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NX. Geo ¥, Seli Re: Case No. 2367
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Bkelly o041 Company Order No. R-2090
Box 1630 Applicant;
0,
Tulsa, klahoma _kelly o11
Dear Sjr,

/
A. L, PORTER, Jr.
Sgcretaryhnirector
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Aztec oOce

OTHER Mr. Jason Xellahin (For Samedan)
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EEFORE THERE OIL COMSERVATION COMMISSION
OF THE STATE OF EEW MEXICO

CASE No. 2367
Order Mo. R~-2090

This cause cams on for hearing at 9 o'clock a.m. on
1october 4, 1961, at Santa Fe, Bew Naxico, bafore Elvis A, Uts,

‘ﬂamnuatmmzmmmw ?‘

! MW, on this hy of October, 1961, tha Commissiom, |
éummm ving considered the application and the
recommandstions

of tha Examiner, Elvis A. Ute, and being fully i
advised in the premises,

j
' EINDS,

! {1} mmmmmmmmmumummn
1w, the Commission has jurisdiction of this csuse and the subject |

‘uttﬂt thereof . f
!‘ {2) 7That the applicant, Skelly 011 Company, has requested |
§tht Case No. 1367 be dismissed.

{2 18 THRXEFORE ORDERED: |

] z
| That Case No. 2367 is heredy dismissed. ;
DOME at Santa PFe, New Mexico, on the day and year hsrein-
igabm.

STATE OF NEW MEXICO §
OIL CONSERVATION COMMISSION :

EDWIN L. MECHEM, Chairman

. L. PORPER, Jx., & Becretary
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E e No. 27-61
o R
f DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 4, 1961
9:00 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING ---- SANTA FE, NEW MEXICO
.
The following cases will be heard before Elvis A. Utz, Examiner, or
Daniel S. Nutter, as alternate examiner:
g CONTINUED CASE
I ' CASE 2367: Application of Skelly Oil Company for an unorthodox gas
- proration unit in the Jalmat Gas Pool, Lea County, New Mexico.
\\\ Applicant, in the above-styled cause, seeks the establishment
of a 320-acre non-standard gas proration unit in the Jalmat
- \\\ Gas Pool, consisting of the NE/4, NW/4 SE/4, N/2 SW/4 and SW/4
R \ SW/4 of Section 17, Township 23 South, Range 37 East, Lea
- \\ County, New Mexico; said unit is to he dedicated to the E. L,

CASE 2389:

CASE 2390:

Steeler Well No. 7, located 1980 feet from the South line and,.'
660 feet from the West line of said Section 17.

NEW_CASES

In tke matter of the hearing called by the Oil vonservation
Commission to permit Juan J. (John J.) Moya and all interested
parties to appear and show cause why the Jones Well No. 1,
located 1650 feet from the South line and 990 feet from the
East line of Section 7, Township 30 North, Range 11 West, San
Juan County, New Mexico, should not be plugged.

Application of Shell Oil Company for approval of the Cabezon
Unit Agreement, Rio Arriba County, New Mexico. Applicant, in
the above-styled cause, seeks approval of the Cabezon Unit
Agreement embracing lands in Townships 16 and 17 North, Ranges
2, 3 and 4 West, Rio Arriba County, New Mexico.

Application of Continental Oil Company for a 320-acre non-5tand-
ard gas proration unit, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks the establishment of a 320-acre
non-standard gas proration unit in the Jalmat Gas Pool,
comprising the S/2 of Section 7, Township 23 South, Range 37
East, Lea County, New Mexico, said unit to be dedicated to the
Stevens B-7 Well No. 1, located 990 feet from the Soutlr and
West lines of said Section 7.




....2-_
Docket No.

CASE 2391:

CASE_2392:

CASE 2393:

CASE 2394:

CASE 2395:

27-61

Application of Continental 0il Company for 3 320-acre non-
standard gas proration unit, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks the establishment of a 320-acre
non-standard gas proration unit in the Jalmat Gas Pool, com-
prising the S/2 of Section 25, Township 23 South, Range 36

East, Lea County. New Mexico, said unit to pe dedicated to the
Lynn B-25 Well No. 2, located 990 feet from the South and West
lines of said Section 25.

Application of Continental 0il Company for 3 040-acre non-
standard gas proration-unit, Lea County, New Mexico. Applicant,
in the above-styled causeé, seeks the establishment of a 240-
acre non-standard gas proration unit in the Jalmat Gas Pool,
comprising the NW/4 and w/2 NE/4 of Section 23, Township 22
South, Range 36 East, Lea County, New Mexico, said unit to

pe dedicated to the Meyer B-23 Wwell No. 3, located 1980 feet

from the North line and 660 feet from the West line of said
Section 23.

