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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER (F THE HEARING CALIED BY
THE OIL CONSERVATION COMMISSION OF THE
STATE OF NEW MEXICO FOR THE PURPOSE OF
CONSIDERINGs

CASE NO, 212
ORIER {0, B~-11

IN THE MATIER OF EXTENDING THE BOUNDARIES

OF GERTAIN OIL POOLS IN IEA AND EDDY COUNTIES
ON RECOMMENDATION OF THE SOUTHEASTERN NEW
HEXICO NOMENCLATURE COMMITIEE,

QEIER OF THE COMMIZSION

- BY THE COMMISSION:

This matter cams on for hearing at 10s00 ofclock a.m, on the 21 day of Febrnary
1950 at Santa Pe, New Moxico, before the 0il Conservation Commission of New Mexico,
hereinafter referred to as the "Gomnission.

Pursuant to notice duly given and the Commission having considered the evidence,
FINDS:

1. That it has jurisdiction of this cause and that due public notice has been
given,

2. That it is necessary to exbtond the boundaries of the hereinafter named oil
pools in order to include in such pools as extended the pregently proved limits
of the respective commdn reservoirs, and that such pool extensions are reasonable,

IT IS THEREFORZ OBISREDS
That the hereinafter named oll pools are extended as followss

(1) Extend the Empire Pool to include the 8% section 12, N section 13, T. 17 S,
R. 27 B; and W} section 18, T. 17 8, R, 28 B, N.M.P.,M., for Seven Rivers
production, Eddy County, New Mexicoe

(2) -Extend the Tarkey Track - Queen Pool to include the Sk section 10, N&
seotion 15, T, 19 8, R. 20 E, N M.P.M,, for Queen production, Edady
County, New Mexico,

(3) Extend the Loco Hills pool to include all of section 12, T, 18 8, R, 28 E,
N.M.PM,, for Grayburg production, Eddy County, New Mexico,

(4) Extend the Hare pool to include the E} section 29, T. 21 8, R. 3'7 E, N.MP.M.,
for Simpaon Sa.nd production, Lea County, New Moxico,

(5) Extend the House pool to include the N} and SEf section 1, T. 20 8, R. 38 B;
- and all of Seotion 6, T. 20 8, R, 39 B, N.M.,P.M,, for lower Leonard (Permian)
produotion, lea Gounty, New Mexico,

i &



(6)

(7)

(8)

(9)

(10)

to classify sach named pool as so extendsd as an oil pool.

DONE at

Extend the Young Pool to include the NE/4 section 19, T, 18 S, R. -
328, N.M.P.M., for Queen production, lea County, New Mexico,

Extend the Wost Lovington pool to include the E/2 section 12, T, 178,
R. 35E; and SW/4 section 7, T. 17S, R, 36E, N.M;P.M, for San Andres
production, Lea County, New Moxicoo

Extend the North Drinkard pool to include SW/4 section 3, T, 218,
R, 378, N.M.P.M,, for Drinkard production, Lea County, New Mexico,

Extend the Langlie Mattix pool to include all of sections 3 and 10,
T. 238, R. 36B, N.M,P;M,, for Yates production, Lea County, New
Moxico.

Extend the Brunson pool to include the SW; 4 section 22, T. 218, R.37E,
N.M,P.M,, for Ellenburger production, Lea-Gounty, New Mexico, and

Santa Fé9 New Mexico, on this 21lst day of February, 1950,

STATE OF NEW MEXICO
OIL CONSERVATION .COMMISSION

THOMAS J, MABRY, CHATRMAN
GUY SHEPARD, MEMBER

R, R. SPUFRIER, SECRETARY
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Yareh 22, 1950

REGISTERED ja1r,

Hr, Qlenn Staley C

L1sa County Operators Comittes

Drawer I ‘

liobba, Hew ibsico |

o enolose herewith, copy of transoript of record of hearing held

“in Santa Fo, Hew 2hudco. on February 21, 1950, by the 041 Consexrvation

COH!L'IBBIORIQ

Vory truly yours,

Re Re Spurriey .
Secretary—nimctor

RRSsby
encl,




Affidavit of Publication

State of New Mexico,
County of ddy, ss.

rd

F. B. ngdon, being first duly sworn,
on oath says: .

That he is publisher of the Daily
Current-Argus, a newspaper published
daily at the City of Carlsbad, in said
county of Eddy, State of New Mexico
and of general paid circulation in said
county; that the same is a duly qualified |
newspaper under the laws of this state .
wherein legal notices and advertisements
may be published; that the printed notice
attached hereto was published in the
regular and entire edition of said news-
paper and not in a supplement thereof
on the dates as follows, to-wit:

ing’ upon
: Hon of the Oj1 Conse%ia %n (;ommis~

.

(Pubushed }‘eb 9 1950)
. noncn O}‘ PUDLZCA OH

ATE:: 1CO
OIL cousznwu-xou COMMIBSION
The State of New Mexico by its. Ofl
: fvation: Commlss!oh nere{y xKVes
ce purs t 10 law and .the rules
regula 1ons ‘of sald Commission
rromulgated thereqnder. :ofx the fnl-

owing ublic heax S to be he!d Feb- |« ~
beginning. st . 1060

oclg
of S

n
A M on tha
e, New: Me?dggy

‘tol (Hall ol ‘Represeniatives, )
; f

STATE OF REW- m:xxco TO:
Southeasteri -New Mexlco 0-
menclature - Commiltee, . -Mr.
Dudle Sa?nds‘hlg Cg{ a!rma(;:,' all
o(pe 1o the ubl!c. = an nos

In he maltdr of h

n. mo-

rgo‘m nc%e
& -
éhdvlhe bound-

Tywp. 198
NMPM. for 'Qu
+ duet. n, - Eddy ougtye.en

[ 5 )
(3) Extend .the -Loca 1
i include alt °E£' Sec.t s :

. roduction. or rayburg

.,“) Extend the Hzre - poo] to in

that the cost of publication is $. 250 2.,

and that payment therefor has been made
and will be assessed as court costs.

Subs;:ribed and sworn to before me this
P day of J A4

iy R F

Notary Public,

c!ude ‘B s 3
3,38, 9 g o
sa,nd roducuon. Lea County.‘

ieo.:
(5) Extend the House”pool (a l ne -
: 'cudemgz and SB
T8, erwp. S- .
for lower. Leonard (Permian)»
ro,(‘limc on, Lea ,;-C? ..New :
0 Grisid e, You ;
R32E, P

- sand roéuctlon
o) éxtenu ke w it

unty,
- .A'-'L, l -
0 i E/2. N ‘n .
173-3.353, and S /(_‘*No!.FSec.
3 r Sdn Ang;re’sls:%ducﬂ .“bx"!.',l.'a,e_a" i
oW 603 Sl

- zxs’-nm;gu.# s‘t%r::grinx :

w

. n
to c)asﬂy each named

‘Eddy County, New, !

tended as a . pool or anio u L -

“GIVEN UNDER the. seal of- the 01l
Consérvation Comnmission of New. Mex-
ico, at San Fe. New Mexico, on E‘ebm

raary
S’l‘ TE- O NEW MEX]
OYL CONSERVATIOngOM’lﬂSSISOV‘

(SEAL)
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- hereto was published once & week

Thla newspaper is duly qualified
to publish legal notices or ad-
- Vertisements, Within the mean-
L ihg  of Section 3, Chapter 167,
Laws. of 1937, angq payment of
fees for said pubhcatxon has
been made,

. LEGAL NOT!CE
. - Feb. 30, 1050

NOTICE OF PUBLICATION
I£S'l‘ TE OF 'NEwW MEXICO *
‘0l NSERVA'II;ION COMMIs.

hc State of ‘New Mexico by ‘its/

0il Conservaﬁon Con%nlsslon g’exe-
by gives notice pursuant to law.
‘gnd th iiles .and . teéglilations of;
sdfd £ CH mm:ss on promalgated’
_thereunder of the follbwmg pub-*
lic hearings to be held February,
21, - 1960; beginning at . :10:00:
ocloc A ‘M. oh that day. in ‘the'

AFFIDAVIT OF PUBLICATION

Of the Hobbs Daily News-Sun, a City of Sants Fe, New Mex xico, in-
daily newspaper published at )the Capxtol Hdn Of Repteéelgta-'
Hobbs, New Mexico, do solemnly é,}: o2 YRR e W MEXI‘C‘E)"TO
swear that the clipping attached Sodthéﬁtel'n I NeWw - Mexico |/

‘Nomeénelature ¢ mmitt Ve
in the regylar and entire issue of Dudley %ands t?ts '?)‘lﬁael:miir:

said paper, and not in g supple- ~ all. apetators - in - the - area,

. ‘and: Totice to the ublic:
, ) ity Fuble:
ment ZE“ for a perio%

! Cas :
“the: inatter of hearmg up‘
qf
EinDRg with the issue dated ___
19250

5501l Conservation Co

'y
issue dated___

LY, 195

Publisher, ;

;to classify eech nanied pool as S0
extel!nded as A, ga; gaol or an Oll
poo i1

Giyen, under e §eal of ‘the Oil:

; < Meé:
{(4) Extend the - Hare pool o ‘n-

5 9 01“
'-(Pelmlan)
(6) ‘Extend the® g pool to.

M ‘P M: for Yites prodtictlon,

{10) Extend thé Brunson pool to:
_ glclude SW/4:8 22, TE;!)

18, DB IS ERTE, and Nip
Sec f‘;? Twp 178S: R 28E, f!?
LPM., fof of -S6ven I&wers Yo3,
e, ~»'County, eW

: nd the Yovo I*hlls pooi o
“include, all of Sec. 12, Twp.:
188:R.2 N.M:P .M . for;
Grayburg % prod qx_x, ] E_ddys
County,iN L

- clude E/2 ‘Sec. 29, Twp. 218-;
R.37E, N.M. PM, for Simpson,
sand producf n\_ Jea County,

1SR, n .‘,- _f.
W ‘j 0S-R.39E, N.:
A ‘er’ *Léonard

vG uction, Lea

Cotggty. New» Mexlco

‘include NE/A,’LS;’ 'I‘Wp.

ISS-R.BE_ P;H.‘ - for’
‘sqml pr¢ uction; ~ Lea:

N M Xico, . .. . J

x& ‘thes West: Lovmgton
totinchide E/2  Bee, 12,

fp 1§S=R_3SE and SWy4

f i 7S—R 36E

aé

- nk d
nélude -SWi4 Sec. 3.
37K, -N.M.P.M, for
fodact’ib‘n - Lea
w!Mexico, -

ie - Langlié- ﬂ.’amx
cl;rde all of ‘Sees. 8
Twp.’ 23S-R.36E, ‘N.

