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Janvary 26, 1950

iiiss Ruth ¥arden
1204, Bast load Averme
Albugquerque, Fov Hexico .

Dsax Miss Hardent

mwmmmfmsincmazoemeoe,asomon@mw
‘w0 earbon copies of the transeript, in conneotion with the Comission's

hearing on January 24th,
I$ is necessary, for our reconds and proper diar.ribution, that we ba

provided vith one ordginal and three carbon copies of each transoript,
He therefore request that you supply us with an additional copy at your

earliost oonnnim.

Ve axe mwrning inmd.th, ‘the statement which you swmitted, and request
that you et & new one, in duplicate, to talo care of the additional
oopy of the txrmiseripte

Tharldng you, we are

Vory truly yours,

STATE OF HBY 1EXIC0 _
OIL CONSERVATION COMEOSSION

R¢ Re Spurriexr
Seoretary~Director

RRSsbw
~enol,

—




S v,

Jamuary 10, 1950

SANTA FB MNSH MEXICAN
Santa Fo, New Hexioo
o Res Hotice for Mwlisation
State of New Moxico
011 Conservation Comission
~ Cases 208 and 209 -

Gentlerens

Fleaso publish tho enclosed notice once, irmediately, Flease proof read
the notice carefully and send a copy of the papor caryying such notioo to

~ this offioces

UPON COKPLETIOR CF T&’.‘. PUDLICATION SEHD 'PUBLISHER'S AFFIDAVIT I DUPLIGATS,

For payment, please submit statement in duplicate, and sign and roturn the
enclogod woucher, (Floase do not £111 out the vouchor - merely aign where

: 1ndicated.)
Vory tiuly yours,
STATE OF NEW }EXICO -
017, CONSERVATION COMESSION
Ry R, Spurrier
- Secrctary-Director
FRSsby
encle,e




EEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF HEARING CALLED
:BY THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO FOR THE
PURPOSE OF CONSIDERINGs

CASE NO. 208
ORIER NO, R~l5

IN THE MATTER OF THE APPLICATION OF

1 CULEERTSON & IRWIN, INC. FOR AUTHORITY

TO DUALLY co:mxm, FOR OIL & GAS PRODUCTION,
FROM TWO SEPARATE ZONES (YATES GAS ZONE .
AND QUEEN OIL ZONE) ITS LANKFORD NO, 1 WELL
LOCATED 1650 FT, FROM THE NORTH LINE AND

1650 FT. FROM THE EAST LINE OF SEC. 25,

WPG 238, Ro ‘3&0’ N'M.PQM., IANGLE-

MATTIX POOL, LEA COUNTY, NEW MEXICO,

QRIER OF THE COMMESSION
BY THE COMMISSION: -

NOW on this 27th day of April 1950, the Commission having considered
the transeript of testimony introduced at said hearing,

 FINDS:

1, That due public notice having been given, as required by law, the
Commission has jurisdiction of this cause and the subject matter thereof,

2. That although recent experimen‘bs tend to show that mochanical
packers and other devices are now available for engineeringly successful dual
Jlcompletions, the Commission is unconvinced of the soundness of dual ‘and
mltiple completions as a general practice in New Mexico without specific
controls over each such project, and

IT IS THEREFORE ORDERED:

That effective January 24, 1950, Culbertson and Irwin, Inc. the
applicant, herein, be and it hereby is authorized to dually complete and
produce its Lankford No., 1 well located 1650 ft. from the north line and
1650 ft, from the east line of Sec. 25, T. 23S, R. 36E., N.M,P,M,(Langlie -
Matddx Pool) Lea County, New Mexico, in order that gas from the *Yates®
sand (2950' to 3190') may be produced through the annulus between the
casing and tubing and oil from the "Queen® sand (3525'-3637%) through the
tubing, by proper perforations and proper packer or packers;

PROVIDED, HOAE‘JER that said well (Lankford No, 1) shall be completed
and produced in such a manner that there will be no commingling within the
well bore of the said well of gas or oil and gas produced from the two
separate strata, and

PROVIDED FURTHER that said well shall be equipped in such a manner that
reservoir pressures may be determined separately for each of the two speci-
fied strata, and further be equipped with all necessary connections required
ito permit recording meters to be installed and used at any time as may be
‘required by the Commission or its representatives, in order that natural
ga8, oil or oil and gas from each separate stratum may be accurately
measured and the gas-oil ratio thereof determined and

i PROVIDED FURTHER that the operator shsll make any and all tests, in-
ieluding segregation tests, but not excluding other tests and/or determinations

‘at any time and in such manner as deemed necessary by the Commissione The
origmal and all subsequent tests shall be witnessed by a representative of




i

the Commission and by representatives of offset operators, if any there be,

- and the results of each test properly attested to by the applicant herein

and all witnesses and shall be filed with the Commission within ten days

! after the actual completion of each such test, and,

PROVIDED FURTHER that prior to the ¢ime said well is dually completed
the applicant shall supply the Commission for its approval with plat or draw-
ing showing the proposed method and manner of completion, together with an
electrical or radioactive )og showing the location and extent of each separate
stratum and the proposed perforsations, end

PROVIDED FURTHER that upon the dual completion of the well the applicent

‘shall subwmit to the Commigsion a diagrammatic sketch of the mechanical in-

stallation which was actually used to produce the seal from both zones or
strata, showing tube and location of packers, other devices used, location and
extent of perforations, name and depth of each producing zone or stratum, and
special report of production, gas-oil ratio and reservoir pressure determina-
tions of each horizon or astratum at the time of completion.

IT IS FURTHER ORDERED that jurisdiction in the case is hereby retained
by the Commission for such further oxrder or orders in the premises as may
seem necessary or convenient to the Commission, and the case shall not be
considered as establishing a precedent of authorizing general dual completions
in the Cooper-Jal pool, and upon failure of applicant to comply with any pro-
vision or provisicns of this ordsr then the authority hereunder shall termin-
ate, upon ten days notice by the Commtssion,

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated,

STATE OF NEW MEXIC
OIL SERVATION COMMISSION

THOMAS J, MABRY, C

R. R, SPURR RETARY

ko et o R <5, e o
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NOTICE FOR PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

The State of New Mexico by its 0il Conservation Commission hereby gives
notice, pursuant to law, of the following public hearing to be held
January 24, 1950, beginning at 10300 oloclock A.M. on that day in the
City of Santa Fe, New Mexico, in the House of Representatives,

STAZE OF NEW MEXICQ 19:

All named parties in the following
casss, and notice to the publies

Casze 208
In the matber of the applidation of Culbertson & Irwin, Inc, to dually
eomplets; for oil and gas production from two ssparats zones; namely,

the Iatoa gas zone and the Quéen 0il sone, their Lankford No. 1 well,
located 1650 £t, from the north line and 1650 Peet from the east line of
section 25, tewhaship 23 south, range 36 east, N.M.P.M., Lea County, New
Maxico, )

Case 209

In the matter of the applicatiom 6f.the Standard Oil :Company of Texas,
for an order of approval of the unit agreement for the development and
operation of the Carrisozo Unit Area, within Townships 6, 7 and 8 south;
Ranges 8 and 9 east, N.M.P.M, containing 45,223,09 aores, Lincoln and
Socorro Counties, Rew Mexico,

Given under the seal of the Oil Conservation Commission of New Mexieo at
Santa Fe, New Mexico, on Jamuary 10, 1950,

STATE OF NEW MEXICO .
OIL CONSERVATION COMMISSION

R. R. SPURRIER, SECRETARY




Jamary 10, 1950

e Glomn
lea comty Oporutora comi%oe

Dear Hre Staley:

Vo enclose herewith, copy of Hotleo of Mublieation, amouneing the
hearing to be held before the 0%l Congservation Comission, at Santa
Fe, lov Hexico, on January 24, 1950,

Vory truly yourss

STATE OF !S¥ IBXICO
OIL, CONSERVATION GOi8SSION

Re R, Spurrier
Seoretary~Divcetor
RRSsty. i
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January 10, 1950

HOBBS 1HBW3 SUN
Tlobbs, New Mexico
Ret Hotice for Publiecabtion

- State of MNow Mexieo .
031 Conservation Cormission

Gentlenans
Pleass publish the enolosed notice cnce, iimediately. Flease prend read
; . ! ol

e A PRy- |

the notice careft and send a oop7 of Uhe papst carying ouch notde

this office,
nroN C-O!m OF THE PUBLICATION SEI'D PUBLISHERYS AFFIDAVIT IN DUPLEA’E.

For paymmt, pleass subnit statement in duplicate, and sign and return the

‘enologed voucher, (Fleade do not £ill out the voucher - merely aign where

indicated,)
Yory truly yours,
'STATS OF ZEW IEXICO ~
OIl, CONSERVATION COIBE3SION
Ry Re Spurrdier
Sasrotary-Director

RRSstw

onclge
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Janvary 6, 1950

lr, Jokn M, Kelly

Box 5671

: vRoswe].l, Heow Mexico

Dear Sirt

With reference to the attached petition of Culbertson and
Irvin to dually complete their Lankford No. 1 well, wo would
appreciate your foruarding two additional coples in order that
there may be three copies on file with the Cormission,

'January 24 hag been set as the date for allowable hearing
end the above mentioned petition will be Inclhided if at all
p”ibleo

Thank you for complying with our request.

