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LAND COMMISSIONER
E. S, JOMNNY WALKER
MEMBER
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Nx. Jason Kellahin
Kellahin & Pox

Box 1713

Santa Pe, New Mexico

Dear Sir:

TVem~alAaasnd

Ak A B e N B e e

Hobbs OCC _
Artesia 0CC
Aztec OCC

GOV ERNOR
EDWIN L, MECHIM
CHAIRMAN

State of Nefr Mexico
@il tonSerhatipn Commissgion

RN
s D

. O. BOX 871
SANTA FE

October 16, 1961

Re: Case No.(/332;\lld 2393

order No. #2093 and W-2092

Applicant:

Continental 0il Company

STATE GEOLOGIST i
A. L. PORTER, JR. :
SECRETARY - DIRECTOR

herewith are two copies of the above~referenced
Commission order recently entered in the subject case.

Very truly yours,

oS

J
. L. PORTER, Jr.

Secretary-Pirector

Carbon copy of order also sent to:
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BEBFORE THE OIL CONSERVATION COMMISSION |
OF THE STATE OF NEW MEBXICO %

IN THE MATTER OF THE HEARING !
{CALLED BY THE OIL CONSERVATION
COMMISSION OF MEW MEXICO FOR
THE PURPOSE OF CONSIDERINMG:

CASE Ho. 2392 |
Ordar No. R-2092 |

| APPLICATION OF CONTINENTAL OIL
' COMPANY POR A 240-ACRE NON~-

. STANDARD GAS PRORATION UNIT,

fi
I

i
i
i

| By

i

|, LEA COURTY, NEW MEXICO.

i October 4, 1961, at Santa Fe. New Mexico, before Elvis A. Utz,

é a ¢uorum being present, having considered the application, the

! Jalmat Gas Pool, comprising the ¥W/4 and the W/2 NE/4 of Section
23, Township 22 sSouth, Range 36 Rast, NMPM, Lea County, New Mexico,

ORDER OF THE COMMISSION

COMMISSION:
This caunse came on for hearing at 9 o'clock a.m, on
Bxaminer duly appointed by the Oil Conservation Commission of New'
Mexico, heresinafter referred to as the “Commission," in accordance
with Rale 1214 of the Comvission Rules and Regulations.
NOW, on this 13th aay of october, 1961, the Cowmission,

evidence adduced, and the recommendations of the Examiner,
Elvis A. Utz, and being fully advised in the premises,

FINDS:

(1) That due public notice having besn given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof,

{2} That the applicant, Continental 0il CQmpany, seeks the |
establishment of a Z40-acre non-standard gas proraticn unit in tne!

{2) That tha annlicant proposes to dedicate the above-

. described 240-~acre gas proration unit to tie Meyer B-23 Well XNo. 3,
{ locataed 1980 feet fxom the Norih iine aud 5§80 foot £rom the Wamt

! line of said section 23.

(4) That the Meyer B~23 Well lNo. 1l located in the NE/4 NW/4/

" of said section 23 has been assigned to a l60-acrs non-standard gas

proration unit, 75% of tha acreage of wiich is to be included in
the proposed 240-acre non-standard gas proration unit.
t

{5) That the said Meyer B~23 Well No. 1 should be shut-in

- wpon the establishment of the 240-acre non-standard gas proration

unit and 75% of the production status of said well should be caarged

+ to the said 240-acre non-standard gas proration unit,




' -2’
 CASE ¥o. 2392
' Order No. R-2092

{(¢) That the proposed 240-acre non-standard gas proration

unit is presuned to be productive of gas from the Jalrat Gas Pool.i

)
.tandu'd gas proration unit will neither cause waste nor impair
! correlative rights.

l \
|

: T 1S :

(1) That a 240-acre non-standard gas proration unit in
' the Jalmat Ges Pool, comprising the ¥W/4 and the W/2 NE/4 of
i Section 23, Township 22 South, Range 36 EKast, NKMPM, Isa County,
| New Mexico, is heredy established. Said unit is to be dedicated
' to the Meyer B-23 Well No. 3, located 1980 feet from the North
l line and 660 feet from the West line of said Section 23,

; PROVIDED HOWEVER, That the Meyer B-23 Well No. 1 locacted in
' the NE/4 NW/4 of said Section 23 shall be shut-in and 75% of the
i . production status of said Meyer B-23 Well Ho. 1 shall be charged
i to the 240-acxre non-standaxd gas proration unit.

