Janusry 5, 1953 \ L

Mr, Clarence S, Hinkle
Hervoy, Dow end Minkle
b meys at

Roowell, Now Marico

Re: Certificate of Hagotnution
Cerrigoso Unit ipes s Lineoln : !
& Goverre Counties - :

Dosr He iignkles

— . Reforence 19 rode to woue lotler dated Datnbop 25,
f D 1952 requesting thet tre o wnel ooy of tho GCertifienta
| of Dissol:tion of the sbove senbicned Uult Zoremoeid be

Mt

retusied to youp office, oy further strted thnt Lhise
cifice woyld be furcighed en Bpuroved Cartificate uoen

8. rovel by the Sirertop of the lnited Sbateas “eolopica)
Survey, Pleuse furnish this ofrice it thig exeouted

Cony ub Lo eardisat ropaibla convenlence ag onp Lroct bokeg

y &g Je6208 suat bte ,osbes fecondingly,

’ %‘émy truly yours,

ST : R N ¥

of s ubh) ¢ Land

ter Ve S, ligeln 1 el LUPrVey
Standad 041 oy, any of lexra, dcuaton, Texns B
011 Cengoryr tiem Coxdsaion .

1953
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Hovember 19, 1951 | |

£, "Enutﬁé

e ayrayy

~ Reuston, Tewes

AStentions il H, Rucoter, Lend Leage M

fquesting elarifisaticn
224 Tour corres;ondence
Four ecmany Le granted
04 of one year fyos Uotobep

% an addivionsl well in

ghndard 041 Comyany of Texas .

afler Cotobar 1?: 1951, within
si0mmd tent r the Ca.risore =
7 howewer, sintlar suthorication fop : '
¢ Director of Lhe U, Se Goologioa)

toswell, Hew Mexioo

- it

o83 01l Conserwation Coumission 4 W
Santa Fe, few Hexioo il ()
Ve S, feclogiea} & !\!,

it

)u sl




Guy Shepespd’ ’
Cormigaioney of Publig Lardg,

eo0s 041 Goaumuon Commignton ..
piste Fe, Bow Mexigo
* 8¢ Geologieal Survey
Fosw1l, ey Hexdog
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STANDARD) 0o, CoMPANVOR TEXAS)

P.O. Box 1249
HOUSTONIL, TEXAS)

] April 1%, 1950
REGISTERED MAIL

Y
U T oY St P

CARRIZ0Z0 UNIT AGREEMENT

oy
Oy
/ﬁ [s'!.'.’f‘xa /?FV'W)
. C r}{' e i
State of Hew Mexico 0il Conservation Cormission bt
- Canta .

Ta. NWaur Mavinn

o

[ 2 41H LOj siwen fiveavs
~

) . )
5 ' 0[]%“ d7
Gentlemen: | 1S

The above unit agreement was approved by the Direc-
tor of the United States Geological Survey under date of April
6, 1950. We, therefore, enclose for filing in your office one
BT ‘ complete executed and approved copy of this agreement, con-

I sisting of two counterparts, as required by Section 5 of your
R ' order No. R-12, Case -No. 209, whereby you approved this project,

and alsc pursuant to the provisions of Saction 2 of the unit

agreement .
Yours very truly,
M- Sl
e H. H. Kuester, Manager
VS:mg - Land and Lease Division
Encl. (1)

cc: Mr. C. E. Hinkle o
c¢/o Hervey, Dow and Hinkle
Roswell, New Mexico ‘




- My Clareuce B, Hinkle
}bmy, bow & Minkle
Roswoll, Koy Foxico

Deax 3, Hinkles

Harch 8, 1940

‘Yo enclogs heréuith, signeg ¢opy of Casae Mo, 209, Oxder o, R-12,
issusd by the 011 Con,semtion Comrission on tareh 8, 1950,

RRStby
encl,

Very truly vours »

SPATE OF 1Y 18X100
OIL GOISSRVATION Gorsgron

Re Ro Simm‘ior
Secmtaty-Dimotor
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_ {é LAW OfFFICES
& HERVEY, Dow & HINKLE
4] V.M. HERVEY
% HIRAK [, POW RosweELt, NEw MExico
52 CLARENCE E.HINXLE
% W. E. BPONDURANT, yR. s {Gw
‘ GEOHOE H.HUNReR,uA. e et ATIOR Aty e ]
| March 6, 1950 oﬁgga;ggrmfgmh;=.
i - AT e ALY
— WILLIAM C. 8CHAYER A EURES I A
. PGP N g

) }
Via Air Mail h;i

Mr. R, R: Spurrier, Secretary
New Mexico 0il Conservestion Commission
Santa Fe, New Mexico

Re: Carrizozo Unit Area
Dear Dick:

In looking through our files we find that we
have never received a copy of the Order approving the
Carrizozo Unit Agreement in Case No, 209, T assume that
you have been waiting for us to draft the Order and
send it to you, which we have overlooked doing. Accord-
ingly, we have drafted an Order ang enclose the original
and several copies. :

I -would aﬁpreciate your having the Order

G e \ Do G N
P - v ‘ " S e . . : " 8
T e e 0 Tl v (N : : : N
!
;
ExT

‘signed immediately and return to us by air mail as we ' é
have the complete unit agreement signed up and ready. to be :
filed with the U.5.6.5., and want to file with the. same. : 2
If it is possible for you to do so, I would like for you k-
to return three signed copies. Anything you can do to ex- o
pedite this matter will be greatly appreciated.
Yours sincerely, %
CEH:rh : ~
Ene, ‘ :




Haxeh 3, 1950

REGISTERSD MATI,
Lea Gounty Operators Cozmittcs

?‘ Drawor I :

P ~ |
Dear }w, Staloys

: Uo enclose hovewith, sigied copy of Cace 209, Ordor o, B2, ssued
4 :

' by the 041 Couservation Camrission in conecivion with $he hearing
“’ ~ held on January 24, 1950,

i

%, A ‘ Very tauly Jours,

i | STATE OF MM 33K160
‘ e OIL GOI'SERVATION COMSSION

]) _ Secrctary-Director .

: RRStbw

3 91101.

:

,é

4
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BEFORE THE OIL CONSERVATICN COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF THE STANDARD OIL COMPANY OF
TEXAS FOR AN ORDER OF APPROVAL OF
THE UNIT AGREEMENT FOR TEE
DEVELOPMENT AND OPERATION OF THE.

CARRIZ0Z0 UNIT AREA WITHIN - CASE NO. 209
TOWNSHIPS 6, 7 and 8 SOUTH,
RANGES 8 and 9 EAST, N.M.P.M., ORDER NO. _R-12

CONTAINING 45,223.09 ACRES IN
LINCOLN AND SOCORRO COUNTIES, NEW

MEXICO

ORDER OF THE COMMISSION -

BY THE COMMISSION:

This cause came on for hearing at 10:00 o'clock, A.M,,

on the 24%th day of January, 1950, at Santa Fe, New Mexico,
before the 0il Conservation Commission of New Mexico, herein-
after referred to as the "Commission".

NOW, on this the _ 8th day of March , 1950,
the Commission having before it for consideration the testimony
deduced at the hearing of said case, and being fully advised in

the premises: . -

FINDS that the proposed unit plan will in principle
tend to promote the conservation of oil and gas and the prevention.

of waste;

IT IS THEREFORE ORDERED BY THE COMMISSION AS FOLLOVWS:

SECTION 1. That the order herein shall be known as the:

CARRIZ0Z0 UNIT AGREFMENT ORDER

. SECTION 2, (a) That the project herein referred to
shall be known as the Carrizozo Unit Agreement, and shall hereafter

be feferred to as the "Project',

(b) That the plan by which the Project
shall be operated shall be embraced in the form of a unit agreement
for the development and operation of the Carrizozo Unit Area
referred to in the Petitioner's petition and filed with said peti-
tion, and such plan shall be known as the Csrrizozo Unit Agreement

Plan,

SECTICN 3. That the Carrizozo Unit Agreement Plan shall
be, and hereby is, approved in principle as a proper conservation
measurej provided, however, that notwithstanding any of the
provisions contained in said unit agreement this approval shall
not be considered as waiving or relinquishing in any manner any
rights, duties or obligatlons which are now, or may hereafter, be
vested in the New Mexico 0il Conservation Commission by law




relative to the supervision and control of operations for
exploration and development of 2ny lands committed to said
Carrizozo Unit Agreement, or relative to the production of o0il or
gas therefronm. ‘

SECTION 4. (a) That the Unit Area shall be:
NEW MEXICO PRINCIPAL MERIDIAN
T. 6 S., RQ 8 EQ

Sec. 25, EisE}
Sec. 36, Ef, EisW$

To 6 So, RI 9 EQ

Sec. 14, Sw}
See. 15, S

Sec- 16’ S'z—
Sec. 17, S
Sec. 18, SE}

T. 6 S., R. 9 E.
Sec. 19, E¥, Lots 3 and k& _
~Sees. 20, 21, 22 and 23 inecl., all
i Sec. 24, ‘Wi
Secs. 25 to 36 inclusive, all

! T. 7 S., R. 8 E.
i Sec. 1, ?%lEi
; Sec. 11, E}, Eisw} ,
; , Secs, 12, 13, 1k, 23, 2%, 25 and 26, all
i Sec. 27, EASE ,
! Sec. 3k, EANE{, SE}
Sees. 35, 36, all

T. 7 8., R. 9 E. i
Sees. 1 to 12, inclusive, all
Sec. 13, W} 7
Secs. 1% to 23, inclusive, all
Sec. 26, Wi
Secs. 27 to 33, inclusive, all
Sec. 3%, N}, NiSW, Lots 3 and 4

8 S., R, 8 E.
Sees, 1 and 2, all

See. 3, SE%, SENE4, Lots 1 and 2
Sec. 11, Ex

Seecs, 12 and 13, all

Sec, 14, B} :

See, 23, NE}

Sec, 24, N

T. 8 S., R. 9 E.
Sec, b, Wi, NE
Secs. 5 to 7, inclusive, all
Sec. 8, N3 .

-3
L]

embracing h5,223.09 acres, more or less, Lincoln and Socorro
Counties, New Mexico.

|
,;’
\

'
4




AN v, Sttt At eyt o e

(b) The unit area may be enlarged or
contrécted as provided in said Plan.

SECTION 5. That the unit operator shall file with the
Commission an executed original or executed counterpart of the
Cﬁrrizozo Unit Agreement within 30 days after the effective date
thereof

SECTION 6. That any party owning rights in the unitized
substances who does not commit such rights to said unit agreement
before the effective date thereof may thereafter become a party

"thereto by subscribing to such agreement or counterpart thereof.

The unit operator shall file with the Commission within 30 days
an original of any such counterpart.

SECTION 7. That this Order shall become effective on
the first day of the calendar month next following the approval of
the Commissioner of Publie Lands of the State of New Mexico and
the Director of the United States Geological Survey, and shall
terminate ipso facto on the termination of said wnlit agreement.
The last unit operator shall immediately notlfy the Commission in
writing of such termination. _

‘DONE at Santa Fe, New Mexico, on the day and year above
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION




BY THE COMMISSION:

BEFORE THI OIL CONIERV/TION COMMILIINN
OF THE STATE OF NEW MMXICO

IN THE MATTBER OF THE APPLICATION
OF THE STANDARD OIL COMPANY OF
PEXAS FOR AN ORDER OF APPROVAL OF
THE UNIT ACREEMENT FCR THE
DEVELOPMUNT AND OPRRATION OF THE

CARRIZOZO UNIT AREA WITHIN CASE N6, 209
gg‘;gggtgs g& 3 ggg‘rs gai?g’x4 ORDER 10

b a Sreds iqd e B i ,'} -
CONPAINING 15,223,00 ACRES TN - ¢ Bl

LINCOLY AMND SOCORNO COUNTIES, NEW
MEXICO

QRDER OF THE COMMISSION

This cause came on for hearling st 10100 otclock, A.M.,
on the 2u4th day of Jaruery, 1950, at Santa Fe, New Mexico,
before the 011 Conservation Comnlasion of Hew Mexioco, hereine
atter referred to as the "Commission”,

ROV, on this the gig day of npme 1950
the Coumissioﬁ hav1n§ before 1t for consideration e—fesilaon; !
deduced at the hearing of ssid case, and being fully edvised in

the promisess

: ~ FINDS that the proposcd unit plan uiil in prineiple
tend to promote the conservation of oil and gos and the prevention

of waestey

It 15 THERFFORE ORNER
SROTION 1, That the order herein shall be known as the:

CSECTION 2, (a) That the project herein referred to
shall be known as the Carrigozo Unit Agreement, snd shall hereaftery
be faoferred to ag the “Projsot®, :

(b) That the plan by which the Projeot
shall bde operated shall be embraced in the form of s unit sgrecment
for the development and opsration of the Csrrizozo Unit Area
referred to in the Petitionoer's petition snd filed with ssid pstie
tion, and such plan shall be known as the Caprrizozo Unit Agraemant

Plan,

haat J

SPCTION 3, That the Carrizozo Unit Agregment Plan ehe/
ba, and haveby 1is, approved in principle &8s a proper conservatiq
nesaure} prcvideé, hovever, thet notwithsatending any of the !
provisisns containad in ssild unit sgreement this spprovsl shal /
not he eonsidered as waivine or relinquishing in any nenner any




relative to the aupawiaion and gontrol of operations fop
exploration and development of ony lands committed to said
Cerrizozo Unit Agreement, or rela ive to the produstion of oil or
zas therefrom, ,

RECTION b, (a) That the Unit Ares shall be:

| NEW MEXICO PRINGIPAL MERIDIAN
. 1, 68., R, 8E,

See, 2 624
8600,32: g:, REsWE
.To 6 Saj Re 9 B,

Sea, lh, 3“*

Seg, 15
Sea. 16: Sg

Bee 8
| Seq, g’ SE}
s 6 84, Re 9_E,
‘- ‘ * s«s:'m. ¥, Lots 3 and &
Lo ﬁ‘:, ’ g”'oié’ ai’ 22 and 23 1inel., sl
: i} e “

Sees, 25 to 36 inolusive, wll

T, 7 84y Re 8 B
glﬂ:’l"ﬂl ’
2, g;&

Geas, 13, 1§§ 1%, 23, 24, 25 and 26, a1l

22‘ ’Z az'bt sed
30&:;3%, 36, !11

Te 7 84y Re 9 E
s;es. :1 to 12, inelusive, sll

See
Sees ﬁ :3 23, inclusive, all

£

gﬁ:. 2} inclusive, all
See, 3 ,Rg * ,!otsiand?4

71.‘8 3., Re 8 E.
Sees. 1 an 33.1
See. %i Ei &NE%, Lots 1 and 2

: N sau. 13 and 13, sll
B Seas 537 iEk

’ ee

See: 2&: {3

T. 8 SQ’
Saa, 4 ﬁE&
Secs. § to 7, inclusgive, all
ec. 8' .

embracing 45,223,09 sores, more or less, Lircoln snd “odorro
| Counties, New Hex1eo. ‘



(b) The unit ares may be enlarged or
contracted as provided in suid Plan,

BECTIORK $, That the unit operator shall file with the
Commission &n sxsouted orifinal or exeouted counterpsrt of the
2:rr1:gzo Unit Agreemont within 30 days after the effactive date

187001,

- BECTION 6, That any party owning rights in the unitized
substances vho does not somwit sush righte to said untt agreemsent
before the effective date therasof may thercafter become a party
theareto by subseriding to such agresment or counterpart thereof,
The unit operstor shall file wvith the Commisston vithin 310 days
an original of eny 3uch counterpart,

- BECTION 7, That this Order sheil become eoffedtive oh
the rirst day of the ocaloendar month next following the approval of
the Commissioner of Publio Lands of the State of New Mexico and
the Direstor of the United Btates Geologiesl Survey, and shall
terminate ipse fasto on the termination of said unil agreement,
The last unit onerator ahall immedintely notify the Commission 4in
writing of sush tarmination, '

DONE at Santa Pe, Rew Mexico, on the day and year above
designated,

SPATE OF HEW MEXICO
01L CONSERVATION COMMISSION

“ﬂlms yo !*ftb!"y, Chairnan

=

‘ A
“Guy Shepary, Member 7

Clez 3/
sy Ceoretary




I | e et e mem - A S . ,_Y__N P et T ape-vee :=—‘f;
L EEETEEER TR s e ==t ﬁ /,'Q o AT et H Rl
: | NOTICE FOR PUBLICATION |
: ' STATE OF NEW MEXICO = ..
| AFFIDAVIT OF PUBLICATION on, .gowstaunom coums- ,
e SIO
: State of New Mexico )) . “The State of New Mexleo by lt’ 3
3 . oit ,_Comemﬂon Commission here-
5 County of 3900"0 ) by gives’ notice, pursuant to law, v
: Themas-Bwing-Dabney------- , being duly sworn, de- o b‘:‘h ollowing P",:,b  beating
claresthat .___he_______ isthe___edd tor __________ of the zlnninz at. mm?;,mk.‘,;; oh
Socorro Chieftain, a legal newspaper publ!shed and having h ! e Ci
a general paid circulation in the city and county of Socorro
and state of New Mexico; that the publication a copy of which
has been hereto attached, was published in the regular and
entire issue of every number of the paper during the time of -
publication and that the notice was published-in the news-
Paper proper and not a supplement for -——bwe------ -weeks
; consecutively, the first publication being on the _).2¢p-----
i day of Jnnun_rn .. 18_._50_; and the last publication on HE f--h :;f - order of. nnnrovtl
- J-of the t of agreement for the
the ___19th----__ day o _____vlannazy ________ 19..__50 | developmesy ana operation of the
ent therefore h ?w (| Carrizozo Un 5
; Subscribed, and sworn to before me a Notary Public, in
and fer the county of Socorro and -state of New Mexico, this
-A9HnTD - day of ;7, __________ 19.50._
Y fj"ﬁota?&"éubiic‘,'schl}q ‘County, N. M.
My ccmmission ‘expires ,______z_;t_l____ _-_‘{/ ________ 19:’_/:?_“
| 37 lines $6.66 ,; |
?ﬂ = ==
H ! i




Januaxy 16, 1950

LINCOLN COUNTY NEWS
Carrizoac, Heu Mexioo

Ret OCasoe 209 = -
‘041 Congervabtion Cormissiom
Hotice of Publication
January 13, 1950

Gontlenont »
On Jamary 13, you pablishied the above Notlse o€ Publisatien for this office,
For our yeaoxds, it 1z neoessary that we have two copies of the nobtice, -
and we note that you have forwarded us only ono, }ay we have ons additional
oopy of this notios, at your earliest convenionce?

Thank youe

:Vexsr truly yours,

STATE - OF IBY MEXICO
OIL CONSERVATION G%ﬁ&IOH

Re R, Spurrier
. Seoretary-Direstor
RRS1tw
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Bk e e A N i ~L'¢:«L;E.>,ia;?;k‘,é,g,@)‘-;_fyd.; .

PUBLISHEK'S AFFIDAVIT - -

STATE OF NEW MEXICO $S
COUNTY OF LINCOLN } ’

\ ‘ - - b
..... é--\. A AAAA 9:4.8.\.--------_--_, who being sworn states:

WW‘OM v

That ghe is the publisher of thegy ™ 5—6“2*"\ ...................
8 weekly newspaper 6f iengral paid circulation, which is entered under the
second class privilegein Lincoln County, New Mexico; that said newspaper
has been so. b&blhbed in Lincoln County, New Mexico continuously and
uhinteﬁupté(ily during the period of more than ﬁ twenty-six conseeutive
weeks next prior to the first issue containing the attached legal notice; that
the notice attached heteto in cause No QX . __inthe. . oo ..

