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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CASE No. 2403
Order No. R-2118

|IN THE MATTER OF THE HEARING CALLED
BY THR OIL CONSERVATION COMMISSION

|70 PERMIY HENRY W. ETZ, JR. AND ALL

| INTRRESTED PARTIES TO APPEAR AND SHOW

| CAUSE WHY THE RICR ANDREWS WELL NO. 1,
i SROTION 14, TOWEBHIP 14 SOUTE, RANGE

25 RAST, CHAVES COUNTY, NEW MEXICO
 $HOULD NOT BE REPLOUGGED IN ACCORDANCE
| WITH A COMMIBSION-APPROVED PIUGGING

| PROGRAM,

!
i
1t

i
i
i
G

I ORDER OF THE COMMISSION

| BY THR COMMISSION: |
if ;
; This cause came on for hearing at 9 o'clock a.m. on |
Octoboz 25, 1961, at Santa Fe, New Mexicc, before Daniel 5. Nutter,
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in accordance

l
i
i with Rule 1214 of the Cosmmission Rules and Regulations,
I
I

9

i NOW, on this__ 17th day of Novembar, 1961, the Commission,
, @ quorum being present, having considered the application, the |
\evidence adduced, and the recommendations of the Examiner, :
. Daniel 8. Nutter, and being fully advised in the premises, ;

|

FINDS:

(1} That due public notice having been given as required hyi
1.law, the Cummiszion has {urisdiction of this cause and the gsubject
! matter thereof. !
n |

(2) That tas: Rice Andraws Well No. 1, located in the NR/4 |
' NW/4 of Section 14, Township 14 South, Rangc 25 Sast, NMDM, Chavesi

"COunty, New Mexico, is owned and operated by Henry W. Etz, Jr.,
© 511 North ILea, Roswell, New Maxico.

, (3) 7That said Rice Andrews Well No. 1 was drilled within
© the horizontal limits of tha Roswell Artesian Water Basin. i

, (4) That approval of the RHoticc of Intention to Drill the

" saild Rice Andrews Well No. 1 was made subject to the conditions

- that, in the event the well were to be zbkandoned, the plugging
program would have to be approved by the Commission and the

. State Engineex's Office and that the plugging would have to be
witnessed by a representative of the State Engineer's OfLfice.

3 (5) That the abova-described conditions to which the
- approval of the Notice of Intention to Drill the said Rice
" Andrewa Well Fo. 1 was made subject were made in the interast
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I

fof protecting the artesian waters of the Roswell Artesian Water
Basin and of protecting the possible oil and gas reserves.

'No. 1 was plugged constitutes a hazard to the water and/or oil
‘and gas in the area.
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(6) That the operator failed to obtain an approved plu'gtnql

lptogrnn and fajled to notify the Commission and/or the State Engi- '’

neer's 2ffice of the proposed plugging prior to commencing the ‘
ptquing of the said Rice Andrews Well No. 1. i

(7) That the manner in which the said Rice Andrews Well

(8) That the operator should be required to re-enter the j

’faaid Rice Andrews Well No. 1l and to plug said well as prescribed |

. by the Commission.

IT IS ORDERED:

(1) That Henxry W. Etz, Jr. is hereby directed to re-enter
hia Rice Andrews Well No. 1, located in the NE/4 BW/4 of Section
14. Township 14 South, Range 25 Bast, NMpM, Chaves County, New |
Mexico, and to plug said well in the following manner:

{(a) Drill cut the cement plug at the surfice)

(b) Go into the hole with bit and clean out
down to the cement plug at approximataly
500 feet)

(c) Spot a cement plug of not less than 20 sacks
from approximately 425 feet to 573 feet and |
spot another cement plug of not less than |

5 sacka from tha aunrfana &n app.avaﬁn;-an {

T i . N o

40 feet, filling all intervals betwaen tha
cement plugs with mud weighing not lass
than 10 pounds per gallony and

(d) Place a reculation steel marker nct loas
than 4 inches in diameter in the top of
the surface plug, the steel marker to
uxtena at ieast Z Ifeet into the cement
piug and 4 feet above the mean ground
level.

(2) That the plugging of the sald Rice Androws Well No. 1

" shall be completed by January 1, 1962, and that Henry W, Etz, Jr.
- shall notify the Artesia Office of the Commission of the exact

' time and date the above-described plugging operations are to

- commence.

(3) rThat jurisdiction of this cause is retained for the
entry of such further orders as the Commigsion may deem necessary.
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| DOME at Santa Fe, New Mexico year

habovn designated. + o0 the day and berein-
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQULRQUE, N, M,

FARMINGTON, N, ™M

PHONE 325-1182

PHONE 243.6691

PAGE 1
BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
October 25, 1961
EXAMINER HEARING
IN THE MATTER OF:
The Hearing called by the 0il Conservation
Commission to permit Henry wW. Etz, Jr.,
and all interested parties to appear and
show cause why the Rice Andrews Well No, 1, CASE NO,
located in Unit C, Section 14, Township 14 2403

South, Range 25 East, Chaves County, New
Mexlco, should not be replugged in accord-
ance with a Comission-approved nlugeing
program.