Lea .County! New' Mexico.
1SR.37E, NMPM for

lenberger e préductwn, Lea
County, New -Mexico, and

Cohservati m;sszon of New !
Mex1c0~ 4t Sabtaiﬁg" i+ New Mex:co

! (SEAL)

ebrdaly
STATE -0 SF NEW MEXICO
OIL CON FRVA'I‘ION COM
- MI““A
SPURRIER

Secretary




NEVW MEXICAN

-

NOTICE OF PUBLICATION

BTATE OF NEW MEXICO
: Ol OONSERVATION OOW_IBSION
'rhe Btate of 'New- Mexico by its 0Oil
Conservation Commission hereby gives no-
*1tice ‘pursusant to law’'snd the tyles:and
i 1regulations” of - faid’' Comnilssion -

A thereu’nder., of the. (ollow!;e

rings - be "hejd . Fe
1950, nning. ot 10;00 clocklul.‘qn
R T

N '(M'T": e

E

Nonienchture
Chalr-
S all epentors in the’ u‘n. and notlce
yublic: . . K

-boundaries of certain oil pools, pur-
uant -to  Rule $ of the Oil Conservation
n; sald extensions are:
(1) ‘Extend:the Ewpire pool to incmde
y §/3 Seci. 12,  N/2. 13, TWp.
VHB-RJ’IB. md N/2 8ec 18 TWP.
R.28E, N.I(Pll. ~for Seven
vérsu pmd tlon, - udy County.

exico.

>Ext¢nd the ‘rurk.ey 'rnek-Queen
to tnclude . 8/2 8ec. 10, NJ2
B8éc. 15, TwD. IBS-R.UE NMPM.
-10r Queen product!on Eddy coumy.
s New Mexice: e

K “Extend the -Loco Hiils pool to in-
: clude all of Sec. 12, Twp. 188-R.28E,
: -N.M.P.M, for

... Eddy County, Ne 0.
Extend the Hare pool o include
t ©0.
l-xtqn the “Hotise pool to lncmde
N/2> ‘dnd"- 33/4 Bec. .1, Twp.

-

. Bec. 29, 'l‘wp 218—3.!’[2. N.MP
.- forY, Simp
: Ru&mﬁal!otmﬁ,'l‘wp
o, 7 208-RJE, - N.MPM.. ~for  lower
I - . Leonard (Pepnlan) producuon. Lea
County,” New._
- Bxtend thé Youn: poo! ‘to fnclude
'NE/&  8ec. 19, Twp. "18B:-R.32E,
N.M.PM. -for ‘Queen . sand Produc-
"sx"?..-' ‘l;en counly “Neg' Mexjco. "
) n; Lovington oo} 1
” include %‘a 8ec.’ lz Twp. 178- Rs.sE
Cand. 5 of Bec. 7,m 118-R.36E,
“NLM: .M‘—(or Ban ‘Andres : prodaé-
tion; 8 County, New-: Mexico," ..
mund u:e North Drinkard *pool 'to
include " 'SW/4 8ec.’ "3, Twp.
21S-R.31E, N M.PM. for Dﬂnknrd
?roductlon Lea Oouuty, New Mex-
Extend the Langlie-Mattix pool to
include all of Secs. 3 and 10, Twp.
38-R.36E, N.M.P.M. for -Yates pro-
ducﬂon, Léa County, New Mexico.
(10) Extend’ the Brinson pool ‘to in-
- elude BW/4 8ec. 22, Twp. 218-R.37E,
. NM.PM. tor Ellenberger produfuon.
Lea COunty, New Mex!co,

&

9)

pro- i

prlt.ol uml of Represen- | -

)
B e e A Y T

- T TP P A

LEGAL ADVERTISING

to chssﬂy nch named pool s 80 exe |-
tended as a gas pool or an oil pogl. - -
.Olven under the séal of -the Oil Con-}.
servation 'Commission  of New Mexico, at}:
s;nu Fe, New )Kexleo. on Pedbrusry 7, 1950,

STATE OF NEW MEXICO
OIL CCONBERVATION COMMIBSION
(SEA_c) L .R. R. BPURRIER,

Pub.: Peb. 10, ) l?}o

Eak -0
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Carlsbad, New Mexico
vecember 19, 1949

Mr. R, R. Spurrier

0il Conservation Commission
Box 871

Santa Pe, New Mexico

e
N
Lt A

e e e - e Ly .L., e

Dear Sir: B ARG

A meeting of the lew Mexico Nomerclature Committee (Southeastern) was held in
Hobbs, December 14, 1949, at which time it was voted upon to make the following
ecomaendations to the 0il Conservation Commission:

1. EBExtend the Empire Pool to include S%Sec. 12, 2 of Sec. 13; T175~R27E
and N/2 Sec. 18; T175-R28E: for Seven Riversf-preductionfin-the-vieinity-of-tho
Hightnuer.Saundcpa~A~42~(and -soveral-cther 18) 3336 FNL--1980.-FWL-of..Sec.--13,
TD-k 5 'PF~£¢18“IP'~Ptmpcd~’b‘"BBPB.

\/ 2, Extend the Turkey Track - Queen Pool to include: 3/2 Sec. 10, N/2 Sec. 15,
T

/

195-R29E: for Queen productionfin.the-vieimity-ef-Jones and-Watkins -« Samwell
State-#r-330-FNE-1650~FEL- Sees-15, - T195-R29E1-Bddy Countyy - TD..226Q, ~TP--2235,

IB: . Pumped--25~BORBy-—
3. BExtend the lLoco Hills pcol to include: all of Sec. 12, T185~R28E, for Gray-

burg production in.the-vicinity. of.Kersey -&-Co¢-=-Dunn-#k;1980~FNL . 1980.FL-of. See.
12, T186~-R28E4—Rady-CGountys——~TD~2650; TP 2364;~IP r-Flwd:—Ests 45~ BOPH after—-Si~15-hras

4o Extend the Hare Pool to include: E/2 Sec. 29, T21S-R37E, for Simpson Sd, procie<’s

Product: -the-vieinity -of ~Ohio=Turner-#3;-330-FEL-1980-FSL0f~560».-295~TR15~

W%?Wlﬁ«ﬁlﬂdw%m
5. Bxtend the Hcuse Pool to include N/2 and SE/4 Secs 1, T20S-R38E, and all of

Sec. 6, T20S-R39E, for Lower leonard (Permian) production -m«the~nemtrof*ﬂbrs-
v 5 9I80~POE-660-Fil~Beci— 63~ TR0S<RIE ;- -Lea- County;--TD- 8159,

i We%ﬂ?ﬁe?e;—i?*ﬂwdw%&m

\/ 6. Extend the Young Pool to include- NE/l Sec. 19, T18S-R32E, for Queen Pro-

duction in the vicimity of lintexeYoung.#2,.810-ENL,.510.-FBL-Ssce »19r-T18S-R3»EE
Lea--Count¥e.TD~3795,.TR-39375-TR2~Pumpad. 12 _BOPD.

7. Extend the Vest Lovingten Pool to include; E/2 Sec. 12, Tl7S-‘l35E and SW/k
Sece. 7, T17S-R36E, for San Andres Prcduction 4
WFWM&%“TPPSHRB5E‘"L€E County s ~FD--52255/FP~48505IP 1 Pumped

Wbblmmter—per—-day

8. Extend the North Drinkard Pool to include: SW/4 Sec. 3, TR1LS-R37E, for Drink-
ard production in-the-vitinity-of-Sheil=kivingston--#l,-2980.FSL.1980. FiL.of Sec.. 3,
TRAS-RIB-Tea Countyy D667l PBD-665%;~TP-6£02;-LPs.- Fiwd-142-BOPD.

9. Extend the Langlie-Mattix Pool to include all of Sec. 3 & 10, T23S~-R36E for
Yates production-in-the~vieinityof-Ri~ G Clay=StneTairStats #3 & Hr-4¥35-330-FNL
330 _FWby—#t 660 FNL-990~FBE;Secs-3;~TR3S=R36E; Tea~ County i~ -TD 33804 - &-33255~FR
3199—&-3080"“1?’“?1#&“&;500"1-’0!? gHE P aAY ind 5000 ¥CF-per-days

»

10, Extend the Brunson Pcol to include SW/4 Sec 22, T21S-R37E for Ellenburger
production in the -viciniby-of--Shel}«xTurner No, 7, 1650 FSL+330-Fillsy--50Cer 2y T21Se-
B37E ;- Lea Cotifity s —TD-8280;-TP 8095, IP Flwd 357 “BOPD:

LEA COUNTY OPERATORS COMMITTEE Very truly yours,
HOBBS, NEW MEXICG
DECEMBER 20, 1949 /s/ Re M. Knoepfel




March 1, 1950

Mr, Dudley Sands

Box 1607

Hobba, Hew Mexico

Dear Hr., Sendss

Enclosed herewlth, 1s a signed copy of Case No, 212, Order No. Rell,
issued by the 011 Conservaiion Commiesidn, in scnmsotion with the