Court inand fér Lincoln County, New Mexico wes published in said news-

-~

paper for -\_sccessive issues, the first publication being dated A=) = .
1958, and the last publication being dated - A >\ D =~ ____, 15LQ; that
such legal notice was published in a newspaper duly qualified for that
pur]éose within the meaning of Chapter 167 New Mexico Session Laws of
1937 ; and that payment therefor in the sum of § 3.\3. Z.- is to be assessed

a3 court costs in said cause. 4
v~ . W

Publisher, Lincoln Count; Ee;;(:):xtlook.

. : ;’éuﬁ&ibed.ﬂnd‘ sworn to before mé this--_/.- r dﬁy of- .m.gﬂ/?
R -/ BRI

N

/3

; S 1vary Public.
My,Commiséioh Expires 2.0 cmemet e, 190 ¥,

o




sl e

S Gkl e SRR

A

e g

RN < A RS 3.4 AYAY v et o

onols, e

< Iy 10, 1950

LIEBOLH GOUN‘I’Y B8

. x1 e

camam, Yoy Mextoo

Ros Hot&co for Publiutia:
, Stay

}’,leaso mbliah the enclosed notice once » imediately, FPleaso proof resd
b fiotioe  aurelully: and- #nd &: oopy of; tra m Gun'.vim mh aot.iso 40
tﬁiﬂ“ﬁfﬁ!&.@“ﬁnﬁ“}:? SRS B

3 Pl ey & &_.,uz. \_l" )
b bt ieand. Ji
ORE FY I

UPOH OO;IPIE'I.‘IOH OF ‘I‘IIE HI’uLIGA’?'IoH &3 D PUBLISID;R'S AFF:.DAVIT I‘J DUPLIOA’E.

i o~
“'*' LR A T ))":’?’

For payms-xt, please sulxﬂt atatonent in dublicate, and sign a.nd mtum %!‘e
eh%loabd V}&Mo" (miuo do notfnn out. tho vmuohsr ~mm1.r aidn vhare
“dﬁl REE P z H- RS

Indin,

LY ouEsy wang

Very 'tmly yours,

STATE: OF: NEM MgXY '
OI'. CO %SEWATIOV CO‘ﬂ{ISSIOH

Re R, "purrior
Secreba:y—l)imotor
RRSi1tw
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Jamuary 10, 1950

Ret MNotice for Publication
sl oSt of New Mexdeo _
: 011 Consorvation mesg:lcn

-Gase_zo'?- ‘

fmmmt}emlmd notice onne, immedigtely, : Fleass. . proaf reed .
gz notide . carefully. and :mend: & copy .0f the -paper Qarrying such ngtice .40
13 8 offices - [ SEUIAT TIEY oot R TR ewilunn )

Hp Flae » '
{ COMPIRTION OF TIR PUBRLICATION SEMD FUBLISIIGRYS ASFIDAVIT 1IN DUPLICATE,

' Fop payment, please subnit statoment in duplicate, and sign and return the
- enclosed vouchey, (Please do ot £ -out. the vouchey - rarely sign where

STATE OF MM MRXICO '
+ Ol COIFERVATION COMSSION

R. Re Spurrier

: Seoretary-Dircotor
RRS1by :
enols,




 Jamary 3, 1950

Mr, Clarence E, Hinkle
Hexvey, Doar & Hinkle
Romsell, New Mexieo

Res Carrisoso Unit Area
" Dear Mr, Hinkles

This 1s 1in reply to your letter of December 30, enclosing application in
tzﬁ.plieatoofthewoncmpawofl‘em. .

Plomhdﬂndthat;tﬁnpmnntﬁmboﬂ;m. Spnrriarm‘t;ﬁ'. Shepaxd
matttndingtbohd;m?m:arcmmhomminw”him D, C, and
;h;::de fo ﬂxiahearing‘willbo’aotjustaaaoonaatheymmm’ to

) . _

. Very truly yours,

STATE OF NEW MEXI0O g
OIL CONSERVATION COMZSSION

R. R, Spurrier
Seorctary-Direstor

By.
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LAW OFFICES
HERVEY, Dow & HINKLE
J. M. HERVEY

HIRAM M. DOW - RosweLt, NEw Mexico
CLAH!NC; Z.HinxXLE

. W. E. BONDURANY, JR,

GEORGE H, HUNNKER, UR,

- December 30, 1949

Mr. Dick Spurrier
New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Re: Carrizozo Unit Area

- Dear Dick:

We hand you herewith in triplicate‘application

of the Standard 0il Company
proposed unit agreement for
of the Carrizozo unit area,
New Mexico.

We would like for
.on this application as soon

“of the date. Most any time

tory except the 25th, 26th,

of Texas for approval of a
the development and operation
Lincoln and Socorro Counties,

you b set a date for hearing
as possible and advise us
in January will be satisfac-
27th, and 28th as we have

the severance tax case coming up on the 25th and it may
take several days to dispose of it.

With kindest regards and best wishes for the

New Year, we are

Yours very truly,

i

CEH:rh
Enc,

DOwW & HINKLE

x ;\)pu\x

cc: Standard 0il Company of Texas

Houston 1, Texas
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1ele " Tied Ib by mapping. N CARRIZOZO AREA
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____________ Jecontory roa | — ] CONTOURED ON
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UNIT AGREEMENT k\ﬂ&;‘uw " WAR 17 1950

Fw

FOR THE DEVELOPMENT AND OPERATION ™" ' | s GzuleGICAL $U&F
OF THE CARRIZOZO UNIT AREA ROSWELL, NEW MEXIC:

COUNTIES OF LINCOLN AND SOCORRO, STATE OF NEW MEXICO

I-Sec. No. _1_14

THIS AGREEMENT, entered into as of the _Fg 2f day

of Qw sy 193790, by and between the parties subscribing,

rati/yihg, or co’tﬁsen‘ting hereto, and herein referréed to as the "parties
hereto",

WHEREAS the parties hereic are -the owners of working, royalty
or other oil or 'gas inferests in the unit area subject to this agreement;
and - »

mms the Act of February éS, 1920, L1 Stat. L37, as amended
by the Act of August 8, 1946, 60 Stat., 95’0, 30 U.S.C. Secs. 181 et seq.,
authorizes Federal lessees and their representatives to unit;e with each
other, or jointly or separately with others, in colle&ively adopting

and operating under a cooperative or unit plan of development or opera-

~tion of any o0il or gas pool, field, or like area, or any part thereof,

for the purpose of more properly conserving the natural resourcAes thereof
nheneyer' determined and certified by the Secretary éf the Int;erior to be
necessary or advisable in the public interest; an.d

‘ WHEREAS, the Commissioner of Public Lands of the State of New

Mexico is authorized by an Act of the Legislature (Chap. 88, Laws 1943)

to consent to or approve this agreement on behalf of the State of New Mexico,

insofer as it covers and includes lands and minez;al interests of the State
of New Mexico; and

WHEREAS, the 0il Conservation Commission of the State of New
Mexico is authorized by an Act of the Legislature (Chap. 72, Laws 1935)

to approve this agreement and the conservation provisions hereof; and

~ .

W“VED}



WHEREAS the parties hereto hold sufficient interests in the

Carrizozo Unit Area covering the land hereinafter described to give

reasonably effective control of operations therein; and
‘FHEREAS it is the purpose of the parties hereto to conserve

natural resources, prevent waste, and secure other benefits obtainable

through development and operation of the area subject to this agreement
, under the terms, conditions, nnd‘limitatiOns herein -set forth;
o o  NOW, THEREFORE, in consideration of the premises and the
N ‘promises herein éontained, the parties hereto commit to this agreement
% their respective interests in the below defined unit area, and agree
i , severally among themselves as follows:
1. ENABLING ACT AND REGULATIONS. The Act of February 25, 1920,
as esmended, supra, and 211 valid pertinent regulations, including opera-
,tfﬁg and;ﬁnit plan regulations, heretofore issued thereunder or valid -

pertinent and reasonable regulations hereafter issued thereunder are

accepted and made a part of this agreement as to Federal lands, provided

such regulations are not inconsistent with the terms of this agreement;

and, as to non-Federal lands, applicable State laws and operating regula-

ﬂf; ' : - tions not inconsistent with the terms hereof are hereby accepted and made

a part of thié agreement. 7 é
2. UNIT AREA. The following described land is hereby designated

and recognized as constituting the unit area:

NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO

T° 6 S., RO 8 ED

sec. 25, E4SEz
SeCo, 36’ E%, E%SW%

T. 6 S., R. 9 E.

sec, 1, SW3
sec, 15, S%
sec, 16, Sz
sec, 17, S%
sec, 18, SEjz




T. 6 S., R. 9 E. (Cont'd.)

sec. 19, E4, lots 3 and L

secs. 20, 21, 22 and 23 incl., all
sec, 24, Wi

secs, 25 to 36 inclusive, all

T. 7 S.’ R. 8 E.

sec. 1, all

sec, 2, E3SE}

sec, 11, E%, E4SW3}

secs. 12, 13, 1k, 23, 2h, 25 and 26, all
sec, 27, E5SE}
sec., Bh, ;NE“,SEL
secs. 35, 36, all

T, 7 Suy R 9 E,

secs. 1 to 12, inclusive, all
sec, 13, Wi

secs, 14 to 23, inclusive, sll
sec. 26, W3

secs. 27 to 33, inclusive, all
sec, 3h, N3, MiSW4, lots 3 and L

T. 8 8., R. 8 E.

secs, 1 an@ 2, all
sec. 3, SE4, S3NE3, lots 1 and 2
sec, 11, Ej ‘
" secs., 12 and 13, all
sec. li; Eg
sec. 23, NE3
sec. 24, N3

To 830, Ro 9Ee
sec. L, W3, ‘NEj
secs. 5 to 7, inclusive, all
“sec. 8, N3
Exhibit A attached hereto is a map showing the unit area and the

boundaries and identity of tracts and leases in said area to the extent

known to the Unit Operator. Exhibit B attached hereto is a schedule

~ showing to the extent known to the Unit Operator the acreage, percentage,

and kind of ownership of oil and gas interests in all land in the unit
area, However, nothing herein or in said schedule or map shall be

construed a2s a representation by any party hereto 2s to the owneréhip
of any interest other than such interest or interests as are shown in

said map or schedule as owned by such party. Exhibits A and B shall be
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revised by the Unit Operator whenever changes in the unit area render
such revision necessary, or when requested by the Oil and Gas Supervisor,
hereinafter referred to as "Superviéor," or the Commissioner of Public
Lands hereinafter referred to as "Commissioner! and not less than six
copies of the revised exhibits shall be filed with the Subervisbr,

and at least one copy shall be filed with the Commissioner and one copy
with the Hew México 0il Conservation Commission, hereinafter referred

ﬁs as "Coﬁﬁiséion".

The above described unit area shall when practicable be expanded
to include therein any additional tract or tracts regarded as reasonably
necessary or advisable for the purposes of this agreement, or shall be
contracted to exclude lands not within any participéiing area whenever
such expansion or contraction is necessary or advisablerto conform with
thefpﬁrposes of this agreement. Such expansion or contraction shall be
effected in the following manner:

(a) Unit Operator, on its own motion or on demand of the
Director of the Geological Survey, hereinafter referred to as hDirector,“
or on demand of the Commissioner shall prepare a notice of prqposed
expansi&n or contraction describing the contemplated changes in the
boundaries of the unit area, the reasons therefor, and the proposed ef;
fective date thereof. ‘

: (ﬁ) Sald notice shall be deliveféd to ‘the Supervisor, and
Commissioner_and copies thereof mailed to the last knomn address of
each working interest owner, lessee, and lessor whose interests are af-
fected,-ainsing that 30 days will be allowed for submission to the Unit
Operator of any objections,

{c) Upon expiration of the 30-day period provided in the b
preceding item (b) hereof, Unit Operator shall file with the Supervisor
and Commissioner evidence of mailling of the notice of expansion or

contraction and a copy of any objections thereto which have been filed




with the Unit Operator.

(d) After due consideration of all pertinent information,
yhe expansion or contraction shall, upon approval by the Director,
and Commissioner, become effective as of the date prescribed in the
notice thereof,

211 land committed to this agreement shall constitute land
referred to herein as "unitized land" or "land subject to this agreement.”

3. UNITIZED SUBSTANCES. All oil and gas in any and all
formations of the unitized land are unitized under the terms of fhis
agreement and herein are called Yunitized substances.®

L. UNIT OPERATOR. Standard 0il Company of Texas is hereby
designated as Unit Operator and by signature hereto commits to this
agfeement-all interests in unitized substances vested in it as set forth
in Exhibit B, and agrqgs'and consents to accept the duties and obliga-
tions of Unit Operator for the discovery, development, and produétion of
unitized substances as herein provided. Whenever reference is made
herein to the Unit Operator, such reference means the Unit Operator éct—
ing in that capacity and not as an owner of interests in unitized sub-
stances, and the term "working interest owner" when used herein shall
include or refer to Unit Operator as the owner of a working interest when
such an interest is owned by it,

.5. RESIGNATION OR REMOVAL OF UNIT OFERATOR. Unit Operator
shall have the right to resign at any time'prior to the establishmént

of a participaping area or areas hereunder, but such resignatioh shall

not become effective so as to release him from his duties and obliga-

tions and terminate’hié rights as such for a period of 6 months after notice
of intention to resign has been served by him on all working interest
owners, the Director, and Commissioner, and until all wells then drilled
hereunder are placed in a satisfactory condition for suspension or abandon-

ment as may be required by the Supervisor as to Federal lands and the

5
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Commission as to State and privateiy-owned landg, unless a new Unit
Operator shall have been selected and approved and shall have taken over
and agsumed the duties and obligations of Unit Operator prior to the
expiration of said period. Unit Operator shall have the right to re-
sign after a participatingvareé or areas have been established pro-
vided a successor unit operator has been selected and approved‘and
has ‘agreed to accept the duties and responsibilities of Unit Operator
effective upon the relinquishment of such duties and responsibilities
by the retiring Unit Operator. The resignation of Unit Operator shall
not release Unit Operator from any liability for any default by it f.‘ -
hereunder occurring prior to the effective date of its resignation. ;
The Unit Operator may, upon default or failure in the per-
formance of its duties or obligations hereunder, be subject to removal
by‘thé‘same percentage vote of the owners of working interests determined
in like manner as herein provided for the selection of a new Unit Operator.
Such removal shall be effective upon notice thereof to the Director and
Commissioner.
‘The resignation or removal of Unit Operator under this
agreement shall not terminate his right, title, or interest as the
omer of a working interest or other interest in unitized substance;,
but upon the resignation or removal of Unit Operétor becoming effective,
such Unit Operator shall deiiver possession of all equipment, materials,
and appurtenances used in conducting the unit operations and owned by
the ﬁorking iﬁterest owners to the new duly qualified successor Unit
Operator or to the owners thereof if no such new Unit Operator is elected,
to be used for the purpose of conducting unit operations hereunder. Nothing
herein shall be construéd as authorizing removal of any material, equip-~
ment and appurtenances needed for thebpreservation of any wells,
6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall

resign as Unit COperator or shall be removed as hereinabove provided, the

6
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owners of the working interests in the participating area or areas
according to their respective acreage interests in such participating
area or areas, or, until a participating area shall have been es-
tablished, the owners of the working interests according to their
respective acreage interests in all unitized land, shall by majority
vote select a successor Unit Operator: Provided,'fhat, if a mééority
buﬁ less than 75 percent of the working .interests qualified to vote
are owned by one party to this agreement, a concurring vote of sufficient
additional parties, so as to constitute in the aggregate not less than
75 percent of the total working interests, shall be required to select
a new operator. Such selection shall not become effective until (a)
a Unit Operator so selected shall accept in writing the duties and
responsibilities of Unit Operator, and (b) the selection shall have veen
approved by the Director and Commissioner. If no successor Unit Operator
is selected and qualified as herein provided, the Director and Commissioner
at their election may .declare this uwnit agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT,
If the Unit Operator is not the sole owner of working interests, costs
and expenses incurred in conducting unit operations hereunder‘shall be
paid in‘the first instance by Unit Operator, and such costs and expenses
so paid by UnitvOperator shall be apportioned among and borne ‘by the
owners of working interests and the Unit Operator reimbursed, all in
accordance with the agreement or agreements entered into by and between
the Unit Operator and the owners of working interests, whether one or more,
separately or collectively. Any agreement or agreements entered into
beiween the working interest owners and the Unit Operator as provided
in this section, whether one or more, are herein referred to as the
"unit operating agreement." Such unit operating agreement shall also
provide the manner in which the working interest owners shall be entitled

to receive their respective proportionate and allocated share of the
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benefits accruing hereto in conformity with their underlying operating

sgreements, leases, or other independent contracts and as between the
working interest owners and Unit Operator may provide for such limitations
upon the power of the Unit Operator respecting the liability of the
working interest owners for cost of operations hereunder as may be
égreé& upon by Unit Operator and-the working interest owners; however,
no such unit operatingragreement shall be deemed either to modify any
of the terms and conditions of this unit agrgement or to relieve the
Unit Oporator of any right or obligation establishcd under this unit
agreement, and in case of any inconsistency or conflict between the j' -
unit agreement and the unit operating agréement this unit agreement shall
prevail. Three true copies of any unit operating agreement executed
pursuant to this section shall be filed with the Supervisor,

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as other-
wise speéifically provided herein, the exclusive right, privilege, and
duty of exercising any and all rights of the parties hereto which are
necessary or convenient for prospecting for, producing, storing, allocat-
ing, and distributing of the unitized substances arevhereby delegated to
and shall be exercised by the Unit Operator as herein provided. Acceptable
evidence of title to said rights shall be deposited with said Unit Operator
and, together with this agreement, shall constitute and define the rights,

privileges, and obligations of Unit Operator. Nothing herein, however,

- shall be construed to transfer title to any land or to any lease or operat-

ing agreenent, it.being'understood that under this agreement the Unit
Operator, in its capacity as Unit Operator, shall exercise the rights of
possession and use vested in the parties hereto only for the purposes
herein specified.