B L i T S e i g S g

BEFORE: Dan S. Nutter, Examlner

TRANSCRIPT OF HEARING

EXAMINER NUTTER: We will call Case No. 2403,

MR. MORRIS: If the Examiner please, Dick Morris, appear-
ing for the Commission staff, I will have two witnesses that I
would like tc present at the outset of this case,.

EXAMINER NUTTER: Please proceed, Mr. Morris,

MR, MORRIS: If the Examiner please, the purpose of this
case is to present some testimony to the Commission concerning the
Rice Andrews Well No, 1, located in Unit C, Section 14, Township
14 South, Range 25 East, Chaves County, New Mexico.

The testimony will consist of statements from Jim Wright, wh

1s with the State Engineer's Office, and Ir, L. Lrmstrong, who
1s the Supervisor of the Artesia District Office
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of the Commission, concerning this well and why they believe that
waste will be caused if the well continues in its present status,
and why the well should be replugged in accordance with a Commis-
slon-approved plugglng program.

Perhaps at the conclusion of the Commission's testimony,

FARMINGTON, N, M
PHONE 325.1182

Mr. Etz, if he 13 present, would like to make some statement in
nis venai ;

My first witness will be Mr. James Wright, and I ask that
Mr. Wright and Mr. Armstrong be sworn, please.

(Witnesses sworn.)

JAMES WRIGHT,
called as a witness by and on behalf of the Commission, having
been first duly sworn, was examined and testified as follows:
DIRECT EXAMINATION

BY MR. MORRIS:

Q Mr. Wright, will you please state your full name and
posltion, please.
A I am James Wright. I am a field engineer for the State

Engineer District Office in Roswell, New Mexico.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUOUERQUE, N. M,

Q Mr. Wright, what area of the State of New Mexico comes

within your jurisdiction and your capacity with the State Engineer!

2+

PHONE 243.669°

Office?
A Southern New Mexico, including the Pecos Valley area,

Q And the Artesia Water Basin?

A Yes, sir.

i
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Q Are you charged with the reaponsibility of preaserving
the water of the Artesia Water Basin?

A Yes, sir.

Q Mr. Wright, are you familiar with the Rice Andrews Well
No. 1, located in Unit C, Section 14, Township 14 South, Range 25

¥ast, in Chaves County, New Mexico?

A Yes.

< I3 the lccation of that well within the Artaesia Water
Basin?

A Yes, sir.

Q Would you briefly outline to the Commission what experi-
ence you have had with that well?
A Do you mean what records?

when were vou first aware that this well wag

P tral—e g R e

&

geing to be drilled?

A We were first aware of this well when they fiied a Form
R-28.

Q what is that?

A It 1s an application for a permit to drill for oil in the
Artesia Basin. This was filed on August 11, 13460, by Henry Etz,
of Roswell, New Mexico, wherein he proposed to drill a well in the
Northeast Quarter of the Northwest Quarter of Section 14, Township
14 South, Range 25 East. He proposed to run 200 feet of 8 5/8-inch
casing and mud it; 750 feet of 5 1/2-inch casing and cement with

125 sacks,
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Q was the approval given to Mr. Etz to commence the drill-
ing of that well?

A Yes, sir, approval was given on the l,th of August, 1v60.

G Were there any conditions attached by your office to the

driliing of that well?

FARMINGTON, N, ™M
PHONE 325-1182

A There was a stipulation that there was to be a minimum
of 1,000 feet of § 1/2-inch casing which would be required to pro-
tect the fresh water in this area.

Q Mr. Wright, I hand you what has been marked {or idsnti-
fication as Exhibit No. 1 in this case, and ask ycu 1i1f that is a
copy of the form W.R.28 sent to you by Mr. Etz and approved by
you with the conditions that you have Jjust mentlioned?

A Yes, sir, it is a copy.

Q Mr. Wright, when you returned the form W.R.28 to Mr. Etz,
did you send him a letter of trensmittal?

A Yes, sir.

Q What was the essence of that letter?

A well, in this letter we enclosed a copy of this permit

to drill for o0il in the form W.R.28 which had been approved, and

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERCUE, N, &,

asked him to submit copies of any records made in connection with

PHONE 243.669!

the o0il well radioactivity log, the electric log, the temperature
log, well records or sample well drilling log, and any water
analyses that were made.

I hand you what has been marked for ldentification as

&£
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A Yes, sir.

Q Would you read the last paragraph to the Commission
Examiner, please?

A "In the event that this well is to be abandoned, the
plugging program may be approved by this office and the 01l Conser-
vation Commission. Plugging of the well shall be witnessed by
representatives of this office."”

Q Mr. Wright, when this well, after this well had been
drilled, did your office have occasion to witnos§ the site of the
well and witness any cementing that had taken place on the well?

A No, sir. We witnessed the cementing of the preliminary
water-protection casing during the process of drilling this well.

Q In that connection, were official reports prepared by
your office?

A Yes, sir.

Q who prepared these reports, Mr. Wright?

A This report was prepared by John Emmet.