Very tru]y yours,
OIL CONSERVATION COMMISSION

 bpw ’ _ Secretary and Director
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CIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO.

JOHN M. KELLY [“7 A= G IR G ﬂ
Box 5671 !
RoswiLL, New MExico JAN - 1950 [U
January 4, 1950 \& [ 1 R LN TV AT S

New Mexico 01l Conservation Commission
Santa Fe, New Mexico

Gentlemen:

I am enclosing herewith a- copy of the notice
of publication with reference to the application of
Culbertson & Irwin Inc. to dually complete their
Lankford #l1 well.

Mr Spurrier, before he left for Washington,
assured me that this case would be heard at the next
meeting of the Commission, which I understand is to be

called on January 24, 1950.

I would appreclate your seeing that the notice
1s properly published.

Very truly yours

Encle.
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(2) That of this date said well is producing approximately

BEFORE THE OTL CONSERVATION COMMISSTON® =<2’
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF CULBERTSON & IRWIN INC. TO
DUALLY COMPLETE A WELL FOR OIL AND
GAS PRODUCTION IN LEA COUNTY, NEW
MEXICO.

70 THE OIL, CONSERVATICN COMMISSION:

The petitioner, Culbertson & Irwin Inc., hereby makes
application to dually complete a well in order to produce and
market therefrom the gas and oil found 1n separate zones.

The petitioner presents the following data:

(1} That this application cover only the Culbertson & Irwin Inc}
Lankford #1 well, ldcated 1650 feet from the north and
1650 feet from the east 1lines of section 25, township 23
south, range 36 east, lea County, New Mexico.

30 barrols of oil per day from the Queen sand at a depth
between 3525 feet to 3637 feet.

(3) That there was encountered during the drilling of the-well
a considerable quantity of hydro~carbon ges under high
pressurs between the depths of 2050 fest to 3190 feet.

. Saild gas is coming from the Yates zone.

(4) That ths petitioner to more fully utilize the natural
resources of thils srea and to prevent excessive under-
ground wastes desires to dually complete sald Lankford
#1 well in such a manner as to produce the gas,from the
Yates zone, through the annulus between the casing and
tubing; and to produced the oil, from the Queens 2zone,
through the tubing, placing a sultable retainer to prevent
co-mingling of the products which are coming from different
formations.

(56) The petitioner requests that this application be heard
at the next meeting of the 0il Conservation Commission.

Respectfully submitted

<i:::::iLhn M. Kelly P-\K\/ |

'gonsulting Engineer for the
Petltionsr

January 4, 1950




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF CULBERTSON & IRWIN INC. TO
DUALLY COMPLETE A WELL FOR OIL AND
GAS PRODUCTION IN LEA COUNTY, NEW
MEXICO.

TO THE OIL CONSERVATION COMMISSION:

The petitioner, Culbertson & Irwin Inc., hersby
makes application to dually complete a well in order to
produce and market therefrom the gas and oil found in
separate zones.

The petitioner presents the following datag

(1) That this application cover only the Culbertson & Irwin
I s.-Ince. Lankford #1 well, location 1650 feet from the
‘north and 1650 feet from the east lines of section 25,

(2) That of this date said well is producing approximately
30 barrels of oil per day from the Queen sand at a
.depth between 5520 feet to 35637 feet.

. (3) That there was encountered during the drilling of the
well a considerable quantlty of hydro-carbon gas under
high pressure between the depths of 2950 feet to 3190
feet. Sald gas is coming from the Yates zone.

(4) That the petitioner to more fully utilize the natural -
resources of this area and to prsvent excessive under-
ground wastes desires to dually complete said Lankford
#1 well in such a manner as to produce the gas, from the
‘Yates zors, through the annulus between the casing and
“tubing; and to produce the oil, from the Queens zone,
~through the tubing, placing a sultable retainer to
prevent co-mingling of the products which are coming
from different formations,

(5) The petitioner reguests that this application be heard
at the next meeting of the 01l Conservation Commission.

i M. Kelly
sulting Engineer of the
Petitioner

January 4, 1950

township 23 south, range 36 east, ILea County, New Mexico}




NOTICE POR PUBLICATION

Affidavit of Publication

Crmaen o e 1 P e

State of New Mexico

County of Santa Fe -
I, 3133 _Harcison , being first duly swoin,
declare and say that | am the (BiehwwdeNEmsen) (Editor) of the.. Santa Fe
New Mexican , a daily newspaper, published in the English

Language, and having a general circulation in the City and County of Santa Fe, State of
New Mexico, and being 2 newspaper duly qualified to publish legal notices and adver-
tisements under the provisions of Chapter 167 of the Session Laws of 1937; that the
publication, a copy which is hereto attached, was published in said paper once emhinapok

for_one time o rmbvervnsk) v mon isesane dapnof ceanimnnek rimm
the regular issue of the paper during the time of publication, and that the notice was
published in the newspaper proper, and not in any supplement, omenauRlmmerk for

one time mvewkxnossenrioaty; i fing. publication béiﬁg on the
12th - day of January  19_50, JRaTREESENBREN
VLN mueyf_ ptgn_; that payment

for said advertisement has been (duly made), or (assessed as court costs); that the
undersigned has personal knowledge of the matters and thingg set forth in this affidavit.

© PUBLISHER'S BILL \ W M}
: Editdr- R
40 lines, one time at $_.__)'L'_Qg~
5t

: ’ Subscri nd sworn to before me this
lines, . times, $_____

Tax $ oo

s h * OO
R R R T S N A NI A SRR




AFFIDAVIT OF PUBLICATION

State of N xico,
County Z

Of the Hobbs Daily New&Sun, a
daily newspaper published at
Hobbs, New Mexico, do solemnly
swear that the clipping attached
hereto was published once a week
in the regular and. entire issue of
said paper, and not in a supple-

A

m pem%w

ing with the issue dated _

- 'This newspaper is duly qualified
.. to’ publish’ légal notices or ad-
vertisements = within the mean-
ing of Section 3, Chapter 167,
Laws of 1937, and payment of
fees -for said publication has
been made.

GAL NOTIC a
nuary ;3, 19
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NOTICE FOR PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION COIf{ISSION

The State of New Mexico by its 0il Conservation Cormaission hereby gives

notice, pursuant to law, of the following public hearing to be held
January 24, 1950, beginning -at 10100 olclock A.M, on that day in the
City of Santa Fe, New Mexico, in the House of Representativess

T. I 1EXICO

All named parties in the following
cases, and notice to the publiej

Gaze 208 | Lz /4

In the patter of +h-3 ‘application of ulbemnn_ and Irwin, Ince to dually
n from tvo separate zones, namely,

h__/(.'.mian\ete, for oil and gas produc
the Yates gas zone and the Queerf oil zone, their Lankford No., 1 well,

located 1650 ft, from the north line and 1650 ft, from the east line of
section 25, township 23 south, range 36 east, N,1.P,M., Lea Gounty, New
}inCO¢

Cage 209

In the natter of the application of the Standard Oil Company of Texas,
for an order of approval of the unit agreement for the development and
operation of the Carrizozo Unit Area, within Townships 6, .7 and 8 south,
Ranges 8 and 9 east, N,MP,}d, containing 45,223,09 acres, Lincoln and
Socorro Counties, New Mexico.

Given under the seal of the 01l Congervation Gommssion of New I«bxico at
Santa Fe, New lexico, on January 10, 1950, '

STATE OF NEM MEXICO
s : OIL CONSERVATION C 1 ISSION




, Hoarings

’;P AP

2(

| § ]
J v, ;

January 24, 1950

GOMPANY

R ;«(,\a

=

State of New Mexico
041 Conservation Commission
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il 0il Conservation Commission
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 heE _ CoNPANY | TITE CMDDRESS
‘; D
. 3 o T T T T T T T T
- Il g
o
- , !
|
1
|
|
e e - ) . S




P N T

State Of New Mexico
0il Conservation Qommission

Béaring: January 24, 1950
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State of New Mexico : i
01l Conservation Gommigsion
Bearings January 24, 1950
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State of New Mexico
041 Conservation Comnission

Hsarings January 24, 1950
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May 4, 1950
Signed copies of the following orders, mailed to Hobbs Officd,

Case No., 192, Order No. R=14

——? Case No. 208, Order No: Re15
Case No. 216, Order No, R-18
Case No, 215, Order No, R-17




1204 East Lead Avenue
Albuquerque, New Mexico
January 25, 1950

Mr, R. R. Spurrier, Secretary
011 Conservation Commission
Santa Fe, New Mexico

~Dear Mr. Spurrier:

Enclosed are the Commission's files in Cases 208 and
209 hearing on the 2Wth, together with original and
two carbon coples of transcript of minutes.

I failed to ascertain the number of copies of these
minutes desired by the Commission and have submitted

‘three inasmuch as there were three cases heard, If-

you should desire more copies, I will be glad to make
them for you.

