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BEFORE THE
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

PROCEEDINGS

The following matter came on for consideration before
a hearing of the Oil Conservation Commission of the State
of New Mexico, pursuant to legal notice, at Santa Fe,
New Mexico, on February 8, 1950, at 10 A, M.

NOTICE OF PUBLICATION
STATE OF NEW MEXICO
‘OIL CONSERVATION COMMISSION

The State of New Mexico by its Oil Conservation Commission
hereby gives notice of public hearing to be held February
8, 1950, beginning at 10:00 o*clock A.,M, on that day in
the Capitol Building, Santa Fe, New Mexico,

STATE OF NEW £EXICO TO:
E. J. McCurdy, c¢/o Hervey, Dow and Hinkle,
White Building, Roswell, New Mexico; E, J.
McCurdy, Fort Worth, Texas- Buffalo Oil
Company, c¢/o Jack M. Campbell Roswell,
New Mexico; Buffalo Oil Company, Artesia,
New Mexico, and to all persons having an
interest ‘in:

In the matter of the Oil Conservation Commission®*s Order
No, R-5, dated January 23, 1950, granting a rehearing in
Case 205 whereby E. J. McCurdy, Jr., was granted, by

Order No., 849, December 27, 1949, authority for an
unorthodox location, and Buffalo’ Oil Company, an interested
party having filed application-and timely motion for re-
hearing of said case,

Given under the seal of the 0il Conservation Commission
of New Mexico, at Santa Fe, New Mexico, on January 23, 1950,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

/s/ R. R. Spurrier
/t/ R. R, SPURRIER, SECRETARY

SEAL




BEFORE:

~ Guy Shepard, Chairman
R. R. Spurrier, Secretary
Don G, McCormick, Attorney for the Commission
George Graham, Attorney for the Commission

REGISTER:

W, E, Scott
Artesia, New Mexico
For Buffalo Oil Company

H., G, Ellis
Artesia, New Mexico
For Buffalo Oil Company

Ralph L. Gray

Artesia, New Mexico

For Buffalo Oil Company
Jack M, Campbell
Roswell, New Mexico

For Buffalo Oil Company

John M, Kelly
Roswell, New Mexico
For E. J. McCurdy, Jr,.

Haymie R, Edwards
Fort Worth, Texas"
For E, J. McCurdy

Ford Bradish
Fort Worth, Texas
For E, J« McCurdy

Re T. Wilson
Artesia, New Mexico
For E., J. McCurdy
E. J. McCurdy

Fort Worth, Texas
For himself

John E. Cochran, Jr.
Artesia, New Mexico
For General American Oil Co,:' of Texas

R. J. Heaxd
Artesia, New Mexico _
For General American Oil Co, of Texas

N. W. Krouskop
Loco Hills, New Mexico
For General American Oil Co. of Texas

‘Re Fo Miller
Artesia, New Mexico
- For General American Oil Co, of Texas
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Foster Morrell
Roswell, New Mexico
For the U, S, Geological Survey

W. B, Macey
Artesia, New Mexico
For American Republics Corporation

W. C. Williamson
Houston, Texas
For American Republics Corporation

E. E. Kinn‘y - ’
Artesia, New Mexico
For the New Mexico Bureau of Mines

Fe C, Barnes

Santa Fe, New Mexico

_For the New Mexico Oil Conservation

R. M. Blagd@n
Santa Fe, New Mexico
For the Albuquerque Journal

Betty Wistrand
Santa Fe, New Mexico
For the New Mexico O1il Conservation

Glenn Stéley
Hobbs, New Mexico
For Lea County Operators

ElVis Ao Utz
Santa Fe, New Mexico
Fgr the New Mexico Oil Conservation

Roy O, Yarbrough
Hobbs, New Mexico
For the New Mexico 0il Conservation

Justin Neﬁman
Artesia, New Mexico
For the New Mexico.  0il Consexrvation

Raymond Lawt ‘
Artesia, New Mexico
For Wilson Oil Company

R L, Adams
Ft. Worth, Texas
For Continental Oil Company

Jack R, Huffmyer
Artesia, New Mexico
For Amexrican Republics Co,

E. N. Brock

Artesia, New Mexico
Brock & Brock Drilling Co.
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william D, Morris

Fort Worth, Texas o

For Worth Drilling Coi, Inc,

Clarence E, Hinkle )

Roswell, New Mexico

For Hervey, Dow & Hinkle
CHAIRMAN SHEPARD: The meeting will come to order. You may
read the notice of publication, Mr. Graham,

(Mr, Graham read the notice of qulication for Case 205,)

MR, HINKLE: Members of the Commission, fo}*the purposeé of
the record, I am Clarence E, Hiﬁkle, firm, Hervey, Dow &
Hinkle, Roswell, New Mexico, reﬁresenting E. Je McCurdy,

I would like to make a preliminary statemeht to the Commission

concerning the matter of the application of E. J. McCurdy

for approval for an unothodox ldcationfupon the northwest
quarter of section 20, tbﬂnship%ls south, fange'32 east,
Application was made in November 1949. Due notice was published
by the Commission of hearing which was to be held ana ﬁhich
was held on December 1, 1949, aﬁ 10 o'clock., After consider-
ation of transcript of proceaedings of the hearing an oxrder
was entered December 27,‘1949. approVing the unorthodox
locatidn.as requested in the application. Mr, MbCurdy
started the drilling of the welf, and before the well was
completed, an application was made by Buffalo Oil Company
for a rehearing in this matter, ‘And the Commission saw

fit to grant the rehearing, and after the order was'entergd
granted a rehearing, We filed in behalf of Mr. McCurdy
consent to the modification of order, which contained a
typographical error, describing said land as being in

range 31 east rather than range 32 east, The heading of

the order correctly described th§ land, That was simply

a typographical error., We filed modification of order so




as to correct the description of the acreage, Then we heard
that it was contended that the order that was entered in the
main was not consistent with previous orde;s entered by the
Commission. I consented that the order be modified so

as to ptovidg for the unitization of the northwest quarter

of section 20 for proration and allowable purposes and also
consented to the modification of the order to provide that no
well produce more than top allowable, That had been the
intention of the application and we assumed fhat the order
-would so provide, We did not d:aw the order., It was drawn
'by the Commissioﬁi>71t§ real intention was to so provide, Now,
the attorney for the Buffalo 0il Company fiied a response :
to the consent to modification of order in which he states

in effect that the consent should be considéred‘the same as o

a new application and that therefore the matter should be
heard over. I think that is a little wishful thinking on the
,part”of counsel for Buffalo and so hopes this will shift the
burden of proof in the case, The 1949 Act amending fhe
Conservation Act, Section 195 provides that within twenty
days after the entering of an order abﬁliCation may be filed
for rehearing, and goes on to say, may within ten days

grant or deny in event of application for rehearing, If
granted the Commission may enter such new order or orders
after reheafing. It is contemplated the original order is

in full effect today until after the rehearing, and then the
Commission can go ahead and enter a hew order or modification
as 1t sees fit, The next paragraph goes on to provide that
the burden of proof shall be on the party questioning the

validity of such action of the Commission, I think it is

very clear in this case the burden of proof is upon the
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Buffalo Oil Company to show wherein this order in its

fullest force and effect is erroneous. Idn't think the
filing of consent to modification makes any &ifference.

The order is still in effect, and if the Commission takes
the view that the consent makes any difference, we would

like to withdraw it at this time and submit it later if

we see fit to, I submit that the burden of proof is upon
the Buffalo‘Oii Company, —

MR. CAMPBELL: If the Commission please, the original appli-
cation which was filed with the Commission in this case o
& request in wﬁichfthére‘iS‘ﬁo reference to allocation
of production in event the fifth well is approved on a normal |

unit for which the maximum allowable,is;for four wells.

tutes a different suggestion a2s to allocation. Further, there

was no reference to unification of area involved, simply

_asked for the fifth well., If relief is granted and heard

in that light, Mr, Hihkle has suggested that the provisions
of the neﬁ stafutes provides‘that'the procedure in district
court should appl& to this Commissidn on rehearing, It is
apparent particularly in this case that the applicant has
the definite requirement to provide sufficient evidencé'td
juétify the retaining of the order or to changing or hodi-
fying it as seen fit. In the case of the hearing of the
original application no testimony was offered and sworn to
sustaining the application, The record was devoid of any
prima facie evidence upon whicﬁ the order was issued by the
Commission, and Buffalo Oil Company would like to hear from
the applicant itself some testimony, evidence, for the

rentention of the order or modification of it. Mr. Hinkle

We take the positionAthat the consent to modification consti-~




requests that the burden of proof be placed on us as to

the proposed order, There is a different situation in this
case, The original order is without any basis in that they
never entered any testimony on prima facie evidence, I say
that in the establishment of the Commission's new rules or
procedures, theie are no ordes we kno& of in which there was
no testimony upon prevention of-waste or the protection of
correlative rights of adjacent owners, Our position is

that it is not a question of who proceeds, but.we feel

that the Commission is entitled to hear evidence before .:
before promulgation of the_case.} The hearing of the case is
esfﬁbl;shed in order to justify oxrder which has been issued,
MR. HINKLE: I don't think it is a question of the evidence
at the 6figinél he;ring. The matter was given due notice,
Buffalo Oil Company was given an opportunity to appear or
anybody else who had an iﬁterest. They failed to appear.

It was a default matter. An order was entered., All juris-
dictional requirements were complied with, There were no
objections until after the'applicatiOn for rehearing., It is
virtually setting aside the order without rehearing.

(Off the record discussion among members of the Commission
and their attorneys.) |
CHAIRMAN SHEPARD: We are not going to decide who has the
burden of proof, Mr., McCurdy will proceed with his testimony,
You may go ahead, Mr. Hinkle.

MR, HINKLE: Usually the one who has the burden of proof
precedes. Does that mean that the Commission holds that
McCurxrdy has the burden of proof?

CHAIRMAN SHEPARD: We will hold for the purposes of this
hearing that you may proceed with the testimony.




E. J. McCURDY, having been first duly sworn, testified

as follows: '
DIRECT EXAMINATION BY MR, HINKLE:

Q. State your name please.

A, E. J. McCurdy,

Q. Where do you live?

A, Fort Worth, Texas;

Q. What is your business?

A, I am engaged in the oil business.

Q. Do you have any profession other than the 0il business?

A. I am a geologist,

Q. Are you the owner of the federal lease covering the

northwest quarter of section 207

A, T am,

Q. When did you acquire that property?
A, Later part of 1944, |

Q. Mr;ﬁMgCurdy, I hand you Exhibit A which purports to be a

plat showing what is known as the Youhg Pool Area in township
18 south, range 32 east and also North Shugart area in town-
ship 18 sbﬁth, range 31 east, and ésk yoﬂ’ﬁhether or not you
prepared that plat or caused it to bé prepared under your
directign?

A. I did.

Q. Does it correctly show oﬁnership of 0il and gas leases in
the Young Pool and in North Shugart Area?

A, It does. :

Q. Doss it correctly show locations of different wells
drilled in respective areas?

A, It does.,

Q. Does it show correctly depths of wells?
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. Lot -~ 2d aloam sk L
Qs Does it also show th

A, In most cases it does.

Q. Does it in connection will all your wells in the Young

Poll and Buffalo Oil Company!s wells which are also in that

P

. area?

‘A. It does,

Q. Does it also siiow the amount of production in each of

the wells in each area up to January 1, 19507

A, It does, |

Qs Does it also show initial production of respective wells?
A. It does. | |

levation of wells and the red-

@
[

sand thickness from which they are producing?

A, It does,

‘/Q;’ Doesethe_map also éorrectly show the distance of the

respective wells from lease lines or sub-division lines?

Particularly as to your wells in the Young Area?

A. Yes, sir, ,

Q. Does it also correctly show the daily average, daily
prcduction of oil from wells in the Young Pool and North
Shugart Aréea for December 19497

A, It does so far as my lease is concerned.

Qe Mr, McCurdy, you were granted permission by the Commission

to drill an unorthodox location located in approximately the

center of the northwest quarter, section 20, township 18

south, range 32 east?

A, I was, 7

Qs The hearing in connection with this order was held
December 1, 19497

As Yes, sir,

Qs What steps did you take after fhe hearing was held in




regard to getting ready to drill that well?

A, Well, we went into a drilliﬁg contract fo drill the well
but not to start that well for about iO;days.

Q. Did you make application to the U, S. Geological Survey

for drilling that well?

A, We did.

Q. Was notice of intention to drill app;oved by the Supervisor
of the U, S, Geological Survey? :

A. It was after we had agreed to keep the tract intact,

Q. You mean a non-éégregatidn agreehént?

A, Yes, sir.

Q. Do you recall or recollect the dategdf approval ofhghat
location by the U, S, Geological SﬁfVéy?

A, I believe it was on December 9, 1949.

Q. Then how long after or what date did you actually commence
the drilling of the well, if you did?

A.  December 20, 1949,

Q. Did you have any reason to believe or did you know that

‘Buffalo Oil Company or anybody objected to the drilling of this

well?

A, I did not, v 7
Q. How deép were you when you received notice that the Buffalo
0il Company had filed application for rehearing?

A. 2650 feet. | |

Q. Did you shut down the weil after YOU received notice of
rehearing?

A, No, it is shut down now,

Q. Why didntt you shut down at the time you received notice

of rehearing$ -

A. Well, we had a turn key drilling contract.
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Q. By that you mean what?
A, The contract was to dfill the well to a certain depth?
Q. Were you permitted to shut down under the terms of that

contract?

Q. Did thercontract‘cdntain any provisions for shutting

down the well? A | ' o

A. It did not.

Q. Did you continue the drilling of the well after the orxrder

for rehearing was granted?

AL T

A. 1 did, )

Q. What is the condition and depth of the well at the
present time? _ o _

A, The welllis a little past 3675 feet where we consideréd
would be casing set,

Q. Are’You'shut‘down at this time in connection wifh rﬁﬁﬁing
of’caéing‘in ¢ompletion of well? '

A. Yes, sir. |

Q. I bélieVe you are also a geologist? -

A, Yes, sir,

Q. WHere did you- study?

A, Oklahoma Uhiversity;

Q. What year did you finish your geology course?

A. First part of 1918. |

Q. Did you contiﬁue your knowledge.and practice as geologist
after 19187 |

A. I did.

Q. What did your work»consist of?

A. Field geological work., |

Q. Were you with any major company?

-11-




A, Carter 0Oil Company.

Q. Forxr how>long?

A, Until 1925 approximately,

Q. After that you continued as a geologist?

A. I did. | |

Q. . In what capacity?

A. I came to Texas and went in for myself .

Q; VAnd were you consulting geologist?

A, Yes, sir.

Q. Were you also in the oil and gas busiheés as an independent
"~ operator?

A. Yes,‘sir.

Q. You have contiﬁued that cpnstantly as consuiting'geologist,
and independent oil operator? |

A, I have. | |

Q. Up until the present time?

A, Yes, sir, ‘

Q, When did you complete your well No, 1 upon the northwest
quarter of section‘20?

A. In the latter part of 1944,

Q. At that time was that your discOver& well?

A, That was the discovery well. |

Q. bid énybody contribute toward the drilling of that well?
A, No,‘sir.

Q. It was really the discovery well in what was called the
Young Pool?

A, Yes, éir.

Q. Did you examine samples or cuttings from the formation,
particulary the Red Sand formation, which is the producing
formation?

A, I did,
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Q. Did you keep close account of other wells you drilled,
namely, Nos. 2, 3, and 47 -

A. 1 examined all the samples sent in to the office. On
Nos. 1 and 3 I was on the derrick floor when they were
drilling and were brought in. |

Q. And you examined all samples of red sand in each case?
A, Tdid, . ‘

Q. You also examined sample logs from these wells and
other wells?

A, Yes, sif,

Q. You haVe”eXamined logs from the North Shugart Area?

A. I have. -

Q. Have you compared logs of the North Shugart Area with -
B the logs of drilling in Young we1ls drilled upon your
R | A. Almost the same, a little higher, only difference the

dip is to Young Field from the Shugart slightly.
%J} A ‘ Q. All the wells are producing essentially from the same

geological formation?

A," Exactly the same; That is known as the Queen Red
Sands,

L Q. Queen Red Sands, Now, IMr. McCurdy, have you from your

examination of the logs of wells and samples and’yoﬁr'knowledge
of production in these two areas and other similar areas of

the State, have you formed an opinion of the porosity and
permeability of Queen Red Sands?

A, I have,

Q. What is that?

A, It is very ldw, very low,
Q. You mean by that very low permeability?
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A, Yes, sir. It is erratic. It could be fairly.porous in
some spots, That doesn't mean it would be cohtiduous over
50 feet from there. Itamight’be completeiy stopped, very
silty, low permeability sand.
Q. In your opinion will one well drilled approximately in
.the center of 40 acres in these areas permit recévery of all
oil which economically is possible to recover? .
As It will not,
Q. By that you mean that it will not drain the 40 acres?
A, It will not, | |
Q. Do you believe, or in your opinion, do yeu think that 1t
is necessary to drill “five spot® location, which is proposed,
to recover all the oil'it_is economically feasible to recover
in the northwest quarter of section 29, township 18 south,
range 32 east?
A. It is necéssary to drill the "five spot* well,
Q. Would that well permit the recovery of 0il that would not
otherwise be recovered? |
Ao It will, - |
Q. State whether or not in your opinion the drilling of the
"five spot" well i; in the interest of conservation and
prevention'of waste?
A, It is, |

(Exhibit A, map, is placed on display board.)
Qe Mf. McCurdy, what type of volumetric drive do you have
in the Young Pool? -
A. It is a gas drive field.
Q. What do you mean by gas drive field?
A, The oil is pushed toward the bore of well by gas expansion,

Q. Do you have any considerable pressureor volume of gas

-14-




in this field?
A. No, sir, |
Q. What is that indicative of when you have low pressure and
low volume of gas in a gas drive field?
A, Very mediocre drainage area fo: any_pne well,
Q. In other words, you would sa§ gas drive in this parti-
cular aréé is very inefficient?
A. It is., |
;: A ' Q. Is this low pressure, low volume gas demonstrated by
vr | any physical means in the field?

A. PWeil, we have got our wells on pumps.

‘Q. Does that indicate they do pot}have any gaé?'

A. To flow -the wells, |

Q. That is true of all the wells, is it not?

A, No, 1 when we first brought it in went déad numerbus

éimeé. We had to do considerable work to revive it.-

Q. I would like to offer at this time in evidence the plat,

| Exhibit A. |
5 . MR, CAMPBELL: We would like to examiné it.

. | ; : : (Mr.LCampbell examined the plat,)

'GHAIRMAN SHEPARD: It will be accepted.

Q. Mr. McCurdy, I believe you just testified that you had
just about reached the pay horizon with the “five spot*
well you are drilling?

A. Yes, sir. '

Q. I believe you have téstified it is the red sénds from

ﬂ . which the other wells are producing, will you state whether

or not it is possible to get a dry hole?

A. Very possible,

Q. Do you know now exactly the type of well you will get?
A, That would be impossible,
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Qe It might be 5 or 10 or allowable or could be dry?
A. Thatt's right,

Q. Assuiing that the welltg production will be paying

quantities, sgtate whether or not ihvyour opinion production

from that well would infringe on any correlative rights of
any adjacent lease cwners?

A, It would not{_ o
CROSS EXAMINATION BY MR, CAMPBELL:
Q. Mr. McCurdy, you state that you filed application with

the Commission in November 1945 for a "five spot*

location?

Q. Did you contact owners of adjoining leases prior to that
time with reference to this well?

A, I did not,

Q. You did not contact themp
A, I did not,

~eew

Q. ‘Do you have any other nfive spot* locations in New Mexico?
A, Yes, sir,
Q. Where?

A. I just drilled a dry hole on one, in the northeast quarter,’
Q. In that adjoining lease?

A.A'Yes, sir,

Q. Did they agree with the drilling of that?
A, We drilled it together, |

Q. Do you know the date when you entered into the drilling
contract?

A, I can*t say right off hand., It was after December 1,
Q. You cammenced it December 207

A, Yes, sir,

Qe You know the date of the Commission's order?

-
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A. I understood it was on the first.

Q. Have you seen the Commission®s order?

A. No. T

Qe I hand you a copy of the order., State the dafe of the
Commission®s order?

A. 27th of December,

Q. You commenced drilling on December 20?

A, I did, _ _

Q. Were you acquainted with the provisions of the laws of
New Mexico, which provide for a 20 day period after the entry
of the order for granting of a rehearing? |
A. I'wasn't at that time. I am now,

Q. M. McCurdy, when you made the original application for
a "five spot® location,what was yoﬁr 1nten£iog as fo allocation
of production from the area involved?

A. I be allowed to produce top allowable well was what I
was asking, I wash't ésking for anything but what had been
granted to others, “That is what I thought I was getting.
Q. What did you think would be the provision as to the
marginal wells on that tract? '

A. That I would be allowed to produce them still,

Q. What maxirum allowable in addition did the Commission
give you for the 160 acres?

A, The order gave me considerably more than I thought. 1
expected a top allowable well if I could get one.

Q. What did you expect?

A, 160 acre unit, Four, allowable from four wells,

Q. What allowable, proration allowable, maximum allowable
was your concept of it?

A, Well, just to be as plain as I can make it, I thought 1
would be allowed a top allowable well from the "five spot"




location, if I was granted that location, That is what I

~ thought,

Q. That is still you intention under the modified order that
was filed?

A, Yes, sir,

Qs What do you request the Commission to grant by way of
total allowable foxr the 160 acre unit?

A, What it is producing plus 42 or what the Commission

allocates to the producing unit so0 long as it does not exceed

four wells on four units.
Q. Are you asking for four top unit allowable under present

concebt?A

. A, No, Sir, I have only asked for a top allowable well if

I am fortunate enougﬁ to obtain one plus what the others
will produce so long as it does not exeéed the allowable
for four regular 40-acre tracts.

Q. Four top allowable wells?

A, I don't think I understand, I wouldn®t be allowed to
produce mare, including the "five spot* wéll, than top

allowable for the four iegulér legal 40-acre tracts. I would

,be_allowed to produce“my othei wells up to maximum so long

as I didn?t produce more than allowable for four under
present raies. 42 barrels. Other wells made 109 barrels a
day, and 42 and 109 is 151, and four times 42 would be 168.
I wodldn*t be allowed to produce that unless I can revive
those wells soﬁe, which I have done in the past,

Q. 160 barréls for five,

A, If we make legal allowable,

Q. When you made these tests, took these samples on Nos,

1 and 3 wells, state to the Commission just the extent of

that sampling, How many samples did you examine?
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A, I examined them as they drilled through pay,

Q. How much? Did you take core tests?

A, No, sir;‘ |

Q. Did you make core analyses?

A. I have studied cores and history of the area,

Q. Have you any core analyses in the Young Pool?

A, No, sir, ‘

Q.. Have ani been taken to your knowledge?

A. No, Bufalo might have,

Q. As a gedlogist, you can state what thé permeability and
porosity iS?f | o
A, 1 can.,.

Q.. You can?

A, I can t6 a pretty godd extent, yes, sir, No, 1 flowéd a
lot of sand, big hunks,

Q. From the hunks ofISand you can make statement as to
porosity? -

A. Not ﬁosifively, not exact, you can tell pretty close,
Q. You also stated that you examined logs in the Young Pool
and Shugart Pobl, What'types of logs did you examine in the
Young Pbol? A

A. Our own well logs.

Q. Do you have. those wéll logs?

A. Not with me, |

Q. What type of logs did you take on your wells in the
Young Poll?

A, You meén?

Q. Did you fake radicactivity logs?

A, No. |

Q. What kind of logs did you examine?
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A, Sample logs.

Q. Did you examine samples for the Shugart Pool?

A. Yes, sir,

Q. Do you have information as to production in the Shugart
Pbbl?

A, No, sir,

Q. Di you drill a dry hole in the Young Pool?

A. Yes, sir, one, |

Qs Is it your opinion that this indicates silty conditions?
A, No>one can tell, There are erratic sand conditions.

Q. Isn*t it your opinion that one cantt make an accurate
»comparigon between the two areas? i

A. ... Queen sand, very*definitély;same horizon,

Q. Any zones?

A. In ouxr imﬁediate vicinity, no, we get the same thing that
they get in North Shugart.

Q. What zones--queen sand in the Young Pool?

A, We got the red\sand. '

Qe In Queen fprmation, there are different types of zones,
arentt there? |

A, Not in pfdducing horizon, no, Not in our wells, the

only difference between any one well on our lease and another
one would be more shallow than the other,

Q. Mr, McCurdy, you testified that you have gas drive in
this field, and that there is no bonsiderable pressure,

Did you ever take any pressure tests for those wells?

A. I did, |

Q. What type?

A. Bottom hole,

Qe When?
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A. I took a number after the first well came in, a short
while,

Q. How long?

A, Several ﬁonths.

Q. What were the results?
A. 1221 pounds,

N Qe Did you take bottom hole pressure tests upon the completion
Eff o : ' of every well? |

A, NO, sir,

Q, You don’t have the date on which it

was éctually'taken?
*“;:3f f,;»rg , § A, No, sir, / |

Q. Were any other bottom hole pressure tests taken?

A, Not on my lease, -
Q, Did you ever take any gas oil ratio tests?
A, No, sir, '
Q. The first well was completed when?
A, 1945,
Q, Never been any gas o0il ratio tests taken?
A, No, sir.,
Q. You have no gas o0il ratio--
Ay It is very small,

On a gold;morning there is hardly
any, ’ ‘ ..

Q. What are you limited on gas oil ratio?

A, I dontt know, maybe you can help on that.
Q. How do you know you arentt in excess?

A, I couldn't conceive of it.

Qe You donitt know the gas oil ratio?
A. I know the limits,

Q. You don®t know exactly?

A, I know its limitations,

MR, CAMPBELL: That is all,



REDIRECT EXAMINATION BY MR, HINKLE:
Q. Mr. McCurdy, it was never your intention on filing this
application to produce more than top allowable from any
well in the area?
A, No, sir, ‘
Q. Isn't it a fact that it is easy to tell whether a well
is makiﬂqﬂvery much gas? '
A, Very simple. »
Q. Simple observation, is it not? _
A, Yes, sir, 1In my opinion the éas is all in solution. On
a ¢old day when it gets really cold, there is hardly any gas,
comes out separately in solution, On hot days there is more
gas which ﬁillrcome»oﬁt. That I have noticed time and
time again, ‘ , «
MR, McCORMICK: If this well for which you have filed should
" be completed as top allowable well similar to other well in
same fbrty, do 90u have any opinion as to whether or not
that well for which you are applying would drain any oil
from the one under 40-acre tract immediately north, the
Buffalo 0il Company!s tract?
A, I do not think it would. I have a definite opinion that
the drainage of one weli is very small, They could have asked
if you drilled six and you got oil, I would have to say no.
It just doesn’t drain a very big aréa.
MR, McCORMICK: You don't believe it would drain from the
Buffalo tract to the north?
A, It would not. We have'produced our best well over three
years and a half approximately, the Buffalo didn?®t drill
offsetting for a long time. They then drilled a well and
got the best well in the field.
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SPURRIER: Would you care to estimate what the porosity
the sand is in this particular area?

Yes} sir, |

SPURRIER: Within certain percentage limits what would
be?

I would say in the neighborhood of between ten per cent
eighteen per cent,

SPURRIER: How ;bout permeability?

Well, the best I céuld say is low,
'SPURRIER: Low,

And erratic, you hiéht have fair permeability in one.well,
how far from the‘bore_of that hole no oﬁe in the world :
tell, Not in that red sand area,

SPURRIER: Did yoﬁ shoot these wells?

I shot 2 and 3, I did not shoot 1 and 4,
'SPURRIER; 'Did it materially increase production?

In one case, yes; in another case, no.‘

SPURRIER: Have you finished?

CAMPBELL: I have one more qﬁestion;

RECROSS EXAMINATION BY MR. CAMPBELL:

I believe you stated when you identified the exhibit that
reflects.thé thickness of the pay?

Well, it does in the red sands on your well, for instance,
3736 to 3778, | -
Is that pay?

‘No, sir, |

-I:. will state it in a different way, do you have anything
show the thickness of the pay under those wells?

Yes, sir. -

What is the thickness of the pay under No. 17
Approximately 13 feet.

-23-




Q. No, 27
A, I wouldn't want to say. I know very positive about
No, 1, i
MR. CAMPBELL: That is all.
CHAIRMAN SHEPARD: You may be excused,
JOHN M, KELLY, haJing been first duly sworn, testified
as follows:
DIRECT EXAMINATION BY MR. HiNKLE:
Q. State your name?
A, John M, Kelly, |
Q. Where do you live?
A. Roswell, New Mexico.
Qe Are you a graduate mining enginéer?
A, I am, | o
Q. Where did-you graduate?'
A. New Mexico School of Mines.,
MR. CAMPBELL: _We‘will waive the qualifications of this wit-
ness,
MR. SPURRIER: He has qualified before, R
MR. HINKLE: We thiﬁk the qualifications should show in the
record in case this should go into court,
Q. When did you graduate? |
A. 1936, |
Q.\‘After graduation from school what business ‘were you
engaged in? ‘ |
A, The oil business,
Q. In what capacity.
A. I was in the proration office of the Lea County Operators
from 1937 to 1941, State Geologist and Director, Oil Commission
1941 to 1945, Production, George P, Livermore, Inc., in 1945,

and independent consulting geologist and operator since that

time.
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Q. You are still a consulting geologist at this time and
independent oil operatox?.
A, I am, |

Q. Have you had any experience with red sands production

in New Mexico?

A, I have, |

Q. When and where,

A, In 1945 I completed approximately 12 wells in the Caprock
Field., That was red sands. ' |

Q. Was that dufing time you were superintendent of George

P, Livermore Company?

A, It was, '

Q. In connection with the drilling and complétion of those
wells, did you have occasion to check samples?

A. I drilled in 12 wells, yes, sir. |

Q. Of red sahds formation?

A, Yes, sir. |

Q. Have you checked the sample logs of red sand wells in

the Ybung;and~Ndrth Shugart Pool areas?

A. Yes, sif,

Q. How do the logs with those wells compare with those of
the Caprock Fiefd?

A. They have similar characteristics--pay zone section

of Caprock and Young Pool and-North Shugart appears to be
silty sand.

Q. You would say the sand characteristics of all wells is
silty red saﬁd? |
A, Yes, sir. ‘

Q. What is your opinion as to the porosity and permeability
of red sands in these respective areas?

A. The red sand zone appears to have é wide range of
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of permeability and porosity due to its characteristics, I
would say very erratic. -

Q. By that, you mean what?

A. Sttfeaks wouldn't carry any considerable distance from

the well bore .

-~

Q. Have you fo:med any opinion as to producticn in New Mexico,
whether or not 6ne well located in the center of one tract
would drain all the oil from the 40:acres?

A. I don®t believe that it williIn Caprodk we conducted interdler-
ence tests and found no interference.

Q.' None uhatévgr?"'

A. No interference,

Q. In your opinion is it necessary 4o drill "five spot*
locations in these red sand areas tb recover all oil ecénomically
feasible to recover from these areas?

A, I would state that the drilling 6f “five spot™ wells will
allow a grcatér peréent of recoVery‘thah you would get with
just one well, .

Q. You would recover oil that would not otherwise be recovered
from fhe normal center locations? |

A, In my opinion it wouldL |

Q. State whethexr or not in your opinion the dril;ing of

“five spot™ locations‘is in the interest of conservation and
breQention—of waste? |

A. Yes, sirxr, recovery of more oil economically is in the
interest of conservation,

Q. Are you familiar with the "five spot" well which is being
drilled on the northwest quarfer of section 20, township

18 south,-range 32 east?

A. I am, |
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Q. Sfate whether or not in your opinion that well woﬁld

infringe upon the correlative right of adjacent lease
owners? A

A, By-that you mean drain oil from under their land?

Q. Yes, sir. |

A. I dontt believe it would.

Q. It isAyour opinion that production from the completion
of—{hat “five spot® location will not drain any oil from
adjoining lands to the northwest quarter?

A. That is right.

Q. Do you know whether or not the Young Pool and the North

~ Shugar Pool have water? |

A.’ Tﬁey are gas drive; They appear to be gas drive fields,
Q. 06 you know whether or not they have high'pressure in
conne@tion with any of the wells,

A, It appears that the gas volume is very low in amount,
Q. Aﬁe thererany physical facts that show that to be the
case?

A. ﬁart of the wells are pumping in that area,

Q. Isn't it a fact that their low gas pressure, low volume
of gas “is indicative of inefficient‘drainage or recovery

of oil from the field?

A, Yés, sir, due tu fact the volume of gas in the formation
is smill, that relatively small expansion, therefdre youxr

drive toward the bore holes would be very weak and would

not carry baék too far.

Q. You are saying in effect your recovery from any particular

one would not be from a very large distance?
A, That is right,
MR. HINKLE: That is all,
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—CROSS EXAMINATION BY MR, CAMPBELL:

Q. Where is Caprock Field with respect to the Young Pool?

A, North of it,

Q. How far?

A, 25 miles,
f Q. What types of tests did you examine in the Young Pool?
é . A, None, | '
'Q. Ha§§ fou ever seen any,boftom hole presSure'tests from
that pool?
A, No, sir.

- Qs -Have you ever seen any gas oil ratio test results?

A, No, sir,

Q. Have you ever seen any cores?

2., In the Young Pool, no, sir. .

i - Q. - Have you seen core analyses taken from the Young Pool?
A,” No, sir, | |
g | Q. Have you examined logs from the Young Pool?

A. 1 have seen samples, . )

Q. Samples is all you have seen?

A. Screenings.

§ Q. Anything with reference to the thickness of the pay
sand in the Young Pool?

A, 1 have knowledge of the thickness of the red sand,

Q. At any particular well?
A, All four wells. |

Q. What is it? You have this information from inspecting

of pay sand? |

A. No, sir; I have knowledge of the thickness of'red sand,

Q. Do you have any estimate based upon examination of samples.

in consideration of Young Pool as to what the recoverable
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reserves may be, say on McCurdy Young Well No,. 1?

A. I have not made such an estimate. v

Q. How did you make the interference test in the Caprock
Pool? ] o

A, By flowing wells completed wide open and shut down
offset wells for several days to several weeks.

Q. How'many?

A, Varied adcdrding to the capacity of the wells, until
they filled-ﬁhe tanks, A
Q. Do you have any opinion as to whether the Young Poal and
‘thé Caprock Pool are producing from the same sand?
A.'nbiadﬁéihéyffbm the same réd sand zone, | |

MR. CAMPBELL: That is all,

CHAIﬁMAN SHEPARD; Anyvfurther questions? You are excuséd;
We will take a five minute recess now. |

(Recess.)

CHAIRMAN SHEPARD: The meeting will come to order. Mr, Hinkle,

do YOu have any further witnesses?

MR. HINKLE: I would like to callvM:, Ford Bradish,
FORD BRADISH, having been first duly sworn, testified

- as follows:
DIRECT EXAMINATION BY MR. HINKLE:

Q. State your name, please. .

A, Ford Bradish.

Q. Where do you live, Mr, Bradish?

A. Fort Worth, Texas, -

Q. What business are_ you engaged in?

A. Consulting geologist and engineef.

Q. Are you a graduate'geoldgist?

A. Yes, sir, from the Uhiversity of Chicago.

Q. What year did you graduate?




—

A, 1917,

Q. After your graduation, in what business were you engaged?
A, Geological profession¢ "

Q. Did you work for any ﬁajdf ¢6mpanies?

A. I worked for major companies.,

Q. For how long?

A, From 1917 until 1922, and in 1923 I was consultant in
Okmulgee, Oklahoma, From 1923 to 1926 I was with Landright
Production Company, Since 1926 I have been consulting geolo~

- gist and engineer,

Q. Do you belong to the American Association Of”Gé516§i§t§? 

A. Since 1919. _

Q. Have you qualified as an expert witneSS‘and‘testified-
in different cases in court?

A, Yes, sir, |

Q. Have you'ever had experience in a geological way in
New Mexico?-
A, Yes, sir, _ .
Q. When was the firs;-time you ever had any gedlogical
experience in New Mexiéo?