Q I hand you what has been marked for identification as
Exhibit No. 3 in this case, and ask you if that i1s a copy of the
report that you are referring?

A Yes, sir, this 1s a copy.

Q Would you point out to the Exawiinsr any pertinent data

"
£
<

on that report that bears on this case?
A Well, according to the report, 101 feet of 8 5/8-inch

casing, surface casing, was mudded in and 52 feet of 5 1/2-inch

A
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PHONE 325.1182

ARNLEY-MEIER REPORTING SERVICE, Inc.
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l4-pound J-55 API casing was run and was cemented with 125 sacks
of cement.

Q How many feet of 5 1/2-inch was that?

A 952 feet.

Q This report that you are reading from, did that carry
the State Engineer's official designation?

A Yes, this 1s the official record.

f')

How is it designated, please?

>

W.R.36, Field Report for Cementing of Well.
Q What is the date that that was prepared?

A September 10, 1960.

D

You say that was prepared by John Bmmet. Did he work
under your direction and supervision?

A Yes, sir.

Q Is there anything else on that form that you would llke
to point out?

A I might point out that we made a pressure test on this
well on September 10th, 1560, and checked the casing for shutoff,
and the casing was all right.

Q Mr. Wright, have you ever been notified by Mr. Etz that
he intended to plug the Rice Andrews Well under consideration?

A No, sir.

Q To your knowledge, do you know that the well has been

A Not to my knowledge. I don't know whether it has or

®
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hasn't.
Q Has the State Englneer's Office prescribed any plugging
program for Mr. Etz for him to follow in plugging the well?
A No, sir.
MR. MORRIS: That's all I have of this witness.
EXAMINER NUTTER: Are there any queations of Mr. Wright?
EXAMINATION

BY EXAMINER NUTTER:

Q You state that, to your knowledge, the State Engineer
%as never notified of sany intention to plug the well, 1s tThai cor-
rect?
A That's correct.

EXAMINER NUTTER: Are there any further questions?

The witness may be excused.

(Witness excused.)

MR. MORRIS: We will call Mr. Armatrong, please.

MOSE ARMSTRONG,
called as a witness by and on behalf of the Commisslon, having been
firast duly sworn, was examined and testified as follows:
DIRECT EXAMINATION

BY MR, MORRIS:

Q Will the witness please state his name and position,

please.

A Mose Armstrong. I am employed with the 0il Conservaiion

Commisslion in Artesia.




pace B8

Q Mr. Armstrong, 1is it in your official capacity with the
Commission to supervise the drilling and piugging and coperations
of wells in Eddy and Chaves Counties, New Mexico?

A That is correct.

Q Is the Rice Andrews Well that we have discussed here

FARMINGTON, N, M,
PHONE 325-1162

today within your Jjurisdiction?

A It is.

Q I hand you what has been marked for identification,
Exhibit No. 4 in this case, and ask you if that is the Commission
Well File on the Rice Andrews Well No, 1 under consideration here
today?

A It is.

MR. MORRIS: If the Examiner please, the well file is

in chronoliogical order with the date of early staking at the bottoﬂ

of the file.

Q (By Mr. Morris) Mr. Armstrong, would you review this

Y-MEIER REPORTING SERVICE, Inc.

well file briefly, pointing out first, when you recelived a notice

-
{
4

of intention to drill for such well?

A On August 17, 1960.

DEARNLI

ALBUQUEROUE, N, M,

Q when was that form approved?

A August 23rd, 1960,

PHONE 243.6691

e Wonld vou point out to the Examiner when you were next
notified of any actlion that had been taken wlth regard to this

well?

L September 20th, 1960.
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Q what was that, Mr. Armstrong?

A That was a Form C-103. It reads as follows: '"Plugged
hole with 25 sacks cement from 1220 to 300 foot. Water string was
set at 450 and circulated with 125 sacks. Temporarily abandoned.
¥50 feet of 5 1/2-inch casing was set."

Q You have heard the testimony of Mr. Wright. Does that
substantially agree with his record?

A That's close to hls record.

Q I belleve that 1s 452 feet?

A Right.

Q Mr. Ammstrong, did the Commission recelve another form
C~103 later on concerning the status of this well?

A Yes, on Jung 26, I received form C-103.

Q what year?

A 1961, I will read this again: "Set 1152 foot of § 1/2
casing; circulated 150 sacks; cemented to surface. Cored 1152 to
1252. No production horizon, no gas; some 60 sacks in bottom of
hole; set 5 sacks cement at 500 foot between surface and Artesia
Water Zone; cemented 4 in marker in top of & 1/2 casing.”

Q Mr. Armstrong, would you tell us, again, the depth to
which the well cored, from 1152 to what?

A 1210,

Q I belleve you said 1252 before.

a 1210.

Q Does tnat form tell us the size of the core hole from




(1152 to 12107

A It does not.

Q Mr. Armstrong, assuming that a 5-sack plug was set at
500 to separate the surface water zone from the Artesia water zone

in this well, in your opinion would a 5-sack plug be sufficient to

FARMINGTON, N, m
PHONE 325.1182

adequately protect those zones?