Yours truly,

A A
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PROVIDED FURTHER that the operator shall make any and all tests, in~
cluding searegation tests, but not excluding other tests and/or determinatiéns
at any time and in such manner as deemed necessary by the Commission, The
original and all subsequent tests shall be witnessed by a representative of the
Commission and by representatives of offset operators, if any there be, and the
results of cach test properly attested to by the applicant herein and all
witnesses and shall be filed with the Commission within ten days after the actual

completion of each such test, and,

PROVIDED FURTHER that prior to the time said well is dually completed the
applicant shall supply the Cormission for its approval with plat or drawing
showing the proposed method ard manner of complstion, together with an electrical
or radicactive log showing the location and extent of each separate stratum and

the proposed perforations, and,

PROVIDED PURTHER that upon the dual completion of the well the applicant
shall st mit to the Commission a diagramatlc sketch of tne mechanical-in-
stallebion vhich was actually used to produce the seal from both zones or strata,
: sh-:«.ving tube and location of packers, other devices used, location and extent of
perivrations, name and depth of each producing zone or stratum, and special

reco.t of produchion, gas-2il ratio and reservoir pressure determinations of

each horizen or stratum at the time of completion.

———

upon fallur;j

rolicant to o0 nply mth any prow feion o* prons:.ons of thdorder then the
auticrity hereunder shall -:M tex - 1

———

T T e e e e

the Cormission for such further order or orders in the premises as may seem

necessary or convenient to the Commission, and the case shall not be considered as
establishing a precedent of authorlz:mg genera;. dual complet:.ons in the Cooper—Jal /

pool.,M “f?ﬂ

;

IT IS FURTHER ORDERED that jurisdiction in the case is hereby retained by \)

e

Done at Santa Fe, New Mexico, on the day and year hereinabove designated.

LEA COUNTY OPERATORS COMMITTEE
HOBBS, VEW MEXICO
Novenber 3, 1949

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
/s/  THOMAS J. MABRY, CHATRMAN
GUY SHEPARD, MEMBER
R. R. SPURRIER, SECRETARY
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Dear J», Zolliys
Ve enclose herewith, signed copy of Cape Ho, 208, Order Nos Rel5, lssued

" by the 011 Conservation Cormission, in commeotion with the hearing held -

in Banta Fe, New Mexico, on Jamuary 24, 1950,

Vory txuly yours,

STATS OF MEY MEXICO
OIL CONSERVATION COIB{LSSION

R Re Spurrier
Secoretary-Director
RRSttw
entle




1204 East Lead Avenue
Albuquerque, New Mexico
January 30, 1950

Mr. R. R. Spurrier, Secretary
New Mexico 011l Conservation Commission

AL, PTNOITAD P NS .o e SNBSS ISR TR

i

P.0. Box 871
Santa Fe, New Mexico

”
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S
‘:é &
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DearMMr. Spurrier:

Pursuant to your letter of January 26, I am enclosing
herewith additional carbon copy of minutes of the hearing
on Janvary 24, together with corrected statement.

Yours truly,
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BEFORE THE

OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
The foilowing-proceedings before the 0il Conservation
' Commission, State of New Mexiéo, came on pursuant to legal
notice of publication, and at the time and place as set out .

below,

NOTICE FOR PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO TO:

All interested parties:

The 011l Conservation Commission of the State of New
Mexico hereby gilves public notice that hearings will be held
-before the Commission pursuant to Rule 503 of the General
Rules and Regulations of this Commission on the dates herein-
-after set forth for the purpose of setting the allowable pro-
duction of oil and gas for the State of New Mexico for the
calendar month following the date of each hearing. All such
hearings shall be held in the Office of the 01l Conservation
Commission at Santa Fe, New Mexico, commencing at 10:00 a.m.,
and shall be on the following dates:

January 2%, 1950 July 25, 1950
February 21, 1950 August 24, 1950
March 21, 1950 September 21, 1950
April 25, 1950 October 24, 1950
May 23, 1950 November 21, 1950
June 22, 1950 - Dscember 22, 1950

Dated this 3rd day of January, 1950.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

s/ R. R, Spurrier
SEAL ) R. R. SPURRIER, SECRETARY

NOTICE FOR PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

The State of New Mexico by its 0il Conservation Commission
hereby gives notice, pursuant to law, of the following public
hearing to be held January 24, 1950, beginning at 10:00 o'clock
A.M. on that day in the City of Santa Fe, New Mexico, in the
House of Representatives.

STATE OF NEW MEXICO TO:




- -

All named parties in the following
cases, and notice to the publie:

Cage 208

In the matter of the application of Cudbertson and Irwin,
Inc., to dually complete, for oil and gas production from two
soparate zones, namely, the Yates gas zone and the Queen 0il

zone, their Lankford No, 1 well, located 1650 ft. from the

north line and 1650 ft. from the east line of section 25,

ﬁow?ship 23 south, range 36 east, N.M.P.M., Lea County, New
exico,

Case 209

In the matter of the application of the Standard 0il Company

of Texas, for an order of approval of the unit agreement

for the development and operation of the Carrizozo Unit Area,

within Townships 6, 7 and 8 south, Ranges 8 and 9 east, N.M.P.M.,

ﬁopiaining h5,223;69 acres, Lincoin and Socorro Counties, New
exico,

GiVén under thekseai of the 0il Conservation Commission of New
Mexico at Santa Fe, New Mexico, on January 10, 1950,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

o ‘ s/ R, R. SPURRIER o
SEAL \ R. R. SPURRIER, SECRETARY

BEFORE: Hon., Guy Shepard, Chairman
Hon, R. R. Spurrier, Secretary and Member
REGISTER; ,
R. 8. Dewy, Midland, Texas, for Humble.
J. W. House, Midland, Texas, for Humble.
W. E. Hubbard, Houston, Texas, for Humble.
Joe. W, Lackey, Roswell, for Malco.
Glenn L. Shoemaker, Midland, Texas, for Stanolind 0il Purch. Co.
Robert C. Anderson, Roswell, New Mexico, for Malco Ref. Inc.

Clarence E. Hinkle, of Roswell, New Mexico, for Standard 0il
Company of Texas.

Art McQuiddy, of Roswell, New Mexico, for 0il and Gas Assn,
R. S. Blymn of Hobbs, New Mexico, for 0il Conservation Commission.
Roy 0. Yarbrough of Hobbs, New Mexico, for 0il Conservation




Commission.,
R. A, Wright of Midland, Texas, for Sinclair 0il & Gas Company.

Lloyd Holsapplo of Fort Worth, Texas, for Sihclair 01l & Gas
" Company.

¢. H. Gray of Midland, Texas, for Stnelair 011 & Gas Company.
Wm. B, Bates of Midland, Texas, foi The Texas Company.

R. T. Wright of Jal, New Mexlco, for E1 Paso Natural Qas.

G. E. Kendrick of Jal, New Mexico, for E1 Paso Natural Gas.
John M. Kelly of Roswell, Rew Mexico, for Independent.

James M. Monay, Jr., of Hobbs, New Mexico, for Independent.

ﬁi E. Kinney of Artesia, New Mexico, for New Mexico Bureau of
nes.

Relph L. Bray of Artesia, New Mexico, for Buffalo 01l Company.

Frank C. Barnes of Santa Fe, New Mexico, for New Mexico 0il
COnserVation Commission,

Glenn Staley of Hobbs, New Mexico, for Lea County Operatdrs Com.
J. D. Harvay of Santa Fe, New Mexico, for Independent.
Clyde B. Gartner of Santa Fe, New Mexico, for Indopendent.

R. G. Schuehle of Midland, Texas, for Texas-Pacific Coal and
011 Company.

B. R. Luscomb of Ft. Worth, Texas, for Stanolind 0il and Gas
Company.:

Paxton Howard of Midland, Texas, for Shell 011 Company.
- M. T, §mith of Midland, Texas, for 8hell 011 Company.
A. R. Ballou of Dallas, Texas, for Sun 01l Company.

M. L., Patterson of 0Odessa, Texas, for Phillips Petroleunm
Company.

Elvis A. Utz, Santa Fe, New Mexico, for 0il Conservation Com-
mission,

George A. Graham, Santa Fe, New Mexico, for 011 Conservation
Commission.

pon G. McCormick, Carlsbad, New Mexico, for 011 Conservation
Commission,.
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COMM, SHEPARD: The meeting will please come to ordér.
The first order of bhusiness will be the matter of taking

up the allowables, At this time, Mr. McCormick will have some-
thing to say. Attornqy Don McCormiock, _

MR, McCORMICK: If the Commission please, I would like
for the record to show that due notice of this hearing was
givdn, pursuant to Rule 503 of the general Rules and Regulations
of the Commission, the copy of the publicatioﬁ being Exhibit 1,

Qnd that this notics was published in the following neﬁspapcfss

Farmington Daily Times car}sb:? Current-Argus
Gallup Independent ~ Espanola Valley News
Hobbs Daily News-Sun Roswell Dispatch

S8anta Fe New Mexiocan Portales News

If the Commission please, I would like to call upon the
purchasers of crude oil to make their nominations. Is there
someone here who represents the Shell 0il Company?
MR, S8MITH: M, T. Smith,
MR. MoCORMICK: Will you be sworn, Mr. Smith?
‘ H. T, SMITH

having been first duly sworn, testified as follows:

DIRECT EXAMINAT ION

By Mr. McCormick:

State yoﬁr name, pleass,

M. T, 8mith,

With what company are you connected?

