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DETAILS OF PROPOSED DUAL COMPLETION
AMERADA PETROLEUM CORPORATION  STATE LMT 2

iI980' FNL 1980' FWL SEC. 36, T23S, R38E N.M.P.M.

LANGLIE - MATTIX FIELD, LEA COUNTY, NEW MEXICO

8A0SE OF SALT 2730

NI TN

COMFLETED 12-19-48
ELEV. 3332 DF
8 5/8" CSG. 317
TOP YATES 2915 ; 5172 Cs56. CEMENTED
. TOP OF CEMENT 1887
ZOKE OF
PERFORATIONS
TESTED 1,400 MCF/ paY
' " NO. OIL
i
i? 3430-
f PACKER 3442
& 5 172" €S6. 3455 '
[ TOP OIL PAY 3508
¢ 2" TBG6. 3540

FLOWED 130 BBLS OF OIL/DAY
GOR 975
T.0. 3600 AFTER 265 OTS. SHOT
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" October 13, 1950

e, R. S. Christie
£ Assrnda Petrokem corpomﬁion
_I‘t. ‘Worth 1, m
M Wr, Christies
Ve cnilou h-uuth, dsnod eopy of Order No. 8-33, 1ssnad by the
011 conumtioo_. Commisaion, in conmet;on with Case Ho, 228, heard

1n Sante fo, New Mexico, on July 25, 1950,

g e L e 0

Yory truly yours,

STATS OF 1BV }EXICO
OIL CORSERVATION COMMISSION

Y _ S : Re R, Spurrimor to
: : Seortary-Direstor
. RESsbw




October 13, 1950

- 011 Conservation Commission
Box 1545
Hobbe, New lu:too
Gunthn-uz'
Homlo-a huwith. signed copyofminl!o. R=33, 1eauedhwm
o1l Gonccmtion Commission, in connestion with Case No, 228, heard

in Santa Fe, Nev Mexioco, on July 25, 1950,

Very truly yours,
. STATE OF HRW K XTCO
OIL CORSERVATION COMMISSION

, Re R Spurrier
RRSthw

e s ot e SR bR s




SLANCO, KU{'Z CANYON-FULLHER BASIN AREA

SAN JUAN COUNTY, NEW MEXICO
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xgrrxm OR PUBLICATION 5 P
m AT gm MEXICO : L

. . COMBERVATION OOMMISNION
A0 Mate of New Mexics by l‘tllmOﬂ nm;
d regula-

V"“‘%QW Oo:muuxcnmm oo itigs ted
‘ aRE Affidavit of Publication ,

State of New Hexico

s .

Counly of SantaFe  § . v ,
I, —— WAL)-Harrigon,- , being first duly swom,
declare and say that [ am the YRysinpgarhdpgane®) (Editor) of the. Sente Fa_ .
-l.i-naiom ; a daily newspaper, published in the English

Language, and having a general circulation in the City and County of Santa Fe, State of

New Mexico, and being a newspaper duly qualified to publish legal notices and adver-
tisements under the provisions of Chapter 167 of the Session Laws of 1937; that the

publication, a copy which is hereto attached, was published in said paper once gasjtienek
oe in
for_.} - 2 - U7 SE—— m
the ré:ular issue of the paper during the time of pubfication, and that the notice was
published in the newspaper proper, and not in any supplement, once Xpaehcyymeicxber | \

1. tine RIBBCOTOCKRIREIRbEIIEK publication being on the
___________ S yd___day of __duly ., wﬁo“,m
T xtoocwckbes sowxaix , 99&.; that payment

for said advertisement has been (duly made), or (assessed as court costs); that tl.v:
undersigned has personal knowledge of the matters and things set forth in this affidavit.

Nerlt $ 14,80 =

iy $

2 ” MAA.J\M\
| $-14080. Notary Public

My Commission expires

S 14 /13

. Extend the “LOCO HILLS" poo et e e e = & A
8sn Andres production to i th .- <

' W/2 Bec, 4-T.188-R 30E, Eddy
New Mexico, _n

Bec,” 38 188
1 - Meéxico, v -
. " “BRUNSON". - pool for
.Ellenburger groduction® to inciude the
v BW/4 of Sec. ‘21, 8/2 Bec.: 15, N/f2
. 8nd BE/4 8ec. 22 of T.218-R.S7E, Léa
\ W Mexico. .

> ““HARE”. pool for basa]
peon. to Include .the W/2 Sec. 27
of T218-R.37E, Lea County, New-Mexl-

N N S
'3 15 Extend’ the “CROSSROADS - PENN-
o - SYLVANIAN" pool for Pennsylvanian
. production. to include the 8/2 Bec. 22
'f! T9S-R.36E, Lea County, New Mex-

= 0. . - ,
«+ 16; Extend the “DRINKARD" pool for
Drinksrd production to include the -
BW/4 of 8ec. 25 of T.218-R.37E, Lea

County. New Mexico. ;

17, Fxtend the "MNG[JE-MATTD{‘poo
L. for Yates production to include the
E/2 ol 8ec. 30, NW/4 Sec. 32 off
T.258-R3E, Lea County, New Mexico. |
-.Case 231 co :

» _In the matter of the application of the
. New Mexico 0il Conservation Commission
. Jootlon to meodity, amend

. promulgated by
. 850, effective January 1, 1550,
nd relating to natural gas utilization,
iCaser23s . . . . .
i In the matter of the spplication of the
:New Mexico Of] Consarvation Commission
;upon fts own motion to amend, modify and
‘restate Ruley 1204 and 1208, "of the _Com-}
;mission’s Rules and Regulations promul-,
gated by Order No. 850, eitective: January, -
.1, 1950, and relating to methods of giving
notice for hearing and service thereof.
Given under the sea! of the Ol Con-
servation Commisison of New Mexico, at
8anta Fe, New Mexico, on June 29, 1950,
STATE OF NEW MEXICO
OIL CONBERVATION COMMISSION

R. BPURRIER, Becretarsy

o R.
(Pub. July 3, 1950
Ay
e el gl




AFFIDAVIT OF PUBLICATION

p—
Of the Hobbs Daily News-Sun, a
daily néwspaper published at
Hobbs, New Mexico, do solemnly
swear that the clipping attached
hereto was published once a week
m the regular and entire issue of
said paper, and not in a supple-

m nt jthereof for a peno%

egm ng with the i lée dated —

/ nd ehding % the 1ssue date Eﬁf
A :j; e
4 1

/o : Publisher, -

Sworn and sZséribgd to before

Seal) /

This newspaper is duly qualified
to publish legal notices or ad-
vertisements within the mean-
ing of Section -3, Chapter 167,
Laws of 1937, and payment of
fees for said publication has
been made.

. seWatxon

’ LEGAL NOTICE

"'“\ Juy
CE FOR P B ICAT on \
SnATP OF "NE L l
OIlL CONSERVAT!ON
’ COMMISSION
The State -6f ‘New Mexico by
its Qil Conservation Commission
hereby gives notice pursuant to!
law, angd the rules and regulations!
of said- Commission Promulgdted
fhereun,der, of the fo l_owm pub--

1950, beginning at- 10 :00 o'clock

A){ on_that ﬁay in the Cxty of

‘Sinta Fe, New Mexico, in the’

tives).
STATE OF NEW ME.{ICO TO:
All named parties in' the
following casés and notice to
thé public: .
Case 228 - O
‘In ihd, matter of .’che applica-
tion of’ Amera.d{ Petro
oration < to < dud l :
Sfate LMT No: 4 well 6cated in'
Sectmn 36 Twp. 238, R. 36E, in’
the he Mattix pool Lea
County, ew Mexxco .
Ciie 230"
“Ta the.:
tion of - f

hatter of the a ch -
;Ne'w éxico OTPCO%-
mmissio

5 ﬁehste? New.
9 Ure’ Comm‘tteé‘
tioh /6 new pools” 48
fexico as foL

ool name

production: élude all o
'26-T. 10S-R. 26E, Chaves County,
New Mexico. .. -

2. Create; a} new pool named
“DENTON - WOLFCAMP” -for
Wolfeamp  production  around
Denton pool. to inclide:Secs. 11,

12,13 and ‘14 of T: 16S-R.- 37E,
Lea County, New Mexico. "
.Create-.a inew; pool : - viamed
““DENTON -- MISSISSIPPIAN?"
ot ‘Mississippian? production : to
inclade ‘Sees. 11, 12, 13 and 14,
of T- 158-RB. 37E, Lea County,
New Mexico.’
4. Create™a? “new pool na med
“WARREN - DRINKARD’!
D inkard - ‘production ‘Yo mcl,ude
of See.: 28T2OSR 38E,! Lea
C.’oun‘ty -New - Mexico. * ~ :
Create g new . pgol named

"Csl;SUM" Aoy ‘Devonian progue-
{i6n°td inclide all of Séc. 13T,
'11S-R..217E iand- W/2 Sec. 18-T.
F118: RS 28E. Chaves County, New

‘Mexwo,. % 'l li‘
: te\a new Sme
"‘EAéT TURKEY " RAC 2%
gueen productlon mc'qgi the

E/4 of Sec.'1 NE/4 Sec."12 0 1
T. ‘198-R- 29E & d.SWr4: Sec.
6, NW/4. Ses.i. ’l, “of T. 19S-R
30E ‘Eddy County, New Maxico,

Create a hew pool named
"MALJAMAR ‘PADDQCK” for
Paddock production to include~all
See. 19, W/2 Sec. 20, of T.178-
! R.32E; Lea County, New Mexico.
. 8. Oreate ‘a2 ‘hew ‘pool ‘named
“LIG TCAP" for Devonian® pro-
duct‘.on to include all of Secs. b,

, and 8, of T.8S-R.30E,- Chav-
es County, 'New Mexico.