(2)

! to the above-described 240~acre non-standard gas proration unit

shall bear the same ratio to a standard acreage factor as the

acreage in said unit bears to the acraage in a standard gas pro-
ration unit in the Jalmat Gas FPool.

, (3) That the effective date of this order shzll be November
S 1, 1961,
| {(4) That jurisdiction of this cause is retained for the

entry of such further orxders as the Commission may deem necessary.

‘ DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE COF kW SXITCO

O1L CONaERVATI COMMISSION

(W h—

EDWIN L. MACHE#, Chairman
:i o i oioa Ao »‘ :
S s e e Bl

F. S. WALKER, Member

4 C;fz,i,fc .

g
A. L. POR'I‘ER, Jr., Membe Y

& Secretary

H\‘ \ "

That the acreage factor for allowable purposes naigncd:

That establishwent of the abowvo-described 240-acre non-?

i
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No. 27-61

DOCKET:  EXAMINER HEARING - WEDNESDAY - OCTOBER 4, 1961

9:00 A.M, - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING -~--- SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A, Utz, Examiner, or
Daniel S. Nutter, as alternate examiner:

CONTINUED CASE

CASE 2367: Application of Skelly Oil Company for an unorthodox gas
proration unit in the Jalmat Gas Pool, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the establishment
of a 320-acre non-standard gas proration unit in the Jalmat
Gas Pool, consisting of the NE/4, NW/4 SE/4, N/2 SW/4 and SW/4
SW/4 of Section 17, Towanship 23 South, Range 37 East, Lea
County, New Mexico; said unit is to be dedicated to the E. L.
Steeler Well No. 7, located 1980 feet from the South line and
660 feet from the West line of said Section 17.

NEW CASES

CASE 2388: 1In the matter of the hearing called by the Oil vonservation
Commission to permit Juan J. (John J.) Moya and all interested
parties to appear and show cause why the Jones Weli No. 1,
located 1650 feet from the South line and 990 feet from the
East linc of Section 7, Township 30 North, Range 11 West, San
Juan County, New Mexico, should not be plugged.

CASE 2389: Application of Sheil 0il Company for approval of the Cabezon
Unit Agreement, Rio Arriba County, New Mexico. Applicant, in
the above-styled cause, seeks approval of the Cabezon Unit
Agreement embracing lands in Townships 16 and 17 North, Ranges
2, 3 and 4 West, Rio Arriba County, New Mexico.

CASE 2390: Application of Continental 0il Company for a 320-acre non-Stdnd-
ard gas proration unit, Lea County, New Mexico. Applicant, in
the abovi-styled cause, seeks the establishment of a 320-acre
non-standard yas pgroration unit in the Jalmat Gas Pool,
comprising the S/2 of Section 7, Townshiy 23 Scuth, Ranae 37
East, Lea County, New Mexico, said unit to be dedicated iv the
Stevens B-7 Well No. 1, located 990 feet from the Soutly and
West lines of said Sce

1
tion 7.
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Docket No.

CASE 2391:

CASE 2392:

CASE 2393:

CASE 2394:

CASE 2395

l_‘“—‘\_\

ay
27-61
Application of Continental Oil Company for a 320-acre non-
standard gas proration unit, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks the establishment of a 320-acre
non-standard gas proration unit in the Jalmat Gas Pool, con-
prising the S/2 of Section 25, Township 23 South, Range 36

East, Lea County, New Msxico, said unit to be dedicated to the
Lynn B-25 Well No. 2, located 990 feet from the South and West
lines of said Section 25, .

