CASE 2398: Application of FORD
CHAPMAR for a 42.35~acre non-standard

o T oil proratien unit - Bddy County.
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L AND COMMISSIONER
E. S. JOHNRNY WALKER

MEMBER

GOVERNOR
EDWIN L. MECHEM
CHAIRMAHN

State of Netw Wexico
@il Eonsgervation Commission

P

STATE GEOLOGIST
A. L. PORYER, JR.
SECRETARY -~ DIRECTOR

. 0. BOX 871
SANTA FE

October 13, 1961

Mr. Howard Bratton Re:  Case No. 2398

Hervey, Dow & Hinkle Order No. R-2084
P. O. BOR 10 Applicant:
Roswell, New Mexico

Porxrd Chgggnn

Dear Sir:

Enclosed herewith are iwo copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

e

/ 7
A. L. PORTER, Jr.
Secretary-Director

ir/
Carbon copy of order also sent to:

Hobbs 0OCC X
Artesia oOCC X
Aztec 0OCC

OTHER




, CALIED BY THE OIL CONBRRVATION
. COMMISSION OF NEW MEXICO FOR

' with Bfale 1214 of the Commisasion Rules and Regulations.

BEFORE THE OIL CONBERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THRE MATTER OF THR HEARING

THR FORPOSE QOF CONSIDERING:

CASE No. 2398
Order No. R-2084

APPLICATION OF FORD CHAPMAN
FOR A NON-STANDARD OIL PRO~-
RATION UNIT, EDDY COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION
SEION:

This cause came on for hearing at 9 o'clock a.m. on
October 4, 1961, =zt Santa Fe, Rew Mexico, before Rlvis A. Utsz,
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hersinafter referred to as the “Commission,” in accordance

NOW, on this__13th day of October, 1961, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendati.ns of the Examiner,
Elvis A. Utz, and baing fully advised in the premises, !

FINDS 3

(1) That due public notice having been given as required by
law, the Commission has juriadiction of this cause and the subject
mattar thereof,

(2) That the applicant, Ford Chapman, proposes the estab-
lishment of 3 42.35-acre non-standard oil proration unit in an
undesigyuaisd CSiawWars pool, comnviaing Tot 12, Section 34 and 1
Lot 9, Secticn 35, all in Township 26 South, Range 29 EBast, NMPHM,
Eddy county, New Mexico. E

(3) That the proposed unit is to be dedicated to the appli-i

" cant's Gulf-Federal Pipkin Well No, 1, located 330 feet from the |
- South line and 605 feet from the East line of said Section 34.

(4) 7That the entire proposed unit may be presumed to be

‘ productive of oll from the Delaware formation.

" cause waste nor impair correlative rights,

{(5) That approval of the subject application will neither




-z-
CASE ¥o. 2398
Order ¥o. R-2084

IX IS THESRFORE ORDERRD:

(L) That a 41.35-acze non-standarxd oil proration unit im
an undesignated Delavare pool, comprising Lot 13, Section 34 and
Iot 9, Sectiom 35, all in Township 26 South, Rmmge 29 2ast, ENPN,
R4dy Coumty, New Memico, is heredy established. Said wmit is to
be dedicated te applicant's Gulf-Federal Pipkin Well Bo. 1,
located 330 feet from the South lime and 603 feet from the Rast
! line of said Sectiom 34.

{(2) That jurisdiction of this cause i3 retained for the
- entry of such further orders as the Commission may desm NOCeSSAary.

} DOME at Banta Fe, New Mexico, on the day and year herein-
;. above designated.

STATE OF NMEW MEXICO
OIL CORSERVATION COMMISSION

A. L. PORTER, Jr., Member & Secretary

b
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W. A Shellshear -
eamaien September 25, 1961

Lot
F. O. Mortiock

Quld ©il Sorporaiion
ROSWELL PRODUCTION DISTRICT

pP. O. Drawer 1938
Roswell, New Mexico

Lo tR Y E R AT

MANASES
M. |. Taylor

CostRat FEOLLITIEN

MANAGER
H. C. Vivian

Lodr et SERAES MAKAGER

0il Conservation_Commission
State of New Mexico

Post Office Box 8TL

Santa Fe, New Mexico

Attention: Mr. A. L. Porter, Jr.