hearing hold in Santa Fe, Mew Mexico, on February 21, 1950,

Vory truly youra,

STATE OF NEW MEXICO
OIL CONSERVATION COMXISSION

R. Re Spurrier
Sgoretary~Dirsctor
RRSstwr
enal,



o

- e,

Deandeigren

i REGISTEFED MAIL
[ Mr, Glenn Staley

P Lea County Operators Committee

; : Drawer 1
_:!, KObe’ Bevw MOO

March 1, 1950

Enclosed herewith is a signed copy of Case Ho, 212, Order No. Rell,

in connection with the hearing held in Santa Fe, New Maxico, om

Februaxy 21, 1950,

RRStbw
onal,

Vory truly yours,

STATE OF NEV MEXICO :
OIL CONSERVATION COMISSION

R. Rs Spurrier

" Seoretary-Director




. ! — - to classify elc’h-n—A;;:l pool a3 so ex- *
NoTICE OF Ng&‘ﬁ&,"gg“ 10408 Gas oot oF an ol poot "
' “I St COMBERVATION | COMMISEION Given under mel ;e-ll °r‘m‘w oaon Som
. *’ The Btul“ gm’;"‘;l “';:‘r‘:b;y“\': ,?o“ g’:‘l‘;“l"g: S::":fl:;lgo gn February 1, 1950.4 . . .
Conte on - ’ 4
e e ottt 1| o) SRR CE R uexics idavit of Publication
tepilations of said Commission pro- o OR. BPURRIER,
fnulgated  thereunder, ‘of the follgwing| (SEAL) Becretaty.
‘plblic. hearings to. be held February 21, Pub.: Feb, 10, 1950,
fg ‘g o, et 4l o s T 00 —
‘ ot hc'hom pgl :mu ot Rep'resen- County of Santa Fe |
I, .. ¥11l-Harrison » being first duly swom,
f e e upon declare and say that | am the W (Editor) of the Santa Fe
( e of the, mﬂimum Kew
l; Wi, mmot(m cunml to- uib:‘z\: ~New-Mextcan—— , a daily newspaper, published in the English
' i 98 "Buls 6 of ‘the Ol mm“m Language, and having a general cn'culanon in the City and County of Santa Fe, State of
; o ﬁuﬁ ‘néi:“el'2 e ?.","c'_ v&m%:%e New Mexico, and being a newspaper duly quafified to publish legal notices and adver-
; ; Ry and l;/}‘ Sec. 15, 8’:'wp tisements under the provisions of Chapter 167 of the Session Laws of 1937; that the
i : -m,uaz. y ven . . g . . . .
; : : mthn, l‘dd; r county. publication, a copy which is hereto attached, was published in said paper once each week
! ; frad the. “Turkey . rm:k‘r.zu . .
i ééx .w.ma-e-':rm Beci 10, N{g for——one -tLime- - sentaciNeGlon takbentie samersianoiesslamnsiorn
B ‘ﬁ‘q&@!m'waf &5{;,; the regular issue of the paper during the time of pub!ication, and that the notice was
‘ ‘:’:‘1,?;@ Hills pool to fn- published in the newspaper. proper, and not in any supplement, qussrezchimaek for
lude’ all of Sec. 12, TWp. 168-R.23E, )
’,‘,ﬁ‘,"&‘m’;’; Graybury production, e QRO EATRS . yesghacconsasmtivelythanfist publication being on the
4) Extend the Hare pool to include E/2
o I 10th...say of ... February. ., 19__5Danjashesisunpmbiion
County, New Mexi X :
Lounty, m;‘,""’ m‘ ‘ol ’n(%:é; iil. a9 !i! M m_...._, that payment
»zos—g.':‘i u;:‘d!l’ ;:! ”'o;‘i m\; for said advertisement has been (duly made), or (assessed as court costs); that the
Leguard (Permisn) ‘production, Lea undersigned has personal knowledge of the matters and things set forth in this affidavit.
N 0. .
: “Twp. . 188-R.32E, W
; : R aei Toduc- ANttty
% ; "nrp. m"?is‘rﬁ ' E{i:tor-
: ! — Twp. 116K 3¢k, —Be 30 , / i
: New Mexivo. . Subscribed and sworn to before me this--_RQ_h___\__w
: ; o Drﬁ::hrd po;!w R 1
: nkard
. produesonies Covoty, &y day of ) */A’wa __, AD, 1900
- L3100 e eemee = .
- 530 Bviend’ the Langlielséaitix pool to \]
: ”&ﬁ;&”’g";“ IR § 5o *’WML-—V Lppade
H - o ¥ T Y pm-
i duction; Les Counl 2 - Notary Public
¢ of: pool to. fn-

mmission expires

(4, (3

rger pmducuon 1 My
h(u!’co R .

By i




February 7, 1950

: ' SANTA FE 1BW BXT0AN
Sents s, New Maxioo

Casos 212 and 213 -
Notices of Publication

ﬂonﬂm:

Please publish the enclosed notdces once, irmmediatoly, Fioase proof
read the notices carefully and sond o copy of the paper carrying
sush notices to this offlce,

_ UPON COMPIETION OF THE PUBLICATION SBND PUBLISHER'S AFFIDAVIT IN

Yor payment, pleass subnit staterent in dupliocats, and sign and ree
turn tha onclosed voucher, (Please do not f:ul out the vouches =
merely sign where hxueated.)

Vory truly yours,

STATE & W 1EXICO
OIL CONSERVATION COIRILSSION

Rs Re Spurrier
Secretary=-Divector

RRS1lnr
encla,




February 7, 1950

HOBBS MEWS SUN
Hobbs, lew Yoxioo
Bes Notice for tion
Stato of New Moxiee
~ Cagse 212 -
Gentlomans ’

Flease publish the enclossd notles once, irmediately, Please proof
read the notloe carefully and sond a copy of the paper carrying such
notioe to this offtos, A

UPON GONPLETION OF TS FUBLICATION SE1D PUPLISHERRS AFFIDAVIT TN DUPLICATE,

For payment, ploage sulait statomont in duplicate, ang sign eand yretum .
the ontlmamhor. (Pease do not £411 cut the vouchex « merely

Vory truly youxn,
STATE OF IEY MBXICO
OIL CONSERVATIOH COIZs810

Re Re Spurriey
Seorotary=-Direstor

RRSsbw




o T

[

.aﬁe:—-:-v»w;p%wu ERE P

Febmafy 7s 1950

OARLSBAD GURRENT ARGUS
Carlsbad, Nev Maxigo

Ret lotice for Publiagtion
State of llow loxieo
- Case 212 -~

Gentlemens

Fleaso the onclosed notice onoe, immediately, )

read the notiee oarofully and send a Sopy of the papey sarrying such

UFON COMPIBTION oF TH: PUBLICATION SEMD PUBLISHER®S AFFIDAVIT 1N DUFLICATE,

For peymen Pleese muteit statonent in duplieate, ang 81¢n and retum
theemlo:amm (Please do not £i13 mz‘sth;muchernmmly ,
elgn vhoro indlgated), |

Very truly yours,

STATE OF IEW MEXmO
OIL CONSBRVATION GOMssion

Rs Re Spurrior
—— Sesretary-Divestoy
)




NOTICE OF PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION GOMISSION

: The State of New Mexico by its Oi1 Conservation Cormission hereby gives
¢ notice pursuant to law and the rules and regulations of said Commission
i promilgated thereunder, of the following public hearings to be held

| February 21, 1950, beginning at 10300 o'clock A,M. on that day in the

| 01ty of Santa Fe, New Mexico, in the Capitol (Hall of Representatives)

L SIAIE OF NEW MEXICO 1Os

Southeastern New Mexico Nomenclature Cormittee,
Mr, Dudley Sands, i1ts Chaiiman, all operators in
the area,-and notice to the publiecs

Gage 212
In the matter of hearing upon motion of the 0il Comgervation Commission upon
recormendation of the Southeastern New Mexico Nomenclature Committee to

extend the boundaries of certain oll pools, pursuant to Rule 5 of the Oil
Conservation Comission; said extensions ares .

(1) Extend the Empire pool to include S/2 Sec. 12, N/2 Sec. 13,
Twp. 178~Re27E, and N/2 Sec, 18, Twp. 17S-R.28E, N.M.P.M.,
for Seven Rivers production, Eddy County, New Mexicoe

(2) Extend the Turkey Track-Queen pool to include S/2 Sec. 10,
N/2 Sec. 15, Twp. 195-R.29E, N.M.P.M. for Queen production,
Eddy County, New Moxicos

(3) Extend the Loco Hills pool to include all of Sec, 12, Twp..
185-Re2885, N.M,P,M, for Grayburg production, bddy County,
New Mexico,

(4) Extend the Hare pool to include E/2 Sec. 29, Twp. 21S-R.37E,
N.M.P,M, for Simpson sand production, Lea County, New Mexicos

(5) Extend the House pool to include N/2 and SE// Sec. 1, Twp,
lower Leonard (Permian) production, Lea County, New Mexico.

(6) Extend the Young pool to include NE/4 Sec. 19, Twp. 18S-
R,32E, N.M.PsMs for Queeni: gand production,: Lea Countys .
New Mexicoe .

(7) Extena the West Lovington pool to include E/2 Sec, 12, Twpe
17S-R,35E, and SW/4 of Sec. 7, Twp. 178~R.36E, N.M.P.M. for
Sdn Andres production, Lea County, New Mexico,.

(8) Extend the North Drinkard pool to include SW/4 Sec. 3, TwWp.
215-R,378, N.M,P.M. for Drinkard production, Les County, New
Mexdico,

(9) Extend the Langlie-Mattix pool to include all of Secs. 3 and
10, Twp. 23S-R,36E, N.M,PM, for Yates production, Lea County,
New Mexico.

: (10) Extend the Brunson pool tc include SW/Z4 Sec. 22, Twp, 21S-
i R,37E, N.M.P.M, for Ellenberger production, Lea County, New

b Moxico, and

to classify each named pool as so extended as a gas pool or an oil pool

Given under the seal of the 0il Congervation Commission of New Mexico, at
Santa Fe, New Mexico, on February 7, 1950,

T WTI_ 2 e et N i n s

STATE OF NEW MEXICO

OIL CWATI COMMISSION

R, R, S
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1 NOTICE OF PUBLICATION
STATE OF NEW MEXICO
- OIL CONSERVATION COMMISSION

The State of New Mexico by its Oil Conservation Commission hereby gives notice pur-
suant to law and the rulds and regulations of said Commission promulgated there-
under, of the following public hearings to be held February 21, 1950, beginning at
10:00 ofclock A. M. on that day in the City of Santa Fe, New Mexico, in the Capitol
(Hall of Representatives).

STATE_OF NEW_MEXICO TO:

Southeastern New Mexico Nomenclature Committee,
Mr.Dudley Sands, its Chairman, all operators in
the area, and notice to the public:

Case 212

In the matter of hearing upon motion of the 0il Conservation Commission upon
recommendation of the Southeastern New Mexico Nomenclature Committee to extend the
boundaries of certain oil pools, pursuant to Rule 5 of the 0il Conservation
Commission; said extensions are: )

{1) Extend the Empire Pool to include S/2 Sec. 12, N/2 Sec. 13, Twp. 175~
'R.27E, and N/2 Sec. 18, Twp. 175-R.28E, N.M.P.M., for Seven Rivers pro-
duction, Eddy County, New Mexico.

(2) Extend the Turkey Track-Queen pool to include S/2 Sec. 10, N/2 Sec. 15,
Twpe 195-R.29E, N.M.P.M. for Queen production, Eddy County, New Mexico.

(3) Extend the Loco Hills pool to...includ/é all of Sec. 12, Twp. 185-R.28E,
N.M.P.M. for Grayburg Production, Eddy County, New Mexico.

(4) Extend the Hare pool to include E/2 Sece 29, Twp. 21S-R.37E, N.M.P.M.
for Simpson sand production, Lea County; New Mexico.

