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BEFORE THE
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

PROCEERINGS

The following matter came on for consideration before a
hearing of the Oil Conservation Commission of the State of
New Mexico, pur;ﬁant~to legal notice, at Santa Fe, New Mexico,
on July 6, 1950, at 10:30 A, M.

NOTICE OF PUBLICATION
STATE OF NEW MEXICQO
OIL CONSERVATION COMMISSION

The State of New Mexico by its Oil Conservation Commission
hereby gives notice pursuant to law and the rules and regula-
tions of said Commission promulgated thersunder, of the =
following public hearing to be held July 6, 1950, beginning
at 10:00 o'clock A.M. on that day in the City of Santa Fey,
New Mexico, in the Capitol (Hall of Representatives), -

STATE OB NEW MEXICO TO:

All named parties in the following
cases and notice to the public:

Case 229

In the matter of the application of the New Mexico Oil Conserva-
tion Commission upon its own motion for special pool rules
_establishing methods of drilling and production and for the
purpose of regulating production, preventing waste and protecting
correlative rights in the following named pools, as heretofore
gggéned in Rule 5 of Commission Order 850, effective January 1,

b4 R

Arrowhead, Bagley - Siluro ~ Devonian, Bagley -
Pennsylvanian, Baish, Blinebry, Bough, Bowers,

- Brunson, Cary, Cass, Cooper-Jal; all in Lea
County, New Mexico and Caprock, in Chaves and
Lea Counties, New Mexico.

Case 220

In the matter of the application of the New Mexico Oil Conser-
vation Commission upon its own motion, for the general review,
restatement, revision and/or amendment of any and all paragraphs
of Rule 104, promulgated by Order 850, effective January 1,
1950, and set out within Rules and Regulations effective
January 1, 1950, '

Given under the seal of the Oil Conservation Commission of
New Mexico, at Santa Fe, New Mexico, on June 9, 1950,




STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

R. R. SPURRIER, SECRETARY
(SBAL)

Distributed by
Glenn Staley

BEFORE: ,
' Guy Shepaxd, Chairman
R. R, Swrrio:. Secretary

REGISTER:

Roswell, llg: Mexico ' '
For The Vickers Petroleum Co., Inc.

| "R. S. Blymn
- W“'crﬂzﬁﬁ!‘?ﬁl‘iﬂ .

For the ‘State

J, D, Duninn
 Lubbock, Texas

For Delfers Oil Company

C. D, Borland -
Hobbs, New Mexico
For Gulf Oil Qempany
G. M. Heard

Hobbs, New Mexico
For Skelly Oil Company

J. N. Dunlevey
Hobbs, New Mexico v
For s&oll’y‘ 01l Company

George W. Selinger
Tulsa, Oklahowa _
For Sielly_ 01} Company

R. L. Adams
Ft. Worth, Texas
Por Continental Oil Company

B. L. Shafer
Hobbs, New Mexico
For Continental Oil Company

H. L. Johnston
Ft. Worth, Texas
For Continental Oil Company

Paul N. Colliston
Houston, Texas
For Continental Oil Company
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Raymond A. Lynch
Midland, Texas
For Phiilips Petroleum Company

ghofner Smith
Baxrtlesville, Oklahoma
For Phillips Petroleum Company

Raymond E, Howard
Midland, Texas
For The Atlantic Refining Company

W, N. Litile
Texas
Bor Tido Water Association 041l Company

G, H. Grl¥ _
Midland, Texas
For Sinclair Oil & Gas Company

Blvis A, Utz
Santa Fe, New Mexico
Por the New Mexico Oil Conservation Commission

House
‘lidhnd. Texas
For Hu-ble 01l Company

"Rs Si De
Midland, Texas
For Humble Oil Company

We B, Macey
-~ Artesia, New Mexico
Fox Amorican Republics Corporation

.BQ ao Kinno
Artesia, Now Mexico
For New loxico Bureau of Mines

Tom Steele
Hobbs, New Mexico
For The Ohio Oil Company

.B. O, Storm
Hobbs, New Mexico
For Shell Oil Company

A, R. Ballou
‘Dallas, Texas
For Sun Oil Company

Glenn Staley
“Hobbs, New Mexico
Por Lea County Operators Committee

wn, B. McKellar, Jr,

Dallas, Texas
For Magnolia Petroleum Corporation
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Joseph C. Gordon
Dallas, Texas
For Plains Products Company

J. H. Crocker
Tulsa, Oklahoma
For uid-continent Petroleum Company

R. S. Christie

Ft. Worth, Texas

For Amerada Petroleum Company
. G, Schuehle

.v.idland Texas
For Texas Pacific Coal and Oil Company

P. Handie
Midland, Texas
Foxr Texas Pacific Coal & 0Oil Company
J. H. Crocker
Oklahoms
Por l(id-Continont Patroleum Corporation

E. J. Piexce

Mdla‘ﬁ. Texas
For Mid-Continent Petroleum Gorporation

P, C. Barnes

Santa Fe, New Mexico

For the . fNew Mexico Oil Conservation Commissicn

E, C, Arnold

Aztec New Mexico

For the ‘New Mexico Ofil qanservation Commission

Don_ McCormick

Carlsbad, New Mexico

For the New uexicq'*’Oil Conservation Commission
CHAIRMAN SHEPARD: The meeting will come to order.