The Shell 0il Company.

In what department?

Crude 011 Purchasing Department.

OO0 O > O > 0

I would like to ask if you have a nomination to mske for

the month of February, 1950%




Yes, sir, we do,
What 1s that nomination?
That nomination for the month of February is 30,500 bar-
rels per day, calendar day.
That is for purchase in Eddy, Lea and Chaves Counties?
We purchase in Lea County.
How does that comparé with your purchases for the last
month of which you have a record?
That 1s practically the same as the month of January with
the exception of the 500 barrels which ws nominated to take
care of new prpduction which will probably come in during
the month of February.k In other.words, our nominations are
practically the same for Februgry as they were for January.

MR. MGCORMICK: Any questions by the Commission?.
(By Mr. McCormick) Do you have anything else you would
like to state, Mr. Smith?
These nominations, Mr, McCormick, represent the actual
- purchasings or gatherings by Shell 011 Company from the
respective leases of this State, That 1s, the purchasges
do not represent any purchases we would make from other
'companies.v They are soiély the gatherings which wé have
oontrol of .,

MR, GRAHAM: That is, committments from producers?

THE WITNESS: That's right,

MR, McCORMICK: Does anybody have any questions they
would like to ask Mr. Smith? You may be excused, Mr, Smith

THE WITNESS: Thank you.

(Witness excused)
MR. McCORMICK: Does Sinclair 0il1 Company have a repre-

gsentiative here?




MR, GRAY: (@eorge Gray.

MR, McCORMICK: Will you come forward, Mr. Gray?

MR. GRAY: Well, I'll make this statement. It is my
understanding that Sinelair 0il and Gas Company has sent
a wire to the 011 Conservation Commission in New Mexico,
stating their nominations. I don't know whether you have
received that wire or not, but it will be forthcoming in
time.

COMM, SHEPARD: You don't know what nominations they
are making by wire, Mr. Gray?

MR. ORAY: Not the exact barrels; something between
20,000 and 21,000, ‘

MR. McCORMICK: Let the record show that the telegram,
when received, will be made a part of the record,

MR. GRAY: If you will, please.

MR, McCORMICK: Thank you, Mr, Gray.

Does the Texas Oil Company have a representative here?

MR. BAfES: W. E. Bates, ‘ ,

MR, McCORMICK: Will you come forward, Mr. Bates?

W. E. BATES

Having been first duly sworn, testified as followss

DIRECT EXAMINATION

By Mr. McCormicks

O P> O P O P O

State your name, pleass.

" W. E. Bates.

What company are you connected with?

Texas Company.

In what capacity?

011 Purchasing representative, West Texas and New Mexico,

Do you have a nomination to make for crude oil purchases




for the month of Februsry, 19507
No; I don't have the exact figure. It will be approxi-~
mately 27,000 barrels s day.
And how does that compare with your present rate of pur-
chases?
It is the same as the month of January,

MR. McCORMICK: Any questions by the Commission?
Does anybody else have any quéstions?
(By Mr. MeCormick) Do you have anythin
like to stgte?

else you would

No, sir,

MR, McCORMICK: Thank you, Mr, Bates,
THE WITNESS: Yes, sir.
(Witness excused).
MR. MoCORMICK: W1ll Mr. Anderson of Malco coms forward,
pleése?
MR, LACKEY: T will,
JOE W, LACKEY

having been first duly sworn, testifiad as follows:

DIRECT EXAMINATION

By Mr, McCormiock;

© > O B> O » ©

State your‘name, please,
Joe W, Lackey,

What company are you connec ted with?

" Malco Refineries Company.

Of Roswell?

Yes, sir,

Do you have a nomination to make for purchases in Eddy,
Lea or Chaves Counties for the month of February, 19507
In Eddy County, 1800 barrels a day.



How does that compare with your present purchases?

It 1s very comparable to our past month's purchases,

MB, McCORMICK: Are there any questions by the Commis-
sion?

COMM. SHEPARD: No.

MR, McCORMICK: Any questions by anybody else?
(By Mr, MdCormick) Do you have anything else you would
like to state?

No, sir,

MR. McCORMICK: Thank you,
(Witness excused),
MR. McCORMICK: How sabout the Humble 01l Refining Com-

pany?
W. E. HUBBARD

having been first duly sworn, testified as follows:

DIRECT EXAMINATION

By Mr. McCormick:

q

O ko »

OHOP> OH =

State your name, pleass,

My name is W. E, Hubbard.

And with whet company are you connected?

The Humble 011 and Refining,

I would 1like to asgk you whether your company has a nomina-
tion for purchasges of crude o1l in Eddy, Lea, or Chaves
Counties for the month of February, 19507

Yes, sir,

What 1s that nomination?

7,650 barrels per day.

How does that compare with your present purchasesg - your
present rata of purchases?

Well, it is the same; in December we ran 7,653 barrals a




day. This month, we took our December purchases of
actual runs.

MR. McCORMICK: Any questions by the Commission? Any
questions by anyone else?
(By Mr. McCormick) Do you have snything else you would
like to state, Mr. Hubbard?
No, sir.

MR. McCORMICK: Thank you, sir.

(Witness excused).

MR, MoCORMICKi Does Stanolind 01l Company have =a ropre-
sentative here? 1
o GLENN L. SHOEMAKER

having been first duly sworn, testified as follows:

Q

A
Q
A
Q

DIRECT EXAMINATION

By Mr. McCormicks

State your name, please,
Glenn L, Shoemaker,

With whﬁt company are you connected?

Stanolind 0il Purchasing Company.

Does your company have a nomination to make for purchases

of crude oil in Eddy, Lea, or Chaves Counties for the month
of February, 1950% :
We don't, for this reasons that our notice did not ecall
for nominations, But I will be glad to contact our main
office and have them wire you or call you, or make a nomin-
ation,

We would like for you tc do thst, Mr. Shoemaker. Do you
have the figures on your present rate of purchases?

I would estimate about 4500 barrels of oil a day.

Do you know of any reason why that rate of purchases would

10




not continue during February?
Not of my own knowledge.

In your opinion, is it 1likely to be about the same?

I would think so, but that 15 just me, personally. It
would, of course, ~-- that would have to be decided by our
main office. ' |

You know of nothing that 1is likely_tb change the situation,
do you?

Not of my own knowledge.

MR, MoCORMICK: Any questions by the Commission? Thank
you, Mr, Shoemaker, |

(Witness excused).

MR; McCORMICK: Phillips 01l Company, does it have a
representative? Continental 01l Companyb-- does Continen- -
tal Oil Company have a representative heré? Magnolia?'
Thet is the Magnolia Petroleum Company, isn't 1t?%

COMM, SHEPARD: Magnolia Petroleum Company.

MR. McCORMICK: Gulf Oil Corporation, does it have a
representative here? Atlantic Refining Company, does it
have a repfesentative here? I would like to ask if there
are any other representatives of purchasers here today
that have not been called on?

I would 1like to call as a witness, Mr., Elvis Utz,

ELVIS A. UTZ

having been first duly sworn, testified as followss

DIRECT EXAMINATION

By Mr. McCormick:

State your name, please.
Elvis A, Utz,
I would 1ike to ask what your business is? With whom are




you connected?

Engineer, 0il Conservation Commission,

How long have you bsen with the New Mbiico 011 Conserva-
tion Commission?

About ten months,

I would like to ask if you are familiar with the racbfds of
tho Commission as to pipe line runs, current production,
and the potential produecing capacity of the various pocls
in the State of New Mexico?

Yes, I am,

Do §ou have an opinion as to what the market demand for
erude oil in the entire State of New Mexico will be for the
month of February, 19507 ‘
Our opinion is 143,900 barrels.

And on what 1is "hat based?

That is based on the past months of allocation and pipe
line runs and United States Bureau of Mines estimates,

I would like to ask how much of that demand will be satis-
fied by the unallocated pools of 8S8an Juan, McKinley, and
Rio Arriba Counties? |
Approximately 900 barrels per day in the unallocated pools.
And then that would leave 143,000 barrels per day to be

met by the pools in Lea, Eddy and Chaves Counties?

That is correct,

How abbiit the potentlal broducing capacity of the wells in
these three counties? Is it greater than the figure which
you gave as the market demand?

Yes, it 1s greater considerably.