(5) Extend the House pool to include N/2 and SE/L4 Sec. 1, Twp. 205-R.38E,
and all of Sec. 6, Twp. 20S-R.39E, N.M.P,M. for lower Leonard (Permian)
production, Lea County, New Mexico.

(6) Extend the Young Pool to include NE/L Sec. 19, Twp. 18S-R.32E, NeM.PoM
for Queen Sand production, Lea County, New Mexico.

(7) Extend the West Lovington Pool to include E/2 Sec. 12, Twpe. 17S-R.35E,
and SW/A.of Secs 7, Twpe 17S-R.36E, N.M.P.M. for San Andres production,
Lea County, New Mexico. '

(8) Extend the North Drinkard pool to include SW/4 Sec. 3, Twpe 215-R.37E,
N.M.P.M. for Drinkard production, Lea County, New Mexico.

(9) Extend the Langlie-Mattix pool to include all of Secs. 3 and 10, Twp.
235-R.36E, N.M.P.M, for Yates production, Lea County, New Mexico.

(10) Extend the Brunson pool to include SW/4 Sec. 22, Twp. 215-R.37E, N.M.P.M,
for Ellenberger production, Lea County, New Mexico, and
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to classify each named pool as so extended as a gas pool or an oil pool.
Given under the seal of the 0il Conservation Commission of New Mexico, at Santa Fe,
New Mexico, on February 7, 1950, -

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

/s/ R. R. SPURRIER, SECRETARY

LEA COUNTY OPERATORS COMMITTEE
.~ HOBBS, NEW MEXICO
February 10, 1950
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BEFORE THi OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED BY
THE OXL CONSERVATION COMMISSION OF THE
STATE OF NEW MEXICO FOR THE PURPOSE OF
CONSIDERING!t

CASE NO. 212
ORDER NO. R-11

IN THE MATTER OF EXTENDING THE BOUNDARIES
OF CERTAIN OIL POOLS IN LEA AND EDDY

COUNTIES ON RECOMMENDATION OF THE SOUTH-
EASTERN NEW MEXICO NOMENCLATURE COMMITTEE

ORDER OF THE COMMISSION
BY THE COMMISSION:
This matter came on for hearing at 10:00 o'clock a.m. on the 21 day of
February 1950 at Santa Fe, New Mexico, before the 0il Conservation commission
of New Mexico, hereinafter referred to as the "Commission," ' .

Pursuant to notice duly given and the Commission having considered the
evidence,

'« FINDS1

1. THEt it has jurisdiction of this cause and that due public notice has
been given.

2. That it is ndcessary to extend the boundaries of the hereinafter named
01l pools in order-to include in such pools as extended the presently
proved limits of the respective common reservoirs, and that such pool
exténsions are reasonable, _

T IS THEREFORE ORDERED:
That the hereinafter named oil pools are extended, as follows:

(1) Extend the Empire pool to include the S/2 section 12, N/2
section 13, T,17 S, R.,27 E; and N/2 section 18, T.17 S, R.28 E,
N.M,P.M., for Seven Rivers production, Eddy County, New Mexico.

(2) Extend the Turkey Track - Queen pool to include the S/2 section
10, N/2 section 15, T.19' S, R.29 E, N.M.P.M,, for Queen
production, Eddy County, New Mexico.

(3) Extend the Loco Hills pool to include all of section 12, T.18 S,
R.28 E, N.M.,P,M,, for Grayburg production, Eddy County, New Mexico.

(4) Extend the Hare pool to include the E/2 section 29, T.21 S,
R.37 B, N.M.P.¥M,, for Simpson sand production, Lea County,
Rew Mexico,

(5) Extend the House pool to include the N/2 and SE/4 section 1,
T.20 S, R.38 E; and all of section 6, T,20 S, R,39 E, N.M,P.M,,
for lower Leonard (Permian) production, Lea County, New Mexico.

(6) Extend the Young pool to include the NE/4 section 19, T.18 S,
R.32 E, N.M,P.M,, for Queen production, Lea County, New Mexico.

(7) Extend the West Lovington pool to include the E/2 section 12,
T.17 S, R,35 E; and SW/4 section 7, T.17 S, R.36 E, N.M.P.M,
for San Andres production, Lea County, New Mexico.




- . -

(8) Extond the North Drinkard pool to include SW/4 section 3,
T.21 8, R.37 E, N,M.P.M., for Drinkard production, Lea County,
New Mexico.

(9) Extend the Langlie-Mattix pool to include all of seotions 3
and 10, T.23 8, R.36 E, N.M.P.M,, for Yates production, Lea
County, New Mexico. )

(10) Extend the Brunson pool to include the SW/4 ssction 22,
T.21 8, R.37 E, N.M,P.M,, for Ellenburger production,
Lea County, New Mexico, and
to classify each named pool és so extended as an oil pool.
DONE at Santa Fe, New Mexico, on this 21 day of February 1950,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

THOMAS J. MABRY, CHATRMAN




BEFORE THE
OLL CONSERVATION COLuLSS1ION
STATE OF NEW MEXICO

PROCEEDINGS

The following matter came on for consideration bhefore

a heéringzofithecCil Conservation Commission of the State
of New Mexico, pdrsuant to legal notice, at Santa Fe, New
Mexico, on February 21, 1950, at 10:00 A, M.

NOTICE OF PUBLICATION

STATE OF NEW MEXICO

OIL CONSERVATION COMMISSION

The State of New Mexico by its Oil Conservétion Commission
hereby gives notice pursuant to law and the rules and regulations
of said Commission promulgated thereunder, of the following |
public hearings to be held February 21, 1950, beginning at
10:00 o'clock A, M. on that day in the City of Santa Fe,

New Mexico, in the Capitol (Hall of Répresentatives).

STATE OF NEW MEXICO TO:

Southeastern New ﬁekicoﬂNoﬁéﬁélature Committee,
Mr, Dudley Sands, its Chairman, all operators in
the area, and notice to the public:

Case 212

In the matter of hearing upon motion of the Oil Consexrvation
Commission upon recommendation of the Southeastern New lexico
Nomenclature Committee to extend the boundaries of certain
oil pools, pursuant to Rule 5 of the Oil Conservation
Commission; said extensions are:

(1) Extend the Empire Pool to include S/2 Sec., 12, N/2 -
Sec, 13, Twp. 17S-R.27E, and N/2 Sec, 18, Twp.
17S-R.28E, N.M.P.M., for Seven Rivers production,
Eddy County, New Mexico,

{2) Extend the Turkey Track-Queen pool to include S/2 Sec,
.10, N/2 Sec, 19, Twp. 19S-R,.29E, H.M.P.lM. for
Queen production, Eddy County, New Mexico.

(3) Extend the Loco Hills pool to include all of Sec. 12,
Twp, 185-R.Z28E, N.lL.P.M, for Grayburg Production,
Eddy County, New liexico,

(4) Extend the Hare pool to include E/2 Sec. 29, Twp,
215-R,37E, N.IM,P.l. for Simpson sand production,
Lea County, New liexico,

Extend the House pool to include N/2 and SE/4 Sec, 1,
iwp. 20S-R.38E, and all of Sec. 6, Twp. 20S-R,39E,
N.il.P.li. for lower Leonard (Permian) production,

Lea County, New lMexico.




(6) Extend the Young Pool to include NE/4 Sec, 19,
Twp. 185-R.32E, N.ILP.M, for Queen Sand production,
Lea County, New Mexico.

(7) Extend the West Lovington Pool to include E/2
Sec, 12, Twp. 17S5-R.35E, and SW/4 of Sec, 7,
Twp, 175-36E, N.M.P.M. for San Andres production,
Lea County, New liexico,

(8) Extend the North Drinkard pool to include SW/4
Sec. 3, Twp. 21S-R.37E, N.M.P.M, for Drinkard
production, Lea County, New Mexico.

(9) Extend the Langlie-Mattix pool to include all of
Secs. 3 and 10, Twp, 23S-R.36E, N.l.P.M. for
Yates production, Lea County, New Mexico.

E (10) Extend the Brunson pool to include SW/4 Sec. 22,
' - Twp. 21S-R.37E, N.M.P.M, for Ellenberger production,
Lea County, New Mexico, and '

to classify each named pool as so extended as a gas pool or
an oil pool, : -

Given under the seal of the 0il Conservation Commission. of
New Mexico, at Santa Fe, New Mexico, on February 7, 1950,

STATE OF NEW MEXICO
OIL COMSERVATION COMMISSION

/s/ R. R. SPURRIER, SECRETARY
LEA COWTY OPERATORS COMMITTEE

HOBBS, NEW MEXICO
February 10, 1950

o NOTICE FOR PUBLICATION
S ' STATE OF NEW MEXICO
O1L CONSERVATION COMMISSION
The State of New Mexico by its Oil Conservation Commission

hereby gives notice pursuant to law and the rules and regu-

lations of said Commission promulgated thereunder,‘of the

following public hearings to be held February 21, 1950,
beginning at lO:OO»O'ciqck A M., on that day in the City
of Santa Fe, New Mexico, in the Capitol (Hall of Representatives),
STATE OF NEW MEXICO TO:
The Northwestern New Mexico Nomenclature
Committee, Mr., Paul Umbach, 3its Chairman,

_ : all operators in the area, and notice to
! : the public:

Case 213

| - : In the matter of hearing upon motion of the Oil Conservation

| Commission upon the recommendation of the Northwestern New
Vexico Nomenclature Committiee to define and classify the
several oil and gas pools of ILicKinley, San Juan and Rio Arriba




Cgunties in Northwestern New liexico under authority of the
0Oil Conservation Commission Rule ilo, 95,

Given under the seal of the Oil Conservation Commission of
New Mexico, at Santa Fe, New Mexico, on February 7, 1950,

STATE OF NEW MEXICO
OIL CONSERVATION COLUMISSION

/s/ R. R. SPURRIER, SECRETARY

LEA COUNTY OPERATORS COMMITTEE
DRAWER "I
HOBBS, NEW MEXICO

FEBRUARY 10, 1950
BEFORE: /
Honorable R. K. Spurrier, Secretary and Member
REGISTERf

Wm. E. Bates
Midland, Texas
For The Texas Company

M. T. Smith
Midland, @ Texas
For Shell 0il Company

Foster Morrell
Roswell, HNew Mexico
For the United States Geological Survey

Ed McKellar, Jr,
Dallas, Texas
For Magnolia Petroleum Comoany

‘Re L, Denton
Midland, Texas
For Magnolia Petroleum Company

Joe Lilly
Farmington, New Mexico
For Southern Union

Al Greer
Aztec, New Mexico
For the New Mexico Oil Conservatlon Commission

Donald B. Anderson
Roswell, New Mexico
For Malco Refineries, Inc.