A It would not. 4
|

Q what do you base that opinion on?

A In talking to the cementing people, they sald if you're
g£oing (o set as small a plug as % sacks, you might Jjust as well
not set any.

Q For what reason?

A When 1t mixes with the mud it runs a cap on it, and you

will never find the cement there on a hole with mud in it.

Q Mr. Amstrong, what size plug do you feel would be neces-
sary in order to adequately separate the fresh water, the shallow
fresh water zone from the Artesia Water Zone?

A You would need at least a 20-sack plug.

Q Mr. Armstrong, in your opinion, would waste occur if

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUGUILRQUE, N, M,

this 5-sack plug that is stated to have been placed in the hole,

PHONF, 243.8691

if it were either not present or failed for some reason?
A Yes, it would cause waste. After a number of years this
pipe might eat up and you might get a connection between the two

water zones.

Q What kind of waste would occur in the Artesia Water Zone
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if it were allowed to dissipate?

A Well, of course, I am not an authority, but I do believe
these two water zones wouldn't be good for 1it.

Q Mr. Armstrong, referring back to the well file, what
well ~- first, referring to Form C-103, that shows 1152 feet of
& 1/2~inch casing set in the well?

A 1152 foot,

Q In the first 103 that you received, dated 9-20-60, that
showed $50 feet?

A Yes.

Q There 1s apparcintly a discrepancy there that can't be
reconciled? 1Is that true?

A It doesn't say. It sald " water string was set at 350
foot." It doesn't give the size of the pipe.

Q Did you understand Mr. Wrighti's testimony to be to the
effect that was 5 1/2-inch?

A That's right.

Q That earlier notice stateliuat the 250 feet of 5 1/2-inch
casing had been circulated?

A That is right.

Q There is an apparent discrepancy between the two figures,
one being 950 feet in the earlier form, and in the latter form
showing 1152 feet, both of 5 1/2-inch casing?

A That's right.
Q In a letter dated June 2w, 1ybl, written by you to Mr.
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Etz, did you ask, did you bring the plugging situation to Mr. Etz!

attention?
A Yes.
Q What was the gist of that letter?
A "Lobley inspected this location on June 28 and found

that the well had not been plugged nor the location cleaned. We

want this well plugged and the location cleaned. Also, plug must
be witnessed by this office. Please notify us before so that we
may have a man there to witness it."

Q Mr. Lobley that you refer to is --

A The fleld man with the 0il Conservation Commission.

Q He 1is under your direction and supervision?

A That's right.

Q He found that at that time the well had not been plugged?

A It hadn't been completed, at least. We don't know what
happened before that.

Q Then, did you receive, on July 5, 1961, a letter from Mr.
Etz explaining, or attemnting to explain, that the well had been
plugged in accordance with the fora C-103, dated June 22nd?

A The Rice Andrews Well No. 1 was plugged by Peters Driiling
Company, Roswell, New Mexico, as reported in my plugging flie in
your office. At the time we did nof, cement the marker as a land-

owner did not know whether or not he would apply for a commercial

domestic well to permit drilling. A deal was made with the con-

tractor on June 23rd to fill the slush pits and cement the marker
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in the casing. Contractor evidently has not been able to get down
there as yet. The only requirement by Jim Wright of (he State
Engineer Water Conservation Office was the cement plug between the
surface water and the Artesia water Zones, which was set at --

Q We don't think we need to finish reading the letter. It

will be a matter of record. It 1s generally to the effect that

A That is right.

Q Now, following receipt of this letter of July 10, 1961,
did you again write to Mr. Etz asking for an explanation of the
apparent conflict between the two forms C-103 on file with refer-
enc; to the length of the 5 1/2-inch casing that you actually run
in the hole?

A Yes.

Q In that letter, did you again remind Mr. Etz that when
plugging was to be accomplished, it had to be -- you had to be
notified and the plugging had to be witnessed?

A That 1s right.

Q I won't ask you to read that letter. That's part of the
record.

Then, on July 18, 1961, did you receive a Form C-105,
being a well record?

A That's right.

Q Does this show 1162 feet of 5 1/2-inch casing, with ce-

ment circulating to the surface?

®
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A It does.

Q Now, this is substantially in accordance with the last

C-103 on record, but it does vary by some 10 feet?

A That's right.

A,

FARMINGTON, N
PHONE 325.1182

Q It does not agree with the first C-103 first filed, nor

the testimony of Mr. Wright to the effect that Y52 of casing had

been witnessed being hut in the hole and cement circulated to the
surface?
A No.

MR. MORRIS: At this point, Mr. Examiner, I would 1like to
call attention to the letter in the well file, written by myself
to Mr. Etz, demanding that the well be replugged. This letter 1s
dated August 24th, 1361. The letter is written to Mr. Etz, with
a copy to his bonding company, demanding that the well be repluggeq
in accordance with the Commission-approved plugging program, and
that our Artesia District Office be given the opportunity to wit-
ness the plugging of the well.