Application of Continental Oil Company for a 240-acre non-
standard gas proration .unit, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks the establishment of a 240-
acre non-siandard gas proration unit in the Jalmat Gas Pool, /
comprising the NW/4 and W/2 NE/4 of Section 23, Towuship 22 [
South, Range 36 East, Lea County, New Mexico, said unit to /
be dedicated to the Meyer B-23 Well No. 3, located 1980 feey
from the North line and 660 feet from the West line of said/
Section 23. /

Application of Continental Oil Company for a 240-acre non-
standard gas proration unit, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks the estaviistment of a 240-
acre non-standard gas proration unit in the Jalmat Gas Pool,
comprising the SE/4 and Z/2 MF/a of Section 23, Township 22
South, Range 36 East, Lea County, New Mexico, said unit to be
dedicated to the Meyer B-23 Well No. 2, located 990 feet from
the South line and 1650 feet from the East line of said Secton
23,

Application of Hondo 0il & Gas Company for permission to
directienalily drill, Eddy County, New Mexico. Applicant, in
the above-styled cause, secks permission to dircctionally drill
a well to be located 2310 feet from the North line and 1980
feet from the East line of Section 26, Township 17 South, Range
28 East, Eddy County, New Mexico.

Application of Nash, Windfohr & Brown for the establishment cf
a limiting gas-oil ratioc in the Jackson-Abo Pool, Eddy County,
New Mexico. Applicant, in the above-styled cause, sceks the
establishment of a limiting gas-oil ratio of 4000: 1 in the
Jackson-Abo Pool in Township 17 South, Range 30 East, Eddy
County, New Mexico.
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Docket Na, 27-61

CASE 2396: Application of C. W, Trainer for an unorthodox oil weil location,
Lea County, New Mexico, Applicant, in the above-styled cause,
seeks permission to locate his Hobbs Well No. 1 at an unortho-
dox 01l well location in the lobbs Pool, 2545 feet from the
North line and 1184 feet from the East line of Section 3,
Township 18 South, Range 38 East, Lea County, New Mexico.

CASE 2397: Application of Reading and Bates, Inc. for a temporary exception .3
to Rule 107 (d), Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks a temporary exception to Rule 107
(d) to permit the production of o0il from its Simms Federal
Well No, 1 located in Section 34, Township 18 South, Range
30 East, North Benson Queen Pool, Eddy County, New Mexico,
without installing tubing.

; CASE 2398: Application of Ford Chapman for a 42.35-acre non-standard oil
& proration unit, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks the establishment of a 42.35-acre
non-standard oil proration uait in an undesignated Delaware
pool comprising Lot 12, Section 34 and Lot 9, Section 35, all
in Township 26 South, Range 29 East, Eddy County, New Mexico,
said unit to be dedicated to the Curtis Hankamer Gulf-Federal
Pipkin No. 1 Well, located 330 feet from the South line and
605 feet from the East line of said Section 34.

CASE 2392: Application of Texaco Inc, for an unoititudox oil well location,
Lea County, New Mexico. Applicant, in the above-styled causc,
seeks approval of an unorthodox o0il! well location in the Paduca-
Delaware Pool! for its Cotton Draw Unit Well No. 54, located
1980 feet from the North line and 2339 feet from the East line
of Seciion 28, Township 25 South, Range 32 East, Lea County,

New Mexico.

CASE 2400: Application of Texaco Inc, for a triple completion, Lea County,
New Mexico. Applicant, in the above-styled caunse, seeks
permi1ssion to complete its C  H, Weip "A" Well No. 7, located
in Unit L, Section 12, Township 20 South, Range 37 East, Lea
County, New Mexico, as a triple completion in the Eumont Gas,
Skayys-Glorieta, and Skaggs-Drinkard Pools, with production of
oii from the Drinkard and Glorieta zones to be Lhrough parallel
striungs vi 2 3/8 inch tubing and the production of ¢gas from the
Eumont Gas Pool through the tubing-casing annulus.

ig/




wswell, New Mexi.co()‘

SEP 11 1961

New Mexdico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Attention: Yr. A. I, Porter, Seccrelary-Di:cetor
Subject: Application of Continental 0il Company

for @nlargerent of a 160-acre to a 240-
acre Neu-standard Gas Proration Unit for
its Meyer 5-73 No. 3 in Section 23,
T-225, B-35F, NMPM, Jalmat Gas Pool,
Laa Conniy, ‘Jf:.r; Yexico

Gentlermen:

Contirintal Cil Sompany ehinlly romssts adrmdnictrative spproval uisier
the provisions of le 5{c) of the Copeoral Rules and Regulations for Prorated Gas Pools
0f Southeast New exico of Order o, -1070 for the enlargement of the rresently
approved 16C-acre unit to & 24C-acre non-standard gas proration umit consisting of the
WA/4 and W/2 NE/L of Section 23, Tormship 22 South, Rangs 34 East, for its Meyer B~23
No. 3 well located 1980 feet Ifran the North and 660 fcet from the West lines of
Section 23, Townehip 22 South, Range 36 East, NMPM, Lea County, New Mexico, in the
Jalmat Gas Pool,