9. DRILLING TO DISCOVERY. Within 6 months after the effective

date hereof, the Unit Operator shall begin to drill an adequate test

well at a location approved by the Supervisor, if such location is upon

8
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lands of the United States, and if upon State lands or privately-owned
lands, such 1oca§ion shall be approved by the Commission, unless on

such effective date a well is being drilled conformably with the terms
hereof, and thereafter continue such drilling diligently until the

Strawn limestone formation has been tested or until at a lesser depth
unitized substances shall be diécovered which can be produced in pay-

ing quanEitiés (to-wit: quantities sufficient to repay the costs of
drilling and producing operations, with a reasonable profit) or the

Unit Operator shall at any time establish to the satisfaction of the
Supervisor that further drilling of said well would be unwarranted

or impracticable, provided, however, that Unit Operator shall not in

any event be required to drill to a depth in excess of 1,000 féete

Until the discovery of a deposit of unitized substances capable of being
produced in baying quantities, the Unit Operator shall continue dfilling
diligently one well at a time, allowing not more than & months between
the completion of one well and the beginning of the next well, until a
well capable of producing unitized substances in paying quantities is
compieted to the satisfaction of said Supervisor if on Federalvland,

or the Commissioner if on State, or the Ccmmission if on privately-owned
land; or wntil it is reasonably prove& that the unitized land is incapable
of préducing unitized substances in paying quantities in the formations
drilled hereunder. Nothing in this section shéll‘be deemed to limit the
right of the Unit Operator to resign as provided in Section 5 hereof,

or as requiringVUnit 0perator’t6 commence or cbntinue‘ény drilling during
the period pending such reéignation becoming effective in order to comply
with the requirements of this section. The Director and the Commissioner
may modify the drilling requiremenﬁs of this section by granting reasonable
extensions of time when, in their opinion, such action is warranted, Upon
failure to comply with the drilling provisions of this section, the’

Director and the Commissioner may, after ressonable notice to the Unit

9
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Operator, and each working interest owner, lessee, and lessor at
their last known addresses, declare this unit agreement terminated.
10. PLAN OF FURTHER DEVELOPMENT AND OPERATION., Within 6

months after completion of a well capable of producing unitized sub-

- stances in paying quantities, the Unit Operator shall submit for the

approval of the Suypervisor, the Commissioner, and the Commission, an

acceptable plan of development and operation for the unitized land which,.

when approved by the Supervisor, the Commissioner, énd the Commission,

shall constitute the further drilling and operating obligationsbof

the Unit Operator under this égreemenb for the period specified therein,
Thereafter, from time to time before the expiration of any‘;xisting plan,
the Unit Operator shall submit for the approval of the Supervisor, ihe
Comhiséioner, and the Commission, a plan for an additional specified
peribd for the development and operation of the unitized land. Any plan
submitted pursuant to this section shall provide for the exploration

of the unitized area and for the determination of the area or areas there—
of capable‘of producing unitized substances in paying quantities in

each-and every productive formation and shall be as complete and ade-

quate as the Supervisor, the Commissioner end the Comnission may determine

to be necessary for timely deveiopment and proper conservation of the

0il and gas resources of the unitized area and shall (a) specify the
number and locations of any wells t; be’drilled and the proposed. order
and time for such drilling; and (b) to the extent practicable specify the
operating practices regarded as necessary and advisable for proper con-
servation of natural resources. Separate plans may be submitted for sepa-
rate productive zones, subject to the appfoval of the Supervisor; the
Commissioner and the Commission. Said plan or plans shall be modified

or supplemented when necessary to meet changed conditions or to protect
the interests of all parties to this agreement. Reasonable diligence

shall be exercised in complying with the obligations of the approved plan

10




- &f development. The Supervisor and Commissioner are authorized to grant

a reagbnable extension of the 6~month~period herein prescribed for sub-
mission of an initial plan of development where such action is justified
tecause of unusnal conditions or circumstances. After completion here-
under of a well capable ofupfoduCiﬁg_oil and gas in paying quantities

no further wells, except such as may be necessary to afford protection

-against operations not under this agreement or such as may be specifical]y

approved by‘the Suﬁé?visor and Commission shall be drilled except in ac-
cordance with a plan of development approved as herein provided.

11. PARTICIPATION AFTER_DISCOVERY. Upon completion of a well
¢épable of producing unitized substances in payiﬁg quantities or as soon
thereafter as required by fhe Supervisor or the Commissioner, the Unit
Operator shall submit for approval by the Director, the Commissioner .and
the Commission a schedule, based on suﬁ‘divisioﬂs of the public-land
survey or aliquot parté tﬁereof, of all unitized land then regérded as
reasonably proved to be productive of unitized substances in paying
quanfities; all land in séid schedule on approval of the Director, the
Commissioner and the Commission to coﬂsﬁitute a participating area, ef-
fective as of the date of first production. Said schedule also shall set
forth the perceﬁtage of unitized substances to be allocated as herein pro-
vided to each unitized tract in the participating area so established,
and shall govern the allocation of production from and after the date the
participaﬁing area becomes effective. A separate participating areé shall
be established in like mamner for each separate pool or deposit of unitized
substances or for any gréup thereof produced as a single pool or zone,
and any two or more participating areas so established may be combined into
one ﬁith the corisent of the owners of all working interests in the lands
within the partizipating areas so to be combined, and approval of the

Director, the Commissioner and the Commission. The participating area

11




or areas so established shall be revised from time to time, subject
to like approval, whenever such action.appears préper as a result of
further drilling operations or otherwise, to include additional land
then regarded as reasonably proved to be productive in paying quan-
tities (or to exclude land then regarded as reasonably proved not to
be productive) and the percentage of allocation shall also bé re-
vised accofdingly, The effective date of any revision shall be the
first of the month following the date of first authentic knowledge
or information on which such revision is predicéted, unless a more
appropriate effective date is specified in the schedule. No lapd shall
be excluded from a partiéipating area on account of depletion of the -
unitized substances.

| It is the intent of this section that a participating area
shall represent the,aiea known or reasonably es£imated to be prodﬁctivei
in paylng quentities; but, regardlessﬁof any revision of the participating
area, nothing herein contained shall be construed as requiring any
retroactive apportionment of any sums'accrued or paid for production
obtained prior to the offective date of revision of the péfﬁitipéting
érea.

In the absence of  agreement at any time between the Unit

Operator and the Director, the Commissioner and the Commission as to

the proper definition or redefinition of a participating area, or until

a participating area has, or areas have, been established as provided

herein, the portion of all payments affected ﬁhereby may be impounded

in a manner mutually acceptable to the owners of working interests,
except royélties due the United States and the State of New Mexico, which
shall be determined by the Supervisor and the Commissioner and the amount
thereof deposited, as directed by the Supervisor znd Commissioner,
respectively, to be held as unearned money until a particip:iing area

is finally approved and then applied as earned or returned in accordance

12
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with a determination of the sum due as IFederal and State royalty on
the basis of such approved participating area,

Whenever it is determined, subject to “he approval of the
Supervisor, zs to wells on Federal land, und Commissioner as to wells
en State 1and, nﬁd the Commission as to wells on privately-owned land,
that a well drilled under this agreement is not capable of production
in paying quahtities and inclusion of the land on which it is situated
in a parﬁicipating area is unwarranted, production from such well shall
be allocated to the land on wmhich the well is located so long as that
well is™not within a participating arez established for the pool or
deposit from which such pfdéuction is obtained,

12, ALLOCATION OF PRODUCTION., All unitized substances pro-
duced from eaéh participating area established under this agreement,
except any part thereof used in conformity &ith good operating practices
within the unitized area for drilling,. operating, camp and other pro-
duction or development purposes, for repressuring or recycling in accord-
ance with a plan of development approved by'the Supervisof, Commissioner
and the Ccmmiséion, or unavoidably lost, shall be deemed to be produced
equally on an acreage basis from the several tracts of unitized lang
of the perticipating area established for such production and, for the
purpose of determining any Senefits acerning under this szreement each

tract oi unitized land shall have allocated to it such percentage of said

‘production as the number of acres in such tract bears to the total acres

of unitized land invsaid participating area, It is hereby agreed that
production of unitized substances from a participating area shall be al-
located as provided herein regardless of whether any wells are drilled
on any particular part or tract of said participating area. If any

gas produced from one participating area is used for repressuring or re-

cycling purposes in another participating area, any gas withdrawn from such

13




last &entioned participating area for sale during the life of this agree-~
ment shall be considered to be the gas so transferred until sn amount
equal to that transferred shall be so produced for sale and such gas
shall be 2llocated to the participating area from which initially pro=-
duced as constituted at the time of such final production.

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR

FORMATIONS. Any party hereto owhing or controlling the working interest

in any unitized land having thereon a regular well location may with the
approQaI of the Supervisor as toc Pederal land, the Commissioner as to
Sﬂate land, snd the Commission as to privately-owned land, drill a well
“f’ to test any formation {or which a participating area has not beeﬁ es=-
‘ tablished or to test any formation for which a participating area has
been established if such location is not within said participating area,
unless within 90 days of receipt of notice from gaid‘party of his inten-
tion to drillvthé well the Unit Operator elects and commences to drill

such well in like manner as other wells are drilled by the Unit Operator

§ under this agreement.,

| If any well drilled os aforesaid by a working interest oﬁnef
results in production such that the land upon which it is situated may
properly be included in a participating area, such participating area shall

be established or enlarged as provided in this agreement and the well shall

,;tngrea£$er‘hantraésferred,to and operated by Unit Operator in accordance

vith the terms of this agreement and the unit operating agreement.,

If any well drilled as aforesaid by a working interest owmer
obtains production in quantities insufficient to justify the estabiish-
ment or the enlargement of a participating area such well may be operated

and produced by the party drilling the same subject to the conservation

requirements of this agreement., The royalties in amount or value of pro-
duction from sny such well shall be paid as specified in the underlying
lease and agreements affected,

1
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14e ROYALTY SET{LTMENT. The United Statos and any State «n?

all royalty owners who, under existing contract, are entitled to take

in kind a share of the substances now unitized hereunder produced from
any tract, shall hereafter be entitled to the right to take in kind their
share of the unitized substances allocated tec such tract, and Unit ﬂ
Operator, or in case of the operation of 2 well by a working interest
owner as‘herein in special cases provided [or, such working interest
owner, shall make deliveries of such royalty share tsken in kind in con-
formity with the applicable contracts, laws and regulations. Settle- -
ment for royalty interests not taken in kind shall be made by working
interest owners responsible thérefor'under existing contracts, laws; and
regulations, on or before the last day of =ach month for unitized sub-

stances produced during the preceding calendar month; provided, however,

that nothing herein'contained shall operate to relieve the lessees of any

lsnd from their respective lease obligations for the paymeng of any roy-
alties due under their leases.,

If Unit Opérator introduces gas obtained from sources other
than the unitized substances into any participasting area hereunder, for
use in repressuring, stimulation of production; or increasing ultimate re-
covery, which shall be in conformity with a plan first approved by the
Supervisor, the Commissioner z2nd the Commission; a like amount of gas if
available, with due allowance for‘loss or depletion from any cause, may be
withdraﬁh“frdm”tﬁé”?&fm%tfbﬁfihto which the gas was introduced, royalty free
as to dry gas, but not as to the products extracted therefrom; provided
that such withdrawal shall be at such time as may be provided in the plan
of operations or as may otherwise be consented tc by the Supervisor, the
Commissioner, snd the Commission as conforming to good peiroleum engineer-
ing practice, and provided further, that such right of withdrawal shall
terminate on the termination of this unit agreement.

Royalty due the United States shall be computed as provided

. 5




in the operating regulations and paid in value or delivered in kind as

to all unitized substanges on the basis of the amounts thereof allocated

to unitized Fedexlal land as provided herein at the rates specified in the

respective Federal leases; or at such lower rate or rates as may be

authorized by law or regilation; provided, that for leases on which

.,'  < the royalty rate depends on the daily average production per well, said

| average production shall be determined in accordance with the. /operating

regulations as though each participating area were a s_ingle consolidated

lease, , -

- Royalty due on account of State and privately-owned lands

shall be computed and paid on the basis of all unitized Substances al-
located to such lands.

15. RENTAL SETTLEMENT. Rentals or minimum royalties due on

leases committed hereto shall be paid by working interest owners responsible

therefor under existing contracts, laws, and regulations, provided that
nothing herein contained shall operate to relieve the lessees of any land » |
from their respective lease obligations for the paymént of any rental or

minimum royalty in lieu-thereof due under their leases. Rental or minimum

royalty for lands of the United States subject to this agreement shall be

paid at the rate specified in the respect.ivé leases from the United States,

or as otherwise provided by law or regulation., Such rental or minimum roy-

alty may be waived, suspended, or reduced to the extent authorized by law

and regulation.

With respect to any lease on non-Federal land containing pro-
visions ‘which would terminate such lease unless drilling operations were
within the time therein specified commenced upon the land covered thereby or
rentals paid for the privilege of deferring such drilling operations, the
rentals required thereby shall be deemed to accrue and become payable during
the primary term thereof and thereafter until the requifed drilling operations

are commenced upon the land covered thereby or some portion of such land is

16




included within a participatiﬁg area,

16. CONSERVATION. Operations hereunder and production of
unitized substances shall be conducted to provide for the most economicé1
and efficient recovery of said substances without waste, as defined by
or pursuant to State or Federal law or regulation.

17, DRAINAGE. “The'Unit Operator shall take apprdpriate and
adequate measures to prevent drainage of unitized substances from unitized
land by wells on land not subject to this agreement or pursuant to ap-
plicable regulations pay a fair and reasonable compensatory royalty as
determined by the Supervisor. | ’

18. LE:\SES AND CONTRACTS CONFORMED AND EXTENDED. The terms,

conditions ¢nd provisions of all leases, subleases, and cther contracts

relating to exploration, drilling, development or operation for oil or gas

of lands committed to this agreement are hereby expressly modified and
amended to‘the extent necesséry to make the same conform to the provisions
hereof, but otherwise to remain in full force and effect, and the parties
hereto hereby consent that the Secretary and'the-Commissioner, respectively,
shall and by their approval hereof, or by the approval hereof by their
duly authorized representatives do hereby establish, alter, change or
revoke the drilling, producing, rental, minimum royalty, and royalty re-
quirements of Federal and State leases committed hereto and tﬁe regﬁlations
in respect thereto to conform said requirements to the provisions of this
agreeﬁent, and, without limiting the generality of the foregoipg, all
leases, sublezses ond contracts are particﬁlarly modified in accordance
viith the foliowing:

(a) The development and operation of lands subject to this
azreerent under the terms hereof shell be deemed full performance of all
obligations for development and operation with respect to each znd every

vart or separately owvned tract subject to this agreement, regardless of
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whether there is any development of any particular part or tract of the
unit area, notwithstanding snything to the contrary in any lease,
operating agreement or other contract by and between the parties here-
to, or their respective predecessors in interest, or any of them,

(b) Drilling and froducing operations performed hereunder
upon any tract of unitized lands will be accepteddand deemed to be per-

formed upon and.for the benefit of each and every tract of unitiged land,

end no lesse shall be daemed to axpire by reason of failure to produce
wells situated on land therein embraced. : | |

(c) Suspension of drilling or producing operations on all |
: unitized lands pursuant to direction or consent Bf the Secretary and
§2f '%“‘ | Commissioner, or their duly authorized representatives shall be deemed
to constitute such auspensioh pursuant to such direction or consent as to
each and every tract of unitized land. _

{d) Each léase, sublease or contract relating to the eﬁploration,
drilling, development or‘operation for oil or gas of lands other than those
of the United States and the State of New Mexico, comitted to this agree-

~ft;_ : % ment, which, by its terms might expire prior to the"termination,of this

) agreement, is hereby extended beyond any such term so provided therein so
;;ﬂifi- i that it shall be continued in full force and effect for and during the term
o ; of this agreement, Termination of this agreement sbail nb£ affect any
lease which, pursuant, to the terms thereof or applicable law, shallrconiinue

" in full force and effect thersafter.

gf', (e) Any Federal leass for a fixed term of twenty (20) years or
L any renewal thersof or any part of such lease which is made subject to this
agreement shall continue in force beyond the term provided therein until the
terminstion hereof. Any other Federal lease committed hereto shall continue

in force beyond the term so provided therein or by law as to the committed

land so long as the lease remains committed hereto provided a valuable\deposit
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of mnitized substzances is discovered within the unit areo prior to the
oxplration date of the primury term of such lease.

(£) Esch sublease or contract rel&ting to the operation end
development of wnitized substances from lands of the United States com-
ritted to this agreement, which by its terms would expire prior to the
time 2t which the underlying lease, as extended by the ilmmediately pre-
ceding paragraph, will expire, is hereby extended beyond any such term
so provided therein so that it shall be continued in full force and

effect for and during the term of the underlylng lease as such term is

, herein extended,

19, - COVENANTS RUN WITH LAND. The covenants herein shall be
consifﬁed'to be covenants running with the land with respect to the
interests of the parties hereto and their successors in interest until
this aéreement terminates, and any grant, traﬁsfer, or conveyance, of
interest in land or leases éubject hereto shall be and hereby is con-

ditioned upon the assumption of all privileges and obligations hereunder

" by the grantee, transferee, or other successor in interest. No assignment

or transfer of any working, royelty or cther interest subject hereto shall
be binding upon Unit Operator until the first day of the calendar month
after Unit Operator is furnished with the original, photostatic or certified

copy of the instrument of transfer.

e TR e s e e et Lda oyl - ‘ )
“59. REFECTIVE DATE AND TERM. This agreement shall become

éffective upon approval by the Secretary or his duly authorized representa-
tive and shall terminate in five (5) years after such date unless (a) such
date of expifation is extended by the Director and Commissioner; or (b) it

is reasonably determined prior to the expiration of the fixed term or any
extension thereof that the unitized land is incapable of production of
unitized substances in paying quantities in the formations tested here-

under &nd after notice of intention to terminate the agreement on such ground
is given by the Unit Cperator to 211 parties in interest zt their lnst known
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addresses, the agreement is terminated with the approval of the Director
and Commissioner, or (c) a valuable discovery of unitized substances has
been made on unitized land during said initial term or any extension
thereof, in which case the agreement shall remain in effect so long as
vnitized substances can be produced from the uniti;ed land in paying
quantities; and, should production cease so iong thereafter as diligent
operations are in progress for the restoration of production or discovery
of new production 2nd so long thereafter as the unitized substances so

discovered can be produced as aforesaid, or (d) it is terminated as pro-

vided in Section 6 or Section 9 hereof. This agreement may be terminated

at any time by not less than 75 percentum, on an acreage basis, of the
owners of working interests signatory hereto, with the approval of the
Director and Commissioner.

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION, All pro-
duction and the disposzl thereof shall be in conformity with allocation,
allotments, and quotas made or fixed by any duly awihorized person or
regulatory bedy under any Federal or State statute, The Director is hereby

vested with authority tc alier or modify from time wo time, in his dis-

cretion, the rate of prospecting and development and within the limits made

or fixed by the Commission to alter or modify the guantity and rate of
produétion under this agreement, such authority being hereby limited to
alteration or modification in the public interest, the purpose thereof and
the public interest to be served thereby to be stated in the order of
slteration or modification; provided further that no such alteration or
modification shall be effective as to any land of the State of New Mexico,
as to the rate of prospecting and development, in the absence of the
specific written approval thereof by the Commissioner and as to any lands
of the State of New Mexico or privately-owned lands subject to this agree-
ment as to the guantity and rate of preduction in the absence of specific
written approval thereof by the Commission,
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22. CONFLICT OF SUPERVISION. Neither the Unit Operator nor
tﬁe working interest owners nor any of them shall be subject to any
forfeiture, terhination, or expiration of any rights hereunder or under
any leases or contracts subject hereto, or to any penalty or liability
on zccount of delay or failure in whole or in part to comply with any
applicable provision thereof to the extent that the said Unit Operator,
working interest owners or any of them are hindered, delayed, or pre-
vented from complying therewith by reason of failure of the Unit
Operator to cbtain, in the exercise of due diligence, the concurrence
of proper representatives of the United States and proper representa-
tives of the State of,New Mexico in and about any matters or thing
concerning which it is required herein that such concurrence be obtained.
The parties heretb, including the Commission,>agree that all powers
and authority vested in the'Commission in and by any proviéions of this
contract are vested in’ the Commission and shall be exercised by it pur~
sﬁant to the provisions of the laws of the State of New Mexico and
subject in any case to appeal or judicial review as may now or hereafter
be pfovided by thé laws of the State of New Mexic&.

23, _APPEARANCES. Uni£ Operator shall, after notice to other
parties affected, have the right to appear for or on-behalf of any and
all interests affected hereby before the Department of the Interior,
the Commissioner of Public Lands and the New Mexico 0il Conservation
Commission and to appeal from ordei's issued under the regulations of
said ﬁepartment, the Commissioner or Commission, or to apply for relief
from any of said regulations or in any proceedings relative tc opera-
tioﬂs before the Department of the Interior, the Commissioner or Com-
mission, or any other legally constituted authority; provided, however,
that any other interested party shall also have the right at his owm

expense to be heard in any such prcceeding.
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2li. NOTICES. All notices, demands or statements required
‘hereunder to be given or rendered to the parties hereto shall be
déemed fuily given if given in writing and personally delivered to
the party or sent by postpaid registered mail, addressed to such
party or parties at their respective addresses set forth in connection
with the signatures‘héreto or to the ratification or consent hereof
or to such other address as any such party may have furnished in writing
to party sending the notice, demand or statement.

25. NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement
contained shall be4coﬁstrued as a waiver by any party hereto of the

‘right to assertAany legal or constitutional right or defense as to the

validity or invalidity of any law of the State wherein said unitized
lands are located, or of the United States, or regulations iésueﬂ there-
under in any way affecting éuch party, or as.a waiver by any such

é party of any right beyond his or its authority to waive.

| 26. UNAVOIDABLE DELAY. All obligations under this agree-

ment requiring the Unit Operatof to commence or continue drilling or to

operate on or produée unitized substances from any of the lands covered

by this agreement shall be suspended while, but only so long as, the Unit

Operator despite the exercise of due care and diligence is prevented from

complying with such obligations, in whole or in part, by strikes, acts
{ ‘of God, Federal, State, or municipal‘law or agencies, unavoidable acci-
dents, uncontrollable delays in transportation, inability to 6btain

necessary materials in open market, or other matters beyond the reason—

able control of the Unit Operator whether similar to matters herein

enumerated or not,
27. FAIR EMPLOYMENT. The Unit Operator shall not discriminate
against any employee or applicant for employment because of race, creed,

color, or national origin, and an identical provision shall be incorporated

in all sub-contracts,
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28. 1L0SS OF TITLE. In the event title to any tract or
unitized land or substantial interest therein shall fail and the true
ormner cannot be induced to join thisvunit agreement, so that such tract
is not committed to this unit agreement, or the operation thereof here-
under becomes impractical as a result thereof, éuch tract hay be
eliminated from the unitized area and there shall be such readjust-
ment of future costs and benefits as may be required on account of the
loss of sa;d acreage. In the event of a dispute as to title as to any
royalty, working, or other interests subject thereto, the Unit Operator
may withhold payment or delivery on account thereof withoﬁt liability
for interest until the dispufe is finally settled; providqd, that, as to
Federal and State land or leases, no payments of funds due the United

States or the State of New Mexico shall be withheld, but such funds shall

.‘be deposited with the Bureau of Land Management or as directed by the

Supervisor, and with the Commissioner of Public Lands of the State of

New Mexico, respectively, to be held as unearned money pending final settle-

- ment of the title dispute, and then applied as earned or returned in

accordance with such final settlement.
Unit Operator as such is relieved from any responsibility for
any defect or failure of any title he;eunder° k
29. NON-JOINDER AND SUBSEQUENT JOINDER., If the owner of any
substantial interest in a tract within the unit area fails or refuses
to subscribe or consent to this agreement, the working interest owner
in that tract may withdraw said tract from this agreement by notice to
the Director, Commissioner and the Unit Operator prior to the approval
of this agreement by the Director. Any o0il or gas interests in lands within
the unit a;ea not committed hereto prior to submission of this agreement

for final approval may thereafter be committed hereto by the ovmer or ovmers

of such rights subscribing or consenting to this agreement and, if such
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owner is also a working interest owner, by»subscribing to the Unit
Operating Agreemeht° It is understood and agreed, however; that
after operations are commenced hereunder, the right of subsequent
joinder, as provided in this section, by a working interest owner

is subject to such requirements, -if any, pertaining to such joinder,
as may be provided for in the Unit Operating Agreement, and it is alsé
understoocd and agreed that after discovery of unitized substances in
paying quanﬁities hereunder, a subsequent joinder by a non-working
interest owner must be consented to by the working interest ovner
responéibie for thé payment of any benefits that may accrue hereunder
in beﬁélf of such non-working intereéﬁ. A subsequent joinder shall

be effective as of the first day of the month following the filing with

‘the Supervisor, -the Commissioner and the Commission of duly executed

couhterpafts of all or any papers necessary to establiéh effective
commitment of any tract to this agreement unless objection to such
joinder is duly made within 60 days by the Director, Commissioner; or
Commission.

30. COUNTERPARTS. This agreement may be executed in any
number of counterparts no one of which needs to be executed by all
parties or may be ratified or consented to by separate instrument in
writing specifically referring hereto and shall be binding upon all
those pﬁrtigs who have executed such a counterpart, ratification, or
consent hereto with thersame force and effect as if all such parties
had signed the saﬁe document and regardless of whether or not it is
executed by all other parties owning or claiming an interest in the lands
within the abovedescribed unit area.

31. SURRENDER. During the life of this agreement, no right
to surrender any lease or operating agreement reserved in any such
insfrument shall be exercised as to any lands within a participating
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such instrument, subject, however, to the conditions hereinafter .
prescribed: (a) if a lease or portion thereof embracing non-
participatipg lends is terminated as a result of a surrender to
the lessor such lands shall not be deemed committed to this agree-
ment unless and until such lands are reconn.ni‘tted hereto by an
| e agroement With the Unit Operator; (b‘) if operating rights are
R swrrendered to a lessee sald lessee shall have the right to become
@ party to a unit accounf.ing agreement with the Unit Operator,
effective as of the date of such surrender, or may with the consent
"of the lessor withdraw such lease from the unit agz*eément and operete

such lease independently but in accord with the conservation provisions

L A A

Qf the unit agreenent s provided, that if neither of these alternatives

is adopted within a period of 6 months following the effective date of

surrender, the lease shall automatically terminate as to the lands
rersining in ths unit aerea.
IN WITRESS WHEREOF, the parties hereto have caused this
agreement to be executed and have set opposite their respective names
the date of execution.
. DESCRIPTION OF INTERESTS COMMITTED
: TO CARRIZOZO UNIT AGRERMENT BY RE-

FERENCE TO TRACT NUMBERS IN EXHIBIT
SIGRATURES AND ADDRESSES “B" ATTACHED TO UNIT AGREEMENT.

COMPANY OF TRXAS Tracts 1 to 20, inclusive, and

w ‘ Tracts 23, 24 and 25.
\'V Vice Pregident

Asst. Sac)et\a.ry
Addreas: P. 0. Box 1249

Houston 1, Texas

te /téu.‘..._v\..// 713V ©

UNIT TOR

| ' area established pursuant to this agreement. There shall be no 1_
‘ s reatriction on the right to surrender any lease or operating agree- "
wont embracing nonparticipating lands if that right is reserved in ] ‘
ol
=




Tract HNo. 1

. curtiss Brown
5508 m
Address: 3 v

Houston 5, Texas

Date: 2-/—J0

M &ZM/ Tract No. __ 2 _

Address: 1932 Milford
Houston 6, Texas

Date: *~-/— 5 ©

1
[}
)
ek
sy
<
.
)

Address: 2338 Addison -
Houston, Texas

Date: 2 —~/0-52

N

Tract No. 4

P . pos: 1408 Milford
Houston 6, Texas

Date: 2 -/~ 5O

Tract No. 5

Address: 4037 Coleridge
Houston 5, Texas

Date: D ~/—5T
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RN,

John F. Heard

M ﬂ@ M Tract No. ___6

Address: 3838 Overbrook Lane
Houston 19, Texas

Date:_ 2 -/ - 53

Traot No. 7

Address: 3104 Wroxton
Houston 5, Texas

Date: 2—i3-572

Pllidlard Cobdestlf Loris Tract No. __8
Address: 4329 Betty St.
' Bellairs, Texas
“Date: -7 —S5D

ﬁ)//VWf’/éu

"R. W. MoCoy
2 i -Pract Bo. 9

Address: 5511 Sam Jaciato
: Houston, Texas

Date: 2 /0

/&‘0‘“{ Mmﬁ% ‘Tract No. ___10

Address: 407 Perlstein Building
~ Beaumont, Texsas

Date: 1-13-50




Tract No.

Address: 923 City National Bank Bldg.
Houston, Texas

Date: 2 —/d- 5w

R
James K. Nance . ,

-
M%Lsi_@&&/ Tract No.

Address: 2305 Albans Rd.
Houston 5, Texas

Date: <2 ~/3 -5

o % M. Patterson - ) _
WA% Tract No.

13

Address: 1212 Milford
Houston 6, Texas

Date: 2 ~/—S5 05

A hPaﬁ:P;Eor%:t::!:: — -

1

Address: 4 Littlejohn Lane
- Houston 7, Texas

Date: 2 —§ — 52

Tract No.

15

o Houston 6, Texas
Date: 2~/ - 5B

i Address: 1959 Danville
28
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At

/7 A« B ite

, Wﬁm%&: rract o,

: Adress: 4313 Betty
FEii S Bellaire; Texas

Date: _2-1-52

) _M 1 J‘-‘:&Z; Tract No.

Address: 838 Cortlandt Street
a ‘Houston 7, Texas

Date: A~1—-5"2

!
!
!
i

| Dbt e

Robert L. Henry '

j . ' )

" -——9&J¥¢=ﬁ=¢—£zirﬁﬁkl‘1<¥53’”“*1ﬁ5 Tract No.
§ " Address: 1818 Portamouth

| '~ Houston 6, Texas

Date: 2—=13~STd

Tract No.
| ) . Address:
j
| Date:
Tract No.
Address:
Date:

16

17

18

21

22

Lt e s s e eV PRI o




saress:Coon, NewMexico

Dato: 2- 28-{o

Dﬁt,:M?&ﬂ__
5 xul0.
@57

} Adfiz;essé M %, 7’7«5/\/‘-?/)#

vate: et J, 1757

i il

Address: Coron/s, /l/€u) Mo

Date: ___ A~ 2§-Jo

Loles of Saneilies

Address: CO,QOIVP), /l/fu) Mexiceo

Date: 2-2¢-S°

30

Tract No.

Tract KNo.

Tract No.

| Tract No.

Tract No.

23

2y HANVND 2487

25

23

2>




tia W e

‘ngi*414&1/ Q): (z4»414;&,;n¥,.;«oﬁy«_,-—_ Tract No. ;ZZ§

Y

lAd.d_I‘OSS' /d'z e #
Y4 e ;E:;}lets

Date: é‘ 2- £o

Address:

Date:

Address:

Date:

Address:

Date:

Pract No.

Tract Fo.

Tract No.

Tract No.
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STATE OF _ J20ip o
V4
COUNTY OF JH4-aniiq

on this |1 day of £ 1950, bofope ,
personally appeared L. and ,é: é] Z@i é
» to me persona owvn who being by me sworn,

say that they are the Vice President and Assistant Secretary, respective],v,'
of STANDARD OIL COMPANY OF TEXAS, and that the seal affixed tc saild instru-
ment is the corporate seal of said corporation, and that sald instrument
was signed and sealed in behalf of said coypporation by authority of its

Board of D rectors, and .said and
ac owledged sald instrument to be
The tree act eod of said corporation.

_ IN WITNESS WHEREOF, I havé hereunto séet my hand and affixed my
official seal on this, the day and year last above written.

D Galend

Notary Public
JESSIE McFARLAND

)
)
)

My Commission Expires -

{-1~57

STATE OF £ gube
COUNTY OFW

Nt Ngpat? gt

’ 1950, befor ‘me
A 0 né known

to ‘be the personsdescri ; heo Toregoing instrument,
and. aclmovledged" that L he 7_ executed the same as ﬁﬁﬁ free act and
deed. .

' IN WITNESS WHEREQF, I have herséunto set my hand and affixed my
official seal the day and year in this certificate above written.

é .

i Notary Public
My Commission Expires RosALIE BARRI LLEAVX
b-/ -5

STATE OF TEXAS

COUNTY OF _ HARRIS

" On this _ lgtday of ___ February 1%%%3%@%{% %%w ,
<)

personally appeared no o
to be the person gsdescribed in anE vgo execute& %ﬁe Toregoing instriment,

and acknowledged that they executed the same as their free act and
deed. _—

~ IN WVITNESS WHEREOF; I have hereunto set my hand and affixed my
official seal the day and yeatr in this certificate above written.

—

ary Public

My Commission Expires WINNIFRED HARLAN
— June 1, 10951
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STATE OF <>+Yo_no

)
COUNTY OF \DOuniin. g

On this % -day of 5 2 1950, before me

persopally appeared Yo % ot Fig g;g; §.J T%F 55._.:] AR

~ known to be the perso escribed in wno execute 6 Toregoing
*&\}M

instrument, and acknowledged that *bhe»v executed the same an
free act and deed.

IN WITNESS WHERECF, I have hereunto set my hand and affixed nmy

‘official seal the day end year in this certificate above written.

Notery Public .

BLANCHE T. STEED

:My Commiseion Expires . Notery Public,Inand for HaitlsCounty. Texes

CHA I NN \QD\
O

STATE OF TEXAS ;

COUNTY OF __ HARRIS )
On this 1st day of February » 1950 before

porsonlsy oppeur ¥ 14an fuspel) Brawn and-y o RiPhoC Browm,
known to be the persomy described in o0 exscute foregoing :

instrument, and acknowledged that thex_ exocuted the same as their
free act and deed

IN WITNESS WHERECF, I have hereunto set my hand snd affixed my
official seal the day and year in tnis certificate above ‘:1 vien.

7 No%ary ﬁi‘ 'Bﬁc

My Commission Expires
WINWIFRED HARLAN

Jupne 1, 1951

STATE OF TEXAS

)
. )
COUNTY OF HARRIS )

On this 18t day of February ’ 19%%tpgf§§e§'gi inghausen,

personally appeareﬁ Edwin H,Elling%ﬁm%p and nj:P%E
known to be. the persons eacribe n who eXxecute e Toregoing

instrument, and acknowledged that bhey executed the same as _their
free act and deed. -

IN WITNESS WHEREOF, I have heréunto set my hand and affixed my
official seal the day and year in this cexrtificate above written.

otary Public

Commission ires
v P WIRNIFRED HARLAN

June 1, 1951




~My Commission Expires

COUNTY OF _HARRIS

STATE OF qpyaq )

)
COUNTY OF HARRIS )

On this day of February » 1950, beforse me
persopally appeareé yto mo
known to be the pérs'én—mgm who executed the foregoing
instrument, and acknowledged that __he  executed the same as hig
free act and deed. - = -

o IN WITNESS WEEREOF, I have hereunto set my hand and affixed my
official seal the dey and year in this certificate sbove written.

ﬂ: ary PugIIc

\WINNIFRED HARLAN

__June 1, 1951

STATE OF TEXAS
COURTY OF HARRIS

)
)
)

' Om'this !lgt day of FebruaF + 1950, bafora me
peracnally appeared JOHN F, IFE,ELEANOR .D,; to e -
known to be the persons described in and who executed the foregoing ‘,

‘instrument, and acknowledged that t hey executed the same as __ gheir

free act and deed

IN WITNESS WHERE(F, I have hereunto set my hand and affixed my
official seal the day and year in this certificate above written.

-— .

; - NgRary )
My Commission Expires

FURG—d - 1 951
V/INNIFRED HARLAN

STATE OF TEXAS

St Nt o

On this 13tRey of February » 1950, before me

personally appeared Roh Keeggnme
known to be the persong Eescri'nei %n gﬁ wkio exec%eggﬁe ?oregoing
instrument, and acknowledged that t he y executed the same as _their
free act and deéd.

IN WITNESS WHEREOF, I have heréunto set my hand and affixed my
official seal the day and year in this certificate above written.

D270eba. Conte

“Notexy Public
U RTHA CARTER

My Commission Ixpires

June 1, 1951




STATE OF o et o) )

cmw%&mw |

On this _/2 day of j ridhed before me
persopally appeared ‘¥ .. ol I e
Xnown to be the pereao 4 d : g Toregoing
instrument, and acknowledged that ¢he executed the same as #hy .,
free act and deed. ;‘

IN WITNESS WHEREOF, I have-hereunto set my hand and affixed my
official seal the day and year in this certificate above written.

Lsd
Notax'y c /

My Commission Expires

QLWL' /45 /
&

" On this . day of % 950, before me
personally appeare : y to me
known to be the. person_ 5 o foregoi
instriment, and acknowledged that _he__ executed the sems as N

freo act and deed

"IN WITNESS WHEREGF, I have hereunto set my hand and affixed my
official seal the day and year in this certificate above written.

My Comraisiion Expires

( ~ /=5
STATE OF _TEXAS ;
COUNTY OF HARRIS )
On this 18t day of Pebruary 1950, before me
personally appeared Baine Kerr and wife, MITdreq Ca dw?lﬂom

knowa to be the persong described in and vwho executed ke Toregoing
instrument, and acknowledged that they_ executed the same as theip
free act and deed.

IN WITNESS WHEREOF, I have heréunto set my hand and affixed my
cffioial seal the day and year in this certificate above written.

‘ N&ary Pub;?:c

My Commission Expires \IINNIFRED HARLAR

RS 0PN BT -1 < W——




STATE OFPRYAS ;
COUNTY OF HARRIS )
On this 18t day of February » 1950, before me

personally appearea R. W. hga(:ov yto me
known to be the person escribed 1n and who executed the foregoing

instrument, and acknowledged that __he__ executed the same as his
free act and deed. -

: IN WITNESS WHEREOF, I have hereunto sebt my hand and affixed my‘
official seal the day and year in this certificate above written.

No Public
My Commission Expires WINNIFRED HARLAN
—slune ), 1991
STATE OF ___mEyas
COUNTY OF _HARRIS

" On this 1B8thiay of February ) 1950, hefoy:
personally eppeared. Jaugs Ka Nance %nd wife,Kathr.% to fee,
known to be the persox_ described in who exscute foregoing
“instrument, and acknowledged that they_ executed the same as _their
free act and deed ‘

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
official geal the day and year in this certificate above written.

‘ , No%ary %GJSHc
My Commission Expires _-RTHA GARTER
June 1, 1951

STATE OF TEXAS

N Nt N

COUNTY OF _HARRIS _
On this 1st day of February - e Jﬁi%rbafg.e mggtterson,

personally appeared Hugh M. Patterson and

known to be the person gdescribed in and wao execﬁet the ?oregoing
instrument, and acknowledged that they executed the same as _their
free act and deed.

IN WVITNESS WHEREOF, I have hereunto sét my hand and ‘affixed my
official seal the day snd year in thie certificate above written.

otary Public
My Commission Expires WINNIFRED HARLAN
June 1, 1951




— .

STATE OF ___TEXAS )

COUNTY OF HARRIS )
On this 1st day of Febrm ]
persopally appeared garrett ij%'mife??ﬁybffﬁg g’ Tucker,

known to be the persons described in and who executed The foregoing
instrument, and acknowledged that b he y executed the same as _their
free act and deed.

IN VITNESS WHEREOF, I have hereunto set my hand and affixed ny
official seal the day and year in this certificats above written.

? Nogary Pusf?c

My Commiesion Expires

WINNIFRED 1131
~Juge 1, 1951
STATE OF _TEXAS )
~ )
COUNTY OF HARRIS )
On this 1st d&y of Februar » 1950, before
peraonally appeared K. ¢ and wWire, Marguerite t%’ﬂ?white’

known to be the persons iféscriﬁed in and who executed the foregoing
instrument, and acknowledged that L he ¥y executed the same as __ their
free act and deed

IN WITFESS WHEREQF, I have hereunto set my hand and affixed my
official seal the day and year in this certificate above written.
My Commission Expires
\(INIFRED HARLAN

June 1. 1951

STATE or_@/o/ )
J ' ‘ )

COUNTY OF “Yforrora/ )
- On this /3 —Way of
personally appeareq e e,
known to be thé personsdescribed ; he ToXpgoing

instriument, and acknowledged that % ] he executed the same as
free act and deed. '7

) 1950, beforo me

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
- official seal the day and year in this certificate above written.