Application of Continental 0il Company for a 240-acre non- _
standard gas proration unit, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks the establishment of a 240-
acre non-standard gas proration unit in the Jalmat Gas Pool,
comprising the SE/4 and E/2 NE/4 of Section
South, Rangs 36 East, Lea Counly, New Mexico,

dedicated to the Meyer B-23 Well No. 2 located 990 feet from

the South line and 1650 feet from the East line of said Secton
23.
Application of Hondo Oil & Gas Company for permission to

directionally drill, Eddy County, New Mexico. Applicant, in
the above-styled causeé, seeks permission to directionally drill
a well to be located 2310 feet from the North line and 198C
feet from the East line of Section 20, Township 17 South, Range
og East, Eddy County, New Mexico.

Application of Nash, Windfohr & Brown for the establishment of
a limiting gas-oil ratio in the Jackson-Abo Pool, Eddy County,
New Mexico. Applicant, in the abhove-styled cause, seeks the
establishment of a limiting gas-oil ratio of 4000: 1 in the
Jackson-Abo Pool in Township 17 South, Kange 30 East, Eddy
County, New Mexice.
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Docket No. 27-61

CASE 2396: Application of C. W, Trainer for an unorthodox oil well location,
Lea County, New Mexico, Applicant, in the above-styled cause,
seeks permission to locate his Hobbs Well No. 1 at an unortho-
dox oil well location in the Hobbs Pool, 2545 feet from the
North line and 1184 feet from the East line of Section 34,
Township 18 South, Range 38 East, Lea County, New Mexico.

CASE 2397: Application of Reading and Bates, Inc. for a temporary exception
to Rule 107 (d), Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks a temporary exception to Rule 107
(d) to permit the production of oil from its Simms Federal
Well No. 1 located in Section 34, Township 18 South, Range
30 East, North Benson Queen Pool, Eddy County, New Mexico,
without installing tubing.

CASE 2398: Application of Ford Chapman for a 42,.35-acre non-standard oil
proration unit, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks the establishment of a 42.35-acre
non-standard oil proration unit in an undesignated Delaware
pool comprising Lot 12, Section 34 and Lot 9, Section 35, all
in Township 26 South, Range 29 East, Eddy County, New Mexico,
said unit to be dedicated to the Curtis Hankamer Gulf-Federal
Pipkir No. 1 Well, located 330 feet from the South line and
605 feet from the East line of said Section 34.

CASE 2399: Application of Texaco Inc. for an unorthodox oil well location,
‘ Lea County, New Mexico. Applicant, in the above-styled cause,
seeks approval of an unorthodox oil well location in the Paduca-
Delaware Pool for its Cotton Draw Unit Well No. 54, located
1980 feet from the North line and 2339 feet from the East line
of Section 28, Township 25 South, Range 32 East, Lea County,
New Mexico.

CASE 2400: Application of Texaco Inc. fo
s + b

Naw Mawianan Anin? s Aanwd LY
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triple completion, Lea County,

vlad cance ceeks

h
= ycl €24

114
v

permission to complete its C., H. Weir "A"™ Well No. 7, located
in Unit L, Section 12, Township 20 South, Range 37 East, Lea

Skaggs-Glorieta, and Skaggs-Drinkard Pools, with production of
0il from the Drinkard and Glorieta zones to be through parallel
strings of 2 3/8 inch tubing and the production of gas from the
Eumont Gas Pool through the tubing-casing annulus,
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sKELLY OIL COMPANY i
P. O. Box 1650 ;
TULSA 2.0KLAHOMA
!
PROD T O B TieR, wice PresioeNT September 8, 1961
W. P. WHITMORE. GENERAL MANAGER 2
!
Res Case No. 2367 = Applicaticn
of Skelly 0il Company ;
!
|
|
!
Mr. Re Se Horris ’,,
0i1 Conservation Commission !
P. O. Box 871 i
Santa Fe, New Mexico _
: t
Dear Mr. Morris: i
This matter was originally set for August, and upon our
request continued.
We would appreciate if and when this Case is set for the
dote of contimmance, and at said date we respectfully request that
this matter be dismissed on our application without prejudice.
Ve y yours,
GWSsbr orgd We Seli:ger ‘
- - T ‘
/ - o :
- ./ % i
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KELLAHIN AnD Fox

ATTORNEYS AT LAW
JASON W, KELLAHIN

R . S4n EAST SAN FRANCISCO STREET YUcca 3-9396
AROBERT E.FOX . : POST OFFICE BOX 17:3

YUcca 2-299!
) e SANTA FE,NEW MEXIGO

August 24, 1961

Mr. R. S. Morris

Oil Conservation Commission

P. O. Box 871

Santa Fe, New Mexico

. Re: Cagse No, 2367, Application of
v Skelly 0il Company.