In support orf this rsquesst we shonid like to poind out that the proposed unit
conforms with tha reguirements of sazid Mile 5(e¢) in all respects as follows:

1. Salg proposed unit consists o

=y
fd

ass than 640 acres,

£ i

2. $Said provosad non-standard ga

o

LEVCTEN .;-—'.».
quarter sasetions.
3. Sedd propocad nons-stendard ges prorsticn wedd lles wholly vwithin a gingle

EOVernueniadd 3ection,

he The eniire proposed non-stondard gas proradion woit @5y be resscadly pre-

swied to be productive of gas fyvon tLhe

5. Tha length orwidbh of woid vl done rol el 5,280 feek,
6. Coples of this applic tien tove hesen fovwislad this date by registered mail

)

to all offeet operstors and all epevators within 4,500 o0l of gedd well, as required by
the provisions of z2id Rds 5(e).

A plot ds atiached bevalo ohosing ©o the bost of o knadledge and bellef the
propoged vl Lo lazabies o7 o Ung 3T ae et e 0l s on the Jeoase, offset wells
avd ovmoeship thereol,

£y PP - e I . L LR SIPR ey e . vy A Y . .. Al
The greanting of fi4s ~oelic-blios To 0 Db dnborant of mrovonting waste and the

O}':‘ﬁ.{',‘ii O Goeyadet s et

BT RIR A

$OUGLU Gunsluis of contiguous aquarter-




Now Maxico O0il Congnrvyrviion Qoo leovion
Fage 2

In view of the faets sot out herein it ds reupectifolly recuested that the
Commission enter an order approving Lhe ncr-sl . ‘ard ue provition unit for Continental

0il Company's Meyer B-23 No. 3 well as Jloreribed cbove,

P . I
LU Wo«—&
W, Ao LEAD
Division Superintendent
of Production
New Mexdoeo Division

STATE OF NE#w MREXICO

)

) sS.
COUUNTY OF GHAVZS );

N. A, Mead, vpon baing duly sworn, deposes and says that he is the

Division Superintendent of Pradu~ticn for lortinemtal Oil Company, and as such is
authorized to file the foregoing application; that hz has read sadd application and
knows the contenis thereof, anl Lhat the statemesnis tiherein are true, as he is credibly
informed and belleves,

(0 G Te S

(Signature)

Subserited and sworn to before ma this / / 7 day of

)%;;%;,4%

; 1951,

[ e,

Fy Commission Fupires:
— —~ ,
Gondes to: HIOOE3
FGP-1.

Copiena by registeved in2il %o:

Shell 041 Coxeany
P, 0O, Pox 1257
Hobbs, ilew Hexice

Sun G111 Company
P, 0, Box 2792
Cdessa, Texas

g e g b R g wdi g
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NEW MEXICO CIL CONSERVATION COMMISSION
Cre~point Back Pressure Test “>r Gas wells Form {-122-C
{Deliverabtili-y) fL=lmEl

Yool Jalmnt Formation ___ _.m__...__* County — Il .
,ihn ] Anmual X Special Date of test ;qq(um__
Tompany  Cemtimesta) (L) Compawy  lease _ Magar Bell well No. 2
..r:.:_n__Qec _a__wp._zz_age.,at___mvha«ew_nwm_

ﬁ.m;_" —-Set at__jome *er'&-;,a.n.w A
., . v '\. _Sea. at ”’e N

IR el 0344 __m__ ;;‘o x 3 m :w’ mi 33" “rees, 1% P
ng ThT : Tubing X Type ﬁe--_m
Single- Sraderhead-7.7, -

b
:
v
:
1

W CALCULATICONS
Jiffer- Meter 24-Hour = Gravity ! Temp. ' Compresas- |
ential !Extension ~Coeff- ' Factor = Factor | ability : MCF/I
h h cien F F f F ‘
Fy : vpf }’Lﬂ ! ‘»-e 1t ) 8 .t ‘ Pv