A, About 1932,

Q. What did that consist of?

A, That first work was a reconnaissance job, later surface
and sub;sur;éce.

Q. Was this in New}Mexico?

A, Yes, sir, i

Q. Have you had continuous-geological contacts in New Mexico
since that time?

A, Yes,‘sir. |

Q. Do you nowlave any knowlege of the producing wells of

the Wortn Drilling Company, Inc., et al, in the south half
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of the southwest quarter, section 12, township 18 south,

range 32 east and the northwest quarter of section 13?

A, Yes, sir, |

Q. What was ydur'fifst contact?

A, Made first locations on oriéinai well, I was back several
times, examined the records which came into the office when
first three wells were drilled,

Q. Are you familiar with the plat, Exhibit A,

A, Yés, sir.

Q. Does that correctly show the locaticns of the Worth

- Drilling Company, Inc,, et al, sitt

Q)

Area? ‘

A, 1 believe it does as I know them?

Q. Does the plat correctly show the-amount of producfion up
to January 1, 1950, from the respective producing wells in
that area?

A, Yes, éir.

Q. Have you examined sample logs of all wells in thét area?
A, All that they have, |

Q. Have you examined sample logs from the McCurdy Young
Pool Area? | 1

A. Those-available, yes, sir.

Q. How do they compare as to red sands?

A, As far as I am cbncerned they are aimost identical, minox
differences. »

Q. How far between the closest producing wells in North

' Shugarf and Young Pool?

A, About a mile, mile-and three quarters, maybe two miles,
Q. From a geological standpoint, they are all, in your
opinion, in the same area?

A, Yes, sir,
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Q. Tell the Commission your opinion as to the geological
comparison, generally speaking, of the areas in the relation
of the two pools,

A, kThey>are both produbing from the same geological horizon
without exception, There is a dip in this particular area
more east and southeast, little higher on map on top of

red sand, dip over'North‘Shugart, 40 feet, near the east

to the mile, little southeast, general dip down southéast

to Young Pool, there are little contours, nothing unusual.
Q}  State whgfher in your opinion they are structural con-
“ditions? PR

A, I tHink structural conditions have very little to do
with-production.

Q. What does?

A. The charaéter of the formation in which production is
found, _

Q. What do you mean?

A, It lacks?permeabilitf and porosity to such an extent in
ceffain dry areas and producing areas,

Q. Probably a stratbgraphic trap?

A, Type of stratﬁgraphié trap, yés, sir.

Q. Have you formed an opinion as to the porosity and permea-
biiity of the réd sands in the‘two areas?

A, I have,

Q. What?

A, Perméability is very low; porosity, low. Some stringers
have high porosity, some fair porosity; very low permeability.
Q. You think both areas are the same in that respect?

A, I do,

Q. State whether or not in your opinion one well located in
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- -Q.. .State whether or not

approximately the center of a legal 40-acre subdivision

in these areas would drain all the oil from 40 acres?

A. Mo, I do not think so. |

Q. You are familiar with the location of the E, J. McCurdy
~"five spot" location in the northwest quarter, section 20,
iownship 18 south, range 32 east, N.M,P.M.?

A, Yes, sir.

Q. State whether or not in your opinion it is capable of
draining any oil from any of the surrounding acreages, that
is, contiguous acreage to the northwest quarter of Section 20?
A, In my opinion it would not. ‘

n _wvoaunr . .N
as ’ - - -

Pote
£

"five spot® wells is necessary in oxrder to recover all oil
écondmicaliy feasible to recover from 160 acre tract?

A, Well, it will recover a lot of oil that would not other-
wise be recovered, whether economically I couldnt't say posi-'
tively, It will recover oil that will not be reEovered
otherwise. | kn

Q. State whether or not in yoﬁr»opinibn if it is approveqd
it would interfere with any correlative rights of any of the
adjacent lease owners?

A, I can't see ﬁow if would in any way,

Q. Dd YOG know what kind of drive--gas drive or water drive?
A, In my judgment if is -gas drive, '
Qe On what basis is that opinion?

A, Sizé of wells, action of them;

Q. Do any of these make any considexrsble gas?

A, I dontt know about all the wells, but none that I know
about make any volume of gas.

Q. Have you made any tests as to quantity of gas?

A. No, sir, I have not.
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Q. Is it an easy matter or hard to determine whether or not
it is making gas of any amount?

A, There is lots of pop off ffom the gas as the wells are
Q. That doesn'!t seem to be the case here?

A. No, it is not the case here,

Qe Do most of the wells in these two areas have to be pumped? .

‘A. Nearly all,
- Qs Is that indicative that the pressure volume is low?

A. Not enough pressure to raise oil for flowing.

Q. In an area such as this with very low gas pressure, your .

low gas volume, is thatzconducive to greater or less drainage?
A. Indicates lesser drainagé. "

Q. Bf that you mean there would be a smaller area drained by
that individual well? . . ;
A;, Yes, sir. . _. :
Q. Now, Mr. Bradish, are you familiar with Well No. 7A which
has just recenﬁly been drilled by the Worth Drilling Company?

A.. As to the records of it, yes, sir, from féking with owners

‘and so forth.

Q. That well according to Exhibit A which has been introduced;
is located approximately in the center of four--two wells in
the south half of southwest quarter, section 12 and the north
hatfl of the northwest quarter of section 13?%

A. Yes, sir.

Q. That is a*five spot“well?

A, Yes, sir.' - |

Q. Are you familiar and do you know of your own knowledge

if it is completed?

A, Yes, sir,
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Q. What is the production?
A, 65 barrels, '
Q. When was it completed?

A,

last month,

1 Béiievé--lydbﬁft kndw what daie it was, within the

-~

It has been within the last month?

Q.
A, Month or so ago, _
Q. The production, amount of '0il, from the four wells whiqh

surround it up to January 1, 1950, can you tell that as to

number of each well?-

“Yé§;“Nd;“l;”hdffﬁﬁééiwa'fhat'fA'has>é3;000“56rréis.'

A,
Q. And how long has that well beeﬁ in?
A. Since 1938, I believe it was in 38,
Q. All right, the production of thé'next well?
A. No. 3, northeast of No. 7 has produced 31,506 barrels.
Q. When was that completed?
A. Probably in *45. No. 4, southwest of No. 7A, 25,761
| barrels. | i

Q. How long has it been producing?

A. 1 don't have the completion’dafe of No. 4 offhand; 4 and
5 have been completed since I have had charge of the geological
'vérk.

Q. What is the production of the No. 5 well?

A, No, 5, southeast of the No, 7 well, initial production
200 barrels, approximately 21,829 barrels,

Q. What would you say the initial production of the “five
spot" location well is as compared to others? |

A, An average well for the area,

Q. What if aﬁything does it indicate?

A, 1t indicates to me that there is no drainage in other

wells,
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Q. Otherwise normal after wells have been in production
for a number of years? | |
A. That is right,
Q. With your knowledge of red sand in these two areas, state
whether or not in your opinioﬁ it would be possible for “five
spot” location being drilled by Mr. McCurdy to be a dry hole?
A, Yes, i£ would be possible,
Q. Why do you say'that?'
A. Character of formation is such that it can change very
quickly. Just look at the dry offsetting wells that will find
both north and south. | .
Q. In your opinion is it possible for anyone to predict the
character 6£\the well to be obtained when that is coﬁpleted--
could be 5 or 10 or allowable?
A, It could be anything, dry-hple or big well.
MR. HINKLE: I believe that is all.

CROSS EXAMINATION BY MR. CAMPBELL: A
Q. Mr, Bradish, with reference to fhe statement that it is-
impossible for anyone to tell what m$§ happen in this particular
well for this particular area, how can you make a positive
statement that it won'!t result in an‘increase of drainage
from the Buffaio 0il 6ompany‘s tract?
A, If this is a producer or if it is not a producer doesn't
have anything to do with your question, i
Q. If true, it might be possible that character of producing
zone changing rapidly might change in any direction?
A, Yes, sir.
Q. Perhaps to any degree?
A, Yes, sir, |
Q. It is also possible that this well's pressures may result

-

in drainage, is that correct?
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A, Not over a distance of a quarter of a mile,

Q. Would it make any difference as to rate of production?

A, Certainly, if pfoducing more, naturally drainage if any-
offset outside territory. ;

Q. Would it make any difference in low pressure area already
in existence, would it make any difference in rate of pro-
duction of»yells already in existence?

A, ‘Not in overall net in the big areé in my judgment,

Q. What is the basis for your opinion?
A, Looking at the map, half dozen or more of areas I have
produced, and dry holes, these wells that just--No. 7 itself
producing quaniities of oil,
~Q. That is not in the Young'Pool? ’
A, I think it is similar, the two areas,
Q. PoSition of producing--
A, Identical, the North Shugart, identical horizon.

Q. You say it is the same producing horizon?

A, Yes, sir, »f .?
Q. On what do you base tﬁat? | ‘
A, By study of the logs. u

Q. What logs?

A, For the whole area, | § |
Q. Sampie logs? - ‘
A, Yes, sir, |

Q. Did you ever see a radio-activity log from this area? '

A, No, sir, |
Q. Have you ever seen a bottom hole pressure test from this

area? |

A, No, sir,

Ges Gas-o0il ratio?
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A, No, sir,

Q. Did you ever see any core analyses of any wells drilled
in the Young Pool? | ‘

A. No. |

‘Qf On what basis did’you form your opinion that one well

will not drain 40 acres?

A. What I have studied of red sands led to the conclusion.

As far as I can see the saméles given indicates that,

Q. Yet it is your’opinion ﬁhat because of changing conditions,
it might be a dry hole or a ‘very fine well?

A, It is very erratic,

Q. Mr, Bradish, where is 7A with reference to intersection

;ine? :
A. 25 feet north, v
Q. Is that a customary “five spot* location?
A, I don't know, | i |
Q. Do you know where this “five spot* is?
A, I believe 125 féetfnorth%of‘line,'if I may read; I believe
that-- ' L |
MR. SPURRIER: “Can you'go to the map and find out?
(Witness went to map ahd indicates location.) |
A. This No, 7 well isn't on ‘this map. It doesntt ‘show on
this map. . , | i
CHAIRMAN SHEPARD: Aré there%any further questionS?
You may be excused., : |
MR. HINKLE: I would like, if the Commission please, to have
identified énd to offer in evidehce certified copies of orders
heretofore entered by the Commission in ainumber of cases,

In fact, I believe, most all of the cases which have hereto-

fore been decided by the Commission in connection with

applications for "five spot" locations, and also would like
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to offer at~the same time a plat which has been compiled and

which shows the different areas affected by these orders,

Cf course, I realize that this information is not necessary
as far as the Commission is concérned. This is for the pur-
pose of putting this information ‘in the record in case this
goes up to court for review, It would be a simple matter

to place this information in the record at this time and less
expensive for both parties concerned,

CHAIRMAN SHEPARD: Any objection?

MR. CAMPBELL: I have strenuous objectibn. If these orders
are to be considered, the Commission should alsc consider
cértified copiés of all other orders which have not followed
this method of allocation.  In my opinion we should confine
our consideration to the pool which is here involved, not the
fact that in other situations it may have followed that parti-
cular method of allocation. In this hearing the correlative

rights of an adjacent owner are affected, a situation not

“present in previous cases, It is our opinion that what happen-

ed in other cases is wholly immatqrial to this case., Each
case is to stand on its own merits, I would further request
counsel if he is going tc offer the plat in evidence to
state what the source of the plat is,

MR, HINKLE: It was prepared under the direction of Mr., McCurdy

from orders which have been entered showing all "five spot*
locations which have been granted, showing history, oxder
number, case number, dates, names of applicants, spacing
units involved,

MR, CAMPBELL: Legal 40-acre subdivisions with unorthodox
"five spot® locations?

MR. HINKLE: Yes, colored areas showing unitization, and

present production from 40-acres,
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MR, CAMPBELL: We will state that we object to the introduc-
tion of this evidence as being wholly immaterial to this case,
Buffalo 911 Company objects to the granting of this application
as notbeing material here, Orders issued are questionable

in this case and ask the Commission to deny admission to the
evidénée presented here with reference to the Young Pool,

MR, HINKLE: If the Commission caresto permit the introduction
of éll other orders, we have no objection, 1If thefcounsel
wants to present anonther orders, we wontt object, We do
want these which show cléarly the method followed. We are
not gsking any more, There are already numerous other cases,
If’the case goes on to a#ﬁééi, we want the recbfd téAéhoﬁ
clearly the action of the Commission in the various areas,

and we think it is very material., I would like to offer these
orders and the plat,

MR. MECORMICK: If it is appealed, this would probably not

be necessary as the court would take judicial notice.of the .
orders without their being in the recorxd,

MR, HINKLE: I don*t know of any decisions on that, I would
be afraid to take a chance, I doubt if it would take judi-
cial notice of the decisions of this Commission.

CHAIRMAN SHEPARD: The exhibits will be received. We will

try to getxall the information in the record, The court can
strain it out. , :

MR. CAMPBELL: If these exhibits are to be admitted, we would
like to have the opportunity of having certified copies
presented of decisions contrary to this method of allocation;
CHAIRMAN SHEPARD: You may do so, Do you have any further
witnesses?

MR. HINKLE: That is all of our case,
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CHAIRMAN SHEPARD: We will recess until 1:30,.

(The Commission accepted McCurdy!s Exhibits B through
K.) )
(Noon Recess,) . ’
CHAIRMAN SHEPARD: The meeting will come to order. You may
proceed, Mr, Campbell, _
MR, HINKLE: Excuse me, if the Commission please, I understand
that there is a signed order for the Worth Drilling Company,

which was heard yesterday. I would like to obtain a certified

copy of that order and introduce it along with the others,
CHAIRMAN SHEPARD: Have it introduced by order number and that
will be sufficient, order number rather than cértified COpYe
Are there any objectioné? .
MR, HINKLE: Let the record show that the Order:____ ehtered by the‘
Commission in Case No. 210, Worth Drilling Company, be a part |
_of the record in this case, N
CHAIRMAN SHEPARD: Don't you feel that would be sufficiént?‘
MR. HINKLE: Yes, sir. | |
? W, E.,SCOTT; haviﬁg been first duly sworn, testified
as follows: | |
DIRECT EXAMINATION BY MR, CAMPBELL:
Q. State your name?
A. E. E., Scott,
Q. Wherxre do you reside?
A, Artesia,
Q. By whome are you employed?
A, Buffalo 0il Company.
Q. In what capacity,

A. Geologist,

Q. Have you testified on previous occasions before the

Commission?
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' MR. HINKLE: We will accept his qualifications.

A. Yes, sir,
Q. You have testified on those occasions as a geologist?

A. Yes, sir.

MR, CAMPBELL: Will the Commission accept his qualifications

"~ on the basis of previous testimony?

CHAIRMAN SHEPARD: Yes, sirp,
Q. Are you acquainted with the Young Pool in Lea County,

New Mexico?

A, Yes,‘sir,

Q. For how long?

A, Since the completion of the first well,

Q. I hand you what has‘béen identified as Exhibit Bi and

ask you to state what it is, if you know? |
A, It is a blat of the pool showing fhe‘locations of various
wells which are producing within the legal 40-acre proration
units within the pool,-

Q. We would like to offer Buffalo Oil Company?s Exhibit

Bl in evidence, i

MR, HINKLE: = (Examined plat.) No objections,

CHAIRMAN SHEPARD: It will be admitted, -

Qs Mr, Scott, referring to that plat, point out to the

Commission and identify the wells of the Buffalo Oil Company
in that area?

A. Buffalo Q}l Company has one producing oil well in the
Young Pool, that being their No, 1-X Cox, It is located

685 feet from the west line and 510 feet from the south

line of Section 17. They also drilled No., 2 Cox 660 feet from
south and west lines in that same section, which was a dry

hole,
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Qe Ve you examined samples from all wells drilled in the

Young Pool?
A, 1 have. S s

-élu Wells drilled by the Buffalo 0il Company and wells drilled-

by E. J. McCurdy?

A. That is right. That includes all producing and dry hole
wells in that immediate area,

Q. Solely from examination of samples and study of logs, do
You have an opinion as to the porosity and permeability of

formations or the extent of drainage?

A, No, sir, I would not be qualified.

Q. Do you have any information as to structural conditions
in the Young Pool? :
A, Ygs, sir,

Q. What is the basis of this information?

A, Examination of samples on all the wells cornelation of
correlatlve points from well to well,

Q. I hand you what has been identified as Exhibit B2, state
what it is,

A It is a Radioactivity Log of Buffalo‘bil Company* No, 1-X

Cox,

Q. We offer Buffalo 0§l Company's Exhibit B-1 in evidence,

~ (Mr, Hinkle examined the exhibit.)
A. I might add on that log I have outlined my interpretatlon
of the top of Queen Formation and the pay zone in that well,
MR. HINKLE: That is your interpretation, Not--you have put
on the log your own interpretation where the red sand, queen
sand is?
A. I put on there the top of Queen Formation, and the hang
lettdiing shows whére it is, '

MR, HINKLE: The information in the hand lettering under the




red line and on top of it, that is your part, rathexr your
-interprétation.

A, Yes, sir.

M. HINRLE: No objection,

CHAIRMAN SHEPAHD: It will be admitted.

Qs I hand you Buffalo!Oil Company's Exhibit B3 and ask you

_to state what it is,if‘you know?
A 'Thaﬁ is a plat of the Young Pool contoured on top of

- Queen Fbrmation. -

Q; Thi§ is an interpretation of contours based upon your
;iﬂfcrma&ién»éfithe history of the pool?

A, Thaf‘is correct.

MR, CA@PBELL:4 I offer Exhibit B3 in evidence.

M. HINKLE: = (Looked at Exhibit B3) No objection.

CHAIRMAN SHEPARD: It will be admitted.

Q I ﬁahd you Exhibit B4 and ask you to state what that is,
1f you know? |

A.' Thét is-contour plat of the Young Pool., The contours
showini the ‘thickness of the pay zones in various wells as
dete:mfned by sample examinations.

Q.- Thét is your interpretation of the contours and pay
thicknéSS in the Young Pool?

A, Thét is‘éorrect. ‘

MR. CAMPBELL: Exhibit B4 1s offered in evidence.

MR. HI@KLE: (Examined Exhibit B4.) No objection.

CHAIRMAN SHEPARD: It will be admitted.

Q. Referring to the Exhibit B4 and based upon your knowledge
of thefhiétory of the pool, state to the Commissicn yohr opin-
ion as to the structural conditions in the Young Pool and

producing zone?
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A. As contoured on top of the Queen Formation, the Young

Pool indicates a slight nosing effect on the'top of that

 formation. The Buffalo No. 1-X Cox actually reflects a slight

closure on top of that formation is my opinion. That very

“slight closure is not a result of folding of the beds, but

rathexr a build ﬁp of the sand in that area. ‘The;acaumulation
apparently is due to a stratggraphic type trap much more than
it is structural, and the slight nosing probably has some

effect not so much on an accumulation as a result of that you

- have a depesitfefrs nd on the flange of this slight nose.

E=2 1 -2 -2 WIS P

The Young Pool is producing from a red sand formation in the
upper part of the Queen Formation, Immediately underlying the
main body of the Artesia Red Sand is,thektop member of the
Queen Formation. The main body of the Artesia Red Sand is’
very silty sand, and nowhere does it indicate any productivity.
The actual preducing zone immediételyxunderlies this main
body of sabd and is separated from the main body by limestone
stringers, but is very similar in many characteristics to

the main body, But within the limits of production of the
Young Pool, this lower sand is clearer, less silty than the
main body of sand.

Q. Have you had access to any information as 1o geological
conditions in the Caprock Pool? |

A, I examined a number of logs and samples in that pool,

Q. Based upon the facts of those logs and samples and your

knowledge of conditions in the Young Pool, do you have any

- opinion as to the comparison of producing zones in the two

pools?
A, The two pools are producing from sands of the Queen

Formations, however, the Caprock Pool produces from the very
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top of the Artesia Red Sand whereas the Young Pool produces
from sand stringers below that main body. Actuaily the two
pools are not producing from identical zones of sand.
MR. CAMPBELL: That is all,

CROSS EXAMINATION BY MR, HINKLE:
Q. Mr. Scott, how long have you been with the Buffalo 0Oil

A. Apbrd*iﬁﬁféif ;;x'yearé. .
Q. Were you with them at the time they acquired the southeast
quarter of the southwest quarter of section 17 on which

No. 1-X is located?

Ay I believe it was 1943 the Buffalo Oil Company purcﬁésed
outstanding leases of Maljamar Oil and Gas Corporation. This
lease was a part of that purchase. I went to work for Bﬁffalo
Oil Company some six months after that purchase.

Q. You know they had that lease at the time Mr., McCurdy
drilled on the northwest quarter of section 20? |

A. Yes, they did.,

Q. Did you have samples on all wells McCurdy drilled?

A. Yes, sir, I have,

Q. You were familiér with the entire Operation,'acquainted
with Mr., McCurdy?!s wells as far as the results of drilling
these wells is concerned? |

A. Yes, sir,

Q. From your examination of those logs and results obtained
in drilling the wells and watching production, isntt it a
fact, that you reached the conclusion that it was rather
hazardous?

A. Yes, sir, in so far as defining the limits of the pool

was concerned, that is true,
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.

Q. You drilled a dryrhole in the southwest of the southwest
of section 17?2

A, That is correct.

Q. The first well drilled on that acreage was a producer?
A, That is correct.

Q. How far north do you think, that 40 acres on which No. 1-X
is located, do you think, ih>bther words how far above that
well could you drill and still get a produéer?

A, From present information that would be vefy hérd to say
vbecause the producing sand silts up or becomes iﬁpermeable
rather rapidly aé indicated by the presence of the dry hole
offsetting our No, 1-S both to the east and to the west, and
it would be suppositional to speculate on how far north the
sand might’remain clean and be reservoir sand.

Q. Is that same thing true going either east or west of
the producing well?

A, East and west 6f our producing well are dry holes, which
"do limit the area to the extent of producing sand in those
directions,

Q. You can't positively say how large the producing area is
at the presént time?

A, Exactly, no, sir, ‘All I can do is to take thickness of
sand 'as we know exists in pools that have beén drilled and
assume é very even body of clean sand,outside of slight
nose, we can contour out and assume that is fairly accurate,
Q. The way you have it contoured?

A. Yes, sir.

Q. Your top contour on one exhibit which you have introduced
shows pay thickness, you show highest contour to be a little
bit south and east of your No, 1-X, Does that mean that the

best production probably can be obtained there on account
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of thickness?

A. That is probably true, yes, sir,

Q. Then the contours toward the 'north are going down, less

thickness, that might indicate to you that you might not get

production all over the 40?

A, You will notice going north those contours are dashed in,

realizing, of course, it is a suppositional matter,

Q. In other words, it is impossible for you to say positlvely

that that is the case?

A, I thlnk the picture presented is a reasonable estimate
of known facts,. ‘ - o

Q. Now, do you know, Mr, Scott, when the McCurdy No,., 1 well

was completed?

A, 1 believe that No., 1 was completed in February 1945,

Q. According to the map introduced in evidence, it was Feb,

14, 1945, when it was completed., The plat also shows that

well No, 2 was completed January 3, 1946; Well No. 3, May 31,

1946, when Buffalo Oil Company's No. 1-X was completed

November 15, 1948, tﬁat was appgoximately'3 years and 10

months after the completion of McCurdy No. 1 well.

A. That is about right, yes, sir.

Q. Also approximately 2 years and 7 months after the com-

pletion of McCurdy No. 4 well? |

A. That sounds about right, yes, sir,

Q. I believe you have testified after years of watching the

results of the McCurdy wells, you considered this a hazardous

area, and when you started to drill No, 1-X, it was 3 years

and 10 months after the completion of McCurdy No. 1, you

made application 330 feet from the lease line?

A, That is correct,
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Q. Did Mr. McCurdy protest your geological survey for the
drilling of that well?

A, He did. |

Q. Mr. Scott, I hand you Mr. McCurdy's Exhibit K, which
purports to be photostatic copy of a letter which you wrote
to Mr. McCurdy, dated August 3, 1948, state whether or not
that is your signature and if you didn*t write the lettex?
A, Yes, sir, - » |

(Exhibit examined by Mr, Campbell,)
MR, HINKLE: I would like to offer the Exhibit K in evidence

and read it to the Commissions

(Mr. Hinkle reads Exhibit K to the Commission,)

'Q. Now, Mr, Scott, in connection with this same matfer, that

is the prbtest which Mr, McCurdy made tobthe Buffalo 0Oil
Company!s location for the drilling of 330 feet from the lease
line, did you write this letter, under date of May 14, 1948, +o
M. John A, Frost, Artesia, New Mexico, I ask if this is a

copy of a letter which you wrote?

A, I assume that it is, yes,'sif.

MR, HINKLE: I would like to read this letter into the record,
if you please, This is dated May 14, 1948, Buffalo Oil
Company, signed by Wilton E. Scott.

‘ “Dear Mr, Fost: Attached hereto you will find a
Notice of Intention to‘Drill the Buffaié Oil Company No, 1
Cox, to be located in the Center SW/4 SE4 SW4 section 17,

T. 18s., R. 32E., Lea County, New Méxiéb. Since this is a
Center 10 acre location, the purpose of this letter is to
explain our reasons for applying for it rather than in
regular Center 40 acre unit location.

"This proposed location is a direct north offset to

the E. J. McCurdy, Jr. No. 1 Young, which was the discovery
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well of thé Young Pool., That well was completed in

February 1945, with an initial flowing gauge of 47 barrels
of 0il in three hours from a total depth of 3783* with the
pay being from the Artesia Red Sand of the Queen“Formation.

Our last information on that test was that it now pumps

approximately 50 harrels of o0il per day.

e After the completion of the No, 1 Young by McCu;dy,
the Minn-Tex Oil Company of Dallas, Texas, drilled their No. 1
Young in the Center SW4 SBE4 of Section 17, which is a direct

east offset to the unit on which we now propose to drill,

"This test was completely dry in the Artesia Red Sand, yet

the sand itself appeared to carry as much porosity as that
enéountéréd'in the McCurdy No, 1 Young. On the top of tbe
Artesia Red Sand the Minn-Tex test’'was only 9 feet lower
than McCurdy No, 1 and was one foot higher than McCurdy No. 2,
located in the Center SE4 NW4 of Sectionn 20 and 4 feet higher
than McCurdy No, 3, located in the Center SWA4 NW4 of Section
20, bOth of which: were completed as producers. Structure
does not, therefore, seem to be the basic reason for the
accumulation in the Red Sand in this Field. It is our
interpretation. that accumulation is dué,to/a shoreline or
near shore line bar deposit of clean sand with a barrier of
silt within the saﬁd, causing the trap. Such a barrier musk
occur within the sand between the Min-Tex dry hole and the
four producing wells on the McCurdy Lease in Section 20,
“Naturally-further development towards the north of
the_présent producers would be quite hazardous and it is
nur desire to reduce these hazards as much as possible by
drilling as far south and west on this unit as permissible.
By drilling in the southwest corner of this 40 acres,

we will only be 330 ft, north of our lease line, We do not
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believe, however, that the McCurdy Lease to the south will
suffer any drainage from such a location, as it is our
information that his No. 1 Young has produced in excess of
60,000 barrels of oil and is nowkcapable of producing only
approximatéely one-half of its original potential. If any
migration can be expected across the lease line, which is
doubtful, we would expect it to be towards the south, rather
than towards the north,

If there be any further information you might need

before approving our appliéation, please advise.,"

a copy of a letter dirécted to Mr, John A, Frost, Director

of the U, S."Geological Survey, the record should show that

it came from the files of the U. S.‘Geological Survéy.

MR. HINKLE: We have no objection to that.,

CHAIRMAN SHEPARD: The record will so show,

'Q. Now, Mr, Scott, you'stated that this is a hazardous area,
and you decided on that account to wait 3 years and ld ménths‘
befbre drilling No, 1-X. You weren't too much worried about
drainage during that time with No, 1 well? ’

A. Well, we were possibly concerned aboufrdrainage, that was
the reason that we were desirous of determining if any portion
- of our lease was productive even though the drilling of a

v:ell was a hazardous undertaking under the stratigraphic
conditions we thought to exist,

Q. You failed to get the approval of the 330-foot location?
A, \Yes, sir,

Q. bYou did get 510 feet from the north line of Mr., McCurdy's

lease?

A, That's right.
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Q. That is as close as you were permitted by the U, S,
Geological regulations?

A. That is correct.,

Q. When you did complete well No., 1-X, what did it result

in initial production?

A, I don't have befor: me the initial production on that,

Q. It was a good well?

A, Yes,xsir. |

Q. In fact it is the best well in the Young Pool, is it not?
A, According to my intérpretation, it has less pay than

No, 1 Yoting’gf Mr, McCurdy. It is a good well, I don't

know how it compares with his No. 1 at this time, i

Q. I believe No. 1 well at the time you made the application
héd alréadyiproduced about 60,000 barrels of o0il?

A, I believe that is right, yes, sir. |

Q. If it is a fact that you got a ‘good well after waiting

3 years éhd 10 months and after No, 1 well had produced
60,000 barrels of oil, doesn't that indicate there wasnft any
material drainage on accountfof-prOduction from No, 1 well?
A, That would be whether or not that location=--would be

a matter of bottom hole pressures, I do not have the infor-
mation on bottom hole pressures here,.

Qs I believe4that you étated»on direct examination, you
couldn't express positive opiﬁion that one well in this area
would ;dequately drain a 40-acre legal subdivision?

A. At that time we had very limited information on the pool
so far as bottom hole pressure was concerned, We had nothing
to hase any‘opinion on,

Q. Now, Mr, Scott, as you know it has been testified time

and time again before this Commission, and the Commission
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has found and entered a number of orders that is the case

that one of these wells would not drain~the‘40-acre legal
subdivision, Do you take a stand contrary to the stand

taken by most all of the gentlemen on the Commission? |

A, Lodking at it strictly from a geological point of view, o
I don't think from a visual examination it is possible to

state whether or not one well will drain 40 acres, or less

or more, |

Q. You can't state positively that’ it will?

A, From the examination of samples, no, sir,

Q. Has Bufféiéudiiréoﬁbahy'ruh bottom hole pressures on.
your well? .

A, 1 believé they have,

Q. They have? , .
MR. CAMPBELL;' I doﬂ't'bélieve Mr., Scott has that information,
Mr. Gray; our engineér does have since that is engineering
information.

Q. This being a hazardous area as you have testified, a dry
" hole offsetting a producing well demonstrates that, can yod
state positively what type of well we would get on the

"five spot" location? . |

A. No, sif, I could‘not state pésitively.

Q. It could be a dry hole, could it not?

A, It is possible.‘ I wouldnt't anticipate it.

Q. It could be a very small @ell?

A, It‘could be, yes, sir,

Q. Well, now, if that is the case, how can you state
positively that the well it is proposed to drill will

drain the Buffalo Oil Company!s acreage in any respect?

MR, CAMPBELL: If the Commission please, the witness--

MR. HINKLE: I will ask, could he state.
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CHAIRMAN SHEPARD: He ﬁay answer if he can,

Q. I will ask whether or not you could make a positive
statement at this time that the proposed unorthodox well of
Mr. McCurdy's, not knowing what kind and character of well

it is going’to be, will drain from the acreage of the

Buffalo Oil Company in which is located well No, 1-X?

A.” From a geolbgical point of view, no, sir--would depend on
allowable they gave it,

Q. It would depend: on what it was caphblef, small or-large?
A. Allowable and withdrawal, |
Q. Now, Mr, Scott, Qhen was the first knowledge that you had
that Mr. McCurdy had started this “five spot" well?

A, Well, I was advised by Mr, Ellis of our 6rganiiation,
which I believe was January 1, |

Q. Ybﬁ had no previous knoWlédge that the well was being
drilled?

A. I did not.

Q. Would you;“testimony be otherwise if Mr, Wilson should
testify that he told you about the 22d or 23d of December that
they had started drilling operations?

A. No, sir, my testimony would not be otherwise.

Q. You have no recollection of that conversation?

CHAIRMAN SHEPARD: Who is Mr, Wilson?
MR, HINKLE: Superintendent of production for Mr. McCuxdy,
Q. Now, you keep a man, do you not, in charge of your lease

our there at the producing well?

A. That lease is pumped by one of our men who lives at
Maljamar,
Q. They cduldn‘t very well have moved in on this "five spot®

location without your man seeing them?
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A, 1 think they could.,

Q. It is open country. It would be easy to observe?

A, I am not aware of surface cbnditions. I imagine our

man makes two trips to our well a day carrying out his duties
of pumbing that well, 1 doubt if he pays any attention

to what Mr. McCurdy is doing. As a matter of fact, I doubt
if he feels that that is part of his duties to see what is
going on on Mr, McCurdy's léase.

Q. MNow, Mr. Scott, I believe you testified that you made
somé notations, entries on that electrical, what do you call
that? _ |

A, Radioactivity log.

Q. fhat has beep introduced in evidénce, did yoﬁ compare
that, have you eiectric logs of the Caprock Pool made up

in same way?

--A, ~Mo, sir.

Q. You have no others in this area that you compared it with?
A, - Not on radioactivity logs, no, sir.
MR. HINKLE: I think that is all,

| REDIRECT EXAMINATION BY MR, CAMPBELL:
Q. When you wrote this letter to Mr. McCurdy, August 3, 1948,
did you receive a replY?
A, Yes, sir. |
Q. Enclosed in that reply was a copy of a letter from Lester
S. Grant?
A, Yes,vsir;
MR, CAMPBELL: I would like to read a copy of this letter
into the record., 1Is there any question as to this letter?
Do you have a copy of it, lMr. Hinkle?
MR. HINKLE: Yes, sir,
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MR. CAMPBELL: McElroy Ranch Company, Oil Production and
Royalties, Cattle Growers, 114 Leggett Building, Box 912,
Midland, Texas, Lester S. Grant, Manager, August 9, 1948,
(f0) Mr. E. J. McCurdy, Jr., 1602 Fair Building, Fort Worth,
i Texés. Dear Mr. McCurdy: "Replying to thé letter received
from the Buffalo Oil,Company geologist, Mr, Wilton E, Scott,
and which you handed me in Fort VWorth: »

“*The argument of Mr. Scott regarding;the underground
conditions along the line of our Young Lease and the Buffalo
property seems to be one of having made the conditions fit
his case, as I do not believe it posSible‘ihat any geologist
can say where there is or where there is not a silting up
in any of those sands., I am entirely unimbfessed by his
argument, Mr. Scott also says that they wish to recover only
the 0il under their acreage, There is one simple and sure
way to insure this and that is for them to'confo;m to the
pattern already established. We certainly recommend that
you take such action as is necessary to prevent them from
dril;ing on a location 330 feet from our line. That a
geologiét'can tell that there will bé a change of formation
within 330 feet is too ridiculous to need comment. |

"While we would have no objection to meeting Mr, Scott
and his people before the Supervisor of the United States
Geological Survey at Roswell, we see no neéd whatever for
the meeting as the law is clear on the matter and the
expenses of attendance by you or other representative of
the Joint Account would be considerable and should be borne
by them in such case,

"With kindest regards, Sincerély yours, /s/ Lester
Se Grant.”