Dear Mr. Morris:

We. have received a copy of a request from Skelly 0il

Company for continuance of the above case, and Samedan
0il Corporation has no objection and concurs in this
request for continuance.

I would appreciate being informed when this matter is
set for hearing.

Very truly yours,
dm bo. Mellel:.

JASON W. KELLAHIN

jwk:mas _
CC: Mr. Cliff Matthews
Samedan 0Oil Corporation

Mr. George W. Selinger
Skelly 0il Company

-
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SKELLY OIL COMPANY

P. 0, Box 1650
TULSA 2, 0KLAHOMA

PRODUCTION DEPARTMENT
C L. BLACKSHER, V(CE FRESIDENT A“gn“ 22’ 1961

W. P WHITMORE, GENERAL MANAGER

"y

Re: Case No. 2367 \
k >“'L".‘-“~G~~w-.;w 0

Mr. R. S. Morris

0i1l Conservation Commission
P. O. Box 871

Santa Fe, New Mexico

Dear Mr. Morriss

Our application for a 320-acre non-standard gas
unit in the Jalmat Gas Pool of Lea County, New Msxico, cover-
ing our E. L. Steeler Well No. 7, is set for hearing the
morning of August 30, 1961.

Samedan 0il Corporation has filed a protest, and
by carbon copy of this letter we would like to have this
matter continued for at least thirty days or sometime the
end of September, 1961.

Very truly yours,

AN

GWSsbr / (‘@i-ge W. Selinger

ce=Mr. J. W. Kellahin
P. O« Box 1713
Santa Fe, New Mexico
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olL CONSERVATION COMMlSS!ON
p. O. BOX 871
SANTA FE. NEW MEXICO

July 26, 1961




Atisxiien: 1, a, L. Topter, Jp,

Contlomam |

Yours very trudy,

SERLLY OIL CQpANy

5t
DAStrot Suparinterent

Attaciomentss -
gg! M A

w'“"ai; s U Boz; m59 Hﬁbhs, Boxr

. 392';3” . O, Bag Zi57, Bk Mecziso
Yostern ; g he
Texas Hat. Gaz, 33 Hidland Touar anchg Maxdoo




ES:  APPLICATION OF SIELIY OIL
CCPAEY TO BETAND AN UNORTIIODOX
GAS PRORATION UNIT, TO CONSIST
CF 320 CONTIGUOUS ACRES IN THE
JAIMAT GAS POOL, iEA COUNTY,
HEW MEXICO.

g

THE KONORABLE OL, COXSERVATION COMRL{SSION OF THE STATE OF NEW MEXICO

Ge3es now Seodly (il Cmpanyg requesting appreval of extending a 160
acre wmorthedax gzs peeratien unit o a 320 207e unorthedax gas proraticn unit
in the Jalmat Cas Foil, Ica County, How Hemtico, vhere the standard gas proration
wadt ip 840 asres. The applicant: respecehfully alleges and etotes as followcs

Xs Taot it Is the cwmer and cperator of ite E, Le Stecler losse,
sonsistlig of 320 eantigucus zeres, deseribed as the NE/l and
Ndfl, SEf and Bf2 s% and SHfL sw/z. of Section 17, T=-23-3,
R=-3%7-%, lea County, How Haxico, and thal no diversity of ,
royaliy amnereshin is inweiveds

2. That it is the e¢wvner and oeperator of the E, L. Steeler Well
No. 7, luvcated 19307 £rom the south beundary and 660 from
the west btoundery of the ieagse and seciicn, and is com-
pleted within the vertical limits of the Jalmat Gas pool
as definzd by the New Mexico (il Censsrvation Commission.

3. That the present unorthodex gas proration unit consists of
160 ecres, deoseribed as the r»*w/z. ﬁik, N/2 SWfk; and SW/L
S¥/4, Sestien 17, T-23-S, R-37-E, iea County, Kew Mexicc.

4. That the applicent requests cxtcusion of the umerthedox
gas promticn mmit to include its E. L. Steeler lease in
entirety, ac cescribed in item cne {1) above.