13691 25,58 . .27 993 1.037

SHUT-IN DATA PLu‘w' OATA
Press, Taken Juration | Wellhead Pressure | W,H Dressu!'e

te | Time  Hours L (Pc) psia.
f ‘ Tubwgg Casing

2-15-61 | 2% | 5.2 | 633.2
ERT mL 2-16-41 m W 639.2 . 9.2
1761 SR a2 22

™ i

FRICTION CALCULATIONS(if necessary)

2

DELIVERABILITY CALCULATIONS

“3.3 Pw + Py

COMPANY __W
ADJREUJ

AGENT and TITLE
WITNESSED
COMFANY




PRI DALTULATIONS
O T T B SR

siller—. Meter ‘2L—HOL. Gravity 'T mz,
- ential [Extension . Cloell- Facier Ta

-
F——— T ‘

Ype h. 4 icient | 7 P
1< W £ t

ter

" Compress- :
ability

Fov

Rate of Fliow

% MCF/Da. 2 15.025 psia

N
<

11,95 | 19,27 WAL L9915

1,037

2651

SHUT-IN ZATA

FLCW DATA

Preas, Taken = luratioen lwe‘;hea
Date ™me | Hours | (Fe)

Pressure |

psia

N.H. Working Pressure
(Pw)and(Pt)peia

i : Tublng

Casing

Tubing

Casing

Uiy OOl TS 5982
b- 5—61 lOal AM | a6 (10315 AM | b8 603 .2

FM.{ M |

509 <.
608 o2
610,2

38642

5512

" FRICTION CALCULATIONS(if necessary)

DELIVERABILITY CALCULATIONS
Py 610.2

Py + Po 0,933

p"‘cs.—o@zv—“‘*""p | .663’3" ‘{*‘ ‘H *—)"“

\
X u)

COMPANY' Chl&in-ntal 01;~';;1=z;..
ADDREU”-__'E‘

GEMT and TITLE Met, Supt,

: dIThg “SED

COMFANY

WOCC.3 JPH =AM FILE

log Q&

ntilog =

2420010

Log'D = . 3,652426 -

92




D s

0 B |

A e EL

®

- |

3 ‘.w,x

i

]

W |

i K

G SERVICE, Inc.

R REPORTIN

A

-

NLEY-MEIE

DEAR

ALBUQUERQUE, NEW MEXILO

PHONE CH 3-669)

PAGE

BEFORE THE OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

CASE NO. 2392 and

2393

IN THE MATTER OF: Application of Continental 0il
Company for a 240 acre non-standard
gas proration unit, Lea County,

New Mexico.

TRANSCRIPT OF HEARING
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BEFORE THE
OIL CONSERVATION COMMISSION
- Santa Fe, New Mexico

October 4, 1961

EXAMINER HEARING

IN THE MATTER OF:

)

)

Application of Continental 0il Company )

for a 240-acre non-standard gas proration )
unit, Lea County, New Mexico. Applicant, JCASE NO.

)

)

)

)

)

FARMINGTON N &
PHMONE 3251182

in the above-styled cause, seeks the estab-
lishment of a 240-acre non-standard gas p
ration unit in the Jalmat Gas Pool, comprising
the NW: and WANEX of Section 23, Township 22
South, Range 36 Bast, Lea County, Mew Mexico, \
sald unit to be dedicated to the Meyer B-23 W 11)
No. 3, located 1980 feet from the North line and)
660 feet from the West line of sald Section 23. )

Y -
- -

Application of Continental Oil Company for

a 240-acre non-standard gas proration unit,
Lea County, New Mexico. Appiicant, in the
above-styled cause, seeks the esatablishment
of a 2U0-acre non-standard gas proration unit
in the Jalmat Gas Pool, comprising the SEL and
EANEL of Section 23, Township 22 South, Range
36 East, Lea County, New Mexico, said unit to
be dedicated to the Meyer B-23 Well No. 2,
located 990 feet from the South line and 1650
feet from the Bast 1line of said Section 23.

R REPORTING SERVICE, Inc.

CASE NO,
2393

A

4

Nt s gl S Nt St v s Nt Nt “suet?

BEFCRE: Mr. Rlvis A, Utz, Examiner

DEARNLEY-MEIF

TRANSCRIPT OF HEARING

ALBUOUERGUE N &
FHONE 243.660

MR. UTZ: Case No. 2392.