Re: Case No. 2398, Scheduled
for Examiner Hearing on
October L, 1961

Gentlemen:

This is to advise that Gulf 0il Corporation has no objection
to the application of Ford Chapman and Associates for & non-standard

oil proration unit of 42.35 acres in an undesignated Delaware Pool in

Eddy County, New Mexico, comprising Lot 12, Section 34 and Lot 9, Section

35, all in Township 26 South, Range 29 East.
Yours very truly,

W. A. Shellshear

JHH:dd

cc: Mr. George H. Hunker, Jr.
Hervey, Dow & Hinkle
Hinkle Building

Roswell, Hew MeRicO
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No. 27-01

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 4, 1961

9:00 A M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING ---- SANTA FE, NEW MEXICO

The followiny cases will be heard before Elvis A, Utz, Examiner, or
Daniel S. Nutter, as alternate examiner:

CONT1NUED CASE

CASE 2367: Application of Skelly Oil Company for an unorthodox gas
proration unit in the Jalmat Gas Pool, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the establishment
of a 320-acre non-standard gas proration unit in the Jalmat
Gas Pool, consisting of the NE/4, NW/4 SE/4, N/2 SW/4 and SW/4
SW/4 of Section 17, Township 23 South, Range 37 East, Lea
County, New Mexico; said unit is to be dedicated to the E. L,
Steeler Well No. 7, located 1980 feet from the South line and
660 feet from the West line of said Section 17.

NEW CASES

CASE 2388: 1In the matter of the hearing called by the 0il vonservation
Commission to permit Juan J. (John J.) Moya and all interested
parties to appear and show cause why the Jones Well No. 1,
iocated 1650 feet from the South line ard 990 feet from the
East line of Section 7, Township 30 North, Range 11 West, San
Juan County, New Mcxice, should not be plugged.

CASE 2389: Application of Shell 0il Company for approval of the Cabezon
Unit Agreement, Rio Arriba County, New Mexico. Applicant, in
the above-styled cause, seeks approval of the Cabezon Unit
Agresement embracing lands in Townships 16 and 17 North, Ranges
2, 3 and 4 West, Rio Arriba County, New Mexico.

CASE 2390: Application of Continental Oil Company for a 320-acre non-Stand-
ard gas proration unit, Lea County, New Mexico. Applicant, in
the above-styled cause, secks thc cstablishment of a 320-acre
non-standard gas proration unit in the Jalmat Gas Pool,
comprising the S/2 of Section (, Township 22 Scuth Range .37
East, Lea County, New Mexico, said unit to be dedicated to the
Stevens B-7 Well No, 1, located 990 feet from the Soutlr and
West lines of said Section 7.
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Docket No,

CASE 2391:

] CASE 2392:

CASE 2393:

CASE :

CASE_2395:

e

27-61

Application of Continental Oil Company for a 320-acre non-
standard gas proration unit, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks the establishment of a §Z0-acre
non-standard gas proration unit in the Jalmat Gas Pool, com-
prising the S/2 of Section 25, Township 22 Scuth, Range 30

East, Lea County, New Mexico, said unit to be dedicated to the
Lynn B-25 Well No. 2, located 990 feet from the South and West
lines of said Section 25,

Application of Continental 0il Company for a 240-acre non-
standard gas proration unit, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks the establishment of a 240-
acre non-standard gas proration unit in the Jalmat Gas Pool,
comprising the NW/4 and W/2 NE/4 of Section 23, Township 22
South, Range 36 East, Lea County, New Mexico, said unit to

be dedicated to the Meyer B-23 Well No. 3, located 1980 feel
from the North line and 660 feet from the West line of said
Section 23,

Application of Continental Oil Company for a 240-acre non-
standard gas proration unit, Lea County, New Mexico. Applicant,
in the above-stylcd cause, seeks the establishment of a 240-
acre non-standard gas proration unit iun ilie Jalmat Gas Pool,
comprising the SE/4 and E/2 NE/4 of Section 23, Township 22
South, Range 36 East, Lea County, New Mexico, said unit to be
dedicated to the Meyer B-23 Well No. 2, located 990 feet from
the South line and 1650 feet from the East line of said Secton
23.