Following thati ietter I received a copy of -- rather, I

received a lctter from Mr. Etz. which 1s also part of the well

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M.,

file, dated September 25th, 1961, stating that the well had been

properly plugged and that he would be glad to furnish affidavits

PHONE 243-669)

to that effect, and asking that if the matter was to proceed, he
would like to have a hearing set and be allowed to air his views

on the subject.

Q (By Mr. Morris) Mr. Armstrong, to review your testimony
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Just briefly, some of the highlights of 1t, on two different oc-
casions, that being a letter written to Mr. Etz, dated June 24,
1361, and another letter written to Mr. Etz, dated July 10, 1461,
you reminded him that the plugging of the subject well had to be
in accordance with a Commission-approved plugging program, and
that you had to be given the opportunity to witness the plugging
of that well?

A That is correct.

Q And all of this was done in accordance with the rules
and regulations of the Commission, specifically Rule 1105, which
requires that form C-102 be submitted to the Commission, showing
detalls of the proposed plugging program, and giving the Commls-
sion's District Office an oppertunity to okay tne plugging pro-
gram spelled out there?

A That is right.

Q Did you ever receive a form C-102 from Mr. Etv on this

Q You merely received the form C-103 stating that the work
had been accomplished?

A Yes.

Q And there 1s some confusion as to just what was done?

A That's right.

Q Even if the plugging were done in accordance with the

program set forth by Mr. Etz on his form C-103, would you be
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satisfled with that plugging program?

A No.

Q Mainly because of the 5-sack plug between the two water
zZones?

A Instead of having a steel marker in the top of the hole,
he has a four-by-four.

Q A wooden four-by-four?

A That's right.

Q Mr. Armstrong, do you feel that this well is properly
plugged at the present time?

A According to what Mr. Etz has sent me, I don't feel it
was, and these forms -- it's hard to tell just exactly what has
been done. I have no casing program. He never filed any casing
program with me, I mean, before he run his casing. He never filed
any program, and hé was going LU run his casing. After he run 1it,

nhe didn't.

ct

e
A

Alal
44 ~

Q Do vou feel that waste mi well
is replugged, drilled out and replugged in accordance with a
plugging program to be specified by yourself?

A That 1s right.

Q Could you outline, briefly, what you consider to be a
proper plugging program on this well?

A well, first, I would want the bottom plug tagged to see

if it was up within the casing as set and cemented, and then around

500 foot, I would say, there would need to be a 20-sack plug.
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I would want & regular marker, not a four-by-four.

Q Do you have anything further you would like to add, Mr.
Armstrong?
A I belleve that's all.

MR. MORRIS: If 1t please the Examiner, that concludes
examination of Mr. Armstrong and concludes the Commission's case.

EXAMINER NUTTER: Are there any questions of Mr.
Armstrong?

MR. ETZ: May I ask him some questions?

EXAMINER NUTTER: Proceed, Mr. Etz.

MR. MORRIS: If you wish to take the stand, or if you
have questions of Mr. Armstrong, you can ask them now.

EXAMINER NUTTER: Did you want to question Mr. Armstrong?

MR. ETZ: Yes, I'd like to ask him about the final
plugging.

THE WITNESS: I have the log of the well, but on this
final plugging report that I received on June 26, I couldn't hardly
figure how much pipe you run.

EXAMINATION
BY MR. ETZ:
Q You have the plugging report and the log of the well?
A If you call that a plugging report, but I wouldn't call
it a plugging report. On your first one there aren't any changes.

You stated you put a -- let's see ~-- you said you set a H-sack plué

around 500 foot.
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MR. ETZ2: That's all.
EXAMINATION

BY EXAMINER NUTTER:

Q Mr. Ammatrong, after this well was temporarily abandoned

on the form ©-103 filed in September of 1960, was the well subse-

FARMINGTOMN, N, M
PHONE 325-1182

quently deepened, to your knowledge?

A I don't know when it was deepened.

Q Do you know whether Mr. Lobley in filing this field
inspection report for the District Engineer's Office, where he
states $00 and -~

MR. MORRIS: I don't belleve that was Mr. Iobley who
filed that report. He inspected the casing on that report.

Q (By Examiner Nutter) He inspected this jJob. Do you know|

whether or not he witnessed the running of this 552 feet of § 1/2
pipe?

a I believe, according to Wright, he did not. Another one
of the engineers wiltnessed this.

Q On the C-105 filed on this well in July of 1461 it states

there a shallow water from 300 to 400 feet. 1Is that about rignt

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M,

for this area?

A I believe Wright says that's about right for that.

PHONE 243.3691¢

Q What do you say? You have had consliderable experience
in this area?

A Yes, I would say that 1s right, in general.

Q The Artesia water is from 650 to 780°?

®
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A That's close to correct.
Q You would recommend that a cement plug at 500 feet to
heparate the shallow water and the Artesia Zone?
A Right.

EXAMINER NUTTER: Are there any further guestions of Mr.
Armstrong?

He may'be excused.

(Witness excussd.)

Do you have anything further?

MR. MORRIS: 1'd like to make just a short statement,.

I will make it now.

If the Examiner please, I think that Mr. Armstrong's
testimony clearly shows that waste 1s going to occur if this well
is not properly plugged.

