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REESE aAnp MoGCORMIOK
GEORGE L.REESE, JR. ATTORNEYS AT LAW
OON G.MS§CORMICK BUJAC BUILDING

' CARLSBAD, NEW MEXIGO

Decembér 23, 1949

Mr. R. R. Spurrier
State Geoclogist
Santa Fe, New Mexico

Dear Dick:

You and I were discussing the matter of 80-acre , ; j
spacing in the Crossroads Pool a few days ago. _ . ‘ P
In my opinion a serious question confronts the - !
Commission due to the application of the 0il
Development Company for an exception to the
spacing pattern.

Before glving you any advice as to what steps, if
any, should be taken in regard to this qusstiocn,
I should like to be furnished with a transcript
of the hesring at which the 0il Development
Company presented its case. Also I should like .
to have a copy of the original order entered in : 3
1948 setting the spacing pattern for the Cross- 1
roads Pool,

If you will please furnish me with these, I shall
study the matter and advise you further. ' :

Yours very truly,

ﬂa\L;i:S.}il"A;( C?zﬂ‘tzgiprywhtijr

Don G. McCormick
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S NOTICE FOR PUBLICATION S
e alt s, RAYSTATE OF I JEXICO. BRRES
RSO 3"{ " 1Ol °°NSERVAT1°H COTaiiSSTON <t il
ST L e s Cuhal rafih e, .

The State of Nevit Mexica.by i‘bs Oii 6onservation Ooxmnission heregy pives
public notice pursuant to law of a “publid hearini’to be. held, vaember 22,
1949, beginning at 10100 otclock A.if, of that day-in the Qity of Santa Fe,

.o New l«bxiaq, in the Hall of Repmsentatives.

s
e L

All named parties in the following cases,

3 1ax_:d notice to the publie:
s Ul Us TR uian

P N M- L s - Tl N ey

Gage 200" " Tren eIy

In the matter of. the Application of liorth Dnllmg Company, Inc, for an
order ap;:ro anunqrthodox location for A. C. Taylor well No. 7=A,
10 fto from the soubhiline,ands1320 £t. east of the west line (sw/z,)

of Section 12 in’ Township 18 ‘south, Range 31 east, NoMoP.le, in: Horth
Shugart pool, Eddy County, New- liexicos

Case A

In the matter of the Applicatn.on of Danciger Oil and Refining Compamr for
an order granting permission to drill twelve unorthodox ("five .srot®)

- locations ¢h its Turaer A" and Turner #B® leases in Sections 17, 18, 19

and 20, in Township 17 south, Range 31 east, N. II.P.;x., in the Premier pool,
Eddy Gounty, New Mexico, -

Qsee_a%

In the matter of the Applicatlon of Rowan -0il Company for an oxrder
reducing the daily allowable of the Brunson pool, Lea County, New Mexico,
to 90 barrels per day per well for a period of six months, within which
period of time through surveys and studies information may be had for
the purpose of detsmining the maximum efficieat rate of production of
reservoir.

gasg 203

In the matter of the Application of Santa Fe Pacific Raillroad Company and
0il Development Company of Texas, for an order allowing an exception from
Comnigssion Order No, 779, of July 27, 1948, providing an 80 acre spacing
patterm for wells in the Crossroads pool; Lea County, New liexico,




ain

In the matter of the Applicition of . maerada Petroleum Corporation for
can order establishing proration units and uniform spacing of wells for the
comnos gource’ oi‘ aupply -Giscavered in tue e 1' Hgmilton i#1 well, NE M
+=7 12 Geotden 35y Totnship 16 south, N .'P. 4., Know;ps poal, Lea
County, New Pdicoi. U ; W

Given under the seal of.the. 013. GonSemtj.on Comnission of ﬂew lbxi. co, at

Santa Fe, New Mexico, on Nove *r EGRY S :
s TR VR ALy oy s
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION COMMISSION OF THB
- STRTE OF NEW MEXICO FOR THE PURPOSE OF
CONSITERINGs

CASE NO, 203
ORIER NO. Rel

IN THE MATTER OF THE APFLICATION OF

SANTA FE PACIFIC RATLROAD COMPANY AND

OIL DEVELOPMENT COMPANY CF TEXAS FOR

AN ORIER ALLOWING AN EXCEPTION FROM

ORCER 779 DATED JULY 27, 1948, RELATING

T0 80-ACRE SPACING, CROSSROADS FOOL, _

IEA COUNTY, NEW MEXICO, - :

QRIFR OF THE COMMISSION
BY THE COMMISSION3 '

This cuo cams on for huring on Novenber 22, 1949, on the spplicagtion
of -Senta Fe Pacific Railroad Company and O3l Developrment Company of Texas
for an exception to Order No. 779 heretofore issued on July 27, 1948, pro--
viding for apaci.ng in the Crossroads Pool, Lea cannty, New Mexicos

‘Ths Comaission hav:lng hesard the evidence pressnted, the a.rgument
counsel and having taken the case under advisement,

FINDS:_

l, It has jurisdictiou ‘of this case and the pa.rties interested there~
in, due notiee of the hearing having boen given.