Application of Hondo Oil & Gas Company for permission to
directionally drill, Eddy County, New Mexico. Applicant, in
the above-siyled cause, seaks permission to directionally drill
a well to be located 2310 feet from the North line and (%60
feet from the Fast line of Section 26, Township 17 South, Range
28 East, Eddy County, New Mexico.

Application of Nash, Windfohr & Brown for the establishment of
a limiting gas-oil ratio in the Jackson-Abo Pool, Eddy County,
New Mexico, Applicant, in the above-styled cause, secks Lhe
establisiment of a limiting gas-oil ratio of 4000: 1 in the
Jackson-iAbo Pool in Towuship 17 South, Range 30 East, Eddy
County, New Mexico,
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Docket No.

CASE 239¢:

CASE 2397:

CASE 2398:

CASE 2399:

CASE 2400:

ig/

—

27-61

Application of C. W, Trainer for an unorthodox oil well location,
Lea County, New Mexico, Applicant, in the above-styled cause,
seaks permission to locate his Hobbs Well No. 1 at an unortho-
dox o0il well location in the tiobbs Pool, 2545 feet from the
North line and 1184 feet from the East line of Section 34,
Township 18 South, Range 38 East, Lea County, New Mexico.

Application of Reading and Bates, Inc. for a temporary exception
to Rule 107 (d), Eddy County, New Mexico. Applicant, in the
above-styled csuse, seeks a temporary exception to Rule 107
(d) to permit the production of oil from its Simms Federal
Well No, 1 located in Section 34, Township 18 South, Range
30 East, North Benson Queen Pool, Eddy County, New Mexico,
without installing tubing. {
/
Application of Ford Chapman for a 42.35-acre non-standard oil f
proration unit, Eddy County, New Mexico. Applicant, in the /
above-styled cause, seeks the establishment of a 42.35-acre /
non-standard oil! proration unit in an undesignated Delaware
pool comprising Lot 12, Section 34 and Lot 9, Section 35, aJ)l
in Township 26 Souith, Range 29 East, Eddy County, New Mexicp,
said unit to be dedicated to the Curtis Hankamer Gulf-Fedefal
Pipkin No. 1 Well, located 330 feet from the South line aqd

605 feet from the East line of said Section 34.

Application of Texaco Inc. for &ii unorthodox oil well location,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks gpproval of an unorthodox oil well location in the Paduca-
Delaware Pool for its Cotton Draw Unit Well No. 54, located

1980 feet from the North line and 2339 feet from the East line
of Section 28, Township 25 South, Range 32 East, Lea County,

New Mexico.

Application of Texaco Inc, fo
New Mexico. Applicant, in thc above-styled cause, seeks
permission to complete its €, H, Weir "A"™ Well No, 7, located
in Unit L, Section 12, Township 20 Souih, Range 37 East, L
Couitty, New Mexico, as a triple completion in the Eumar! Gasg,
Skaggs-Glorieta., and Skaggs-Urinkard Pools, with production of
oil from the Drinkard and Glorieta zones to be through parallel
strings of 2 3/8 inch tubing and the prc¢ .ction of gas from the
Euniont Gas Pool through the tubing-casing annulus,

r a triple completion, Lea County,
l‘ﬁ
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

e

Septembar 14, 1961

¥r. Ford Chopman
Drilling Comtractorx
PecoO&, Taxas

Desar Mr. Chapmans

The Commission has received your application for a
42.35-acre non-standarxrd oil proration unit, undesignated
Delaware pool, Eddy County, New Mexico, dated Augudt 29,
1961. In view of the fact that the pror~ 3 unit can
not be approved adwministratively, it has peen set for
hearing at the Examiner's hearing, October 4, 1961.

A review of the Commission's files reflects that Com-
mission Form C~110, reflecting a change of ownership of the
well to vhich the proposed unit is to be dedicated, has not
bean .iled. It is requested that such form be filed with
the Comsmissior in acrordsmces wWilh Ruie 1109 of the Commis-
8i~. Rules and Regulations.