MM [MRS. THOS. H. bU1 -o)
Notary Public ° ’

My Commission Expires

b=/~ 5/




STATE OF PEXAS g
couNry oF HARRIS )

. On this day of February s 1950, before me
persopally appeared ) d wife, Irene S.Wilsomto me
known to be the persorny described in who execute o foregoing

instrument, and acknowledged that t hey executed the same as their
free act and deed.

IN WITNESS WHEREOF, I have horeunto set my hand and affixed my
official seal the day and year in this certificate above written.

- ?Noga.ry Puééc

My Commission Expires
4 WiINNIFRED HARLAN

June 1, 1950

! 7 » to me
known to be the person 2 ho executed the foreg
instriment, and acknowledged that _ he  executed the same as
free act and deed

IN WITNESS WHERECQF, I have hereunto set my hand and affixed my
official seal the day and year this certificate above written.

My~Commission Expires

1 /

/ ,
STATE OF _Jzus/ Aot g
coumry oF  digc?atie )

4
'3 L s e/ e

peraonally appeare@lffy /., A hiicdices % /ld . Vor W (g s to e

known to be the person.sdescribed 1j and WhO executed the forego

instrument,; and ackmowledged that .:the.‘f; executed the same as y

free act and deed.

on this 29 aay. of, £

’ »(}950; before me

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
official seal the day and year ,in this certificate above written.

My ission Expires

4, (152




+ e st e & At s <1 1L e

before e
,_‘to ne

known to be the perbo . forego
instrument, and a¢knowledged that _—_the executed the seme as )
free act and deed. "f'

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
official seal the day and yearzn this certificate above written.

ar . G

My ~Coumiesion Expires

On thie day of W ’ 1950, before me

personally appear — —3 t0 me
known to be the person descr © eXscute forego
instrument, and’ acknowledged that 3_119 executed the same as ,

‘free act and deed

- IN WITKESS WHEREQF, I have hereunto set my hand and affixed my
official seal the day and year in this certificate sbove written.

My Commission Expires

MY COMMIGSION EXPIRES DEO, 27, 19ap

)
COUNTY OF ér«tﬂ/ )
On this ’ 1950 before me
persona.l],y a.ppear Aa® 7 4 4 y toms
known to be the peruon > ; " ofxe he foregoli

instrument, and acknowledged that &he executed the same as
free act and deed.

IN WITNESS WI{EREOF, I have heréunto set my hand and affixed my
official seal the day and year in this certificate above written.

blic

/z‘/} Dz:c KER)

My Commission Expires

Ny Commission Exping Sept. 14, Yol




STATE OF _ /A

)
counry 0F &6 [e e 3

On this 7~  day of. A fie u/( . ’ 1950, before me
persopally eppearedilon IM.JSvIAY el 4 o yto mé
known to be the person desoribe. e foregoing
instrument, and acknowledged that & he  executed the same as [ion
free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my

official seal the day and year in this certifionte above written. -
LT

k’é R
ary Public

My Commission Expires WEPE MASON, Notery Public

In &nd for €t Paso County, Texas
My_gommission explres Jene 1,195}

STATE OF Jfa( by
COUNTY OF £/ ‘%g,g

' On thie /L day of 7%%6/7 - ’ 1950, ‘before me
personally appearoﬁf ’ : , 2 .y to me
known to ba the pérson - ‘ ) ’foregoing
instrument, end acknowledged that S he executed the same as
free act and deed

IN WITNESS WBEREOF," I have hereunto sel iy hand and affixed my
official meal the day ami year in th:ls certificate abvove written.

S / ~ A
- ' /Ho ary plic
My Commission Expires ,

HOPE MASON, Notary Pubirc
> wrd for E§ Paso County, Taxas

Sz minlsslon explres June 1, 1951
COUNTY OF )
“'On this day of | B » 1950, before me
por-onauy appeara ' y tOo me

known to be the personﬂesori‘beﬁ Th and who exeouted the Tor oregoing
instriument, and acknowledged that _ he  executed the same as
free act and deed.

CIN Wm‘NESS WHEREQF, I have heréunto set my hand and affixed my
official seal the day and year in this certificate above written.

“Nobery Public

My Commission Zxpires




STATE OF )

COUNTY OF ;

, " 0n this day of » 1950, before me
persopally appeared _ ‘ »t0 me
nown to b3 the person descrifed in and who executed the foregoing
instriment, and acknowledged that _he  executed the same as
free act and deed.

 IN WITHESS WHEREOF, I have hereunto set my hand and affixed my
official seal the day and year in this certificate above written.

e Totary Publlo
My Commission Expires

STATE QF g

coum F ) _
“onthiy ___ day of __ » 1950, befors me

perscm.uy ‘appeared. -y tome

known to-be the. peraon desorIFod in and vho e:acutel the foregoing
Instriument, and acknowledged that _ he  executed the same as
free act and deed

IN WITNESS WHERECF, I have hereunto set my hand and affixed my
official loal the day and year in this cexrtificate above written.

TNotary Fublic
My Commission Expires
STATE OF ) ;
COUNTY CF )
“on thie ___day of : . _ » 1950, bofore me
personally appoar'o'i 3 tome

known to bd the person deuori‘bed in and who exeouted the fosregoing
instriment; and acknowledged that _ he.  executed the same as
free act and deed.

- IN WITNESS WHEREOF, I ha.ve héréunto sét my hand and affixed my
offioial seal the day and year in this certifiocate above written.

Notary Public

My Commission Expires
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EVIDENCE OF AUTHORITY OF OFFICERS TO EXECUTE PAPERS

RESOLVED: That the President or any Vice-President of this
corporation, or C. E. Bultmann, Contract Agent of

this corporation, together with the Secretary or any Assistant
Secdretary be and they are hereby empowersd to execute all papers
riquiring execution in the name of this corporation, excepting ofil
“leases to others covering fee lands of thils corporation and deeds
conveying real estate other than rights of way and similar easements,
and the Secretary or any Assistant Secretary of this corporation is
hereby authorized to affix the seal of the corporation to such papers
as require a seal, and each of said persons is hereby empowered to
acknowledge and deliver any such instruments as fully as if special
guthority were granted in each particular instance,

I, L. W. Clark, Assistant Secretary of STANDARD OIL COMPANY
vaTEXAS, a velaware corporation, do hereby certify that the fore-
going is a full, true and correct copy of a certain resolution of
the Board of Directors of said corp6fation unanimously adopted at
a regular meeting of said Board duly held at the office of said
corporation in Houston, Texas, on the 27th day of December, 19ik, at
vhich meeting a quorum of said Board was present and acting, and that

el ~ . said resolution is in full force and unrevoked.

I further certify that on February 17, 1950 and on
" February 21, 1950, H. L. Smith and L. W. Clark were the duly elected,
qualified and acting Vice President and Assistant Secretary, respec-
tively, of STANDARD OIL COMPANY OF TEXAS. |
IN WITNESS WHEREOF, I have hefi?nto set my hand and affixed

the seal of sgid corporation this 2’[ —E;y’of February, 1950.

é—\z oot

Assistant Secretary




CARRIZOZO URIT AREA | EXBIBIT "B"
" LINCOLN AND SOCORRO COUNTIES, NEW MEXICO

SCEEDULE SEOWING PERCENTAGE AND KIND OF OWBERSHIP OF OIL AND GAS
. INTERESTS IN ALL LANDS IN THE UNIT AREA

Tract Description - all No. of Las Cruces % Royalty Record Owner of % ‘of Overriding Royalty Working Interest

No. N.M.P.M. New Mexico Acres Serial No. Payable to Lease or Appli- Under Option Agreement, Owper and % of
U. S. A. cetion Opereting Agreement, or Interest
Assigrment, and Owner
FEDERAL LANDS
1 T6S, R9E, Sec. 15 83,
! Sec. 14 SW, Sec. 21 all, _ 14, J. Curtiss Brown un- Standard 01l Com-
Sec. 22 all; 1,760.00 064814 1244 J. Curtiss Brown  der Operating Agreement  pany of Texas,863%
2 T6S,R9E, Sec. 2k W, : ‘ 1%, Williem Russell Stendard 0il Com-
Sec. 25 all, Sec. 26 all, _ Williem Ruasell Brown under Operating pany of Texas,863%
Sec. 27 all; 2,240.00 064822 1244 Browa Agreement
3 T6S,R9E, Sec. 23 all; 640.00 064858 1234 Redford Byerly 1%, Radford Byerly un- Standard 0il Com-

der Operating Agreemernt pany of Texas,863%

y T6S, R9E, Sec. 17 sb,
Sec. 18 &2k, Sec. 19 Lot 3,
Mei, wisEl, Sec. 20 EY, M, : 1%, Bdwin H. Elling-
MWk, Sec. 29 Wi, WAE:, , Edwin H. Flling-  hausen under Operating Stendard 0il Com-
SEESEE, Sec. 30 all; 2,372.92 064809 1249 heusen Agreement peny of Texas,864% A

5 T78S R8E, Sec. 3k EAE, |
ﬂ.w.mm.wu Sec. 35 all,

T8S, R8E, Sec. 1 all - A
Sec. 3Lots 1 & 2% SANEt, , . 1%, J. H. Freeman under  Standard Oil Com-
SEx, Sec. 1l E3, Sec. 12.W; 2,478.06 064820 1254 J. E. Freeman Operating Agreement pany of Texas,863%

& T68S,R9E, Sec. 28 all,
Sec. 29 BiNE;, Neisel,
Sec. 33

) Hﬁ. ’
Sec. 35 sy S5;

Page 1




- . .CARRIZOZO URIT AREA (CORT'D)

Tract Description - all - No. of Las Cruces % Royalty - Record Owmer of % of Overriding Royalty Working Interest

No. N.M.P.M. Few Mexico Acres Serial No. Payable to Lease or Appli- Under Option Agreement, Owner end % of
, U. S. A. cation Operating Agreement, ox Interest
Asgignment, and Owner
78S, R9E, Sec. 3 - _ 1%, J ,
_ » John F. Heard under Standard 01l Com-
FNE; 2,450.00 - 064819 1234 John F. Heard Operating Agreement pany of Texas,86%

T emm.wmmsmoo 25
Eise},

T7S, R8E, Sec.

v Lots H.‘m..wu mm.zmwa H«w.mmwu

Hm.p.%w

Hmmuwwhymoo 31 all, :

T 7S, R9E, Sec. 5 all, ; C 1%, Robert E. Keeton un- Standard Oil Com-

Sec. 6 all; . | 2,088.79 064813 125% Robert E. Keeton der Operating Agreement pany of Texas,863%
8  T78, R9E Sec. 1 all,

Sec. 3 Sk, Sec. 10 M,
Sec. HHHWuWMvaHﬂW«.WMW»

M moo Hm zwzm? mmw‘ , A e 1%, Baine Kerr under Standard 0il Com-
2,240.00 064816 - 1244 Baine Kerr Operating Agreement pany of Texas,863%
9 T78,R9E, Sec. pomwu
Sec. 13 Wx, Sec. 1li ell,
Sec. 15 Eu Sec. 23 mm.» o o . 1%, R. W. McCoy under Stendard Qi) Com-
‘ S3N}, NRLREL; 2,440.00 064808 1234 R. W. McCoy Operating Agreement pany of Texas,863%
10 T 7 S, R 8 E,Sec. 11
uw,ﬁw, Sec. 12 zw. aw
NE “ ﬁw ks
% .w..‘ww RO E, Sec. 18 o o o % :
> > Sec. ; 1%, James W.Mebaffy un- Standard 0il Com~
Lots H&N&W\ and #h N\HN.N.#O QW&HW HNW* James W. ZOEH.M. Q.OM. OUOHD.&PU@ Agreement pany of ..H.qumm%

Page 2
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Tract
Ko.

13

g3

15

Description -~ all
N.M.P.M. New Mexico

TTS, R 8 E, Sec. 23 all,
Sec. 2 all, Sec. 26

Wawh, Sec. wamuwv

78 R9E, Sec 5@“
Sec. 19 all;

T 7S, R9E, Sec. 17 N},
@%w.@%w,%

Sec. 20 all, Sec. 21 8%,
S8, MW, unwg?

Sec. mmmmJ Sec. mm:w.

T7S, R9E, Se¢. 27 all,
Sec. 28 all, Sec. 33 all
(Lots wwum, 3,k : ﬂwv
Sec. H.o&wwm ’
Nhowh;
am@ww?moo faw,

T 7S, R8E, Sec. wmnhr
Sec. 26 NEE, MAGEL, RAWS;
T 7S, R9E, Sec. 29 all,
Sec. Wo E AH.O.«I HbNuWﬁku
E%), Sec. wwvoeuwnnnm

(W );

778, R9E, Sec wwwo«u
wwruwu and 6, Ew.u i
T88S, R9E, Sec. k W&,
Sec. 5 all, Sec. 6 all-
(Lots 1,2, 3, and &, B%)
Sec. 8 W;

No. of
Acres

2,368.72

2,400.00

2,561.97

2,315.93

2,239.66

- CARRIZOZO UNTT AREA (CONT'D)

Ias Cruces % Royalty Record Owner of
Serial No. Payable to Lease or Appli-
U. S. A. . cation
064807 1244 Sem S. Minter
064818 1244 Jemes K. Nence
064810 1234, Hugh M. Patterscn
o6k812 1234 Paul Port
S Gexrett R.
064817 Tucker, Jr.

% of Overriding Royalty
Under Option Agreement,
Operating Agreement, or

~ Assigmment, and Owner

1%, Sam S. Minter under
Operating Agreement

1%, Jemes K.Nance un-
der Operating Agreement

1%, Hugh M. Pattex-
son under Operating
Agreement

,Hﬂw w&.ﬁ Port under

Operating §§5

1%, Gerrett R.

“‘Macker, Jr. under

Operating Agreement

~ Page 3

Working Interest
Owner apd % of
Interest

Standard 011 Com-
pany of Texas,865%

Standard 01l Cou-
pany of Texas,S63%

Standard 0il Com-
pany of Texas,863%

Standard Oil Com-
pany of Texas,86%%

Standard 011 Com-
peny of Texas,863%




Tract
No.

16

17

18

19

20

21

Description - all

N.M.P.M. New Mexico

T?88S, R8E, Sec. 12 Ef,

Sec. 13 all, Sec. 14
Sec. 23 NB:, Sec. 2L

..H.mmcwwmV Sec. T all;

78, RS E, Sec. F.ﬂWb '
@Ef SEX, Sec. T Lots 1,
NuWu g.w.» Hw.mwplu Sec. m MM.»

zﬁczwmi Sec. 9 all;

2?78 RI9E, Sec. 21

ng.gtv mQO 22 zMHﬂW

T68S, R8E, Sec. 36
mm.w“mu:ariwwmaw
Hmmwwww&moﬂau:m

NiSh, SESER;
T7 8, R8E, Sec. 2

E3SEL;

T6S, R9E, Sec. 32 all,

Sec. 36 all;
T78, R8E, Sec. 26
S5SEL, Sec. 36 ally

H\N.mu wWHu Sec. 2 Eu
Sec. 16 all, Sec. 32 all;
T8S, R8E, Sec. 2 all;

T6S, R9E, Sec. 16

Siov:;

No. of
Acrees

2,293.24

2,154 .54

200.00

600.00

4,559.80

80.00

CARRIZOZO UNIT AREA (CONT 'D)

Ilas Cruces
Serial No,

064811

o6k821

™ 0260
mwm&o

Lesase No.

E-869

B-11576

£-2458

% Royalty
Payable to
U. S. A.

124%

12%%

123%
STATE LANDS .

% Royalty
Payable to

State of New

Mexico

125%

123%

Record Owner of
lease or Appli-
cation

A. B. White

C. H. Wilson

Robert L. Henry

Standard Oil Com-
pany of Texas

Standerd 01l Com-
pany of Texas

Clyde B. Gartner

% of Overriding Royelty
Under Option Agreement,
Operatirg Agreement, or

 Assignment, and Owner

1%, A. B. White under

-Operating Agreement

1%, C.E. Wilson under
Operating Agreement

1%, Robert I. Henry un-
der Operating Agreement

None

None

None

Page 4

Working Interest
Owner end % of
Interest

Standard 0il Com-
peny of Texas,863%

Standaxd 0il Com-
peny of Texas,863%

Standard 0il Com-
pany of Texas,863%

Standard 0il Com-
pany of Texas,873%

Standsrd 011 Com-
peny of Texas,873%

c e B. Gertner,
o




Tract
Ro.

23

2k

25

Description - all
F.M.P.M. zm% Mexico Acres
T6S, R8E, Sec. 36
i, SWmER; 120.00
T6S,R9E, Sec. 19 Iot 4

%w. Sec. 20 SISWE, Sec.3h

, Sec.35 , Sec.33 SASEL;

T 7S, RS E, Sec.l SiSk, WHcWi,
simwd, Tot %, Sec.12 3T TS,
R 9 E, Sec.3 SiWk, Sec.t Eiyml
Sec.7 SiSEE, Lot &, Sec.S SiSwh,
Sec.1l , Sec.12 SHEL, MSWE,

TNo., of

CARRIZ0ZO UNIT AREA (COET'D)

State Iease % Royalty Record Owner of
No. Payable to Iease or Appli-
State of cation
New Mexico S
Darrell C.
E-2545 1224 Williams
FEE IANDS

% Royalty Paysble
to Land or Mineral
Ownere

Standard 01l Com-
1247 peny of Texas
(Owned by Willis R. love-
lace, Willie R. lovelace,

Jr., Enollin Lovelace, and

SEANWE, , Sec.17 Sick, NW. Ieola E. Collinson)
WiNeE, Sec.23 WWANER, NANWE;
2,262.06
T 7S, R 8B, Sec.1h RWiNEL, Standard 0il Com-
Biawl, Seinwe; 160.00 1234 pany of Texas
(Owned by Mabel Rentfrow)
T 7S, R8E, Sec.lt MAsSW; 80.00 | 1234, Stendard 01l Com-
(Owned Jointly by Mabel peny of Texas
Rentfrow, Bendette Remtfrow
Tadd and Era Hall Rentfrow)
RECAPTTUIATION ACRES
Federal Lands 37,361.23
State Lands 5,359.80
Fee Lands 2,502.06
TOTAL ACKES IN CARRIZOZO UNIT ARBA 5,225 ,09

% of Overriding Royalty
Under Option Agreement,
Operating Agreement, or
Assignment, snd Owner

None

None

None

None

Page 5

Working Interest
Owner and % of
Interest

Darrell C. ,
Williams,87s%

Standard 0il Com-
peny of Texas,873%

Standard 01l Com-
pany of Texzas,8T3%

Standard 01l Com-
pany of Texas,S873%
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CERTIFICATE OF APPROVAL
BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO, OF UNIT
AGREEMENT FOR DEVELOPMENT AND OPERATION OF CARRIZOZO UNIT AREA, .
: LINCOLN AND SOCORRO COUNTIES, KEW MEXICO i !

There having been presented to the undersigned Copmissioner of
Public Lands of the State of New Mexico for exsmination, an agreement for
the develomment and operation of the CarrizoZo Unit Area, Lincoln and So-
corro Counties, New Mexico, dated January 30, 1950, in which Standard 0il
- Campany Of Texas is designated as Operator and which has been executed by
; various parties owning and holding oll and gas leases embracing lands with-
? in the Unit Area and upon examination of said Agreement the Commissioner
findss -

(a) That such Agreement will tend to promote the
congervation of oil and gas and the better
utilization of resservoir energy in said field;

(b) That under the operations proposed, the State
will receive its fair share of the recoverable
oil or gas in place under its lapd in the area
affected;

(c) That the agresment is in other respects for the -
best interest of the State;

(d) That the Agreement provides for the unit opers-
tion of the field, for the allocation of produc-
tion, and the sharing of proceeds from a part
of the area covered by the agreement on an acreage
basis as specified in the agreement.