2, Santa Fe Pacific Ra.ilroad Gompany is the owner of the minerals
under NW/4 Section 27, Township 9 south, Range 36 east, Lea County, New
&neoandmnonlopmntcmpanwof‘remis the owner of an oil and gas
lease thsreon,

3, At the tims of the entry of Order No. 779, referred to above, the
_available evidence, based on one well, indicated the Devonian formation
would produce from a large area but since such time seven additional wells
have been drilled in the Orossroads Pool from the results of which it is

‘ appexent that

ae Pmduction from the Devonian formation in the Crossroads pool will
- cover a much sm.ller area than origirally indicated.

b, A fault exists in the Devonian formation which causes the /2 w/z
Section 27, Towmship 9 south, Range 36 east to be non-productive
in that formation.

4, Pursuant to the spe.cing pattern approved by Order No. 779, Mid-
Continent Petroleum Corporation has completed and is now producing wells
adjacent to the NW/4 Section 27, Township 9 south, Range 36 east, located as
followss

a. In NE SW Seotion 27, Township 9 south, Renge 36 east on proration
and drilling unit covering N/2 SW Section 27, Township 9 south,

Range 36 east.

b, In SW NE Section 27, Township 9 south, Renge 36 east, on proration
and drilling unit covering 8/2 NE/4 Section 27, Towmship 9 south,

Range 36 east.




. 5s Also pursuant to the apacing pattern approved in Order No, 779
01) Development Company of Texas has drilled a well at a cost of more than
$300,000,00 in SW/4 W/4 Section 27, Towhship 9 south, Rangs 36 esat, which
woll was a dry hole, being located west of the fault referred to in 3b above,

6o Unless applicants are permitted to drill a well in SB/4 MW/4
Seotion 27, Towmshipn 9 south, Range 36 east, large quantities of oil under
said tract may be drained by offset wells, uhich drainage camnot be compen-
sated for by counter-drainage, and which will result in cmﬁsoation of the

proparty of applicants,

7« In order to prevent confiscation, meet chariged conditions, preclude
insquities and preserve correlative rightes, the applicanta should be granted
an sxoeption from Oxder No. 779. _

ITISMOBBOBBHED:

1, Proration and drilling units in NW/4 Seotion 27, Tosmship 9 south,
Range 36 east are hereby changed so as to make W/2 WM/, Section 27 one unit
and E/2 Wi/ Section 27 another unit, with well locations to be in ths center
of the Mi/4 M/4 and the center of SE/4 M/ls

2, Any volls completed as pnodueors from the Devonim formation on
the proration and drilling units set forth above shall be given a daily oil
allowahle oqnq. to that of other wells of 1like depth range in thoﬁ' srossroads

DONE at Sante Fe, New Mexico, on the 11th day of January, 1950,




BEFORE THE OIL CONSERVATION COMMISSION
"OF THE STATE OF NEW MEXICO

”

In the Matter of the Application of

SANTA FE PACIFIC RAILROAD COMPANY and

OIL DEVELOPMENT COMPANY OF TEXAS for an order
of the Commiassion allowing sn exdeption from )
i1ts order of July 27, 19 in the spacing of ) ‘
well desired to be drilled in the Southeast CASE NO,
Quarter.of the Northwest Quarter of Seotion

Twenty-seven (27), Township Nine ($) South,

‘Range Thirty-six t36 ) East, known as the

Crossroads Pool Laa County, New Mexiéo

AP P LICAT I O N

St Ot wn et mma  mme Rme e wee  Gme  mew

Come now SANTA.FE PACIFIC RAILROAD COMPANY and

‘OIL DEVELOPMENT COMPANY OF TEXAS, by their attorneys, E. G,
Iden and Brysn G, Johngon, 715 First National Bank Bullding,

Albuquerque, New Mexico, and show to this HOnorable‘Gommissioﬁ:

I
That applicant, Santa Fe Pacific Railroad Gompany

'15 the owner of the mineral rights in the Northwest Quarter

of Section Tyanty—seven (27), Towmship Nine (9) South, Range
Thirty-six (36) East; Lea County, New Mexico, and the applicant,
031 Development Company of Texas, is the owner of an oil and |
gae lease thereon, g
II
That after the drilling of the discovery well

in this field Xnown as the Crossroads Pool to a depth of




“ 12,258 reet and production from the Devonian formation, it

was thought to be desirable, in order to insure a uniform

Plan and particularly on account of the great cost of dfill—
|| ing to such deépth, to £ix a spacing pattern of eighty-acre
units. '

- III

That pursuant to such plan this Commission, on
 July 27, 1948; entered its order in Case No, 149, being

its Order 779, so providing,

Thét applicant, 011 Deveélopment Company of
Texas, has recently completed a test to the depth of 12,657
; Mfegt in the cénter of the Southwest Quartér}or the Northwest
Quarter of sald Section Twenty-seven (27), resulting in a dry
hole, or salt water, and no preduction of oil from the
Devonian. . | |
Y

" That the Order of the Commission of July 27,

1948, was médé only in the light of circumstances and condi-

tions which.wére then assumed to exist and not upon any
histofy or acourate information with reference to the
Crossroads Pool and, therefore, necéssarily with therintention
" and implied understending that should conditions change the
Coﬁmiesion wduld at all times be open for the further con-
sidefation of determining proper drilling unitse in order to

do equlty as between the interested barties and as would

best develop the pool and production therefrom,

- 2 -




VI |
That the o0il and gas lease on the other three

quarter sections, i, e,, the Northeast Quarter, the Southeast
~ Quarter and the Southwest Quarter, is owned by Mid-Continent
Petroleum Corporation and there are producing wells in the
~ centers of the Northeast Quarter of the Southwest Quarter
»and in the Southwest Quartir ofkthe Northeast Quarter, both
of which are only 660 feet from the pfoPerty 1ine of
applicants, and that unless applicants are permitted to drill
in the Southeast Quarter of the Northwest Quarter of Section
~»Twenty~séven (27), the 6nlj and ultimate result will be that
the adjoining wells will drain practically all of the
applicantst oil from the eaaterlj portion of the South 6ne~ha;f
of the Northwest Quarter, 1t having been demonstrated by
applicanté; at greét cost, tThat the westerly end has no
production in the Devonian formation, .

| That such a result would be unjust and inequit-
‘gble as betﬁeenrthe*adjoiﬁing ownéfs and not fof the best in-
terests of the Crossroads Pool or the State of New Mexico,

WHEREFORE, applicants pray an order of this

Commigsion mARiné an exception ﬁovthe spacing plan heretofore;
at least tentatively, estgbliéﬁed by its Order of July 27,
1948, and permit applicants to drill a second test well to
the Devonian formatlion. in the center of the Southeast Quarter

of the Northwest Quarter of Section Twenty-seven (27);

-3 =




Towmship Nine (9) South, Range Thirty-six (36) East, Lea

County, New Mexico.

ATTORNEYS FOR APPLICANTS ,
715 First National Bank Buildlng
Albuquerque ‘New Mexico )
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CROSSROADS FIELD
795-38E LEA COUNTY, NEW MEX.
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Plat accompanying application of Oil Development
Co. of Texas for permit to @rill in G- SE-NW of Sec.
27 as an exception to the Grossroods Field rules.

October (949
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The Atchison, Topeka and Santa Fe Raﬂwzﬁys@m“....s

E. 0. HEMENY/AY.
Land Commissioner,
Albuquerque, New Mexlco

Santa Fe Pacific Railroad Company U [e im0 i il ,, i =

LAND DEPARTMENT { OC7 25 1949 ;
NISYTRV AN
Albuquerque, October 24, 1949

File 15134

‘New Mexico Oil Conservation Commission, o

P. Os Box 871, | 2 O
Santa Fe, New Mexico. :
Gentlemen:

In. connection with the filing of
the application of ‘Santa Fe.Pacifie Railroad
Company and 0il Development Company of Texas
for authoritg to drill a well in the center
of the SEINW3 of section 27, township 9 south,
range 36 east, Lea County, New Mexlico, on
October 19, am enclosing herewith three copies

.of map showing location of wells in the immsdis=.

ate vicinity, whioh maps are to be attached to
the application, :

Very truly youys,

&4,

He
Encs.,

¢cc = Mr. E. C. Iden,
Albuguerque, New MeXico,