His testimony further shows that the state of the well
file is in some confusion as to what actually happened in the drilil-
ing and in the plugging of this weli. 1In any event, there is no
nssurance that the well 1s properly plugged because of the fallure,
the apparent failure of Mr. Etz to properiy notify the Commission
of the plugging program that he intended to follow, and he secured
po approval from Mr. Armstrong prior to plugging the well, but
merely gave notice that the well had been plugged when it was com-
pleted.

There was no form C-102 flled in accordance with the

ICommission'!s rules and regulations. The Commission staff submits
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that the well should be drilled out, replugged in accordance with
the plugging program specified by Mr. Armstrong.

EXAMINER NUTTER: Mr. Morris, as I understand it from
your Exhibit No. 4, the form 102 has never been filed on this well?

MR. MORRIS: That 1s correct.

EXAMINER NUTTER: There is a stipulation that the pluggin#
of a well is to be witnessed by a representative of the State
Engineer's Office?

MR. MORRIS: Yes, sir. The State Engineer specified that
he wanted to be notified when the well would be plugged, and also
under our own rules and regulations of the Commission, we are en-
titled to notice when the well is to be plugged.

EXAMINER NUTTER: Nelther office was notiflied of the in-
tenivion to piug the weil?

MR. MORRIS: No.

et

EXAMINER NUTTER: Do you wlsh to offer these exhibl¢s?
MR. MORRIS: I offer Exhibits 1 through 4 into evidence.

EXAMINER NUTTER: Exhibits 1 through 4 admitted into

MR. MORRIS: We have nothing further.
Do you have anything further?

MR, ETZ: No, sir.

1 would like to be asked some questlions on thils. Would

you like to direct any questions to myself?

b .

"MR. _MORRIS:; Would you like to take the stand?
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MR. ETZ: Yes.
(Witness sworn.)

. THE WITNESS: 1 have drilled lots of wells in New Mexico.

1 have always tried to comply with the law. We had just completed

two wells, dry holes, out there in 10-25, right east of Roswell

FARMINGTON, N, M,
PHONE 323.1182

in the canyon area,and Petersz -- we drilled those wells under his
bond, and this well was drilled under a bond that I took in my own
name. But when we plugged the well it was late in the evening,
and there was no chance 1n the world of calling Mr. Armstrong or
the OCC Office after 5:00 o'clock, and we did talk to Mr. Peters,
who has plugged lots of wells, and he has called them and they
have told him, "Well, just go ahead and do that.”

EXAMINER NUTTER: Wwho is Peters?

THE WITNESS: Peters, the contractor.

when we plug these wells, Pete would say, "Just go ahead
and plug it and file the report and send it in."

Now, during the running of this pipe and the cementing,
this was done under the supervision of the Water Conservaiion

District; and during the time we were drllling these three holes,

DEARNLEY-MEIER REPORTING SERVICE, Inc.

these three dry holes in the canyon, 1in the Water Conservation

District, in the Hagerman area, we never saw an englneer from the

ALBUQUERQUE, N, M
PHONE 243.6691

Gas Conservation Office up there. We were doing it under the
supervision of the Water Conservation engineers.

Therefore, when Pete got through coring that night, I

asked him about plugging the well because he said he had to move
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the rig the nexb day vo B89 on a lease that wab going to expire.
and he said, "Now, we yalked to Jim" -- Mr. wright, here -~ rand
he sald all they would require j8 toO £111 the pottom of the well
up with cement."

Now, the pipe 13 seb at 200 feet below the Artesia water
ZOnS, and 1t was cemsnted and circulated, and there 13 ample pro-
yection for poth zones of water, the artesia water Zone and the
ghallow zone.

we filled the bottom of that nole up to the pipe accord-
ing ‘o our measuremenxs, go that it would come up jnto the plpe.

e temporarily plugged and abandoned 1¢. We did thet pecause iv

was 8 cities service garmout, and they ghought they might want O

deepen the well later on, and then the fielder told me that 1f it

l

was possible, ne had gome feed pens down there: and he probably
would appl¥ Lo make 2 domestis well out of ghat in order 8O that

he would have water ghere for his agock pens.

NOW, Lhat's why the well was jeft as 1t was, temporarily
abandoned all Guring gnis time. The final plugging reportv Lo Mr. \
prmstrong was 108%, and 1tv's certainly 1n his ofifice °F in the \
mail. 1 wenb down tO gee Mr. prmstrong, and we gound the plug ré-
ports on the Lwo wells that W€ plugged up there in the canpyon area

east of Roswell, put we never could f£ind the 10g and the final

plugging peport on this well in Armstrong's office, and 1 kKno¥ it

was mailed xo him on the 10th of July previous go that, put we nevar

could £ind itv.
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when Mr. Armstrong says there is a chance for waste or
the well is not plugged properly, that's a matter of opinion. I
don't belleve anybody can say how long that pipe will last, or any-
thing about it, but if that cement job in the pipe goes out, there'F
going to be thousands of them that will go out that are plugged
exactly like that.