- And for the extension of ex-
isting pools as follows:

9. Extend the “HOUSE - SAN
AND ES” pool to include the
E/2 1 and E/2 Sec- 12, of
T20S-R 3SE, all Secs, &, 6, ‘and
(N/2 Sec. T of T,20S5-R.39E, for
San Andres production, Lea
}County, New Mexico.

jc. hearings to be held July 25;:

Capitel (Hall® of = Representa.
‘to inchide the W/2 Sec. 4-T.18S-

. i\ool ,Ior even Rivers pro
: 1 1,13-3 28, Eddy

h‘s ?ugty ﬁ'ew'g{

'gtgol' for Grayburg-gan Andrés

‘R.28E, the SE

om on . apon . “its ).
upoify: T r,ecommen- :
1o include’ he SWw - 21,

»New Mexico- ’

-T2IS-R 37E, Lea County, - New

‘mission’s  Rules ‘and_ Re ylatjons
| promulgstel ; by, ‘Order ng 50,
effective fu

relating” ‘to natural gas utlhza-

‘own: motica 't6 amend, modify

10. Extend the “LOCO HILLS”
pool for San Andres productionr

R30E Eddy Cdunty, New Mex-

ie
end the-. "E PIRE”
=y Mduction
to includé the SW/4 of- See, 16
S/2 Sec: 17, Nla See. 20, NW

o
A RTES[A’ ;

oduc}non {6 include the W/2 ‘of !
ec. 23 of 55.188-~

nd

E/2 S6cs 26568 5T i‘é S-R-2 ? ;
Eddy Cownty, New Me) Ico :
"13. Extend the “BR E ON”
pool for- Ellenb et ction

S/72 See, 165 N/2 and SE/4 See.
22 of T2IS~R 37E, Léa Connty,

Extend the ‘

W/Z Sec. - !
Tea: County, New ‘MeXico ;

15, . “Extend " 'the- "“CROSS-
ROADS - P NNSYLVANIAN"
pool for Pennsylvénian produc-
tion. to include’ the '8$/2 Sec. 22
of 'I‘.SS R.36E, Lea County, ‘New
Mexie

163 Extend the “DRINKARD"

pool “for’ Drinkard’ productxon to
lnclude the SW/4 of: Sée. 25

Mex1

17." Extend ‘the' “LANGLIE-
MATTIX" pool for Vates produc-’
tion ‘to_include the, E/2. of. S’ec@
30, NW/4. Sec, 32 of T-25S-R
a’tE l31@1 Co\mty, New Mexico. 4
Case 231 J

In the tte of the appllca~'
tion_of: j:hé ‘Mexico Oil_Con-.
sei-Vatxon QommnSSJon upédn,_its
‘'owh™* motion  to ‘modify, amend
and restate Rul¢ 404 of the Com-

uary 1, 1950, and

tion, . ..
Cﬂo 232"

“In' the matter of .the: apphca-
‘tion_of the New Mfemco 0il Con-
gervation “Comjmission ' upon  its

and restate Rules 1204 and 1206,
of the Commisdion’s Rules and

Regulations .prdmulgéted by Or-
der ‘No. 850, effective January 1,
1950, ang relating .to methods of
giving ‘hotice for hearing and:
service thereof. ,

Given under the seal of the oil
Conseérvatién Commission of New
Mexico, at Sgnta Fe, New Mexico,
on Juné: 29, 195

< STATE:-OF, NEW. MEXICO

OIL CONSERVATION.

) COMMISSION
(SEAL)
R. R. SPURRIER,
- Seeretary .




BEFORE THE
OIL CONSERVATION COMMISSION
STATE OF NEW KEXICO

BROCEEDINGS

The following matter came on for congideration before a heéring of
the 0il Conservation Commission of the State of New llexico, pursuant to
legal notice, at Santa Fe, New Mexico, on July 25, 1950, at 10:30 4.M.

NOTICE FOR PUBLICATION
STATE CF NEW KEXICO
OIL CONSERVATION COXIXISSION

The State of New Mexico by its 0il Conservstion Commission hereby gives notice
pursuant to law and the rules and regulations of said Commission promulgated
thereunder, of the following public hearing to be held July 25, 1950, begin-
ning at 10:00 o'elock A.M. on that dey in the Gity of Santa Fe, New Mexico,

in the Capitol (Hall of Representatives).

STATE OF NEW MEXICO TO:

411 nemed parties in the following
cases and notice to the publiec:

Case 228

In the matter of the applicztion os Admerada Petroleum Gorporation to ‘dually
complete its State IMT #2 well, located in Section 36, Twp, 23S, R. 36E,
in the Langlie-Mattix pool, Lea County, New Mexico.

Case 229

In the matter of the application of the KHew Mexico 0Oil Conservation Commission.
upon its own motion for an order correcting Order No. R-16, heretofore issued,
to exclude from the Fulcher Basin-Kubtz Canyon (Pictured Cliffs) gas pool the
Yi/2 Section 11 and /2 Section 14, Twp. 28H, R. 10W, San Juan County, New
Mexico, .

Case 230

In the matter of the applicstion of the New Mexico 0il Conservation Commission
upon. its own motion upon the recommendation of the Southeastern New Hexico
Nomenclature Committee, for the creation of new pools in southeastern New
liexico as follows:

1. Oreate a new pool named "BROWN" for Gueen-Grayburg production to
include all of Sec, 26-T.10S-R,26E, Chaves Gounty, New Mexico.

2. Create a new pool named "DENTON-¥OLFCA PY for ilolfcamp production
around Denton pool to include Sees. 11, 12, 13 and 14 of T.153-
R.378, Lea County, Few lexico,

3. Create a new pool named "DEITOH-LISSISSIPPIAN?" for Mississippian?
production to include Sees. 11, 12, 13, end 14, of T.15S-R.37K, Lea
County, New lexico,




b et e

4. GCreate a new pool named "WARREN~DRINK4ARD" for Drinkard production
to include 8ll of Seec. 28-T.205-R.3€E, Lea County, Rew iiexico.

5. Oreate a new pool named "CHISUL" for Devonian production to include
all of Sec, 13-T.118~R.27E and 1i/2 Sec. 16-T.115-R.2¢E, Chaves
County, liew Nexico,

é. Create a new pool named WEAST TURKEY TRACK" for Queen production
to include the SE/Z of Sec. 1, NE/4 Sec. 12 of T.19S-R.2SE end SW/.L Sec,
6, NW/L Sec., 7, of T. 195-R.30E, Eddy County, New Mexico,

7. Greate a new pool named M"KALJANAX-PADDOCK! for Paddock production to
include €11 Sec. 19, ¥/2 Sec. 20, of T.175-R.32E, Lea County, New
Mexico,

8. Create & new pool nemed "LIGHTCAP" for Devonian production to include
all of Seecs. 5,6,7, and &, of T.85-R.30E, Chaves County, Hew iLiexico.

-and for the extension of existing pools as follows:

9. Extend the "HCUSE-SAN ANDRES" pool to include the E/2 Sec. 1 and
E/2 Sec. 12, of T.20S-R.38E, all Secs. 5,6, 2nd N/2 Sec, 7 of
T.205-R.3%9E for San &ndres production, Lea County, New Mexico,

10. Extend the "LOCO HILLS" _ool for San Andres production to include -
the V/2 Sec. 4-T.185-R.30E, Eddy County, Few Mexico,

11. Extend the "EMPJRE" pool for Seven Rivers production to include the
" Suf4 of Sec. 16, S/2 Sec., 17, K/2 Sec. 20, Wi/, Sec, 21 of T.17S-
R.28E, Eddy County, New iexico,

12, Extend the "ARTESIAY pool for Grayburg-San 4&ndres production to
include the ¥/2 of Seec. 14, Vi/2 Sec. 23 of T.183-R.28E, the SE/4
of Sec. 23 and E/2 Sec. 26 of T.185~R.27E, Eddy County, New Hexico.

13. Extend the "BRUHSON" pool for Ellenburger production to include the
SW/4 of See. 27, S/2 Sec. 15, 1/2 and SE/4 Sec. 22 of T.21S-R.37E,
"Lea Gounty, New Mexico. .

14. Extend the "HARE" pool for basal Simpson to inciude the ¥/2 Sec., 27
of T,215-R.37E, Lea County, New lexico.

15, Extend the "CROSSRCADS-PENHSYLVANIAN" pool for Pennsylvanian pro-
duction to include the S/2 Sec. 22 of T.9S-R.36E, Lea County, Hew
Kexico.