Should tue amte of hearing be unsatisfactbry with
you, please advise.

Very truly yours,

JAMES E. WHITFIELD
Imgal Agsistant



FORD CHAPMAN

DRILLING CONTRACTOR P. O. BOX 1812

PECOS., TEXAS

August 29, 1961

‘.’ ; . g Lo f : 2 .
i . G oo
Ny & H \\ :

New Mexico Qil Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Attn: Mr. Dan Nutter Re: Curtis HankamerJEUlf
Federal Pipkin #1,
Lot 12, Sec. 34,
T26S, R29F, Eddy
County, New Mexico
and Lots 8 and 9,
Sec. 35, T26S, R29E,
Eddy County, New Mex.

Gentlemen:

We have taken over the Hankamer Gulf-Federal Pipkin #1 located
in Section 34, Township 26 South, Range 29 East, Eddy County,
New Mexico, as per enclosed plat. This well is located on

Lot 12. We have been assigned Lots 8 and 9 in Section 35, as
above described, and Lot 12, Section 34. We have drilled and
compieted a well on Lot 12 as indicated on the enclosed plat.

It is our wish to combine Lots 9 and 12 as a single proratiocn
unit. If it is necessary to have a hearing in order to do
this, please consider this letter as our application for such
a hearing.

Sincerely,

el

Ford Chapmaf

FC/w]j y : P T
ElG ; L R ! r/:’ ‘:) .‘\._ 7 +f e . AR L Al’/‘




W. M. OSBORN GILBERY C. TOMPSON
GEOLOGIST ENGINEER

OSBORN & TOMPSON
500 WEST ILLINOIS
MIDLAND, TEXAS

October 2, 1961

Ql G(.-N:)ERVAT'ON Cv:l\l.}}'\.)!,‘)l
EXHIBIT NO. £EXx ./

...-4¢

cns; NO._ L3 2L
Mr, Ford Chapman : IR .
Pecos, Texas

Re: Chapman No, 1 Gulf Federal-Pipkin

605' from East line and 330' from South line,
: Section 34, T-26-S, R-29-E, Eddy County,
i New Mexico

IR g st

Dear Mr, Chapman:

I have checked into the area around your Gulf Federal-Pipkin No, 1 and
the 20.58 acres in lot 9 in the southwest cormer of Section 35 and have prepared
the enclosed structure map of the area contoured on top of the Lamar Lime at
25 foot intervals., Also, I am enclosing a survey plat of Sections 34 and 35,

Conclusion

Although the subject well and your No. 1 and No., 2 Johnson wells to the
south stopped drilling in pay, it is estimated that these wells would have approxi-
mately 14 feet of pay in the upper Delaware Sand.

From the enclosed contoured structurel map, it is apparent that your No, 1
Gulf Federal-Pipkin well is located on the crest of a pronounced structural nose,
This nosing, beginning at a point slightly west of your well, extends east by
northeast through the Todd dry hole located in the SW/4 of the SK/4 of Section 25,
T-26-5, R-29-E, Eddy County, New Mexico.

From the pay thickness in the Gulf No. 1 "™B-0" well and information furnished
by the Gulf No. 1 '"D" dry hole in Section 26 and the structural position of your
Johnson No, 2, it would appear that the pay zone from which you are producing
would extend east into Section 35, T-26-S, R-29-E.

No information was available to indicate the presence of second gay zene in
this area,

Discussion
General Your No, I Gulf Federal-Pipkin was drilled to a toiali dspth

of 2905 feet and top of the pay on the radio activity log was
indicated at 2902 feet. The deepest reading on this log was at 2903 feet., The
log of this well indicated the top of the Lamar Lime to be at 2853 feet (+29) and
the top of the Delaware Sand at 28835 feet,




Mr. Ford Chapman
Pecos, Texas

The log of your No. 1-4 Johknson, the south offset to the Federal-Pipkin
located in the NW/4 of the NW/4 of Section 4, Block 53, T-1-S, Loving County,
indicated the top of pay to be at 2898 feet. The deepest reading on this log
was at 2903 feet, The log measured a total depth of 2904 feet and the log indi-
cated this well quit in porosity.