(Notice' of Publication in Case No. 225 read by Mr. Spurrier)
C}{AIRMNSI%'PARD:’ The Commission doesn't have any witnesses,
but at this time we would be glad to hear from anyone who has
anything to offer on this case, ,

MR, BORLAND: I am C. D. Borland, District Engineer for Gulf,
at Hobbs. Being the largest operator in the Arrowhead Pool,
Gulf assumed the chairmanship-of the operators' Arrowhead Pool
committee. A meeting was held on June 27 to consider the need

of adopting special pool rules, At this meeting it was the

unanimous opinion of all operators no special pool rules were
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necessary in the Arrowhead Pool,
- CHAIRMAN SHEPARD: Does anyone else have anything? Mr. Morrell?

MR, MORRﬁtLt I am Foster Morrell with the Geological Survey,

1f the Commission please, I thought I would call your attention

to the fact that in the Arrowhead Pool there are two gas wells,

Some cognizance should be taken of that I think. BEither delete

them from the Arrowhead Pool--the reference I have~-the refer-

ence as to those wells at the présent time are Gulf-Mattern,

a well iIn Section 24, I forget the well number. In 24-21S-36E, . |
and a Continental Oil Company well in Section 1-22S-36E. They
are producing from a gas zone approximately two or three hundred
feet above the oil pay.

CHAIRMAN SHEPARD: Anyone else? Mr, Staley, do you have anything
If no one has anything further, then we will take up the next
pool. The next pool is Bagley-Siluro~Devonian,

lﬂ; CHRISTIE: My name is R. H. Christie with the Amerada
Petroleum Cérpotation. At the present time there ar2vonly two
‘op:xators in the Baglgy-Siluto~Devonién Pool, and neither operata
sees any .npged for any special pool rules in this particular

field at this time, _wé feel.that the statewide rules will
I§P1Y-' The same fhing is true of the Bagley Pennsylvanian

Fleld, B |

CHAIRMAN SHB?ARD: Anyone else? Then we will take up the
Bagley«Pennsylvanian? Anyon;:want to say anything further

on that? All right, the Baish Pool?

(Off the record,)

MR, SPURRiERz The only operatof in this pool is the Buffalo

0il Company from which we have a letter, signed by H. G. Ellis,
dated July 3. I will read a portion of the letter, It is

available for anyone to see. The summarizing paragraph at the
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end says: *It is believed that the applicable statewide xules
and the federal regulations amply cover the operations in this
ﬁool at the present, We have no suggestions to offer at this
time as to special field rules for the Baish Pool."

CHAIRMAN SHBPARD: The Blinebry Pool. Does anyone have anything
on that., Bough? There is a telegram from J. R. Sharp, Inc.,
addressed to the Governor. “Attention Thomas J. Mabry, Chairman,
Confirming our telephone conversation with your Mr. Spurrier
this morning blease consider this as our request for postponement
of hearing scheduled for July 6th in Case Number 225 with
reference to Bough Peol pending furtherNstudy of the field.

- We have been advised by Magnolia Petroleum Company that they
will also request postponement. Please wire us collect that -
postponement has been granted.” Without objoction this will

be postponed to a later date as to the Bough Pool.

~ ,NR..)AANZImOz My name is Manzinge. 1 represent Magnolia. At
this time we don't have any recommendation for field rules,

We do suggest that they be postponed until we'héve finished

our study, engineering study, of the Bough Pool, At that time
we possibly may have some recommendation for field rules, A
CHAIRMAN SHEPARD: The Bowers Pool?

MR, STORM:; L. O. Storm, Shell Oil Company, Hobbs, New Mexico.
Shdll_Oii Coqpany,acting as the chairman for the'Bowers'Pool
Operators, éddressed F létter to each of the 6perators in that
pool. Those replies received were unanimous that the current
statewide rules are suitable for the development and production
“of the field. |

CHAIRMAN SHEPARD: Anyone else have anything on the Bowers?

The Brunson Pool?

MR, BORLAND: Since the Brunson Pool is currently operating under

six months' test, a period of reduced allowable, it was the
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opinion of the opsrators that special pool rules should not
be considered at this time and be deferred until after the

hearing on August 24 relative to the six months! test.

CHAIRMAN SHEPARD: Anybody have anyihing further on Brunson?
All 1ight, the Cary Pool. No comment on the Cary Pool?

All right,the Cass Pool. . o

MR, OOLLISTON: Paul N. Colliston, Continental Oil Company is
the only operstor in the Cass Pool and has no special field rules
to offer at this time. We believe we can satisfactorily operate
dﬁder statéwide rules at this time.

CﬂAIRHAN SHEPARD: Cooper-Jal ‘ .

MR, QOLLISTON: Continental, as the largest operator in the
Cooper~Jal Field, called a meeting of the other operators, and
that group decided that no spescial field rules were necessary
at. this time, However, in making this recommendation, I am |
épeaking only for the Continental Oil Company and believe the
other operators should make their own recommandations.:
HR}’sPURBIER: Do you have any comment on rules with regard

to the difference between oil and gas wells in that pool?

MR, OCOLLISTON; Continental o1l believes bafors any field rules
shoulq be written for that area the Commission should define .
the oil and gss reservoirs involved in.order that the special
fieid rules may be made to fit that particular reservoir,

M. §§§LINGER3 ‘qeorge W. Selinger, Skelly Oil Company. May I
ask4§§: Colliston a question? Mr. Colliston, in making yeur |
recomuendation today, did you have in pind the Case No. 217 in
which ycu asked for a special exception on particular wells of
yours? . '

MR. COLLISTON: No, I do not. I am making that as a general

recommnendation.