Joe V. Lackey
Roswell, New Mexico
For Malco Refineries, Inc.

Robexrt G. Anderson
Roswell, New Mexico
For Malco Hefineries, Inc.

E. E. Kinney
Artesia, Hew lMexico
For New Mexico Bureau of iAines
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Elvis A, Utz
Santa Fe, New lexico
For the idew ldexico Oil Conservation Commission

Paul H. Umbach
Albuquerque, New lexico
For Stanolind 0Oil & Gas Company

Peter N. Chumbris
Santa Fe, New liexico
Assistant Attorney General

Glenn Staley
Hobbs, New lMexico
For Lea County Operators

Frank R, Lovering
Hobbs, New Mexico
For Shell Oil Company

M, L, Patterson
Odessa, Texas
For P. P. Co, (Gasoline Department)

Frank C. Barnes
Santa Fe, New Mexico
For New Mexico Oil Conservation Commission

R. G. Schuehle
Midland, Texas
For Texas Pacific Coal & Oil Company

F. S. Carter -

Hobbg, MNew Mexico

For Texas Pacific Coal & Oil Company
J. W, Rodgers

Hobbs, New Mexico

For E. F. Moran, Inc.

Elwyn C, Hale
Piedmont, California

Geotge Graham

Santa Fe, New Mexico

Commission Attorney

For New lMexico 0il Conservation Commission

Dan :f.&cCorrnick

Santa Fe, New ldexico

Commission Attorney :

For New Mexico Oil Conservation Commission
MR. SPURRIER: The.meeting .will please come to order, In the
absence of a quorum of any other member of the Commission,
I will sit this morning to take the record only. First on the
agenda this morninc will be the allowable hearing for setting
the allowable for the State of New lexico for the month of

March.



IR. McCORIMICK: MMr, Utz and Mr Kinney, will you come forward,
please,

ELVIS A, UTZ, having been first duly sworn, testified
as follows: N

DIRECT EXAMINATION BY MR. McCORMICK:
MR. McCORMICK: I would like for the record to show that
notice of this hearing was given by publication in the news-
papers of each county which is producing oil, and also in
the Santa Fe New HMexican, and that this hearing is being held
pursuant to Order No, A-l, issued on the 3d of January 1950,
Q. State ydur name, please.
A. Elvis A, Utz,
Q. Are you a mémber--are you an employee of the New Mexico
0il Cphservation Commission?
A, Yes, I am, |
Q. 1In what/capacitY?
A. Gas engineér and engineer,

Q. Did you testify in the allowable hearing held one month

A. Yes, sir, I did. »
Q. You have with you an estimate of the United States Bureau
of Mines for the month of March?

A, Yes, sir, I do,

MR. MCCORMICK: I would like to read into the record a tele-
gr;h from Washington, D. C., dated the 17th of February,
1950, addressed to the 0il Conservation Commission, Santa

Fe? New Mexico. "Forecast March demand Hew ilexico crude is
130,000 barrels daily. Signed A, G. White, Bureau of Mines,"”
That ficure is the same as for March last month,

Q. I would like to ask you, Mr., Utz, if you have made any
study of the prbbable, reasonable market demand for the State

of New Mexico for the month of March 19507




i
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A, Yes, I have,
Q. What dld that study consist of?
A. A study of past production, a study of the Burcau of Mines,
the runs, and nominations.

Q. Now, have you received, or rather has the Commission re~
celved nominations from the various purchasers for the months
of March 19507

A, Yes, it has.

Q. Will you state tc the Commission the names of all pur-~
chasers which have filed written nominations giving the com-
plete corporate name?.

A. You want me to read all of those?

Q. All of the nameé, yes, not the figmres themselves,

A. New Mexico Asphalt & Refining Co., Artesia, New Mexico.

Malco Refineries, Inc., Roswell, New Mexico -

Continental Refinery, Artesia, -New Mexico

Famariss 011 & Rfg Company, Hobbs, New Mexico

Petroleum Products Rfg & Prod. Co,, Prewitt, New Mexico

Atlantic Refining Company, Dallas, Texas

Cities Service 01l Company, Bartlesville, Okla,

Gulf 0il Corporation, Tulsa, Okla,

Humble 0il & Rfg. Co,, Houston, Texas

Magnolia Petroleum Company, Dallas, Texas

Shell 01l Company, Houston, Texas

" Stanolind 0il Purchasing Company, Tulsa, Okla.

Sihclair 0il & Gas Company, Tulsa, Okla,

the ToXxas Company, Houston, Texas

Tidewater Associated 0il Company, Houston, Texas.

Those are all in-state buyers. Buyers that buy Kew México
oil énd transport it out of the state, That is a3ll the
nominations,

Q. Have you checked to determine if nominations have been
filed by all coupanies currently purchasing oil in New Mexlco?

A, Yes, I have,

Q. On the basis of your study and of the nominations, have

you any opinion as to what the reasonable, inarket demand for
crude oil for the state will be in March 1950 daily?
A, The entire state, it should be approximately 137,900

barrels,




Q. MHow, of that total figure of 127,900 barrels, how much
do you estimate will ke produced by the unallocated pools

of Rio Arriba, San Juan, and McKinley Counties?

A, Approximately 900 barrels daily.

Q. And then the balance of 137,000 barrels will be needed

from Eddy, Lea, and Chavez Counties to meet the market demand?

A, That is correct.

Qs Iq your opinion is the potential producing capacity of all
the wells in Eddy, Lea, and Chavez Counties areater than
137,000 barrels per day?

A, It is,

Q. As to the proration and limitation of production, is it

necessary that the production in those three counties of
Lea, Eddy, and Chavez be limited during March in order to
$  ; : ' , prevent waste? ‘

\ A, Yes, I believe it is.

Q. How much oil can Eddy, Lea, and Chavez Counties produce
during March each day without committing waste in your opinion?
A, Well, they can produce 137,000 barrels daily. )

Q. Do you have any recommendation as to the total allowable
?ﬁ;;> | o +  production daily for Eddy, Lea, and Chavez Counties for the
| month of Harch? |

A. Any Tecommendation did you say?

Q. Yes.

A, My recommendation would be 137,000 barrels,

Q. Do you have any recommendation as to the normal unit

- allowable for that month?
‘A, If the normal unit allowable is set at 42, it would result

in an approximate daily production of 137,000 barrels,

Ge. 42 barrels per well per day normal unit allowable?

| A, Normal unit allowable,

-7



Qe In your opinion how should this production of oil for

Eddy, Lea, and Chavez Counties be distributed and prorated?
A, According to the present rules and regulations of the
Commission,
Q. In your opinion, will such proration and distribution
be reasonable and prevent waste and protect coxrrelative
rights?
A. Yes, I think it will.
MR. McCORMICK: Any questions by anyone else? Any questions
by the Commission? Mr. Spurrier? All right, Mr, Kinney.
’ (Witness excuéed;)
EDWARD E. KINNEY, having been first duly sworn, testified
as follows: h |
.DIRECT EXAMiNATION BY MR. McCORMICK: , .
Q. Your nameiis Edward Kinney?
A, Yes,
Q. Where do you live, Mr. Kinney?
| A, Artesia. , ‘
Q. Do you have any official position with the New Mexico
Bureau of Mines?
A, Petroleum engineer.
Q. And you maintain your office in Artesia?
A, Yes, sir, v
Q. Have you made any study of the reasonable market demand
for the month of March in Eddy, Lea, and Chavez Counties?
A. ‘Yes, sir,.
Q. Wnat does that study consist of?
A, A study of crude oil nominations from southeastern New
México and a study of the demand of individual purchasers,
Qs You have also studied the records of past production of

the wells in those three counties?
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A. Yes, sir,

Qe On the basis of your studies, do you have any opinion
as-to what the reasonable, market demand will be per day
for Eddy, Chavez, and Lea Counties?

A, Inzﬁy opinion, the reasonable market demand will be
137,000 barrels per day, ’

Q. And have you made any calculations as to what the normal

‘unit allowable should be to produce that demand?

A. Normal unit allowable should be 42 barrels to achieve
approximafely 137,000 barrels per day.
Q. You recommend to the Commission that the allowable be
set for Eddy, Lea, and Chavez Counties at 137,000 barrels?
A. 1 do. '
Q. And the normal unit allowable for those three counties
be set at 42 barrels?
A, I do.
MR. McCORMICK: Any questions by anybody else? That is all)
Mr. Kinney,

(Witness excused,)
MR; SPURRIER: Does  anybody have any further comment, not
néceséarily’quéstions, but anything that ényone would like
to put in the record. '
MR. McCORMICK: Mr. Spurrier, I think it should appear in
the record that the Commission nercafter desires all purchasers
to make nominations on the basis of their anticipated actual

purchases, not taking into consideration oxr allowing for any

'anticipated under production so that the nominations will be

consistent,
MR. SPURRIER: You might add that the nominations which the
Commission wants to receive should be a ¢ross nomination

for the various companies' purchases in the state, Not by




pool, but a gross figure, also differentiate northwestern

New Mexico from southeastern, ‘e will have nomination forms
prepared and will mail a supply of them to each purchaser.

But until yﬁu receive your forms, we would like to have you
make your nomination by letter as soon you can--as soon as

is convenient and before the allowable hearing each month,

Mr. McCormick reminds me that these figures need not ‘be

sworn to, just a simple figure presented 5y letter or tele-
gram whichever you wish. Mr, Andersoh, you had something

on the allowable? |

MR. ANDERSON: ﬁhat I wanted to bring out was the fact that

we were buying 1800 barrels a day, and l200vbarrels comes from
direct connected oil under our own gathering system, The other
600,which is a third of our production, we buy through open
spot purchase from Sinclair. WNow, we are nominating full
dehand, which will bé 1800 barrels, or actual demand regardless
of where we are getting it. Is that correct? We are correct
in doing that?

MR, SPURRIER: That is fine,

MR, ANDERSON: Apparently, everybody is doing it that way,

And I just wanted to know if there would be any distinction,
MR. McCORMICK: Mr, Anderson, if Sinclair should nominate

all their direct purchases, and you nominate all 1800 barrels,
wouldn't there be a duplication of 600 barrels?