I would 1like to ask if, to prevent waste, in your opinicn,

it is necessary that the productitn in Lea, Eddy and Chaves

12
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" Counties be restricted and limited during the month of
February, 19507
We believe it is, in order to prevent wahte,.
How much oil, in your opinion, can southeastern New Mexico,
that 1is, Eddy, Lea and Chaves Counties produce without com-
mitting waste, snd within the market demand?
We believe 143,000 barrels; |
And 18 that your recommendation for the allowable production
for those three counties?
It'is. |
iﬁ-your opinion, how should that be distributed?
It should be distributed in the three counties of Eddy, Lea
“and Chaves under the present rules and regulations of the
Commission.,
You are familiar with those rules and regulations?
Yes, sir, I anm,
I would 1ike to ask if, in your opinion, such distridbution
will be reasonable and will it prevent waste, and will 1t
protect correlative rights?
‘Yes, we belisve it will,
MR, McCORMICK: Are there any questions by the Commis-
sion? Any questions by anybody else? You are excused,
(Witness excused).
MR. McCORMICK: That's all, |
COMM. SHEPARD: ~Does anyone else have anything to offer?
Mr. Staley, do you have? Do you have anything on thit for
the New Mexlco 011 and Gas Association?
MR, STALEY: Nothing.
COMM, SHEPARD: Mr. Hinkle?
MR. HINKLE: Nothing.

13




C) COMM, SHEPARD: Well, 1f not, we will take up the next
case, Is City Serviee here? If not, we will take up the
next case and prepare this order some time today.

MR. HUBBARD: I would like to ask a question first,
please, sir, Do you not think that the record should show
the estimate of the Buréau of Hines'for February?

COMM, SHEPARD: Yes,

MR. McCORMICK: If the Commission please, the Bureau of

Mines was requested for that estimate and for some reason

9
have the

X
@

they sent the estimate for the month of March.
benefit of the estimate for December, for January, and for
March, but at:the present monent, we do not have it for
February. But when that 1s received, which it will be .
probably during the day, with the conseut of the Commission,
we will make that a part of the record.

COMM, SHEPARD: It will be done,

MR. McCORMICK: While I have the floor, if the Commission
please, I wonder if the Commission would like tO make some
announcement ss to the desired method for reesiving nomina-
tions in the future at these monthly hearings?

GOME.;SHEPARDt We would be glad to receive them in writ-
ing or in person, either way you desire to offer them.

MR, McCORMICK: From all purchasers in the State?

COMM, SHEPARD: From all purchasers in the State. And
if they were submitted in writing, we prefer that they be in
the form of a sworn affidavit.

At this time, we will take up Case 208. Mr. Graham, will
you read the notice?

(Reads the notice of publication in Case No. 208),

COMM. SHEPARD: Mr. Kelly, will you be sworn?

14




JOHN M, KELLY

having been first duly sworn, testified as followss
DIRECT EXAMINATION

My name 1is John M. Kelly, of Roswell, New Mexico. I am
the engineer for Culbertson and Ir¥in, Tnci, of Midland, Texas,
the petitioner in this case, )

I would 1like to present and have one exhibit marked as
Exhibit ", -

(Culbertson & Irwin, Inec.,
Exhibit "A", was marked for
A 1dentification).

If the Commission please, the Petitioner presents the fol-
lowing data in regard to its application to dually complete
the Lankford No. 1 well, in Lea County, New Mexico.

1. 7That this applicstion cover only the Culbertson and
Irwin Inc., Lankford #1 well, located 1650 féet from the north
and 1650 feet from the sast lines of Section 25, Township 23
gouth, Range 36 East, Lee County, New Mexico.

2. That the well as of this date is producing approxirately
30 barrels of oil per day from the Quseens sand at a depth be-~
tween 3525 feet to 3637_feet. | |

3. That there was encountered during the drilling of the

‘well a considerable quantity of hydro carbon gas under high

pressure between the depths of 2950 feet to 3190 feet, Said gas
is coming from the Yates zone,

4, That the petitioner, to more fully utilize the natural
regources of this area and to prevent excessive underground
wagtes, desires to dually complete said Lankférd #1 well in
such a manner as to produce the gas, from the Yates zone, through

the annulus between the casing and tubing; and to produce the

15




oil from the Queens Zone through the tubing, placing a suit-
able retainer to prevent: co-mingling of the products which are
coming from different formations,.
©...-T have prepared a drawing showing the petitioner's inten-
tion to do that. ‘From this, as ydu.will notice, the oil is
coming at the.depth between 3525 feet and 3637 feet. This oil,
as shovn,onitho;draWinz;;is being produced through perforations
in the tubing and. then to the surface in surface tanks.  Now,
the petitioner would like to perforate the casing between the
points of 2950:feet and 3190.feet, in order to release .the gas
now in the Yates zone and which is cased off and cemented off
at the:present.time.,  Af%er perforating. the casing, the peti-
Qiqn(rgwould gset a packer, a tubing packer below these perfora-
tionsy .in. order to be able to produce the gas through the - :
annulus between the casing -and .tubing, and sell:it to.the gas
company, sqrving:thoiérea;s ‘
;p;thxs:typq.of qompletion is now in use in the aresg in.other-
wells:.and is a common method of procedure; and I do not believe
there willl -be any .co<mingling of the products by completing
the well in thisvmannqr{~ i
- .-MR+ SUPRRIERs = What was the gas? How much gas?

THE WITNES8S: Approximately 25 million., It ‘was not tested
completely in the drilling.' A. o

- MR. SPURRIERs What kind of packer, John? .

THE WITNESS: More than likely, a Baker.

MR, McCORMICK: You are an attorney, Mr. Kelly, aren't you?

MR. SPURRIER: Off the record,

(Discussion off the record).

MR, OGRAHAM: You have referred to other wells dually com-

16
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pleted, Mr. Kelly, How far is this well from them?
THE WITNESS: I believe the closest well, Mr. Qraham, is

approximately two miles in Section 36, same township and
range. -

MR. ORAHAM: Are there any wells not dually completed
between the dually completed job -- between these two wells?

THE WITNESS: No, sir., In fact, there ara only two or
three wells between them and they are producing from the
Queens sand zone, :
MR, MeCORMICK: How effectively could the gas be shut off
from the oil production?

THE WITNESS8: One hundred percent, with the righﬁ packer

~ setting.

MR. McCORMICK: And a test could be made casily and accour-
ately for determining exactly what was coming from each zone?
THE WITNESS: Yes. As a matter of fact, I believe the
Commission has ordered that in a case of this kind, you require
a test to be made ysarly.
COMM, SHEPARD: Any further quesﬁions? Ir hot, you may
be excused, Mr, Kelly, unless you oare to»entar your law de-~
gres in evidence.
\ (Witness excusei).
ROBEﬁI S. BLYMN
having been first duly sworn, testified as follows:
* DIREGI EXAMINATION
By Mr. McCormicks
Q 8tate your name, please.
A Robert S. Blymn,
Q Are you associated with the New Mexico 0il Conservation
Commission?

A Yes.

17
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What ocapacity?

Petroleun engineer,

And where are you located?

Hobbs, |

Are you familiar with the well about which Mp, Kelly just
spoke?

Yes. v

Have you checksed hig Proposed metliod of completion?

Well, I haven't seen the work that Mr. Kelly has done oa
it, but I have been informed of what they intended to do
by the p.fitibner back two or three weeks‘égo.

I would like tO‘ask;yOu, in your opinion, ir any waste
would be caused by such a completion?

No,

And 1t would enable the reco&ery of gas that is not preg-

ently being'recdverod?

- Yes,

Do -you have any recommendation to make to the Co&ﬁissiou as
to their action on this petitiong
I wouid recommend that it be granted.

GOMM.fSHEPARD: You may be excused.

A (Witness excuged),

COMM, SHEPARD: Well, the application will be granted,
We will take up the next cage, 209, Mr. QGraham wili you
read the notice?

(Reads the notice of publication in Case No, 209),

CLARENCE E, HINKLE

having b een'first duly sworn, testified as followss

DIRECT EXAMINAT ION

Members of the Commission, my name ig Clarence E, Hinkle,

18
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of the fironf Hervey, Dow and Hinkle, of Roawell, New Mexico,
representing the Standard 01l company’of Texas., The matter
before the Commission is upon the appliocation of the Standard
011 Company of Texas for approval of Unit Agreement to be
known as the Carrizozo Unit Agreehent.

The application which has been served, I believe, and filed
with the Commigsion, shows that the proposed area will comprise
45,223.09 acres, situated in Townships 6, 7, and 8, South of
Ranges 8 and 9 East, in Lincoln and Socorro Counties.

Of the entire acreage, 37,361.23 acres afo federal lands,
5,359.8 acres are state lands, and 2,502,06 sores are fee lands.
The area which ig¢ proposed to be unitized has heretofore

been approved by the United States Geological Survey as one
suitable and proper for unitization, That approval was given
on October 18, 1949, and I would like to introduce as an exhio
bit at thig time the geological map, which is the same map as
was filed at the time with the United States Geologlcal Survey,
and on which they based their findings that the area is one
suitable and proper as one for unitization.