If vwe had had an oil well out of that, there wouldn't
have been any other requirement, only to run your production
string, and as it 1s, the well is cemented, the pipe is cemented
and was circulated.

The plpe was set at 200 feet below the bottom of the
San Andres, which we figured is about 700 feet. What chance there
is for any leakage or any chance of that pipe rusting out, I don't
know. That's a matter of opinion. I think the well is properly
plugged, according to this report, right here.

My final veport which he hasn't got, and the cementing or
this plpe, was at 952 feet. I know that's a five-foot plug that
I had peaked to put in there. 1It¥ may have gone to the bottom of th
well, I don't know whether itis in there or not, but I know that thl
pipe is cementsd and circulated all through. both, all the water
zones in there.

MR. MORRIS: (Could I ask you a question?

THE WITNESS: Yes, sir. Let me make one more statement.

MR. MORRIS: Fine.

THE WITNESS: In plugging these wells previous to this,
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I guess 1 have drilled 50 or 60 in the State of New Mexico, and we

- have called and told them what we were going to do, and they said,

they told us to go ahead and do it, and then we'd file our plugging
report, and we never did have any trouble.

We didn't mean to break any laws. We have tried -- we

were in a tight spot that night, and he needed the rig the next

FARMINGYON, N, ™
PHONE 325.1182

day, he had to move it, and we went ahead and plugged this well,
It was done at night time, and there was no way in the world of
contacting either Mr. Wright or Armstrong.

EXAMINATION

BY MR. MORRIS:

Q How many feet of pipe did you say that you used, 5 1/2-

inch?

A J52 feet of 5 1/2-inch casing in the hole.

Q Could you explain some of the discrepancies we have
pointed out in your well where you said from time to time that you
had 1180 feaet?

A That was an error on the stenographer's part. I Just

didn't check it, is all. Here is the Water Board, the englneer's

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M
PHONE 243 6691

report.

Q We have a copy of 1t,

A That is correct, right there.

Q So, according to you, y52 feet of 5 1/2-inch casing was
set in the hole?

A Correct.
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Q Now, below the depth of 452 feet, what is the status of

the hole?
A We cut three cores in there, three -- thirty-foot cores.
We started in coring around 1100, I think it was.

Q First of all, can you tell me what the size of your hole

below 52 feet 187

FARMING TON, N, M
PHONE 325.1182

A It's a four-inch core barrel.

Q To what depth?

A I think it was 1210, something like that. Here is Peters
final run conducted there on the bottom. Peters Drilling Company

has it noted, the time that we completed the laat core and cement-

ed the well.

Mr. Peters was suypposed to come up here today, but we
had -- he was supposed to run some pipe on another well, and he
couldn't get away.

Q would you like to read this into the record so it will
be a watter of record?
A "On the afternoon tower; pulled core No. 3; cun pipe:

had to come out with the core barrel; run pipe in the hole; cement-

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, ™,

ed with 25 sacks; pulled and broke down pipe; lay down mast on

PHONE 243.6691

rig." They had to move that rig the ncxt morning, and that's why
we had to get through with that well, plugging that job that night.
We did not intend to break any laws. To tried to live up to all

the regulations and rules. We have always done so. We just got

L into the position that evening and had to hurry it through; that's
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FEII.

Q Do you belleve that that 5-sack plug that you state
that was spotted at 500 feet, do you bellieve that 5-sack plug is
adequate to protect the zones between the Artesia and shallow
freash water? |

A It's just as good there as 50 sacks. The hole is full
of mud. If we put 25 sacks in there, the hole would be still full
of mud. Wwe circulated out of the top of the pipe.

Q I believe, in your letter to me dated September 25, 1ybl,
you stated that you would be glad to furnish affidavits to the
effect that the well was properly plugged, and I believe you were
golng to secure those from the Pelers Drilling Company.

Do you have them?

A No. He was supposed to come up here today with me, and
he couldn't get away, but here is his drilling report. This is
the same as an affidavit. I can swear {0 thet, and he will, too,
and this is a matter ot recusu.

The cement Jjob -- and, if necessary, I could get my
canceled checks where I bought and paid for the cement to put in
there.

That's all { could do.

Q idr. Etz, are you familiar with the Commission‘s rules
and regulations regarding plugging and the submission of forms,

and so forth?

A I am, yes sir.
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Q Are you familiar with our form 1105 that requires form
C-102 to be submitted for the well that is to be plugged?

A I understand that. I think I do. I understand that you
are supposed to have a supervisor out there, somebody to witness
the plugging of the well.

Q You have been reminded by Mr. Wright and Mr. Armstrong,
I bellieve, that they wanted to witness the plugging of this well
as 1t was plugged?

A That's right.

Q Did you ever file a form 102?

A I think I did. 1Is that the final plugging report?

Q No, it 1is the Notice of Intention to Plug, where you
spell out what you are going to do and then --

A I filed that after the welil was plugged, and that log
sample that Mr., Armstrong claims that he never received in his
nffice.

Q You didn't file any such report before you actually
plugged the well, did you?

A A Notice of Intenticn to Plug?

Q Yes, sir.