5. That the proposed extenmsion, i. €., the IE/4 of Sectioen
17, P-22-3; B=37-E, can rezsacicbly be presumed to be
productive of ges firom 7 Jalmat gas pocle

6. (a) That production tests indicate the E,; L. Steelar
Well Mo, 7 is capable of a =zoniily gas preduction
of 13,501 BCF, whereas the highsst moithly allow-
abls &snigned it during the ::;mvicu.s yoar was
6,848 KCF,

(b} Purthermere, thai the mll is cayable of producing
in saxesuss a? the expected allozstion, should ap- _ i
pro*al be granted this anp]icrs.uimu

7. That a plat shewing the ebove described lands and all off-
set proparties, indicating well iccations and lease owner-
shlp to the best of cur knowledge, is hersto attached,

8. That al) offsst operaters have been notified with a copy
of this spplication by registered zail.

- Thereforsa, in the interest or conservation, protectim of correiative
rights, and to preveat undue hardship, the applicant requests thst the Secrotary
of the Commission adzinistratively grant approval of this spplication, enabling
said applicaal 5o oparaste the abowe described lands es a single unit.

Respectfully submitted,

5‘*&?%

B. E. b
Diste Supte

e TR RIPH e+ T
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SKELLY OIlL COMPANY
E.L. STEELER LEASE
SECTION |7-T23S-Ra7E
LEa COUNTY NEW MEXICO
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BEFORE TIHE OIL CONSERVATION COMMISSION

OF THE STATE CF NEW MEXICO

. v v
IN THE MATTER OF THE APPLICATION P
OF SKELLY OIL COMPANY FOR APPROVAL (. é
OF A NON-STANDARD GAS PRORATION ¢
UNIT, FOR ITS E. L. STEELER LEASE, /,gf
JALMAT GAS POOL. Y

A e e e ewm e o

Comes now Samedan 0Oil Corporation and protests
administrative approval of the application of Skelly 0Oil
Company for a non-standard gas proration unit for its E. L.

Steeler lease, consisting of the NE/4, NW/4 SE/4, N/2Sw/4,

" SW/4 SW/4, Section 17, Township 23, South, Range 37 East, Lea

County, New Mexico, and as grounds therefor would show the
Commission:

1. Samedan 0il Corporation is the owner of the working
interest as to the remainder of the land in said Section 17.

2. Approval of the application of Skelly Oil Company
would requt in two isolated 160-acre tracts within said
Section 17, which would require the drilling of two wells
in order to édequately develop said acreage.

3. Approval of the application would impair the correla-
tive rights of Samedan 0il Corporation and would result in
waste in that it would necessit#te the drilling of unnecessary
wells on said Section 17.

4. Copies of this protest have been served upon the
applicant and upon offsetting operators by mailing copies as

follows:

Protest - Page 1. N




Skelly ©<il Company
Box 38
Hobbs, New Mexico

wWestern Nat. Gas
823 Midland Tower Building
Midland, Texas

Amerada Petroleum Corp.
Drawer D
Monument, New Mexico
WHEREFORE, Samedan Oil Corporation prays that the appli-

cation of Skelly 0Oil Company for administrative approval of

a non-standard gas proration unit as sought in said application

be'denied, and that this matter be set for hearing before the
Commission or the Commission's duly appointed examiner, and
that after notice and hearing as required by law, said appli-

cation be denied.
Respectfully submitted,

SAMEDAN OIL CORPORATION

BYqé&&ﬁ&&:::"'r<“d&“l¥L
son W. Kellahin

Kellahin & Fox
P. Q. Box 1713
Santa Fe, New Mexico

ATTORNEYS FOR PROTESTANT

Protest - Page 2
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PHONE CH 3.6691

S B

.1 1.1
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|

'DEARNLEY-MEIER REPORTING SERVICE, Inc.

E L&

v.

~ - .
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ALBUQUERQUE, NEW MEXICO

I.X

S

PAGE 1
BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
August 30, 1961
9:00 A.M.
IN THE MATTER OF:
Application of Skelly 0il Company for an
unorthodox gas proration unit in the
Jalmat Gas Pocl, Lea County, New Mexico. Case 2367

Applicant in the above-styled cause, seeks
the establishment of a 320-acre non-standard
gas proration unit in the Jalmat Gas Pool,
consisting of the NE/L, NW/4 SE/L, N/2 SW/L
and SW/4 SW/4 of Section 17, Township 23
South, Range 37 East, Lea County, New Mexico;
said unit is to be dedicated to the E. L.
Steeler Well No. 7, located 1980 feet from
the South line and 660 feet from the West
line of said Section 17.