CHAIRMAN SHEPARD: Caprock? Does anybody have anything to say

on Caprock? Does anyone have anything further to offer on any

of these pools? If not, we will take up the next case. .

(M, Spurrier reads the Notice of Publication in Case
No. 226,) |
CHAIRMAN SHEPARD: Anyone have anything to offer on Case 2267
MR, MANZINGO; We have one suggestion for Rule No., 104, the
“a" part of that ruls. We suggest that the rule be revised
to read sas foilowsc *Each well drilled within the limits of
a defined 0il or defined gas pool shall be located on a tract
consieting of approximately forty surface,contiguous acres
: Substantialif in the form of a square and shall bé drilled not
closer than'éoo'feet of any boundary line of said tract.® There
are twe changes there, We added *approximately" to forty acres,
and also we changed ihe footage from 660 to 600 feet, And we
suggest this change be made to take cafe of tracts having
slightly less than 40 acres, Also in any area where irregular
topography conditions occur, it may not be possible to exactly
center the well in 40 acres. We offer that as a suggestion,
CHAIRMAN SHEPARD: Anyone else? Mr. Morrell, do you have
anything to say on this? | ,
MR. SBTH: I would like to make a statement on behalf 6f the
stanolind 01l and Gas Company. That company recommends that
paragraph a be amended. That when a well is drilled for gas
production, it covers both oil and gas as it now stands, that
the tract size should be 640 acres with a spacing of 1320
feet from the lease line, The latter is more important perhaps.'
- Paragraph ¢ should be changed in the same manner, Paragraph j
should provide for 640 acre units with small differences in
the size of tracts, This whole reservation is limited to gas,
But the paragraph stands for oil and gas now,
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MR. McOORMICK: Paragraph 4, subparagraph g, contemplates the
drilling of a wildcat well where they don't know whether they
will get gas or oil or'anything. I might say that when this

was drafted, there was a particular problem in mind, and 1
think that probably the purposvof the drafting committee and

of the Comnission wasn't made as clear as it should be. Various
forms of this rule had been proposed, some of which wexe drafted
so that if a well were'drille§~for oile~a wildcat well drilled
“Mfdi”61i;;6fﬂa“;iiagéiwéﬁiiwéiilled for gas, it would have
certain spacing»rcquirements. But the truth is when a wildcat
well 1is drilled, no one can determine in advance what will be
encountered. S0 this was drafted so that when they refer to
tract, it doesn't mean a 40 aére tract or an approximate 40
acre tract, It means really the leésé upon which the operator .
1is driiling. For instance, if the operatoi is drilling a wildcat
well, has 160=agre lease, and it would be a rare instance where
a wildcat well isn't drilled with at least 160 acres to support
i1t, then he would not be allowed to get closer than 660 feet to
the outer boundary of the tract, If he had a 320-acre lease, .
'no closer than 660 to the outer boundary of his laase., So that
ifkit were & gas well, he would then be meeting the minimum
rtquircmenfi for a gaé well location, In otherx wbrds, he would
be in the middle of a forty, which is allowed under gas pool
spacing rules. In othei words, if he had 160, he could drill
anywhere in the 160 so long as he didn't encroach ccddser than
660 feet to the ocutexr boundary of the 160, If it would turn out
to be an 0il well, he would be on what we could call a conventional
location for an oil well, As he would be in the middle of a
forty., If it turned out to be a gas pool, he would be on one

forty of a 160 and he would conceivably not bé.required or wouldn't
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caré to drill any more wells on that 160. Now, I admit that

rule as it is drafted perhaps doesn't convey the meaning that
was actually intended and perhaps it should be clarified, But
I am also wondering if the intent behind that rule should not
be carried forwaxd, and if it would not be actually desired by
most of the operators.

CHAIRMAN‘SHEPARDg Anyone else?

MR, SPURRIER: On further comment to add to Mr. McCormick's

discussion, I think the rule should state for the i purposes

of clarification that a well should not be located in the

exact center of 160 acres. Now, Mr., Morrell has 160 acre

tracts under his control in which that would be all right. But,
on the other hand; state and fee land may go to make up=~in 40«
acre tracts--may go to make up l6Q~-acre tract. And in that case
the well must be‘definitely on one of the 40-acre tracts. At
least fhat is my 1ntérpretation of whaf I-know about the land
office rules and our own rules and regulafions. Does anyone
have‘ény further cdmment'on that? Iinotice Stanolind recommended
a well be located 1320 feet from the boundary<wh1chlwbu1d place
it in the center of 160-acre tract. |

MR. LYNCHs R. A. Lynch, representidgfphillips Petroleunm Company.
We do not see uny necessity for changing this rule at all,

Mxr., McCormick's explanation seems to be clear and workable as it
stands néw. We would recommend no change.

MR. SPURRIBER: Ws have one more comment here. A letter from

the Rowan Oil Company, dated June 26, 1950, and signed A, H, Rowan,

*I have received notice of hearing of the 01l Conservation
Commission, to be held July 6th, 1950, in re Case 226, It is
my opinion that Rule 104 of the Oil Consexvation Commission is

satisfactory as now promulgated, and I trust that the commission will
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keep this rule in effoct as now written without material change.
I am writing this letter bocause it will be impossible for this

company to have a representative at the hearing."