Q. I1s that your recollection of the letter--copy of letter--
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enclosed with the reply?
A. Yes, sir.
Q. Mr, Scott, at the time you wrote the letter,did you
anticipate any request for production from 40 acre legal
subdiviion in excess of top unit allowable?
A, No, sir, -
Q. When you wrote this letter, what was your opinion as
to whether your company had suffered drainage from 40 acres?
A, We were fearful of that, and although we recognized the’
fact that the limits were hard to define, at that time we
decided thatithe risk involved was worth attempting to
protect our rights in our lease. '

RECROSS EXAMINATION BY MR. HINKLE:
Q. Mr, Scott, as a matter of fact, Mr., Grantts letter has
been shown to be;good. You got back and got a good well,
have you not? \ _
A. His letter is shown to be true in that a geologist can
not anticipate f;om visual examination exact limits of a
pool.
Q. That goes to show all the more the uncertainty, you
canft testify postively one well is going to drain 40 acres?
' A, I/think that would'clearly illustrate from what inform-
ation we had, it was impossible to limit pool at that time.
I don't see where drainage has anything to do with limitations
of producing sand,
Q. Do you know whether or not the northeast quarter of
section 20 will produce?
A. 1 haven't studied that situation., I wouldn't be prepared
to state whether or not it would produce,

Q. Is it possible for you te say what any unproven portion
N

-57 -




will produce?
A. No, sir.
Q. Because of erratic conditions?
A. Any unproven portion, no, sir.
M, MORRELL: I am Eosterberrell of the United States
Geological Survey. I have something to add to this appli-
cation. This is in respect to receiving evidence, admission
of evidence. I am not testifying. It is in reference to -
admissibility of evidence, A letter was introduced, dated
May 14, 1948, signed by Wilton E, Scott, to Mr. John A.
Frost, U. S. Geolog;cal Survey, Artesia, New Mexico, to
which Mr. Campbell made reference that it was from the files
of the U, S. Geological Survey, I would like to say that
that letter was obtained without my information or consent.
From that standpoint it is not official. I would ask that
it be withdrawn. » |
MR. HINKLE: It was admitted on the answer of the witness
if he had written such a letter.
CHAIRMAN SHEPARD: We admitted it. Let it stand as introduced.

.~ RALPH L. GRAY, having beeﬁ first duly sworn, testified .
as follows:

DIRECT EXAMINATION BY MR. CAMPBELL:

Q. State your name,‘pleasé.
A, Ralph L. Gray.
Q. Where do you reside?
A, Artesia, New Mexico.
Q. By whom are you employed?
A. Buffalo 0il Company.
Q. In what capacity?'

A, Assistant Superintendent and Petroleum Engineer.
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Q. Have you testified before the Commission befors?

A, I have, , |

Q. On those occasions you testified as a petroleum engineer?
A, I did. .

CHAIRMAN SHEPARD: His qualifications will be accepted.

MR, HINKLE: We will accept his qualifications,

Q. Are you acquainted with the Young Pool, Lea County,

New Mexico?

A. Yes, sir.

Q,' In your capacity as petroleum engineer did you have
'Vwo§casion to take bottom hole pressure tests of Cox 1-X well
in the Young Pool?

A. We have taken‘several»pressures.

Q. You maintain records of the tests?

A. Yes, |

Q. Will you give the results of the bottom hole pressure
tests of that well?

A, An initial bottom hole preséu;e test was taken December 4,
1948,_pefdre well was completed but the pressure at a depth
of 3600 feet was found to be 1,022 pounds per square inch,.
co:rection,_sea level datum,_which is near pay sebtion, pressure
' wouid be 1,072 pounds per square inch.- The well was shut in
72 hours before taking pressure. Another pressure test‘was
taken in July 1949 and pressure was found to be 947 pounds
per square inch at a depth of 3750 feet, A third pressure
was taken ip January 1950, which showed 933 pounds per square
inch at 3750 feet. B

Q. Have you had occasion to take gas-o0il ratio tests on Cox
No, 1-X?

A, We have.




Q. Do you maintain records of those tests?

A, Yes,vsir. |

Q. Give the Commission the data- on those? .

A. Our first gas oil ratio test was made January 19, 1949,
the well produced 45 barrels of oil in 1l1l.2 hours, with a
gas oil ratio of 322 cubic feet per barrel.v On July 12, 1949,
another test was made, The well produced 50 barrels of oil
in 12.8 hours, with a gas oil ratio of 466 cubic feet per
barrel, Another test was taken January 10, 1950. The well
produced 52 barrels of oil in 14 hours, with a gas oil ratio
of 944 cubic feet per barrel, | _

Q. What is the limiting gas oil ratios in the Young Pool?

A, 2,000 cubic feet per barrel,

Q. Do you know the gas oil ratio of the Young Pool?

A, Yes, we have knowledge of tests made by McCuxly on their
Young No. 1.

sQ. 'I'believe you testified--do you recall the bottom hole

" pressure test at that time, what was the result of that?

A. The test was made at a depth of 3700 feet, which is

50 feetl higher than sea level datum we use correcting downward
oil gradient to put it on same basis of comparison witﬁkother
‘bottom hole pressures, It would be 1229 pounds per square
inch. |

Q. That was in March 19462

A: Approximately that is right.,

Q. How long had the well be producing prior to that time?

A, T* had been producing over a year,

Q. Now, Mr, Gray, have you made any -analys@s of resexrvoir -
conditions based upon tests you have taken and information

available?
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A, We have made an analysis,

Q. This is your interpretation of available facts as to

reservoir conditions?
A, Yes, sir,.
Q. Will you state how the analysis was made and the results? I

A, There are methods for detecting o0il drainage other than

just-mere guess work, the migration of "oil or drainage, commonly | o
speaking. Studies of reservoir pressures, reduction in
reservoir pressure is evidence that some drainage has occurred.
The’mOVéménf»of-oil‘ffom an area of relatively high pressure 1
‘to an area of low pressure., Once differential in pressure
is'established in reservoir tendency; equally reach state of
equilibrium, movement of oil flows from high pressure to low - »1
pressurevérea. In the latter part of 1948 the Buffalo Cox {
No, 1-X well was completec: The offsetting McCurdy lease : ‘
had four producing wellé: Those wells had produced a tbtal ‘
of 139,943 barrels, of’?hich the No. 1 well which offset our
Cox No, 1-X produced aﬁiotal of 58,429 barrels.‘ Before Cox

No. 1-X was ready for production, it was shut in for 72 hours,

and a bottom hole pressure was taken as I have previously
stated, The pressure was found to be 1,072 pounds per square
inch at sea level datum plan, This pressure is approximately

338 pounds lower than initial reservoir pressure, which was

approximately 1410 pounds per square inch. This large decline
in pressure on the Cox Lease shows that some 0il had been
drained from our lease before our well was drilled,

Q. Do you know what methods were used in arriving at the
original bottom hole pressure since no test was taken?

A. That is right, no act;;l pressure was taken in initial

reservoir, In our study we have found pools in Lea County,
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which have similar producing depths have initial reserQoir
pressures which fall within very close range of one another,
We took several pools, in fact took all the pools in Lea
Coﬁnty, which have initial reservoir pressure established,
which are taken and all engineering reports of Lea County
Operators, Pressure gradients of pools producing at depths
similar to the Young Pool, -and took average pressure in pounds
per foot of depth, which was found to be ,376 pounds per foot
of depth; this was used to calculate initial pressure in the
Young Pool, o

Q. Did you use any other methods to obtain these facts?

A, We did, 1410 pounds per square inch,to check that figure
we used information which was developed on our Cox No. l=X.
The pressure decline to January 1950 in our well amounted to
,139 pounds per square inch, This corresponded to 122 barrels
of oil for each pound of drop in bottom hole'pressurg. The
same amount of decline appiied to NkCuidy's lease, using the
pressure it established, 1292 pounds per équarg’inch, khich
figure we had obtained from the records, the amount of pro-
duction that well produced up to that time; this was found to
be 23,122 barrels of oil, Thé drop in bottom hole pressure
calculated the No. 1 Young--22,132 by 122 pressure decline
found in our well, and that gave us a decline of 190 pounds
per square inch, Then the initial reservoir was established
by adding this figure--l229 pounds, which gives initial
pressure 1491 pounds per square inch--very close ajreement
with our first estimate,

Q. Based on the analysis of information of bottom hole pressure
of Cox No, 1=X well and a bottom hole pressure test of

McCurdy No. 1 well immediately offsetting, what conclusion...




did you reach as to drainage at that time?

A, Well, in view of the fact that a large amount of oil

had already been withdrawn from the offsetting McCurdy Lease,
we knew reservoir pressure had been reduced substantially and
we would suffer drainage because of the fact the pressure was
lower than the initial pressure, and we had already lost some
production from under our lease, Should McCurdy be permitted
to increase withdrawals from 40-acre unit offsetting ours,

we certainly would suffer additional drainage.

Q. What would be the effecf'of productionkéf an additional
well in_the 40 acres immediately offsetting your acreage at
this time? '

A. Well, if another well is completed on the 40 acres off;
setting ours, and an additional allowable given it in
addition to No. 1 well, it would result in unequal withdrawals
from our 40 acres--more withdrawal from the McCuxrdy Lease
than from our lease, That in itself would cause unequal
depletion of reservdirs, which changes the oil to migrate
from our lease to McCurdy lease, _

Q. What effectf-what is the extent of the pressure aréa?

A. Another well would ehlarge the area of low pressure,

and when you en;argé low pressure area, you permit a wider
area to be effected by drainage from that lease, from that
unite

Q. What effect does the rate at which a well is produced
have on réservoir conditions?

A, The rate has a very large effect upon your pressures,

of course, as you increase withdrawals from the reservbir,
increase the rate of withdrawal, the reservoir pressure is

depleted correspondingly faster,
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Qs Mr, Gray, have you made computations as to estimated
récovery under McCurdy No, 1 well?

A, I have, ;

Q. Explain to the Commission that computation, ‘

A, It was our intentioh to detérﬁine what would be reasonable
recovery figure for 40 acres on which No. 1 Young is located,
For this purpose dur calculations we used average pay thickness
of 12 feet, which we feel is ample, maybe even thicker than
average would be as can be found on pay thickness, ‘We assumed
an average porosity of 15; a content of water of 25 pér cent,
and assumed thgt’they would récover 22 per cent of the oil-
in;place. Using these figures, the amount of oil which would

reéqye:able was calcgléted to be 2310 barrels per acre, or

;assuming one well would drain 40 acres, fhe well should re-

cover about 92,400 barrels of oil as of January 1, 1950,
Assuming again that No., 1 Young well will drain 40 acres, the

| well has already recovered a total of 1815 barrels per acre,

which is a very substantial part of total ultimate recovery
which we estimated would be produced, We feel that additional
evidence that this well will drain at least 40 acres possibly
more, Even assuming that the well will drain 40 acres, it

is very evident that it will recover substaniially more oil
than our calculations showed it should recover, 7 '

Qe The pay thickﬁess you used was 1 foot less than that
testified to this morning?

A, I used the figure 12, It has been testified that the

pay thickness is 13 feet, but the pay thickness in all
directions from No, 1 well varies some, so we thought 12
would be liberal average forx tofal 40-acre unit,

Q. The fact that on computations the amount of 0il heretofore
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drained through No, 1 well is 1815 barrels per acre and the

ultimate amount is 2310‘barrels‘per acre, what does that
indicate as to drainage?

A. It indicates that they have already recovered close to

the total amount recoverable, and the well produéing at top

allowable indicates that they can very reasonably expect quite

a great deal more oil to be recovered, and probably will drain

more than the 40 acres,
Q. Based upon your knowledge of this pool, what is your

opinion as to the effect upon the reservoir of assumed pro-

~duction of a top allowable well at the location which7is

proposed? .
A. The producing'of:another top allowable well  from No., 5

well would increase amount of oil withdrawn from the 40-acre

unit on which the well is located. As previously explained,

any increase in permitted withdrawal from the 40 acres would

cause us to lose a volume from our 40-acre unit,

Qe You 40-acre unit has received one top unit allowable in all?

A, Yes, sir,

CROSS EXAMINATION BY MR, HINKLE: .
Qe Mr, Gray, 1 don?t understand all your figures, These
conclusions you havé are wholly your own? |
A. These conclusions are based on engineering data that we
pOSSess,
Q. Are these public record on figures?
A, The figures that I have used are public record, However,
those that are developed through calculations are not,
Q. The bottom hole pressure figures are taken from public
records? -

A, Yes, sir, filed--gas oil ratio figures are on state forms,
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State Form Cl16 we filed with the Commission of the pressure
data, 1 am quite sure that is in the Lea County Operators®
files, y

Qe Do you know what the bottom hole;pressure is on the
McCurdy wells is at the present time?
A, No,»sir, I do not,

Q. It could be as low or lower than that of the'Buffalo well?
A. I would not make any predictioﬁs. There is no point in
guessing. "I assume on all McCurdy wells it is much less than-
ours withdrawals have been considérably more,

Q. You can not state from oil gas ratios taken on just one

well what whole field--or what drainage across lines would be?
A. I can state that the drainage will be from area of high

pressure to low pressure, migration of the oil is in that

R

direction.

Q. How can you tell?
A, We can tell—-we‘have all agreed that this is a leumetric
- _-type reservoir, One of the recognized characteristics is as
’ you‘pr@duce oil,‘piéssures decline, The more oil withdrawn
the more decline, The more oil withdrawn from any particular
apea; the lower the:pressure. |
Q. .Thai-wopld be true if the permeability and perosity
carried that far? \
A, We feel’that the permeability does carry since the pressure
on our 338 initial reservoir pressure reduced, it could only

mean that there was oil draining from under the lease,

Q. Isntt it a natural thing for pressure to drop as you
p:oduge%
A. Our initial pressure test was made before the well was

put in operation.
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Q. It dropped after that?

A, Yes, sir, after it had been in production.

Q. That is a natural condition?

A. That is right.

Q. You don't propose to tell this Commission that the
unofthode well that Mr, McCurdy is driiling is going to be
a well, or the size of that well--it is possible to be a dry
hole or a small well--in that case how could it drain the
Buffalo Oil Company's lease?

A, 'We dontt pnoposé to say what type well it will be, Sgt

we do ééy if.ﬁiihdféwals from under the 40-acre unit are

increased, we would suffer. If they assign No., 5 well tbp

allowable, certainly withdrawals from under tha unit would be in-

‘creased,

Q. Isntt it true that the well approximaiely in the center y

would drain also from other. units, not all northeast of northwest? :
A. Certainly it éll comes from one:péol, mighﬁ say most of it :
would, , 4

Q. Isntt it a fact that No, 1 zone of interference makes it
impossible to drain beyond that, be?ond any other‘wells?

A, No, sir, what hapbens if No, ® is produced, it sets'a

comparatively low pressure area which surrounds that parti-

_cular wéll bore, The samé as there is aroun& there a low

pressure area which extends gpproximately, you might say,

in a circle around a well, If you want to get ideal use
particularly as you create more low pressure areas, they tend
to tie into one and enlarge the low pressure area and increase
the distance away from that point that would be affected by
withdrawals from that area, \

Q. That same thing holds true on No. 1 and also on your
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weli being located as it is, the boundary of the circle
you have drawn is farther than Mr, McCurdyts circle wiil
extend around on your lease? ’
A, You have to follow contdur lines of equal pressures,
as I mentioned before, we don't have present presﬁures_on
Mf. McCurdy's lease, We assume that the pressure is much
lower under his lease with a lower pressure area around
the well bore of No. 1 well, You have considerable reser-
»voir pressure under that 40-acre unit at all points,

| MR. HINKLE: I believe that is all,

M., CAﬁ?BEEE?P No questions,

- g B - ER;A5§URRIER: Mr. Gray, do you know whether Buffalo Oil

Company paid compensatory royalty to the Government during
those 3 years there was no offset? ‘
A, 1 am not prepared to answer, "I don't know whether they
did or not., Possibly one of the other Eepresentatives would
know, A
CHAIRMAN SHEPARD: The witness may be excused.,
H. G. ELLIS, having been first duly sworn, testified
as follows: ' '
DIRECT EXAMINATION BY MR. CAMPBELL:
Q. State your name, please,
A. H. G. Ellis,
Q. Speak up, please,
A. I have a bad throat,
Q. Where do you reside?
A. Artesia, New Mexico,
Q. By whom are you employed?
A. Buffalo 0Oil Company,
Q. In what capacity?
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A. Vice-president in charge of production,

Q. Do you have available the information as to the cost

of Cox No. 1l-X and costs of wells in the Young Pool?

A. I do,

Q. The source of that information is the recofds of the
company? |

A. It comes through the books of our company, actual expenses.
Q.» Those are records upon all wells drilled in the course | M
of their business? |

A. That is right.
Q. Based upon that information state iast cost of No. 1-X

Cox?

A. Cox No. 1-X cost $33,689.75

Q. What is préducfidn cost?

A, Fifteen cents a barrel,

Q. At time of drilling of the well, were any unusual condi-

tions encountered to affect the normal cost of a well?

A.

Confract, lost first hole at 700 feet., We compensated

them about, as I recall, about a thousand dollars,

Q.

A.

How did the cost of No. l1-X compare with the dry hole?
The dry hole cost $22,088,09, and from that well we

recovered most of the casing.

K

In your opinion has there been any appreciable change in

the cost of drilliné during the past-~since your well was

drilled?

A,
Q.

No, no appreciable change.

Based upon present price of crude oil and understanding

there are royalty payments of approximately 15 per cent of

your well, what period of time would it take to pay out to

your company one the basis of 16 barrels per day?
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A, It would take about 3 years,

Q. At 10 barrels per day?
A, About 5 years, ‘ |
MR. CAMPBELL: That is all, | -
CHAIRMAN SHEPARD: We will take a five minute recess,
| ~ (Recess,)
CHAIRMAN SHEPARD: The meetihg will come fo order,
MR. HINKLE: If the Commission please, we have two witnesses
whom we would like to have testify, Their testimony will be
short as far asAwéwgpe concerned, ) R .,',»)
’ R. T. WILSON, having been first duly sworn, testified
as follows: \ | |
DIRECT EXAMINATION BY MR. HINKLE:
Q. State your name, »
A. R. T. Wilson.
Q; -Where do you live?
A, Artesia, New Mexiéo.
Q. Are you employed by Mr, E., J. McCurdy?
A, Yes, sir; ~ '
Q. In what capacity?
A, Production superintendent.
Q. How long?
A. Since 1940,
Q./ Have you spent all that time in New Mexico?
A, No, sir, not all the time, |
Q. When did you first come to New Mexico with Mr, McCurdy?
A, 1946.
Q. Where were you prior to 19467
A, Lockridlge, Idaho, '
Q. Were you there in connection with Mr, McCurdy'!s business?

-
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A, Yes, sir,

Q. Have you had‘complete charge of production since 19467
A, Yes, sir,

Q. You are familiar with his Property in the northwest
quarter, section 20, township 18 south, range 32 east?

A, Yes, sir,

Qs You are aquainted with all the wells, conditions that
exist, and production from wells, and how they are produced?
A, {es, sir,

Q. As wells No, 2 3, and 4 decllned do you know whether

“or mot Mr, McCurdy gave" any ‘thought to drilllng a 'five spot'j
well?

A, Yes, sir, we did,

Q. Did you make any investigation to see if it was feasible -
to drill such a well? ’

A, Yes, sir,
Q. Did you make any tests?
A, Yes, sir, I made an inférference test,

Q. What do you mean by that?'

A, ?illing one hole éompletély full of fluid while other
wells pumped,

Q. You would take one well, fill it with flu1d, and produce
other three wells? '

A. Yes, sir,

Q. For how long a period of time?
A, Approximately 17 hours,
Q. Did you take each well successively?

A, Yes, sir,
Q. What were the results of the test?
A, After 17 hours our offset No. 4 pumping with No, 1
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completely full of oil, After 17 hours it was still full
of 0il indicating no interference between the two wells,
Q. What did the other wells show? |
A, They showed approximately the'same thing, That column
indicated to me that it had at least 1275 pounds bottom hole
pressure or that hole would have taken the fluid. A N
Q. In other words, the contents of that column would have
goné back iato the formation?
A, Yes, sir, certain amountfof it,
MR, HINKLE: That is all,
CHAIRMAN SHEPARD‘,”AnY cross examination?

CROSS EXAMINATION BY MR. CAMPBELL:

I
|
|
!
b rammn e Potamacrmn b
! .

Q. Are you an‘engineér?
‘As No, sir, I am an eléctriéal engineer,
Q. Was 17 hours the longest interference test you made on
any occasion?
A, Yes, Sir; \ ]
MR, CAMPBELL: That is all,
- CHAIRMAN SHEPARD: You may be excused, |
: IR.VHINKLE: I want to recall Mr, John Kelly for a questibn”
or two, . »
MR.}HINKLE;L: May I ask Mr, Gray one question? What kind of

i test did you méke on No, 1 with regards to botfom hole pressure,

S just how did you take that test?
| MR. GRAY: The first test was méde before the rods--it was
made with Humble Bomb, The other measurements were made by
an Edrometer device,

REDIRECT EXAMINATION OF MR, KELLY BY MR, HINKLE:
Q. Mr, Kelly, you are the same witness who testified in

this case this morning?




A, I am,

Q. You have heard the testimony of Mr. Gray in regard to
bottom hole pressures, oil and gas ratios?

A, I have,

Q. State whether or not these tests made in Buffalo Well

No, 1-X are indicative of conditions that may exist in
respect to the reservoir or area?

A, With respect to these tests ﬁhich were conducted by

Mrs Gray, I would state in my opinion in the southeastern
part the volumetric drive fields, these tests show normal
conditions, Gas-0il ratio increases with production of oil
“from the iéserﬁbir;“therefdré,"I would state they probably
shoﬁ a normal condition. I do not believe testing just one
well would indicate the condition of the field as a whole
 due to erratic condition of the reservoir.

Q. You have also heard the testimony of Mr, Wilson in regard
to interference tests, what are your conclusions as to
bbtéoﬁzhdle pressures? |

A. It would occur to me that the test of the McCurdy wells
‘is equivalent to the weight_ofrthe column of oil which
‘figured around 1275, which is higher than pressurés as shown
on the offsetting lease., This is standard data of a normal
volumetric drive field, |

Q. Is it your opinion that most of the Young Pool is erratic?
A, As erratic as a field could be, |
Q. Was. bottom hole pressures of No. 1 well and No, 1l-X
‘Buffalo, the wells which are involved--do you recall the
testimony as to bottom hole pressures of No. 1 McCurdy well?
A, Yes, sir,

Q. Did he ‘testify as to more than one well?
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A. He testified, to my knowledge, to 1229 pounds per

square inch in 24 hours in No, 1 well and 1072 pounds per
square inch in 72 hours in Buffalo well to answer the ques-
tion about pressures taken in two wells, that is all,

MR. HINKLE: I believe that concludes our case,

CHAIRMAN SHEPARD: Any other testimony?

MR, CAMPBELL: No, sir, I have a statement to make when the
Commission wishes to hear it,

CHAIRMAN: SHEPARD: Mr, Hinkle, do you have a statement you
would like to make?

MR, HINKLE: I don't know whether the Commission would like
to hearkargumenf on this unorthodox location, but if you
will give me a little time and listen, I would like to make

a few remarks as briefly as I can. I think that the evidence
which has been introduced on behalf of Mr., McCurdy shows
qonclusively that the correlati?e rights, so towspeak; of

tﬂe Buffalo Oil Company will not be infringed upon by

the drilling of the proposed well on the unorthodox location
on the northwest quarter of section 20, All the testimony“
here has been to the effect that one well will not drain

a 40~acre legal subdivision, As you well know, mention has
been made repeatedly that it is found that the red sand is
the area of production, I believe that is the generally
accepted theory among geologists, a few disagree, but as

a whole you find all agree on that principle. Mr, Scott

also stated plainly twice in two letters when they made
application to the United States Geological Survey to locate
a well 330 feet from the McCurdy line that there would likely
not be any drainage across lines, He didn't make any statement.

His testimony,ias I take it today, was almost the same thing, -
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I dontt see how the Commission can reach any other conclusion
than to grant this application of Mr, McCurdy, I think it
“would be eminently unfair to Mr. McCurdy not to grant the

application as the Commission has approved other “five spot"
locations as it has and in virtually the same situations as
in this instance, and it would be unfair to treat him any
differenfly from the way the Commission has treated all other
applicants in‘cénnection with the "five spot* locations, |
The principle of “five gpot® locations is one which should be
encouraged, not contradicted, It will make possible recovery
of oil that would not otherwise be recovered from drilling
régb&g:l Ioéations. I think it is a sound policy and one
which should be encouragea by the Commission so that the’
greafest recovery'df 0il can be obt;ined, especially in cases
¥:  v 8 ‘ such as this where the wells are marginal wells, so to speak,

‘ | I think the testimony has supported the case with a preponderance
6f evidence for the application., I don®!t think there is any
question beyond a shadow of a doubt about this, I think it

% , o would certainly be unfair and unequal if this should not be
granted iﬁ face of the fact that the application has alréady
been grantéd.

MR. CAMPBELL: If the Commission please, I find it necessary

to agaih express the opinion and feeling'of the Buffalo 0il

Company that this case does not involve “five spot" drilling.

This case in our opinion involves one"propositioh>Wherein

allocation is contemplated, Assuming top or any degree less .
than top is obtained, it is uncompensated drainage from the

Buffalo lease, That is the sole question in cases which have

been heretofore and may hereafter be presented, That finding
can be made so as not to drain from adjacent acreage, As

to the proposition presented that one well will never drain
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40 acres, I think that is not exactly correct. I think it

is unfortunate if they have come to that conclusion, It has

not been too long ago that a number of very reputable men

appeared before this Commissioh and contended that it cerfainly

“would drain 80 acres, I don*t think it can be determinec - } |

except upon each application'within each pool, When that
comes about, the question of whether five wells or 10 or 15,
how produced, and how allowable is te be given as relating

to correlative rights--these rights of adjacent lease owners,
’That is our position, The only tés%imony we had 167 of fexswvas
meager, to say the least, Everybody realizes the analysis
Mr, Gray made is based upon all available information and is

a reasonable one sustained at least by some testimony given

before. The testimony does show that this will, on the
basis as proposed, result- in uncompensated drainage to

Buffalo Oil Company,

MR, J. O. SETH: I appear in behalf of Amerada Petroleum
Company, They asked me fo make this statement:

#An extra well on a proration unit should not beiéllowed ]
where the existing well is cabable of making the full allow-

able, If an extra well is permitted to be drilied on ; pro-

ration unit, it should only be for good cause shown after
notice and hearing before the Commission, In the event any

operator, after such hearing, drills more than one well to

o SN e o

the same producing horizon on any authorized proration unit
and in accordance with the rules and regulations or special
orders of the Commission, the additional well or wells on

the unit should not result in the allowable o0il or gas pro-

duction for such unit being increased above the amount which

such unit would receive from one unpenalized top unit allowable

well on the unit,"
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Stanolind 0il and Gas Company would like to submit
the following letter:

"Subject: Rehearing Case No. 205, Order No., 848,
‘New Mexico Oil Conservation Commission. (To) State of
New Mexico Oil Conservation Commission, Santa Fe, New Mexicos
Gentlemen: |

“ihis will have reference to Case No, 205, Order No,
849, as well as Order'RPS granting Buffaio 0il Company's
motion for rehearing on Case No, 205, i
~ “At the outset, Stanollnd Oil and Gas Company would
like to respectfully point out that 1t has no immediate
interest in the Young Pocl nor in the area immediately sur-
rounding, Stanolind does feel; However, that the consgquences
of Order No. 849, if ailowed to stand unmodified, may establish
a dangerous precedent throught the State of New Mexico and
eventually lead to the complete disruptiﬁn of the present
system of forty (40) acre unit allocation in this state,

*We respectfully invite your attention to the next to

last paragraph of Order No, 849 which reads as follows: *»

' "Provided,hOWeVer, that the production from the five wells

shall be ﬁforated and never be allowed to produée in excess
of the allowable for four regular 40-acre tracts as now or
may hereafter be allocated to the Young Pool - -,* At its
face value this paragraph does not appear particuiarly
offensive; however, if one delves into and regards it closely,
it is seen that the ramifications aré widespread, Ve have

made a thorough study of the order and, in our opinion, it - -

-\has the following objectionéble implied provisions:

"1, It sets up a lease allowable as opposed to the
40~-acre unit allowable.

"2, It allows the lease, when the productivity ¢f one
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or all of the wells thereon decreases to the "stripper"

stage, a decided advantage over the offset leases due to

the fact that allowable at such time will then be on a "per

well* basis,
w3, It tacitly approves the taking of the entire lease
allowable from any one of the five wells which in turn would.

permit the operator to take the entire lease allowable from

one of the outside wells and, in so doing, effect ‘immediate
drainage from the offset-lease or leases.

"4, It allows this lease to drain more tﬁan its fair
share of the reserves, therefore, not protecting correlative
rights, |

*5, It allows the drilling of wells which will not
increase ultimate recovery, thereby resulting in waste of
natural resources, and, in so doing, reducing the resources
available for the finding and devloplng of additlonal reserves.

6. It tends to jepardize the entire system of forty
(40) acre unit allocation in New Mexico.,

e respectfully urge the Commission to set aside
this order or, in the alternative, to modify same to the end-

that production will be allocated on the forty (40) acre

unit basis, Yours very truly, /s/ C. F, Bedord,"

MR. BOB ADAMS: The Continental 0il Company, although not
involved in this éase, wishes to make a voluntary statement
for the recoxrd, and with your permission I will fead it info
the record: *"That in géneral it is opposed to_thé granting
of an allowable to an acreage (or production being from the
same horizon) which will permit the production of more oil
from a 40 acre tract in that acreage than would normally be

top allowable for it as a 40 acre proration unit, Continental
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is of the opinion that any deviation from the 40 acre pro-
ration unit should be done with caution and only in special
cases which are in the interest of conservation."

MR. EDWARDS: , Letters testifying a§ to “five spof“ locatioq,

I don®t think should be taken into consideration in this case,
CHAIRMAN SHEPARD: Everybody may state his position,

_- Anyone_else? Mr, Morrell? Mr. Staley?

MR; SPURRIEﬁ: I have a létter, rather-a telegram from
Humble Ofl & Refining Company, which I will read:

“Midland, Texas, February 6, 1950, Mr. R. R, Spurrier,
Conservation Commission, State of New Mexico, Santa Fe,
New Mexico, With reference hearing February 8, Order 849,
Humble Oil &  Refining Company approves the right of any

operator to drill as many wells on any 40-acre unit as he

rmay desire to drill provided the location of such wells is

in accordance with the rules and requlations or the special
orders of the Conservation Commission, and further'pgovided
that the drilling of such additional wells will in no event
result in the allowable from any 40-acre unit being increased
Above the amount which such 40-acre unit would receive from

one unpenalized top unit allowable well completéd on the unit

~ stop To permit the allowable of any 40-acre unit to be in-

creased above unpenalized top unit allowable jepardizes the

15 year old system of allocation in Lea County and contravenes :
Section 13 of which thé Conservation statutes by creating

waste in forcing operators to drill wells which are not
resonable necessary to secure their proportionaté share of

the production., /s/ HUMBLE OIL & REFINING COMPANY, BY:

J; W, HOUSE," ‘

MR. MORRELL: With these generalized stétements, I merely would

-79=




P ———

like to comment in Lea County, many aren*t familiar with the
elements you have under Commission Cmderg, there are many
large pressure units in which welk exist which can drain in
excess of 40 acres and where they dont*t, they are under
unitization. What is involved is the'right of the Commission
to set its spacing allowable for proratién unit allowable-- :
for proration single unit and fér;ﬁnifization, for the |
Cohservatioq Commission to set any unit for proration purposes,

CHAIRMAN SHEPARD: Does anybody have anything further?

D P Y SN TT IR

I regret at this time not to decide this case and deviate

from our usual practice of deciding on the spot, but I don't
know anything about it, and I am sure Mr, Spurrier doesntt”
either. We will make a decision within a week or so, If there
is nothing‘further, we will stand adjourned.,

- - -

CERIIEICATE
I hereby certify that the foregoing is a true and
correct trgnscript of the proceedings before the New Mexico

0il Consef#ation~Commission, 10 ofclock, A.M., Santa Fe,

- New Mexico, February 8, 1950, to the best of my knowledge,

skill and ability.
Dated this 28th day of February, 1950, at Albuquerque, N.M.
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E.JAMES MSGURDY, JR,
YORT WORTM
e
1708 Fair Bullding
Januvary 28, 1960

To the 011 Operators of the State of New Mexlco
Gentlement

Mr. Glenn Staley of the Lea County Operatore Committee oircularizad a let-
ter from the Buffalo 0i) Company dated January 18, 1950, to him, in which they
state they have requésted a re-hearing in Case #205 and Order #849, which order
granted me permission to drill a "five-spot” well in approximately the center
of the NW/4 Section. 20- 188-32E. 4n which letter it is said this order "makes
pessible the assigning of an allowable for a 40-aore unit, greater than State
top + & "

In my opinion, the above letter misconstrues the order of the Commission, -
whioh provided:

"Provided, however, that the production from the five welle
shall be prorated and never be allowed to produce in excess
of the allowable for four regular 40-acre tracts as now or
may hereafter be allocated in the Young Pool, . . "

This order was entered after I had flled with the U.8.3.S. a nonsegregation
stipulation a8 required by them and provided in the above order. This, in
offect, unitizes the 160 acres. I made this application for & "five-spot"

" well and only ask the Commission to grant me the same privilege of drilling a

"five-spot" well that has been granted to other operators in New Mexico and
only expect the privilege of producing sald well upon the same basis that other
operators in the State, who have units with "five-spot" wells, are accorded
under the proration schedules of the Commission.

I attach hersto a sketoh showing the location of my welle in Section 20-18S-
32E and the well of the Buffalo 011 Company in Seotion 17, I am convinced that
one well In the Red Sand in the Young Pool will not sufficiently drain 40 acres
to obtain all of the recoverable oil and I have gone to the expenditure of drill-
ing this well with the idea that I will obtain more oil from the 160 acres. The

United States Government and ths State of New Mexico will 1likewise benefit by

the drilling of this fifth well on the 1860 acres. I do not believe by drilling
this fifth well on my 160 acres that it will affeot the Buffalo 0il Company
lease by dralnags. They have a well 510 feet from my North line, while my ragu-
lar locations ars 66C feet from their line.

If the Buffalo 011l Company wanis to produce more oil, it 1s their privilege
to drill more wells.,
Very truly yours,

}f/'i

& .\ a/z/ﬂ/,? ,//
/1

¢

EJMo/hce E. J. MoCURDY, JRY
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% HUMBLE OIL & REFINING COMPANY
. MIDLAND, TEXAS

February 6, 1950

File: 6-1, New Mexico

Mr. R. R. Spurrier

0il Conservation Commission
State of New Mexico

Santa Fe, New Mexico

3
b3

o a e

R I T

Dear Mr. Spurrier:

Supplementing our telegram, a copy of which is attached hereto, the
Humble 0il & Refining Company submits the following sta.tement in conjunction 1
with the re-hearing February 8 of Order 849.

; . STATEMENT CONCERNING FIVE-SPOT DRILLING TN THE YOUNG‘POOL,
; : ° LEA COUNTY, NEW MEXICO

The Humble Company does not operate in the Young Pool, but feels
that such a precedent as this, once established in Lea County,
would endanger the whole 15-year-old system of allocation in’

Lea County. ' .

s e

i

Based upon long experience and cbservation, we believe that the
various pools in Lea County, certainly those in which we operate,
can be efficiently and economically draiiied by one well to 40 acres.