The Iog of the Gulf Federal-lLittlefdield No. 1 "B-0", the northwest offset to
your Federal-Pipkin, indicated that this well encountered pay from 2908 feet to
2922 feet in the first Delaware Sand and was drilled to total depth of 2975 feet
(log measurement), This depth was sufficient to test the second Delaware Sand;
however, the Gamma Ray portion of this log did not read below 2953 feet,

The Gulf No. 1 "D" Federal-Keohane, NW/4 of the SW/4 of Section 26, approxi-
mately three-fourths of a mile northeast of your Federal-Pipkin was drilled to a
total depth of 2989 feet where pipe was run and the well was fractured with 20,000
gallons in both the first and second sand, but only water was produced. The log of
this well indicated a thin remnant of your pay zone to be present at 2918 feet,

The fact that a thin remnant of your pay could be noted on the log of this well

and that the show encountered caused G 1f to set pipe and attempt a completion would
seem to indicate that the pay could be traced nearly a mile to the northeast and in

view of the structure shown on the enclosed contoured map, I would expect this sand

to be present under the West half of Section 35 and in view of the estimated thick-

ness of pay, I would expect production from the first sand on the higher structural

part of this portion of Section 35,

Geological Structure The enclosed structural map reflects an average normal
rate of dip across this area to be approximately 75 feet
per mile to the east-northeast. Ycu will note on areas where production is
developed, slight nosing appears to arrest this rate of dip. In the immzdiate
area of your well you will note a flattening to the west with a resumption of
normal rate of dip to the east with a prominent nose developed in the vicinity
of your well, the axis of which 1s to be traced to tne east and slightly north
through the Todd No, 1 dry hole in Section 25,

In genzral, in the Delaware Basin this fiattening of dip accompanied by
nosing or terracing in the Delaware Lime is accompanied with the development of
clean sand lens within the normally dirty Delaware Sand. It is within the limits
of these clean sand lenses that production has been found in the Delaware Basin.

L T PO SPOUpS, J
lUL D> YoLy tiulyy

OSBORN & TOMPSON
A ands
¥. M, Osborn

Encls,
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Gl Ol Cowrmorcatiomn
ROSWELL PRODUCTION DISTRICT

W. A. Shellshear

, - ~ P. O. Drawer 1938
LISTR JT MANAGER %’m 25’ 1961 Roswell, New Mexico

F. O. Maortinck
CSTRICY EXPLIRAY. DN

DEGEIvE ]

MANAGER

H. C. Vivian g
CISTRTT SERY I TES MANASER Y 2 § 1961
. HERVEY DOW & HINKLE
{'\'F ROSWELL, NEW MEXICO

011 Comservatism Commission
» State of Nev Mexico

* Post Office Box 8T1

Santa Pe, Nev Maxico

Attention: Mr. A. L. Porter, Jr.

Re: Case No. 2398, Scheduleid
for Baniner Hearing on
October b, 1961

t | Gentlemen:

i This is t0 advise that Gulf Oil Corporation has no objection
] to the application of Ford Chapman and Associstes for a non-standard

oil proration wit of 42.35 acres in an wndesignated Delavare Posl in
Bddy County, Nev Mexico, comprising Lot 12, Section 3 and Lot 9, Section
35, all {n Township 26 South, Range 29 East.

Yours very truly,

JHH:84 :

cc: Hr. George H. Hunker, Jr. }

Hervey, Dow & Hinkle |
I Hinkle Rnilding l
T Roswell, New Moxico

PR EYARAINED IT7

P I W N VT A R TR

Ol CONSERVATION CAMISSION
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|
L CASE NO.___Z %
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RVICE, Inc.