MR. CAMPBELLs May I ask the Commission's attorney a question?
Does the Commission now require a special permit under this
rule for the drilling of a wildcat well on a 40-acr§'tract,
-where it is the intention to drill closer than 660 feet to the
boundary of the tract? I have_aékéd the further question, does
,the Commission require a special permit for 2 wildcat well to
be drilled on a lot of less than 40 acres, |

MR, MCCORMICK: Well, I think we have got back to the point I
was trying to make a little while ago. If the operator has

say lsovacros'conposed of four lots of 374 acres each, that 150 acre:
is considered a tract, and he can drill anywhere within that
150 acres so long as he isn't closer than 660 feet to the outer
boundaxy of it. It gives him quite a tolerance there in the
widdle square of the 150 acre tract. when we speak of tract in
Rule 104, subdivision g, we areinot referring to the smallest
40 acres in the subdivision, or lot; on which the well may
be located., We are referring to the entire lease which tﬁo
operator has,

NR.-CAﬁPBELL: The rule, of course, as I recall it refers to
wells being drilled on contiguous tracts of 40 acres, is that
correct? | _
MR, McCORMICK: No, it says each well drilled not within the
limits . . . shall be located on a tract consisting of not

less than 40 surface, contiguous acres, It may be 640, It
could be 2360, It could be 80 or 160, Shall be drilled not
closer than 660 feet from any boundary line of said tract.
Perhaps it needs clarification so that the person reading that
will know we are talking about the entire lease on which the
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drilled.

MR, CAMPBELL: Just one more statement, It doesn't seem to

me an individual desiring to drill a wildcat well on a tract
of less than 40 acres, a lot, should be required to get a
special permit if he wants to drill his well anywhere from 330
feet from the line of the lot. |

MR, McCORMICK: Do you think anyone would drill a wildcat well
on a8 40-acre 1ot? I have never heard of one.

MR, CAMPBELL: I haven't either. I don't know, But it seems to
me it puts a burden on the Commission if an application has to
be made in each case of this sort,

MR, McCORMICK: The object was to preserve the general outiines

of a gas pool if it should turn out to be a gas well, Whether

it is a worthy purpose or not is for you to comment on,
CHAIRMAN SHEPARD: Anyone else? |

MR, MbNZINGO: In view of the clarification given by Mr, EcCormick
of the rule, Magnolia would like to withdraw their suggestion
as to any changes, |

MR, MORRELL: If the Commission please, the clarification of
Mr. MeCormick as to the interpretation of the wozd *tract™ was
interesting fo me in view of therfact that previous regulations
of the Commission refer to tract in connection with 40 acres.
The statewide oil allowable bexng based on that basis. That
was the previous interpretation. I think there is some merit
to what Mr, McCormick has said with respect to considering a

- tract as a lease, However, I think therershould be a further

qualification. \Hi'says‘that not closer 660 to the boundary of
any lease instead of a tract for the purposes of discussion,
Inside‘of that you can drill any place. For the benefit of
Commission, the Geological Survey will not approve a location

closer than 330 to any legal subdivision line, 40 acres, inside
-11-




of that tract. If you don't have any restriction, you would
then have a wildcat well which would be in contravention of
Rule 104 b. So you could have your 660 from the outer boundary ~3
_ of the lease, but still not closer than 330 to any 40-acre A
subdivision line. | ,

MR, MCOORMICK: Mr. Morrell, if this were rephrased so that it
would xread like this. "Bach well drilled not within the limits
of a defined oil pool oxr defined gas pool shall be located on
a lease consistihg ofvnot lass 40 surface, contiguous acres
substantially i{n the foxm of a square and shall be drilled not
closer than 660 feet to any outer béundary line of said lease
and not closar'than'sao feet to the outer boundary line of any
component 40~acre subdivision or Iot*? »

MDRR&LL; That would be an improvement. Possibly, use the
combined térﬁ,'lease-trect,' because many leases are not solid
and contiguous, It doesn't answer the question that you have
on 80 acres, because it would still make it exactly 660 of a
40~acre tract, and wﬁere4you would have two lots comprising the
lease, you would still have to have a special exception. The
point you raise that you doubt whether a wildcat would be drilled
.oh less than 160 as a matter>of economics, there are wildcats
drilled on 80-acre tracts
MR, MCOORMICK: It is quite a rarity,

MR, MORRELL: It is a matter of depth to production and the
economics of it all, One important thing, I think the Commission
should consider that under Rule 104 } and ¢ you speak of within
defined oil pools or defined gas pools, I think one of the
problems that the operators are faced with {s the control of
extension wells, Under Rule 104 b you could drill 330 within a
defined pool. There should be something covering exténsion wells,
possibly some distance beyond the definitions to carry the same

