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¥e enclose hereutth Motice of Publication, for the hoaring to bo held
in Santa Mo, New Moxdico, on April 25, 1950, :

VYory truly Jours,

STATE F "B IBXICO
OIL COHSERVATION COIBMISSION
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’PERFECTLY SATISFACTORY To DEFER HEARING ON OUR APPLICAT(ON;ﬁﬁ
FOREXCEPTION TO RULE FOUR HUNDRED FOUR UNTTL REGULAR ; o
iMEETING ‘OF COMMISSTON “ON APRIL 25THs THANK You FOR CALLING-’
EJCENE T ADAIR. |EXAS PACIFIC COAL AND 01L co*.«,
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TEXAS PACIFIC COALAND OIL COMPANY

GENERAL OFFICES
ForT WOoRTH 1
Ne T.
!UG:‘:‘:‘LAS:‘::"L TEXAS

- March 2b, 1950 IRTE
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s 0il Conservation Commission
: State of New Mexico
Santa Fe, New Mexico

Attention: Mr. R. R. Spurrier, Director
_Gentlemen:

Enclosed herewith is application of Texas
Pacific Coal and Oil Company for an exception to Rule
No. 404 of the new Statewide rules insofar as said
Company's operation of its Wells Nos. 9, 10 and 11 on
its State "A"™ Account No. 1 Lease, Lea County, New
Mexico, is concerned.

This application is made under Paragraph 3 of
your Order of December 9, 1949, adopting the new rules
wherein an automatic exception is granted until March
31, 1950, as to theretofore lawful operations which
become unlawful under the new rules.

We presume that this matter will be set for
hearing for your April meeting.
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///;‘ Respectfully submltted
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BEFORE THE OIL CONSERVATION COMMISSION OF
THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF )
TEXAS PACIFIC COAL AND OIL COMPANY )
THAT IT BE GRANTED AN EXCEPTION FROM )
RULE 4O4 "NATURAL GAS UTILIZATION" ; CASE NO.
IN ITS OPERATION OF SAID COMPANY'S

NOS. 9, 10 AND 11 OIL WELLS LOCATED ) ORDER NO.
ON ITS STATE MA"™ ACCOUNT NO. 1 LEASE ) -

IN THE SW/4 OF SECTION 9, TOWNSHIP )

23 SOUTH, RANGE 36 EAST, LEA COUNTY, )

NEW MEXICO. )

APPLICATION

NOW COMES Texas Pacific Coal and 0Oil Company, a corpora-
tion, of Fort Worth, Tarrant County, Texas, and respectfully
shows the Commission as follows: _

1. Applicant has drilled, owned and presently operates
three 0il wells known as Texas Pacific Coal and 0il Company's
State "A"™ Account No. 1, Wells Nos. 9, 10 and 11, located in the
SW/L of Section 9, Township 23 South, Range 36 East, Lea County,
New Mexico, which wells are currently producing a daily average
of 65 barrels of oil and 3349 barrels of water by means of gas
1lift operations which have been in cdntinuous operation for
approximately the past four years.

2. Natural gas used for such gas lift operations is
produced from natural gas wells owned and operated by Texas
Pacific Coal and 0il Company upon the same lease.

3. Neither mechanical pumpihg equipment nor any other
form of artificial lift other than gags 1ift can handle the
excessively large quantities of water necessary to be produced
with the oil.

4. There being no pipe line facilities, gasoline
plants, or carbon black plants within ten miles of said three
wells equipped to handle and process the returned gas lift
gas, such returned gas 1lift gas is vented and burned into the
air. No other beneficial, feasible or economical use can be

made of such gas.




5. That the aforesaid gas l1ift operations were in
all respects legal and authorized under the provisions of the
Statewide rules as they existed prior to January 1, 1950,

6. Such_gas lift gas which is returned to the sur-
face is performing a useful and economical function in that
it is producing oil that could not and cannot opherwise be
produced. Enforcement of Rule 40/ would requiré the immediate
plugging and abandoning of the above three wells; with the
consequent irrecoverable loss of this oil, and the consequent
irreparable loss of Texas Pacific Coal and 0il Company as oper-
ator, and to the State of New Mexico as royalty owner.

7. This application is made under the provisions of

Paragraph 3 of Case No. 189, Order No. 850, of the Oil Conser-

vation Commission of the State of New Mexico, adopted December
9, 1949. -

8. Wherefore, applicant respectfully reqhests that the
Commission set this application for public hearing at the time
and place to be fixed by the Commission; that due and prOpér
notice be given as required by law and the rules of the Commis-
sion; and that at the conclusion of said hearing the Commission
hake and enter an order granting to Texas Pacific Coal and 0il
Company an exception from the terms and provisions of Rule 404,
and permitting Texas Pacific Coal and 0il Company to continue
its gas 1lift operations in producing the above described wells
evehﬁﬁhough the gas 1ift gas returned to the surface is not
utilized in accordance with the requirements of Rule 404 as
presently constituted.

Dated this 24th day of March, 1950.

Jack M. Campbell
Bugene T. Adair

By &WW

Attorneyd for Texas Pacific
“Coal d 0il Company