"R REPORTING SE

DEARNLEY-MEIF

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

PAGE

BEFORE THE OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

IN THE MATTER OF: )
Application of Ford Chapman for a )
42.35-acre non-standard oil proration)
unit, Eddy County, New Mexico. )

TRANSCRIPT OF HEARING

OCTOBER 4, 1401

CASE NO. 2398
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DEARNLE

1

ALBUQUERQUE N M
PHONE 243 600

BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

October 4, 1G61

IN THE MATTER OF:
Application of Ford Chapman for a
42,35-acre non-standard oil proration
unit, Eddy County, New Mexico. Appli-
cant, in the above-styled cause, seeks
the establishment of a 42.35-acre non-
standard oil proration unit in an unde-
signated Delaware pool comprising Lot 12,
Section 34 and Lot 9, Section 35, all
in Township 26 South, Range 29 East,
Eddy County, New Mexico, said unit to be
dedicated to the Curtis Hankamer Gulf-
Federal Pipkin No. 1 Well, located 330
feet from the South line and 605 feet
from the East line of said Section 34.

CASE NO. 239§

Mgt Nt Nt Nt Nt N’ et e P St Nt ot “vugatl ot i’ “octl® et

BEFORE: Elvis A. Utz, Examiner

TRANSCRIPT OF HEARING

EXAMINER UTZ: We will call Case No., 2398.
*i., MORRIS: Aprlication of Ford Chapman for a

42,35 acre non-standard oil proration unit, Eddy County, New

Ma v
ATA

P

oo,
MR, BRATTON: Howard C, Bratton appearing for the
applicant.

FORD CHAPMAN,

called as a witness, having been first duly sworn on cath, was

examined and testified as folliows:

DIRECT EXAMINATION

3,



R REPORTING SERVICE, Inc.
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FARMINGTON. N ™

ALBUQULRQUE. N M

PHONM 3251102

PHONFE 243 0801

PAGE 2

BY MR. BRATTON:

Q willl you state your name, sir.

A Ford Chapman.

Q Are you the owner and operator of the well which is
the subject of this application?

A I am part owner and operator.

8] How long have you been in the oil business, Mr.
Chapman?

A Thirty-one years.

@ You are an independent operator and drill your own
wells and produce your own weils?

A Yes, sir.

) You did drill this well which is the subject of this
application?

A Yes, sir.
8] And you are familiar with the acreage situation
surrounding 1it?

A Yes, sir.

9] Alright, sir. Will you state briefliy, Mr. Chapman,
what you are requesting here and why?

A We driiled a discovery well across the line in Texas
this Spring and at that time Guif supportéd this hole in New
Mexico and offset two of their leases, one of them directly

and another more diagonally. Sometime after we had completed




PAGE 3

FARMINGTON. N M
PHONE 325.1182

R REPORTING SERVICE, Inc.

v

>

KB

a6

DEARNLEY-MEIFE

ALABUQUERGUE. N M
PHONE 243

this discovery well, the primary period of these leases were
coming close and I made a deal with them to drill a well for
offsetting U40-acres and ---
EXAMINER UTZ: For offsetting the well in Texas?
MR. BRATTON: The situation 1is shown, I believe, 1is
it not, on the plat which is attached to Exhibit 1°
A Yes.

BY MR. BRATTON:

Q Your No. 1 Well in Texas well was the discovery well?

A Yes, and this is offset, too. And we, not being so
familiar with the laws of New Mexico, I think that it would be
one proration unit and I found out that we have to have a hearinjg
to have it made into a proration unit, a single proration unit,
and that's the purpose of the hearing.

Q Now, Gulf farmed out fo you the itwo approximately 20-
acre tracts which you want to combine?

A Yes.

< On the basis which you drilled your MNo. 1 ¥Weil in
Lnet Lot number 12°?

A Yes, oiv.

0 Does Gulf owun a1l of the rest of that acreage in
3tand 357

A Yes, slr, that is to my knowledge they do. That's

my knowledge. I have never seen any other name on the ownership

~a
N



PAGE 4

Q Gulf Jjust farmed that out to you, these two 20-acre

tracts?

A Yes.

Q That's all you have in the area?
A Yes, sir.

Q Have you obtained a geological report, Mr. Chapman,

FARMINGTON. N *
PHONE 32%5.1182

which is marked Exhibit 17

A Yes, sir. We had that done bty a very reliable firm
in Midland, Osborne & Thompson.