spacing, There is a difference between your wildcat and semi-
]2«



wildcat or extension wildcat. I offer that for consideration,
MR. SPURRIER: Why not carry that further, Mr. Morrell? I
realize that you are talking about a well just outside of pool
limits,
MR. MORRBLL: Take the Wilkins Pool in 18-31, Drill a 330 location
within the defined pool, Featherstone is drilling a 330 outside
" the defined pool. It wés approved by the Commission. I don't
know whether an exception was granted or not. One well come
pleted and a second drilling. You will find that in a large
number of areas. The question of putting an indefinite, say
- one mile limitation, outside definitions raises the question
where pool definitions are so close. Of course, that well might
be considered an extension of it, ,
MR, SPURRIER: Do I understand you object to a 330 outside the
pool boundary? |
MR, MORRELL: As far as our office 1s concerned, we take the
position that an operator who is investing his money, if he
considers the geological prospects sufficient to invest in
a 330 location we have no objection. If he is fortunate in
getting ﬁroduction, we can theh'determine what the spacing'will |
be, It would mean possibly one exception for the first well, I
On the gas propositfion of 160-acre spacing, we are following ‘
in the Fulcher~Basin Kutz Canyon and San Juan Basin and on the
majority of the féder§1 lands in Léa County, 3 spacing of 990
from the outer boundary 160-acre gas unit. And we don't know
about any 1320 locations. We keep them off the boundary lines,
QHAIRMAQ‘SHB?ARDT.rAn?bbdy else?
MR. McCORMICK: I wonder if anybody has any comments on sub-
divisions §j and }? They are new, That is they had never
appeared in what is now Rule 104 prior to this compilation.
And I wonder what the experience of the operetors is. If those
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two rules are workable or if they might be revised, if they

need revision,

CHAIRMAN SHEPARD: Well, if there 1is no more comment and
nothing further to offer~- |

MR. KELLEY: John M. Kelley, Independent. Speaking as an
independent I -recommend to the Commission that the Commission
cut out Section 3 and completely change Section b to read,
“Bach well drilled shall be located on a tract¢-cut out the
words, within a gg_ﬁm 2il pool. Also in section g cut out
the wordgy-on the exception--cut out the woxds, “would be
nonpr’oductive." If an operator réciuests an exception due‘i-o
the faot that his locaiion, he felt that a location would be
nonproductive, then he certainly would not be entitled to a
full .allowébie. - Therefore, I dontt believe the Commission
could grant an excepfion and then grant a full allowable.

ng. McOORMICK: Dont't you think it i{s taken care of by sube
division g? |

‘MR, KELLEY: I don't think it should be in there, Don. If he
gives that reason, if that is the reason he is giving, then he
is adniitting on the face of it his entire lease isn't productive,
isn't that right? |

MR, McCORMICK: Tha_t is the basis of an unoxrthodox location.
sti11 rthey are hedgéd wells and have got to crowd the corner.
MR. KBLLEY: If he puts that reason in his application, he has
gotten himeelf where you can cut his allowable,

MR. McCORMICK: You can do that under g now, can't you?

MR. KELLEY: Yes. “

m.' McOORMICK: If you think he isn't productive, you can cut
his allowable?

" MR, KELLEY3 Yes, you can do it. You would have to set that up?
CHAIRMAN SHEPARDs; Anyone else? If there is nothing further to
come before the Commission, we will stand adjourned.
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STATE OF NEW MEXICO ) s
COUNTY OF BBRNALILLO;_

I HEREBY CERTIFY the foregoingtranscript of hea:":ing
before the Oil Conservation Commission in Santa Fe on July 6,
1950, at 10:30 a.m, is a true and correct transcript of such
hearing to the best of my knowledge, skill, and a%iity.
DATED at Albuquerque, New Mexico, this/ Y~ ~ day of

o, 1950, '

v/

MY Qmission prifas ‘
"August 4, 1952
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NOTICE FOR PUBLICATION
STATE OF NEW MEXICO
~ OIL CONSERVATION COMMYSSION

The State of New Mexico by its Oil Conservation Commission hereby gives
notice pursuant to law and the rules and regulations of said Commission
promilgated thereunder, of the following public hearing to be held July 6;,
1950, beginning at 10300 o'clock asm, on that day in the City of Santa Pe,
New Mexico, in the Capltol (Hell of Representatives),

STALE OF Ny MEXICO JO:

All named parties in the following
cases and notice to the public:

Case 225

In the matter of the application of the New Mexico 01l Conservation Commission
upon its own motion for aspecial pool rules establishing msthods of drilling
and production and for the purpcse of regulating production, preventing waste
and protecting correlative rights in the following named pools, as heretofore
defined in Rule 5 of Commission Order 850, effective January 1, 19503

Arrovhead, Bagley-Siluro-Devonian, Bagley-Pemnsylvanian, Baish, Blinebry,
Qough, Bowers, Brunson, Cary, Cass, Cooper-Jal; all in Les County, New
Mexico and Caprock, in Chaves and lea Counties, New Mexico,

Gagse 226

In the matter of the application of the New Mexico Oil Conservation Commd ssion
upon its own motion, for the general review, restatement, revision and/or
amendment of any and all paragraphs of Rule 104, promlgated by Order 850,
effective January 1, 1950, and set out within Rules and Regulations effective

January 1, 1950,

Given under the seal of the 0il Conservation Commission of New Mexico, at
Santa Fe, New Mexico, on June 9, 1950,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

Y

R. R, SFURR SECRETARY
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~J. R. SHARP, INC.

P. ©. BOX 3307 WHITTIER STATION
TULSA 8, OKLAHOMA

Juy 5, 1950

Cil Conservation Commission
Santa Fe, New Mexico

"Confirming our telephone conversation with your Mr, Spurrdier this
Dorning, please considep this as our reqest £ postponement of
hearing scheduled for July 6th in case|No, 22 with reference to

L P Bough Pool, pending furtney Study of the 1161d. We have been advised

by Magnolia Petroleum Company that they will also request postponement,
Flease wire us collect that postponement has been granted.t

Will you pleage change our mailing address to Box 3307

Whittier Station, Tulsa 8, Oklahoma, h
’ T hrsry O .