NOW THEREFORE; by virtue of the authority conferred upon me
by Chapter 88 of the Laws of the State of New Mexico, 1943, approved
April 14, 1943, I, the undersigned; Commissioner of Public Lends of the
State of New Mexico, for the purpose of more properly conserving the .
oil and gas resources of the State; do hereby consent to and approve
- the said agreement; as to the lands of the State of Rew Mexico included
in said Carrizozo Unit Agreement; and subject to all of the provisions
of the aforesaid Chapter 88 of the Laws of the State of New Mexico, 19%3.

EXECUTED this<YTf, day of _ﬁ;sz—n_cz_&_: 1950.

-

Commissioneyof Publi¢ Lands of
the State of New Mexico




CERTIFICATION-DETERMINATION

Pursuant to the authority vested in the Secretary of the

Interior, under the Act approéed February 25, 1920, 41 Stat, L37,
30 W.P.S.C. Secs. 181, et seq., as amended by the Act of August 8,
1946, 60 Stat. 950, and delegated to the Director of the Geological
Survey pursuant to Departmental Order 2365 of October 8, 1947, L3
C.F.R. Sec. h.611, 12 F.R. 6784, I do hereby:
;? ;;n-" , | A. Approve the attached agreement for the development
s and operation of the Carrizozo Unit Area, State of New Mexico. »
.~ B. Certify and determine that the unit plan of development
and operation set forth in the attached agreement is necessary and
advisable in the public‘interest and is- for the purpose of more
properly conserving the natural resources of the unit area,

C. Certify and determine that the drilling, producing,
rental, minimum royalty, and royalty requirements of all Federal
leases committed to said agreehent are hereby established, altered,
changed, or revoked to conform with the terms and ponditions of this

agreement,

sateq APR -§ 1950

e A A

: Acting Director; United States
i Geological Survey
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NEW MEXICO OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

_APPLICATION FOR APPROVAL OF UNIT AGREEMENT FOR
THE DEVELOPMENT AND OPERATION OF THE CARRIZOZO
UNIT AREA, LINCOLN AND SOCORRO COUNTIES, NEW

. - MEXICO

TO THE NEW MEXICO OIL
CONSERVATION COMMISSION -
SANTA FE, NEW MEXICO

Comes the undersigned, Standard 0il Company of Texas, with

‘offices at Houston, Texas, and files herewith three copies of a pro-

posed Unit Agreement for the development and operation of the Carri-
20zo Unit Area, Lincoln and Socorro Counties, New Mexico, and respeci:-

fully requests that said Unit Agreement be approved and in support

_ thereof shows:

1. That the unit area comprises k45,223.09 acres situated

in Townships 6, 7 and 8 South, Ranges 8 and 9 East, New Mexico Princi-

pal Meridian, as will more particularly appear by the plat attached

to the copy of the proposed Unit Agreement filed herewith as Exhibit A
and made a part hereof by reference. That of the lands embraced in
the proposed Unit area 37,361.23 acres are Federal Lands, 5,359.8 acres

are State Lands and 2,502.06 acres are Fee Lands. The location of

- the lands of the State of New Mexico which are included within ihe

unit area is set out in particular detail anmd by distinctive markings
on said‘ plat attached to the proposed Unit Agreement.

2. That the lands embraced in the Unit Area were desig-
nated by the Acting Director of the United States Geological Survey
on October 18, 1949 .as logical for inclusion in a unit plan of opera-
tion and all of the lands situated in the unit area are believed to

be located upon the same geological structure.
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3. That said unit asgreement has been approved as to form
by the Department of the Interior and complies with the regulations
of the Secretary of the Interior relative to unit agreements, but
contains appropriate provisions for joint control between the Secre-
tery of the Interior end the Conmissioner of Public Lands in sub-
stantially the same form as unit agreementg heretofore approved by
the Commissioner of Public Lands, the Secretary of the Interior,
and the Neir Mexico 01l Conservation Commission. Said proposed Agree-
ment 1s made subject to the approval of the Coummissioner of Public
Lands, the Secretary of the Interior, and to the approval of the
New Mexico 0il Comservation Commission, after hearing, as provided
by law, -

4. That the undersigned applicant is designated as Unit

' Operator under the terms of said Unit Agreement and as such lihit

Operator will have the right to carry on exploration and development
work in accordance with the terms of said Unit Agreement. That
applicant as Unit Operator proposes to cammence, within six (6)
months from £he effective date of the Unit Agi-eement, a test well
for oil and gas upon some part of the lands embraced in the unit
érea selected by the Unit Operator arnd to drill said well in ac-
cordance with the terms of said Unit Agreement to a depth of not
less than 4,000 feet, unless oil or gas in paying quantities is en-
countered at & lesser depth, or to such a depth as further drilling
vould not be warranted. F ‘ |

5. That it is believed that operations to be carried on
under the terms of said Unit Agreement will promote the economic
and efficient recovery of oil ard gas to the end that the maximum
yleld may be obtained from the field or area, if oil or gas should
be discovered‘ in paying quantities, and the production is to be .
limited to such production as may be put to beneficial use with
adequate realization of fuel and other values; and it is further

believed that such agreement will be in the interest of conservation

i




of oil and gas and the prevention of waste as contemplated by the
011 Conservation Btatutes of the State of New Mexico.

6. That upon an order being entered by the New Mexico
0il Conservation Commigsion approving said Unit Agreement and a.fterl
the appréva.l thereof by the Commissioner of Public Lands of the
8tate of New Mexico and the Secretary of the Interior of the United
States, an approved copy of said agreement will be filed with the
New Mexico 01l Conservation Conmission.

Wherefore, the undersigned applicant respectfully requests
that a public hearing be held on the matter of the approval of said
Unit Agreement as provided by the Statutes of the Stateof New Mexico
and the regulations of the New Mexico Oil Conservation Commission,
and that upon said hearing said Unit Agreement be approved by the
New Mexico 011 Conservation Commission. ’ |

Respectfully submitted.

0 )

Assistant Secret 8 Vice President

SUBSCRIBED and sworn t¢

UVLWP\.A.&M » 1949,

o~

[

/ Notary Public in a.nd for
é Harrie County, Texas
JESSIE McFARL AND
Y B o R

My Commission Expires L-/-> | .




UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE CARRIZ0ZO UNIT AREA ’
COUNTIES OF LINCOLN AND SOCORRO, STATE OF NEW MEXICO

I-Sec. No,

THIS AGREEMENT, entered into as of the day

of s 19 , by and between the parties subscribing,

| ratifying, or consenting hereto, and herein referred to as the "parties

hereto",

WITNESSETH: A : -

WHEREAS the parties hereto are the owners of working, royelty

or other oil or gas interests in the unit area subject to this agreement;

f and

WHEREAS the Act of February 25, 1920, L1 Stat. L37, as amended
by the Act of August 8, 1946, 60 Stat; 950, 30 U.S.C. Secs. 181 et 86Q.,
authorizes Federal lessees and their representatives to unite with each
other, or jointly or separately with others, in collectively adopting
and operating under a cooperative or unit plan of development or opera-

tion of any oil or gas pool, field, or like area, or any part thereof, .

| for the purpose of more properly conserving the naturai resourees thereof
:’.%k‘ — ; uhenever determined and certified by the Secretary ef’the Interior to be
o necessary or advisable in the public interest; and

WHEREAS, the Commissioner of Public Lands of the State of New

Mexico is authorized by an Act of the Legislature (Chap. 88, Laws 1943)

to consent to or approve this agreement on behalf of the State of New Mexico,
insofar as it covers and includes lands and mineral interests of the State
of New Mexico;.and |

WHEREAS, the 01l Conservation Commission of the State of New
Mexico is authorized by an Act of the Legislature (Chap. 72, Laws 1935)

to approve this agreement and the conservation provisions hereof; and




WHEREAS the parties hereto hold sufficient interests in the
Carrizozo Unit Area covering the land hereinafter described to give
reasonably effective control of operations therein; and

7 WHEREAS it is the purpose of the parties hereto to conserve
natural resources; prevent waste, and secure other benefits obtainable
through development and operation of the area subject to this agreement
under the terms, conditions, and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the i
promises herein contained, the parties hereto commit to this agreement
thelr respective interests in the below defined unit area, and agree
severally among themselves as follows;

1. ENABLING ACT AND REGULATIONS. The Act of February 25, 1920,

as smended, supra, and all valid pertinent regulations, including opera-
ting and unit plan regulations, heretofore issued thereunder or valid
pertinent and reasonable regulations hereafter issued thereunder are
accepted and made a part of this agreement as to Federal lands, Aprovided
such regulations are not inconsistent with the terms of this agreement;
and, as to non-Federal lands, applicable State laws and operating regula-
tions not inconsistent with the terms hereof are hereby accepted and made
a part of this agreement. |
2. UNIT AREA. The following described land is hereby designated

and recognized as constituting the unit area:

NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO
T. 6 S., R. 8 E, '

sec. 25, EiSE& _
sec. 36, E%, E4SW%

T. 6 S¢y R, 9 E,

sec, 1h, SW%
sec. 15, S%
sec, 16, Sg
sec., 17, S%
sec, 18, SEj




Lt

T. 6 s-, R. 9 E. (Cont'd-)

sec., 19, E4, lots 3 and U4

geecs, 20, 21, 22 and 23 incl., all .
sac. 2lj, W

secs. 25 to 36 inclusive, all

T. 7S., R. 8 E.

sec, 1, all

sec. 2, EiSE%

sec. 11, Ek, E4SW%

secs. 12, 13, 1k, 23, 2&, 25 and 26, all : :
sec. 27, E SE% .
sec. 3L, EANEZ,SE :

secs. 35, 36, all

To 7_3., Rn 9En

i se¢s, 1 to 12, inclusive, all
e . sec, 13, W
- ) secs, 14 to 23, inclusive, all
sec, 26, W&
secs. 27 to 33, inclusive, sll
sec, 34, N&, NASW2, lots 3 and U

T. 8 s.’ RI 8 E.

T sncs. 1l and 2, all
JRehpt sec, 3, SE4, S4NE%, lots 1 and 2
e . 3ec, 11,
secs, 12 and 13, all
sec, 1i; B3
ST sec, 23, NE%
FCE . sac. 2k, N#&

T. 8 8., R. 9 E.
sec. L, W&, NE}

secs, 5 to 7, inclusive, all
sec, 8, N

Exhibit A attached hereto is a map showing the unit area and the

boundaries and identity 6f tracts and leases in said area to the extent

,i known to the Unit Operator. Exhibit B attached hereto is a schedule
| showing to the extent known to the Unit Operator the acreage, percentage,
and kind of ownership of oil and gas interests in gll land in the unit
area, However, nothing herein or in said schedule or map shall be
construed as a representation by any party hereto zs to the ownership
of any interest other than such interest or interests as are shown in

said map or schedule as owned by such party. Exhibits A and B shall bs




revised by the Unit Operator whenever changes in the uhit area render

such revision necessary, of when requested by the 01l and Gas Supervisor,
hereinafter referred to as "Superiisor," or the Commissioner of Public
Lands héreinafter referred to as "Commissioner" and not less than six
copies of the revis;d exhibits shall be filed with the Supervisor,
and at least one copy shall be filed with the Commissioner and one copy
with the New Mexico Oil Conservation Commission, her;ingfter refeérred
to as “Commission".

The above described unit area shall when practicable be expanded
to include therein any additional tract or tracts regarded as reasonably

necessary or advisable for the purposes of this agreement, or shall be

_contracted to exclude lands not within any participating area whenever

-such expansion or contraction is necessary or advissble to conform with

the purposes of this agresment. Such expansion or contraction shall be
effected in the following manner: |

(é) _Uhit Operator,' on its own motion or on demand of the
Director of the Geological Survey, hereinéfter referred to as "Director,%
or on demand of the Commissioner shall prepare a notice of proposed
éxpanéion or‘contraction describing the contemplated changes in the
boundaries of the unit area, the reasons therefor, and the proposed ef-
fective date thereof.

(b) - Sald notice shall be delivered to the Supervisor, and
Commissiqner‘and copies thé;eof mailed to the last knomn address of
each working interest owner, lessee, and lessor whose interests are af-
fected, advising that 30 days will be allowed’for submission t§ the Unit
Operator of any objections.

(c) Upon expiration of the 30-day period provided in the
preceding item (b) hereof, Unit Operator shall file with the Supervisor
and Commissioner evidence of mailing of the notice of expansion or

contraction and a copy of any objections thereto which have been filed

-



with the Unit Operator.

(d) After due consideration of all pertinent information,
the expansion or contraction shall, upon approval by the Director,
and Commissioner, become effective as of the date prescribed in the
notice thereof,

All land committed to this agreement shall constitute land
referred to herein as "unitized land" or "land subject to this agreement.n?

3. UNITIZED SUBSTANCES. A1l oil and gas in any and all
formations of the unitized land are unitized under the terﬁs of this
agreement and hereip are called "unitizéd substances.n

L. UNITerERATOR. Standard 011 Company of Texas is hareby -
designated as Unit Operator and by signature hereto commits to this
agreement all ihteresﬁs in unitized substances vested in it as set forth
in Exhibit B, and agrees and consents to accept the duties éhd obliga-
tions of Unit Operator for the.discovery; deve1opment, and production of
unitized substances as herein provided. Whenever reference is made
herein to the Unit Operator, such reference means the Unit Operator act-
ing in that capacity and not as an owner of intsrests in unitlized sub-
stances, and the term "working interest owner" when used herein shall
include or refer to Unit Operator as the owner of a working interest when
such an interest is omned by it.

S. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator
sh#ll have the right to resign at any time prior to fhe establishment
of a participating area or areas hereunder, but such resignation shall
not become effective so as to release him from his duties and obliga-
tions and terminate his rights as such for a period of 6 months after notice
of intention to resign has been served by him on all working interest
owners, the Director, and Commissioner, and until all wells then drilled
hereunder are placed in a satisfactory condition for suspension or abandon-

ment as may be required by the Supervisor as to Federal lands and the

5




Commission as to State and privately-owned lands, unless a new Unit
Operator shall have been selected and approved and shall have taken over
and assumed the duties and obligations of Unit Operator prior'to the
expiration of éaid period, Unit Operator shall have the right to re-
sign after a participating area or greas have been established pro-
vided a successor unit operator has been selected and approved and
has agreed to accept the duties and responsibilities of Unit Operator
effective upon the relinquishment of such duties and responsibilities
by the retiring Unit Operator. The resignation of Unit Operator shall
not release Unit Operator from any liability for any default by it
hereunder occurring prior to the effective date of iié resignation.

The Unit Operat¢r may, upon default or failure in the per-
formance of its’duties or obligations hé&eunder, be subject to removal
by the same percentage vote of the owners of working interests determined
in like manner as herein provided for the selection of a newiUnit Operator.
Such removal shall be effective upon notice thereof to the Difector and
Commissioner. |

The resignation or reﬁoval of Unit Operator under this
agreement shall not terminate his right, title, or interest as the
owner 6f a working interest or other interest in unitized substances,
but ﬁpon the resignation or rémoval of Uhit COperator becoming effective,
such Unit Operator 'shall deliver possession of all equipment, materials,
and'appurtenanceé used in conducting the unit operations and owned by
the working interest owners to the new duly qualified successor Unit
Operator or to the owners thereof if no such new Unit Operator is elected,
to be used for the purpose of conducting unit operations hereunder. Nothing
herein shall be construéd as authorizing removal of any material, equip-
ment and appurtenrances needed for the preservation of any wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall

resign as Unit Operator or shall be removed as hereinabove provided, the

6
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owners of the working interests in the participating area or areas
according to their respective acreage interests in such participating
area or areas, or, until a participating area shall have been es-
tablished, the owners of the working interests according to their
respective aéreage interests in all unitized land, shall by majority
vote select a successor Unit Operator: Provided, That, if a majority
but less than 75 percent of the working interests qualified to vote

are owned by one party to this agreement, a concurring vote qf sufficient

additional parties, so as to constitute in the sggregate not less than

- 75 percent of the total working interests, shall be required to select

a new operator. Such selection shall not become effective until (a)
a Unit Operator so selected shall accept in writing the duties and
responsibilities of Unit Operator, and (b) the Selection shall have been
approved by the Director and Commissioner. If no succeésor Unit Operator
is selected and qualified as herein provided, the Director and Commissioner
at their election may declare@his unit agreement terminated,

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT.
If the Unit Operator is not the sole owner of working interests s costs
and expenses incurred in conducting unit operations hereunder shall be
paid in the first instance by Unit Operator, and such costs and expenses
so paid by Unit‘.Opex;at.or gshall be spportioned among and borne by the
owners of working interests» and the Unit Operator reimbursed, all in
accordance with the agreement or agreements entered intno by and between
the Unit Operator and the owners of working interests, whether one or more,»
separately or collectively. Any sgreement or agreemoents entered into
between the working interest owners and the Unit Operator as provided
in this section, whether one or more, are herein referred to as the_
funit operating agreement." Such unit operating agreement shall also
provide the mannor in which the working interest owiiers shall be entitled

to recelve their respective proportionate and allocated share of the
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benefits accruing hereto in conformity with their underlying operating
agreements, 1eases; or other independent contracts and ‘as batween the -
working interest owners and Unit Operator may provide for such limjtations
upon the power of the Unit Operator respecting the lié.bility of the
working interest owners for cost of operations hereunder as may be

agreed upon by Unit Opserator and the working interest omers; however,

no such unit operating agreement shall be deemed either to modify any

of the terms and conditions of this unit agreedent or to relieve the

Unit Operator of any right or obligation established under this unit
agreement, and in case of any inconsistency or conflict between the

unit agreement and the unit operating agreement this unit agreement shall
prevail. Three true copies of any unit operating agreement exscuted
pursuant to this section shall be filed with the‘Supervisor.

8. -RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as other-
wise specifically provided herein, the exclusive right, privilege, and
duty- of exercising any and all rights of the parties hereto which are
necessary or convenient for prospecting for, producing, storing, allocat-
ing, and distributing of the unitized substances are hereby delegated to
and shall be exercised by the Unit Operator atherein‘provided. Acceptable
evidence of title to said rights shall be deposited with said Unit Operator
anq, together with this agreement, shall constitute and define the rights,
privileges, and obligations of Unit Operator. Nothing herein, however,
shall bé construed to transfer title to any land or to any lease or operat-
ing agfeement, it being understood that under £his agreement the Unit
Operator, in its capacity as Unit Operator, shall exercise the rights of
possession and use vested in the parties hereto only for the purposes
herein specified.