16, Extend the "DRINKARDY pool for Drinkard production to include the
S¥%/4 of See, 25 of T.218-R.37E, Lea County, New iexico.

17, Extend the “LANGLIE-IATTIX" pool for Yztes production ito include the
‘ E/2 of See. 30, Hii// Sec. 32 of T.255-R.37E, Lea County, MNew liexico.

Case 231

In the matier of the application of the Hew liexico 0il Conservction Commission
upon its own motion to modify, amend and restate Rule 404 of tre Comrission's

Rules =nd Regulations sromulgated by Order Ho, £50, effective Januery 1, 1950,
and relating to natural gas utilization,




Gase 232

In the matter of the applic=tion of the ilew MNexico Oil Consgervation Commission
upon its own motion to mmend, modify end restate Rules 1204 and 1206, of the
Commissionts Rules and Regulaticns promulgated by Order No, 850, effective
January 1, 1950, and relating to methods of giving notice for hearing and

; service thereof.

i Given under the seal of the Oll Conservation Commission of Hew lexico, at
Santa Fe, New Xexico, on June 2¢, 1950, !

g | STATE OF NEW MEXICO
,r - © OIL GOMSERVATION COLMISSION

s/ R. R. Spurrier
t/ ®R. R. SPURRIER

i SEAL
BEFCRE:

Hon. Guy Shepard, Chairman
Hon. R. R. Spurrier, Secretary

REGIS?ER:
Dan licCormick, -Attorney

, Santa Fe, New liexico
! o , For the New Mexico 0il Conservztion Commission

e e

George Graham, 4dttorney
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(Reporter!s Hote: The meeting was celled to order in the Library
of the Santa Fe High School Building)

CHATR:AN SHEPARD: The meeting will now comé to order. Hf. Utz and Kr,
Kinney please come forward. A

(Witnesses sworn)

DIRECT EXANINATION BY KR. KcGORICK:

. ELVIS i, UTZ, having been first duly storn, testified as follows:

Q. State your naﬁe and official position,
A. Elvis A, Utz, engineer of the New liexico 0il Conservetion Commission,
Q.‘ Have you ﬁade a study of the market demand for oil in the State of New
liexico for jugust 19507
&, That is right, I have,
4o vwas any information furnished you by the Buresun of l'ines?
4., Yes, The mariet demand for the State of lew liexico is 150,000 barrels

per day for the menih of August,




%+ Have you received and corpiled nominations for the various purchases

for the month of August?

A. Yes, I have.

%o iihet are the totel nominations of purchesers?

A, The total is 126,793 barrels per day.

. How does that figure compsre with the figure for the preceding month
for purchasers' nominationst

A. It is a decrease of 935 barrels per day. For the purpcse of the recor&,

this possibly should be clisrified that 625 barrels of the ¢35 barrels per day

is due to & duplication in the precedirg months,

Q. Then there would actuaily be & decrease over the true nominations of

the preceding month, or 3C0 barrels?

4. 310 bérrels, yes.

Q. AAnd hovw does the éstiﬁate of the éureau of Ilines compare with their lest
previous estimate?

&, There is an increase of 2,000 barrels per dey. -

.3, In your opinion, what would be the reasonable market demand for oil in

the State for 4ugust 1€507

4. 1In my opinion, it will be 142,500 barrels per day.

Q. Now, how much of the demand can te met by the alloecated pools in north-
eagtern hew Mexiéo?

4. - Approximately 1,000 barrels pér day.

Q. Then, in your opinion, the balance of the merket desmand, being 147,500,
cen be met by the allocated pools of southeastern lew lexico?

A. That is correct, yes sir.

Q. Is the potential production and capacity of all the wealth in southeastern
Hew Xexico greater than 147,500 barrels per day?

&, I believe it 1s, yes sir.

CHAIRMAN SHEPATD: 1In order to prevent waste, is it necessary tiat the pools

in southeastern XNewi [lexico, beirg in Eddy, Les, and Chaves Counties, be

limited in their production?




A. Yes, it is.
Q. In your oginion, can the pools of Eddy, Lea, and Chaves Counties prdduce
147,500 barrels during August 1550 witnout commititing waste? k‘
A. Yes, they can,
Q. Then, you reccimmend that the allovable for southeastern New iexico be s_gt.
at 147,5007 ) |
A. That is correct.
Q. In your opinion, how should this pfoduction be distributed?
4. In accordance with present rules and régulations of the il fonservation
Cornmission. -
. Do you nave the recommendation as to the normal unit allowable?
A. Yes, a 49-barrel unit allowable should be given, the 147,500 for the
allocated pools.
Q. 4nd you recommend that 49 barrels be set as the normal unit allowable?
4, That is what I recommend,
G. Will the limitation and proration of production, as you heave recommended,
be reasonable to produeticn ratés? |
4. I believe it will,
GHAIRMW SHEPARD: Any questioﬁs by anyone? You may be excused.
(viitness disniissed)
E. E. KIRNEY, having been first duly sworn, testified as follows:
DIREGT EXAMINATION BY MR, McGORNICK:
Q. State 'your name. |
4. Ed Kinney, petroleun engineer for the New Mexico Bureau of lines,
Q. F¥r. Kinney, have you made a study of the narket demand for oil for t‘ng
St-atev of New Mexico?
A, Yes
Q. Just state in your own words the gicture on the market demand for oil
for the coming month,
4. The oll situaticn in New i‘exico is ths=t the crude oil in storage has been
reduced for a period of 33 weeks, The refined nroducts in storsge are at

a low point with the demand inecreasing st Zesst 7 per cent and ug, from 7

per cent to 12 per cent,




Q. How much hag the storage decreased?
4. A4n average of 3,000 barrels of oil per day.
Q. Do you nave an estimated what the reasonable marcev demaﬁd for oil in
phe State of ﬁew Fexico will be for the month of August 1¢5072
A. Between 148,000 to 149,000 barrels per day.

(Withess dismissed)
CHAIRMAN SHEPARD: Anyone else have anything to offer orn the allowable?
If not, we will proceed with Case 226, |

(¥ir. Graham read order of publicastion for Gase 228)
CHAIRMAN SHEPARD: Is Admerada ready?
4 VOICE: Yes.

J. C. BLACK¥0OD, having been first duly sworn in testified as follows:

DIAECT EXAHINATION BY KR, HoGORWICK:
Q. State your name and case. |
4. J. C. Bleckwcod of Midland, Texas, representing dmerads Petroleum'Cof—
poration., We are requesting permission to dually complete State INT Well
k#2 in Lea County, New Kexico, It is located in the SE/4 of the Wi/4 of /
Sec, 36 T 23 S, R 36 E. MiPH. The well at present is producing oil from
3508! to 3600 in the Queen formetion. It was completed December 19, 1948
with an initial groduction of 130 barrels per day with a gas-oil ratio of
$75 cubic feet/barrel., If permission is granted, 4meradzs proposes to produce
gas from the Yates and Seven Rivers formztions through perforstions from
2030' to 3430'. 4 packer set at 3442' will prevent inté;mingling of fluids
from the two zones., 0il will be produced thrcugh the tubing end gas through
the casing. The Yates and Seven Rivers formations were taested prior to
complelion of the well and indiczted thet they would preduce about 1,400,000
cubic feet of gas per day. Tine bottom hole pressure of the ges zone is
about 1250 los/squere inch, The cil producing zone in the Queen formation
hes a bottom hole pressure of 700 lbs/square inch, Gas is being produced
from gas wells completed in the Yates and Seven Zivers formations on offset

leases to the N, NE, KW, and Sii of the dmerada State LLT Lease. Permission -




has been granted to dually complete three vells on lecses adjoining the

L¥T lease on the South. "The orders for thésefpezmi%s were Numbers 750,

801, and 82%, Order R-15 gave permission to dually cbmplete g well about
one mile north of State LET #2. Gas produced from the rroposed dual com-
pleted well will be used to gas 1ift oil wells on the State L:Tlease. Ve
will, of course, co.ply with the rules pertaining to the utilization of gas
well ges. The gas zone evidently is not very prolific and a duslly completed
well appears to be the only economiczl way to produce the gas underlying
this lease, 1In addition to the other order numbers that I have mentiohed
granting dusl completion, the Amerada was éranted permission to complete the
State IMT #1; e applied for that perﬁission in Decenmber 1S/48 and shortly
after that time, we were drilling Well #2, and we tested the activity, as
stated before, of this gas zone aﬁd-found it so low that we hesitated to do
a complete #1 at that time, especially since the productivity of the /1 Well
was unknown and the geological logs nade it appear as if #2 would be as good
or better than 41, sO we decided it was not wise to even attenpt to do a
conpletion of #1 at that:tiae, end that is why it never has been done. Since
Wé‘do have oil wells on State LKT that will apparently recuire a future 1lift,
vie wish to complete this one to get the gas there is. At the present time,
£here isn't a gas line so that we can sell the gas after it has been used
for the lifting. The EL Paso Gas Company has stated that they ave going to
put a 1ine in there, but it isn't in yet and until such time as it is in,
why we wouldn't be able to use the gas.