08 98 6 59 S8 09 0 % 05 99 e 2P S0 00 44 30 4 o.'

Elvis A. Utz, Examiner

EXAMINER HEARING

EXAMINER UTZ: The first case on the docket will be

Case 2367.

MR. MORRIS: Application of Skelly Oil Company for an unid

orthodox gas proration unit in thé Jalmat Gas Pool.

Mr. Examiner, the Applicant in this case has requested

[}}
g
4]
¢t
pJ
33
§a
fo
«t
¥
13
)
o]

concurs in the Applicant's request for a continuance.

MR. UTZ: Is there any objection to the Applicant's

motion for continuance for a ~30—déy pagriod? 'If there is no
objection, Case 2367 w111‘6e cotinugﬂ/to the first Examlner

r at least 30 days. The Protestant in the case

. 5} P (o




PAGE 2

PHONE CH 3.6691

.1

£

I |

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ek

ALUUQUERQUE, NEW MEXICO

Hearing in the month of October.
stk

STATE OF NEW MEXICO )
COUNTY OF BERNALILLO% o8

I, MICHAEL P. HALL, Court Reporter do hereby certify that
the foregoing and attached transcript of proceedings before the
New Mexico 0Oil Conservation Commission at Santa Fe, New Mexico,
is a true and correct record to the best of my knowledge, skill,
and ability.

IN WITNESS WHEREOF, I have affixed my hand and netary seal

this 30th Day of August, 1961.

-

7 ‘/’( ‘ 7
i four P el

Court Reporter - Notary Public

My Commission expires:

June 20, 1961

I do hereby certify that the foregoing ie
a couplete record of the proceedings in
the Exsminer hearing of Cace 53:3.1,3.6.4?._,.
heard by me on . . 2




PAGE 1
- SEFCRE THR
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
Octoher 4, 1961

HWES, ~ o AR

EXAMINER HEARING

ERe

Wl

IN THE MATTER OF:

Application of Skelly 0il Company for an
uncrthodox gas proration unit in the
Jalmat Gas Pool, Lea County, New Mexico.
Applicant, in the above-styled cause,
seeks the establishment of a 320-acre
non-standard gas proration unit in the
Jalmat Gas Pool, consisting of the NE/A,
NW/4 SR/&, N/2 SW/4 and SW/4 SW/4 of
Section 17, Township 23 South, Range 37
East, lLea County, Newx Mexico; said unit
to be dedicated tc the E. L. Steeler Well
No. 7, located 1380 feet from the South
line and 660 feet from the West line of
said Section 17.

PHONE CH 3-6691

Nt N s Nt Nt Nan? Nt gl s s St st Nt st s gt gt
N
-3
VNI 7 AT AL < TSI . YIRS At R AR R D ORI, 1w

R REPORTING SERVICE, Inc.

?EFORE: Elvis A. Utz, Examiner

v
)

TRANSCRIPT OF HEARING g

EXAMINER UTZ: The hearing will come to order, please.

TR

The first case will be Case No. 2367.

MR. MORRIS: Application of Skelly 0il Company for an

DEARNLEY-MEIFE

unorthodox gas proration unit in the Jalmat Gas Pool, lea County,

New~loxico.

ALBUQUERQUE, NEW MEXICO

The Applicant, Skelly 0il Company, has requested that
this case be diamissed.

EXAMINER UTZ: 1Is there objection to the Applicant's

motion for dismissal of Case No. 236772

B T S P S I L 8 L WO pa

D o g - R S T Ry ST L N T T T S T . A iy S N RSPV *ug-v
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PAGE

N, M,

FARMINGTON,
PHONE 328-1182

(B8 1

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. M.
PHONE 243.6691t

There uveing no objections, Case No. 2367 will be

dismissed.

STATE OF NEW MEXICO )
COUNTY OF SAN JUAN ; *

I, THOMAS F. HORNE, Court Reporter, do hereby certify that
the foregoing and attached transcript of proceedings before the
New Mexico 01l Conservation Commlission at Santa Fe, New Mexico,

is a true and correct record to the beat of my knowledge, skill

and abllity.

Q /

[ slaaze

NOTARY reBLIC

My Commission Expires:

SO -2 - Ls

I do hereby certify that the foregoing is

& CO i o oLsT L gf o he crotezdiags in
the Ex. i v BooLing of Case No. &3 6 A4,

heard vy ¢ un . L@ =

> ... g

s . (A ) amniner
0il Counservation Comi

ion

New Mexid
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