Q Very briefly, without detailing it, what does it show
as to the situation in this small pool?

A Well, it shows that this unit would be producing from
the Delaware pay more or less flat right in that particular area

and it doesn't show it to be a very large field. The entire

IER REPORTING SERVICE, Inc.

]
/

field would have, I believe, possibly five or six more wells

ey

=

v at the most in it. I think there is about two feet difference
o

— in the bottom of my well and Gulf's wells to the Northwest and
=

= there is no room for any other wells Tor Gulf, except maybe on
= ; Tract 5.

N

9] Is there any possibillity of your communitizing Tract 12

ALBUQUEROQUE N M
PHONE

and Lot 11%?
A NO. That is a different lease, They drilled theire
well on 1ot © to satisfy that lease.

o~ In other words, Guif owns lot 1l and they wouldn't be

g

“q
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FARMINGTON N ™
PHONE 325.1182

R REPORTING SERVICE, Inc.

Y
/

DEARNLEY-MEIL

ALBUQUERQUE. N M
FHONE 2.33.667%1

willing to communitize with you at this point?
A No.
Q What 1s the cost of a well in this area?

A Well, I belleve 1t was Twenty Nine Thousand, something
in that neighborhood.
Q What would the economics of that be after you reduced
the allowable 1f you were just allowed a proportionate allowablé
A It would cut it in about half and in view of the
fact it would be -~- I wouldn't drill a well over on the ad-
Joining lot there. It would only be 2 half allowable and half
royalty there and the situation would never be changed. From
an economic standpoint and from a reservoir standpoint, it
wouldn't be advisable to drill a well.

Q Gulf does have the surrounding lots there?

A Yes.

0 And the pool is not apt to drain offof their acreage®?

A T dontt thinlt oo

Q So that this would not develop into an irrzsgular
proration situation extending over any degree and affccting
other people?

A No, sir,

@ Is there anything further you care to offer in con-
nection with this case, Mr. Chapman?

A No, sir, not that [ know of.

. o o
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MR, BRATTON: We would offer applicant's Exhibit No.

- in evidence, and also we would like to mark as Exhibit 2 and

offer into evidence a letter {rom Gulf 01l Corporation saying

that they have no objection to this application.

B zi EXAMINER UTZ: Without objection, Exhibits 1 and 2
. 5@
. = ¢y will be entered into the record of this case.
LI
£z
' hi Wt MR. BRATTON: That's all I have,
e BY MR. UTZ:
- N~
! _ % Q I bellieve you stated that from the geological stand-
k = \ZD point it would not be feasible to drill a well in lot 9?
Y
E: A Not from an economic standpoint.
L]
gf Q Because of the smallness of the lots?
;
sl
~ A The smallness and the allowable. In other words,
o
= it wouldn't Justify our drilling 40-acres spacing across in
L™
=9
o Texas.
ES @ Do you feel that your Exhibit 1 shows that this lot g
S k)
Eé is preductive?
;5 : A Yes, sir.
S uo

Q Do vou feel that the location of your Pipkin No. 1 is

P

ALBUQUERQUE. N M

PHONE

sufficient; that it would drain lot 4?

A Yes, sir, I do. If you will naice here nww Guif has
theirs located, the only other place to keep the pattern going
would be to drill a well in lot 8, that way it would space the

wells fairly within a reasonable production pattern,

o)

b%
N
<Y
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Q Actually, the well might drain a little in TPexas oil?
A Well, yes, it would be coming off us, though.

MR. UTZ: Are there any other questions of the
witness?

The witness may be excused.

Are there any other statements in this case?

MR. BRATTON: Frankly, I don't know why Gulf farmed
out these two 20-acre tracts to Mr. Chapman. I am sure he
doesn't -- they are both on the same lease, so 1t 18 not a
case of splitting the whole lease. I don't believe anybody
else would be hurt, except as you say, bringing a little Texas
royalty into New Mexico, and for that reasor I believe that
Mr. Chapman's application could and should be granted. I don't
think it would hurt anybody. It would be a hardship on him if
it were not granted.

EXAMINER UTZ: Are there any other statements?

The case will be taken under advisement.

* % %
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