(Map referfed tokwas marked

Exhibit "A", for identifi-

cation),

The form of the Unit Agreement which is proposed is the
same form which has heretofore been used in a num ber of cases,
and whioch heas had(approval by both the Secretary of the Inter=-
ior, by the Commissioner of Public Lands, and by the New Mexico
011 Conservation Commission., Coples of that form have also been
filed with the Commissioner of Public Lands, and I believe I'm
safe in saying that it has the approval of his attorney as to

form,

19
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The Unit Agreement would designate the Standarg 011 Come

Pany of Texas ag the unit¢ Opsrator, and the

Y would be g8iven
full power and

authority to Operate and dev
within the unit area,

from the effective date of the

Unit Agreement , they wi1y com-
mence

operations upon g test well upon a part
and drill same to the depth of 4

furthey drilling would
It 135 believed that the
economic and

not bhe warrantaedqd,

Unit Agreement will promote the
efficient recovery of oil and gas and will

be in
the interest or Prevention of waste, ag

contemplated by our New
Mexico 011 Conservation Statutes,

L

I believe that that covers it,
COMM, SHEPARD; Any questions? 1¢ not ,
Is there anything further to aome

If not, we will stang adjourned,
(Whoreupon,

it will pe granted,
before the COmmission?

the hearing wag adjourned gt 10345 o'clock, A,M,),
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NOIICE FCR PUBLICATION -
STATS @ Ml LEXICO
_OIL COMSERVATION CQISSION

Tho State of Mow ibxico by its 0il Consorvation Commission heroby givos notico,
pursuant to lewr, of tho follaving public hoaring to boe held January 24, 1950,
boginning at 10:00 ofolock A. li, on that day in tho City of Santa Fo, Now
Hoxico, in the House of Roprosontatives,

STATE O N7 1EXICO TOs

All nermod partios in tho following

casos, and noticoe to tho public;
.

————————.

Case 208

In the mattor of the application of Culbortson and Irwin, Inc. to dually come
Plets, for ol and gas production from two separate Zonos, namely, the Yates
gas zore aml tho Queen oil zone, their Lankford No. 1 well, located 1650 ft,
from the North line armd 1650 feet from the East line of Seotion 25, Township
23 South, Range 36 Bast, N.ii.P.i,, Lea County, Now lexico,.

Caso 209

In the mattor of the application of the Standard 0il Compeny of Texas, for an
order of approval of the unit agreement for tho development and operation of
the Cerrizozo Unit Area, within Towvnships 6, 7 and.8 South, Ranges 8 and 9 East,
N.H.PoMe containing 45,223,09 acros, Lincoln and Socorro Counties, Now Mexioco,

Givan under the seal of the Oil Conservation Commission of New Mexico at
Santa Fe, MNow Mexico, on Jgnuary 10, 1950,
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BEFOKE THE

OIL CONSERVATION CQMMISSION
STATE OF NEW MEXICO
The following proceedings before the 01l Conservation
Commission, State of New Mexico, came on pursuant to legal
notice of publication, and at the time and place as set oﬁt
below, |
NOTICE FOR PUBLICATION
STATE OF NEW MEBXICO
OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO TO:

All interested parties:

The 011 Conservation Commission of the State of New
Mexico hereby gives public notice that hearings will be held
before the Commission pursuant to Rule 503 of the General
Rules and Regulations of this Commission on the dates herein-
after set forth for the purpose of setting the allowable pro-
duction of 0il and gas for the State of New Mexico for the
calendar month following the date of each hearing. All such
hearings shall be held in the Orfic e of tle 0il Conservation
Commission at Santa Fe, New Mexico, commencing at 10:00 a.m.,
and shall be on the following dates:

January 24, 1950 o July 25, 1950
February 21, 1950 August 2%, 1950
March 21, 1950 September 21, 1950
April 25, 1950 October 24, 1950
May 23, 1950 November 21, 1950
June 22, 1950 December 22, 1950

Dated this 3rd day of January, 1950.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

/s/ R. R. Spurrier
SEAL R. R. SPURRIER, SECRETARY

NOTICE FOR PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

" The State of New HMaexico by its 0il Conservation Commission

“reby gives notice, pursuant to law, of the following public
‘eing to be held January 24, 1950, beginning at 10:00 o’clock
“on that day in the City of Santa Fe, New Mexico, in the
~{ Representatives.

STATE OF NEW MEXICO TO0:




All named parties in the following
cases, and notice to the public:

Case 208

In the matter of tihe application of Culbertson and Irwin,
Inc., to dually complete, for oil and gas production from two
separate zones, namely, the Yates gas zone and the Queen oil
zone, their Lankford No. 1 well, located 1650 ft, from the
north line and 1650 ft. from the east line of section 25,
township 23 southy range 36 east, N.M.P.M., Lea County, New
Mexico.

Case 209

In the matter of the application of the Standard 0il Company
of Texas, for an order of approval of the unit agreement

for the developmsnt and operation of the Carrizezo Unit Ares,

within Townships 6, 7 and 8 south, Ranges 8 and 9 east, N.M.P.M.,

;on?aining 45,223.09 acres, Lincoln and Socorro Counties, New
exico,

Given under the seal of the 0il Conservation Commission of New
Mexico at Santa Fe, New Mexico, on January 10, 195C.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

R SPURKTeK, SECRETARY

SEAL ' :
BEFORE: Hon. éuy Shepard, Chéirman‘

Hon. R. R, Spurrier, Secretary and Member
REGISTER:
R. S. Dewy, Midlend, Texas, for Humble.
3. W. House, Midland, Texas, for Humble.
W. E, Hubbard, Houston, Texas, for Hﬁﬁble.
Joe. W. Lackey, Roswell, for Malco.
Glenn L. Shoemaker, Midland, Texas, for Stanolind 0il Purch. Co.
Robert C. Andersdn, Roswell, New Mexico, for Malco Ref. Inc.

Clarence E. Hinkle¢, of Roswell, New Mexico, for Standard 0il
Company of Texas.

Art McQuiddy, of Roswell, New Mexico, for 0il and Gas Assn.

R. S. Blymn of Hobbs, New Mexico, for 0il Conservation Commission.

Roy 0. Yarbrough, of Hobbs, New iexico, for Oil Conservation




CommissiOn. »
"R. A. Wright of Midland, Texas, for Sinclair Oil & Gas Company.

Lloyd Holsapplo of Fort Worth, Texas, for Sinclair 011 & Gas
Company.

G. H, Gray of Midland, Texas, for Sinclair 0il & Gas Conpany.
Wm., E. Bétes of Midland, Texss, for The Texas Company.

R. T. Wright of ial, New Mexico, for El Paso Natural Gas.

G. E. Kendrick of Jal, New ngico, for E1 Paso Natural Gas.

.- John M., Kelly of Roswell, New Mexico, for Independent.

Jemes M. Monay, Jr., of Hobbs, New Mexico, for Independent.

Kinney of Artesia, New Mexico for New Mexico Bureau of

Ralph L. Gray of Artesia, New Mexico, for Buffalo 0il Company. ; |

Frank C. Barnes of Santa Fe, New Mexico, for New Mexico 0il
Conservation Commission.

Glenn Staley of Hobbs, New Mexico, for Lea County Operators Com.
J. D. Harvay of Santa Fe, New Mexico, for Independent., .-
Clyde B.»Garfner of Santa Fe, New Mexico, for Independent.

R.- G. Schuehle of Midland, Texas, for Texas-Pacific Coal and
'0il Company.

B. R. Luscomb of Ft. Worth, Texas, for Stanolind 011 and Gas
Company.

Paxton Howaid of Midland, Texas, for Shell 01l Company.
M. T. Smith of Midland, Texas, for Shell 01l Company.
A. R. Ballou of Dallas, Texas, for Sun 0il Company.

M. L. Patterson of Odessa, Texas, for Phillips Petroleum
Company.

Elvis A. Utz, Santa Fe, New Mexico, for 0il Conservation Com~
mission, _

George A. Graham, Santa Fe, New Mexico, for 0il Conservation
Commission.

Don G, McCormick, Carlsbad, New Mexico, for 011 Conservatlon
Commission.
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- COMM., SHEPARD: The meeting will please come to order,

The first order of business will be the matter of taking
up the allowables. At this time, Mr. McCormick will have some-
thing to say. Attorney Don McCormick.

MR. McCORMICK: If the Commission please, I would like
for the record to show that due notice of this hearing was
given, pursvant to Rule 503 of the general Rules and Regulations
of the Commission, the copy of the publication being Exhibit 1,
and that this notice was published in the following newspaperss

Farmington Daily Times Carlsbad Current=Argus
Gallup Indepsndent Espanola Valley News
Hobbs Daily News-Sun Roswell Dispatch

Santa Fe‘New Mexican Portales News.

If the Cbmmission please, I would like to call upon the
purchasers of crude oil to make their nominations. 1Is there
someone here who represents the Shell 0il Company?

MR, SMITH: M. T. Smith.

' MR. McCORMICK: Will you be sworn, Mr. Smith?

‘ | M. T. SMITH

having been first duly sworn, testified as follows:
DIRECT EXAMINATION |

By Hr, McCormick:

State your name please.

M. T. Smith,

With what company are you connected?

Q

A

Q

A  The Shell 0il Company.

Q In what department?

A Crude Oil Purchasing Department,

Q I would like to ask if you have a nomination to make for

the month of February, 19507
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Yes,ksir, we do,

What is that nomination?
That nomination for the month of February is 30,500 bar-
rels per day, calendar day.