Very trmuly yowrs s

HKZ:jc .

¢c: Mr. Fred Wright
Magnolia Petroleum Comp
Midland, Texas w




SANTA FE NEV 1EXICAN
- Sants Fe, How Maxieo
Ret Cases 225 and 226
‘ Rotice of Publicatioan
Gentlomong ,
Flsase publish the enclosed notioce once, immediately, Please proof read
the notice carefully and sond a oopy of the peper ecarrying such notice
UFOH COMPIRTION OF TRE PUBLICATION SEID PUBLISHER'S AFFIDAVIT T DUFLICATE,

- For payasnt, please gubmit statement in duplicate, and sign and return the
enclosed wouchey, ,

THIS NOTTGE MUST ES PUBLISHED 1IOT LuTeR THAN FRIDAY, JUSE 23,

Vory truly yours,

STATE OF WEW MEXINO
OIL COMSSRVATTON GOMIISSION

& Re Smrrier,to
oretary-Dircotor
RRStiny )

encl,

e
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GOVERNOR THOMAS J. MABRY
CHAIRMAN

LAND COMMI8SIONER GUY SBHEPARD
HB_BER
8TATE GECLOGIST R. R. SPURRIER -
SECRETARY AND OIRECTOR

NEW MEXICO
OIL CONSERVATION COMMISSION

P, O. BOX 871
SANTA FE, NEW MEXICO

May 26, 1950

MEMORANDUM TO MR. GRAHAMs

Pleags advertise Rule 104 for the June 22 hearing, to take testimony
to indicate to the Commission whether or not this rule should be

revised, also such other rules as might need revision.

%3
Vo




June 9’ 1950

REQISTERED MAIL

Mre Glonn Stalay

Los, Cownty Opsrators Comdttes

Drasmr Rye

Hobbe, New Maxiso

Deay My, M’l .

VYo enalose ha:ﬁvith, copy of Hotice of Publicatiwm, in regard to a

hearing to b held July 6, 1950, in Santa Fe, New Mexico.

RRSi1bw




June 9, 1950

ROSYELL DISPATOH
Roswell, New Maxico

Ros Casca 225 and 226 |
Rotice of Publisation

Oentlesans

Flaase publish the enclomed notise once, imdiately. Please proof read
?mmt‘unynﬂsendacopyof the paper earrying such notice -
ice,

UPOH COMPLETION OFf THZ PUBLICATION SEND PUBLISHERSS AFFIDAVIT IN DUPLICATS.

For payment, please subsit atatemnt in duplioate, and sign and Tetum the
onalogod voueher,

THIS ROTICE MUST BE PUBLISHED WOT LATER THAN FRIDAY, JUNE 23,

Very truly yours,

STATE OF 1BV MEXTOO
OIL CONSSRVATION COIMSSICH

aod

R, R,
Secmmmtor
RRSsbw

oenol,




June 9, 1950

HOBBS NENS SUN

Hohbg,_ New Mexioco

Res Cases 225 and 226

| Hotices of Publieation
Gentlomens '
Flease the enclomed notice once, immediately, Flease proof read
the no cavefully and send a copy of the paper carrying such notdoe

to this office, . : ’ )

UPON COMPIETION OF THE PUBLICATYON SEND PUBLISHER'S AFFIDAVIT IN: DUPLI ATE,

For ‘munt. please submit statement in duplicate, and sign and retumm
the snclesed vousher, ' )

THIS FOTICE MUST EE PUBLISHED NOT LATER THAN FRIDAY, JUNE 23,

V9zy txuly yours,

STATE (& NEW IEXICO -
OIL CONSSRVATION COMMISSION

R, Ry Spurrior
Seorctary-Direstor
RR3sbw




June 12, 1950

-lﬂ'olonqm?

Bax 1302 '
. Alduquerque, New Moxico
M’ﬁ‘o%&ﬂmﬂ
Ve are having a hearing on Juiy 6, and would 1ike to heve you attend
to tals the resoxd, If you arc unable to make it, will you send us
& substitater

Very truly yours,

R. Re Spurrier
aecretarysbimtor

RRSsby
ongl,
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" NOTICE FOR PUBL!OATION
- -g-rn.-nz OR NEW. MEXICO.. X
.. OIL QO RVATION OOMMIBSION ;
'l'he Btate /of Net Mexico by Its on
Co vation - hepedy.- gives
notfes punusne ‘to Iaw -and . the jules
o e gt Affidavi :

ereunder, o e following . [ .