We have no performance records of five-spot wells: in Lea County,
as there have been none drilled. We have not studied them in
detail in Eddy County, but such information as we have is not
impressive evlidence of their necessity, As shown: by State Pro-
ration Order No. 852 for January ).950, the 13 "unorthodox" wells
of the Grayburg 01l Company which were produced during November
averaged 30 barrels per day as compared to & 27.4-barrel-per-day
average for the 52 wells surrounding them, a difference of less
than 9 % despite the fact that the five-spot wells had an average
age of less than seven months. This leads us to believe that
good connection exists between the wells drilled in this pool

on 40~acre units, and that the five-spot wells were un:aecesaary
to drain the area efficiently and economically.

R P A R R AR W e AT T Y

P RO

We believe further that the equity between operators cannot be
maintained under & program of five-gpot drilling in Lea County
if the allowables of tracts so drilled are increased as a result
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HOUMBLE OIL & REFINING COMPANY
MIDLAND, TEXAS

Mr. R. R. Spurrier
Santa Fe, New Mexico
February 6, 1950
Page 2

of such drilling. Such procedure, in our opinion, would contra-
vene paragraph one of Section 13 of the Conservation Statute,
which 1s as follows:

"No owner of a property-in a ppol, should be required by the Com-
mission, directly or indirectly, to drill more wells than are
reasonable necessary to secure his proportionate part of the
production. To avoid the drilling of unnecessary wells, a pro-
ration unit for each pool may be fixed, such being the area which
may be efficiently and economically draihed and developed by one
well. The drilling of unnecessary wells creates fire and other
hazards conducive to waste, and unnecessarily increases the

cost of the products to the ultimate consumer.”

It is obvious that nine 5-spot wells can be drilled on a 640-
acre tract, three od 320 acres, one on 160 acres, and none on
80 or 40 acres. It is equally obvious that if one operator in
a pool secures an increased allowable as a result of five-spot
drilling, not only would every other operator in the pooi be

_ forced to either drill unnecessary wells or to share the expense
of unnecespary drilling in order to protect themselves from drain-
age,; desplte the statutory provision cited above, but the Com-
mission would face an overwhelming task of protecting correla-
tive rights.

It is our sincere hope that the Commission wil¥ not é.dopt a
program of five-spot drilking in the oil pools of ILea County.

We will appreciate the Conservation Commission giving due consideration
to the effects that a precedent granting additional allowabXe to units would
have on the equities which have so long been established in Lea County.
Yours very truly, ’

HUMBLE OII, & REFINING COMPANY

K J. W. HOUSE
ivision Superintendent

R8D/rs
Attachment
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PUBLISHER’S BILL

-

Affidavit of Publication

State of ‘New Z{exiéo

County of Santa Fe f 55

I, - ¥i1) Harrison , being first duly sworn,
declare and say that | am the (BUWNENISNIWY (Editor) of the__ Sants Fe
_New Mgxigan , a daily newspaper, published in the English
Language, and having a general circulation in the City and County of Santa Fe, State of
New Mexico, and being a_newspaper duly qualified to publish fegal notices and a}iver-
tisements under the provisions of Chapter 167 of the Session Laws of 1937; that the
publication, a copy.which is hereto attached, was published in said paper oomsusshnuemk

for__. O Lime seewmesmemmsismcd:inanesahecntannisnnning

the regular issue of the paper during the time of publication, and that the notice was
published in the newspaper proper, and not in any supplement, JmERISRI..L for

one time IASSRIEASSIRNURRLINII . publication being on the
25%th day of January , 19 50, namchosbsbmnrpwsinings -
WSS mhegte B ; that payment

for said advertisement has been (duly made), or (assés‘sed as court costs); that the
undersigned has personal knowledge of the matters and things set forth in this affidavit.

e

Editdr-NOwge

36 lines, one time at $m2.3§°
lines, times, § —
Tax $
Total . . . .. M_gf_é,? .

Received piayment,

By S

Subscribed_and sworn to before me tﬁism_é.s.ﬂ__;_-.

ADMe o AD, 19622

Notary Public
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BEFORE THE OIL CONSFRVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARIVG CALIL.ED

" BY THE OIL CONSERVATION: COMMISSION

OF THE STATE OF NEW MEXICO FOR THE :
PURPOSE OF CONSIDERING: -

CASE NO. 203
ORDER NO. 849

THE APPLICATION OF E. J. McCURDY FOR
AN ORDER AUTHORIZING THE DRILLING OF
AN UNORTHODOX (FIFTH) LOCATION TO THE
"RED- SAND" AND 1,21% FT. SOUTH OF THE
NORTH LINE AND 1. "426 FT, EAST OF THE

WEST LINE (NEANWL) OF SECTION 20, TWP.

18 S., RGE. 32 E,, N, M.P.M,, AND TO
ADJUST THE ALLOWABLE FOR THE FIVE VELLS
IN SAID NW{ OF SECTION 20 IN THE YOUNG

_POOL, LEA COUNTY, NEW MEXICO.

CONSENT TO MODIFICATION OF ORDER

Comes E. J. McCurdy, and respectfully shows to the
Commission: |

1l. That a hearing was held before the 0il Conservation
Commission of the State of New Mexico on December 1, 19#9,>upon
the application of E. J. McCurdy for approval of the drilling of
a £ifth well for oil and gas to be located upon the N} Sec. 20,
T. 1% S., R. 32 E., N.M.P.M., Lea County, New Mexico, in what
is known as the Young Pool L 5?

s T
That after said hearing, and belng\fglly adv1se in

the premises, the Commission entered Order No. éﬁ§’anproving the
drilling of said fifth well at a location 1,21k feet South of
the North boundary and 1,426 feet East of the West boundary of
said Sec., 20, T, 18 S., R. 32 E., N.M.P.M,, said order having
been entered on December 27, 1949.

2. That said order in granting permission to drill
said fifth well erroneously described said land as being in

Range’3l E., rather than 32 E,, although the application for the
approveal of the drilliﬁg of saijid well and the caption to the

t=1
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order correctly described said land as being in Renge 32
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3. That said order further provided '"that the prodﬁc—
tion from the five wells shéll be prorated and never be allo@ed
to produce in excess of the allowable for four legal forty acre
tracts as now, or may hereafter, be allowed to/the Young Pool",

» Y, That the appiication for the app_i'oval of the |
driiling of said fifth well requested that applicant be permitted
to allocate the normal unit maximum allowable for four wells
upon said land to the five wells, and it was the intention and

purpose of said application that the NW} of said Section 20 be

_unitized fqr pporation and allowable purposes and that applicant

be authorized to produce from said unitiged tract the total

‘allowable prodvcetion as fixed by the Commission for the total

number of develobed forty'acre:prdration units compfising such

unitized tract? and also that no well located upon such unitized
tract should be permitted to produce at a rate in excess of the
top allowable as fixed by the Commission,

5. That applicant assumed that said order would pro-
vide for the unitization of the said Nﬁ%‘Section 20 for proration
and allowable purposes, and that said order would limit the pro-
duction from said unitized tract as above indicated and it was
not the intention or purpose of applicant to request or that he

be permitted to produce any well located upon the said NW} of

Section 20, including the fifth well to be drilled, at a rate in

excess of the top allowable as fixed by the Commission, and
applicant is willing that the order heretofore ertered be modified
and amended to carry out the purposes and intention herein
expressed,

WHEREFORE, E. J. McCurdy hereby consents to a modifi-

cation of Order No. 849 in the following respvects:




a. That said order be amended so as to correctly
describe the NWE Sec. 20, T. 18 S., R, 32 E., N.M.P.M.

b. That said order be modified so as to provide for
the unitization for prdraﬁion and allowable purpdées of the said
NW4 Section 20, and that applicant be authorized té produce from
said unitized tract the total allowable production as fixéd by -
the Commission for the total number of developed forty acre
proration units comprising such unitized tract.

C, That said order be amended to provide that no well

- located upon said unitized tract shall be permitted to produce

at a rate in excess of the top allowable as fixed by the

Commission.

Respectfully submitted,

HERVEY. DOW & HINKLE

Roswell, New Mexico

PHILLIPS, TRAMMELL, EDWARDS & SHANNON

%Mfw
7

Fort Worth, Texas

Attorneys for E. J. McCurdy
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CERTIFICATE OF SERVICE

The undersigned, Clarence E. Hinkle, one of the 4 i
attbrneys for E. J. McCurdy, does hereby cé;tify that he |
delivered a copy of the above and foregoing Consent ﬁo;Modifi—
cation of Order to Atwoéd, Malone & Campbell, attorneys for . j

the Buffalo 0il Company, on the 1lst day of February, 1950.

LK
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BEFORE THE OIL CONSERVATION COMMISSION Dby 15
OF THE STATE OF N&w MEXICO
IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO FOR THE
PURPOSE OF CONSIDERING:
‘ CASE NO. 20

ORDER NO. 849
THE APPLICATION OF E. J. McCURDY FOR
AN ORDER AUTHORIZING THE DRILLING OF

AN UNORTHODOX (FIFTH) LOCATION.TO THE
YRED SAND AND 1, 21# FT. ‘SO0UTH OF THE

NOR wmaam

- .w..TH u.u}‘-rm .:uv.u ;%Tgv a.a. FUT (el OA mHE

WEST LINE (NE{NW{) OF SEGTTON 20, TWP.
18 S., RGE. 32 E,, N.M.P.M., AND TO
ADJUST THE ALLOWABLE FOR THE FIVE WELLS
IN_SAID Nw} OF SECTION 20 IN THE YOUNG
POOL, LEA COUNTY, NEW MEXICO.

: : ) RESPONSE TO CONSENT
| o TO MODIFICATION OF ORDER

Conmes now Bﬁffalo 0il Company, and in response to
the instrument filed herein by Applicant McCurdy and denominated
Consent to Modification of the Original Order, states:

1. That ﬁhe first application for approval of a
five spot location as filed with this Commission cdntained no

- reference to the allocation of production in the event the
appliéation for the drilling of the fifth well was approved,
and contained no reference to unitization of the NW# of
Section 20, Township 18 South, Range 32 East for prbration
and allocation purposes.

2. That no testimony was offered to the Commlission
at the hearing on December 1, 1949 with reference to the
requested exception to the existing State-wlide and Lea County

orders relating to spacing and proration. The transcript of




the hearing contains no testimony relating to the prevention
of waste or the protection of correlative rights of adjacent
owners., |

3. The Consent to Modification of Order filed
Herein by E, J. McCurdy constitutes alhew application with
reference to unitization and allocation of production.

 WHEREFORE, Buffalo 011 Company moves the Commission

~£c~ccnsiderrtbdrconsept to Modification of Order to be a new

-3 AA A

application for exceptions to existing State-wide and Lea

“éounty orders, and that upon rehearing the matter be heard

de novo.

Respectfully submitted,

~applicant, Buffalo 011 Company, hereby ceftifies that on

beruary 2nd, f950,vhéadelivered a copy of the foregding
Responsé to QQﬁSent to Modificatlon of Order to the offices
df Hervey, Dow & Hinkle at Roswell, New Mexico, who are

attorneys of record for E. Jo McCurdy.
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NOTICE OF PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION GOMMISSION

The State of New ¥exico by its 011 Conservation Commission hereby gives

notice of public hearing to be held February 8, 1950 beginning at 103100
o'clock AéM, on that day in the Capitol Building, Santa Fe, New Mexicoe

SIATE OF NEW MEXICO 70:

Bi' I MeGundy, o/o Hexvey, Dow and Hinkle,
White Building, Roswell, New Mexico; E, J,.
MceCurdy, Fort Worth, Texas; Buffalo 011
Company, o/o Jack M, Campbell, Roswell,
New Mexico; Buffalo Oil Company, Artesia,
New Mexico, and to all persons having an
interest in:

Sagse 205

In the matter of the 011 Conservation Commission's Order No. R~5, dated
January 23, 1950, granting a rehearing in Case 205 whereby E. J. Maly 3y

-Jr. was granted by Oxder Wo. 849, December 27, 1949, authority for en

unorthodax location, and Buffalo 0il Company, an interested perty having
filed application and timely motion for rehearing of saild case, - :

Given upder-the seal of the 0i1 Conservation Commission of New Mexico, at
Santa Fe, New Moxico, on January 23, 1950,

STATE OF NEW MEXICO '
OIL GONSERVATION COMMISSION

7 &

R, R,
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- B+ J. MeCurdy for an order authorizing

BEFORE THE OIL CONS bRVAmION COMMISSION OF THE STATE OF KEW MEXICO

In the matter of the. application of

the drilling of an unorthodox (Fifth)
location to the "Red Sand" and 1214 Ft.
South of the North Line and 1426 Ft,
East of the West Line (NE} NWd) of
Section 20, Twp. 18 S., R. 32 E., .
N.M.PM., and to adgust the allowable
for the five wells in said WW3 of
Section 20 in the Young Pool, Lea
County, New Mexico.

Case No. 205
o

F7 QM&WyMM
) '\\7; ¥ /QMMISS[O‘ y

Ml "l Ml " o o S S NN N

-'\

1/

!l’.-‘,-" ! J,er /,r7
ey, ,“’ :’950__ i
APPLICATION FOR REHEARING '“‘-u - UaéZé/

Comes now BUffalo 011 Conmpany, a ébrporation, by its
éttbrneys Atwood, Malone & Campbell and applies té théfCommission
for rehearing in this case, in which Order No., 849 of the Com-
mission was entered on December 27, 1949, and as its reason- for
the application states:

1. That said Buffalo 0il Company 1is affected byAsaid
order in that it is the owner of certain properties situated in
the SW4 of Section 17, Township 18 South, Range 32 East, and '
that there is situated in the SE4SW} of said Section 17 a pro-
ducing oil and gas well in which this zpplicant has an interest.

é. That 20 daysrhave not elapéed since the entry of
said order.

WHEREBY saidgapplicant prays that its apblication for

rehearing be granted.

A’I‘I\OOD MALONE & CAMPBELL

e O

Aﬁtorneys for App
uffalo 0il Company




CERTIFICATE

Jack M., Campbell, being one of‘the-attornéys for appli-
cant, Buffalo 0il Cdmpany,‘hereby certifies that on Januvary i%,
vl950,‘he delivered a copy of the foregoing application to the
offices of Hervey, Dow & Hinkle at Roswell, New Meﬁico, who are

-gttorneys of record for E. J, McCdey.




BEFORE THE OII CONSERVATION COMMISSION OF THE STATE OF HEW MEXICO

In the matter of the avnplication of )

E. J. McCurdy for an order authorizing )

the drilling of an unorthodox (Fifth) )

location to the '"Red Sand" and 1214+ Ft. )

South of the North Line and 1426 Ft. ) B %,

Bast of the West Line (NE} KVZ) of ) Case lo. 205 1%,@&@93

Section 20, T‘r‘.’pu 18 S|’ R. 32 Eo, ) ’,‘,v,‘/",‘/j{"‘:’;l_"z;;\%oo

N.M.P.M., and to adjust the allowable ) g *wgyiﬁJ?G?

for the five wells in said NW% of ) VP 4y nﬁjﬁfﬁﬁﬁﬁg

Sectioh 20 in the Young 'Pcol, Lea ) Uég ‘4”, _‘Q<g£gg4k

County, New Mexico. ) 251‘5@“§Q>

| : | Sy, 5 //
: S

AMBNDED APPLICATION FOR REHEARING ' QSééy/

Comes now Buffalo 0il Company, a corporation, by its
attorneys Atwood, Malone & Campbell and by this Amended Application
applies to the Commission for rehearing in this case, in which
Order ilo. 849 of the Commission was entered on December 27, 1949,
and as its reason for the application states:

1. That said Buffalo 0il Company is affected by said order
in that it is the owvner of certain properties Situatgd in the S¥i
of Sectioh 17, Township 18 South, Range 32 Bast, and that there is
sifuaﬁed in the SEiSVx of said Section 17 a producing oil end gas
well in wnich this apvlicant has an interest.

2, That 20 days have notkelapséd since the entry of saild
order.

3, That said order is believed by the applicant to be er-
roneous for the reason that it is prejudicial to its rights in thét
the allowable established is not unon a reasonable bhasis and the
order fails to recognize its correlative rignts witn the result that
there will be uncomvensated drainage of the oil underlying the above
described lands.

WHERERY said applicant rrays that its application for re-
hearing ve grentede.

D, MAILONE & CAMPBELL

orneys for Abplicent
BWffalo 0il Comvany




CERTIFICATE

‘ Jeck M. Campbell, being one of the attorneys for

‘ applicant, Buffalo 0il Company, hereby certifies that on

| Jenuary 1%, 1950, he delivered a copy of the foregoing
- ‘ amended a.bplica’cion to the offices of Hervey, Dow, &
Hinkle at Roswell, New Mexico, who are’ attorneys of record

" for B. J. McCurdy.
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~ - TC -ADJUST THE ALLOWABLE ‘FOR THE FIVE WELLS IN

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED BY THE OIL
CONSERVATION COMMISSION OF THE STATE OF
NEW MEXICO FOR THE PURPOSE OF CONSIDERING:

CASE NO. 205

THE APPLICATION OF E. J, MCCURDY FOR AN
ORDER AUTHORIZING THE DRILLING OF AN UN-
ORTHODOX (FIFTH) LOCATION TO THE "RED SANDM
AND 1214 FT. SOUTH OF THE NORTH LINE AND 1426
FT. EAST OF THE WEST LINE (NE/4 NW/L) OF
SECTION 20, TWP. 183, R.32E, N.M,P.M., AND

M AT HIOM NS AT T ALTATIE T s s s - s

SAID NW/4 OF SEC. 20 IN THE YOUNG POOL, LEA
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION
BY THE COMMISSION: ‘

This matter came on for hearing at 10:00 o'clock A.M. on December 1, 1949,

at Santa Fe, New Mexico before the 0il Conservation Commission of New Mexico,
hereinafter referred to as the "Commission',

NOW on this 27th day of December, 1949 the Commission having before it for

oonsjderation the testimony adduced at said hearing and being fully advised in
the premises, ,

FINDS;

mission has jurisdiction of this cause.

1. That due public notice héving been given as required by law, the Com-

2. That the acreage involved in said application is Federally owned and the
Supervisor of the United States Geological Survey interposes no objection to the
proposal after applicant executes and files a non-segregation stipulation.

3. That applicant has officially filed said non-segregation stipulation,

Le That heretofore there has been drilled to the 'red sand" four producing
wells upon the NW/4 of said section 20,

5¢ That a fifth well 1214 ft. south of the north boundary and 1426 ft. east
of the west boundary of section 20, township 18 south, range 31 east, N.M.P.M. in
the Young pool, lea County, New Mexico in all probability would recover oil that
otherwise might not be recovered

IT IS THEREFORE ORDERED that the application of E, Js McCurdy, Jr. for an order
granting permission to drill the fifth well, McCurdy-Young #5, 1214 ft. south of
the north line and 1426 ft. east of the west line (NE/L NW/L4) of section 20,




~ ~

o Twpe 18 south, R. 31E., N.M.P.M. in the Young pool, Lea County, New Mexico be,
and the same hereby is approved,

PROVIDED HOWEVER, that the production from the five wells shall be prorated and
never be allowed to produce in excess of the allowable for four regular 40-acre
tracts as now or may hereafter be allocated to the Young pool and

¢ v——— AT

‘ PROVIDED FURTHER that a non-segregation stipulation satisfactory to the Supervisor
j . . of the United States Geological Survey 1s filed with the Commission,

DONE at Santa Fe, New Mexico on the date hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

/s/  THOMAS J. MABRY, CHAIRMAN

oL | ' \GUY SHEPARD, MEMEER
R. R. SPURRIER, SECRETARY

IEA COUNTY OPERATORS COMMITTEE
HOBBS, NEW MEXICO
January 9, 1950
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Via Air Mail

LAwW OFfFICES
Hervey, Dow & HINKLE
. M. HEZRVEY

HIRAM M. DOW. RosawetL, New Mexico
CLARENCE E. HIKK\E .
W. £. BONDURANT, JR

January 18, 1950

GELORGE H. HURKER, UR

Mr. R. R. Spurrier, Secretary
New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Re: Case No. 205 - Five-spot Location of
E. J. McCurdy, Jr.

Dear Dick:

We hand you herewith answer of E. J. McCurdy,
Jr., to the amended appllcation of the Buffalo 0il -

Company for rehearing in the above case.

As I advised you over the telephone, the depth
of the well is such that it would certainly be a great
injustice to Mr, McCurdy to permit a rehearing on this
matter at this time.

The 19%9 Act amending the Conservation Act
providing for filing of applications for rehearing provides
for granting of such rehearings where the order or
decision is believed to be erroneous. The Commission
certainly had jurisdiction in this case by reason of

having given the statutory notice of the hearing, and the

order is within the scope of the authority of the
Commission to make, a.d it could not possibly be erroneous
in the sense that the Commission had no authority to enter
the order or jurisdiction over the subject matter. Ve are
inclined to believe that the 1949 Amendment was for the
purpose of correcting orders or decisions of the Commission
which for some reason have.been irregularly entered, and
that it was not the intent and purpose of the statute to
open up all matters for re-trial cor rehearing which may
have been decided -by the Commission after giving regular
notice of the hesring. Otherwise, it would seem to us
that you would have a situation where the first notice did
not amount to anything and that anyone could simply sit
back and wait to see what the Commission did, and if it
did not happen to suit them they could come in and ask
that the whole matter be opened up and neard again.

Yours sincerely,

CEH:rh

BTN P




BEFORE THE OIL CONSERVATION COMMISSION OF THi STATE OF NEW MEXICO

In the matter of the application of

E. J. McCurdy, Jr., for an order
authorizing the drilling of an
unorthodox (Fifth) location to the
"Red Sand" and 1,214 feet South of

the North Line and 1,426 feet East

of the West Line (NEZNWi) of Sec. 20,
T. 18 S., R. 32 E., N,M.P.M., and to
adjust the allowable for the five wells
in said NV} of Section 20 in the Young
Pool, Lea County, New Mexico,

Case No. 205

St N e N Nt N o N P N NS

ANSWER OF E. J. McCURDY, JR., TO AMENDED APPLICATION FOR REHEARING

~Comes E. J. McCurdy, Jr., by his attorneys, Hervey, Dow

& Hinkle of Roswell, New Mexico, and in answer to the ameﬁded -
applicatioé of the Buffalo 0il Company for rehearing in respect to
‘the matters determined by the order entered by the Commission on
December 27, 1949, in the above styled case, and respectfully
- shows: ‘ ’

| 1. That the order of the Commission entered herein on
December 27, 1949, was pursuvant to a hecring before the Commission
at 10:00 A. M. on December 1, 1949, due notice of which was given
by publicatiqn as provided by law, and the rules and regulatioﬁs
of the Commission. That the order granted permission to the
applicant, E, J. McCurdy, Jr., to drill a fifth well to be known
as the McCurdy-Young No. 5, 1,21k feet South of the North line and
1,426 -feet East of the West line of the NE}NW} Sec. 20, T. 18 S.,
R. 32 E., N.M.P.M., Lea County, New Mexico. Said order further
provided that the production from the five wells located upon the
NW4 Section 20 being four wells heretofore drilled by E. J. McCurdy,
Jr., to the "Red Sand" located in approximately the center of each
40-~acre legal subdivision within the said NWf Section 20, and the
fifth well to be drilled should be prorated and never be allowed

to produce in excess of the allowable for four regular legal Lo-acre

tracts as now, or may hereafter, be allocated to the Young Pool.
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2. That no protests were filed or appearances entered

contesting the application of E. J. McCurdy, Jr., by the Buffalo
011 Company or anyone else, and that said order was entered by all
of the members of the Commission after considering the testimony
adduced at the hearing and being fully advised in the premises.

3. That E, J. McCurdy, Jr., commenced actual drilling
operations upon said fifth well approved by the order of the
Commission on the 20th day of December, 1949, being twenty days
from the date of said hesring and after the location thereof had
been approved by the Supervisor of the U. S. Geologiecal Survey,

the same being located upon lands of the United States, and after

"f{iiﬁgmﬁiih>s£id~SuperviSOr a non-segregation stipulation agreéing'

not to segregate any portion of fhe said NW} Section 20 by assign-

ment or otherwise so long as oil;and'gas is produced frdﬁ said

‘fifth well. That said well is being drilled under a contract

with an independent contraétor, and that at the time a copy of said
abplication for rehearing was served upon the undersigned attorneys
for E. J. McCurdy, Jr., said well had already attained a depth of
approximately 2,650 feet, and that one of the strings of casing
necessary to drill said weii had already been run and cemented.

L, That the Buffalo 0il Company alleges in its application

- for rehearing that it is affected by said order by reason of the

fact that it is the ovwmer of a certain leasehold interest covering

the SW} Sees 17, T. 18 S., R, 32 E., N.M.P.M., and that it Eas a
producing well located upon the SEiSW# of said Section 17, which
said well is 510 feet from the North boundary line of the NW} of
said Section 20, That the location of said producing/we%} of
Buffalo 0il Company is such that Buffalo 0il Company, through its
agents or employees, had actual knowledge of the time actual opera-

tions were comménced upon said fifth well by E. J. McCurdy, Jr., and
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% notwithstanding such fact, stood by and permitted said well to

i be drilled without protest to the depth héreinabove referred to
; before filing an application for rehearing.

: 5. That said fifth well which is being drilled by E.
J. McCurdy, Jr., is 1oéated in approximately the center of the

NW3 of said Section 20, and about 1,875 feet from the producing

well of the Buffalo 0il Company above referred to, and that it

is a matter of common knowledge that the permeability of the sand
from which oil and gas is being produced in said area known as
LO-acre legal subdivision will notrdrainréii‘afv£ﬁéw}ééé§éfé5ie”’
; - oil and gas from a 40-acre legal subdivision, and that the Buffalo
0il Company has not shown by its application for rehearing that
g - the ofder in que#tion would prejudice any property rights of the
BUffaio‘Oil Company;-or that it would in any way hinder or affect
;he Bﬁffa1o 0il Company in taking its allowable from its

produéing well located ih the SEISWEH of said Section 17. That
there is attached hereto, made a part hereof, and for purposes of
identification mafked Exhibit "A" a plat showing‘the‘locations of
-the p}cducing,wells in said area and the location of the five-spot
well which is>being drilled by E. J. McCurdy, Jr.

6. That the Commission has heretofore approved gquite

& number of similsr applicaticns as the application of E. J. .
McCufdy, Jr., and that all of said applications have been apprdved
in recognition of the well-established principle and fact that
wells drilled in the center of 40-acre legal subdivisions will not
adequately drain the WtO-acre legal subdivision uﬁon which they

are located and permit the recovery of all of the oil and gas
which it is economically feasible to recover from each 160-acre

iegal subdivision, and that such five-spot wells have been ap-




et o e b A s n

proved to prevent underground waste as defined by our statutes.
That b& reason of having established precedents in such cases,
it would be unfair, inequitable, and unjust to deny E, J.
McCurdy, Jr., the right and privilege of drilling said fifth
well for the purpose of ‘obtaining in the most economicsal manner
possible ail of thé recoverable o0il and gas from the said NV of
Section 20, and that the same privilege should bekaccordéd to
all operators under similar circumstances.

WHEREFORE, E. J. McCurdy, Jr., prays thet the applica-
tion of the Buffalo Oil Company for rehearing be deniegd.

RO 1

S ' Attorne&s for E. J. McCurdy, Jr.
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CERTIFICATE OF SERVICE

The undersigned, Clarence E. Hinkle, one of the
attorneys for E. J. MeCurdy, Jr., does hereby certify that
he delivered a copy of the above and foregoing answer to

Atwood, Malone & Campbell,. attorneys for the Buffalo 0il

Company, on the 18th day of January, 1950.
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January 23, 1950

 REGISTGRGD HAIL

Mr, m sth.o

Isa Oaumr Opentors Coxmittee
Dresmy 1

Hobbey New lhud.eo

Dur v, Staleys
We enclose herewith, signed copy of Order llo, R-5, Order for

Rehearing, 1noanmoﬁon with Caso HNo, 205, vhich re-hearing
is to bs hold in Santa Fe, lovw lictico, on February 8, 1950.

Vory tauly yowurs, |

STATE OF NBW MEBXICO
OIL CO:QERVATIOJ COMMISSION

Re Re Spurrier
Samta:yuﬁirector

RRSi1bw




January 23, 1950
EEGISTERED MAIL ‘ ‘
M, Jack M, C

Atwood, lMalone & Canpbell

Deex Mry Canpballs

T —Hé enclose hereuith, aignod copy of Orderl'{o.l'h-s .Order for :
= in connection with Caa Noy 205, which re-hearing’is to be held in &n&
- Fop Hev lexioo, on Febyumy 3, 1950, - B .

Very .tm‘ly yours,

STATE OF NEW MEXI0O
OIL CONSERVATION COMMISSION

Re Ry Spurrier
v ‘ SecretarywDirector
RRSsbwr




- Jonuary 23, 1950

RAGISTERED MAIL

Yo Dow and Einkle

Wo onclose herewith, smignod copy of Ordex Noe Re5, Order for

memimwithcmﬁo.mivhiohm%armgigtobeheldin

Feo, Bew Maxioco, on February 8,

RRSsbw

950

Yery truly yours,

STATE OF IGW }EXICO
OTL CONSERVATION COMMISSION

Re Re Spurrier
Seoretary-Director

w&
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BUFFAIO OIL COMPANY " %(;Q’iﬁf“_ U‘l C{WMN\MN

Ariesia, New Mexico froz o NE MExieg
203 Carper Building f )

Jane. 18, 1950

Mr. Glenn Staley ' -
lea County Operators. Conunittee _

Hobbs, New Mexico
Daa;r Sir: : ‘
A request for re-opening Case #205 and Order #6849, which ‘
granted E. J. McCurdy, Jr., authority to drill a second well '
S on a L0 sore unit 4n.-Seetion- 20=183=—32}3’ anu makés W'SSJ.U.LQ ; . R

the assigning of an allowable for a 40 acre unit, greater
‘than State top, has been filed by the Buffalo 0il Company.

: . ‘ This company operates an offsetting lease 'to thé McCurdy
I ! lease and desires to change the method of ass:.gning oil
AR - ? allowable as granted by Order #849.
' You have our permission to circulate this letter as notifi- ;
: cation to other operators. : ;-
Yours very truly,
i /s/ H.G. Ellis
DA o _ - Vice President
S : HGE:gl .
£
] LEA COUNTY OPERATORS COMMITTEE
HOBBS, NEW MEXICO
ﬁ Jan. 19, 1950
\
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NOTICE OF PUBLICATION
STATE OF NEW iZXICO
OIL CONSERVATION COIlLISSION

The State of New lexico by its Oil Conservation Comisaion hereby
gives notice of publie hearing to be held February 8, 1950 beginning
at 10300 olclack Ajli, on that day in the Capdtol Building, Santa Fe,
New lexico,

S O ] HELICO TO

Ee Jo leurdy, ¢/o Hervey, Dow a.nol Hinkle;
Vhite Building, Roswell, New lioxicoj Ee Je
McCurdy, Fort Vlorth, Texas; Buffalo Oil
Coupany, o/o Jack i, Campbell, Roswell, -

. Nev lexico; Buffalo 0il Gompany, Artesia,
New lexico, and to all persons having an
interest in

Cage 205

In the matter of the 0il Conservation Commission!s Order No. Rs5, dated -
January 23, 1950, granting a rehearing in Cage 205 vhereby E. J. lcCurdy,
Jr. vas granted, by Order No. 849, December 27, 1949, authority for an

unorthodox location, and Buffalo Oil Company, an interested party having -
filed application and tinely niotion for rehearing of said casee

Given under the seal of the 0il Conservation Commission of New lexico, at
Santa Fe, Nev lexico, on January 23, 1950,

~ STATE OF NEV MEXICO
OIL CONSERVATION COli@SSION

g e
R. R, SPURRIER’, SECRETARY
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[ Januayy 23, 1950
!i
i
i
!
P
N | SANTA FR NEV MEXIOAN
% Senta Fe, Nov Maxico
; Ret Hotice for Publication
; ‘ , State of Neu lbxico
; 01l Conservation Comission
: ) = Cape 205 =
E : Floase publish the enclosed notice once, irmediately, Please proof read
t.benoﬁoqcmtunyandaondacopyoftmpaperw such notice to
: this office,
i UPDH OOHHETIOH &F THE P'UBLIOLTION SEHD PUBLISIER'S AFFIDAVIT IN DUPLICATE,
Por pa.ymnt., please submit statement in duplieate, and cign and return the
vouckor, (Fleese do not £111 out the voucher - merely sign where
S‘r
z ‘ Very truly yours,
- STATE (F NEW }EXTCO
OIL CCHSERVATION COMAISSION
Ry Ry Spurrier
Seoretary-Director
RRStbw
enola,




January 23, 1950

£
/ HOBBS I&WS SUN
T ‘_“nobb-"f“"; Nev Mexico ~
Res Notioce for Publioamtion
2tate of Hew Mexico
041 Conservation Comission
« Cape 205 -
Gentlemens |
Pleass publish the enclosed notice once, imdiately. Pleaso proof
read the notdeo carefully and send a copy of the paper carrying such
notdse to this offies.

UPCH COMPLEZION OF ‘.L‘l»[}s‘. PUBLICATION SEND PUBLISIER!'S AFFIDAVIT IN DUPLICATE,

For payment, pleass submit statement in duplicate, and sign and retum
~ the enclomed voucher, (Fleass do not £111 out tho vousher - merely sign
where Muﬁﬁo)

Very truly yours,

EA | j '_ : . STATS (R HEW MEXICO
,- - ‘ OXL CONSEBRVATION CO}MISSION

Re Re Spurrier
Seoretary-Director

RRs:bw




Juwary 23, 1950
g 1ea Gownty Opsrators Comittes

Wo are analoging horewith, copy of Notice of Puhl:léaticn in comection
uthth;rlngtoboh'eldin&ntai'e; Feu lMaxico, onFebmry&l%O.

Very truly yours,

STATE OF MEY MEXIDO
~ OII CONSERVATYION COMMISSION

e e Y 4 A9 e
N

' : , " Re Re Spurrier
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF 'fHE HEARING CALLED BY THE OIL
CONSERVATION COMMISSION OF THE STATE OF
NEW MEXICO FOR THE PURPOSE OF CONSIDERING:

CASE NO. 205
ORDER NO. 849

THE APPLICATION OF E. J. MCCURDY FOR AN
ORDER AUTHORIZING THE DRILLING OF AN UN-
ORTHODOX (FIFTH) LOCATION TO THE "RED SANDY
AND 1214 FT. SOUTH OF THE NCRTH LINE AND 1426
FT. EAST OF THE WEST LINE (NE/4L NW/k) OF
SECTION 20, TWP, 188, R.32E, N.M.P.M., AND
T0 ADJUST THE ALLOWABLE FOR THE FIVE WELLS IN
SAID NW/4 OF SEC, 20 IN THE YOUNG POOL, LEA
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This matter came on for heariné at 10:00 otclock A.M. on December 1, 1949,
et Santa Fe, New Mexico before the 0il Conservation Comrission of New Mexico,
hereinafter referred to as the "Comnission"

NOW on this 27th day of December, 1949 the Commission having before it for
consideration the testimony adduced at said hearing and being fully advised in
the premisea,

' FINDS:

1. That due public notice having been given as required by law, the Com-
mission has jurisdiction of this cause,

2. That the acreage involved in said application is Federally owned and the
Supervisor of the United States Geological Survey interposes no objection to the
proposal after applicant executes and files a non-segregation stipulation,

3. That applicant has offic’ialiy filed said non~-segregation stipulation.

L« That heretofore there has been drilled to the f'red sand" four producing
wells upon the NW/4 of said section 20,

5. That a fifth well 1214 ft. south of the north boundary and 1426 ft. east
of the west boundary of section 20, township 18 south, range 31 east, N.M.P.M. in
the Young pool, Lea County, New Mexico in all probability would recover oil that
otherwise might not be recovered.