Q. There is no casing for gas lifting?

4. No casing for the gas at this tire.

G. FHould this gas ve wagted?

A. ¥No, we don't propose to use it for gas until such time there is a market
for it,

2. This o0il lies in en area where there is gas. Have you tested this

vell to see vinetner tais gas might contribute . . . .. .

A. (Interrupting) e ran a temgerature survey znd there wes no indication




tnat there is & well contribubing toil, There has been no definite test in
any other manner other than this,

Q. Is it a\recognized method of indicating the gas leak?
A. Yes.

”R. S: BLYMN, New lexico 0il Conservation Commission, lobbs, New Hexicc.
Gentlemen, well, first I would like to answer your cuestion to temperature
surveys. We have run over 200 or more in the area down there and, of course,
those temperature surveys =re only indicative, they are not conclusive.

This particular well'does have a very slight temperature depression zt a .
depth of about 2650. It shows up markedly on thst plot but I think it wes
just a jiggle of the instrument at that tire. There is very little evidence
pointing to LMT #2 as a leaky well or any other well in that area. There

-is some indication that very little jogging on that temperéture surveyAmay
be & jiggle in the instrument, or it might conceivably be from gas expansion
there. A4lso, this #2 LLT crater about a litile less than a year ago started
~roducing water outside of the surface pipe. 4 short time prior to when
this well started flowing weter outside of the surface pipe, a pressure of
200 1bs was recorded on the surface pipe while the pressure of the west offset
#1 had 75 per cent and #1 now has in excess of 350, There is some slight
evidence indicating that #2 might be 2 leakyvwll, and I would like to make
g recommendation that tests.be made at the tine they mske their duzl com-
pletion, I talked to iir. Blackwocd about that last night, and he is willing
to suggest that recommendafion to his cémpany.

KR, McCOHWICK: Do you have any recommendation to dually complete this well?
L&, BLY:N: Yes, I do.

ER. HCCOMMICK: Subjeet to & test being made et this time?

K%, BLYNN: Well, I don't know whether it should be made subject to thst test
or not, It vould be favorable to see to it that th:t test was made, I don't
know whether it would be proper to put that kind of pressure on a company to

make thet test or not. I will leave that to the discretion of the Commission,
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BER., KcCORKNICK: Do you have azny idea now much gas»is lesking from the wellsin
that area?
' MR, BLACKYWOOD: Ko, that is an area embracing ap roximately 15 to 16 sections
where that 700 feet quarter has pressure in it. It is carrying gas and it
wili flow, and it is very difficult to drill thrcugh at the moment.
MR, cCORKICK: lr. Blymn, then would your recomzendation e that they
. make this dual completion?
Lif, BLYMK: Yes, we would like to see if we c¢an gebt a hole through it . . .
¥R, MCCOMZICK: Tould it be a very expensive procedure tc carry cut kr.
Blymn's recommendation? |
¥R. BLACKWOOD: It would be quite an expensive course, I am sure.‘ I haven't
estinated the actual cost, | _
CHAIRMAN SHEPARD: A&ny further questions? We will proceed with Case 229.
(¥r. Graghsm rezd order of jublicstion for Case 229)
FRANK C. BARKNES, after first having been duly sworn in testified as
followsas
DIRECT EXAMINATION BY kR, McCORMICK:
Q. State your name, please
A, Frank C. Barnes.,
Q. ~Do you have any official ;osition>witﬁ the Oil Gonser&ation Commission?
A. Geologist with the New Yexico 0il Conservation Commission,
Q. A4re you also a member of tne Horthwestern New Mexico Nomenclature
Conmittee?
A. That 1is correct.
Q. Do you have any recommendations to make to tie case -as to Case 229,
excluding the W/2 sections mentioned in the notice from the Fulcher Basin-
Kutz Canyon?
A, That is two 1/2 sections were included in the or&er setting & pool beneath
Kutz Canyon, e feel it occurred as a result of zn error in typing or
copying the extent of the pool boundaries and it ies the intention that they

be excluded at this time.



- Q. 4nd it 1is your regommendation thet an order be entered excludihg these
sections frem the pool?
A. Yes, for the preéent tire ond until sufficient drilling has extended the
south end to enter these,
¢. It is your opinion that fhere is not sufficient evidence to warrant
including them in the pool now? |
4. That is right,
CHAIRMAN SHEPAD: Does anybody have anything else to say about Case 22¢?
If not, we will take up Case 230,
(¥r. Graham read order of publication for Case 230)
E, E, KINNEY, having been first duly sworn in testified as follows:
DIRECT EXAMIFATION BY MR, McCORMICK: |
Q. State your name, please.
4. Ed Kinney. |
Q. Are you the ssme Ed Kinney who testified-in a previous case this morning?
A, Yes sir.
Q. Are you a member of the Southeastern Néw iexico liomenclature Committee?
4. Yes sir,
Q. Have you studied the recommendations of the committee as they’afe outlined
in Case 2307
&, Yes sir,
Q. A4nd are you familiér wiih what those recom:endations ere?
A, Yes sir,
Q. A4s to recommendations 1 thrcugh &, which are for the creation of new pools,
do you have an opinion as to whether or not the present evidence indicates
that the pools, as recomzended there are constituted for reservoirs?
4. Yes sir,
Q. Xow, as to recommendetions, nuibders ¢ through 17, which are for the
extension of existing jools, do you have an opinion zs to whetner or not
there is evidence available to indicate th%t those common veservoirs extend

to the areas indicated in the notice?




A, Yes sir, tre eviderce was presented at the Nomenclature meeting,

Q. 4nd it is your recomqendation that tihe pools 1 through 8 be granted and
gools 9 through 17 be extended asishown in the noticey
4., Yes sir,
CHAIZ AN SHEPARD: Anyone hsve any cuestions? Does anyone have anythiné to
sey on this matter of pools? If not, you may be excused, iir. Kinney. Next
cese. «

(k¥r. Graham read order of publicztion for Case No. 231)
CHAIRMAN SHEPARD: A4nybedy have anything to say on Gase 23172

PECK HARDEE, having veen first duly sworn in testified as follows:

DIRECT EXA&MINATION BY kKR, McCORﬁICK:
Q. State your name,
A. Peck Hardee from Midland, Texas, representing the Texas Pacific Goal
and 011 Compaﬁy.
Q. Do you wish toc make & statement?
A. Yes sir, We find Rule 404 is unduly restricted. There is certain infor-
metion of artificizl lifting. If these wells cannot be lifted, the gas and
0il will be irrecoverably lost. A market for gas after 1t has been used to
1ift a well, as required by Rule 404, is not slways available. The Texas
Pacific Coal and 01l Company has encountered this problem in at least one
field, and we foresee the problem in other fields. It is also true th=t
other operators are faced with thisproblem. I have here a suggested modi-
fication to Rule 404, desigred to correct this situation without unduly
reieasing controls, This modification consists of the change which I will
read tc be added to the present rule, " Provided that any use not specified
herein and congsidered not tc be waste by the Commission will be permitted
without hearing after written apgplicstion to the Commission and written
rotice to all offset operztors. Should azny offset operator object to such
proposed use, a nearing to consider the apcliceation will be held."
CHAIR- AN SHEPARD: Anyone else?

liz, KcCORKICK: Your name, plesase,
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GEO.GE W, SELIXGER, with tre Skelly 0il Company. 4t the last three or four
hearings in which this matter was brought up, I have maintained that these
orders have been rade effective as of Jamuwrry 1, 1650, Yow, I don't know
whet problem thae Texas Pacific Cogl & 0il Company is trying to solve with
1ts suggested amenduent, but it is obvious that there are two problems
always that have existed prior to Jsnusry 1, 1950 by o.erators in gas lifting
without a market and vells subseqnéﬁt to January 1650 that ogerators iﬁtend
to use gas for gas lifting or oil, I felt that the Commission should enforce
these rules as of Januasry 1, 1950, and I felt that the wells that have here-
tofore been operated nomially in the way they have been operated, vhethner they
are in line with gresent rules and regulations or not, should be permitted

to continue to be so operated by the Commission. Otherwise, the Conmission
would be making'theée rules and regulations retroactive before January 1,

and I feel that if the Commission would méke a rule to pernit wells hereto-
fore completed in which manner they have been completed prior to January,
there would be no necessity for reforming the present rules and regulétions.
If the Texas-Pacific Company's suggestion is to apply to wells complsted
after January 1, 1950, for the use of gas for gas lifting, then we have no
objection to their particular rule at sll, but we feel thet the Commission
should approve all operations carried prior to Jénuary 19507without necessity
of attempbing to enforce these rules retroactively against them,

li., J. 0. SETH: - I wish to say that we were zlready in cperation before the
rules went into éffect ard I substantially agree witih i‘r. Selinger's
recommendations; as to permission being granted vilthout hearing in cases of
wells operating in this manner before January lst, provided however tnat

in the event good and sufficient cause can be shown sud wslvers from all
off'set operstors are effected, I think that the Commission nay grant per-
mission without hezring.