MY

. MORRIS: Appiication of Continental 011 Company

5

for a 240-acre non-standard gas preration unit, Lea County,

New Mexico

MR, KELLAHIN: Could we have that consolidated wiih
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Case No, 2393?

EXAMINER UTZ: As to the testimony?

MR. KELLAHIN: Yes, it involves the same basic lease
and the same information.

EXAMINER UTZ: Cases Nos. 2392 and 2393 will be con-
solidated for the purposes of testimony.

MR. KELLAHIN: May the record show the same appear-
ances as in the previous cases and the witness has been sworn
in the preceding case.

EXAMINER UTZ: ‘The record will show thab.

VICTOR T. LYON,
called as a witness, having been first duly sworn on oath, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

Q Mr. Lyon, you are the same Mr. Lyon that testified
in the preceding case?

A I am.

Q Are you familiar with the Application of Contlnental
01l Company in Cases Nos. 2392 and 23339

A Yes, sir,

Q Would you state what is proposed in these applicationsp

D

A In Case 2352 and 93 it is proposed to enlarge to 240

acres the presently approved proration unit for the Meyer B-23

L~§o. 2 and No. 3 Wells located in Section 23, Township 22
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South, Range 36 East.

Q@ Well, have you an exhibit prepared showing the loca-
tion of these units?

A Yes, s8ir. Exhibit 1 is an ownership plat showing the
Meyer B-23 lease and the immediate surrounding areas showing
the wells that are drilled on the Meyer B-23 lease and the
wells drilled on the ofisetting leases. The Meyer B-23 lease
consists of 480 acres described as the N} and SEf of Section 23,
Township 22 South, Range 36 East. As shown on Exhibit 1, we
propose to divide this acreage equally between wells No. 3 and
No. 2. The unit for No. 3 will consist of the NW}: and WANER
of Section 23; and the unit for No. 2 will consist of the SE}
EANEX of that section. Wells No. 2 and No. 3 are shown circled
in red. The proposed units are shown outiined in red. Also
shown circled in green are the Jalmat Wells producing in this
area and the acreage allocated to those wells outlined in green.

Q What is the present acreage allocated to the Meyer
No. 2 well?

A The Meyer B-23 No. 2 presently has assigned to it the
SE}, Section 23, which is 160 acres.

Q You would then be adding 80 acres fto that?

A Yes .

@ What cdoes the allocation presently assigned to the

Meyer B-23 No. 3 well?

A No. 3 presently has 160 acres censisting—of—the-SENi—
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-

of Section 23.

Q Where is the balancé of the acreage in the section

allocated ab the present time?

A The balance of the acreage, 160 acres, 18 assigned

a4

to Weil No. 1 and 1t consists of the NANA of Section 23.

We propose to shut-in Well No. 1 when tnis acreage is re-

r’ARM‘N( ot N
PHONT 425 11

allocated.

Q@ Referring %o what has been marked Exhibit No. 2, would

you discuss the fnformation shown on that exnibit?
A Exhibit No. 2 is a structure map contoured on top of
the Yates showing the atructural configurations in this area.

The units which are proposed to be allocated to Weli No. 2 and
3 are shown outlined 1in red and those two wells are shown circled
in wed.

Q Does ins exhibid jindicate that the Yates formation 18
present throughout the proposed unit?

A Yes, 1 believe 1t does.

9 In your opinion, is all of the acreage you propose

+
oy

b

P
o @

-

3

eaicate ©o each of these wells productive of gas?

aaB 66

A Yes, sir. A1l of this acreage &8s previously desgcr

AL\UQUFNCUI: N

PHORE

\ to the three gas wells iocated on the lease. This 1is merely

a reallocation of this acreage.

Q Your praposed units are substantially gurrounded by

production in the same formation, 18 that correct?

A Yes, sir.

o e

)
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— Q@ Have you any exhibits showing the deliverabliiity

tests on the Meyer B-23 No. 2 well?

A Yes, sir. Exhibit No, 3 ies a photostatic copy of the

Form C-122C showing the deliverabllity test conducted in Feb-

ruary of this year on the Meyer B-23 No. 2, the well demon-

strated a deliverability of 80%, 4,571 MCF per day.

FARMINGYON. N
PHONE 3251182

Q@ Do you have the same information on the Meyer B-23

No. 3 well?