IT IS THEREFORE ORDERED that the application of E. J. McCurdy, Jr. for an order
granting permission to drill the fifth well, McCurdy-Young #5, 1214 ft. south of
the north line and 1426 ft. east of the west line (NE/4 NW/4) of section 20,
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Twp. 18 south, Re 31E., N.M,P.M. in the Young pool, Lea County, New Mexico be,
and the same hereby is approved,

PROVIDED HOWEVER, that the production from the five wells shall be prorated and : {
never be allowed to produce in excess of the allowable for four regular 4O-acre : 5 .
tracts as now or may hereafter be allocated to the Young pool and _ :

PROVIDED FURTHER that a non-~segregation stipulation satisfactory to the Supervisor
of the United States Geological Survey is filed with the Commission.

DQNE at Santa Fe, New Mexico on the date hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

/s/  THOMAS J, MABRY, CHAIRMAN
GUY SHEPARD, MEMBER

R. R. SPURRIER, SECRETARY

LEA COUNTY OPERATORS COMMITTEE
'HOBBS, NEW MEXICO
January 9, 1950




Doconboyr 14, 1949

Mr, Glenn Staloy
Lag Comty Oparators Corittoo
Drevex I

Hobbg, New lMoxico
Poar Glonns )

He have your letter of Decombor 7, stabing that your offise has never wceived
the Hotico of Publication for Cases 205 and 200, ‘

We am oncloaing hexowith, ocopy of a letter addressed to you, which ie solf~
explanatorye Sinco tho lottor did not yeech your office, the fault éan only
be vith ths posboffico departizent, : _

This thing has happoned to us many times before, to your office and to our -
~omn offico at llobbs, Ve are thorufore going to pub a tracer on the letier
fxcaia this offfoe and I hopo that you vill do likeulse at tho Hobba postoffioe.

Hra, Hoodvorth perscnslly handles the preparvation and mailing of all oux
Hotioes of Publication and she has yot to encounter a siniliar situation
with lettors mailed to any of tho c¢ilor posioffices. Unless you and I can
be assured that negligence at tho postoffice vwill not be continuwed, giving
improper gorvice to our mailing list, wo will cortainly have to consider hav.
ing that list dirootly handled fron this office,

Vory truly yours,

R, Re Spazrier
Seorotary-Direstor
RRS:by
encl,
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LEA COUNTY OPERATORS COMMITTEE

DRAWER |
HOBBS, NEW MEXICOD % g
Decenber 7, 1949 ) e M,
7 e Dty
ff

Mr. Re Ro Spurrier

‘01l Conservation Commission

Santa Fe, New Mexico
Dear Dick:

I have your letter of December 5 containing notification of _
Hearing to be held on December 20, covering cases 191 and 207.

Also note your post-soript stating that Don McCormick, Foster
Morrell and several others had not received notice of the Hearing
held on December 1, 1949. For your information, todate this

office has never received any notification of that hearing. The
writer was not informed of the hearing until he reached Albuquerque,
for the New Mexico Oil and Gas Assooiation meeting on November 29.
We realize, of course, that circumstances over which no one had any
control disrupted the persomnel in your office, and it may be that

in the confusion, the notice to this office was over=looked.

With kindest personal regards, I am

Yours very truly,

Glenn Staley / »

CGSsgl

P, S. We are in receipt of the Proceedings of -the Hearings on Nov.
/22 and Dec. 1 and "Pstition for Approvsl of Unorthodox
Iocation of Stanley L, Jones'™,

st s




November 17, 1949

Mr, (Qlenn Staley

Lea Gouaty Operators Committee
Draver I

Hobbs, Hew lexico

~ Dear Mr. Stalayt

Res Cases 205 and 206
Hotice of Publiecation

‘We ehbld&e" hexewith, signed copy of Notice of Publigation, covering the
cases to be heard at the 0i1 Oonservation Commissionls hearing on Decem—

ber 1, 1949,

RRStbw
encl,

Very truly yours,

R. R, Spurrier
Secretary~Direstor
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED BY THE OIL
CONSERVATION COMMISSION OF THE STATE OF
NEW MEXICO FOR THE PURPOSE OF CONSIDERING:

CASE NO. 205
ORDER NO. 849

" THE APPLICATION OF E, J. MCCURDY FOR AN
ORDER AUTHORIZING THE DRILLING OF AN UN-
ORTHODOX (FIFTH) LOCATION TO THE “RED SAND"
AND 1214 FT, SOUTH OF THE NORTH LINE AND 1426
FT. BAST'OF THE WEST LINE (NE/4 NW/4) OF
SECTION 20, TWP. 188, R.32E, N.M,P.M., AND
TO ADJUST THE ALLOWABLE FOR THE FIVE KELLS IN
SAID NW/4 OF SEC. 20 IN THE YOUNG POOL, LEA
coumr, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION;

This matter came on for hearing at 10:00 otclock A.M. on December 1, 1949,
at Santa Fe, New Mexico before the Oil Conservation Commission of New Mmco,
hereinafter referred to as the "Commission', :

NOW on this 27th day of December, 1949 the Commission having before it for
conglderation the testimony adduced at said hearing and being fully advised in
the premises, ;

FINDS

1. That due public notice having been given as required by law, the Com-’
mission has jurisdiction of this cause,

2, That the acreage involved in said application is Federally owned and the
Supervisor of the United States Geological Survey interposes no objection to the
proposal after applicant-executes and files a non-segregation stipulaticne

3. That applicant has officially filed said non-segregation st;ipulation.

4. That heretofore there has been drilled to the f'red sand" four producing
wells upon the NW/4 of said section 20,

5. That a fifth well 1214 ft. south of the north boundary and 1426 ft. east
of the west boundary of section 20, township 18 south, range 31 east, N.M.P.M, in

the Young pool, Lea County, New Me:clco in all probability would recover oil that
otherwise might not be recovered.

IT IS THEREFORE ORDERED that the application of E. J. McCurdy, Jr. for an order
granting permission to drill the fifth well, McCurdy-Young #5, 1214 ft. south of
the north line and 1426 ft. east of the west line (NE/L NW/4) of section 20,




Twp. 18 south Re 31E., N.M.P.M, in the Young pool, Lea County, New Me:d.co be,
and the same hereby is approved,

PROVIDED HOWEVER, that the production from the five wells shall be prorated and
never be allowed to produce in excess of the allowable for four regular AQ-acre

tracts as now or may hereafter be allocated to the Young pool and

PROVIDED FURTHER that a non-segregation stipulation satisfactory to the Supervisor
of the United States Geological Survey is filed with the Comnission.

DONE at Santa Fe, New Mexico on the date hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

/s/  THOMAS J. MABRY, CHAIRMAN
GUY SHEPARD, MEMBER
R. R. SPURRIER, SEGRETARY

LEA COUNTY OPERATORS COMMITTEE
HOBBS, NEW MEXICO
- January 9, 1950
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BEFORS THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED BY THE OIL
CONSERVATION COMMISSION OF THE STATE OF
NEW MEXICO FOR THE PURPOSE OF CONSIDERING:

CASE NO. 205
ORDER NO. 849

THE APPLICATION OF E. J. MCCURDY FOR AN
'ORDER AUTHORIZING THE DRILLING OF AN UN-
ORTHODOX (FIFTH) LOCATION TO THE MRED SAND®
AND 1214 FT, SOUTH OF THE NORTH LINE AND 1426
FT. BAST OF THE WEST LINE (NE/4 NW/h) OF
SECTION 20, TWP, 188, R.32E, N.M.P.H., AND.

70 -ADJUST THE “ALLOWABLE FOR THE FIVE WELLS IN

SAID NW/4 OF SEC., 20 IN THE YOUNG POOL, LEA
COUNTY, NEW MEXICO.

) ORDER OF THE: COMMISSION
BY THE COMMISSION: ‘

This matter came on for hearing at 10:00 otclock A.M. on December 1, 1949,
at Santa Fe, New Mexico before the Oil Conservation Commission of New Mexico,
hereinafter referred to as the "Commission'.

NOW on this 27th day of December, 1949 the Commission having before it for -
consideration the testimony adduced at said hearing and being fully advised in
the premises,

FINDS:

1,. That due public notice having been given as required by law, the Com-
mission has jurisdiction of this cause,

2. That the acreage involved in said applicat:.on is Federally owned and the
Supervisor of the United States Geological Survey interposes no objection to the
proposal after applicant executes and files a non-segregation stipulation.

3. That applicant has officiall'y filed said non-segregation stipulation,

4. That heretofore there has been drilled to the ‘‘red sand" four producing
wells upon the NW/4 of said section 20,

5« That a fifth well 1214 ft. south of the north boundary and 1426 ft. east
of the west boundary of section 20, township 18 south, range 31 east, N.M.P.M, in
the Young pool, Lea County, New Mexico in all probability would recover oil that
otherwise might not be recovered.

IT IS THEREFORE ORDERED that the application of E. J, McCurdy, Jr. for an order
granting permission to drill the fifth well, McCurdy-Young #5, 1214 ft. south of
the north 1line and 1426 ft, east of the west line (NE/4 NW/L) of section 20,
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Twp. 18 south, Ro 31E., NeM.P.Ms in the Young pool, Lea County, New Mexico be,

? and the same hereby is approved,
;
PROVIDED HOWEVER that the production from the five wells shall be prorated and
3 never be allowed to produce in exceas of the allowable for four regular 4O-acre
§_ tracts as now or may hereafter be allocated to the Young pool and
E PROVIDED FURTHER that a non-segregation stipulation satisfactory to the Supervisor -
of the United States Geological Survey 1s filed with the Commission.
£ _
{ - DONE at Santa Fe, New Mexico on the date hereinabove designated.
! T -
. STATE OF NEW MEXICO .
- OIL CONSERVATION COMMISSION

| ‘ | GUY SHEPARD, MEMBER
R. R. SPURRIER, SECRETARY

LEA COUNTY OPERATORS COMMITTEE
HOBBS, NEW MEXICO
January 9, 1950
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BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED BY THE OIL
CONSERVATION COMMISSION OF THE STATE OF
NEW MEXICO FOR THE PURPOSE OF CONSIDERING:

CASE NO. 205
_ORDER NO. 849

THE APPLICATION OF E. J, MCCURDY FOR:AN

ORDER AUTHORIZING THE DRILLING OF AN UN-
ORTHODOX (FIFTH) LOCATION TO THE "RED SAND"
AND 121/ FT, SOUTH OF THE NORTH LINE ‘AND 1426
FT. BAST OF THE WEST LINE (NE/4 NW/4) OF

_SECTION 20 P TWP « 188, RJ32E, N oM.P.M,, AND

TO ADJUST THE ALLOWABLE FOR THE FIVE WELLS IN
SAID NW/L OF SEC. 20 IN THE YOUNG POOL, LEA
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This matter came on for hearing at 10:00 o'clock A,M. on December 1, 1949,
at Santa Fe, New Mexico before the Oil Conservation Commission of New Mexico,
hereinafter referred to as the "Commission',

NOW on this 27th day of December, 1949 the Commission having before it for
consideration the testimony adduced at said hearing and being fully advised in
the premises,

FINDS:

1, That due public notice having been given as required by law, the Com~
mission has jurisdiction of this cause, )

2. That the»acreage involved in said application is Federally owned and the
Supervisor of the United States Geological Survey interposes no objection to the
proposal after applicant executes and files a non-segregation stipulation.

3. That applicant has officially filed said non-segregation stipulation,

4. That heretofore there has been drilled to the fred sand" four producing
wells upon the NW/4 of said section 20,

5« That a fifth well 1214 ft. south of the north boundary and 1426 ft. east
of the west boundary of section 20, township 18 south, range 31 east, N.M.P.M, in
the Young pool, Lea County, New Mexico in all probability would recover oil that
otherwise might not be recovered.

IT IS THEREFORE ORDERED that the application of E. J. McCurdy, Jr. for an order
granting permission to drill the fifth well, McCurdy-Young #5, 121 ft. south of
the north 1line and 1426 ft. east of the west line (NE/4 NW/L) of section 20,
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Twp. 18 south, R, 31E., N.M.P.M. in the Young pool, Lea County, New Me:dco be,
and the same hereby is approved,

s,
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PROVIDED HOWEVER, that the production from the five wells shall be prorated and

never be allowed to produce in excess of the allowable for four regular 40-acre
tracts as now or may hereafter be allocated to the Young pool and

Sy

A NN

PROVIDED FURTHER that & non-~segregation atipulation satisfactory to the Supervisor
of the United States Geological Survey is filed with the Commissior.\,

"DONE at ‘Santa Fe,' New Mexico on the Cate hereinabove designated.

1
R

STATE OF NEW MEXICO .
OIL CONSERVATION COMMISSION

/s/  THOMAS J. MABRY, CHAIRMAN
GUY SHEPARD, MEMBER
R. R. SPURRIER, SECRETARY -

., LEA COUNTY OPERATORS COMTTEE
i HOBBS, NEW MEXICO
. January 9, 1950
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED BY THE OIL .
CONSERVATION COMMISSION OF THE STATE OF
NEW MEXTICG FOR THE PURPOSE OF CONSIDERING:

CASE NO. 205
ORDFR NO. 849

THE APPLICATION OF E. J. MCCURDY FOR AN
ORDER AUTHORIZING THE DRILLING OF AN UN-
ORTHODOX (FIFTH) LOCATION TO THE “RED;SAND®
AND 1214 FT. SOUTH OF THE NORTH LINE AND 1426
FT. BAST OF THE WEST LINE (NE/4 NW/L) OF
SECTION 20, TWP. 188, R.32E, N.M.P.M., AND
T0 ADJUST THE ALLOWABLE FOR THE FIVE WELLS IN
SAID NW/4 OF SEC. 20 IN THE YOUNG POOL, LEA
COUNTY, NBW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This matter came on for hearing at 10:00 otelock A.M. on December 1, 1949,
at Santa Fe, New Mexico before the 0il Conservation Commission of New Mexico,
hereinafter referred to as the "Commission'.

NOW on this 27th day of December, 1949 the Commission having before it for
consideration the testimony adduced at said hearing and being fully advised in
the premises,

FINDS:

"ls That dus public notice having been given as required by law, the Com~
mission has jurisdiction of this cause,

2. " That the acreage involved in said application is Federally owned and the
Supervisor of the United States Geological Survey interposes no objection to the
proposal after applicant executes and files a non-segregation stipulation,

3. That applicant has officially filed said non-segregation stipulation.

Ls That heretofore there has been drilled to the fred sand" four producing
wells upon the NW/4 of said section 20,

5+ That a fifth well 1214 ft. south of the north boundary and 1426 ft. east
of the west boundary of section 20, township 18 south, range 31 east, N,M.P.M, in
the Young pool, Lea County, New México in all probability would recover oil that
otherwise might not be recovered.

IT IS THEREFORE ORDERED that the application of E. J. McCurdy, Jr. for an order .
granting permission to drill the fifth well, McCurdy-Young #5, 1214 ft. south of
the north line and 1426 ft, east of the west line (NE/L NW/L) of section 20,




Twp. 18 south, R, 31E,, N.,M.P.M, in the Young pool, Lea County, New Mexico be,
and the same hereby is approved,

PROVIDED HOWEVER, that the production from the five wells shall be prorated and
never be allowed to produce in excess of the allowable for four regular A.O-acre
tracts as now or may hereafter be allocated to the Young pool and

vt s e )

PROVIDED FURTHER that a non-segregation stipulation satisfastory to the Supervisor
of the United States Geological Survey is filed with the Commission,

DONE at Santa Fe, New Mexico on the date hereinsbove designated.

e e e e, 5 A e

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

/s/ THOHAS"J". MABRY, CHAIRMAN
oUY s}mmn, MEMBER
R. R. SPURRIER, SECRETARY

AL R A T

LEA COUNTY OPERATORS COMMITTEE
HOBBS, NEW MEXICO
Janwery 9, 1950




" NOTICE FOR PUBLICATION
 STATE OF NEW MEXICO
OIL CONSERVATION COIZISSION

The State of New lexico by its 041 Conservation commission heroby gives
notice, pursuant to law, of the follo public hearing to be helad
“January 24, 1950, beginning at 10300 ofclock A.M, on that day in the
City of Santa Fe, New Moxico; in the Houde of Representativess

I_1EXICO

All nared parties in the following
cages, and notice to the public;

Cage 208

In the matter of the application of Culbertson and Irwin, Inc, to dually
complete, for oil and gas production from. two separate zones, namely,
‘the Yates gas zone and the Queen oil zone, their Lankford No, 1 well,
located 1650 ft, fromn the north line and 1650 ft, from the east line of
section 25, township 23 south, range 36 east, N.H.P,M., Lea County, New
Mexico,

Case 209

In the matter of the application of the Standard 0il Company of Texas,
for an order of appraval of the unit agreement for the development and
operation of the 'Carrizozo Unit Ares, within Townships 6, 7 and 8 south,
Ranges 8 and 9 east, N,l,P,l, containing 45,223,09 acres, Lincoln and
Socorro Counties, New lexico,

Given under the geal?of the OilfConservation Commission of New lbxico at
Santa Fe, New lexico, on January 10, 1950,

STATE OF NEV MEXICO
OIL CONSERVATION CO}MISSION

v

P s

‘R. R, sptmnwx{ STCRETARY
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AFFIDAVIT OF PUBLICATION

R AR by

Z“Nov. 20, 194 1 7.

@9 pbmgmén Sﬁ‘i‘é 5%“1%“ inmuco
E! v_f'f-.N &2 AN named parties in the

‘ Wing g:ases! and notice w :

Of the ,Hobbs Daily News-Sun, a
daily newspaper published at
Hobbs, New Mexico, do solemnly
swear that the clipping attached
hereto was published once a week
in the regular and entire issue of
said paper, and not in a supple-

matlé of the appiu-auon
anrdy oi F

o e s 4R PRI K RS

e nd:
“of.the northline
feet east of the west line.

nnipg with the 158);6 dated ___

s oo, ids
4 énding with the issue dated__
2, 1947

é Z , f Zblisher.i

Sworn and sub<cribed to before

da.y of
7 19 LG

i No u‘hc

el &
R

Tlus newsgaper is duly qualified
to’ pubhsh legal notices or  ad-
vertisements ~ within the mean-
ing of Section 8, Chapter 167,
Laws of 1937, and payment of
fees for said publication has
been made.




M “A :
ocktion “to " ghe .t
sand”, zuq 1214 feet. ‘south of tlh: uo% A

& N :) ng:cﬁ:‘g( 1‘-3;;1:;:1“ R
&fm e v o sy Affidavit of Publication
Fotbie P 1og i Mection 20, i the
ST PR " co l ..

|

‘Will Harrison . , being first duly sworn,

i de 1am the (Bosmmrkdursagny) (Editor) of the__Santa Fe
exiog, , it :
dmly ngwmap@r oubliched in the Fn English:

fing a general c1rculanon in the Clty and County of Santa Fe, State of
! I being a newspaper duly qualified to publish legal notices and adver-
"'t -pe provisions of Chapter 167 of the Session Laws of 1937; that the

which is hereto attached, was pubhshed in satd papermnmnlﬂunmk ;

the regular issue of the paper durmg the time of pubhcatxon, and that the notice was
published in the newspaper proper, and not in any supplement, GREDEDITMERIor

; one time st Siean publication being on the
2lst day of —....Novahber , 19__L9and the last pubhca
tion on the day of : iy 19 ; that paymem

for said advertisementr!ias been (duly made), or (assessed as court costs); that the
" undersigned has personal knowledge of the matters and things set forth in this affidavit.

'PUBLISHER’S BILL e LALL ]
’ " Editor- KCRIRRRER

.._.._.__‘.._.hﬁ_fins, one time at $____ .60 o
Subscribed and sworn to before me this_.__7_ 7 / @Ji\

lines, ﬁh\ec' $ — 3}
TS f a.&kw/d)k-y\!____, AD, 194_?
I o neo G@«u --- N Dranndin___
fotal . . R e Notary Public
 Received payment, : My Commission expires

OM /4/ /fdd%

By ..
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Gopies of drders mailed to Staley snd
Morrell. See Case 200,




NOTICE FOR PURLICATION
: STATE OF NEW MEXICO
i OIL CONSERVATION COMMISSION

The State of New Mexico by its Oil Conservation Commission hereby gives public
notice pursuant to law of a public hearing to be held December 1, 1949, be-
ginning at 10200 ofclock A.M. of that day in the City of Santa Fe, New Mexico,
in the Senate Chambers,

SIAIE OF NE¥ MEIITO IO3

All named parties in the following cases,
and notice to the publict:

Case 205

In the matter of the application of E. J. McCurdy of Fort Worth, Texas for
an order authorizing the drilling of an unorthodox (fifth) location to the
"red sand®, and 1214 feet south of the north line and 1426 feet east of the
west line ‘(NE NM/4) of Section 20, Township 18S, Range 328, N.M.P.M,, and
to adjust the allowable for the five wells in the northwest quarter of said
Section 20, in the Young Pool, Lea County, New Mexico.

Case 206

In the matter of the application of American Republics Corporation for an
order authorizing the drilling of an unorthodox location for its C. Ay
Russell No, 10, well located 2200 feet south of the north line and 2665 feet

west of the east line (SB/4 WW/4) of Section 18, Township 17S, Range 31E,
N.M.P.M,, in the Grayburg-Jackson Pool, Eddy County, Kew Mexicoe

Given under the seal of the Oil Conservation Commission of New Mexico, at
Santa Fe, New Mexico, on November 17, 1949

STATE OF NEW MEXICO
OTL, CONSERVATION COMMISSION

<&

R. R,




January 4, 1950

lry Clarence E, Hinkle
Hogwoy, Dov & Binkle
Rowwell, Hew Msxico

- Dear Mr, Rinkle:

W encloss herewith, signed copy of Order fo, 849, lasued by the 011

Conservation Camaission, in commection with Case No. 205, heard in
~Santa Pe, MNew Mexico on Dooorbor 1, 1949, '

Vory tmly yours,

STATS OF B BXIGo

OlL CONSERVATION COMMISSION

Re Ry Spurrier ‘
Seoretary-Director

- RRSsby




GAITED STATES OF AMFRICA Al 0 T e
DEPARTMINT OF THE INTERIOR N A
BUREAU OF LAND MANAQFMENT YY)
WASHINGTON, D, C. ~

IN RRs OIL AFD GA LEASE, LAS
CRUCES SEATAL NHO, 06h175

STIPULATIONR FOR rug?owz OF SPCURING

KNOW ALL MFN BY THEZE PRESENTSs

_ That the undersigned, L, J. Mccurdy, Jr.y bhelng the
owner and holder of that certein 011 end Gas Leanse bdbearing lLes
Cruces Seriel No, 064175 embracing RWi Secs. 20, T. 18 &y Re
’52 Bey NoMiPoMey for the privilege of érilling a well at an
unorthodox losation 1,21% feet South of the North liné»éﬁd 1,426
feet, Fast of the West lime of said See, 20, T, 18 8y, R. 32 K,
N.M,P.H,, embrsaed in 011 and Oua Lease Las Cruses Serdel No
06k175,’herihy stipulates and agrees th#t ha will not segregate
by assignnent or othervise the MWW See, 20, T, 18 5,, R. 32 R,y
WoM.PyMyy until such time as seid well, vhich 18 to be knovn as
the MeCuriysYoung Well 3@. 5 shall have been properly plugged ,
and abandoned,

in RITKESS~VHRRFQF, this Stipulstion in sxecuted dy the

undersigned on this _ 7% day of December, 19“9.

hand o »M
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LAW OFFICES
Hervey, Dow & HiNkLE

J. M HERYEY

HIRAM M.DOW RosweLL, New MExico o,
CLARENCE E.HINKLE ; /4 -
€. WL b5 ,
SeonoE mmKERA. December 15, 1949 4 7/7 Ji ,,,,
s Q £w r;!
/‘ 7 ! 8510
WILLIAN G. 8CHAVER £t --!;77:.:?:)- )

ﬂ/,;’

Mr. R. R. Spurrier, Secretary
New Mexico 0il Concservation Commission
Santa Fe, New Mexico

Dear Dick:

I enclose herewith copy of stipulation for
encur*ng approvel of unorthodox drilling location in
connection with the E, J. McCurdy, Jr., lease, Las
Cruces Serial No. 064175 covering the Nwt Sec. 20,
T. 18 S.. R. 32 E,

We are also enclosing a copy of a similar
stipulation executed by the Worth Drilling Company
- Inc., et al in connection with the five spot locatio
which you also recently approved. Both of these
stipulations have been filed in triplicate with the
local Supervisor of the U.S.G,.S,

We apparently have not yet'received copies
of ynur crders approving these five spot locations,

IIU

n

-nor has Mr. Morrell, local Supervisor of the U,S.G,S,

received coples. We would appreciate your letting u
have copies of the orders as quickly as possible so
that we may obtain the approval of notice of intenti
to drill by the local Supervisor,

With kindest regards, I am

Yours sincerely,

s

ort
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Hovonbor 17, 1949

%Wt Caso 205 & 206
« Hoticoe of Publication

" UFON COIFLETION o THE PUBLIGATYON SuiD PULIsiERIg AFFIDAVIT I DUPLICATR,
For Paymons, please sutmi: statomsnt in duplicate, and sigh_and reburn the
enclosed vouchey, ) o ‘

Very truly yours,

STATS OF MBY 1BX1IC0 :
OIL CONSBRVAPION CORRIISSION

Ne Re Spurriey
Soomtary-Dimotor

REStby
onal,




" N.vombor 17, 1949

mzms HEVS sl
Hob'bs, Neu Maxico

Ros Case 205
~ Hotice of Publication

Gontlanens /

Pleaso ;mbi:lsh the enclosed notice once, irmediately. Flease proof read
the notdca carefully and eond a copy of the namr carrying such notice
to this offices -

PO OOHPIE’I‘I(XI ¢ TR PUBLICATION S3END PUBLISHERYS AFFIDAVIT Iil DUPLIQA'E.

For paymont, please sublmit statonment in dunhcate, and sigm and return the
enclosed vouchex, _

VYory truly yours,

STATE OF B MEXICO
OIL CO!SBRVATION CO:2ISSION

R. Re Spurrier
) Secretary=-Director
RRSsbw )
onal,




SKELLY OIL COMPANY

PRODUCTION DEPARTMENT H. J. GIBBONS

J. 8. FREEMAN TULSA 2, 0KLAHOMA . ;m;;::c:mm
Nt ( : SwW. ER
E. A. JENKINS February 6, 1950 PRORATION ATTORNEY
GEINERAL SUPERINTENDENY J. H, MCCULLOCH . °

CHieF CLERK

Re: Case No. 205 Rehearing

Mr. R. R, Spurrier
0il Conservation Commission
Box 871

Santa Fe, New Mexico
Dear Sir:

We are in receipt of Notice of Rehearing in Case No. 205, whereby

. Order No, 849 was issued, Since this matter involves one of the basic principles

of the method of proration generally in the state, we,as a substantial operator,
are naturally interested although we are not directly offset to the NW/L of
Section 20-185-32E,

Order No. 849 permits the assignment of four regular 40 acre top
allowables to five wells drilled on the 160 acres described as NW/4 of Section 20,
and we believe that it is the first departure from the Commission's policy of
heretofore permitting additional wells only on a 4O acre unitized area unit, We
believe that the Commission should continue its wise policy of permitting only .
unitized areas to be accorded exceptions of this nature, and if possible, to con-
tinue the 40 acre units as such, that is, maintain the 40 acre unit top allowable
to one or more wells that may be drilled on such 40 acre unit, Consideration of
larger non-unitized tracts can lead to the creation of a great many new and com-
plexing inequitable problems,

In the event a hearing is held in this matter we, therefore, trust
that the Commission will note our views since it is of fundemental importance
to the entire proration structure of the state,’

:  Vepy truly yours, ,
cc: Mr., J. N. Dunlavey 9t g
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( copy )

UNITED STATES
DEPARTMBIT OF THE INTERIOR
GEOLOGICAL SURVEY

P. 0. -Box 997

Roswell, New ngioo
January 27, 1950

¥Mr, F.' M. Jacobson

" Buffalo 0il Company

808 Gulf States Building
Dallas, Texas

: : Subjects "Five Spot" Location, B, J. McCurdy,
Lease Las Cruces 064175,

Dear Mr, Jacobsontg

_Reference is made to our telephone conversation of this morning
ooncerning the above subject on which Buffalo 0il Company has filed with
the 0il Conservation Commission an application for a re-hearirg of Com-
mission order 849 dated December 27, 1949, The re-hearing has been set
as case 205 to be heard in Sante Fe on February 8, 1950,

, , A8 1 explained to you over the phone, it is the position of this
office that the drilling of "five spot" wells is desirable from the stand-
point of prevention of waste and of non-recovery of otherwise recoverable
oil, The practice is well established in Eddy County and at least eight
ocases have been issued to date by the 01l Comservation Commission on a
basis similar to that granted to Mp. E. J. McCurdy, Jr., under order 8L9.

Additional orders have been issued by the Commission for the
drilling of unorthodax "five spot" locations in which the operator re~
quested only a single allowable for the 4O~acre proration unit on which
a regular location as well as the unorthodox well might be located, How=-
ever, it is the opinlion of this office that additional incentive is
necessary to encourage the drilling of additional "five spot" locations
$hroughout the general area, This incentive is made possible by the
waitizing of tracts for allowable and proration purposes only. Under
such conditions, the unitized tract is allowed to produce the normal top
allowable for the number of developed lj0-acre tracts in such unit, Most
orders of this kind include a provision tiat no well on such unitized
tract shall be permitted to produce at & rate in excess of the normal
top allowable as fixed by the Commission. It is my opinion that this
latter provision could and should be incorporated in an amendment to
order 849 involving the tract of E, J. McCurdy, Jre I understand from
Mr, Clarence E. Hinkle, attorney for Mr. McCurdy, that thers would be
no objection to such an amendment to order 849, Such a limit on prod-
uction from a single well is included in "five spot" orders 802 ami 819,




/—’/;" ; /{lv [ e 4

The outcome of the Buffalo 0il Company application for re-~
hearing will lave considerable bearing on not only the cases outstanding
but on all fubure cases for "five spot™ locations irrespective of the
desire of Buffalo Oil Company to hold its application to the single ocase
at iasue, Consequently, this office is materially interested in your
application and, as stated to you over the pelephone, I must take the
position of sustaining the existing order issued to Mcc\xrdy apended as
outlined above, )

If the principle involved in the McCurdy case is upheld it is
my intention to ¢all a meeting of all Eddy County operators soon in
Artesia for the purpose of explaining to them the benefits tlmt may aocrue
from the drilling of additional "five spot" locations and how they gay be
obtained. JIn other words, it is ny intention to encourage such develop~.
ment to seoure a greater ultimate recovery of oil from Permian formationrs
in the Eddy County area inoluding that portion of Lea County in Re. 32
and 33 B,

- 1 would appreciate it if you will phone me Monday, January %0,
and advise the results of your discussion of the matter with Mr. Taubman,
I would like to see the difference of opinion between Buffalo and MoCurdy
ironed out immediately and preferably before the hearing in Santa Fe on

February 8. To this end, I am ready and willing to hold a meeting in
Roswell of accredited representatives of Buffalo and MeCurdy to fully
discuss the subject and endeavor to arrive at an amicable agreement,
unless the amendment to order 849, as suggested above, is satisfactory to
Buffalo, in which case appropriate action can be taken without further
conference in this office or in Santa Fe,

Very truly yours,
Foster Morrell

011 and Gaec Supervisor
Southwestern Region

Y

i
T

( copy )




Mr, Clarence Hinkle
Hexvey, Dow & Hinkle
Ropwell, Kew Maxico

Dear Mre Hinkle:

RRSsbw

February 23, 1950

: Enclosed you will £1nd signed cory of Gese Ho, 205, Order No, Re10,
P issoed in connection with the hearing held by the 011 Conservation
X , : Conmission, in Santa Fe, Now Moxico, February 8, 1950,

Plsaaemtechmgesmmtheoﬂginﬂrough
the Findings, and sub-paragraph b, of the ordar,

draft, in Paragraph éb of

Very truly yours s

STATE OF MEV MXICO
OIL CONSERVATION COMMISSION

R, Ry Spurrier
Seoretary-Direatop




February 23, 1950

Mr, H, G, Ellis

m New Mexioo

Dear Mre Elliss . _ _

You wﬂlfinﬂ enclosed, signed copy of Case Nos 205, Order No, R~10,
1ssued by the 011 Conservation Commission, in commection with the
hearing held in Santa Fe, New Mexico, on February 8, 1950,

‘ Vory truly yourss

" GUATE OF NEW MEXICO
OIL CONSERVATION COMISSION

ERSstw
enol,




| Fébnquv 23, 1950

"h‘g E. Je !’M. Jr.
1602 Fair Building
Fi, Hom’ Toxas

Dear Mr, MoCurdys | |
You will find enclosed, signed copy of Case No. 205, Order No, RelO,
1ssued by the Oil Conservation Commission, in connection with the

hearing held in Santa Fe, New Mexico, on February 8, 1950,

- Very truly yours,

STATE OF NEW MEXICO |
OTL, CONSERVATION COMMISSION

RRS1bw
oncl,

|




February 23, 1950

Mr, Foster Morrell
011 & Gas Supervisor
Ue Se (o Se . .
Box 997

Roswell, New Maxico

Dear Hr, Mormells
You will find encloeed, signe(i copy of Case Hoe 205, Order No. R+10,
{ssued by the 0il Conservation Commission, in connection with the

hearing held in Santa Fe, Rew Mexico, on February 8, 1950

VYory truly yours,

STATE OF NEV MEXICO
OIL CONSERVATION COMMISSION

FRSIDWY - ‘ A~




February 23, 1950

REGISTERED MAIL
o Mre Glenn Staley
< ] Lea Comnty Oporators Cormittee
P Drawer I :
: ; Hobbs, New lMexioco
You vill find enclosed, signed eopy of Case Ho, 205, Order No, Rel10,
issusd by the 01l Conservation Cammission, in conneotion with the

hearing held in Santa Fo, New Maxico, on Februaxy 8, 1950,

WVhen thia order is mimeographed, may we please have five coples?

Very truly yours,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

RR3sbw
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February 23, 1950

Mr, Jaock Glnpboll
Atwood, talone and Oa.mpben

Je Pe White Building

Rosusll, New lextoo

. Dear itr, Campbolls

Enulosad you will find signed copy of Case No, 205, Order No, Rel0,
issved in conneetion with the hearing held by the 0il Consexvation

Commigsion, in Santa Fe, Nou Moxico, February 8, 1950,

Floase note chmgcs from the original rough draft, in Paragraph 6b, of
the Findings, and subeparagraph b, of the order.

Very truly yours,

STATE OF NEW MEXICO.
OIL CONSERVATION COMMESSION

. Re R, Spurris»
. Secretary-Directoy
RRSsbw
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LAw OFFICES
HeRrvey, Dow & HINKLE
o.M HERVEY

HIRAM 34, DOW RoOSWELL, New MEexIco
CLARENCE E.HINKLE
W. E.BONDURANT,JR.

OEOROGE H.HUNKER,JR, February 15’ 195’0

WILUAM C. 8CHAUER

Mr. R.:R. Spurrier, Secretary
New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Dear Dick:

We enclose original signed copy of stipulation
which has been entered into by and between E. J. McCurdy
and the Buffalo 0il Compan" in coanection with the
application of E. J. McCurdy for a five spot location in
the NW} Sec. 20, T. 18 S., R. 32 E., and which is along
the lines of our discussion with you yesterday. '

~ We also enclose original and copy of pfoposed
order of the Commission based upon the findings of the
Commission and the above mentioned stipulation.