CHAIRMAN SHEP&RD: Anyone else?

br. ~AY:CND A, LYHCH, from iidlsrd, Texszs, for Philli_.s Petroleum Goupany.

I would like to call the Commission's attention to fule 1B vhich providus




that the Commission may grant permission for exceptions in certaln ceses

in order to prevent undue hardship. We believe tra% tnat provision will
take care of any applicstions that should be made to the Commission, and we
don't favor the granting of exceptions under Rule 404 without notice of
hearing. iie believe that this is of greater interest involved than merely
the interest of the offset operators and that possibly the owner or persons
interested in the gas reservoirs should have the opportunity to be heard,
and ve feel that no change should be msde of the rule. The circumstances

of the particular case should be consiqered before perinitting the use of

gas for gas lifting,

MR, McCormick: Do you have an opinion as to whether ér not Rule 404 would
require an operator who had installed a gas 1ift prior to January 1, 1950 to
seek an exception in order to continue with his installation?

%R, LYNCH: I haven't studied that as to whether it would be a legal require-
ment, I think thet it crobably would be necessary unless the Commission
doubts some of the group inspection, I think it is necessary for an inspection
to be made in all cases,

¥R, McCORMICK: There were no gas lifts installed prior to January. If

they were westeful, do you think they should be pernitted to continue that
practice?

‘MR, LYNCH: I think that if it is wasteful; it should be determiﬁed by a
heering.

VMR, McCORWICK: Well, perheps there had been a defermination?

MR, LYNCH: It seems to me there should be‘a formel deterinination as to
whether or rnot they are, There may be so many cases thst you get bogged
down with the administrative work and e large numcer of hearings.

¥R, McCORMICK: Do you know how many ges 1lifts therz sre in New Mexico?

YR, LYNCi: No sir, but I've neard theve are a large number,

Hi. MeCORICK: Do you nave an opinion as to whether or not we have any
legzl gas wells in southeszstern Yew llexico?

KR, LYiCH: #ell, I think thet under your rules, that there probably arentt
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any. I think the Commission snould proceed as ragidly as possible to start

thet pool. At the present time, as I understand it, there are no gas pools,
and you could #o sherd and technieslly use that gas without violating the

Commission's rules. It would be the Commissionts duty, under the stetutes,

"to o shead under the clarificstions.

CHAIRY AN SHEP4RD: Any further questions? Does anyone have anything further
to sey?

LR, COLLISTON: We agree with both iir. Selinger and Lir. Seth that both
these wells that were gas-1ifting prior to January 1, 150, with the approval
of the Commiséion should be allowed to continue that operation, We also
agree with Stanolind snd Texas-Pacific thet where hardship cases occurred
after Januery 1st, thet the Cormission adopt an automatic procedure either
suggested by Stanolind or Texas-Pacific %o make autématic release to those
people after written notice and publication of the case nas been made to
offset operators, i can't quite agree with ¥r. Lynch that offset operators
have any direct interest. If it is regulerly produced gas under tﬁe present
orders or orders thet the Commission may «dopt in the future, I think that
it becomes a question of tne offset ogerators to be ges lifting and not of the
gas operators as to its source.

MR. McCORKICK: HKr. Colliston, suppose someone had installed a2 gas 1ift urior
to January without any special order of the Gommission? What would- be your
idea as to procedure?

¥R, COLLISTON: He wouldn't have a legal ges lift operation, but he would
require SPécific consideration, |

¥R, MeCCRIICK: Well, assume thet there was no rule prevnlent prior to
Jeousry 1, 1650, will you say that he would have to have an exception in
order to continue the production?

YR, SOLLISTON: Probzbly not. It would be gas used that the Cqmmission would
rew have or that it would adopt.

YR, BREUNIER: If we are going %o follov the Commission's rules end regulations

of the conservstion messures, ary gas csnnot be produced unless it is for
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a useful rurpose. It cen be utilized for some verneficirl purgcse bub
th-t doesn't mesn common book rac 1ifting, or is thet the intent of the
Commisccion's rules?
Mz, CONLISTON: Fule 404 strtes thet gas cen be used for gas lifting as a
legel use, Now, I think that we nay be confusing nact of this picture. I
think the Texas-Pacific case and ﬁhé Stanolind case would certainly come in
tne hardship gas cases that ve are talking about. There are certain wells
producing a large volunie of fluid of which only a small amount is oil,

Two mecharical means have been tried, but neither was able to coge with the
volume of fluid. The ges 1lifting is the only practical means of recovering
this oil. Certainly, these wells have no market,outlet for the ges at the
present time;~ If we are zllowed to continue this operation, this oil is
going to be lost end that is underground waste. Your préblgm is the hard-
ship case to determine which will cause the lesst waste. Should we go ahead
end recover the oil and use that small volume of gas, or should we go ahead
;nd‘lose the gas? We are not talking about the entire gas-lifting in Yew
Kexico. We are talking abcut a few hardship ceses. I think that Texas-
Preificls intention is simply to find a releage for those few hardship cases,’
and T think that our intention should be to help them!

MR.-BRUNﬁ$R: ife feel as does the‘Phillips Petrole:m Company in this matier.
I think that the cases of hardship esre few tcday and thet a hearing should

be heard in every casé. I think the operators should bs heard with con-

g nade to determine the sturce

sideration as to the evidence of tests bveiw
of thzt gas., I do not agree with Continent-1's rosition that the gas is
subject to inspection. It is a oquestion of beslance, and it is not = guestion
of dollars, Under the change, the Commission will have to decide st a special
hearing whether it would be dangerous to set up & ‘rocedure to prevent its
recurriﬂg by notifying the adjscert operstors only. 411 o;erators‘have a
rignt to be hesrd if they heve a guestion on it.

¥R. FCCORMICK: Vr, Brunner, the :roblem is corfined to sas. Some of if,

we generally call dry gas?
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nE, BRUKNER: Yes.

¥R, McCOMICK: Then there is no yroblem sbout utilizing the gss for gas lifting?
R, BRUNIERs Thet is rignt,

iy, C. L. FOLLANSBEE: For the purgose of the record, I would like to call the
Conmissiont!s attention three cases involving the requested exceptions 2t a

- i hearing either the 234 or 25th of April 1950; at which time these gos and oil
corpanies were represented and I want to get this into the record for the
purpose of informetion,

¥R, McCORLEICK: Summarize your statexents,

MR, FOLLANSBEE: I hesitate to relay that irformation. I merely want to state

thet those views were discussed by the4§rgineer at thet meeting; and I am

i | _afraid to make "any further statements on it without first refreshing my
‘memory. For the purpose ofAthe record, I do not wish to atieupt to swinasrize,
i"3. KeCOriICK: Were you for or egainst?

< < ‘ i, FOLLANSEEE: No comment,

I, DOLLEVY: kWe have made a resl endeavor, and I sm speaking of the group
pool to handle the water pump. Ve have made efforts to control and cut off
the water, but have been unsuccessful. We tried pumping il andvcouldn‘t

i handle the fiuid. - All of waich rﬁns into a lot of money., Finzlly, we went
into zas-1lifiing, In such cases, it is increasing gas production, and I

% believe that in those conditions and the fact that we are neéding 0il and more
0il, tﬁe operators should be given some consideration.

S

K2, MeCORIICK: Hr, Donlevy, about how many gas 1lifts do you have?

1%, DONLEVY: On this particular onre, we heve two gas lifts,

MR, HeCOWICK: And where are you getiing the present gas?

MR, DONLEVY: Iy gas is cominz from the Langlis-¥atvix gool.

2. HeCORKICK: Would you have an estimeate of how many gas 1ift wells there
are in southerstern New ilexico?

V'R, DUNLEVY: £ hand, I would say sbout thirty to fifty but let me get this
point over, If we cen get the zrs in, wh~t zood wil) it do? I think that
an operator who promlises tc use tne ¢rs dilivently is entitled to sore con=

sideration,
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KR, HeGORMICK: Do you thirk it would be unduly burdensome for the Opérators o

i
¢
§
i
i

fiie their ssplic-tions and present eviderce tc the Comreission as to the
necessity for an exception?
MR, DCHLEVY: I believe this, that if we have gone along with the gas 1lifting

for a long veriod of tize and the Commission was given that information,

R T T

% I dcn't see why we should esk for an exception, Every ogperator acceptsgas

under C-115, I just believe that the whole thing should be approved.

13, HeCORMICK: 4s to future operations? -
MR. DORLEVY; As to future operstions, I think it is not necessary to have

a hearing., I think the Commission should judge the case in question, znd

if it is in accordance with the rules, that we should approve.