A Yes, sir. Exhibit No. 4 is a photostatic copy of
form C-122-C showing the results of the deliverability test
conducted on the Meyer B-23 No. 3 on April 1 to April 28 of

 this year. This exhibit shows that the well demonstrated a
deliverability of 80% of shut-in pressure or 4,492 MCF per

day.

Q On the basis of that information, would each of these

wells be capable of making the production allocated to the 240

A Yes, I am sure they would.

ARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUGUERQUIT N 13

at

Q@ Lo you know the results of the deliiverability test

DE

from the Meyer B-No. 2, the No. 1 well?

PHONE 243 64

A Yes, The reanit of the test conducted this year

showed a deliverability of 1197 MCF per day.

Q Do you know the current status of the well involved

here?

A I am sorry, I do not.
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Q Mr. Lyon, these applications are being heard here
today on account of well locations?

A Yes, sir.

Q@ Would the wells, so located as they are in this
instance with the allocation of 240 acres to each, in your

opinion impair the correlative rights of the offset operators?

FARMINGTON. N ™
PHONE 325.1182

A I do not believe that correlative rights would be
impaired by this reallocation.

Q@ The reallocation of these units would serve to pro-
tect the rights of the owners under the leases lnvolved?

A Yes, I belleve so.

Q Is the ownership common throughout on the Meyer

B-23 lease?

A Yes, it is.

R REPORTING SERVICE, Inc.

¥

= Q Including the royalty ownership?

Py

= A Correct.

—

is Q Were Exhibits 1 thru 4 prepared by you or under your
—

- ervision?

= supervision

&<

< A Yes, sir, they were.

€3]

- MR, KELLAHIN: We offer in evidence applicantv's

ALBUOUFEROUIL, N. M
PHONE 2436601

Exhibits 1 thru 4 in Cases Nos. 2392 and 2393.
RXAMINER UTZ: Without obJection, Exhibits 1 thru 4
in Cases Nos. 2392 and 2393 will be entered into *he record of

this case,

MR. KELLAHIN: That's all I have.

)

!
O
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BY MR, UTZ:

Q@ Mr. Lyon, the underproducing status of the No. 3
and No. 2 wells you think is caused from El1 Paso?

‘ A I am certain that's true.

Q And again, in No. 1 well which is something like
26,000,000 overproduced because of low deliverability?

A Yes, sir.

EXAMINER UTZ: Are there any other questions of the

witnesa?

RECROSS EXAMLNATION

BY MR, MORRIS:

Q@ Mr. Lyon, did you state that you believed all of
the acreage being dedicated is productive of gas?

A I believe it is.

Q I see an absence of wells in the SE} of Section 14
or in the NW} of Section 24, which would lead me tc wonder

whether the NEt of Section 23 we have under discusaion m

f

be very productive.
A Until wells are drillcd, the degree of productivivy

is still in'question. Structurally, there is no reason why it

should not be productive, The Ohilo, I belleve that's McDonald's

No. 21 in Section 24, appears %o have the N4 of that section
allocated to it and there is no reason to beiieve that the in-

tervening acreage is not preoductive.

Sy

.
o

o>
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- Q As you say, this is a reallocation of acreage that

has been dedicated?

A That is correct.
MR. MORRIS: Thank you.

EXAMINER UTZ: Are there any other questions of the

witness?

FARMINGYON. N &
PHONE 3251182

The witness may be excused and the case will be

taken under advisement.

The Hearing is adjourned.

(Testimony concluded at 4:00 p.m.)

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALB JOUERQUE. N M
PHONE 243.660.
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STATE OF NEW MEXICO )
) Bss.
COUNTY OF SAN JUAN )
I, THOMAS F. HORNE, Notary Public in and for the County
of San Juan. State of New Mexice, do hereby certify that the
2§ foregolng and attached transcript of hearing was reported by ;
- E iy me 1in stenotype and that the same was reduced to typewritten i
L Eg
LR ’ transcript under my personal supervision and contains a true i
3 :
: and correct record of said proceedings, to the best of my
- S
EJ&; knowledge, skill and abillity.
: - D DATED this .- (’i'/day of October, 1961, in the City of
,v <
_ E: Farmington, County of San Juan, State of New Mexico.
’ % /'/ | W
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‘ é S s
| = LAl [ Gad e
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| ]
= My Commission Expires:
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