We would appreciate'your making an effort to

have the order promptly signed and advising us by telegram

the date it is signed, or if there is any change which
you. deem necessary I would like for you to call me by
- telephone,

We have advised Mr, McCurdy that since the
stipulation has been entered into that the order would be

promptly entered and that he would be safe in going
ahead and completlng the well.

¥ith best regards we are
Yours very truly,

HERVEY, DOV & HINKLE

CEH:rh
Enc,

ce: Mr, Jack Campbell
Atwood, Malone & Campbell
Roswell, New Mexico
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- the Young Pool, Lea County, New Mexico.

BEFORE THE OIL CONSERVATION COMMISSION -
OF THE STATE OF NEW MEXICO

In the Matter of the Application of

E. J; McCurd (also known as E, J.
MeCurdy for an Order Authorizing
the Driiling of an Unorthodox (Fifth)
Location to-the "Red Sand" and 1,214
feet South of the North Line and 1,426

Case No. 209

.

s
feet Fast of the Vest Line (NERWE) of e
Sec. T. 18 S., R. 32 E., N.M.P.M., ,
and to Adjust the Allowable for the Ve
Five Wells in said NW} of Section 20 in Ntz

STIPULATION

: If is hereby stipulated and agreed by and between
E, J. MoCurdy and the Buffalo 0il Company, acting by and
through their respective ettorneys of record in the above styled
case, as follows: V |
1. That an order may be entered in the above styled

case by thejCommission approving the drilling of a well for oil

/ and gas by E. J.lMcCurdy at an unorthodox location located 1,21%

feet South of the North line and 1,246 feet East of the West
line of Sec. 20, T. 18 S., R. 32 E., N.M.P.M., the same to be
known as the McCurdy-Young No. 5 Well.
2. That the approval of the drilling of said well shall
be conditioned upon tﬁe allocation of production thereto upon the
following basis: |
(a) That said well shall have a minimum allowable of
25 barrels per day from the time of its completion.

(b) Commencing with the next monthly proration
schedule after the entefing of s5aid order said fifth well
shall be allocated production in conjunction with the

E. J. McCurdy No. % Well located upon the NWiNW% Sec. 20,

7, 18 S., R. 32 E., N.M.P.M., and that B, J. McCurdy and




et s .

his succesors in interest shall only be permitted to
produce from sald wells the allowable as fixed by the

Commission for the forty acre proration unit deseribed

_ as the NWJNW} of said Section 20, and in no event shall

the combined daily production of the two wells exceed
the top allowable as fixed by the Commission for such
forty acre proration unit; provided, however, that said
fifth well shall) be permitted to produce as much as
25 barrels per day, if capable of»doing S0,

Dated this the 15th day of February, 1950.




IN THE :.ATTBR OF TEE HEARING CALIED BY
THE OIL COXERVAT ION CQLIISSION (F THE
STATS (F ¥/ IEXZCOFOR THE FURPOSE F
CONIDTRING:

CASS NO., 205 |
ORIER NO, R-5 ;

CRIER GRAIT ING REHEARIIG

The Commission having horotofore ontored Ordo'ri No. 849 in this oaso
granting tho anplication of E. Jo HoCurdy for an unorthodox well looation,
‘and Buffalo 01l Company boing an intorcested party, having £ilod a timoly motion
for rchoering, ‘
IT IS THEREFORE (RIERED:

- 1, Tho motion for rohecearing filed by Buffalo Oil Company 15‘ hereby
grantod. . ’

2e¢ Tho rchoaring will bo held at Capitol Building in Santa Fo, Mw
Y¥oxico on Fobruary 8, 1950, at 10500 A.lls and notioce thoroof shall bo glven as
" provided by lav. .

DO at Santa Fo, Now Heitico, on the 23rd day o January, 1950,

STATE (F MW MEXICO
OIL COMNSERVATION CQOiISSION

/s/ THQIAS J. VABRY, CHAIRIWH

GUY SHEPARD, IELER

R Ro SPURRIER, SECEETARY :

BF CRE THE OIL CONSIRVATION €17 ISSIVI : "
G THE STATY. F MWV 1EXICO . ‘

1

|

LGA COUN'Y (PERATORS CQUiITITEE
HOBBS, M MEXICY
JANUARY 25, 1950
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BUFFALO OIL COMPANY f’, Jr e r" v ,, M/sq,,,”
! /.

Artesia, New Mexico

203 Carper Building g ,,,\
y Jﬁﬂt / 9
Jan. 18, 1950 lif: 31950 V| :
e/t
Mr. Glenn Staley. T

Lea County Operators Committee
Hobbs, New Mexico :

bear Sirs

A request for re-opening Case 7#205 and Order #849, which
granted E. J. McCurdy, Jr., authority to drill a second well
on a 4O acre’unit in Section 20-185-32E, and makes possible
the assigning of an allowable for a 40 acre unit, greater
then State top, has been filed by. the Buffalo 0il Company.
This company operates an offsetting lease to the McCurdy
lease and desires to change the method of assigning oil
allowable as granted by Order #849.

You have our permission-to circulate this letter as notifi-
cation to other operators.

Yours very truly,

/s/ H. G. Ellis
Vice President

HOE:gi

LEA COUNTY OPERATORS COMMITTEE
HOBBS, NEW MEXICO
Jan. 19, 1950




AFFIDAVIT OF PUBLICATION

daily newspaper published at
Hobbs, New Mexico, do uolemnly

_swear that the clipping attached

hereto was published once a weck
in the regular and entire issue of
said paper, and not in & supple-

"+, Thiz newspaper is duly qualified
to publish legal notices or ad-
vertisements within the mniean-
ing of Section 3, Chapter 167,
Laws of 1937, and payment of
“fees for said publication. has
been made,

- §vatiok.’ Copn on;‘ : Oi}de'r N’o‘.»’
‘" R-b, dated J‘m’tﬂ'y; ’
: e B

o NJ McCurdy Fort Worth Texas,

: xBuffalo oif ¢ ny % Jack:
4o M Campbell xf‘?ﬁ:ﬁw’ “Newt
Memco ‘Buffalo ‘Ol - Compan
Al}'tesm, Nex)n; Mexico, and
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__This Is a full-rate
Cable-

== — @ FOR ACTlON )

L’A91 A963 % ® FOR PERMANE_

DwMDMZ& LoNG PDSMTDLAND TEX 6 ﬁ?jﬁ\? 1 N S AT
’;R R SPURRIER7 CONSERVATlON COMM I'SSTON= e //414L449;zz53—f3
STATE OF NEW MEXICO SANTA FE NMEX= v R 2
kwTTR REFERENCE HEARTNG FEBRUARY ORDERf84 Q)HUMBLE OlL |
1REFINING COMPANY APPROVES THE RIGHT oOF AN"iPERATOR T0 DRILL
AS MANY WELLS ON ANY %0 ACRE UNIT AS HE MAY DESTRE 70 DRILL'

?PROVIDED THE LOCATTON OF SUCH WELLS 1S ‘IN ACCORDANCE W!TH THE

~Eaie ._..“.. -

RUUES AND REGULATTONS OF THE SPECTAL ORDERS OF THE ¢ _,mﬁ;,
 CONSERVATTON COMMISSTONy AND FURTHER PROVIDED THAT THE 5
_DRILLING OF SUCH ADDITTONAL WELLS WILL N NO EVENT RESULT N
THE ALLOWABLE FROM ANY 40 ACRE UNTT BETNG TNCREASED ABOVE THE

e S T et

AMGUNT WHTCR SUCH %0 ACRE UNTT WOULD RECEVE FROM ONE T~

'UNPENAL{ZED TOP UNTT ALLOWABLE VELL COMPLETED ON THE uNTT

STOP TO PERMIT THE AELOWABLEEW ANY 4o AGRE UNIT TO BE L

',A.. ER— e B e L il T o

REASED ABOVE ONPENALIZED TOP- UNIT ALLOWABLE JEOPARDIZES

f[,TRELElFTEEN YEAR OLD SYSTEM 6?~ALLOCATION TN LEA COUNTY AND

| CONTRAVENES SECTTON 13 OF THE CONSERVATION STATUTES BY
CREAYTNG WASTE [N FORCING OPERATORS T0 DRTLL WELLS WHICH ARE

NOT REASGNABLE NECESSRY T0 SECURE THEIR PROPORTIONATE SHARE :

OF THE PRODUCT|0N= o -
- HUMBLE olL AND REFG Co BY

/\ .

- é”ééé”'qo ho ho hos /*Vg/y//

THE COMPANY WILL APPRECIATE 5009 IONS FROM ITS PATRONS CONCERNING IT8 SERVICE
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FORH 829 2-49

STANOLIND O11. AND GAS COMPANY

FAIR BUILOING

Fort WorTH, TEXAS

C. F. BEDFORD
DIVISION PRODUCTION SUPERINTENDENT

February 6; 1950

Subject: Rehearing Case No, 205
Order No. 849, New Mexico
011 Conservation Commission

» State of New Mexico Oil Conservation Commission

" and, "in our opinlon, it has the following objectionable implied provisions:

Santa Fe, New Mexico
Gentl emen:

This will have reference to Case No. 205, Order No. 849,
as well as Order R-5 granting Buffalo 0il Oompany's motion for rehearing
on 0880 NO. 205.

4t the outset, Stamolind 0il and Gas Company would like to
respectfully point out that it has no immediate interest in the Young
Pool nor in the area immediately surrounding. Stanolind does feel,
however, that the consequences of Order No. 849, if allowed to stand
unmodified, may establish a damgerous pmecedent throughout the State
of New Mexico and eventually lead to the complete disruption of the
present system of forty (40) acre unit allocation in this state.

We respectfully invite your attentlion to the next to last
paragraph of Order No. 849 which reads as follows: "Provided however,
that the production from the five wells smell be prorated and never
be allowed to producein excess of the allowmable for four regular 4O-acre
tracts as now or may hereafter be allocated to the Young Pool - - .M
At its face value this paragraph does not appear particularly offensive;
however, if one delves into and regards it closely, it is seen that the
ramifications are widespread. Ve have made a thorough study of the order

l.> It sets up a lease allowable as epposgsed to the 40-acre
unit allowable,

2. It allows the lease, when the productivity of one or all ;
of the wells thereon decreagses to the "stripper" stage, a decidéd advantage
over the offset leases due to the fact that allowsble at such time will
then be on a per well" basis.

3. 1t tacxtly approves the taking of the entire lease allowable |
from any one of the five wells which in turn would permit the operator to |
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take the entire lease allowable from one of the outside wells and, in so
doing, effect immediate drainage fram the offset lease or leases,

: Le It allows this lease to drain more than its fair share
of the reserves, therefore » not protecting correlative rights.

5. It allows the drilling of wellé which will not increase
ultimate recovery, thereby resulting in waste of natural resources and,

in 3o doing, reducing the resouwrces available for the finding and developing
of additional reserves.

: 6. It tends to jeopardize the entire system of forty (140)
acre unit allocation in New Mexico,

We respectfully urge the Commission to set aside this order or,
in the altermative, to modify same to the end that production will be
allocated on the forty (40) acre unit basis,

Yowrs very ti*uly s

o C}Bdﬁ




i
Y

- t Ctrrdts MM

An extra well on a‘proration‘unit should not be allowed
where the existing well is capable of making the full allow-
able. If an extra well is permitted to be drilled on a pro-
ration unit, it should only be for good cause shown after
notice and hearing before the Commission. In the event any
operator; after such hearing;‘drills more than one well to
the same producing horizon on any authorized proratibnfunit

and in accordance with the rules and regulations or spetial

‘orders of the CommiSSion, the additional well or wells on

the unit should not result in the allowable oil or gas pro-
duction for such unit being increased above the amount which

such unit would receive from one unpenalized top'uniﬁ allow-

‘able well on the unit.
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BUFFALO OIL COMPANY
A Maryland Corporation

KTUoOGQ

Artesia, New lexico
Box 517
May 14, 1948

Mr. John A. Frost

U. S, Geological Survey
fard Building

Artesia, New Mexico

Dear bMr, Frost:

-Attached hereto you will find a Notice of Intention to Drill
the Buffalo 0il Company No, 1 Cox, to be located in the Center
Sw$ SE3 Sw# section 17, T, 18S., R. 32E., Lea County, New Mexico.
Since this is a Center 10 acre location, the purpose of this;
letter is to explain our reasons for applying for it rather than
in regular Center 40 acre unit location, *

This proposed location is a direct north offset to the
B. J. McCurdy, Jr. No. 1 Young, which was the discovery well of

the Young Pool, That well was completed in February 1945, with

an initial flowing gauge of 47 barrels of oil in fthree hours from
a total depth of 3783t with the pay being from the Artesia Red
Sand of the Queen formation. Our last information on that test
was that it now pumps approximately 50 barrels of oll per day.

. After the completion of the No., 1 Young by McCurdy, the
Hinn-Tex 0il Comggny of Dallas, Texas, drilled their No, 1 Young
in the Center SWz S of Section 17, which is a direct east
offset to the unit on which we now propose to drilli, This test
was completely dry in the Artesia Red Sand, yet the sand itself
appeared to carry as much porosity as that encountered in the
dcCurdy No, 1 Young. On the top ‘of the Artesia Red Sand the Minne-
Tex test was only 9 feet lower than ticCurdy No, 1 and was one
foot higher than McCurdy No, 2, located in the Center SE} NW4
of Section 20 and 4 feet hlgher than McCurdy No. 3, located in
the Center SWi Nw4 of Section 20, both of which were completed
as producérs, otructure does not therefore, seem to be the
basic reason for the accumulation "in the Red Sand in this Field.
It is our interpretation that acculation is due to a shoreline
or near shore line bar deposit of clean sand with a barrier of
silt within the sand, causing the trap., Such a barrier must

occur within the. sand betwsen the Min-Tex dry hole and the four
producing wells on the HMcCurdy Iease in Section 20,

A NS T S A g8 5




Page 2 - John A. Frost
5/14/48

Naturaily further development towards the north of the present
producers would be_quite hazardous and it is our desire to reduce
these hazards ‘as much as poss1ble by d%illlng as far south and west

A,

on this unit as perm1331ble. e e e T

A v

TR A A e N g,

By ¢»@1ling in the southwest corner of this 40 acres, we will
only be 330 ft. north of our lease line, We do not belleve how-

sver, that the McCurdy ILease to the south will suffer any dralnage_

from such a 1ocat10n, as it is our information that his No, 1
Young has produced in excess of 60,000 barrels of oil and is now
capable of producing only approximately one-half of its original
potential, If any migration can be expected across the 1ease line,
which is doubtful we would expect it to be towards the south,
rather than towards the north.

If there be eny further 1nformation you might need before
gpproving our application please advise,

3incersly yours,

BUFFALO OIL COMPANY

By WILTON E., SCOTT
Wilton E. Scott

DS
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Burrato OiL COMPANY

MASYLAND COAPORATION

Artesia, New Hexioo
Box 517 .
August 3, 1948,

et Mt ot 3 i _

Mr. E. J. MoCurdy, Jr.
1602 Fair Bldg.,
Fort iVorth 2, Texas.

Dear Mr. MoCurdy: RE: ptirralo 011 Com:any fl Cox,
: Young Pool, Lea County, New )Mexioo

The U. S. Geological Survey has advised us that you objeest ;
to the drilling of our #1 Cox in itp present location, which is >
330 feet from the 3outh and 1650 feet from the West Lines of '
Seetion 17-188-32E., Lea County. The objeoct of this letter is

to explain to you our reasons for making a request for this

Center 10 acre location, instead of the standard Center &0 acre

location and, 1f you still ohject after considering our views,

to arrange a meeting with you so that we may further discuss the

matter in question.

~8ince you have drilled all of the presently producing wells
in the Young Pool we know that you ars rather thoroughly Tamiliarx
with the sub-surface conditions under whieh the field produces,
vut we doubi that you have serlously considered it from the point
of view of evaluating the possitilities of the 40 aore unit oa ‘
vhich we propoee to drill., As you know, structural positiam , o
alone, as reflected on the top of the Queen formation, will net 'l
account for the agecumulation and a}po the 4ry hole located in ' '
the Center BW{SE} of Section 17. *‘hat test, whidK L8 th¥ - ?
Minn-Tex 0il Coupany #1 Young, encountered the top of the Artesia - .
Red Sand at a depth of 13752 (mlnusz), wiitch is only 11 feet. ~\
lower than your #1 discovery well and 1 foot higher than yoyr . |
#2 producer and 4 feet higher than your #3 producer. This {eét
had a good development of the Artesia Red Sand and, although O4
drilled with cable tools, falled to encounter any show of oil,
gas or water in the sand. This hrs lead us to believe that py¢-
duotion in the Young Pool ies due to a stratigraphle trap withim|.
the Artesia Red Sand, probably due to a near-shore bar conditi
at the time the sand was deposited, with this dry hole being
geparated from the producers to the southwest by a silty oondi-
tion that could be antloipated on the sides of such an off-shorg
bar. Your #3 Young encountered the top of the Quzen formation,
according to my corrslation, 4 feet lower than that point in the
#2 Young, one location to the east, yet normally it would dbe
sxpeoted to be higher. This would indicate a very slight closure
on the top of the Queen formation running in a northweet-south-
east direction. It is our interpretation that this very slight

COPY
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2 - E, J. YocuraBUPFALO Oit COMPANY

A NARYLANO CONPORATION

structural condlitlon 1s not Aue to any folding of the formation,
hug rather reficcts a elight bulld-up of the sand on the off-shore
bar, e think that your #1 Young is the best well so far drilled

" in the pool, because it had a thiock develomment of the sand at

tis roint and also becauss under the conditions desorided above,
you would naturally exneot the ocleanest sand to be derosited on
the seaward side of suoch an off-shore brr, and this well would

a-near to be located in ahbout that position.

Ve ooneider our sntire Cox lense, wi-ioh covers the 8W} of
Seotion 17, as heing rather hazardousg to develop due to the
anticipated unusual character of this reservolr. This 18 the
reas~n we have not nrreviously declided to offset elther of your
two producers Just enuth of our lease line. From all the infor-
mation we now h=ve, '*e think the fleld will he rather limited in
area. Arter following the prodnotion of this lease since its
discovery, 'e have decidsd, hovever, that due Lo the relatively
high recover: from yvour #1 well, that at l¢ast a part of our lease
may be vroductive and have decided t~ drill a vell in the Center
of the southwest 10 aores of the L0 aore unit offeetting your
#1 vell to ascertain the productivity of that unit, Ye did: not
antlcipate an objection from you as teo thils location as it did
not seerm feasible to us under the olroumstances you would feel
that there was any rosgihility of suoh a locrstion dralning any
oil from your offsetting lease. “our #1 Younpg hae been prroducing
in excees of three yesrs, during vwitlcnh time it has shown, we
understand, a reneonable decline in »roduction and if it is pos-
glble, under the.regervolr gonditions as existing.in _the Young
Pool, for one well to draln in_excess of 4C aerea and if any
vart _of ocur LC acre offsetting unit.is produotive, then we velieve
that 1t hae already bcen subjected to such drainage., It will be
hard to believe that at this late date any such migration that
might have already becn started ‘could now be reversed by the
drilling of a well 330 feet nortl of ycur lcase line.

. We belleve that you wlll underetand -that 1t 1s our intent
under these circumstances merely to secure only that production
which might underlie our lcase, and certainly not to injure v
any offsetting lease in any way. ‘e do not hslieve that the risk
involved would warraent the drilling of a test further north than.
that looation pronosed. If a oommercial produger is secured at
the proposed locagion we would not attempt to drill closer than
660 feet to our south lease line in developling the west offsetting
L0 aore unit. Due to the rigk involved, we would not at this
time feel justified Ain drilling any locstion on our lease other
than the one we have requested.

COPY
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T "HUEFR LS O1L CoMPANY

A MARYLAND CORPORATION

e reepeotfully raguest that you give this matter sgerious

o nolderasicn and slnoce we would like to Arill our well this
yoar, ues would arnmreolate recelving a renly at your earlisst
oonvenionce. If ve are unable to renoch a mutual agreement on
this matter, ra would ljke for you to join with us in requesting
the Supervisor of the U, 8. Ceological Survey at Roswell to

ocall a neeting at the ~arliest feasihble date of all intercseted
parties go tint vie ney disouss the matter in detail and errive nt
A tl&r And Just settlement.

Y-urs very truly,

RUFFALO QIL £OMPAX

ce! F. . uncobsf‘n

Dall Trxna

Yoster lorrell”’
Pox 797
rocwell, e Ter.

A s gt ek s e
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MoElroy Rangh Company
011 Production and Royalties
Cattle Grovers

Lesfer 8. Grant 114 Leggett Building
Box 912

Managexr
' & Midland, Texas,.

August 9, 1948

Hro E, J"c Mccurdy' Jr.
1602 Fair Building
Fort Worth, Texas

Dear Mr. MoCurdy:

Réplying to the letteér received from the Buffalo
011l Company geologist, ¥r. Wilton E. 8cott, and which you

handed me; in Fort Worthi

. Thé argurent of Mr. Scott regarding the underground

eon tion: along the line of owr Young Lease and the Buffalo
prop¢rty geems.to be one of having made the conditions fit
his %pse,(gsﬁl‘do not believe 1t possible that any geologist

oan /'say where there is or where there is not a silting uwp

in any of those sonds. I am entirely unimpressed by his

a ent. Mr, Scott also says that they wish to recover only
the oll under their acoreage. There is one simple and sure way
t¢ lnsure this and that is for them to conform to the pattern
already establiehed. We certainly recommend that you take such
fotiqn as 1s necessary to prevent them from drilling on a
location 330 feet from our line, That a geologist can tell
.that there will be a change of formation within 330 feet is too

ridiou}ous to need comment.

- - While we would have no objection to meeting Mr. Scott
and his people before the Supervigsor of the United States
Geological Survey at Roswell, we see no need whatever for the
meeting as the law is clear on the matter and the expenses
of attéendance by you or other representative of the Joint
Apogunt=would be ocnsiderable and should be borne by them in
such oase, :

With kkndest regards,
| Sincerely yours,
/8/ Lester S. Grant

LS8Gigh
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"In the Matter of the -Application of

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

E. J. McCurdy (also known as' E, J.
MeCurdy, Jr.), for an Order Authorizing
the Drilling of an Unorthodox (Fifth)
Location to the "Red Sand" and 1,214
feet South of the North Line and 1,426
feet East of the West Line (NE&NW*S
Sec. 20, T. 18 S., R. 32 E,, N.M.P. M.
and to Adjust the Allowable for the
Five Wells in said NW} of Section 20 in
the Young Pool, Lea County, New Mexilco.

Case No. 205
Order No. _RelQ

0 OF THE COMMISSION
BY THE com«xxssxom

This matter came on for rehearing at 10:00 o'clock A. M. on-
February 8, 1950, at Santa Fe, New Mexico, before the 01l
Conservation Commission of New Mexlco, hereinafter referred to
as the "Commlssion"

« NOW on this _17th _ day of February, 1950, the Commission
having considered the transeript of testimony introduced at said
rehearing and also having considered a stipulation filed herein
by and between E. J. NcCurdy and the Buffalo 0il Company, acting
by and through their respective attorneys of record,

FINDS:

1. That due public notice was given and published as required
by law and that the Commission has jurisdiction of . this cause.

2. That E. J. McCurdy is the owner and holder of a certain
oil and gas lease issued by the United States embracing the Nw#
Sec. 20, T, 18 8., R. 32 E., N.M.P.M., Lea County, New Mexico,
located in what is known as the Young Pool.

3. That E., J. McCurdy has heretofore caused producing wells
to be drilled in approximately the center of each legal subdivision
of the said NW# Section 20, which said wells are producing from
the "Red Sand" formation.

L, That B, J. ¥McCurdy is in the process of drilling a fifth
well 1,214 feet South of the North boundary and 1,426 feet East of
the West boundary of Sec. 20, T. 18 8., R. 32 E., N. M.P.M., which
said well is being drilled pursuant to the previous order entered
in this cause on December 27, 1949,

5. That it was intended that said fifth well be located in

aporoximately the center of the NW4 of said Section 20, and was
located at the location described above due to topographical
conditions of the area, and also due to the presence of certain
physical installations whlch could not be disturbed except at

considerable expense.
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6. That E, J. McCurdy and the Buffalo 01l Company, acting
by and through their respective attorneys of record, have
entered into a stipulation which has been filed in the above
styled case agreeing to the allocation of production to said fifth
well upon the following basis:

a. That said well :shall have a minimum allowable of 25
barrels per day from the time of its completion,

b. Commencing with the next monthly proration schedule
after the entering of this order said fifth well
shall be allocated production in conjunction with the
E., J. McCurdy No. 4 Well located upon the NW}NWi
SeCC 20, Tc 18 S‘O, Ro 32 E-, N-ld.P.Mo’ and that Eo ‘JO

" McCurdy and his successors in interest shall only be
permitted to produce from said wells the allowable
as fixed by the Commission for the forty acre pro-
ration unit described as the NWINW} of said Section
20, and in no event shall the combined daily produc-
tion of the two wells exceed the top allowable as
fixed by the Commission for such forty acre proration
unit; provided, however, that said fifth well shall
be permitted to produce as much as 25 barrels per
day, if capable of doing so.

7. That a non-segregaiion'stipulation satisfactory to the
Supervisor of the U. S. Geological Survey has heretofore been
filed with the Commission. o

IT IS THEREFORE ORDERED that the application of E. J. McCurdy
for an order granting permission to drill -a fifth well designated
as the McCurdy-Young No, 5, 1,214 feet ‘South of the North line and
1,426 feet Bast of the West line of Se¢, 20, T. 18 S., R. 32 E.,
N.M.P.M,, in the Young Pool, Lea County, New Mexico be, and the
same hereby is approved.

IT IS FURTHER ORDERED by the Commission that production from
said fifth well shall be zllocated upon the following basiss

a. That said well shall have a minimum allowable of 25
barrels per day from the time of its completion.

b. Commeéncing with the next monthly proration schedule
after the entering of this order said fifth well
shall be allocated production in conjunction with the
E. J. McCurdy No. 4 Well located upon the NWiNWwi
Seec. 20, T. 18 S., R. 32 E., N.M,P.M,, and that E. J.
McCurdy and his sueccessors in interest shall only be
permitted to produce from said wells the allowable
as fixed by the Commission for the forty acre pro-
ration unit described as the NW{NW} of said Sectlon
20, and in no event shall the combined daily produc-
tion of the two wells exceed the top allowable as
fixed by the Commission for such forty acre proration
unit; provided, however, that said fifth well shall
be permitted to produce as much as 25 barrels per
day, if capable of doing so.

/ﬂn"“"“w/
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IT IS FURTHER ORDERED that the order of the Commission
heretofore entered in this matter upon December 27, 1949 be, and
the same is hereby rescinded and shall be of no further force
or effect, the same being superseded by this order.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated. :

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION




'BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

In the Matter of the Application of

Eo J¢ McC (also known as E, J,

McCundy, Jre), for an Order Authorizing

the Drilling of an Unorthodex (Fifth)

Location to the "Red Sand" and I,426

feet East of the West Line (NEJWi) of Case No, 205
Sec, 20, Te 18 S., Re 32 E.’ NOMQPQMQ, Order No. R=1LO
and to Adjust the Allowable for the

Five Wells in said M#{ of Section 20 in

the Young Pool, Lea County, New Mexice, )

ORPER OF THE COMHISSION
BY THE cOMMSSION: @

This matter came om fer rehearing at 10200 efcleck A¢ M, on February 8,
1950, at Santa Fe, Mew Moxice, before the 0il Conservation Commission of New
Mexico, hereinafter referred to as the ®*Commissgion®,

NOW, on this 23rd day of February, 1950, the Commission having considered
the transoript of testimony introduced at said rehearing and also having con-
sidered a stipulation filed herein by and between E. J, McCurdy and the
‘Buffalo 0il Company, acting by and through their respective attorneys of
I'BCOﬁ, . .

FINDS:

1. >‘1‘ha.t due public notice was given and published as required by law
and that the Cammission has jurisdiotion of this cause,

2, That E, J, McCurdy is the owner and holder of a certain oil and gas
lease igsued by the United States embracing the Nwi{ Sec. 20, T. 18 S,,
R. 32 E,, N.M,P,M,, Lea County, New Msxico, located in what is known as the
Young Poole

3¢ That E. J, McCurdy hes heretofore caused producing wells to be drilled
in approximately the center of each legal subdivision of the said NW{ Section
20, which said wells are producing from the "Red Sand® formationy, -

4o That E, J, McCurdy is in the process of drilling a fifth well 1,214
feet South of the North boundary and 1,426 feet East of the West boundary
Qof Sece 20, Te 18 S.y Ry 32 Eo, N.M.P.,M,, which said well is being drilled
_ pursuant to the previous order entered in this cause on December 27, 1949,

- 54 That it was intended that said fifth well be located in approximately
the center of the NWE of said Section 20, and was located at the locatiom
described above dus to topographical conditions of the area, and also due to
the presence of certain physical installations which could not be disturbed
except at considerable expensa,

6. That E, J, McCurdy and the Buffale 0il Company, acting by and through -
their respective attomeys of record, have entered into a stipulation which
hag been filed in the above styled case asgreeing to the alliocation of produc—
tion to said fifth well upon the following basist

ae, That said well shall have a minimum allowable of 25
barrels per day from the time of its completions

be Commencing with the next monthly proration schedule
after the completion of said fifth well, production
from the fifth well shall be allocated in conjunction
wvith the E. J. McCurdy No. 4 Well, located upon the
NWiNWE Sec. 20, T, 18 Se, Re 32 Eoy NoM,PoM,, and that
Es-Jo -McCurdy and his successors in intérest shall only
be permitted to produce from sald wells the allowable
as fixed by the Commission for the forty acre proration
unit described as the NWHW} of said Section 20, and in




no event shall the combined dally production -
of the two wells exceed the top allowable as
fixed by the Commission for such forty acre pro-
ration unit; provided, however, that said fifth
well shall be permitted to produce as much as 25
barrels per day, if capable of doing so,

7. That a non-gsegregation stipulation satisfactory to the Supervisor of
the U, 8, Geological Survey has heretofore been filed with the Commissions

IT IS THEREFORE ORDERED that the application of E. J, McCurdy foz an
order granting permission to drill a fifth well designated as ths 'eCurdy-
Young No. 5, 1,214 feet South of the North line and 1,426 feet East of the
West 1ine of Sec, 20, T. 18 8.y Re 32 B4, NeM,PcM,, in the Young Pbol, Lea
County, New Mexico be, and the same hereby is approved.

~ IT IS FURTHER ORIERED by the Commission that production from said fifth
well shall be allocated vpon the following basist

2¢ That said well shall have a minimum gllcwable of 25 barrels
per day from the time of its completion, ~

be Commencing with the next monthly proration schedule
after the completion of said fifth well, productiom
from the fifth well shall be allocated in conjunotion
with the E, J, McCurdy No, 4 Well, located upon the

Sec. 20, Te 18 S., Re 32 Eo- NQM.P.H., and fnh&'t

Be-J.-McCurdy and his successors in interest shall only
be permitted to produce from said wells the allowable as
fixed by the Commission for the forty acre proration unit
desoribed as the NWiMW} of said Ssction 20, and in no
event shall the combined daily production of the two wells
exceed the top allowebls as fixed by the Commission for
such forty acre proration unit; provided, however, that
said fifth well shall be permitted to produce aa much as 25
barrels per day if capable of doing so,e

IT IS FURTHER ORDERED that the order of the Commission heretofore entered
in this matter upon December 27, 1949 be, and the same is hereby rescinded
and shall be of no further force or effect, the same being superseded by this
erder, ;

DONE at Santa Fe, New Mexico, on the day and year hereinabove dresignatad..

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATS OF NEW MEXICO

IN THE MATTER OF THE HEARING CALL&D RY
THE OIL CONSERVATION COMMISSION QF THE
STATE OF NEW MEXICO FOR THE PURPOSE OF
CONSIDERINGs

CASE NO. 200
. _ ‘ ORDER NO. 848
THE APPLICATION OF WORTH DRILLING COMPANY,
INC. FOR AN ORDER AUTHORIZING AN UNORTHODOX
LOGATION POR TH< A. G, TAYLOR WELL NO. 7A,
25 FT. NORTH OF THE SOUTH BOUNDARY AND
1295 FT. EAST OF THE WEST BOUNDARY (SW/4)
OF SBCTION 12, TOWNSHIP 18 SOUTH, RANGE
31 EBAST, N.M.P.M,, IN THE NORTH SHUGART
POOL, EDDY COUNTY, NEW HXICO.