MR, McCORMICK: Do you think we should hold 2 hearing?
¥R, DONLEVY: T don't think it!'s that important.
¥R, McCORLICK: But how gbout the peode , our taxpayers. Do you think that
they wcould demand approval by the Commission? |
MR, LYNCH: I Qant to make it clear that we are not objecting to gas lifting

as such, and Kr. Donlevy has a good case, but I think thzt the Commission,

under its rules and regulations should make its order based on facts in-

troduced on evideunce, 'and I don't see why it would be & very great burden

on the operators te simply present those facts at a legal hearing and that

a justified exception be grsnted. I think thet every case should be con-

s - ; . sidered by the Commission, the evidencé heard, and other ogerators given an
opportunity to present their views before an order is in,

¥R, SELINGER: I would 1like to make a recommendation, If you rec2ll, the
Commission is faced with two problems, and we are getting into the confusion
of it., The first problen is th=t of the companies th-t havevbeen 1ifting
prior to Jenusry lst and thao is the iroblem that would derord action now.
Yie have alresdy had four heerincs on the zes lifting problen. Gulf had

125 wells thet were gzes 1ifting, They nad some 57 wells th=t were not in

line with the rules of the present Rule 404. Since we have already had

these four hearines, and all of these hearings were on vells trat had been




g-s 1ifting prior to January lst, yeu are going to have a considerable nun-
ber of hearings on wells if you ave going %0 require a hearing for those
g#s 1ifting prior to Janusry. I think tha;;the solution to the whole prob-
lem is that it 1s not the Opératcrs thet want to gas 1ift new wells; it is
wells in which the operators havé been gas lifting for eight, ten, to
twelve years, and I again reiterate that the Commission's work will be made
considerably easier if we watched oul for any wells that have heretofore
been gas lifted prior to Janu;ry 1, 1950. Vthen you d9 taat, you will elimin-
ate the necessity of dozens of additional hearings. Ss I understand it, the
Commigsion was attempting to clear up that problem at this hearing today.
Now, if you are going to take ifr, Lynch!s point of view, I think that the
companies will have to file additional applications, and additional hearings
will have to ﬁe‘held. I feel that if we are going to clear up thils matter,
we should Sreakiit into “two parts and favor that if the wells were lifted
prior to January 1, 1950, and have met the requirements of the Commission, that
they be e2llowed to continue to do so and decide whether a hearing is necessary
on the wells that are subsequent to January 1lst, “
IER. LYNGCH: Those four hearings don't cover all those wells;,add;tional
~ applications will have to be filed for those others prior to January 1st,
As for those who already filed application; they will not necessarily have
to file additional applications as heir hearings have already been held.
KR, SELINGER: What about thosé fifty or sixty wells thst were ges lifting
prior to January 1lst who did not file en application; will they have to file
additiqnal application?
ER, LYNCH: Well, I think that would be a fairly simple matter.
CHATRMAN SHEPARD: ‘We will have e five ninute recess,

(Five-minute recess)
CHAIRAN SHEPARD: The meeting will now come to order. Anyone else have
anything further to sey on Case 231%
KR, BALLGU: From Dallas, Texas, for the Sun 0il Compeny. I would like to

say thet I favor a notice of hearing if an exception is to be granted.
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uR, McCORMICK: What are your views on the wells that have been gas 1ifting
prior to January 1lst?

MR. BALLOU: I understand hearings have already -been held, ard if the
Commission has the informastion hand to go ahead and act on those,

MR, McCORKICK: Do you think that they should be allowed to continue to

gas 1ift until approvai?

MR, BALLOU: I think temporary permission should be granted pending a
hearing, -

MR, MCCORMICK: Viould that result in making rules and regulations retro-
active, in your opinién?

¥R, BALLOU: I don't see why any retroactive action has to be taken if those
compenies have already been operating without the sanction of the Board prior
to January lst.

¥R. McCORMICK: Then, as to vwells existing'on January lst, you don't think
they>need to have a hearing on them?

¥R, BALLOU: Well, I think these should have a hearing on them, yes sir,

but what I mean is that I don't think that they should be shut down untii

. a hearing czn be held.v

CHAIRIAN -SHEPHARD: Mr, Cclliston,

MR, COLLYSTON: I‘want to élarify ny positlion on this, We still believe that
wells that existed prior to January lst should be granted an sutomstic
exception and should be allowed to continue as kr. Ballou has pointed out,
In recommending and going along with Texas-Pacific and Stanolind tha§ an
automatic précedure for an exce?tién be grented, we are trying to eliminate
a large number of hearings. Thet doesn't seem to me a too popular improve-
ment., We firmly believe in Rule 404, but if the majorit& of the operatoré
are not in favor of eutomatic procedures, then we will‘go along with the
people who want a‘hearing for each ard every case., Our idea is to adopt a
procedure thst would aid the Commission. That is our recommendstion., If
they cannot go along with it, then we will retain Rule 404 and hear every

case.
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IR, LcCORMICK: Every case as to wells completed subseocuent tc Januvery lst?
R, COLLISTON: Subsequent to January 1.

CHAIRMAN- SHEPARD: Anyone else?

KR, GRAy: From MNidlend, Texas, for Sinclair Oil & Gas Company. Wae have
been listening to some of these recommendations, and we believe like Mr.
Colliston that Rule AOL should remsin in effect, and the Commission hecr
all exceptions as a matter of the rule,

CHAIRMAN SHEPARD: Anyone else? R
¥R, SCHUEHLE: From Midland, Texas, for Texas Pacific Coal é.Oil Company.

I would like to ask Hr. Colliston and Mr, Gray a question on their remarks
concerning hearings on each gaé>liftiﬁg instellation. Do you mean all gas
lifting-instalbtions or only those violating‘Rule 404 as presently written?
MR, COLLISTON:> Only those which would vivlate Rule 404, T mean with
excéptions.

1R, LINCH: I would be willing tc see this done. 4s a suggestion as to the
wells which were on gas lifting prior to Januzry 1, 1950, if the Commission |
hes the information and could lease those wells end properties and fix a
date issuing a notice to the effect that those wells will be permitted to
continue on gas lifting unléés gome operator protests in some particular
case and if a protest>is filed‘by ﬁhat dete, then it’;s & question of
whether a hearing should be neld, otherwise, none will be necessary,

MR, DONLEVY: As far as the wells are concerned, they may have a hearing,
but on gas, it’is an open book under C-115 that every opérator hes that
privilege, they are available. There is no closed book on this thing, it's
en open and shut case. I don't see the resson why we should backfire our-
selves, It was brought cut at -the tize of the new rules and regulations,
and Ivfirmly believe it was there and no one protested. I fzel that the
Commnission should Bupport the operators and go ahead and approve those

under the blanket regulation previous to Jenuary lst, when the new rules

went into effect,




CHAIRMAN SHEPARD: 4nyore else? This will ve continued until October 24,

We »ill take up the next cnse, Case 232,

(¥r. Grehem vesd ord-r of publicstion for Case 232)
ER, LYHCH: This case was set under the Commission's own notion by my
suggestion end I don't have‘é spegific proposal to make, I simply wanted
to open the matter up for discussion mainly because we missed & hearing or
two by not recéiving actual notice., I realize that we are governed largely
by statutes and that the Commission, of course, has no power to change the
statutes. The statute provides for a notice of hearing by publication in
the newspapers of Santa Fe and in the newspaper of the county where the
land 3ies,op by a rersonal service of someone wno has been in regular court
procedures, and I understand the summons procedure has not been used. The
practice has been to publish notices in the gaper under the statute, with
ten daysf rotice gublieation prior to the rearing, Of course, we ¢ould
hire someone to rezd the Sznta Fe newspaver every day, but there is a delay
in getting communication through.the mail and I4thought it would be helpful
to give a little more time, say twenty days! notice of publication or in
addition to the publication, you could mail cut mimeographed copies of the
notice to all operatoré on the mailiﬁg list. In a large company, of course,
there is necessarily some delay in getting to the right person ard in pre-
 paring to present evidence when 2 case is set. I don't know whether it is
rezlly necessary to change the rules or not, but we certainly would like
to be assured that we get a notice in sufficient time to prepare for these
hearings.,
a8, McCOXMICK: Nr. Lynch, ho w would you make your mailing list official®
iR, L¥NCX: Well, I think here's one trouble you weuld run into, that is,
there could be fifteen to twenty or more people that should be on the mailing
1list working for the saze conmpeny, and you cugnt to require an of'ficer of
that comrany, eitger tre rrasident or vice.president, to write you a letter

st-ting who is suprosed to cet tis offici=i notice aznd -ub tihrt on your




reiling 1ist; anyone else must be a matter of convenience, bub one offiée

should be designated by the company to receive the official notice.,

IR, ECCORMICK: well, whom would you s=y should be on the mailing list?%
IR, LYNCi: ifell, I think that the operators who are actually operating

the vells are primerily concerned. However, I don't think you ought to

eliminate the owner or anyone else who mgy request the officiai mailing

list.

% N V ¥R, McCORI'ICK: Would you allow all oil dealers?

k IR, LYNCH: I think that very few would ask to be putvon there, Very few

are concernéd. Just the operatorfs would be concernad and just limit it to
operators, but I wouldn't favor cuﬁting them off if they wanted to receive
a notice. Of course, regardless of any procedure like that, you still would
be required by law to have a newspaper publication.

KR, ¥cCORMICK: Would it be your idea to change the rules if due to an

error, a notice was not:made to some particular operator, the hearing

would be null and void?

MR, LYNCH: HNo sir.

MR, McCORKICK: Well, would it be wrong to determine it was void?”