Public hearing t¢ be held July 6, 1950, be- ff d f P bl

(hri:m’( ‘at’ 10:00 o’clcok- AM. on that 1 aVIt 0 u lcatlon
dl.y in ‘the City of 8anta Fe, New Mexico,

Rall of tatt .
T E‘r&’:" o ‘ﬁ;%ﬁ{ié: :'r:? ves). State of New Aexico .
named L) n| N
g euu' mdp::ouee to' the pubMic: ¢ County of Santa Fe J
gi lhe Mtur of the ipnucmon of the
New* México Ol Conservation Cominission
D i aanbods 1 Aeiiing ‘o
an
produciion and mmgue &t::n:nua I, W41} Harrison, , being first duly swomn,
ﬂn‘ . W
prolecing copreistive Hghic in the (ol declare and say that I am th i i
{ng Baaed pools, s hereiofore defined Y am the Xiusocmddansae (Editor) of the_Sante--Re-
xwm’s ‘of g{mm;:g!on Ord:t a.'so. ef- . t‘" P re——
% Janes iluro: -New-Mexiosn i ' ished i -
; wheat "m““m,;: B‘fbc v;}?i;n. - \ . a daily newspaper, published in the English
!Bvuh; Bowers Brunsen.  CAFY. negry: Language,.and havmg. a general circulation in the City and County of Santa Fe, State of
! Cooper<Jal; “all In Led County, ' New New Mexico, and being a newspaper duly qualified to publish legal notices and adver-

Mexico snd Caprock, In Chaves. and

! Lea_Countie new Menioo, tisements under the provisions of Chapter 167 of the Session Laws of 1937; that the

’ publication, a copy which is hereto attached, was published in said paper onw

.);l.la\<;0~.0~)s..._

R the regular issue of the paper durmg the time of publication, and that the notice was
g published in the newspaper proper, and not in any supplement, oncexipghaysalncio

QUL goufs [19y)
‘ﬂaxdwqo LR tmxd

...... 1 - timo mcshoscuaoiockectheck publication being on the
o QY Of o JuA @ —1 1950 semsbotiaoletionuilise -
stsocmmthe xslsescaf X#O- ;i that payment

for said advertisement has been (duly made), or (assessed as court costs); that the -
undersigned has personal knowledge of the matters~and things set forth in this affidavit.

PUBLISHER’S BILL

ALK v
' / , (e
48 —lines, one time at $.4,80—— Edltom
Jines, dimes, $_ . Subscribed and sworn to before me this____. / mgu‘: ______
Tax $-sgRlx - day o ) Vue -y AD, 198D
rotal . . . .. S 4480 A \//;/ M o
Received payment ’ Notary Public
- N Mp“es |
] fotf S TSI
B ; /
Y- '/




!
DRI

AR LA SRS TR R ST K LG

i rar v

Rowar O ComtpANy o

COMMERCIAL STANDARD BUILDING e T

FORT WORTH 2, TEXAS /’ SRR

TELEPHONE 2-2303 o e

L0 193 ’://' It
T i L
7 N Y3,

June ?.l, 1950 R . '55‘0
2 -
i A
Ll
<

Mr. R. R. Svurrier, Secretary

State of New Mexico 0il Conservation Commission
Sante Fe, MNew Mexico

Deax Mr, Spurrier!

The Rowan 0il Company has received the State of New

Mexico Oil Conservation Comnission Notice of Hearing on Case
! Ho.

2,’.2_5‘,) scheduled for July 6, 1950, Previously, the Rowan
11 Company was appointed Chairman of the Cary Pool Subcommitiee
of the Lea County Operstors Committee for the purpose of study-
ing and recommending svecial pool rules for the Cary Pool,

The Rowan 0il Company, after due consideration, feels
that the existing General Rules end Regulations of the 0Gil Con-
servation Commission, effective January 1, 1950, are adequate
and effectively control drilling and production methods and prac-
tices jin the Cary Pool, Lea County, New Mexico. It is recom-
nmended that rio special pool rules be established for the Cary
Pool at this time.

Yours very truly,

RTD:ks ‘ Roy T(/Durst

0C: Mr. Glenn Staley, Hobls, lHew Mexico

it o s i b e e

RIS

T, COMPRY “
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AFFIDAVIT OF, PUBLICATION

State of Ngw Mexico,”

%W

Of the Habbs Daily News-Sun, a
daily new¥paper published at
Hobbs, New Mexico, do solemnly
swear that the clipping attached
hereto was published once a week
in the regular and entire issue of
er, and not in a supple-

thg with the issue dated

'/ending with the issue dated_._

]

J

%;d’"bl{:g' .

Sworn and subscribed to before

@ /&/dgyof

This newspaper is duly qualified
to publish legal notices or ad-
vertisements within the mean-
ing of Section 3, Chapter 167,
Laws of 1937, and payment of
fees for said publication” has
been made.

: effecme‘ Janbary 1; 1950

LEGAL NOTICE
. June 12, 1950
 NOTICE QF-: PUBLICATION
* STATE OF NEW MEXICO
OIL CONSERVATION
' CQMMISSION: -
The State of New Memco by |ts
Oil ... Consexvation . Compmission
hereby ‘gives -notice purshant . to-
law ‘and the rules and regulatlons
of said Commission: proriulgated
thereunder, of the followmg pub-A
Jit hearing to  be “held July 6,
1950, beginning at 10:00 o clock

-

:.sl.. M, on.that day in t.he Cxty of

it Fe. :New Mexiés, in - the)
Cvfﬁitol (Ha]l ‘of Represéhtatwes)
STATE OF.NEW MEXICO TO:,
AN named parties in:the fql-
}owmg cQses and notice to the’

‘2‘5
- %In the matter: of the apphcahon

of:the ‘New. Mexico' Oil. Consgr—

vatioh ‘Commission upon its own

motion for, special” pool rules es:
tablishing methdds of drillmg and

,productxon andifor Qxe purpose of

ion, preventmg
ti

Arrowheéad, Bagley - S)luro;
: 'Devoman, Baﬁey Pennsyl-o

Cafv, Cass, . CagperJal;.
Tea® County,” New, Mexico
_,gplch‘k, inz Chaves _and

7 *Tn the ‘matt p]lcatlon.
of the New’ ‘Mexico: Oll Conser-

gm ion,. for - the ges
résatement_
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_ LA75 KA352 1 . o
K:TUBBLB LONG PD=TULSA OKLA 5 ?1633 o