This matter came on regularly for hearing at 10300 otclock A.M, on
the 22nd. day of November, 1949 at Santa Fe, New Mexico, before the 01l
GOnaervation Commission of New Mexico hereinafter referred to as -the
'COmission'

NOW on this 27th day of December, 1949, the Commission having before it

‘for consideration the testimony adduced at said hearing and being fully

advised in the pmmises,
FINDS:

1, Thab due publiic notice having been given as nequired by law, the
Gommission has juriediot:lon of this case,

2, That the acreage involved is Federally owned and the Supervisor of
the United States Geological Survey interposes no objection to the proposal
after applica.nt exeoutes and files a non-gegregation stipulation,

3. That applicant has officially filed said non-segregation stipulation.

he That heretofore there has been drilled to the ("red sand®) four
producing wells upon the SH/4 of said Section 12, Township 18 South, Range 31
E”t, NoMoPouo -

5, That a fifth well 25 ft. north of the south boundary and 1295 ft. east
of the west boundary of said Section 12 in all probability would ocause regovery
of oil that otherwise might not be recovered,

IT IS THEREFORE ORDERED that the application of Worth Drilling Company,
Inc. for an order aunthorizing the drilling of a fifth well, 25 £t. north of
the south boundary and 1295 ft, east of the west boundary (SW/4) of Section 12,
Township 18 south, Range 31 east, N.M.P.M, in the North Shugart pocl, Eddy
County, New Mexico, be and the same hereby is approved,

FROVIDED HOWEVER that the production from the five wells shall bs pro-
rated and never produced in excess of the allowable for four 4O-scre units
within the North Shugart pool, Eddy County, New Mexico, and,

-y
.,
o,




PROVIDED FURTHER that a non-segregation stipulation satisfactory to the
Supervisor of the United States Goological Survey is filed with the Comniseion,

DONE at Santa Fe, New Mexico on the date hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

THOMAS J., MABRY, CHAIRMAN

GUY SHEPARD, MEMBER

oS

R. R, SPURRIER, SECRETARY

I, R. R, SPURRIER, Secretary and Director of the New Mexico 0il Conservation
Commisasion, certify that this is a true and correct copy of Order No. 848, on file
in the comission's office at Santa Fe, New Mexico,

Dateds February 7y 1950.
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LINE
OF SECTION 29, TOWNSHIP 17 SOUTH, RANGE™ é3 m%r

" ‘BEFQRE THE OIL CONSERVATIO'I COWIISSION
OF THE STA‘IE OF NEW M‘;XIGO ‘

In i MATTER OF THE HEARING CALLED BY -
THE NEW MEXTCO OTL CONSERVATION COMMISSION ,
FOR THE PURPOSE OF CONSIDERING: T

e . P PRI B e . . N i i Pl vt o4
SR A S T A o s 3 Gy T g

,, CASE NO. 107
R S IS T R N LA E St U2 S S E R A *OF Dm iy N“o.’.72‘7* VLD IR FECR SRR

IN THE MATTER OF THE APPLICATION QF BARNEY . . ..
COCKBURN, INC. FOR AN UNORTHODOX WELL LOCATION
IN THE NE{ OF THE SW} (1330 FT, NORTH OF THE
SOUTH LINE AND 1330 FT. EAST OF THE

oy
P
s
o,

IN LEA COUNTY, NEW MEXICO, IN CONNBGTION um; AN
APPLICATION FOR UNIT OPERATION OF NEW

STATE OIL AND GAS LEASE NO, B-2516 xvscmn AS IT
COVERS THE SW{ OF SECTION 29, TOWNSHIP,17 SOUTH,; ... . gy -
RANGE 33 EAST. : R

ORDER OF THE COMMISSION

p"hgﬁr?t&mssgfb : ISR . ST e

of "’%is*’ﬁ&ttei- *cathe oh” regularly"fgr hearmg at *16160 o* f‘ock L.M., July
157 19%57;7at Santa Fe, New Mexico, before the Oil Comservation Commission of
New Mexico, herelnafter refermd to as the “Commission®

NG, on this 26th day of Sep‘bember, 1947, the Comnission having before -
it for consideration the testimony adduced at the hearing of said cause and
being fully advised in the premises,

FINDS: ,;: ey

1, That lawful public notice"haviﬁg»beog»«}lwﬁ’ Ard-GoAAT o815 has Juris-

diction of this cause;

.‘.«

2. That State 01l and Gas Lease No. B=-2516 insofar as the same covers
the SW{ of Seaticn 29, Township 17 South, Range 33 East, in the Maljamar
Pool, Lea County, New Mexico, is owned by Barnmey Gockburn, Inc., and there
now. is four regularly spaced produeing oil wells thereonj:

3. By reason of the sub-surface gesology obtained in the Mal jamar Pool,
thers is a question whether maximum ultimate recovery of oil may be had by
one well to each 40-~acre tra.ct°

4s That the Commd ssioner of Public Lands of the State of New Mexico has
heretofore approved a unit agreement for the 160-acre tract;

5 That the unit allowabls in the Maljamar Pool is 25 barrels of oil
per day. T

6, That the Commission has no objection to an unorthodox well location
in the approximate canter of the unit, provided production from the unit area
will not exceed the allowable in the pool for four AfO-acre tracts,

IT IS THEREFORE ORDERED:

as That the application of Barne Cockburn, Inc, for the unitization of
New Moxico State 0il and Gas Lease No% B~2516 insofar ‘as the same covaers the
SWi of Seotion 29, Township 17 South, Range 33 East, hersinafter termad the
COCKBURN UNIT is approved by John E, Miles, Commissioner of Public Lands of
the State of New Moxico, be and the same is hereby approved; provided, however,
that the applicant Barney Cockburn, In¢., shall within a reasonable time file
a statement with the ®Commission®™ and with the New Mexico State Land Office
dosignating the unit operator, together with a gensral plan of operations
for the unit,

, L , ' j
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be That proper notice of intention to drill an additional well to be
known as Shell State Well No. 5 in the NE# of the 3& (1330 feet north of the
south 1line and 1330 feet east of the west lims) of Seotion 29, Township 17
South, Range 33 East in the Mal jamar Pool, Lea County, New Mexico, will be
approved by the Commission upon presentation, provided other requirements of

the Commission have been met,

ce That in event of production from the fifth well the unit shall not
be produced in excess of the unit allowable in the Mal jamar Pool for four

40-aore tracts,
DONE at Santa Fe, New Moxico, on the year and date hereinabove designated,

e en
V

OIL COMBERVATION COMMISSION

| | s/ THOMAS a. MABRY, CHATRMAN
[ L | s/ JOHN E, MILES, MEMEER

s/ R. R. SPURRIER, SECRETARY

, I, R. R, SPURRIER, Secretary and Director of the New Mexico Oil
i e Conaomtion Gounission, certify that this is a true and correct copy
S of Order No. 727, on file in the Gom:lssion's off:l.oe at Santa Fe,
NQ" MOO. :

Da.ted: February 7, 1950,
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BEFOE THR
OIL COHSERYATION GuiMISSICN
OF TUHE BTAE O Nu¥ HIxICO

IR THE MATTER OF A HUARING CALLLD
BY THE 0IL CONSERVATION COKMISSION

QF NEW MEXICO FOx Tiik PURPOSE OF )

C9HB IDKRINGY :
CASK HO. 119

ORDER No, _7¢/

THE APPLICATION OF O, B, SUFPKS,

Ds D THGHAS, GARPER DRILLING

COMPANY, INCGHPORATRED, AND THYAS

TRADING COMPARY Y03 AN GRUER OF

APPROVAL OF AN UNOKTHODOX SPASING

AND IROFATION PLAN COVERING AMD
INCLUDING SKOTIONS 20, 33, and 34, -
TOWNBRIP 16 BCYTH,; RAIOGE 30 BA3T, -

Nelfo Pedly, WITHIHN THE SRIARE LAXS

PIELD, EDDY GOUNSY, NNW MEXLCO,

QHDER OF TilE GO¥MiSSION
K .

BY THE COMMISSION}

This cause came on for hearing at 10300 otelook A, X,,
Februsry 17, 1948, at Santa Fe, New Hexioo, Before the 011
Conservation Comiission of New Mexico, hersinafter referred to
as the "gommisalon.” S :

. KOW, on this Oth day of April, 1948, the Cormission
having before it for consideration the testimony sdduced at
the hoaring of sald csss end velng fully advised in the prenlaes}

PINDSs

; 1. That due publie notice having been given 4s
providaed by law, the Comalsslon has jurisdisction hereof}

s that tho entlire areca involved In the eprlication
iz Pedoral gcresgo, and the U.ited Setates Zoologleal Survey,
through L¢s 011 and Cas Suvncrvlsor, has approved the proposed
spacing and proravion plan.

3¢ That tho spacing plan, plst of wizleh was subml tted
with the application, provices for lwotions 28, U3, and 34,




?ownshig 16 South, HKangs 30 bast, HeHePulle, In tne Square Lake
d

Pool, Lddy County, MNow Mexico, to rve divided into twenty-four
craogs of 80 acres oach, with primary, or locatlonsa to bo drilled

£iret, 330 fostlt trom the woat lines and 1870 fost {rom the north
lines of ths respgeotive traots, and socondary or osrtlional loca-
tisng 330 fout from the east lines, and 127C fect !'rom the north
lincs of asuch tracty, and whilchn plan would reselt In eolo gone
vonienge to the operators and alford an opnortunity lor grester
recovery ol oll und gas in tho sSquare Laks Pools

LT X6 THLerobih CLULELD that the epplicents hdrein
are herab{ authorlzed to, for spaocing ani proratlon purposeag
and in full compllesnce with all appllcavle rules of ihe Comnigslon,
to divide Sections 28, 33, and 34, Townshlp 16 South, Hange 30
East, H M P M, in the Square Lake Fool, Lddy County, NHow Mexlico,
into B80-acre tramots as por application end plat thereto attached,
PROVIDED, that primary loontions for wells or loocations 1o be drlle
led first shall bo located 330 feot from the west 1lines and 1370
feet from the north lines of the respective 80-aore tracts, and
the secondary or optional loomtions shall e 330 feet frow the
east 1ines and 1270 feet from the north lines of the sald tracts
respeokivelys

; PROVIDRD PURIHER, thal 1f any one or all of the
‘applicants hareln desire or elest to drill upen a asscondary
location as hereinabove desoribed; offset ownera, the Commlssion,
ard tho O0L) and Gme Supsrvisor shall be notifledy that suoh :
owners of offset acreage, or any uninterested parties, ehall lave
ten days from dats of recelpt o such notise in wnioh to protest
to the Comaission, whioh Goummisslon, upon recelpt of any proper
protest ahall oali an immedlate special hoaring therson and
deternine the matter, In case no timely protest 1ls filed the
epplicants or any of thom nlay proceed hereundenrg

- PRCVIDED ¥UrTMHR, that the prorvation plun herein proe-
vided for covering Seotions 23, 33, and 34 in Fownship 16 South,
Rango 30 Zast, wlthin the Squave Jake Pool shall after the entry
of this Order be based upon 80-acre units, provided thst produce
tion from such tracts irrospective of the nwibor or location of

o wells shallin no cass exevod the allowable for two 40-psye

tracts in the Square Lalke Pool at now, or whilch nmy hereaftsr
be, fixed therelar,

. PROVIDED FURTZL, that in the developsent and
production of the units as provided for hereln, all rules and
regulations of the Commlaslon, appliceble Lo the Square Lakaes
Pool shall be oomplleds with, and appllcants or any of them
proposing to drill are required hereunder, to file coples of
Fedoral location notices with the Commisslon for iis information.

I I, FURTBEL OHDEEEL, that jurlsdiction of thls case
is hereby retained by tho Commission foxr the purpose of lssulng
any furthor order or orders as may ve nocessary or desirable in
tho premlses, ;
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DONE at Santa Pe, lNow !(exlo.o, on the day and yoar
hereinabove deslignatsd,

STATE O HEN MEXICO
OIL CORuE }WA ION COMMISGION

“TChalrman

Hembor

T Bedretary

I, R, R, SPURRIER, Secretary and Director of the New
Mexico 0il Conservation Cominission, certify that this is a
- trus and correct copy of Order No, 741, on file in the
COnission's office at Santa Fe, New Mexico,

Dated:s February 7, 1950,

li
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RIFORE THE 01l CONSXRVATION COMMIISION
OF THE STATE OF NiW MRXICO

THR MATTEN OF THEK HRARINO CALLKD BY
N EXICO OIL CORSRRVATION COMRINSI(N
TER PURPOSE OF CONSIDRRINGS

£

CASE N0, 96
oRDN K50 708

. 4

IN THE MATTBR OF APPLICATION FOR APPROVAL

OF SCHEURICK UNIT ACREERNINT) FOR AN

UNCRTNODOT WELYL LOCATION FuRT B30UTH

\@mi’rmm?‘:mmm SAST OF ™R
o : WIST LIRE OF SECTION 33, TOWESNIPF 17 SOUTH,

RAXOR 30 RAST, BoMoPolle ARD FOR A MODDFICATION
T ORDER MO, D63, VITR RESPECT T0 ASTON & FAINe
SCHYURICH STATY ‘%0, ‘. NPT W9l,

™HE C
BY THY COItIIS3IIONS
’ This matter came on regularly fer hearing at 10t A.Me, April 15, 1947
st Santa Pe, Bew Mexise, Before the OAl Cemservatien UCEmission of Xew Mexice,
hereimasrter referved to as he "Commission®. _
N.Wy @8 Wis_ 6 day of June 1947, the Commiseion having before it fer
. consideration the S timony a3duced at the bearing of ssid cause and beimg
tiny advised ia the premises)
b Fimpss - .
I b mcmumauu-dm,suuuuou-n,mmu:
oapable of making tep was designated Dy the Commissien's Order lice
562 a8 an *input® well 1in the looo Hills Fressure Maintenanse Froject.

t the Leee Hills Pressure Haimtenamse Assosiation, Ins. has ceased

]

2. Tha
ting the ewmers of Asten & YaireSghewrish, Jtate koe. 4 well for pro=
dustion loes resulting. frem the wse of satd well as an “input* wll,
: 3. Mma

! t the repaal by ths Cosmission Of paregraph 3 of “rder No, 399 of
. T mhxmwmmtwm.w.mmumumam
5 s 5tate lies 4 "input® well are prevented from allocating its potential

R oAb AN A AT o

buting factor in the prevention of waste. g
5S¢ That an additiomal mell drilled en the preposed unit area st the
locatien requasted, if predustion is hed, and the well epe in accordance

reted
wvith the Wrms of the prepesed waill agreemsnt, would in a manner compehsate
the ownars of A3ton & FaireGeheurieh, 3tate Ko. 4 we s of production
therefroa by reason of he designation of said well as an “inpud” well,

=
]

IT I3 TMAREYORE CREEXID

(1s) ™hat the proposed 3cheurish unit acreemsat is hevedby approved
subjest, however, Lo the filing ~ith the Commission, within 30 days from the
date hereols .

(A¢) A certificate of approval of said unit sireement

N by the Commiseiover of Public lands of the 3tate
of Hew Jexino.

-] e
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2.) That a NeAlee of Intemtden % Drill preporily filed with Cupissien
wthsﬂétm.t- mhr ~m~‘
an werthedex woll losatden fost South of Novth and 1080

Eaoy of the West 1ine of Sestiem 33, Tesmship 17 Jouth, Mange 3
is

»
' had in sush oenpleted the came ohall be
-u&)ha:i ’ 40 may bo doternined by the but a0

SEGRETARY -
~ 1, R. R, SPURRIER, Secretary and Director of the New Mexice 01l
Conservation Commission, State of New Mexico, hereby certify that this

is a true and correct copy of the original order No. 708 on file in
this office. : :

' Dated: Santa Fe, New Mexico, this 6 day of Febm.fy 1950,

2=
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B.. JRE THE OIL COMIERVATION COMMIS. .. OF THE
. STATR OF NEW MEXIOO

AN THE MATTER OP THE HSARING CALLED BY
Til% OIL CJNSERVATION CONMI3SION OF TME
STAT: CF HEN MEXICC ¥FOR THR PURPOSY OF
CONSIDBRINGS y

CASE X0, 112
ORDER MO 73D

1N THT AATTER ‘F APPLICATION OF (RAY~
BURQ OIL CONMPANY OF NEW HMEXICO FOR

- PERUISSION TO PRODUCE WILL X0, 13-8
L0k 15 KSELXY (FEDERAL) LEASZ IX THE
"Nk OF SEOTION 36, TIWNSHIP 17 SOUTH,
mm: ” WT, NOHQPOH.’ n m M!‘
BURG=JACKSN POOL, EDDY COUNTY, NBM
HEXICO,. : ‘

ORDEA OF THE COMMISSION
BY THZ OOMMLSIIONS

this matier cams on regularly for nearing at 10 ouW
15, 1947 at 3anta Pe, New Nexise before the 011 Conserva 9
hereinaftor referred %o as "the Comissien*.

NN, om this 12%h day of November 1547, the Cosmissism havimg before it
for censideratisn the testimeny addused at the hearing of said cause aad being
fully advised in the premises; ‘

FLNDSs

1. That due public notiss having been piven, the Cesmissisn has jJuris-
diction of the case and the subjest matter thereef;

2. That well No. 13=B was suthorised %0 be and was drilled e a wildeat
test of dssper horisems and reashec & total depth of 3076 fest witheut em-
sowiteriag oil or gas other han ia the Imewn pay herisca of Whe ares.

3. That the Keelsy 13-8 wall plugged bask Lo the regelar Meisen at
3050 feet resvlied ia & produwsinmg well, ' ) i :

" 4e That the Swperviser of Ol and Oas Operations of the USOS ia Whis ares
is agreesdls Vo the predusiac of said well provided, hewsver, the seme 18 pro=
dused in sonformity with the gemeral and any special preretien enders of Whis

Comaission. )

5¢ That ths evidence shows that -no drainage inequities weuld be invalved
by predwotion of five wells on the NKi of Seetiom 26, Township 17 seeth, Remge
29 east, MollePolle . '

I't (5 THERVFORE CRDEED THAT

. 1, The Keeley rmll No. 13=B located 1345 feet frem the 'merth line amd
1275 feet from the cast line of Sectiem 26, Tomship 17 south, kamgs 29 Pas
NeHoPcMe, may be predused as an oil nn;.% however that the tetal
datly preduction of wells 1=, (=B, 7-B, ¢ subjest well 13-3, all
located on and.prodused from the WE} of Sestion 26, Towaship 17 south, Ramge
23 raft, NeMoPele, shall not wweed the daily allewadle for four fordy-scre
units a8 fixed, or whiek may hereafter be fixed, by the Commissiem for the
Crayburg-Jvaskson pool, Eddy Comty, New Hexige.

IY I8 FURTHR ORDERXD THAT:
Jurisdiotien of this case be retainsd by the Comsissien for \he purpose

of reviewing any engimeering studies initiated witd regaxd proé
chamumtm ¢f the reservoir and which may be treated u“w‘:‘u&mr m

‘..'

-

hAN




mumnm censideration otcnuc:tmmtnnmmhn
for the further develepmint of the peal.

NE at Santa n,mm?mmum

(0

I, R. R, SPURRIER, Secretary and Director of the New Mexico 01l
Canservation Commission, State of New Mexico, hereby certify that this

is a true and correct copy of the original order No. 733 on file in
this office.

Dateds Santa Fe, New Mexico, this 6 day of February 1950,
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BEFORR THE OIL COMSXRVATION COMMISSION OF Tas
STATE OF NBN MSXICO

IN THE MATTER OF A HTARING CALLED
BY DHE OIL CONSERVATION COMMISSION
OF THY STATR OF NEW MEXICO FOR THR
PURPOSE OF CCHSIDERINGS

IN THE MATTER OF THE AUPLICATION OF ROLAND

RICH WOOLLEY, PATON HROS. & SARGENT, ASTON

& PAIR, AND PREMIER PETROLBUM con‘rouuou ror

nnom. OF AN UNORTMODOX WRLL SPACING PLAN

AND PRORATION PLAN FOR A PART OF THE PREMIRR : ' L
POCL AND LDNVOLVING C:KTAIN 80=-ACRE THAOTS IN

SECTIONS 23,25,26, AND 27, IN TONRSN1P 17 SOVUTH,

RANOL 30 GAST, NoN.PoM., IN KODY COUNTY, NRN

HEXICO.

ORDER OF THE COMNISSION -
BY THE COMMISSIONS o

This matter came on regularly for hkearimg at 10100 o'oloek Aele, Apridl
30, 1948, at Santa Pe, New Nexiee, defere the 01l Cemservationm Commissiom eof
Now Muine, hereimafter ntu-nd to as the *Commissiem®.

- ROM, on this L4th dey of Hay 1948, the Cemmission’ hvug bofon tt the
teostinsay adduwoed at the burhg of said cause and deing fully advieed in the
promises) -

rnmso

1. That due publis metice having beem given in compliance with lev, the

Commissisn has jurisdiotien heresf.

2. That the entire acreage unlvd An the application is federally
omed, aad the United States 0eolegisel Surwey, threugh its 01l and Ges Swp~
srviser, has se objectiem te m propesed spacing and proretien plan.

Je That the spasing plan, pht of which was swbmitted with the appli~
utun, provides thats

(s) S/2 3&/4, (®) 3/2 su/4, Seotdiom 233 (&) 3/2 SW/4,

(b) N/2 /4 of Sectiom 235 (a) K/2 XB/A, gb) 5/2 ux/&.

(o) u/2 3x/4, (4) 5/2 sm. (o; K/2 nifd, ; 3/2 ‘7‘

of Section gg (s) B/DK/4, (b) u/2 18/4, (e

of Seotion 27, all in township 17 sSouth, Range 30 rash,

.OH.P.HO’
are to be separate 80 acre specing umits, with umorthodex locatioms suthorised
W be drilled to the Freaier Sand, and located 1370 feet from the respostive
ont lines and )30 feot from the mpuun side lines of each respective 0
sore wmit. ;

. he That tmo acditional wells on oach 39 aqore traot would sore effect-
ively drain the area and prevent underground waste.

IT IS TANREZFORX CRDKRED:

That the application of Roland :ich ifoolley, iaton Aros. 4 argsnti, Astem
& Fair snd Premler Fetroleum Corperation is heredy approved and applicante
are heroby authorised to drill two unorthodox locations, 1370 feet from the
34 1ines and 330 feet from the side lines of esch of the following described
80 aore treote:
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of Sectiem 27, in sormaiip

IT 13 FUNTHER ORDESED:

mtwum«cum'nnqummnam

- sheve dessribed, that tzest Whereaftsr shall Vo occusidored en 80 sere P~

retien mit and shall be entitied %0 an allewsble nét ia emstss of Wwe forly
‘mwumnmmmuuchrﬁcm"d. '

horeln

LT IS PURTHER ORDERED:

N
™Het Ao e developamt and predustien of the
mmumu-u.rme-sut?‘=
oonplied with, and ths applisanis or amy proposing
umnuu'.nmmmuu.mumuuu.m
for ita files. ,

IT IS FUKTHER ORDERED

That the desket in this sase shall be held open fer any further ovder
vixish MYy appear neeeesery in the preaises. 4 .

DONE at Sante Pe, um,umdvndmrmmw

' © STAYE OF NS MEXI00

OIL CONSERVATION COMMISSION

I, R. R. SPURRIER, Secx;eta.ry and Director of the N
ew Mexico 03l
Conservation Commission, State of New Mexico, hereby certify that this

i3 a true and correot copy of the original order No. 769 on file in -

this office.

Dated: Santa Fe, New Mexico, this 6 day of February
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IN THE MATTER OF THZ HEARING CLLL3ID BY
THE OIL CONSERVATION COM..ISS3 I\)-. Qs TIE
STATS OF N£W MEXICO FOR = P?)"RI-‘O.SE oF
COXSIDERING:

CASB RO, _ 164
ORUZER K0, 802

TiiB APPLICATION OF GRAYBURG OIL OOMPANY
OF NiW LIEXICO, AND WESTERJ PRODUCTION
OOLPAKY, INC., FOR AN OXDER GR:NTING
P3RISSION T0 UNITIZS CERTAIH TRACTS
WITHIN THE BOUKDARIZS OF TJS GRAYBURG
COOFSRATIVE AND UNIT ARBA, I TOLASHIP
17 SOUTH, RANGES 29 AND 30 BAST, M.%.P.
M., IN THE GRAYBURG-JACKSOH POOL OF
EDDY COUNTY, NEW MEXIC0, FOR FRORLTION

A¥D ALLOVIABLE PURPOSES

s

_CRDER OF THE COMMISSION

BY THE COMMISSION:

This matter ceme on i‘or hearinr at 10:00 otclock A. M, on the
28 day of October s 1948, at Santa Te, New Mexico, before the 0il
Conservation Commission of dew i:exico, hereinafter referred to as the "Commission",

NOW, on this 19 day of November  , 1948, the Commission, .

—— e

having before it for consideration the testimony adduced at Sald hearing and being
ful_ly advised in the premises,

FIRDSs

l. That due public notice heving been given, as provided by
law, the Commission has Jurlsdlc’mon of this cause,

2. That the acreage involved in the‘Appllco.tlon is Federally

owned and the Supsrvisor of the U*nted States Geologzical Survey interposes no

ob,,ectlons to the Application.

3. That heretofore, in Case NHo. 152, upon which hearing was
held before the Commission on July 29, 1948, the Commission granted to Applicants
harein, permits to drill twenty-eight unorthodox "five spot" locations, upon the
loases described in this Application,

4, That the creation and establishment of the tracts of land
described in the Application, into unitized tracts for proration and allownble
purposes only, will onable Grayburg Oil Company of New liexico and Western Pro-
duction Company, Inc. to produce the wells upon the respective proposed unitized
tracts at a more efficient rotoe of withdrawal; that a greater ultimate rgcovery
of 0il will be obteinad from cach of said unitized tracts, and that such method
of operation will be in the intorost of conservation, prcvent weste and enbblo
Applicants to produce substantial quantitiss of 03l that would not otherwise be
recoverade

IT 15, Tshe ’OL ZRED, that the Applicution of Grayburg 0il
Company of New Mexico and Vostewn Aroductlon Company, Inc., for on order asuthor-
-l=
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Fzing tho unitizetion for proration and cllownble purposos of tho tranots thorein
doscribed, be and thu swmo is horoby grantod and approved, and it is furthor or-
dored that tho following trects of lend locatsd in the Grayburg-Jackson Pool of
Eddy County, Hew bcxico are horeby ostablished as unitized %racts for proration
and allowable purposess

_GRAYBURG OIL COMPLNY OF NEW MEXICO UMNITS:

UHIT G=1, doscribod as §/2 $/2 Seotion 18,
N/2 ond li/2 §/2 Sootion 19, Township 17
South, Range 30 Bast, M.M,P.M.

UNIT G-2, doscribod as S/2 SW/4 Soction
19, /4 Sootion 30, Township 17 South,
Rengzo 30 Bost, li.P.H. '

UNIT G-3, dosoribod as S¥/4 Sootion 23,
Township 17 South, Range 29 BEast, N.M.Pali.

UNIT G-4, described as N/2 NW/4, Svifd H:i/4,
u/2 SVi/4, /2 S5/4 and NE/4 Section 24,
TOWnShi.P 17 Souﬂ\, Rango 29 East, No?‘io?ai‘do

UNIT G5, described as $/2 SW/4 Section 24,
N/2 Wi/4 Soction 25, E/2 Section 26, Tovmship
17 South, Rengo 29 East, HeMePes

- VSSTSRH PRODUCTION COMPANY, INC, UNITS:

GNIT W-~1, doseribeé as S/2 SE/4 Sacction 19,
N/2 NE/4 Soction.30, Township 17 South,
Ronge 30 Bast, iHM.P.l,.

* UNIT ¥-2, doscribed as SE/4 Section 23,
Township 17 South, Range 29 Bast, H,M.P.i%,

| UNIT W-3, doscribod ns W/2 Scotion 26,
Tormship 17 South, Rango 29 East, il.M.P.k,

UNIT V-4, dosoribed as $/2 SE/4 Soction 24,
§/2 Wi/4, Si/A end E/2 Sootion 25, Tovm=
-ship 17 South, Rangeo 29 Bast, H.X.P.H,

IT IS FURTHZR ORDERED, and Applicants are ,
hereby cuthorized to produce from each wiltized trect, horoinabove doscribed,
the total allowable prouduction, cs fixed by the Commission for tho total number
of developed forty acro proretion units comprising such uritized tract, snd that
Applicants are hereby authorized to produce the total ellowabdble, so fixed by the
Commission for each unitizod tract, from all of the wolls located upon or that
noy be hercafter drilled upon such unitized tract, producing from the Grayburg-
Jeckson Pay.

IT IS FURTHZIR ORDERED, that no well locnted upon any unitized
tract shall be pormitted to produce at a reto in oxcess of the top allowsdble as
fixed by the Commission,

-
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DONE AT Senta Fo, ilow Mexico on tho duy ond yoar heroinabovo

dosignated,

- STATE OF N3W MBEXI00
OIL COUSERVATION COIMISSION

GHATREA

YEUBER
/s/  JOHIU B. MILES

SECRBT.RY
R. R. SFURRIER

LEA COUNTY OPSRATORS COMAITTEE
HOBBS, NEW MEXIQO

‘Rebruary 9, 1949

, ‘I, R: R, SPURRIER, Secretary and Director of the New Mexico
0il Conservation Commission, -State of New Mexico, hereby certify ‘that this
is a true and correct copy of the original order No. 802 on file in this
offiece,

Dated: Sants Fe, New Mexico, this 6 day of February, 1950,
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. BEFORE TEE CIL CUFSLVATION COMMISSION
OF THE ST.TE OF N&W MEXICO

IN THE MATTER oF THE.HEARING CALLTD BY
THE OIL CORSERVATICN COi(ISSICH OF THE
ST\TE OF NEW MEXICO FOR THE PURPOSE CF
CONS IDERING
CASE NO. 1€0
- o ORDER NO, 819 -
CIN THE MATT&: OF THE APPLICATION OF
AMERIC.N | EPUBLICS CONPOATION FOR &N
ORDER GRANTING PERMISSIGH TO DRILL
EIGHT UNGH(THODOX LOCATIONS, ON ITS
ROBINSON A" AND "B LE4S:S, LOCATED
IN SECTIONS 27, 34 and 35, TOUNSHIP
17 SOUTH, RANGE 29 BAST, N.H.P.M, IN
THE GiiYBUKG JACKSON POOL OF EDDY
QOUNTY, NiW {EXICO, A¥D FOR PERMISSION
T0 UNITIZE CERTAIN TiiCTS FOR PHO=
KATION AND ALLOWBLE PURPOSE

' OkDZh_OF THE_CC4 ISSION

BY THE COMMISSION®

_ ‘This matter came on for hearing at 10 ofclock &.M.; on the 13th day
of April, 1949, at Santa Fe, New Mexico, before the G1l.Conservation
Commission of Nuw Mexicoy hereinafter referred to as the "Comnission',

NOW, on this 25th day of upril, 1949, the Commission, having before
it for consideration the testimony adduced at said hearing and being fully
advised in the premises,

FINDS:

1, That due public notice having been given, as providpd by law, the
Commission has jurisdiction of this causey

2¢ That the acrecage involved in the Application is Federallv ouned
and the Supérvisor of the Unitzd States Gcolosical Survey inteiposes no
objections to the ipplication,

3° That leases covering the following described land are owned by Ameri-
can Republics Corporationt

ROBINSON ".:" L..SE, Las Cruces Serial Noo 023775(s), described as
SEf4 Section 27, NE/4 Section 34 and W/2 NW/4 Secticn 35, Township
17 South, Range 29 Esst, N,M.P.M., in Eddy County, New M=xico, and
containing 400 acres}

ROBINSON "B" LEASE, Las Cruces Serial No, €23775(b), described as
NE/%, B/2 W/4 and E/2 SW/4 Section 27, E/2 and E/2 W/2 Section 35,
Township 17 South, Range 29 East, W.M.P.M., and containing 800 acrese

4e That one well locsted in the center of each forty acre legal subdi-
vision is not sufficient to obtain all of the reccverable oil under any forty
acre tract and that the drilling of "five spot" weclls, as propsged in the
Application of American iiepublics Corporation, at the locations designated,
would be in the interest of conservation, prevent waste and enable Applicant
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to obtain a greater ultimate recovery of oil, in that Applicont would be able
to recover substantlal quantities of oil which would otherwise not be produced
1f such "five spot" locations were not drilled,

5¢ That the oreation and establishment of the tracts of land described
in the 4pplication of imerican Republics Corporation into unitized tracts for -
proration and allowable purposes will enable American Republics Corporation to
produce the wells upon the respective proposed unitized tracts at a more '
efficient rate of withdrgwalj that a greater ultimate recovery of oil will
be obtained from each of said unitized tracts and that sueh methed of
eperation will be in the intcrest of conservation, prevent waste and enable
Applicant to produce substantial quantiti.es of eil that would not otherwise
be recovered,

IT IS THEREFORE ORDERFD by the Commissioh that the Application -of
American Repwblics Corporation for an order granting permits to drill eight
unorthodox "five spot™ locations, daseribed in sald Applicatien, be and
the same is hereby grahted and approved, The numbers and locations of the
wells to be drilled being as followss.

TROBINSON "AM Well Neo 133 Section 27, Tewnship 17 South, Range 29
Bast, N.M¢P.M,, 1345 feet from the South Line and 1345 feet from
the East Linej

_""ROBINSON Uit Weoll Noe 14: Section 2’7, Township 17 South, Range 29
East, N.M.P.Me, 25 feet from the South Line and 1295 feet from the
East Linej

ROBINSON "i", Well Nos 158 Section 34, Tewnship 17-Seuth, Range 29 o
East, N M.PM- » 1295 feet from the Noerth Line and 1345 feet from '
the East Lines

ROBINSON "an, Well Noi 6t Section 34, Township 17 Seuth, Range 29
Bast, N.M,P .M., 1295 fest from the Nerth Line and 25 feet frem the
East Lines

ROBINSON "B", Well No, 23: Seotion 35, Townsbip 17 South, Range 29
East, N.M.P.M., 1295 feet from the Neérth Line and 2615 feet from the
West Line;

A Roamson "B", Well Nb, 24t Section 35, Township 17 Seuth, Range 29 Eest,
NeMoPeMey 1295 feet from the North Line and 1295 feet from the East Lines

ROBINSON B% Well No, 253 Sestion 35, Touwnship 17 South, Range 29 Eust,
NoM,P.Me, 2615 foot from the North Line and 1295 feet from the East Linej

ROBINSON ¥B" Well No, 263 Seation 27, Township 17 South, Range 29 East,
NeMePoMe, 1295 feect from the North Line and 1345 feet from the East Line,

: IT IS FURTHLR ORDERED that the application of American Republies Corpora-
tion Por an order authorizing the anitization for proration and allowable
purposes, of the tracts therein described, be and the same 1s hereby granted
and approvedy end it is further ordered that the following tracts of land,
located in the Grayburg=Jacksor Peol of Eddy County, New Mexieco, are herchy
established as unitized tracta for proration and allowable purposest
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" UNIT AREA I, Robinson "B" Lease, NE/4, E/2 NW/4 and B/2 SW/4 Section
27, Township 17 South, Range 29 Bast, N.M.P.M.

UNIT AREA II, Robinson "i" Lease, SE/4 Sectlon 27, NE/4 Section 34,
W/2 Nd/4 Section 35, Township 17 South, Range 29 East, N.M.P.Me

- --UNIT AREa III ; Rebinson BN Lease, B/2 E/2 Wy;?'Secti:on 35, Township
17 South, Range 29 East, NeMePMs :

IT IS FUHTHER OWDEXED, and applicant is hereby authorized to produce .
from each unitized tract, hereinabove drscribed, the total allowable pro=
duction, as fixed by the Commission for the total number of developed forty
acre proration units comprising such unitized tract, and that Applicant is
hereby authorlzed to produce the total allowabls, so fixed by the Commission
for each unitized tract, from all of the wells located upon or that may be
hereafter drilled upon such unitized tract, producing from the Grayburg-
Jackson Pay, ‘

- IT IS FURTHER CRDERED, that no well located upon any unitized tract
shall be permitted to produce at a rate in excess of the top allowable as

fixed by the Commission,

DONE at Santa Fe, New Mexico, on the day and year herednsbove designated,

STATE OF NEW MEXICO
OIL CONSELVATION COMMISSION

/s/ GUY SHEPARD, MEMBER
/s/ R. R, SPURRIER, SECRETARY

: I, R. R. SPURRIER, Sesretary and Difector of the New Mexico
0il Conservation Coxmission, State of New Mexico, hereby certify that
this is a true and correct copy of the original Order No, 815 on file

in this office.
Dated: Santa Fe, New Mexico, this 6 day of February 1950,
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW NEXICO
IN THE MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION COMMISSION OF THE
STATE OF NEW MEXICO FOR THE PURPOSE OF ‘
CONSIDERING - CASE NO. 187
. == - ... -. ORDER NO. 828

THE APPLICATION OF CARPER DRILLING COMPANY,

INC., FOR AN ORDER GRANTING PERMISSION

TO DRILL UNORTHODOX LOCATION, DESIGNATED AS

VELL NO. 9-N, ON THAT FORTION OF ITS SIMON

wAt LPASE, DESCRIBED AS THE SW/4 OF THE SE/4 . . .
OF SECTION 29, TOWNSHIP 17 SOUTH, RANGE 32

EAST, N.M.P.M. IN THE MALJAMAR FIELD OF

LEA COUNTY, NEW MEXICO

ORDER OF THE COMMISSION
BY THE COMMISSION:

, This matter came on for hearing ét 10 otclock A+ M. on the 28th day of
Juneé, 1949 at Santa Fe, New Mexlico, before the 01l Conservation Commission of
New Mexico, hereinafter referred to as the “Commissiont,

NOW, on this 28th day of June, 1949, the Commission, having before it for
consideration the testimony adduced at said hearing and being fully advised in the
premises,

FINDS:

1. That due public notice having been given, as provided by law, the
Conmission has jurisdiction of this cause. :

. 2. That the acréége involved in the Application is Federally owned and
the Supervisor of the United States Geological Survey interposes no objections to
the Application.

‘ 3. That the lease covering the following described land is owned by
Carper Drilling Company, Inc.:

SIMON WAt Lease, Las Cruces Serial No. 029410 (a) described as
E/2 NE/h, NW/L and S/2 of Section 29, Township 17 South, Range
32 East, N.M.P.M,

L. That said tract hereinabove described is located in what is known
as the Maljamar Pool of Iea County, New lMexico and that said lease covering the
land hereinabove described is within the boundaries of and has besn committed
to the Maljamar Cooperative Repressuring Agreement.