MR. ANDERSON: It is a duplication, That is the reason I
wanted to bfing it out, I am not sure the same case doesn't
exist among some of the other bhyers. It is a small matter,
600 barrels won't throw your figure off., Of course, to us

it is one third of our oil, A4nd is extremely important to us,

IR, McCORMICK: It seems to me when you are purchasing from

-10-




another purchaser, the two of you should get together and

see that the total of the two figures is the correct figure

as to the total that is going to be purchased from wells,

MR. ANDERSON: Well, we can talk to Sinclair about it. They
‘éon't have a representative here today,

MR. McCORMICK: Do you have any suggestion on that, Mr, Staley?
MR, STALEY: I would suggest like in the case of Walter
Famorris, He buys practically all his oil through the Texas
Company, and all he has requested here is that condensate he

- is buying from other parties, that is, a producer. So that
the Texas Company's figures include the amount of oil that
they furnish to Walter'Famarris, I think the same pirocedure
could be lelowed in the case of Malco., Purchaser that
originaliy purchased the éil from the producer include the
amount they give the Malco,'and the Malco nominate only that
which they buy direct from the producer.

MR. ANDERSON: Wouldn't it be a true statement that the buying
company would have a4true sfatement‘of market demand?

MR. McCORMICK: But it would result in a duplication if the
person buying from the purchaser-- ;

MR. ANDERSON: (Interrupting) The way it is now, it will be

a duplication, I assume it is. I doubt if Sinclair made any
deduction, ,

MR. McCORMICK: I think you should get together with Sih;lair
and see that the total of your ﬁominations reflects true
purchases from the producers,

MR. ANDERSON: It is possible that situation exists among some
of the others, I know several instances where they are taking
in the same area, and there might be a case like that or two.

We will bring it up at the next meeting, and in the meantime
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contact Sinclair on it,

MR. McCORMICK: - Mr. Kinney, will you come forward in connection
with Case No, 212?

M. SPURRIER: If there is nothing further, we will take up

the next case which is Case No., 212,

S

(Mr. Graham reads tne notice of publication in Case No. 212,)

I’/R. SPURRIER: Let the record show he read the extensions.

T R e T

FURTHER DIBE&T EXAMINATION OF EDWARD. E.. KINNEY. BY IR.
McCORMICK:
Q. Your name is Edward Kinney?

A, Yes.”

Q. And you viere sworn in connection with thé matter immediately
preceding?
‘A, Yes, sir,
Q. You are a petroleum engineer for the State Bureau of.Mines?
; ' A, Yes, sir,
Q. Do you hold any position on the southeastern New Mexico
nomenclaure committee?
A. Recording secretary,
fA Q. How long have you been in that positibn?
A. This vyear, |
Q. Are you familiar with the recommendation made by the
: - New Mexico-~southeastern New Mexico nomenclatuie committee
;?¥ ) for the extensibn of 10-different pools in Eddy, Lea, and

Chavez Counties?

‘A, Yes, sir,
Q. Were you present in the meeting in which this was discussed?
A, Yes, sir,
Q. I hand you Exhibit A and ask you if that contains the recom-

mendations of the southeastern Wew Mexico nomenclature commnittee
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as to“the extension of existing pools?

A, It does, '

Q. In your opinion are the éxtensions recommended reasonable?
A, Yes, sir,

Qs And is it necessary that those extensions be mgde in order
~to define the limits of common  reservoirs?

A, Yes, sir.- )

Q. If those extensions are ordered by the Commission, wouid
each pool then consist of only one common reservoir?

A, Yes, sir,

Q. And would the known limits of that reservoir be then
accurately defined?

A, Yes, sir, _

MR. McCORMICK: We offer in evidence Plainti%f's Exhibit A,
MR, SPURRIER: 1t will be accepted, ‘

MR. McCORMICK: That is all, >Any questions by anybody else?
Mt. GRAHAM: One question, | |

MR. McCORMICK: One other question.‘

Q. All} the pools you have recommended an extension for are
oil pools, are they not?

A, Yes, sir.

KR, McCORMICK: That is all, Ahy questions by anybody else?
hﬂ; SPURBER: 1If there are no further questions, we will have
a five minute recess before we proceed with the next case,

- (Recess, )
R, SPURRIER: We will now take up Case No. 213,
(Mr. Graham reads notice of publication.)
PAUL UMBACH, having been first duly sworn, testified as
follows:

DIRECT EXAMINATION BY IMR. McCORMICK:'
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Q. Your name is Paul Umbach?
A, Yes, sir,
Q. What is your profession, Mr, Umbach?

A. District geologist for the Stanolind 0il and Gas Company,

Albuquerque.,

Q. How long have you been practicing geology?

A. Approximately 18 years,

Q. What was your training for that préfession?

A. I have a B, S. and M, S, at the Universitiy of Wyoming
i and a yearuof post graduate work in the University of
Missouri, and I was instructor in geology in the State
! A. & M, College in Arkansas for five years. And I have been
with the Stanolind Oil & Gas Company for nine years, and
district geologist for three years.
Q. How long have you been working in the oil and gas-pools
of McKinley, San Juan, and Rio Arriba Counties?
’ A, Approxihately five years,
5?1‘ | ‘ ; Q. And what is the nature of the woxrk which you were doing
‘ | ‘in the oil and gas pools of those counties?
A, Exploration.
Q. Have you studied the -geology of each producing oil or
gas pool in those three counties?

' A, 1 have,

Q. You are a member of the northwestern New Mexico nomenclature
committee appointed heretofore by the Commission, are you not?
A, I am.

Qs You are chairman, I believe?

A. I am chairman, that's right,
Q. Now, this committee has made recommendations to the

Commission as to the boundaries of each pool in those counties,
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and as to its designation as a gas pool or oil pool, You

are familiar with the recommendations made, are you not?
A, 1 am.

Q. You have before you a map, which has been marked Exhibit A,
was this map prepared under your direction?

A, It was,

Q.  And does it reflect the boundaries of each oil pool and
gas pool as recommended by the committee?

A, It does, ‘

MR, McCORMICK: We wish to offer in evidence Exhibit A,

MR, SPURRIER: It will be accepted,

Q. Now; as to the Angéls' Peak Pool, From what horizon does
it produce? ‘ |
A. Dakota,

Q. Is it a gas pool or o0il pool?

A, Gas pool,

Q. What axe your recommendations as to the boundaries of that
pool? |

A, 2IN-10W, Sec, 3, W/2, Secs, 4,5, All, 28W-104, Secs.,

32, 33, All, Sec, 34, W/2, |

Q. Tﬁe Angels Peak Pool is designated consistent with that
bdescription on the map, Exhibit A? ‘

A, The description is made on the map.

Q.. In your opinion does the Angels Peak Gas Pool as so
designated comprise all the known'limits of the common
reservoir?

A, It does,

Q. Now, I will ask about the Aztec Pool, Is it a gas or

oil pool?

A, Gas pool,
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Qs Frem what horizon does it produce?

A, Farmington sand,

Q. In your opinion, what are the boundaries~--what is the area
covered by this pool?

A, 30N-11W, Sec, 9, S/2, Sec. 10, S/2, Sec, 15, N/2,

secs, 16,17, All, Sec, 29, N/2, Sec. 21, N/2.

Q. In your opinion the Aztec Pool is a gas pool?

A, That's right, é gas pool,

Q. And the pool as defined by the description you just read
will constitute all the known limits of the common reservoir?
A, It will,

Q. Now, the Barker Creek.Pool, 1Is that a gas or oil pool?
A, Gas pool, -

Q. And producing from the--

A, (Interrupting) Dakota sand,

Q. In your opinion, what is the area covered by the common
reservbir vhich you have designated as the Barker Creek--
Dakota Pool?

A, 32N-14W, Secs. 9, 10, 11 that portion in"N.M., Secs, 14,
15, 16, All, Sec. 17, E/2, Secs. 20, 21, 22, All, Sec., 23,
NW/4, Sec., 27, NW/4, Sec. 28, N/2, Sec. 29, All,

Qe In your opinion, is that area you have just read, does

it constitute all the area now comprising the known reservoir
bf Barker Creek--Dakota?

A, It does in New Mexico,

Q. A portion of the reservoir extends over into Colorado?

A, It does,

Q. Now the Barker Creek--Paradox, What kind of pool is that?

A, A cas pool,

Qs And in your opinion, what area constitutes the common

reservoir of the Barker Creek-~Paradox Gas Pool?
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A. 32N-14W, Secs, 9, 10, 11 that portion in N.l., Secs, 14
15, 16, All, Sec. 17, E/2, Secs. 20, 21, 22, All, Sec. 23,
NW/4, Sec. 27, \W/4; Sec. 23, M/2, Sec. 29, All.

Q. Now this Barker Creek--Paradox Pool likewise extends
over into Colorado?
A, 1t does. |

Q. That is the common reservoir does?

A, That's right.

Q. In y5ur opinion, the description which you just read would
constitute all the known limits of the common reservoir lying
in New Mexico? ‘

A, It does,

Q. Now thne Blanco--Pictured Cliffs Pool, What kind of pddl

is that?

A. Gas-pool,

Q.kvAnd in your opinion, what is the area constituting the
common reservoir?

A, 30N-9W, Sec, 28, W/2, Secs. 29, 32, All, Sec. 33, W/2.
Q. And that description you just gave will‘constitute the
know§limits of theFBlano - Pictured Cliffs Gas Pool?

A, It will, o

Q. The Blanco - Mesaverde Pool, What kind of pool is that?
A, Gas pool. -

Q. And what are the limits, in your opinion, of the common

. reservoir?

A, 29N-OW, Sec. 2, W/2, Secs. 3, 4, 5, 9, 10, 11, 14, 15, All;
30N-9¥W, Sec., 7, $/2, Sec. 8, s/2, Sec. 15, w/2, Secs, 16,

17, 18, 19, 20, 21, 22, All, Secs. 27, 28, 29, 30, 32, 33, 34,
All,

Q. This .description you just read will conétitute the entire

area of the common reservoir?
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A, It will,
Qe Now the Bloomfield Pool, What kind of pool is that?
A, 0il Pool,
- Qs And from what horizon does it produce?
A. From the Farmington sand,
Q. And, in your opinion, what is the area constituting the
common reservoir? ) -

A. 29N-11W, Sec. 13, W/2, Secs. 14, 15, 16, 17, 18, 19, 20,

21, 22, 23, All, Sec. 24, V/2.
Qs And in your opinion, the Bloomfield Pool as according to
b the description you just read will comprise the known limits

of the oil reservoir? .

A. That's right,
Q. HNow the Gavilan Pool, What kind of pool is that?

A, Gas pool,

Q. And fromvwhat horizon is it produced?

‘A, Pictured Cliffs,

Q. That is in Rio Arriba County?

A. That's right. |

Q. And ﬁhat area constitutes that common reservoir?

A. 25N-2W, Sec. 10, Se/4, Sec. 11, S/2, Secs. 14, 15, All

Sec, 22, NE/4, Sec., 23, N/2,

Q. Ahd if the Gavilah'Gas Pool is designated accoraing to
your recommendation’it would comprise all the known limits

of the gas reservoir?