5 OlL CONSERVATION COMMISSIO'\la'

e e o . - i : Ay N AN l;-}\ )
o :SANTA FE NMEX2. - . 2L 5 F;llf__‘H

'%TTN THOMAS d MABRY CHA!RMAN CO“FIRMING OUR TtLEPHONE

e A i RN

”COKVERSATION WITH YOUR MR SPURRIER THIS MORNINC PLEASE 3

i'H{CONSIDER THIS 'AS OUR REQUEST FOR POSTPONENENT OF HEARING Lo

aé

T R

o e ‘“‘-'fr;f'j'm

e 1 e P o S SN I
. NP R S
i Capa e

C}CHEDULED FOR JULY 6TH IN CASE NUMBERI225§WITH REFERENC“ 10
Vﬁ?ﬁEBUGH POOL. PENDING FURTHER STUDY OF THE FIELD WE HAVE BEN

Pl P e

”ADVISED BY MAGNOLIA PFTROLEUV COMPANY THAT THCY WILFVALSO

A

>REQUEST POSTPONEMENT PLEASE WIRE US COLLECT THAT POSTPONEMENT

'_~;HAS BEEN 'GRANTED=
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G"‘-;Aus_::“_:‘x::""' A MARYLAND CORPORATION
.
NEW MEXICO DISTRICT

CARPER BUILDING
Artesia, New Mexico ) v
Jaly 3, 1950 SR A LT

Buifalo Oil Company

State of New Mexico,
0il Conservation Commission,
Santa ¥Ye, New Mexico.

Gentlemens~

In conmsction with !c%"m the matier of the application of the
Fow Mexico 01l Conservation Commiission wpon its own motion for special field
r1les establishing methods of drilling and production and for the purpose of
regulating production, preventing waste and protecting correlative rights in
the following named pools, as heretofore defined in Rule 5 of Commission

Order 850, effective Jamary 1, 1950:

¢ % s s s Baigh * * # = in Lea County, New Mexico * * W

The Baish Pool was defined to eover wells producing from the
Yates formation, and was bounded to cover and include the East half of
Section 20, all of Section 21, the West half of Section 22, and the North
half of Section 28, all in Township 17 South, Range 32 Rast, Lea County,
New Mexico, all of which is covered by Federal oil and gas leases.

Prior to the designation of the "Baish Pool"™ wells No. 6, 7, and 8
on the Buffalo 0f1l Company's Balsh A lease had first prodused from the Yates
formation, dbut had been deepened &0 the regular kaljasar pay. Sincs ths
designation of the Baish Pool there has been four wells drilled in that pool
t0 the Yates sand. On April 9, 1948 Buffalo 0il Company completed its
Baish A~17-Y well as a 14 darrel well. On May 26, 1948 Buffalo 0il Company
completed its Baish A-18-Y well as & 24 darrel producer. On July 25, 1948
Buffalo 0il Company completed its Baish A-19-Y well as a 10 barrel well.
¥ells 17-Y, and 18-Y are located in the south half of the Northeast Quarter,
and 19-Y is in the Northeast Quarter of the Southwest Quarter, all in Section
21, ¥ 17 S, R. 32 E. The fourth well drilled in the Baish Pool was a dry hole
drilled by Kewanse 0il Company in the Northwest Quarter of the Northwest

N4t BT

e,

Quarter of Section 28-17-32 a3z their Baish B-33 well.
are

The thrse producing wells now in the Baish Pool+on the pump.
Baish A-17-Y is no¥ producing 7 barrels of oil per day with a gas-oil ratio
of 349 cubic feet of gas per bvarrel of oil. No. 18-Y s pumping 1l barrels
of oil per day with a gas-oil ratio of 1288 cu. ft. of gas per barrel of oil.
Fo. 19-Y is pumping 2 barrels of oil per day with a gas-0il ratio of 512 eun.
£t. of gas per barrsl of oil.




J FM.01i1 Con. Con. 7, 3, 50. Page 2

It is prodable no further drilling will be done in this
poeol. .

It is believed that the applicable State wide Rules and the
Pedoral Regulations amply cover the operatihs in this pool at the
present. We have no suggestions to offer at this time as to specisl
field rules for the Baish Pool.

Yours vér: truly,
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 Buffalo 01l Co. - Baish 4

[ Buffalo Baish B
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T35 Kewanee 0il Co.  Baish B
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July 18, 1950

0il Congarvation Gomﬂ.asaég

Ve oncloss herouilth, ©0 of trangoript of hea.ﬂng, nold in Santa Pe,

FRSsbw
encle

(
3
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July 18, 1950

T e o 4

Mr. AL Greer

Box 337 ‘

Aztes, Nev Moxico
L Dear Al _
I© Vo enoloss horewith, oopy of transoript of hearing held in Santa Fe,
: Nou Moxlec, on July 6, 1950,

Very truly yours,

Re Re smrrier -
Secyebary-Director

ém}.f.
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July 18, 1950

: Row Mexico, on &3’6"“’% trangoript of hoaring, held in Santa Fa,
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