5+ That there has been drilled on said tract of land a total of thirteen
wells which are producing from the Maljamar Pay, encountered at an approximate
depth of 4,000 feet. That in addition to the thirteen wells producing from the
Maljemar Pay, there have been drilled two additional wells to the Maljamar Pay
upon’ said above described tract of land, which wells are designated as Input Wall
No. 3 ard Input Well No. 13, which are being used at the present time as gas
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injection wells, through which gas is returned to the Maljamar reservoir.

6. That Input Well #3 on the Simon "AY" Lease is located in the center of the
S/l of the SE/L of Section 29, Township 17 South, Range 32 Fast, N.M.P.M. and that
although said Input Well #3 was originally drilled and completed as a producing well
on August 28, 1941, a short time thereafter on April 11, 1942, this well was con-
verted from a producing well to a gas 1njection well, and has been used for the
purpose of returning gas to the reservoir and is being used as a gas injection well

at the present time.

7. That the lease hereinabove described being located within the boundaries
of and committed to the Maljamar Cooperative Repressuring Agreement the Operators

in the Maljamar Loaperative Repressuring Agreement are not allowed to make up, from

other wells located upon the lease, the allowable production lost by reason of the
conversion of a wéll from a producing well to a gas injection well,

8. That Input Well #3 is the only well located upon the SW/L of the SE/L of
said Section 29, and that there is no producing well on this 40 acre tract at the

present time.

9. That a well drilled in the SW/4 of the SE/4 of said Section 29 to be lo-
cated 1295 feet from the South Line and 1345 Feet from the East Line of said Section
29, N.M.P. to the Malgamar Pay, in all probability will be capable of producing
substantial quantities of oil and that the drilling of said well at this location
would be in the interest of conservation and would prevent waste in that the drill-
ing of said well would enable Apvplicant to recover a substantial quantity of oil
which would not othérwise be recovered.

~IT IS THEREFORE ORDERED BY THE COMMISSION, That the Application of Carper-
Drilling Company, Inc., for an order granting permit to drill one unorthodox
"Five Spot" location to be drilled to the Maljamar Pay be, and the same is hereby

- granted and approved. The number and location of seid well to be drilled, being

as follows:

SIMON WELL KO, 9-N. to be located 1345 feet from the East Line
and 1295 feet from the Scuth Line of Section 29, Towmship i7
South’ Range 32 East, NJ{.P.M.

IT IS FURTHER ORDERED That Simon Well No 9-N hereinabove authorized, when
completed as a oroducmg well, shall be produced in accordance with the !allocation
of Production Plan in effect and aunhcable tc leases committed to the Maljamar
Cooperative Repressuring Agreement, producing from the Mzljamar Pay.

IT IS FURTHER ORDERED That the Applicant shall file with the Commission
copy of Federal Iocation Notice for the hereinabove described location after
approval. thereof by the 0il and Gas Supervisor.

DONE at Santa Fe, New Mexico on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL COMEERVATION COMMISSION

/s/ GUY SHEPARD, MEMBER
R. R. SPURRIER, SECRETARY,

LEA COUNTY OPERATORS COMMITTEE I, R. R, SPURRIER, Sacretary and Director of the
HCBBS, NEW MEXICO New Moxico Oil Conservation Commission, State of New
JUNE 30, 1949 Mexico, hereby certify that this is a true and correct

copy of the original order No., 828 on file in this office,

Dated: Santa Fw ?o, F;ruary 6, 1950,




BEFORE THE OIL CONSERVATION COMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED BY
THZ OIL CONSBRVATION COMMISSION OF THE
STATE OF NEW MEXICO FOR THE PURPOSE OF

CONSIIDERING:
' CASE NO. 205
ORIER NO. R-5

The Commission having heretofore entered Order No, 849 in this
._case granting the application of E. J. Ibcurdy for an unorthodox well
.Lo\ation, and Buffalo 01l Company being an interested party, having
filed a timely motion for rehearing,

IT IS THEREFORE ORDERED:

4 .
} _ 1, The motion for rehearing filed by Buffalo 0il Company is hereby
i granted, ’

2, The rehearing will be held at Capitol Building in Santa Fe, New
Moxico on February 8, 1950, at 1000 A.M, and notice thereof shall be

»giv.n as provided by law,

DONE at Santa Fe, New Mexico, on the 23rd day of January, 1950,

A e £ et




BEFORE THE OIL CONSERVATION COMMISSION
i

i OF THE STATE OF NEM MEXICO

4

IN THE MATTER OF THE HEARING CALLED BY THE OIL
CONSERVATION COMMISSION OF THE STATE OF
NEW MEXICO FOR THE PURPOSE OF CONSIDERINGs

- GASE NO, 205
ORDER NO. 819

THE APPLICATION OF E. J. MCCURDY FOR AN
ORDER AUTHORIZING TE DRILLING OF AN UN-
ORTHODOX (FIFTH) LOGATION TO THE "RED SAND"
AND 121/ FT. SOUTH OF THE NORTH LINE AND 1426
FT, EAST OF THE WEST LINE (NE/4 NW/4) OF
SECTION 20, TWP, 18S, Re32E, N.M.PeM., AND

TO ADJUST THE ALLOWABLE FOR THE FIVE WELLS IN:
SATD NW// OF SEG. 20 IN THE YOUNG POOL, LEA
COUNTY, NEW MXICO. :

QRDER OF THE COMMISSION
BY THE COMMISSION:

This matter came on for hearing at 10$00 o'clock A.M, on December 1,
1949, at Santa Fe, New Mexico before the 01l Conservation Commission of
New Mexico, hereinafter referred to as the ®Commission®,

; NOJ on this 27th day of December, 1949 the Commission having before it
ﬁr consideration the testimony adduced at said hearing and being fully ad-
sed in the premiges,
PDDS;

1, That due public notics having been given as required by law, the
Commission has jurisdiction of this cause.

2, That the acreage involved in said application is Federally owmed and
ithe Supervisor of the United States Geological Survey interposes no objection
hbo» the proposal. after applicant executes and files a non-segregation stipulation.

3. That applicgnt has 6fficially filed said non-segregation stipulation.

ie That heretofore there ‘has been drilied to the %"red sand" four pro~
Hucing wells upon the NW// of sald section 20,

5s That a fifth well 1214 ft. south of the north boundary and 1426 ft.
past of the west boundary of section 20, township 18 south, range 31 east,
ifvl.M.P.M. in the Young pool, Lea County, New Mexico in all probability would re-
jcover oil that otherwise might not be recovered,
[T IS THEREFORE ORDERED that the application of E, J. McCurdy, Jr, for an order
?gra.nting permission to drill the fifth well, McCurdy-Young #5, 1214 ft. south
of the north line and 1426 ft, east of the west line (NE//4 NW/4) of section 20,
Iwp. 18 south, R, 31E., N.M.P.M. in the Young pool, lea County, New Mexico be,
:'Pnd'the same hereby is approved,

?k’ROVIDED HOHEVER, that the production from the five wells shall be prorated and
never be allowed to produce in excess of the allowable for four regular 40-acre
!
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tracts as now or may hereafter be allocated to the Young pool and

PROVIDED FURTHER that a non-segregation stipulation satisfactory to the
Supervisor of the United States Geologicel Survey is filed with the Commis-
sion,

DONE at Santa Fe, New Mexico on the date hereinabove designateds
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BEFORE THE
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

~IROGREDINGS

The following matter came on for comsideration before a hwaring of the
011 Conmervation Commission of the State of New Mexico, pursucnt to lsgal
“notice, at Ssnta Fe, New Mexico, on December 1, 1949, at 10400 A, M,
NOTICE OF PUBLIGATION
o o
The State eof New Mexice Dy its 0il Censervation Cosmission heredy gives public
notioe purmusnt to law of a publis heering to be held December 1, 1949,
beginning at 10300 ofclock A M, of that day in the Oity of Santa Pe, New
Mexico, in the Smte Ohambers,
SIATE OF NEN MEXICO.TOQ

A1) named parties in the follewing aeases,
and notice to the publios

Sane 203

Ta the matter of the application of E, J, MoGurdy of Fort Worth, Texas,

for sn order suthorising the drilling of an wnorthodox (f£ifth) lecation to
 the "red smnd®, and 1214 feet south of the morth line and 1426 feet east of
the west line (NE NW/4) of Section 20, Towmship 188, Range I2E, N.M,P.M,, and
to adjust the allowable for the five wells in the northwest quarter of scid
Seotdion 20, in the Young Pool, Lea County, New Mexico,

In the matter of the application of American Republics Oorporation for an
order authorising the drilling of an unorthodox location for its O, A,
Ruseell No, 10, well located 220 feet south of the north line and 2665 feet
vest of the east line (SE/4 NW/L) of Section 18, Township 178, Range 31E,
N.M,P.M,, in the Grayburg-Jackson Pool, Eddy Gounty, New Mexico.




Given under the esal of the 04l Conservation Commission of MNew Mexiso, at
Sants Fe, New Mexioco, on Movember 17, 1949,

STATE OF NEW MEXICO

OYL CONSERVATION OOMMISSION

/#/ R. R. Spurrier
R. R. S8PURRIER, SRCRETARY

- BEFORE:
R R, Spurrier, Chairmen
Goorgd Uralem, Attorney
. KROISTERs |

Jokn B, Goobren, Jv,
Ai’“m.._‘w Nexioe

Yoy Ansricen Reépudlics Corporation
We Be m
Artesin, Nev Mexioo
For Ameriosn Republics Corporatifon
Reswell, Hew Nexioo

~ Por B, 7, MoGurdy

(The meeting was oalled to order in the Semate Ohambers at 10 o'clock,
The meeting wes thcﬁ sdjournsd to meet im Mr, Spurrierts office,)
(WATRUN SPURRIER; Lot the record show that Gosmissioner Shepard and Mr,
Spurrier met on this day. Mr. Spwrter wes directed te take the record in
the two asses advertised for this date, No deeisions can be rendered umtil
the record '15 made available for t.he obher members of the Commission,
We will reverse the order of the casos and hear Case 206 first, Mr, Grahay,
will you pleass resd the Notice of Publication?

(Mr. Orahem read the Notice of Publication in Case 206,)

(Mr. W, B, Macey, witness in behalf of tho Americen Republias Corporation
was Bworn,)
MR, COCHRAN: John E, Cochran, Jr,, American Republics Corporation,




EPITT I TR SR R A L R X A e O PR S

Mr. Spurrier, the American Republiocs Corporation owns what is called the
Cs A, Ruseell lease which is located in Section 18, Township 178, Range 11E,
N.M,P.K, in the Grayburg-Jackson Pool, Eddy Oounty, New Mexico, This is a
Foders) lease, and I have letter addressed to me, dated November 14, 1949, from
Foster Morrell, Supervisar of United Siates Geological Survey at Roswell, in
vhich he states that no objection is offered by his office to well spacing plan
providing for drilling of a well at the location specified in the applisation,
and that it might afford an opportunity to obtain greater recovery of oil,
We offer this letter in evidence as Applicant's Exhibit 1,
MR, SPURRIER: It will be received,

| *(0rf record discussion,)
MR, cqcumn Since the inception of productior on this G, A. Russell Lease
“there have been drilled a tatal of 6 wells, AIl 6 of the weils are producing
at present time and are produoing from the Grayburg~Jackson Pay of the
upper San Andres formation, encountered at a depth ranging from 3105 feet
to 3480 feet, Upon the basis of geological information which Americen Ree
publiss Corporation bes and studies mede by Mr, Macey, American Republios -
Corporation dossm't belisve that one well is sufficient to drain 40 acres
fn this aredi. They feel that by drilling well No, 10 at the proposed location
that they would ebtain substantisl additiona) qusntities of oil which would
not othervise be produced if such vmerthodix losation wes not drilled; that
the drilling of this well- is in the interesta of comservation end prevestion
of waste, With reference to allowsble for this proposed second well on a

legal 0-acre subiivision, American Republios Corporation is not asking noi
doss it intsnd to ask the Commission to grant any sdditional allowable
produced from the two wells upon the legal 40-aore. The allowable fixed by
ths Commismion for that AOwecre proration umit in no event will the withdrawal
from those two wells exceed the allowable as fixed by the Commiesion for

that 40 aores. I have a proposed formal order to submit to the Commission.

There are four copiesj I believe you like two for your files, If we may,

we would like to have two signed copies at such time as the Commission

hag considered the matter,
% The Commission will take notice of similar testimony offered by Mr,

Macey in Case 180, and it will therefore not be necessary for Mr, Macey
to offer complets testimony in this cass which is of the same nature asg
Case 180, o
I - - n
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(Mesting recessed until 11 A, M,) -

M. SPURRIERt Mr, Oraham, will you read the Notice for Publiecation in
Case 2057 ’

(M Orabam read the Notice for Publication in Case 205,)
MR, HDISL: 1 am Olarence E, Hinkle of Hervey, Dow & Hinkle, representing
E, J. MoOurdy, This is a matter before the Consemtion’comisuion, the
application of B, J, McOurdy for drilling of a fifth well on the Nwi, Section
20, Township 18 South, Rangs X2 Bast, H.M.P.M., Lea Gounty, New Mexico.
E. P, ¥oQurdy 48 the owner and holder of morthern gas lease issued by the
U, 8. Govermment: the NW}af Seotion 20, Township 185, Rasge X2 East. He has
hevetefore drilled four wells upon that 160 aores, sach being located in
: apprmtoly the center of each A0-acre legal subdiviaion, The four wells
are producing from what is known as Red Sand or Queen Sand at a depth of
'dmmxtnﬁlr 3,750 fest, It ia belisved that the producing horizem or zons
4n vhich this area is mc;h thet four wella will not adequately drain the
160 acres, and that 1t is mecessary to drill a fifth well to be located in
approximately the oenter of the 160 acres to recover all of the oil from the
160 acres that it 1; economically possible to recover. The royalty owmership
h'nifcrl for the entire 160 acres, and the drilling of the well will net
ke axy difference as far as the division eof royuity is concernad, Mr, MoCurdy
 Gssires to drill the vell and heve it allowed as an exception fo regular
| spaoing, aud that he be permitted to allocate the normal unit meximm ss to
sllowable on the 160 acres fer the four wells to five wells, '
MR, GRAHAM? Do you have any information of the rroductivity of the present
“wells?
MR, HINKLE: No, I don't, | |
MR. GRARAMi Do you know whether or not they are making their allowable at
this time?
MR, HINKIEs I believe ho said there were two that were making their allow-
able and two that were under allowable,
MR. GRAHAMi: That oouid be checked from production records?
MR, HINKIE: Yes, that coruid be checked.




N

MR, SFURRIERt For the purpose of the record, will Mr, McCurdy intend to pro-
duce more than the present allownble for the four wells in this 160 aore tract
in which the propoged woll would be drilled?

MR, HINKIE$ It is my understanding that bhe would like, if he gets & well
capable of meking allowable, to produce from the 160 aores the regular allew-
able for the four wells rrorated among the five wellpo., I assume that is what

would be done in cases like these,

MR, GRAHAMi In some oases they unitize,

MR, SPURRIER: What were they thinking about?

MR, HINKLET Would be unitized for pirpose of using ﬁlmbls for wnit,

MR, GRAHAMI The whole thing from any rnumber of wells not in excess of regus
lar allowsble for O-acre tracts, In that 160 acres the five wells would
never praduce greater allowable than that fixed for four,

MR. HINKLE1 That is the intentfon, The United States Gesclogical Survey

requires Nr, Melurdy to emter stipulation that he will not assign amy of the Why

forty acre legal subdivision invelved in this 160 acres unless this fifth
well is plugged up and sbandomed. It will be maintained as a unit ap long

.a8 those five wells are there., They requirc a stipulation to that effest

to be filed before they give their appro@ to the fifth well,
MR, SPURRIER1 I wonder for the purposs of $he record if we shouldn't have
somsthbing in writing fral Mr, Morrell to that effect or Mr, McOurdy,
MR, Bm: ﬁe esuld furnish you with a copy of the atipulatioh whioch we
will £ile with the Supervisor of the United States Geological Survay.
MR, SPURRIERs I think we should have something like that,
MR, GRAHAM: It would be entirely aatisfactory for cur purposes.
MR, HINKIE$s We would be glad to do that,
(Meoting adjourned,)

- o oam s e

SERIIEIGAIE

I HEREBY CERTIFY that the foregoing transcript of proceedings before the
011 Conservation Commission of New Mexico in Santa Fe, Now Mexlco, on
December 1, 1949, at 10100 A, M., i{s a true record of such proceedings to the
best of my knowedge, skill, and ability.

" DATED at Albuquerque, New Mexico, this lst day of December, 1949.

REPORTER

-
Loy




BEFORE THE

OIL CONSERVATION COMMISSION
STATE OF MEW MEXICO

The following matter came on for consideration before a hearing of the

Oil Conservation Commission of the State of New Mexico, pursuant to legal
notice, at Santa Fe, New Mexico, on December 1, 1949, at 10100 A, M,

NOTICE OF PUBLICATION

. STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

The State of New Mexico by its Oil Conservation Commission hereby gives public
notice pursuant to law of a public hearing to be'held December 1;’1949,
beginning at 10:00 ofclock AM, of that day in the City of Santa Fe, New
Mexico, in the Senate Chambers.

STATE OF NEW MEXICO TO

All named parties in the following cases,
and ‘notice to the public:

Qage 205

In the matter of the application of E. J, McCurdy of Fort Worth, Texas,

for an order authorizing the driliing of an unorthodox (fifth) location to
the "red sand", and 121/ feet south of the north line and 1426 feet east of
the west line (NE NW/4) of Section 20, Township 18S, Range 32E, N,M,P,M., and
to adjust the allowable for the five wells in the northwest quarter of said
Section 20,‘ in the Young Pool, Lea County, New Mexico,

Case 206

In the matter of the‘application of American Republics Corporation for an
‘order authorizing the drilling of an unorthodox location for its C. A,
Russell No, 10, well located 220 feet south of the north line and 2665 feet
west of the east line (SE/4 NW/4) of Section 18, Township 175, Range 31E,

N.M.P, M., in the Grayburg-Jackson Pool, Eddy County, New Mexico,




Given under the seal of the 0il Conservation Commission of New Mexico, at

Santa Fe, New Mexico, on November 17, 1949,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

/s/ R. R. Spurrier
R. R. SPURRIER, SECRETARY

BEFORE?

R. R. Spurrier, Chairman
George Graham, Attorney

REGISTER?
John E, Cochran, Jr. ’ 3
Artesia, New Mexico. : ,
For American Republics Corporation '
W. B, Macey
Artesia, Kew Mexico ;
For American Republics Corporation
Clarence E, Hinkle

Roswell, New Mexico
For E, J. McCurdy

(The meeting vas called to order in the Semate Chambers at 10 o'clock.
The meeting was then adjourned to meet in Mr, Spurrier's office.) '
CHAIRMAN SPURRIER: Lot the record show that Commissioner Shepard and Mr.
épnrrier met on this day. Mr,. Spurrier‘-' was directed to take the record in
the two caée_s advertised for this date, No decisions can be rendered until

the record is made available for the other members of the Commission.
We will reverse the order of the cases and hear Cese 206 first. Mr. Graham,
will you please read the Notice of Publication?

(Mr. Graham read the Notice of Publication in Case 206.)

(Mr. W. B, Macey, witness in behalf of the American Republics Corporation

was Sworn.)

MR, COCHRAN: John E, Cochran, Jr., American Republics Corporation,




Mr, Spurrier, the American Republics Corporation owns what is called the

C. A, Russell Lease which is located in Section 18, Township 175, Range 31E,
N.M,P,M, in the Grajburg-Jéckson Pool, Eddy County, New Mexico, This is a
Federal lease, and I have letter addressed to me, dated November 14. 1949, from
Foster Morrell, Supervisor of United States Geological Survey at Roswell, in
which hs stat§s that no objéction is offered by his bffice to well spacing plan
providing for drilling of a well at the location specified in the application;
and that it might afford an opportunity to obtain greater recovery of oil,
We offer this letter in evidence as Applicant'é’Exhibit 1.
MR. SPURRIER: It will be received. |

*(0ff record discussion,)
MR, COCHRANt Since the inception of production on this C, A. Russell Lease
there have been drilled a total of 6 wells. All 6 of the wells are producing
at present time and are producihg from the Grayburg-Jackson Pay of the
upper San Andres formation, encountered at a depth ranging from 3105 feet
to 3480 fest, Upon the basis of geological information which American Re-
'publiqs Corporation has and studies made by Mr.lnhcey; Ambricaﬁ-Republics
Corporation doesnt!t believe that one well is sufficient to drain 40 acres
in this aréié.,They feel that by drilling well No. 10 at the proposed location
that they would obbtain.substantial additional quantities of oil which would
not otherwise be produced if such unorthodix location was not driliéd; that
the drilling of this wells is in the interests of conservation and prevention
of waste, With reference to allowable for this proposed second well on a
legal /O-acre subdivision, American Republics Corporatioﬁ is not asking not
does it intend to ask the Commission to grant any additicnal allowable
produced from the two wells upon the legal 40-acre. The allowable fixed by
the Commission for that LO-acre proration unit in no event will the withdrawal
from those two wells exceed the allowable as fixed by the Cormmission for

that 40 acres., I have a proposed formal order to submit to the Commission,

i There are four copies; I believe you like two for your files, If we may,

we would like to have two signed copies at such time as the Commission
has considered the matter,

# The Commission will take notice of similar testimony offered by Mr,

'Macey in Case 180, and it will therefore not be necessary for Mr, Macey

?to offer complete testimony in this case which is of the same nature as

2] 1800 -3"




(Meeting recessed until 11 A, M,)
MR. SPURRIER: Mr, Graham, will you read the Notice for Publication in
Case 2057 )
(Mr.i Graham read the Notice for Publication in Case 205.)
MR, HINICEL: I am Clarence E, Hinkle of Hervey, Dow & Hinkle, representing
E. J. ﬁccurdy?. This is a matter before the Congervation Commission, the
application of E, J, McCurdy for drilling of a fifth well on the NW{, Section

20, Towmship 18 South, Range 32 East, N,M.,P.M., Lea County, New Mexico.
E+ P, McCurdy is the owner and holder of northern gas lease issued by the
U. S. Government: the NW}df Section 20, Township 184S, Range 32 East. He has

heretofore drilled four wells upon that 160 acres, each being located in
approximately the 'ée'nter of each 40-acre legal subdivision. The four wells
are producing from what is known as Red Sand or Queen Sand at a depta of
ap’proximtely‘B,_'?SO feet. ‘ It is believed that the producing horizgh or zone
in vhich this avea is such that four wells will not adequately drain the-

160 acres, and that it is necessary to drill a fifth well to be located in
approximately the center of the -160 acres to recover all of the oil from the
160 ;acres that it is economically possible to recover. The royalty ownership
is uniform for the entire 160 acres, and the drilling of the well will not
make any différepce as far as the division of royalty is qonceme’d. Mr, MéCmfdy
desires to drill the well and have it allowed as an exception to regular
spacing, and that he be permitted to allocate the normal unit maximm as to
' | allowsble on the 160 acres for the four wells to five wells.

MR, GRAHAM: Do you have any information of the productivity of the presentr
wells?

MR, HﬁJKLE: No, I donl't,

MR, GW: Do you know whether or not they are making their allowable at
this time? '

MR, B]:NKLE‘: I believe he sald there were two that were making their allow-
able and two that were under allowable.

MR. GRAHAM: Thet could be checked from production records?

MR, HINKLE: Yes, that could be checked,




MR, SPURRIER: For the purpose of the record, will Mr, McCurdy intend to pro-
duce more than the _present allowable for the four wells in this 160 acre tract
in which the proposed well would be drilled?
MR. HINKLE: It is my understanding that he .uould like, if he gets a well
capable of making -allowable, to produce from the 160 acres the regular allow-
able for the four wells prorated among the five wells. I assume that is what
| ‘would be done in cases 1like these.
MR. GRAHAM: In some cases they unitize,
MR. SPURRIER: What were they thinking about?
MR. HINKLE: Would be unitizgdfﬁr purpose of using allowable for unit.
MR, GRAHAM: The wﬁole thing from any number of wells not in excess of regu-
lar allowable for 4O-acre tracts, In that 160 acres the five wells would
never produce greater allowable than that fixed for four.
MR. HINKLE: ' That 1s the :Lntention. The United States Geological Survey
requires Mr. McCurdy to enter stipulation that he will not assign any of the
forty acre legal subdivision involved in this 160 acres unless this fifth
well is plugged up and abandoned. It will be maintained as a unit as long
as those five wells are there. They require a stipulation to that effect
to be filed before they give their approval to the fifth well,
MR, SPURRIER: I wonder for the purpose of the record if we shouldn't hayé
-something in writing from Mr, Morrell to that effect or Mr., McCurdy.
MR, HINKLE: We could furnish you with a copy of the stipulation which we
will file with the Supervisor of the United States Geologicai Su.rvey;
MR. SPURRIERt I think we should have something like that,
MR, GRAHAM: Tt would be entirely satisfactory for our purposes.
MR, HINKIE: We would be glad to do that,

(Meeting adjourned.)

CERTIFICATE

I HEREBY CERTIFY that the foregoing transeript of proceedings before the
03l Conservation Commission of New Mexico in Santa Fe, New Mexico, on
December 1, 1949, at 10:00 A, M., is a true record of such proceedings to the
best of my knowedge, skill, and ability.

DATED at Albuquerque, New Mexico, this lst day of December, 1949,

REPIRTER .




LAw OFFICES
HERVEY, Dow & HINKLE

7“,%:{f R | New Mexico 0il Conservation Commission
' Santa Fe, New Mexico

Dear Dick:

J. M, HERVEY
HIRAM b DOW RosweLL, NEw MEXICO Y o
CLARENCE E. HINKLE 0
W. £. BONDURANT, JUR. ',) \S:; 4’3"
/%> QPN 7
GELORGE H. HUNKER, JR. /7 : Q/%/g ) ‘
s :
, November 10, 1949 N :-
o Tz gl t
N PR Zo, :
Sy o 47 :
Mr. Dick Spurrier, Secretary <S d?/ ;
!
g
j

We enclose herewith in triplicate appiication of
E. J. McCurdy pfa five spot location on the NW#
Sec. 20, T. 18 S., R. 32 E,

Thils is the application which I talked to you about

~over the telephone and I belleve you stated that

you would go ahead and give notice so that the hear-
ing can be had as soon as possible., Mr, McCurdy,

of course, is anxious to commence the well and any-

thing you can do to expedite the matter will be ap-
preciated., We'also enclose copy of letter from Mr.

Morrell showing that the government has no objection
to the granting of the application.

et e A R 1

If the plat which is attached to the application as
Exhibit "A" 1s not drawn to proper scale or i# does
not reflect the information which you desire, please
let us know and we will prepare a new plat and send
it to you to be substituted. However, we would not
like to have this hold up the giving of notice of the

PR vk AN S e

hearing. ‘ {
Yours very truly, %
HERVEY, DOW & HINKLE - é
R CEH:ab
CC: Mr., R T. Wilson
C/o E. J. McCurdy

Artesia, N.Mex,
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UNITED STATES
DEPARTMENT OF THE INTERIOR .

GEOLOGICAL SURVEY

P,0. Box 997
Roswell, New Yexico -

Novembor 10, 1949

¥r. R. T» Hil!on
60)1 i#est Dellas Street
Artesia, Hc! Xexido:

Subjeot: Lease Las Cruces 064170
Dear ¥r. Nilson: .

- Referenoe is made to the application of B. J. McQurdy, Jr.
which you, as hie sgent and representntive, propose to submit to

the 01l Comsexrvation Commission of New Mexico for approval to drill

a: usorthodox "five spot" well loecation im see, 20, P. 18 S., R. 32 R.,

R.K.P.Y,, Lea County, New Mexico, *

The land involved in the appljcation is embraced in Federal
oil and ges lease Las Gruces 064176, which is held and operated by
E. J, KoCurdy, Jr. The unorthodox well location set foryth in the
application 18 1214 feet south of the north line and 1426 feet east
of the weat line of section 20, or approximately 106 feet north and
east of the boundaries of 40-acre legsl subdivisions. No enoroachment
of outer boundarxies of the leasehold is involved, as the proposed
location would be 1214 feet from the nearest lease boundary. :

o objootion 18 offered by this office to the well spaecing
plan providing for drilling of a well at the 1ocauon apecified in
tne applieation to test the producing reservois of Young pool.

The drilling of this well may afford oprortunity for additional
regovery of oil and gas from the ;roducing reservoir. approval to
drill the well will be coatingant upon approval of the unortbodox
loeatiom for prorationm purposea dy the 0il Comsorvation Comnission
of the State of New Mexiso.

Very trxuly yourb,

St Drevets

Foster ¥orrell,
61l and Ga8 Supervisor,
Southwestexrn R:glion.

U'
« ¥llson /

Artcaia office
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NEW MEXICO OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

APPLICATION FOR APPROVAL OF FIVE SPOT LOCATION

New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Comes the undersigned, E. J. McCurdy, of Fort Worth,
Texas, and hereby makes application for approval of the drill-
ing of a fifth well for »il and gas upon the NW} Sec. 20,
T. 18 S., R. 32 E., N.M.P.M., Lea County, New Mexico, the

location of said fifth well being an exception to the regular

spacing, and that applicant be permitted to allocate the normal

unit maximun allqwable for‘four wells upon said land to the

-fi&e wells, and in support thereof respectfully shows:

1. That the undersigned 1is the owner and holder of
a certain oil and gas lease issued by the Secretary of the
Interior of the United States, embracing, with other lands, the
Nw{ Sec, 20, T. 18 S., R. 32 E., N.M.P.M., said oil and gas
lease bearing Las Cruces Serial No. 064175,

2. That the ﬁndersigned has heretofore drilled and
completed four producing oil and gas wells upon the above des-
cribed lands, each of said wells being located in approximately
the center of each 40-acre legal subdivision of the sald North-
ﬁest‘Quafter of Section 20, Ssaid wells are producing from
what 1is known, or commonly referred to, as the Red Sand or
Queen Sand at a depth of approximately 3,750 feet. There is
attached hereto, made a part hereof, and for purposes of identi-
fication marked Exhibit "A" a plat showing the above described

lands and said wells, and also the ownership of surrounding

leases and the producing wells located thereon.
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3+ That the formation from which saild wells are
producing is such that applicant does not believe that said
wells will adequately drain the Northwest Quarter of said
Section 20,:or that said wells will permit the recovery of all
of the 0il and gas from said 160 acres which may economically

- be recovéfe&} and is therefore desirous of drilling a fifth

well upon said 160-acre legal subdivision to the same pro-

~ducing zone which said well would be located 1,214 feet South

of the North line and 1,426 feet East of the West line of said

" Section 20.

4, That a copy of this application is being fur-
nished to the Supervisor of the United States Gsological
Survey with the request that the Supervisor advise the Conser-
vation Commission as to,whéther or not he has any objection§
to the approval by the Commiséioh herein requested.

Respectfully submitted,

E. J. MoCURDY

Bygzz;w’ 'b-—- —

STATE OF NEW MEXICO )

COUNTY OF 422112

; R. T, Wilson, being first duly sworn upon his oath,
states:

That he is the duly authorized agent and repre-
sentative of E. J. McCurdy and in charge of development opera-
tions in connection with the 01l and gas lease referred to in
the above and foregoing application, and that he has read the
same and from personal knowledge knows the matters and things
therein stated to Betrue and correct, and that the plat
attached to said application as Exhibit A" is accurately
drawn to -scale and that the information shown thereon is cor-
rect to the best of his knowledge and belief,

Tl

SUBSCRIBED AND SWORN TO BEFORE ME, this the __#2¢

Notary %ﬁglic
My Commission Expires: ///
225‘3 257, 4

day of November, 1949,
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NEW MEXICO OTI. CONSERVATIGN COMMISHIOR
SANTA Fi, NEW MEXICO

- APPLICATIOH FOR ARPROVAL OF FIVE +POT LOCATION

Hew Mexico 01l Conservation Commission
Sante Fe, New Hexico

Comes the undersigned, s J, HeCurdy, of Fort Worth,
Texas, end hereby makes application for approval of the drill.
ing of a fifth well for oil and gas upon the NW} fee, 20,
T. 18 &4y R, 32 B,y §,MP\H,y Les County, New Mexico, the
logation of said fifth well being an exception to the regulsp
apugiﬁg, and that applicant be permitted to allocste the normal

/‘-’\’t\”_"’

unit meximua allowable for four wells upon sald land to the
five wells, and in support thereof réapeotfully showss

1. That the undersigned is the owner and holder of
a certein oil aend gns lease 1ssued by the Secretary of the
Interior of the United Stastes, aembracing, with other lands, the
RwE Seo, 20, T. 18 8,, R. 32 E., N.K,P.M,, sald oil and gas
lencs bearing Las Cruces Serial Fo, C64175,

2., That the undersignel hsse heretofore drilled and
sompleted four preducing'oiltsnﬁ ges wells upon the above desge
erided lands, esch of said wells being located in approximately
the center of each 40-acre legal subdivision of the sald Northe
wvest Quavrter of Sestion 20, Said wells are producing from
vhat 13 known, or commonly referred to, ss the Red fend or
Queen dsnd at a depth of apyroximately 3,750 feet. There is
attached herseto, made a part hereof, and for purposes of identi-
flocatior marked Exhibit “A" a plat showing the above desoribed
lands end suid wells, and also the ownership of surrounding

leases and the producing wells lccated thereon,




3. That the formation from which said wells are

producing is such that applicent does not believe that said
| wolls will adeguately drain the Horthvest Cnarter of said
Seetion 20, or that said wells will permit the reeovery of all
of the oil end gas from said 160 acres which may economieally
be racovered, and is therefore desirous of drilling a fifth
vell upon said 160-acre legel subdivision to the same pro-
ducing zome which xaid well would be located 1,214 feet South
of the North line and 1,426 feet Hast of the West line of said
geation 20, o
| .v k, That a copy of this eppliecation 13 being fur-
nished to the Zupervisor of the United States Geologiocal
Survey with the request that the Supsrvisor sdviss the Consers
vatioh Commission as to vhether or not he has any objections
to the spprovel by the Commission herein requested,

Respaetfully submitted,

R. J+ MoCURDY

STATE OF Niv MEXICO )

COUNTY OF  (Zapce

Ry T. Wilson, being first duly sworn upon hic oath,
statess ' . :

, That he is the duly authorixed sgent and ropree
‘sontative of E, J. MeCurdy and in charge of development opera~
ticne in conneation with the oil snd gas lease referred teo in
the above and foregoing applicetion, end thaot he has read the
ssme znd from personal knowledge hnows the matters and things
therein stated to POtrus and gorrect, and that the plat
‘attached to said sppliorntion ass Exhibit "4" {3 sccurately
drawn %o scale and that the iInformation shown thereon 1s core
ract to the best of his knowledge and belisf,

(Y Al e

SUBSCRIBER AND “UCRN TO BEFGIE ME, this the _ 2%

day of Movember, 1949, )
‘ /42;n . P
otory Publie

My Commission Explrest: ,
.2«_&/2511 /




PROPOSED LOCATICI: H Q ) ALL, LOCATICHNS are in the center of
K the #0's and oroducing from the same
1214 South of North Line horizon, known as the Red Sand or
1426 East of VWest Line . Queen Sand, at a deoth of ar»roximately
3750'.

Section 20, T18S, RI2E,
Lea County, New Mexico
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2 3 313 ~ 3
@@ E. J. McCurdy, dr. -~ L.C. 064175 - 960 Acres
m@ Vimntex Oil Compeny - L.C. 063441 - 1004.23
- Buffalo 01l Company
and J. Feldman - L.C. 063559 - 484,08
ki Vers Ross - L.C, 063646 ~ 120.00
O PROPOSED LOCATICN - McCurdy-Young #€
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