A, It would,

Q. Now the Hogback - Dakota Pool, Is thaf a gas or oil pool?
A, Oil pool,

Q. Producing from the Dakota lime sand?

A, It is a sand, Dakota sand,
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Qe In San Juan County?

A, In San Juan County.

Qs And in your opinion, what are the limits of the area
covered by the commor_  reservoir?

A, 29N-16W, 3ec. 18, S/2, Sec. 19, All,

Q. You stated that was-- 4

A. That is an oil pool,

Q. Now the Hospah Pool. Is that an oil pool or gas pool?

A, An oil pool,.

§ Q. Producing'frOm what horizon?

A. From Hospah sand.

'Q. In McKinley County?

A. 1In McKiniey County. ;

Qe >In your opinion, what area ié covered by that common reser-
"voir?

A, 17N-8W, Sec, 6, W/2, Sec, 7, NW/4; l7N-OW, Sec. 1, All
sec. 2, E/2, Sec. 11, NE/4, Sec, 12, W/2; 18N-8W, Sec. 31, ¥W/2;
18N-9W, Sec, 35, E/2, Sec. 36, All, | '
Qe I will ask yOu_if, in your opinion, the description which
you have just read comprises all the known limits of the
Hospah'Oil»ReserVoir?

A, It does, 4

Q. Now the'Puléher Basin-Kutz Canyon Pool, 1Is that an oil

pool or gas pool?

A, Gas pool,

Qs And from what horizon does it produce?

A. Pictured Cliffs,

Qs And it is in San Juan County?

A, San Juan County,

Q. In your opinion, -what... area comprises the known limits

of the Fulcher Basin-Kutz Canyon Gas Reservoir?
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A, 2IN-9VWl, Secs. 6, 7, All, Sec, 18, N/2; 27N=104,

Secs. 1, 2, 3, 4, 5, All, Secs, 8, 9, 10, 11, 12, All,

Secs, 13, 14, 15, 15, All, éec. 17, E/2, Sec. 20, E/2,

Secs, 21, 22, All; -28N-9W, Sec, 31, S$/2; 23N-10W, Secs, 7, 8,

All, Secs. 5/2 15,k16, 17, l&, All, Secs, 19, 20, 21, 22,

All, 23 W/2, Sec, 26, W/2, Sec., 27, 28, 29, All, Secs. 30,

31, 32, 33, 34, 35, 36, ALl; 28N-11W, Secs, 9, 10, 11, 12, 13, 14, L
15, 16, 22, 23, 24, 25, 26, Ail; 29N-11W, Secs. 6, 7, 8, All,
Secs. 16, 17, 18, 19, 20, 21, 22, All, Secs, 26, 27, 28, 29,
30, 31, 32, 33, 34, 35, 36, ALl; 29N-12V, Secs, 1, 2, 3, 4, 5, 6, 9,
10, 11, 12, 13, 14, 15, 23, 24, 25, All; 29N-13W, Sec. 1, All; |
30N-12W, Sec. 19, All, Sec. 20, S/2, Secs. 26, 27, 28, zé, ;
30, 31, 32, 33, 34, 35, 36, All; 30N-13W, Secs, 24, 25, 36, All,
Q. In your opinion, the description which you have just read ‘
comprises all the known limits of the Fulcher Basin Kutz

Canyon Reservoir? |

A, It does,

Q. WNow the La Plata Pool, 1Is that a Gas podl or an o0il

pool?

A, Gas pool,

’Q. " And producing from what horizon?

‘A, Thé Mesaverxde,

-Q. In your opihion, vhat area comprises the common reservoir

of this pool?

A. 31N-12W, Secs. 10, 11, 14, 15, All.

Q. How the Lindrith Pool, Is that an oil or gas pool?

A, 0il pool.

ds Preoducing irom what norizon?.

A, Dakota sand,

Qe And that is in Rio Arriba County?
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Q¢ And in your opinion, what’area constitutes the ‘common
reservoir of the Lindrith Oil Pool?

A, 24N-2W, Secs, 20, 21, 28, 29, All,

Qs Now the Oswell Pool, -Is that a gas pool or an oil pool?
A, 0il Ppool,

Q. Producing from what horizon? '

A, Farmington sand.

Q. In your opinion, what area comprises the known limits
of this common resexrvoir?

A, 29N-11W, Sec. 3, W/2, Sec. 4, N/2; 20N-11w, Sec, 27,
S$/2, Sec, 28, S/2, Secs, 33, 34, All, ‘ ‘ '

Q. HNow the Rattlesnake - Dakota Pool., 1Is that anroil or a
gas pool? A

A. It is an oil pool,

Q. In San Juan County?

A, In San Juan County,

Q. In your opinion, what area constitutes or what area com=

! prises the common reservoir of the Rattlesnake - Dakota

0il Pool?

A, 29N-19W, Secs, 1, 2, All, Sec. 11, E/2, Secs, 12, 13, All;
30N-19¥W, Sec, 3%, S/2, Sec, 36, SW/4,
Q. Now the Rattlesnake - Pennsylvanian Pool, Is that an oil

pool or gas pool?

A. It is an oil pool.

Q. In your opiﬁion, does the area comprising that oil reser-
voir coincide exactly with the area comprising the Rattlesnake -
Dakota? '

A, That's right,

Q. And it would e your recommendation that that area be

designated also as the Rattlesnake - Penaisylvanian Oil Pool?




A. Ve do,

Q. Now the Red Liountain Pcol, Is that a gas pool or an
oil pool?

A. It is an cil pool,

Q. Producing from what horizon?

A, The lesaverde,

Ge In your opinion, what area comprises the known limits
of the common reservoir?

A. 20N-9W, Secs. 20, 21, 28, 29, All,

Q. The Table Mesa Pool, 1Is that-an oil or gas pool? .

A, Oil pool,

Q. Producing from what horizon?

A, The Dakota sand,

Q. In your opinion, what area comprises the knovn limits
of that common reservoir?

A. 27MN-17W, Sec, 3, All,

Q. The Ute Dome - Dakota Pool, 1Is that an oil pobl or gas
pool?

A, It is a gas pool,

Q. Producing from what horizon?

A, The Dakota sanrd.

Qs And in your opinion, what area comprises the known limits
of thatl common reservoir?

A, 31N-14W, Secs., 1, 2, All; 32N-14W, Secs, 35, 36, All,
Q. The Ute Dome ~ Paradox Pool, IJs that a gas pool or oil
pool?

A, It is a gas pool,

Ge  In your opinion, what area comprises the known limits of
that common reservoir?

A. 311\‘}"'}.4'”, Secs. l’ 2, All; 32}\]"14?, SeCS. 35, 369 ‘é\ll'



Qe The ¥Vlyper, Is that a yas pool or an oil pool?

A, It is an oil pool,

Qs Producing from what horizon?

A, Farminéton sand,

Qs In your opinion, what area comprises the known limits of
this common resexrvoir?

A. 3ON-12W, Secs., 28, 29, 32, 33 All, | !

Q. Now, as to each pool, you have stated it was a gés pool

or an oilvpool. From what information or what study do you

base your statement as to each pool being either a gas pool

or oil pool?

A, In studying the production obtained from the pools. The
type of fluid and gas, |

Q. And you recommend to the Commission that these pools be

classified as gas or oil pools in accordance with your detailed

‘testimony?
A, I do.
Q. In your opinion, would thogse classifications be reasonablie?

A. I believe it would.

I'R. 14cCORMICK: Any questions by anyone else?

iR. LOVERING: I am not very well versed in tne noxrtiwestern
New lMexico fields, but we covered a lot of fields in one bhreth

or a matter of information I would like to know on

~

what basis or yardstick he uses when he states it is gas field
or not a gas field, We are going to have many problems of

our own, and I am kind of cufious as to what the yardstick is,

I don't know whether these wells are dry gas wiells or make
fluids with the gas, or how much, There isn't thet information,

I would like to know what yardstick he uses in basing an

opinion upon wnether it is a ¢as or oil field.




iR. UMBACH: There would be only one pool that there might

be any question with the nomenclature committee, and that
would be the Angels Feak Pool, which I believe has made
approximately 1O barrels of oil a day and about 600,000 cubic
feet of gas. And from the study of production from that field
it appears the percentage is turning towards gas, therefore,
on that particular field, we have called it a gas field.

The other fields are--I don't believe there is any doubt.
There isn't any doubt in the nomenclature committee, In the
minds of the individuals, ‘

iR. LOVERING: What is the gravity of the fluid in this Angels
Peak Field?

A, I believe about 69, apprdximately that.

'R, LOVERING: Color?

A, Light color.

IR. LOVERING: Do you have any oil fields in that region from
the same horizon?

A, We do,

MR, McCORMICK: How many wells are in the Angels Peak Pool?

A, One, ;

MR. McCORMICK: Do you recommend to the Commission ﬁhat the
respective oil and gas poéls about which you have téstifi_d he
defined and limited and classifiéd in accordance with your
detailed testinony?

A. 1 do,

IR, McCORMICK: Any other questions?

I'R. LILLY: My name is Joe Lilly with Southern Union., I believe
in the Aztec Pool where it shows production from the Farhington

sand, the only known production in tihict area is from the

Pictured Cliff gas. At the present time there is one shutin
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gas well,

IR, McCORMICK: You are Mr, Lilly?

A, Joe Lilly,

IR, McCORMICK: With the Southern Union?

A, That’# right.

FR. McCORMICK: Did you understand the statemeni he made about
the Aztec Pool? '

MR. UMBACH: That's right. He means one well is now productive,
is that right?

MR. LILLY: Thé only one at the present time is the Al Greer
No., 1 - Thompson. '

MR. McCORMICK: Ir, Umbach, I understood in your detailed testi-

- mony you stated the Aztec Gas Pool was producing from Farmington

sand?

‘A, That is what we have here,

Q. Now, do you belisve you were in error, and it is producing

from the Pictured Cliffs?

A, That field is sé old I would have to look it up.

MR, BARNES: If you will note the Aztec Pool is marked with

an asterisk,  and on the back page it is listed as abandoned.

I believe they have listed the abandoned production and haven't
included the well lir. Lilly referred to.