¥R. LYNCH: No sir, there could be 2 motion for rermission of rehearing,
KR. McCORMICK: You can file notice of rehearing without any motion,

KR, LYNCH: Well, I understand that, but it would be the request of a board
or a person asking for it. If there is nothing on the lease that gives

i; » i him the right to a rehearing, you can still make your order final. I am

not insisting that the rule be dhanged. I don't want to change the Rﬁle
of order, bul if we could just adopt a practice or policy to get these
notices earlier, it would be very helpful to‘us.

MR, McCORKMICK: Are these notices sent to all operators?

KR, LYNCH: I understand the Commission is going to take over the process.
¥R, KELLY: 1 would like to ssk IKr. iynch a cuestion. How are you getting

notices in Texas as to the hesrings before the Texss Commission?
~




MR, LYNCH: The first notice is sn unofficial notice, not published,
; and that is the first thing although it's unofficisl. We also receive a
mimeographed copy of the notice of hearing mailed out by the Commission and
sometimes it's a little late. We don't always get them in time and they

don't have anything in their rules that requires them to send those notices

v
[ rren

out,
] MR. McCORKICK: It is really a courtesy?
% MR, LYNCH: 1It's a practice, I don't think there is anybhing in their rules ' —
g that would render their notices invalid, |
% .CHAIRMAN SHEPARD: Anything else to come before the Commissiorn? We will

stand adjourned.

¥ STATE OF NEW HEXICO
| SS

s ws wr

COUNTY OF BERNALILLO

I HEREBY CERTIFY, that the foregoing is a true and correct transcript

of the proceedings had at the time and place first shove writien to the

best of my knowledge, skill, and 'ability.

DATED this 5th day of August, 1950, at Albuquerque, New Nexico.

A ' : Reporter é/*
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ARERADA PETROLEUM CORPORATION r,k/
l

P. O. BOX 2040

TULBA 2. OKLAHOMA
// (“}

Re: Case 228
.-———""“M

July 25, 1960

Amerada Petroleum Corporation is requesting peraission to-
dual complete Stute LMT Well 2 in the Langlis-Mattix Pool, Lea County,
New Mexico,

Amereda State (MT 2 {8 located in the SE/4 of the Nv/40f Sec., 36
T 23 S, R 36 E. NMPM. The well at present is producing oil from 3508' to
3600" 1n the Queen formetion. It was completed December 19, 1948 with an
initisl production of 130 bbls. per day with & gas-oll ratio of 975 cu.ft/vbl)

If permission is granted Amerads proposees to produce gas from the
Yates snd Seven Rivers formations through perforations from 2930' to 3430'.
A packer set at 3442' will prevent intérmingling of fluide from the two
zonesa, 011l will be produced through the tubing and gas throujl the oasing,

The Yates and Seven Rivers formations were tested prior to ,
canpletion of the well and indicated that they would produce about 1,400,000
ou. ft. of gas per day. The bottom hole pressure of the gas zons is adbout

1250 1lbs/aq.in. The oil produoing zone in the Jueen fornati.on has a
bottom hole pressure of 7po 1bds/cq.in. A

Ges 43 being producsd from gas wells completed in the Yates snd
Seven Rivers formations on offset leases to the N, NE, NW, snd S of the
Amsrada State LMI' lease. Permission has been granted to dual complete 3
wells on leases adjoining the LMT ieese on the South. The orders for these
permits were numbers 750, 80, and 829. Order R-15 gavo permission to dusl
complete 8 well about 1 mile north of State LMT 2.

Qae produced from the proposed dual completed woll will be used
to ges 1ift oil wells on the State LNT lease. ¥We will, of course, coaply
with the rulee pertaining to the utilizgtion of ges well gas.

The gas zone evidently is not very prolific snd & dually completed
woll aprears to be the only sconomical way ¢ produce the gas uaderlying
this leace,




BEFORE THE OIL CONSERVATION COMMISSION ;
OF THE STATE OF NEW MEXIGO

| CASE NO, 228
ORDER NO. R-33

| IN THE MATTER OF THE APPLICATION OF
AMERADA PETROLEUM CORPORATION TO

| DUALLY COMPLETE ITS STATE LMT NO. 2

WELL, LOCATED IN SECTION 36, T.23 S,

R.36 E, IN THE LANGLIE-MATTIX POOL,

LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

This matter came on for hearing at 10:00 o'clock a.m., on July 25, 1950
pursuant to legal notice, at Santa Fe, New Mexico, before the 0il Conservation
Commission of New Mexico, hereinafter referred to as the "Commission.®

The Commission having heard the evidence and being fully advised in the —
premises, FINDS:

1, That due public notice having been given as required by law, the
Commission has jurisdiction of the subject matter and of the interested
parties.

2., That although recent experiments tend to show that mechanical
packers and other devices are now avallable for engineering successful dual
completion, the Cormission is yet to be convinced of the soundness of dual
and multiple completion as a general practice in New Mexico without specific
control of each such project, and ’

; IT IS THEREFORE ORDERED that effective July 25, 1950 the Amerada

: Petroleum Corporation, the applicant herein be and it hereby is authorized to
dually complete and produce its State LMT No. 2 well located in the southeast
quarter northwest quarter section 36, T.23 S, R.36 E, N.M,P.M., Langlie-
Mattix pool, Lea County, New Mexico, in order that gas from the Yates-Seven
Rivers sand (2930 feet to 3430 feet) through the annulus between the casing
and the tubing, and oil from the lower Queen formation (3508 feet to 3600 feet)
through the tubing may be produced by proper perforations and the use of
proper packer or packers; -

PROVIDED, HOWEVER, that said State IMT No. 2 well shall be dually com-
‘pleted and produced in such a manner that there will be no commingling within
the well=bore of the said well of gas, or oil and gas produced from the two
separate strata, and

PROVIDED FURTHER that said well shall be equipped in such a manner
‘that reservoir pressures may be determined separately for each of the two
separate strata, and further be equipped with all necessary comnnections
required to permit recording meters to be installed and used at any time as
may be required by the Commission or its representatives, in order that
natural gas, or oil and o0il and gas, from each separate stratum may be
accurately measured and the gas-0il ratio determined, and

~ PROVIDED FURTHER that the operator shall make any and all tests
including segregation tests and tests for leakage outside the casing but not
excluding other tests and/or determinations at any time and in such manner
i as may be deemed necessary by the Commission and remedy any situation
i reflected.

| The original and all subsequent tests shall be witnessed by a represen-
. tative of the Commission and by representatives of offset operators if any

. there be, and the results of each test properly attested to by the applicant
| and all witnesses and shall be filed with the Commission within ten (10)

| days after the actual completion of each such test and,

PROVIDED FURTHER that prior to the time said well is dually completed, !
i the applicant shall supply the Commission, for its approval, with plat or i
+ drawing showing the proposed method and manner of completion, together with

" an electrical or radio-activity log showing the location and extent of each

: separate stratum and the proposed perforations, and




Order R=33 r

PROVIDED FURTHER that upon the dual completion of ths well the
applicant shall submit to the Commission a diagrammatic sketch of the
mechanical installation which was actually used to produce the seal from
both zones or strata, showing tube and location of packers, other devices
used, location and extent of perforations, name and depth of each producing
zone or strata and special report of production, gas-oil ratio and reservoir
prégssure determination of each horizon or stratum at the time of completion.

IT IS FURTHER ORDERED that Jurisdiction of this case is hereby
retained by the Commission for such further order or orders in the premises
es may from time to time ssem necessary or convenient to the Commission and
this case shall not be considered as establishing a precéedent for authorizing
general dual completions in the Langlie-Mattix pool, and upon failure of the
applicant to comply with any provision or provisions of this order, by the

authority hereunder shall terminate, upon ten (10) days' written notice by
the Gomission.

DONE AT SANTA FE, NEW MEXICO, this 25th day of July 1950.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

- THOMAS J. MABRY, CHATRMAN
GUY SHEPAZD, MEM

& &

R. R. SPURRIBS4 SECRETARY




GENERRAL OFFICES
120 BROADWAY, NEW YORK
BEACON BLDG., TULSA

AMERADA PETROLEUM CORPORATION

W. T. WAGGONER BUILDING
P. O. BOX (348

I't. Worth 1, Texas o e sy
June 15, 1950 T

New Mexico 0il Conservation Commission

Santa Fe, New Mexico :

In Re: Application to Dual Complete
Anerada Petrolsum Corporation's
State IMT No. 2, Langlie~-Mattix
Field, Lea County, New Mexicos

" Attention: Mr. R. R. Spurrier, Secretary~Director

Gentlemen s

Application is hereby made to dual complete our State LMI Well No. 2,
located in Section 36, Twp. 23S, R~36E, Lea County, New Mexico.

The well :I.s'presently producing from the Stuart Sand in opan hole between
3455 and 3600', Five and onew-half inch ( 5—1/2") casing is set at 3455'.