That is for purchase in Eddy, Lea and Chaves Counties?

We purchase in Lea County.

How does that compare with your purchases for the last
month of which you have a record?

That is practically the same as the month of January with

o Be

the exception of the 500 barrels which we nominatsd

care of new production which will probably come in during
the month of February. In other words, our nominations are
practically the same for February as they were for January.
MR. McCORMICK: Any questions by the Commission?
(By Mr. McCormick) Do you have anything else you would
like to state, Mr. Smith?t
These nominations, Mr. McCormiék, represent the actual
purchasings or gatherings by Shell 0il Company from the
respective leases of this State. That is, the purchases
do not represent any purchases we would make from other
companies. They are solely the gatherings which we have
control of. |
MR. GRAHAM: That 1s, committments from producers?
THE WITNESS: That's right.
MR. McCORMICK: Does anybody have any questions they would
like to ask Mr., Smith? You may be excused, Mr. Smith.
THE WITNESS: Thank you,

(Witness excused)
MR, McCORMICK: Does Sinclair 0il Company have a repre-

sontative here?




MR, GRAY: George Gray.
MR. McCORMICK: Will you come forward, Mr. Gray?
MR. GRAY: Well, I'll make this statement. It is my
understanding that Sinclair 0il and Gas Company has sent
a wire to the 011 Conservation Commission in New Mexico,
stating their nominations. I don't know whether you have
received that wire or not, but it will be forthcoming in
time. |
COMM. SHEPARD: You don't knw what nominations they
ars @aking by wire, Mr. Gray?
MR. GRAY: Not the exact harrels; something between
20,000 and 21,000. -
Mr., McCORMICK: Let the record show that the telegram,
when received, will be made a part of the record.
MR. GRAY: If you will, please,
MR. McCORMICK: Thank you, Mr. Gray.
Does the Texas'Oil Company have a representative here?
MR. BATES: W. E. Bates.
MR. McCORMICK: Will you come forward, Mr. Bates?
W. E. BATES
having been first duly sworn, testified as follows:
| DIRECT EXAMINATION
By Mr. McCormick:
State your name, pleasé.
W. E, Bates.
What company are you connected with?
Texas Conmpany.
In what capacity?

011l Purchasing representative, West Texas and New Mexico.

o P O P O P> O

‘Do you have a nomination to make for crude oll purchases

~J




for the month of February, 1950%

A No, I don't have the exact figure. It will be approxi-
 mately 27,000 barrels a day.
Q And how does that compare with your present rate of pur-
chases? 7
A It is the same as the month of January.
MR. McCORMICK: Any questions by the Commission?
Does anybody else have any questions?
Q (By Mr. MéCormick) Do you have anything else you would
like to state?
A No, sir. ‘
‘MR. MéCORMICK: Thank you, Mr. Bates.
THE WITNESS: Yes, sir.
(Witness excused).
MR. MchRMICK: Will Mr. Anderson of Malco come forward,
please? ’ '
‘MR. LACKEY: I will.
JOE W. LACKEY
~having been first duly swbrn; testified as follows:
| DIRECT EXAMINATION
By Mr. McCormicks
State your'name, please,
Joe W. Lackey.
What company are you connected with?
Malco Refineries Company.
Of Roswell?

Yes, sir,

O > O P O P O

Do you have a nomination to make for purchases in Eddy,
Lea or Chaves Counties for the month of February, 19507

A In Eddy County, 1800 barrels a day.




How does that compare with your present purchases?

It is very comparable to our past month's purchasqs.

MR. McCORMICK: Are there any questions by the Commis-
sion? ' -

COMML SHEPARD: No. |

MR. McCORMICK: Any questions by anybody else?
(By Mr. McCormick) Do you have anything else you would
like to state? |
No; sir, '

MR. McCORMICK: Thank you,

(Witness excused).

MR. McCORMICK: How about the Huible 011 Refining Com-
pany? | ,
- W. E. HUBBARD

having been first duly sworn, testified as follows:

DIRECT EXAMINATION

By Mr. McCormicks

Q

o > o b

o » O >

State your name, please.

My name is W. E. Hubbard.

And with what company are you connected?

The Humble 011 and Refining.

I would 1like to aék you whether your company has a nomina-
tion for purchases of crude oil in Eddy, Lea, or Chaves
Counties for the month of February, 1950%

Yes, sir.

What is that nominstion?

7,650 barrels per day.

How does that compare with your present purchases -- your
present rate of nurchase? |

Well, it is the samef in December we ran 7,653 barrels a
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day. This month, we took our December purchases of
actual runs.

MR. McCORMICK: Any questions by the Commission? Any
questions by anyone else? »
(By Mr. McCormick) Do you have anything else you would
like to state, Mr. Hubbard?
No, sir.

MR. McCORMICK: Thank you, sir.

(Witness excused).

‘MR. McCORMICK: Does Stanolind 01l Company have a repre-

vsentative here?

GLENN L. SHOEMAKER

having been £irst duly sworn, testified as followss

DIRECT EXAMINATION

By Mr. McCormick:

Q

O P O

State your name, please.

Glenn L. Shoemaker.

With what company are you connected?

Stanolind 011 Purchasing Company.
Doses your company have a nomination to make for purchases

of crude oil in Eddy, Lea, or Chaves Counties for the month

‘of February, 1950%

We don't, for this reason: that our notice did not call
for nominations. But I will be glad to contact our main
office and have them wire you or call you, or make a nomin-
ation,

We would like for you to do that, Mr. Shoemaker. Do you
have the figures on your present rate of purchases?

I would estimate about 4500 barrels of oil a day.

Do you know of any reason why that rate of purchases would

10



not continue during February?
Not of my own knowledge,

In your opinion, is it 1likely to be about the same?

-1 would think so, but that is just me, personally. It

would, of course, -- thet would have to be declded by our
main office.

You know of nothing that is likely to change}the situation,
do you?

Not of my own knowledge.

MR. McCORMICK: Any questions by the Commission? Thank
you, Mr; Shoemaker.

(Withess excused),

MR, McCORMICK: Phillips 01l Company, does it have a
representative? Continental 0il Company -- does Continen-
tal 0il Company have a representative here? Magnolia® |
That is the Magnolia Petroleum Company, isn't it7

COMM. SHEPARD: Magnolia Petroleum Company.

MR. McCORMICK: Gulf 0il Corporation, does it have a
representative here? Atlantic Refining Company, does it
have 2 fepresentative here? I would like to ask if there
are any other representatives of purchasers here today
that have not been called on? ,

I would like to call as a witness, Mr. Elvis Utz,

SLVIS A, UTZ

having been flrst duly sworn, testified as follows:

DIRECT EXAMINATION

By Mr. McCormick:

State your name, please,.
Elvis A. Utz.

I would 1like to ask what your business is? With whom are

11
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you connected?

Engineer, 011l Conservation Commission. _

How long have you bean with the New Mexico 0il Conserva-
tion Commission?

About ten months.

I would like to ask if you are familiar with the records of
the Commission as to pipe line runs, current production,
and the potential producing capacity of the various pools
in theistgte of New Mexico? ‘
Yes, I am,

Do .you have an opinion as to what the market demand for
crude 0il in the entire State of New Mexico will be for the

month of February. 19502

Our opinion is 143,900 barrels.

And on what 1is that based?

' That 1s based on the past months of allocation and pipe

line runs and United States Bureau of Mines estimates.

I would iike to ask how much of that demand will be satis-
fied by the unallocated pools of San Juan, McKinley, and
Rio Arriba Counties? | A
Approximately 900 barrelé per day in the unallocated pools.
And then that would leave 143,000 barrels per day to be

met by the pools in Lea, Eddy and Chaves Counties?

That 1is correct,

How about the potential producing capacity of the wells in
these thres counties? Is it greater than the figure which
you gave as the market demand?

Yes, it 1s greater considerably.

I would like to ask if, to prevent waste, in your opinion,

it is necessary that the production in Lea, Eddy and Chaves

12
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Counties be restricted and limited during the month of

February, 19507

We believe it is, in order to prevent waste.

How much oil, in your opinion, can southeastern New Mexico,
that is, Eddy, Lea and Chaves Counties produce without com-
nmitting waste, and within the market demand?

We believe 1%3,000 barrels.

And is that your recommendation for the allowable production

for those three couhties?

It is.

In your opinion, how should that be distributed? .
It should be distributed in the three counties of Eddy, Lea
and Chaves under the present rules and regulations of the

8omnission,

“You are familiar with those rules and regulations?

Yes, sir, I am, A
I would 1ikeuto ask if, 1n your Opinion, such distribution
will be reasonable and will it prevent waste, and will it
protect correlative rights? '
Yes, we believe it will.
» MR. McCORMICK: Are there any questions by the Commis~
sion? Any questions by anybody else? You are excused.

| (Witness excused).

MR. McCORMICK: That's all.

COMM,. SHEPARD: Does anyone else have anything to offer?
Mr, Staley, do you have? Do you have anything on that for
the New Mexico 011l and Gas Association?

MR. STALEY: Nothing.