A, That's right. It was an old Farmington sand,

MR, LILLY: It produced some ¢as, The only known production
there now is from the Pictured Cliffs,

A. The nomenclature committee did not take into consideration
the production now being obtained from the field. The outline
of the fields--the abandoned {ields, for instance--before
giving a name in outline--in other words, any well that would

produce at any time would te included in the {ield according:
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to the nomenciature committee recommendations.
IR McCORMICK: Ir, Lilly, I will examine lir, Barnes, and we
will develop that point further. A
FRANK BARNES, having been first duly sworn, testified

as follows:

- DIRECT EXAIINATION BY MR. McCORMICK:
Q. Your name @s Frank C. Barnes?
A, That's right,
Q. What position do you hold with the New liexico Oil Conservation

Commission?

A.> Geologist. - h > »
Q. You have heard the detailed testimony of M ._Umbach here,

I will ask ;ou if you are also a member of the northwestern
New Miexico nomenclature committee?

A, That's right.

‘5flé-‘ : S : Q. I will ask vou Qhether or not you concur in the recommenda-
» tions and opinions of Mr. Umbach?

A. That's right. -

Q. If not, in what respects you do not concur?

A, In general, I concur with Mr. Umbach, and the recommendations
of his committee, I can't see ihat there is any conflict in

any of the recommendations against the interests of conservation

as setl {orith by the Commission in our policies,

Q. Now, as to the Aztec Pool about which Mr. Jog)Lilly just
spoke, Is there a well currently producing from that pool

from the Pictured Cliffs horizon?

A, There is.. Mr, Lilly is correct, Mr. Umbach is also correct.
The difference is that I believe this recommendation refers to

an abandoned pool, ‘/hat the nomenclature committee should have
done in my opinicn is create another pool to take in this one

well which wasn't included in the recommendation.




Q. You recommend to the Commission that another pool to be
known as the Aztec - Pictured Cliffs Gas Pool be designated?
A, I don't believe I would be in a position to recommend it,
because tnese recommendations are made by a Committee, I
would be a minority, and 1 don't believe I could make a
recommendation, . |

Q. As an individual would you make such a recommendation?

A, Yes, as a matter of opinion, I believe probably I should.
Q. Do you have ény opinion as to the area which would be
'coﬁprised in such a pool?

A, Since only one well is involved,‘andjthe policy of the

committee has been to maintain the production within a mile

. of proven prodhction, probably the Aztec - Pictured Cliffs

Pool would cover an area of roughly a mile, That is, a very

rough estimate. Around the main well., R ; |
Q. In your opinion, what would be-the exact description of |
the area-coveréd by such pool?

A, It would be Section 10, I believe, of Township 30N, Range

11 West, The well is, I believe, in the -southwest quarter of ;
that section, |

Q. Do you recommend that Section 10, Township 30 North,

Range 11 West be desicnated és the Aztec - Pictured Cliffs

Gas Pool? |

A, No, I dontt believe so since the well is in the southwest
guarter of the field. It would have to extend into the next

section below and probably somewhat in the next section to the
west, Perhaps, MMr, Lilly could make some recommendations as

to the exact boundary at this time,

Qe All right, WNow, aside from the matter of the Aztec -

Pictured Cliffs Gas Pool, do you believe that the recommendations
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made and the opinions of Iir, Umbach would result in a reason-
able classification of the known o0il and gas pools of those
three counties?
A, 1 do.
Qe Do you have anything else you would like to add to the
testimony? ' |

. A, No, I have no further comment.
IMR. McCORMICK: Mr, Lilly, would you like to come forth and
straighten us out on this one pool? Would you like to be
sworn,

(e, Lilly sworn. )

JOE LILLY, having been first duly sworn, testified as
follows: |
DIRECT EXAMINATION BY MR. McCORMICK:
Q. Your name is Joe Liliy?
A, Yes sir,
Q. And you are with the Southerﬁ Uniop Gas Company?
A. Yes, sir.
Q. What position?
A, Geologist,
Q. Are you familiar with the gas well now producing from

the Pictured Cliffs horizon in the Aztec Pool?

i “A. Yes, sir,

Q. Do you have an opinion as to the area which would be com-
prised in the common reservoir of that pool?

A, Yes, sir,

Q. What is your opinion?

A, iy opinion 1s that it should be classified as and compris-
ing an area similar to the Gavilan Pool, whiEh is four sections.

That seems to be the practice of the committee.




Q. What would be the exact description?

A, The exact description would be Township 30 North, Range
11 West, all of Section 9, 10, 15, and 16,

Qs -And you would recommend to the Commission that the Aztec -
Pictured Cliffs Gas Pool be designated accoxrding to that
description?

A, Yes, sir,

Q. AnYthing else you would like to add to your testimony,
Mr, Lilly?

A, As far as the outline of the Fulcher Basin-Kutz Canyon
Fleld is concerned, I think they are possibly over optimistic
in the area included. There are a number of marginal wells
that are definitely non-commercial.

Q. In your opinion, the area as designated comprises all of
that common reservoir, does it not?

A. Yes, it certainly does.,

" Q. Perhaps more,

A, Sir?

Q. Perhaps more?

A. And perhaps more, Experienéé on the northwest end énd
along the south--along the southwestern portion of the designafed
acreage-as well as to the northeast.

Q. Well, if it develops that the reservoir does not cover that
much temitory, the outlying portions could later be deleted
without injury to anyone?

A, 1 think so. However, there are plugged gas wells in one
particular area in Section 15, Township 28 North, Range 10
West,

Qs In your opinion, oxr any other common reservoirs of the

Pictured Cliffs horizon incorporated into that recommended pool?




A, You will have to say that again, I don't quite get the
question, ‘

Qe As I understand your former statement, all of the Fulcher

Basin-Kutz Canyon Pictured Cliffs common reservoir was inside
of the recommended boundaries? |

A, Yes, sir, ‘

Qe Now, I7will ask you if any otﬁér commoﬁ reservoir. of the
same horizon overlaps into this recommended designation?

A, The Farmincton sands are the only two pools., I mean the
Farmington sand and the Dakota gas produc{ion are the only

two pools, three pools,

Q. But no ofher known reserv§irs in the Pictured Cliffs are
within the recommended .area? |

A, Yes, sir.

Q. There are no other common reservoirs in the Pictured Cliffs
. in this recommended area?

- A, That's right,

Qe Do you have a recommendation of your own to make as to the
limits of fhat pool?

A, I think the committee should get together and possibly
narrow the margin of the recommended Pictured'Cliffs producing
area,

G. Now, does your company or you individually have any recom-
mendations to make as to any of the other three pools in those
three counties?

A. No, sir,

Qs Aside from the Fuicher Basin~Xutz Canyon Pool, do you concur
in the recommendations and opinions as expressed by Mr. Umbach?
A, I didn't quite follow that,

Qs Aside from this one pool, do you concur with IMr, Umbach--

A, (Interrupting) Yes, sir, I concur with Mr. Umbach.
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IR, McCORMICK: Any questions by anybody else?

MR. MORRELL: Foster Morrell of the U, S, Geological Survéy,
For the purpose of the record, will you describe the well
that you referred to in the Aztec Pool that produces from

the Pictured Cliffs?

A, It is the southeast of the southwest of Section 10, Town-.

ship 30.North, Range 1l West,

IR, IMORRELL: When was that well completed?

A, I don't know the exact date the well was completed,
lir, Greet can possibly cive you the exact daté.

MR, MORRELL: Approximately, the month or year?

A, It has been completed some five years, I believe,

MR, MORRELL: It has been on production continuous1y since
that time? |

A, It hasn't been on continuous production. Some gas had
veen taken from the well,

MR, MORRELL: To the town of Aztec?

A, Yes, sir;

MR. MORRELL: It appears that was an oversight of the nomen-

clature committee, because 1 don't believe any of us were

aware of it, -
MR. UMBACH: I am glad you brought it up.
I/R. IKORRELL: What is the name of the well?

A. Al Greer No, 1 - Thompson,

IR, SPURRIER: Mr. lMorrell, do you think this might be a hot
gas well?

(Off the record facetious remarks.,)
MR, MORRELL: I don't see any difficult problem there., It is
merely a matter of the nomenclature committee being informed

so they can take appropriate action,
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IMRs SPURRIER: Is it on Federal land?

A, It is patented land, sir,

MR. MORRELL: - One other statement I micht make at this time
in connection with Mr, Lilly's reference to thekcharacter

of it., Included in the recommended definition of the Fulcher
Basin-Kutz Canyon Pictured Cliffs, It really represents an

area in which any gas production found in the Pictured Cliffs

~ formation will be included in this common reservoir. Thouch

it may take in areas not now definitely proved or wells that

are of marginal character, it does indicate an area within
which if ény additional wells are completed, they will be
within this same common reservoir and not another,

MR, McCORMICK: Do you have any other stateﬁents or recommen-

dations to make as to the other pools in this area, Mr., Morrell?

‘MR. MORRELL: I concur entirely with the recommendations

presenfed by Hr, Umbach,

IR, McCORMICK: Does anyone else have any statement to make
or questions to ask? This is more important fhan it seems
because this classificatién will become the basis for futurexr
gas proration, I think the committee is to be commended for
the attention they have given to it.

IR. MORRELL: In addition to proration in Fulcher Basin, it~
does affect weil spacing by virtue 6f the outstanding orders
of the‘Commision.

¥R. SPURRIER: ir. Umsach, is the pool extended more than a mile
beyond any producing well?

A, In some cases, Yyes,

Ii{. SPURRIER: By appréximately how much?

A. It could be as much as a mile and a half or two miles,

The nomenclature committee has extended that especially for the
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reason of the erratic condition of the reservoir, 1In other

[Ro——,

words, we have outlined what we think is an outline of the
present reservoirc. In other words, if the field has taken

; a straight trend, and if there has not been wells drilled,

? and there is a slight curve in the field, we may have extended
it a little beyond a mile, We have also taken into consider-
ation the charaéter of the wells on our extension, Where we
have a gbod well, we have extended the field--we may have
extended a‘little farther than a mile, Where we have 0utsidé_
wéils, where we have had mafginal or almost commercial pro-
duction in a particular direction, we have favored that side,

MR. SPURRIER: That is all I have, Mr, Umbach, We want to

take:this opportunity to thank you and your committee for

the considerable amount detailed work you have done, and we
appreciate every bit of it, Any further Queétions of this
witne#s? 'Gentlemén, dase No, 204 was to come before the
CGommission today, But tWO interested parties have asked

g : that the case be continued, and the Commission has granted

V their request., The case will be c¢ontinued to March 21, 1950,
at 10 o'clock, in the Capitol Buildihg in Santa Fe. There
being nothing further, all the cases heard today will be taken

under advisement until a majority of the Commission may become

; acquainted with the record, The meeting stands adjourned.
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