It pérnit is gx;antod we propose to produce gas from the Yatea fomation‘
through perforations from 2930' to 3430' with a packer set at 3436'. Oil
will be produced through the tubing and .gas through the casing,

Gas I;roduced from the Yates will be used for lease operations, primarily
gas 1ift, El Paso Natural Geas Company is connecteded at the lease and
therefore the gas used for gas 1lift will be utilized and not flared,
Attached is a plat ahow:l,nyg the development surrounding the subjeot well,

It would be appreciated if the case could be set for hearing July 6, to
coincide with othexr cases of interest to Amerada.

Yours very truly,
AMERADA PRTROLEUM CORPORATION
J. O, Hathaway

By: }_SQ_%__A_@_V
R. S+ Christie

RSC/VR




W/2 Section 11 and W/2 Section 14, Twp. 28N, R. 1OW, San Juan Gounty, New

L

NOTICE FCR PUBLICATION
STATE OF NEW MEXICO
i OIL CONSERVATION COMMISSION

The State of New Moxico by its 0il Consoervation Commission hereby gives notice
pursuant to law and the rules and regulations of said Commission promilgated
thereunder, of the following public hearing to be held July 2§, 1950, begin-
ning at 10:00 o'clock A.M, on that day in the City of Santa Fe, New Mexico,
in the Capitol (Hall of Representatives), :

STATE OF NEW MEXTICO TQs

All named parties in the following
~ cases and notice to the public:

Case 228

In the matter of the application of Amerada Petroleum Corporation to dually
complete its State LMT #2 well, located in Section 36, Tup. 238, R, 368,
in the Langlie-Mattix pool, Lea County, New Mexicoe ; '

Cage 229

In the matter of the application of the New Mexico Oil Conservation Commiasion
upon its own motion for an order correcting Order No. R-16, hei'etofore 1aaued,
to exclude from the Fulcheér Basin-Kutz Canyon (Pictured Cliffs) gas! pool the .

Mexico, -

Case 230

In the matter of the application of the New Mexico 0il Conservation Commission
upot its own motion upon the recommendation of the Southeastarn New Mexico
Nomenclature Commitiee, for the creation of new pools in southeastern New
Mexico as followss , ’

le Create a new pool named “BROWN® for Queen~-Grayburg produot:lon to
include sll of Sec, 26~T,10S-R,24E, Chaves County, New Mexico.

24 Create a new pool named “DENTON-WOLFCAMP® for Wolfcamp production
around Denton pool to include Sees. 11, 12, 13 and 14 ‘of T.15S-
R.37E, Lea County, New Moxico, ;

3¢ Create a new pool named "[ENTON-MISSISSIPPIAN?® for Mississippia.n?
production to include Secs, 11, 12, 13, and 14, of T.15S-R.3'7E, lea
County, New Mexico, ‘

Lia Gre'ate a new pool named "WARREN-DRINKARD® for Drmkard production to
include a1l of Sec., 28-T.20S-R.38E, Lea County, New Mexico.

5¢ Create a new pool named ®CHISUM® for Devonian production to include
all of Sec. 13-T,118-R.27E and ¥/2 Sec. 18-T.11$—R.28E, Chaves County,
New Mexicoe

6, Create a new pool named "EAST TURKEY TRACK™ for Queen !production to
include the SE/4 of Sec, 1, NE/4 Sec. 12 of T,198-,29E and SW/4 Sec,
6, Ni/4 Sec. 7, of T. 19S-R.30E, Eddy County, New Mexico,

7. Create a new pool named "MALJAMAR-FADDOCK® for Paddock production to
include all Sec. 19, W/2 Sec. 20, of T,17S~R¢32E, lea Cmmty, New
Mexico, ‘

8. Create a new pool named "LIGHTCAP® for Devonian production to include
all of Secs. 5,6,7, and 8, of T.85-R43CE, Chaves County, New Msxico.




And for the extension of existing pools as followss

9, Extend the “HOUSE-SAN ANDRES™ pool to include the E/2 Sec. 1 and
E/2 Sec. 12, of T.208-R.38E, all Secs. 5,6, and N/2 Sec. 7 of
T+208=R,39E for San Andres production, Iea County, New Mexico.

10, BExtend the “LOCO HILLS™ pool for San Andres production to include
the W/2 Sec. 4~T.185S~R,30E, Eddy County, New Mexico,

11, Extend the YEMPIRE® pool for Se¢ven Rivers production to include the
/L of Se¢. 16, 5/2 Sec. 17, N/2 Sec. 20, NHW/4 Sec. 21 of T,17S-
R.28E, Eddy County, New Mexlico,

12, Extend the ®ARTESIA® pool for Grayburg~San Andres production to
include the W/2 of Sec. 14, W/2 Séc., 23 of T.18S-R.28E, the SE/4
of Sec. 23 and E/2 Secs 26 of T.185~R427E, Eddy County, New Mexicoe

‘13, Extend the ¥BRUNSON® pool for Ellemburger production to include the
SW/4 of Sec. 27, S/2 Sec. 15, N/2 and SE/4 Sec. 22 of T.21S-R,37E,
Lea County, New Mexico,

14, Extend the HARE® pool for basal Simpson to include the W/2 Sec. 27
of T.218-R.37E, lea Gounty, New Mexico.

15, Extend the "CROSSROADS~-FENNSYLVANIAN® pool for Pennsylvanian produc-
tion to include the S/2 Sec. 22 of T9S-R,36E, Lea County, New Mexicos

16, Extend the “DRINKARD® pool for Drinkard production to include the SW/4
“of Sec, 25 of T.21S~R,37E, Lea County, New Mexicoe :

17, Extend the “LANGLIE-MATTIX® pool for Yates production to include the
E/2 of Sec. 30, NW/L Sec. 32 of T,.255-R.37E, Lea County, New Mexicoe

Cage 220
In the matter of the application of the New Mexico 0il Comservation Commission
upon its own motion to modify, apend and restate Rule 404 of the Commission's

Rules and Regulations promulgated by Order No, 850, effective January 1, 1950,
and relating to naturel ges utiliszation,

Cage 232

In ‘the matter of the application of the New Mexico Oil Conservation Commission
upon its own motion to amend, modify and restate Rules 1204 and 1206, of the
Commissionts Rules and Regulations promulgated by Order No, 850, effective
January 1, 1950, and relating to methods of giving notice for hearing and
service thereofs _

Given under the seal of the 0il Conservation Cormission of New Mexico, at
Santa Fe, New Mexico, on June 29, 1950,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

"

R. R. SPURRIER RETARY
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June 9’ 1950
Mr, R, 3. Christie
Amsrada Petrolewm Corporation
Pe 00\‘ Box 13‘8

This 18 in reply to your letter of May 19, in vhich you refer to

Amoyadats State IMT #2, section 36, Twp. 233, R, 368, lLea County,
Rew Msxioco, ' :

This will advise that applications for open hearings before the Comdle-
sion moet bs made by formal application in triplicate, I suggest that
you sobmit a plat with the application, showing who the offset opsrators

expsot to have a hearing about Jume 29th or the first part of July
ease providing we have the application
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Vory truly yours,

STATE (F HEW MEXISO )
OIL CONSRRVATION COMISSION

RRSsbw
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N GENERAL OFFICES
120 BROADWAY, REW YORK
BEACON BLDG.. TULSA

AMERADA PETROLEUM CORPORATION

W. T. WAGGONER BUILDING
P. O. BOX 1348

'Ft. Worth 1, Texas

May 19, 1950

e S b VIO  WR S ABRNE AL AN -

o ‘ ’ Mr. R, R. Spurrier, Secretary
L New Mexico Cil Conservation Commission
Santa Fe, New Mexico, -
"In Re: Application to Dual Complete
Amerada Petroleum-Corporation's
P State LM No. 2, Langlie-Mattix
‘ , Field, Lea County, New Mexico.
o ' Dear Sir: ‘

g o Application is hereby made to dual complete our State LMT {ell No. 2,
R ‘ located in Section 36, Twp. 23S, R-36E, Lea County, New Mexico.

The well is presently producing from the-Stuart Sand in open hole
between 3455' and 3600', Five and one half inch (5-1/2") casing is
set at 3455 feet, :

If permit is granted ws proﬁose to produce gas from the Yates formation
through perforations from 2930' to 3430t with a packer set at 3436 feet,
= . 0il will be produced through the tubing and gas through the casing,

Gas produced from the Yates will be used for lease operatiohs, primar-
ily gas 1lift, All casinghead gas is s0ld to the El Paso Natural Gas
Company therefore the gas used for gas 1lift will be utilized and not
flared, :

Yours very truly,
RSC/VR
AMERADA PXTROLXEUM CORPORATION
J. O, Hathaway

by_Xg-_g.QML

R. S. Christis




Rt Hotice of  Publication .
Case 223, 230, 231 and 232

Lid 344 COMISPTO; 7C§’ s PUALICATI R SE3D PUBLISIZRY NFPIDAVIT 71 bUI’I‘IGAm.

For Paymont, nicase subnif staterpnt in cupllegte and éign ad rotuy
5o enclossd voucher ' ’

PIEAR PUBLISH 1oy LATER THAY TonY 5, 1950,

Vory truly yourg,

STATE @ 1y 1BXYCO
0IL ¢o; ISBRVATION cOag SSIon

R, R, Spurciez
Secmtary-m:wactor
RRS1tay