9. DRILLING TO DISCOVERY. Within 6 months after the effective
date hereof, the Unit Cperator shall begin to drill an adequate test

well at a location approved by the Supervisor, if such location is upon

8
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lands of the United States, and if upon State lands or privately-owned
lands, such location shall be approved by the Commission, unless on
such effective date a well is being drilled conformably with the terms
hercof, and’thereafter continue such drilling diligently until the
Strawn limestone formation has been tested or until at a lesser depth
unitized substances shall be discovered which can be produced in pay-
ing quantities (to-wit: quantities sufficient to repay the costs of
drilling and producing operations, with a reasonable profit) or the
Unit Operator shall at any time establish to the satisfaction of the
Supervisor that furthef drilling of said well would be unwarranted

or impracticable, provided, however, that Unit ﬁperator shall not in
any event be required to drill to a depth in excess of_Blgggvfeet.
Until- the discovery of a deposit of unitized substances capable of being
pfoduced in payihg quantities, the Unit Operator shall continue drilling
diligently one well at a time, allowing not more than 6 months between

the completion of one well and the beginning of the next well, until a

-well capable of producing unitized substances in paying quantities is

completéd to the satisfaction of said Supervisor if on Federal land,

or the Commissioner if on State, or the Commission if on privately-owned
land, or uhtil it is reasonably proved that the unitized land is incapable
of producing unitized substances in paying quantities in the formations
drilléd hereunder, Nothing in this section shallgbe deemed to limit the
right of the Unit Operator to resign as provided in SectionVS hereof,

or as requiring Unit Operator to commence or continue any drilling during
the period pending such resignation becoming effective in order to comply
with the rquirements of this section. The Director and the Commissioner
may modify the drilling requirements of this section by granting reasonable
extensions of time when, in their opinion, such action is warranted., Upon
failure to comply with the drilling provisions of this section, the

Director and the Commissioner may, after reascnable notice to the Unit

9




Operator, and each -working interest owner, lessee, and lessor at
their last known addresses, declare this unit agreement temminated,

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION., Within 6
months after completion of a well capable of producing unitized sub-
stances in paying quantities, the Unit Operator shall submit for the
approval of the Supervisor, the Commissioner, and the Commission, an
acceptable plan of development and operation for the unitized land which,
when approved by the Supervisor, the Commissioner, and the Commission,
shall constitute the further drilling and operating obligations of
the Unit Operator under this agreement for the period specified therein,
Thereafter, from time to time before the expiration of any existing pian,
the Unit Operator shall submit for the approval of the Supervisor, the
Commissioner, and the Commission, a plan for an additional specified
period for the development and operétion of the unitized land. ‘Any plan
submitted pursuwant to this section shall provide for the exploration
of the-unitized area and for the determination of the area or areas there-
of capable of producing unitized substances in paying quantities in
each and every productive formation and shall be as complete and ade-
quate as the Supervisor, the Commissioner and the Commission may determine
to be necessary for timely development and proper conservation of the
oil and gas resources of the unitized area and shall (a) specify the
number ahd‘locatibns_of any wells to be drilled and the proposed order
and time for such drilling; and (b) to the extent practicable specify the
operating practices regarded as necessary and advisable for proper con-
servation of natural resources. Separate plans may be submitted for sepa-
rate productive zones, subject to the approval of the Supervisor, the
Commissioner and the Commission. Said plan or plans shall be modified
or supplemented when necessary to meet changed conditions or to protect
the interests of all parties to this agreement. Reasonable diligence

shall be exercised in complying with the obligations of the approved plan -
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of development. The Supervisor and Commissioner are authorized to grant

a reasonable extension of the 6-month period herein prescribed for sub-
mission of an initial plan of development where such actionvis Justified
because of unusual conditions or circumstances. After completion here-
under of a well capable of producing oil and gas in paying quantities

no fﬁrther wells, except such as may be necessary to afford protection
against operations not under this agreement or such as may be specifically
approved by the Supervisor and Commission shall be drilled except in ac-
cordance with a plan of development approved as herein provided.

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well
capable of producing unitized substances in paying quantitiss or as soén
thereafteg as required by the Supervisor or the Commissioner, the Unit
Operator shall submit for approval by the Director; the Commissioner and
the commiésion'é schedule, based on sub-divisions of the public-land
Qurvey or aliquot parts thereof, of all unitized lend then regarded as
reasonébly»proved to be productive of unitized substances in paying
quantities; all land in said schedule on approval of the Director, the
Commissioner and the Commission to constitute a participating area, ef-
fective as of the date of first production. Sald schedule also shall set
forth the percentége of unitized substances to be allocated as‘herein pro-
vided to each unitized tract in the participating area so established,
and shall govern the allocation of prodﬁction from and after the date tﬁe
participating area becomes effective. A seéaraté participating area shsll
be estéblishe& inrlike mamer for each separate pool or deposit of unitized
substances or for any group thereof produced as a single pool or zone,
and any two or more participating afeas so established may be combined into
one with the consent of the owners of all working interests in the lands
within the participating areas so to be combined, and approval of the

Director, the Commissioner and the Commission. The participating area
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or areas so established shall be revised from time to time, subject
to like approval, whenever such action appears proper as a result of
further drilling operations or otherwise, to include additional land

then regarded as reasonably proved to be productive in paying quan-

tities (or to exclude land then regarded as reasonably proved not to

be productive) and the percentage of allocaticn shall also be re-
vigsed éccar”inéi&.' The effective date of any revision shall be the
first of the month following the date of first authentic knowledge

or information on which such revision is predicated, unless a more
appropriate effective date is specified in the schedule. No land shall
be excluded from a participating area on accounf of depletion of ths
UniiizedAsdbstances.

It is the intent of this section that a partiéipating area
shall represent the area known or reasonably estimaﬁed to be productive
in paying quantities; but, regardless of any revision of the participating
area, nothing herein contained shall be construed as reﬁuiring any
retroactive apportionment of any sums acerued or paid for preduction
obtained prior to the effective date of re&ision of the participating
area,

In the absence of agreement aﬁ any time between the Unit
Operétor and the Director, the Commissioner and the Commission as to
the proper definition or redefinition>of a participating area, or until
a participating area has, ‘or areas have, been established as provided
herein, the portion of all payments affected thereby may be impounded
in a manner mutually acceptable to the owners of working interests,
except royalties due the United States and the State of New Mexico, which
shall be determined by the Supervisor and the Commissioner and the amount
thereof déeposited, as directed by the Supervisor and Commissicner,
respectively, to be held as unearned money until a participating area
is finally approved and then applied as earned or returned in accordance

12
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with a determination of the sum due as Federal and State royalty on
the basis of such approved participating area.
¥henever it is determined, subject to the approval of the

Supervisor, as to wells on Federal land, and Commissioner as to wells
on State land, and the Commission as to wells on privately-owned land,
that a well drilled under this agreemenﬁ is not capable of production
in paying quantities and inclusion of the land on which it is situated
in a participating area is unwarranted, production from such well shail
be allocated to the land on which fhe well is located so long as that
well is not within a participating area established for the pool or
depoéit from which such production is obtained.

| 12, ALLOCATION OF PRODUCTION. All unitized substances pro-
duced from each‘participating area established under this agreement, V
except any part thereof used in conformity with good operating praciiCes
within the;dnitized area for drilling, operating, camp and other'pro-
duction or development purposes, for repressuring or recycling in accord~
ance with ‘a plan of development approved by the Supervisor, Commissioner
and the Commission, or unavoidably lost, shall be deemed to be produced
equally on an acreage basis from the several tracts of unitized land
of the participating»area estabiished for such production and, for the
purpose of detemining any benefits accruing under this agreement each
tract of' unitized land shall have allocated to it such percentage of said
production as the nuﬁber bf acres in such tract bears to the total acres
;f unitized land in gaid par£icipating area, It is hereby agreed that
production of unitized substances from a participating area shall be él—
located as provided herein regardless of whether any wells ére drilled
on any particular part or tract of said participating area., If any
gas produced from one participating area is used for repressuring or re-

cycling purposes in another participating area, any gas withdrawn from such
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last mentioned participating area for sale during the life of this agree-

ment shall be considered to be the gas so transferred until an amount
equal to that transferred shall be so produced for sale and such gas
shall be allocéted to the participating area from which initially pro-
duced as constituted at the time of such final production,

13. DEVELOPMENT OR OPERATION OF NON;RARTICIPATINO LAND OR
FORMATIONS. Any party hereto owning or controlling the working interest
in any unitized land having thereon a regular well location may with the
approval of the Supervisor as to Federal land, the Commissioner as to
State 1land, asnd the Commission as to privately-owneq land, drill a well
to test any formation for which a participating area has not been es-
tablished or to test any formation for which a participating area has
been established if such location is not within said participating area,
unless within 90 aays of receipt of notice from said party of hiswinten-
tion to drill the well the Unit Operator elects and commences to drill
such well in like manner as other wells are drilled by the Unit Operator
under this agreement.

If any well drilled as aforesaid by a working interest owner
~results in production such that the land upon which it is situated may
properly be included in a participating area, such participating area shaii
be established or enlarged as provided in this agreement and the well shall
thereafter be ﬁransferred to and operated by Unit Operaéor in accordance
with the terms of this égreement and the unit operating agreement.

If any well drilled as aforesaid by a working interest owner
obtains production in quantities insufficient to justify the establish-~
ment or the enlargement of a participating area such well may be operated
and produced by the party drilling the same subject to the conservation
requirements of this agreement. The royalties in amount or value of pro-
duction from sny such well shall be paid as specified in the underlying

lease and agreements affected,
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lh; ROYALTY SETTLEMENT. The United States and any State end
all royalty owners who, under existing contract, are entitled to take
in kind a share of the substances now unitized hereunder produced from
any tract, shall hereafter be entitled to the right to take in kind their
share of the unitized substances allocated to such tract, and Unit
Operator, or in case of the operation of a well by a working interest
owner as hereiln in special cases provided for, such working interest
owner, shall make deliveries of such royalty share taken in kind in con~
formity with the applicable contracts, laws and regulations. Settle-~
ment for royalty interests not taken in kind shall be made by working
interest owners responsible therefor under existing contracts, laws, and
regulations, on or before the last day of each month for unitized sub-
stances produced during the preceding calendar month; provided, however,
thét nothing héréin contained shall operate to relieve the lessees of any
land from their respective lease obligations for the payment of any roy-
31ties due under their leases.,

If Unit Operator introduces gas obtained from sources other
than thé unitized substances into any participating area hereunder, for
use in repressuring, stimulation of production, or increasing ultimate re-
covery, which shall be in conformity with a plan first approved by the
Supervisdr, the Commissioner and the Commission, a like amount of gas if
available, with due allowance for loss or depletion from any cause, may be
withdrawn from the formation into which the gas was introduced, royalty free
as to dry gas, but not as to the products extracted therefrom; provided
that such withdrawal shall be at such time as may be provided in the plan
of operations or as may otherwise be consented to by the Supervisor, the
Commissioner, and the Commission as conforming to good petroleum engineer-
ing practice, and provided further, that such right of withdrawal shall
terminate on the termination of this unit agreement.

Royalty due the United States shall be computed as provided

15




in the operating regulations and paid in value or delivered in kind as

to a1l unitized substances on the basis of the amounts thereof -allocated

"to unitized Federal land as provided herein at the rates specified in the

respective Federal leases, or at such lower rate or rates as may be
authorized by leaw or regulation; provided, that for leases on which

the royalty rate depends on the dally average production per well, said
average production shall be-detemined in accordance with the operating
regulations as though each participating area were a single consolidated
lease.

Royalty due on account of State and privately-owned lands -
shall be computed and paid on the basis of all unitized substances al-
located to such lands. i

15. RENTAL SETTLEMENT. Rentals or minimum rbyalties due on
leases committed hereto shall be paid by working interest owners responsible
therefor under existing contracts, laws, and regulations, provided that
nothing herein containéd shall operate to relieve the lessees of any land
from their respective lease obligaﬁions for the payment of any rental or

minimum royalty in lieu thereof due under their leases. Rental or minimum

royalty for lands of the United States subject to this agreement shall be

paid at the rate specified in the respective leases from the United States,
or as otherwise provided by law or regulation. Such rental or minimum roy-

2lty may be waived, suspended, or reduced to the extent authorized by law

_and regulation.

With respect to any lease on non-Federal land containing pro-
visions which would terminate such iease unless drilling operationé were
within the time therein specified commenced upon the lénd covered thereby or
rentals paid for the privilege of deferring such drilling operations, the
rentals required thereby shall be deemed to acerue and become payable during
the primary term thereof and thereafter until the required drilling operations
are commenced upon the land covered thereby or some portion of such land is

16




included within a participating area.

16, CONSERVATION. Operations hereunder and production of
unitized substances shall be conducted to provide for the most economical
and efficient recovery of said subgtances without waste, as defined by
or pursuant to State or Federal law or regulation.

17. DRAINAGE. The Unit Operator shall take appropriate and
adequate measures to prevent drainage of unitized substances from unitized
land by wells on land not subject to this agreement or pursuant to ap-
plicable regulations pay a fair and reasonable compensatory royalty as
determined by the Supervisor.

18, LEASES AND CONTRAGTS CONFORMED AND EXTENDED. =The terms,

conditions and provisions of all leases, subleases, and other contracts

~

"relating to exploration, drilling, dévelopment or operation for-oil or gas

of lands committed to this agreement are hereby expressly modified and
amended to the extent necessary to make the same‘conform<to the provisions
hereof, but otherwise to remain in full force and effect, and the parties
hereto hereby consent that the Secretary and the Commissioner, respectively,-
shall and by their approval ﬁereof, or by the approval hereof by their
duly authorized representatives do hereby establish, alter, change or
revoke the drilling, producing, rental, minimunm royalﬁy, and royalty re-~
quirements of Federal and State leases committed hereto and the regulations
in respect thereto to conform said requirements to the provisions of this
agreement, and, without limiting the generality of the foregoing, all
leases, subleases 2nd contracts are particularly modified in accordance
with the following:

(a) The development and operation of lands subject to this
agreement under the Lerms hereof shall be deemed full performance of all
obligations for development and operation with respect to each and every
part or separately owned tract subject to this agreement, regardless of

17




whether there is any development of any particular part or tract of the
unit ‘area, notwithstanding énything to the contrary in any lease,
operating agreement or other contract by and tetween the parties here-
to, or their respective predecessors in interest, or any of them,

() Driiling angd éroducing operations performed hereunder
upen eny tract of unitized lands will be accepted and deemed to be per- -
formed upon »nd for the benefit of each snd every tract of unitized land,
snd no lesse shall be deemed to expire by reason of fatlure to produce
wells situated on land therein embraced,

" (¢) Suspension of drilling or producing operations on all
unitized lands pursnant to 'direction of consent of the Secretary and
Commissioner, or their duly authorized representatives shall be deemed
to constitute such suspension pursuant to such direction or consent as to
each and‘every tract of ﬁnitized land.

(3) Each lease, sublease or contract relafing to the exploration,
drilling, development or operation for oil §r gas of lands other than those
of the United States and the State of New Mexico, committed to tﬁis agree-
ment, which, by its terms might exﬁire prior to the termination of this
égreement, is hereby extended beyond any éuch term so provided therein so
that it éhall be qontinued in full force and effect for and during the term
of this agreement. Termination of this agreement shall not affect any

lease which, pursuant to the terms thereof or applicable law, shall continue

" in full force and effect thereafter,

(e) Any Federal lease for a fixed term of twenty (20) years or
any renewal thereof or any part of such lease which is made subject to this
agreement shall continue in force beyond the term provided therein until the
termination hereof. Any other Federal lease committed hereto shall continue
in force beyond the term so provided therein or by law as to the committed

land so long as the lease remains committed hereto provided a valuable deposit

18




of unitized substances is discovered within the unit ares prior to the
expiration date of the priméry term of such lease.

(f) Each sublease or contract relating to the operation and
development of unitized substances from lands of the United States com-
mitted to this agreement, which by its terms would expire prior to the
time at which the underlying lease, as extended by the immediately pre-
ceding paragraph, will expire, is hereby extended beyond any such term
so provided therein so that it shall be continued in full force and
effect for and during the term of the underlyling lease as such term is
heréih extended.,

19, COVENANTS RUN WITH LAND. The covenants herein shall be
construed to be covenants running with the land with respect to the
interests of—ﬁhb parties hereto and their successors in interest until
“this agreement termihates, and any grant, tfansfer, or conveyance, of
interest in land or leases subject hereto shall be and hereby is con-
ditioned upoh the assumption. of all privileges and obliigations hereunder
by the grantee, transferee, or other sﬁccessor in interest. No assignment
or transfer of any working, royalty or other interest subject hereto shalii
be binding upon Unit Operator until the first day of the calendar month
after Unit Operator is furnished with the original, photostatic or certified
copy of the instrument of transfer.

20. EFFECTIVE DATE AND TERM. _This agreement shall become
effective upon approval by the Seéretary or his duly authorized representa-
tive and shall terminate in five (5) years after such date unless (a) such
date of expiration is extended by the Director and Commissioner, or (b) it
is reasonably determined prior to the expiration of the fixed term or any
extension thereof that the unitized land is incapable of production of
unitized substances in paying quantities in the formations tested here-
under and after notice of intention to terminate the agreement on such ground
is given by the Unit Operator teo all parties in interest at their last known
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addresses, the agreement is terminated with the approval of the Director
and Commissioner, or (c) a valuable discovery of unitized substances has
besen made on unitized land during sald initial term or any extension

thersof, in which case the agreement shall remain in effect so long as

~unitized substances can be produced from the unitized land in paying

quantities, and, should production,ceasé so long thereafter as diligent

operations are in progress for the restoration of production or discovery

~ of new production and so long thereafter as the unitized substances so

discovered can be produced as aforessid, or (d) it is terminated as pro-
vided in Section 6 or Sec£ion 9 hereof. This agreement may be terminated
at any time by"hot less than 75 percentum, on an acreage basis; of the
owners of working interests signatory hereto, with the approval of the
Director and Commiséioner.

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. All pro-
duction and the disposal thereof shall be in conformity with allocation,
allotments, and quotas made or fixed by any duly authorized person or
regulatory body under any Federal or State statute. The Director is hereby
vested with authority to alter or modify from time to time, in his dis-
Creﬁion, the rate of prospecfing and development and within the limiﬁs made
er fixed by the Commission to alter or modify the quantity and rate of
production under this agreement, such authority being hereby limited to
alteration‘or modification in the public interest, the purpose thereof and
the public interest to be served thereby to be stated in the order of |
alteration or modification; provided further that no such alteration or
modification shall be effective as to any land of the State of New ngico,
as to the rate of prospecting and development, in the absence of the
specific written approval thereof by the Commissioner and as to any lands
of the State of New Mexico or privately-owned lands subject to this agree-
ment as to the quantity and rate of production in the absence of specific
written approval thereof by the Commission.

20




22, CONFLICT OF SUPERVISION. Neither the Unit Operator nor
the working interest owners nor any of them shall be subject to any
forfeiture, termination, or expiration of any rights hereunder or under
any leases or contracts subject hereto, or to any penalty or lisbility
on account of delay or failure in whole or in part to comply with any
applicable provision thereof to the extent that the said Unit Operétor,
working interest owners or any of them are hindgred, delayed, “or pre-
vented from complying therewith by reason of failure of the Unit
Operator to obtain, in the exercige of due diligence, the concurrence
of proper representatives of the United States and proper representa-
tives of the State of New Mexico in and about any matters or thing
concerning which it is required herein that such concurrence be obtained.
The parties hereto, including the Commission, agree tha£ allypowers
and authority vested in the Commission in and by any provisions of this
contract are vested in the Commission and shall be exercised by it pur--
suant to the provisions of the laws of the State of New Mexico and
subject in any case to appeal or judicial review as may now or hereafter
be provided by the laws of the State of New Mexico.

23, APPEARANCES. Unit Operator shall, after notice to other

parties affected, have the right to appear for or on behalf of any and

all interests affected hereby before the Department of the Interior,
the Commissioner of Public Lands and the New Mexico 0il Conservation
Commission and to. appeal from orders issued under the regulations of
saild Department, the Commissioner or Commission, or to apply for relief
from any of ssid regulations or in any proceedings relative to opera-
tions before the Department of the Interior, the Commissioner or Com-
mission, or any other legally constituted authority; provided, however,
that any other interested party shall also have the right at his owm

expense to be heard in any such proceeding.
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24, NOTICES. All notices, demands or statements required
hereunder to be given or rendered to the parties hereto chall be
deemed fully given if given in writing and personally delivered to
the party or sent by postpaid registerad mail, éddressed to such
party or parties at their respective addresses set forth in connection
with the signatures'hereto or to the ratification or consent hereof
or to such other address as any such party may have furnished in writing
to party sending the notice, demand or statement.

25, NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement
contained shall be construed as a waiver by any party hereto of the
right to assertrény légal or constitviuitional right or defensé as to the
validity or invalidity of any law of the State wherein said unitized
lands are located, or of thevunited States, of regulations issued there-
under in any wayvaffecting such party, or as a waiver by any such
party of any right beyond his or its authority to waive.

26. UNAVOIDABLE DELAY. All obligations under this agree-
ment requiring the Unit Operator to commence or continue drilling or to
operate on or produce unitized substances from any ofkthe lands covered
by this agreement shall be suspended_while, bﬁt only so long as, the Unit

Operator despite the exercise of due care and diligence is prevented from

* complying with such obligations, in whole or in part, by strikes, acts

of God, Federal, State, or municipal law or agencies,-unavoidable acci-
dents, uncontrollable delays in tr#nsportation, inability to obtain
necessary materials in open market, or other matters beyond the reason-
able control ¢f the Unit Operator whether similar to matters herein
enumerated or not,.

27. FAIR EMPLOYMENT. The Unit Operator shall not discriminate
against any employee or applicant for employment because of race, creed,
color, or natiocnal origin, and an identical provision shall be incorporated
in all sub-contracts,
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28, L0SS OF TITLE, In the event title to any tract or

unitized land or substantial interest therein shall fail and the true

omner cannot be induced to join this unit agreement, so that such tract

is not committed to this unit agreement, or the opsration thereof here-

under becomes impractical as a result thereof, such tract may be

eliminated from the unitized area and there shall be such readjust-

ment of future costs and benefits as may be required on'account of the
é A loss of said acreage. In the event of a dispute as to title as to any
royalty, working, or other interests subject thereto, the Unit Operator
may withhold payment or delivery on account thereof without 1tability ‘ é
for interest until the dispute is finally settled;rprovided, that, as to !
Federal and State land or leases, no payments of funds due the United
States or the State 6f New ﬁexico shall be withheld, but such funds shali
be deposited with the Bureau of Land Management or as directed by the
Supef?isor, and with the Commissioner of Public Lands of the State of
New Mexicb, respectively, to be held as unearned money pending final settle-
ment of the title dispute, and then applied as earned or returned in -
accordaﬁce with such final settlement.

v Unit Operator as such is relieved from any responsibility for

any defect or failure of any title he;eunder.

29. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any

substantial interest in a tract within the unit area fails or refuses 2
to subscribe or cconsent to this agreement, the working interest owner
in that tract may withdraw said tract from this agreement by notice to

the Director, Commissicner and the Unit Operator prior to the approval

of this agreement by the Director. Any oil or gas interests in lands within
the unit a;ea not committed hereto prior to submission of this agreement
for final approval may thereafter be committed hereto by the ovmer or ovmers
of such rights subscribing or consenting to this agreement and, if such

23




2N o~~~

owner 1s also a working interest owner, by subsoribing to the Unit
Operating Agreement, It is understood and agreed, however, that
~after operations are commenced hersunder, the right of’ subéequent
Joinder, as provided in this section, by a working interest owner
is subject t.o/such requirements, if any, pertaining to such joinder,
as may be provided for in the Unit Operating Agreement, and it is also
understood and agreed that after diécovery of unitized substances in
paying quantities hereunder, a subsequent joinder by a non-worliing
interest owner must be consented to by the working interest owner
responsible .for the payment of any benefits that may accrue hereunder
in behalf of such non-wdrking interest. A subsequert joinder shall
be effective as of the first day of the month following the filing with
ihe Supervisor, the Commissioner and the Commission of duly executed
counterparts of all or any papers necessary to establish effective
commitment of any tract to this agreement unless objection to such
joinder is duly made within 60 déys by the Director, Commissioner, or
Commission, )

30; COUNTERPARTS. This agreement may be executed in any
-numl?er of counterparts no one of which needs to be executed by all
parties or may be ratified or consented to by sep;arate instrument in
writing specifically referring hereto and shall be binding upon all
‘those parties who have executed such a counterpart, ratification, or
consent ‘hereto with the same force and effect as if all such parties
had signed the same document and regardless of whether or not it is
executed by all other parties owning or claiming an interest in the lands
within the abovedescribed unit area.

31. SURRENDER. During the life of this agreement, no right
to surrender any lease or operating agreement reserved in any such
instrument shall be exercised as to any\ lands within' a participating
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e.re# established pursuant to this agreement. There shall be no
restriction on the right to swrrender any lease or operating agree-
ment embracing nonparticipating lands if that right is reserved in
such instrument, subjeot, however;, %o the conditions hereinafter
presoribed: (a) if a lease or portion thereof embracing non-
participating lends is terminated as a result of a surrender to

the lessor such lands shall not be deemed committed to this agree-
ment unless and until spch lands are reconnn.i‘tted hereto by an
agrsement witli the Unit Operator; (b) if operating rights are
surrendered to a lessee said lessee shall have the riglgt to become
a»ﬁgrty to a unit accounting agreement with the Unit Operator,
effective as of the date of such surrsnder, or may with the consent

of the lessor withdraw such lease from the unit agreement and operate
such lease independently but in accbrd with the conservation provisions
of the unit agreembnt, provided, that if neither of these alternatives
1 adopted within a period of 6 months following the effective date of
surrender, the lease shall automatically terminate as to the lands
remaining in the unit area.

IN WITNESS WHEREOF, the parties hereto have caused this
agreement to be executed and have set opposite their respective names
the date of execution.

DESCRIPTION OF INTERESTS COMMITTED

TO CARRIZOZO UNIT AGREEMERT BY RE-
FERENCE TO TRACT NUMBERS IN EXHIBIT

SIGNATURES AND ADDRESSES "B" ATTACHED TO UNIT AGREEMERT.

STANDARD OIL COMPANY OF TEXAS Tracis 1 to 20, inclusive, and
, ’ Tract 23

By,

Vice President

By

Asst. Secretary

Address: P. 0. Box 12k9
Houston 1, Texas

Date

UNIT OPERATOR




J. Curtiss Brown
Tract No.

Address: 2708 Wroxton Road, Apt. 6
. Houston 5, Texas

Date:

wfiliam Russell Brown
Tract No. ___ 2 . -

Address: 1932 Milford
; Houston 6, Texas

: Date :-

Radford Byerly
Tract No. 3

|  Addrdss: 2338 Addison
Houston, Texas

Date:

Edwin H. Ellinghausen

; . Tract No. 4

Address: 1408 Milford
Houston 6, Texas

Date:

J. H. Freeman
Tract No. 5

Address: L4037 Coleridge
Houston 5, Texas

Date:




)
s e Ay <

John F. Heard

Address: 3838 Overbrook Lane
Houston 19, Texas

Date:

Robert E. Keeton

Address: 3104 Wroxton
Houston 5, Texas

Date:

Baine Xerr

Address: 4329 Betty St.
Bellaire, Texms

Date:

R. W. McCoy

Address: 5511 San Jacinto
Houston, Texas

Date:

James W. Mehaffy

Tract No.

Tract No.

Tract No.

Tract No.

Tract No.

Address: 407 Perlstein Building

Beaumont, Texas

Date:

10




~Date: _

Sam S. Minter

Address: 923 City National Bank Bldg.
Houston, Texas

James K. Nance

Address: 2305 Albans Rd.
Houston 5, Texas

Date:

" Hugh M. Patierson

‘Address: 1212 Milford

Houston 6, Texas

Date:

Paul Port

Address: 4 Littlejohn Lane
Houston 7, Texas

Date:

Garrett R. Tucker. Jr.

Address: 1959 Danville
Houston 6, Texas

Date:

Tract No.

Tract No.

Tract No.

Tract No.

Tract No.

1l

13

14

15




A. B. white
Traot No. 16

Addreas: U313 Betty
Bellaire, Texas

Date:

C. §. Wilson

Tract No. 17

Address: 838 Cortlandt Street
Houston 7, Texas

Date:

Robert L. Henry

Tract No. 18

Address: 1818 Portsmouth
Houston 6, Texas

g' Date:
:
% ; Tract No.
g ' ;
N Address:
Date:
Tract No.
Address:
Date:___

29




CERTIFICATION-DETERMINATION

Pursuant to the authority vested in the Secretary of the
Interior, under the Act approved February 2“5', 1920, 41 Stat, k37,

30 W.P.S.C. Secs. 181, et seq., as amended by the Act of August 8,

1946, 60 Stat. 950, and delegated to the Director of the Geological

Survey pursuant to Departmental Order 2365 of October 8, 1947, U3
C.F.R. Sec, hoéll, 12 F.R. 678)4, I do hereby:
A. Approve the attached agreement for thé development ‘

and operation of the Carrizozo Unit Area, State of New Mexico.

et o i A v

B. Certify and determine that the unit plan of development
and operation set forth in the attached agreement is necessary and
advisable in the public interest :and is for the purpose of more
properly conserving the natural resources of f-he unit area.

C. -Certfify and det.ermi\ne that the drilling, producing,
rental, minimum royalty, and royalty requirements of all Federal
leases committed to séid agreement are hereby established, altered,
changed, or revoked to conform with the terms and conditions of this

agreement,

Dated

Director, United States
Geological Survey
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Ro.

QEHNONO&HBE %:w:
LINCOLN AND SOCORRO COUNTIES, NEW MEXTCO _
édﬂhmmgﬁggggg%QMOHﬁggm
INTERESTS IN ALL IANDS IN TEE UNIT AREA

Description - all No. of Las Cruces % Royalty Record Owner of % of Overriding Royalty Working Interest
RM,P.M. New Mexico Acres Serial No. Payable to lease or Appli- Under Option Agreemwent, Owner and % of
U. S. A. cation Operating Agreement, or Interest
Apsignment, and Owner
_ FEDERAL LANDS

Sec. 15 S%, Sec. 14 SWE, .
Sec. 21 all, Sec. 22 all, : 1%, J. Curtiss Brown un- Standsrd Oil Com-
T6S, R9E; 1,760.00 064814 1234 J. Curtiss Brown der Operating Agreement pany of Texas,863%
Sec. 24 W4, Sec. 25 all, , | |
Sec. 26 all, Sec. 27 m.H_. William Russell 1%, William Ruesell Brown Standard Oil Com-
T6S, RS E; 2,240.00 064822 123 Brown . under Operating Agreement pany of Texas,863%
Sec. 23 all, T 6 S, R 9 B; 640,00 064858 1234 Redford Byerly 1%, Redford Byerly wn-  Standard 0il Com-

der Operating Agreement pany of Texas,863%

moopqmwgw‘
Sec. 19 Iot w?w WsEL,

Sec. 20 Ek, Nwh, FASWE, , ' 1%, ®awin H. Ellinghausen
Sec. 29 WS, uwuw. SEASER, Edwin H. Elling- under Operating Agreement Standard 01l Com-
Sec. 30 all, S, R9E; 2,372.92 064809 1244 hausen pany of Texas,86%%

Sec. 34 EAR, WiSEL, moo

35811, T 7S, R8E; Sec
1 all, Se-. 3Lote 1& 2 &
, SEt, Sec. 11 Bk, Sec. _ 1%, J. H. Freeman under Standard 0il Com-
12Ws, T 8S, R8E; 2,478.06 064820 1234 J. H. Freeman Operating Agreement pany of Texas,864%

Sec. 28 all, Sec. 29 EiNEE,
NEASEL, Sec. 33 M, WSk,
secy 3 53k, 5. 5 -
w. , : 1%, John F. Heard under Standard 0il Com-
E; 2,440.00 064819 1234 John F. Heard . Operating Agreement pany of Texes,864%

NN
\0\oN
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\

Tract
zo .

10

No. of
Acres

Description - all
N.M.P.M, New Mexico

Sec. 1 all, Sec. 3 S4, Sec.

30 ¥, Sec. 11 B, SWi, NWiSEL,
S s Sec. .WN .w.v mu.m.v

» SWiNWL, T 78S, R 9 E;
Sec. 10 S}, Sec. 13 Wi, Sec. 1k
all, Sec. 15 all, Sec. 23 S3,

siwl, NEiNEE, T 7S, R 9 E;
Sec. 11 B4, BASWE, Sec. 12 Wi,
% Sec. 13 all,Sec. 1k ,

&, sed, Siswk, s, T 78

; Sec. 18 ILots 1, 2, 3 and &4,
9 E; 2,127.%0

2,1440.00

\

2,240.00

CARRIZ0ZO UNIT AREA (CONT'D)

Lae Cruces % Royalty Record Owner of
Serial No. Payeble to Iease or Appli-
U. S. A, cation

064813 1239 Robert E. Keeton
064816 1244 Baine Kerr
064808 1244 R. W. McCoy
064815 1244 James W. Mehaffy
064807 1234 Sam S, Minter
064818 1234 Jemes K. Nence

% of Overriding Royalty
Under Optilon Agreement,
Operating Agreement, or
Assigmment, and Owner

Working Interest
Owner and % of
Interest

1%, Robert E. Keeton Standard 011 Com-
under Operating Agreement peny of Texas,863%

Standard 01l Com-

1%, Baine Kerr under
peny of Texas,864%

Operating Agreement

Standerd 01l Com-

1%, R. W. McCoy under
pany of Texas,864%

Operating Agreement

‘1%, James W. Mebhaffy un- Stendard Oil Com- -
der Operating Agreement pany of Texas,86h%

Stendard 0il Com-

14, Sam S. Minter um-
pany of Texas,86%%

der Operating Agreement

Standard 01l Com-

1%, James K. Nemce un-
pany of Texas,863%

der Operating Agreement
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Tract
No.

ik

15

16

7

18

Description - all
N.M.P,M. New Mexico

Sec. 27 all, Sec. 28 all,
Sec. 33 all (Tots 1, 2, 3, 4
zwmwv §4), Sec. 34 Iots 3 & &,
Fi, Njswi, T 7S, R 9E;

Sec. i NEL, T 8S, R 9 E;

Sec. 25 all, Sec. 26 NEE,
WISEL, EdWE, T 7S, R 8 E;
Sec. 29 all, Sec. 30 all (ILots
1, 2, 3, 4, B}), Sec. 31 lots
lapd 2 (W), T 7S, R9E;

Sec. 31 lots 3, 4, 5 and 6,
Nef, MiSE}, T 7S, R 9 E;
Sec. 4 W&, Sec. 5 all, Sec. 6
all (Iots 1, 2, 3 and 4, E3)
Sec. 8%, T8S, R9E;

Sec. 12 E, Sec. 13 all,
Sec. 14 EB%,Sec. 23 NBE, Sec.
24§, T 85, R8E; Sec. T
all, T 8S, R 9E;

T Lots 1, 2, 3, NE}, N4sSE},
Sec. 8 Bk, WWe, NiSWE, Sec. 9

all, TTS, RO E;

Sec. 21 NENEL, Sec. 22 NiNS,

TT7S,R9E;

No. of
Acres

2,561.97

2,315.93

2,239.66

2,293.24

2,154 .54

200,00

 CARRIZOZO UNIT AREA (CONT'D)

" Las Cruces

Serial KNo.

064810

064812

064817

064811

064821,

0 0260

% Royalty
Paysble to
d . m * b [ ]

123

& &

Record Owner of
lease or Appli-
cation

Bugh M, Patterson

Paul Port

Garrett R. Tucker,
Jre

A. B, White

{.
C. H. Wileson’

Robert L. mg

% of Overriding Royalty
Under Opticn Agreement,
Operating Agreement, or
Apsigoment, and Owner

Working Interest
Owner and % of
Interest

1%, Hugh M. Patterson un- Standard Oil Com-
der Operating Agreement pany of Texas,863%

1%, Paul Port under
Operating Agreement

Stendard 0il Com-
pany of Texas,863%

1%, Garrett R. Tucker,Jr. Standard Oil Com-
under Operating Agreement pend of Texas,863%

1%, A. B. White under
Operating Agreement

Standard Oil Com-
pany of Texas,863%

1%, C. H. Wilson under
Operating Agreement

Standerd 0il Com-
pany of Texas,863%

Standerd 0il Com-
pany of Texas,863%

1%, Robert L. Henry un-
der Operating Agreement

Page 3




CARRIZOZO UNIT AREA (CONT'D)

STATE, IANDS
Description - all No. of Stete lease % Royelty Record Owner of
N.M.P,M. UNew Mexico Acres No. Payable to Iease or Appli-
State of New cation
‘Mexico
Sec. 36 SEL, SEimEl, BiSwd,
T6S, wmwm.mw Sec. 16 wmmzwv
L T 6S, R9E; Sec. 2 Stendard 0il Company
E m, T7S, R8E; 600.00  E-889 123% of Texas
Sec. 32 all, Sec. 36 all,
T 6S, R 9'E; Sec. 26 SiSEE,
Sec. 36 211, T 7S, R 8 B;
Sec. 2 all, Sec. 16 -all, Sec. . ,
32811, TTS, R9E; Sec. 2 Stendard 011 Company
all, T 8 S, R 8 E; 4,559.80  B-11576 1239 of Texes
Sec. 16 S&SWs, T 6 S, R 9 E;. 80.00  E-2458 1254 Clyde B. Gartner
Sec. 36 NiNEd, SWINEY, T 6 S,
R 8 E; 120.00  E-2545 124% Darrell C. Williams
FEE IANDS
Sec. u.m Iot L, , Sec. 20 % Royalty
L, Sec. w# K moo. 35 Payable to
i, 768, wmm.moo 33 Lend or Min-
s, T 6 m R 9 E; Sec. 1 eral Owners
uﬁmzw mwaswu Lot r
mao.pmwwaw TTS, R 8E, Standard 011 Company
Sec. 3 mwz.w Sec. k4 MWEP Sec, 123% of Texas
7, SASEL, 1ot b, Sec. 8 w%% (Owned by Willis R.
Sec. ﬁﬁmmuw moo 12 Lovelace 55%, Willis
, Sec. 17 R. Iovelace, Jr. 15%,
@E? Sec. 23 NWiNe}, Knollin Iovelace 15%, amd
2,262.06 leola E. Collinson 15%)

% of Overriding Royalty
Under Option Agreement,
Operating Agreement, or
Assignmernt, and Owner

None

None

None

None

None

DY e T ey G

Working Interest
Owner and % of
Interest

Standard 0il Com-
peny of Texas,873%

Standaxrd 01l Com-
pany of Texas,875%

deo B, Gartner,
87s%

Darrell C. Williams

8734

Standard 0il Com-
peny of Texas,873%
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CARRIZOZO UNIT AREA (CONT'D)

Tract Description - all No. of \ . Record Owner of 4 of Overriding Royalty  Working Interest
No. N.M.P.M. New Mexico Acresn % Royalty Loase or Applica- Under Option Agreement, Owner and % of
Payable To Land tion Operating Agreement, or Interest
or Mineral Owners : Assignment, and Owner
24k Sec. 14 NWINEL, NANWL,
SEiRWL, T 7S, R 8 B; 160.00 1254 Standard 0il Compeny Stendard 0il Com-
. (Ovned Jointly by Doyle ) of Texas None pany of Texas,
Rentfrow and Mabel Rentfrow) 873%
25 Sec. lh NiSWE, T TS, _ ,
R 8 B; 80.00 1234, 4 Standard 0il Company
(Ovmed jointly by Doyle of Texas None Standard 0il Com-

Rentfrow, Mebel Rentfrow, pany of Texas,

Bendette Rentfrow Ladd, 875%
Shaler Iadd and Ere Hell
Rentfrow)
RECAPITUIATION , ACRES
Federal lands - - =~ - - - - - 37,361.23
State Lands - - - - - - - - - 5,359.80
Fee Lands - - - - - - - ~ - - 2,502.06
TOTAL NUMBER CF ACRES IN ,
CARRIZOZO UNIT AREA - = = = - = - = - b5,223.09
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