COMM, SHEPARD: Mr., Hinkle?

MR. HINKEE: Nothing.

13




CONM, SHEPARD: Well, 1f not, we will take up the next
case, Is City Service here? If not, we will take up the
next case and prepare this order some time today.

“ MR. HUBBARD: I would like to ask a question first,
pPlease, sir. Do you not think that the record should show
the .estimate of the Buregu of Mines for February?

COMM. SHEPARD: Yes.

MR. MCCORMICK: If the Commission please, the Bureau of
Mines WaS'requeSted for that estimate and for some reason,
hey sent the estimate for the month of March. We have the
benefit of the estimate .for December, for January, and for
March, but at the present moment, we do not have it for
February. But when that is received, which it will bse
probably during the day, with the consent of the Commission,
we will make that a part of the record.

COMM. SHEPARD: It will be done.

MR. McCORMICK: While I have the floor, if the Commission
please, I wonder if the Commission would like to make some
announcement as to the desired method for receiving nomina-
tions in the future at these monthly hearings?

COMM, SHEPARD: We would be glad to receive them in writ-~
'1ng or in person, either way you desire to offer them, |
MR. McCORMICK: From all purchasers in the State?

_ COMM. SHEPARD: From all purchasers in the State. And

if they were submitted in writing, we prefer that they be in
the form of a sworn affidavit.

At this time, we will take up Case 208. Mr. Graham,will
you read the notice?

(Reads the notice of publication in Case No. 208).

COMM, SHEPARD: Mr. Kelly, will you be sworn?

14




JOHN M. KELLY
% ‘ having been first duly sworn, testified as followss
| DIRECT EXAMINATION
My name is John M. Kelly, of Roswell, New Mexico. I am
the engineer for Culbertson and Irwin, Inc., of Midland, Texas,

the petitioner in this case.

I would 1like to present and have one exhibit marKked as
Exhibit "an, |
(Culbertson & Irwin, Inc.,
Exhibit "AY", was marked for
identification).
If the Commd ssion please, the Petitioner presents the fol-
lowing data in regard to its application to dually complete

the Lankford No. 1 well, in Lea County, New Mexico.

1. That this application cover only the Culbertson and
Irwin Inc., Lankford #1 well, located 1650 feet from the north
! and 1650 feet from the east 1iﬁes of Section 25, Township 23
South, Range 36 East, Lea County, New Mexico,
; | ) » 2. That the well as of this date is producing approximately

R — —

" f‘(""’ R »}g’; -

30 barrels of oii per day'from the Queens sand at a depth be-
tween 3525 feet to 3637 feet.

3. Thst there was encountered during the drilling of the
well a considerable quantity of hydro carbon gas under high
pressure between the depths of 2950 feet to 3190 feet. Said gas

is c¢oming from the Yates zone,

4, That the petitioner, to more fully utilize the natural
resources of this area and to prevent excessive underground
wastes, desires to dually complete said Lankford #1 well in
such a manner as to produce the gas, from the Yates zone, through

the annulus between the casing and tubing; and to produce the

15




0il from the Queens Zone through the tubing, placing a suit-
able retainer to prevent co-mingling of the products which are
coming from different formations.

I have prepared a drawing showing the petitioner's inten-
tion to do that. From this, as you will notice, the oil is
coming at the depth between 3525 feet and 3637 feet. This oil,
as shown on the drawing,;is being produced through perforations
in the tubing and then to the surface in surface»tanks. Now ,
the petitioner would like to perforate the casing between the
points of 2950 feet and 3190 fsst, in order to release the gas
now in the Yates zone and whiéh is cased off and cemented off
at the present time., After perforating the casing, the peti-
tioner would set a packer, a tubing packer below thesé perfora-
tions, in order to be able to produce the gas through the
annulus bstween the casing and tubing, and sell it to the gas
company‘serving the area.

This type of completion is now in use in the area in other
wells and is a common method of procedure; and I do not believe
there will be any. co-mingling of the products by completing
the well in this manner,

MR. SPURRIER: What was the gas? How much gas?

 THE WITNESS: Approximately 25 million., It was not tested
completely in the drilling.

MR. SPURRI&R: What kind of packer, John?

THE WITNESS: More than likely, a Baker,

MR. McCORMICK: You are an attorney, Mr. Kelly, aren't you?

MR. SPURRIER: Off the record,

(Discussion off the record).

MR. GRAHAM: You have referred to other wells dually con-
pleted, Mr. Kelly. How far is this well from them?

16
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THE WITNESS: I believe the closest well, Hr. Graham, is
approximately two miles in Section 36, same township and
range. ’

MR. GRAHAM: Are there any wells not dually completed
between the dually completed job -- between these two wells?

THE WITNESS: No, sir. In fact, there are only two or
three wells between them and fhey are producing from the
Queens sand zone.

MR, McCORMICK:V How effectively could the gas be shut off
from the oil prbduction?

THE WITNESS: One hundred percent, with the right packer
setting.

MR, McCORMICK: And a test could bé made easily and accur-
ately for determining exactly what was coming from each zonéé

THE WITNESS: Yes. As a matter of fact, I believe the

' Commission has ordered that in a case of this kind,‘you'require -

a test to be made yearly,
COMM, SHEPARD: Any further questions? If not, you may
be excused, Mr. Kellf, unless you care to enter your law de-

gree in evidence.

(Witness excused).
ROBERT S. BLYMN
having been first duly sworn, testified as follows:
DIRECT EXAMINATION
By Mr. McCormick:

Q State your name, please,

A Robert S. Blynn.

Q Are you associatéd with the New Mexico 011 Conservation
Commission?

4 Yes.

17




What capacity?
Petroleum engineer.
And where are you located?

Hobbs.

© O P O

Are you familiar with the well about which Mr. Kelly just

spoke?

-3

Yes. :

Q Have you checked his proposéd method of completion?
Well, I haven't seen the work that Mr. Kelly has done on
it, but I have been informed of what they intended to do
by the petitioner back two or thres weeks ago.

Q I would like to ask you, in your opinién, if any waste
would be caused by such a conmpletion?

A No.

Q@ And it would enable the recovery of gas that is not pres-
ently beling recovered?

A Yes.-

‘Do you have any recommendation to make to the Commission as
to their action on this petition?

A I would recommend that it be granted.

COMM. SHEPARD: You may be excused.
(Witness excused).
COMM. SHEPARD: Well, the application will be granted.
We will tagke up the next case, 209. Mr. Graham will you
read the notice?
(Reads the notlce of publication in Case No. 209).
CLARENCE E., HINKLE
having been first duly sworn, testifled as follows:
DIRECT EXAMINATION

Members of the Commission, my name is Clarence E. Hinkle,

18



of the firm of Hervey, Dow and Hinkle, of Roswell, HNew Mexico,
representing the Standard 0il Company of Texas. The matter
before the Cormission is upon the application of the Standard _
011 Company of Texas for approval of Unit Agreement to be -
known as the Carrizozo Unit Agreement.

The application which has been served, I believe, and filed
with the Commission, shows that the proposed area will comprica
45,223.09 acres, situated in Townships 6, 7, and 8, South of
KHanges 8 and 9 East, in Lincoln and Socorro Counties. :

Of the entire acreage, 37,361.23 acres are federal lands,
5,359.8 acres are state lands, and 2,502.06 gcres_ére fee lands.

The area which is proposed to be unitized has heretofore
been approved bj'the Uhited States Geolagicél Survéy as one
suitable and proper for unitization. That appro?al was glven
on October 18, 1949, and I would like to introduce as an exhi-
bit at this time tﬁe geological map, which is the same'map_as
was filed at the time with the United States Geological Survey,
and on which they based their findings that the area 1is one
éuitable and proper as one for unitization,

A (Map referred to was marked
Exhibit "A", for identifica-
7 tion). | 7
The form of the Unit Agreement which is proposed is the
same form whic h has heretofore been used in a number of cases,
and which has had approval by both the Secretary of the Inter-
ior, by the Commissioner of Public Lands, and by the New Mexico
0il Conservation Commission; Copies of that form have also been
flled with the Commissioner of Public Lands, and I believe I'm
saefe in saying that it has the approval of his attorney as to

form,
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The Unit Agreement would designate the Standard Oil Com~
pany of Texas as the unit operator, and fhey would be given
full power and authority to operate and develop all the lands
within the unit area.

B \ The Unit Agreement further provides that within six months
| from the effective date of the Unit Agreement, they will com-
mence operations upon a test well upon a part of the unit ares,
and drill same to the depth of 4,000 feet unless oil or gas in
paying quantities is encountered at a lesser depth, or to such
a depth as further drilling would not be warranted. |

‘It is believed that the Unit Agreement will promote the

aeconomic and efficient recovery of oil and gas and will be in
thé interest of pmvention of waste, as contemplated by our New
% Mexico 01l Conservation Statutes.
I believe that that covers 1it,

COMM. SHEPARD: Any questions?t If not, it will be granted,
: b s

Is there anything further to come before the Commission?
If.-not, we will stand adjourned; '

(Whereupon, the hearing was adjourned at 10:45 o'clock,A.M.).
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