A No, because Peters, as I have sald, has plugged several
wells, and we have never flled that until after we plugged the
well, and Pete dild call, and he said get an okay, and he did tell
them how to plug it, and that's all there was to 1t.

MR. MORRIS: I have no further questions.
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EXAMINATION

BY EXAMINER NUTTER:

Q On that drilling report there by Peters Drilling Company,
he says on the evening of September 16th, he says you pulled the
third core and then ran 25 sacks of cement and iaid down the mast
and moved the rig away; 1is that correct?

A He pulled No. 3 core. He had to come out of the hole
with a drilil pipe to take the core barrel off. He ran pipe back
in the hole and plugged with 25 sacks.

Now, Peters had a book there, and he figured, he looked
at the book and the size of the hole, and he says that 25 sacks
will bring it up into the pipe. That's what he wanted.

Q This is the time when it was nighttime and he didn't havel
a chance to call the office?

A That's right, about 5:00 o'clock in the evening.

Q That would coincide, then, with the 103 filed September
of 1460 saying that the well was temporarily abandoncd?

A That's right.

Q Then we have a subsequent 103 here, reporting that some
work was done on June 22nd of 1961. What work was done at that
time?

A There was work supposed to be done. I made a deal with
a contractor to go down there and cover up the slush pits, puft up
a marker, and he didn't get on the Jjob, so that contractor's deal

blew up.
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Q When was the 5 sacks set at 500 feet? Was that in June
or September?

A Pete was supposed to set 1t that night when he come out
of the hole, when he come out with the drill pipe after he put
25 sacks in the bottom, and when he got up to 8500 fest, he was
supposed to set the 5-foot cement plug.

Well, Pete and I left. I couldn't swear that was done,
but the hole 1s still full of mud. There's mud that's settled
down, and there's water on it.

Q When was the 4-inch marker set up on top of the 5-inch
plate?

A It was done about July the 10th, 1961,

Q Is that cement marker -- is that steel marker still in
placeé

A This boy done set the 4-inch piece of pipe and set the
four-by-four cemented in there, which I'll gladly go down there
and dig ovutb and re-cement a steel marker in there.

| Q As far as this five sacks at 500 feet, you're not speci-
fically stating that 1s in place?

A No, sir. I don't know, bhecausgse aftir we got the 25 sacks
of cement in the bottom, I left there. I left orders with Pete to
set a 5-sack plug up the hole about 500 feet from the surface.

Q Do you have a copy of the final plugging report which you

filed with the Commission on July 10?

A I mailed that in to Armstrong's office in Artesla, and




pAGE 30

b L

FARMINGTON, N, M,
PHONE 325.1t82

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M,
PHONE 243.6521

he never received it. I never got it back.
Q Do you have a copy of 1t?
A I sent them all, knowing that if it was approved I would
get a copy back.
EXAMINER NUTTER: Are there any other questions of the
witness?
EXAMINATION

BY MR. ARMSTRONG:

Q Your form C-103 that you say I received, you stated therq
was no other pipe ran in this well?

A No other pipe.

Q Beside this, you didn't set any surface pipe?

A 1 think I set; left some elght quarter pipe on the sur-
face in order to get through those boulders on top.

Q Here you say you wrote a letter asking for an explanation
of what pipe you run, and here on this 103 there is no other pipe
used.

A That's just on the surface. We had to set that in there
in order to get through the boulders and coarse gravel.

Q You prcpose doing that on your 101,

A That's right. That's all we needed, and that's all we
could get in, We Just froze up on it.

Q You did use other pipe beside that?

A A hundred four feet of 8 5/8, which we call the conductor].

MR. ARMSTRONG: That's alil.

@



PAGE 31

PARMINGTOM, N. M,
PHONE 325.1182

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M.
PHONE 243 6691

EXAMINER NUTTER: Are there any other questions of the

Wltness?

The witness may be excused.

(Witness excused.)

EXAMINER NUTTER: Does anyone wish to offer anything in
Case 24037

We will take the case under advisement.
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MEMORANDUM

well is presented in chronological order for your consideration:

8/15/60

8/11/6G

8/23/60

8/29/60

9/20/60

A. L. PORTER, Jr., Secretary-Director
RICHARD S. MORRIS; Attorney

Henry Etz Rice Andrews Well No. 1, NE/4 NW/4
Section 14, Township 14 South, Range 25 East,
Chaves County.

The following information concerning the subject

Notice of Intention to Drill filed with 0il
Conservation Commission Artesia District Office

Application for Permit to Drill for oil filed
with Roswell office of State Engineer

0il Conservation Commission approved Notice of
Intention to Drill subject to State Engineer's
Regulations

State Engineer approved Permit to Drill
Letter of transmittal to Etz from James I. Wright,
Field Engineer. contained the following paragraph:

“In the event that this well is to be
abandcned, the plugging program must
be approved by this office and the 0il
Conservation Commission. The plugaing
of the well shall be witnessed by a
representative of this office."

Form C-~103 received by 0il Conservation Commission
Digtrict Office showing well temporarily abandon-
ed and plugged as follows:
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Memorandum to A. L. Porter, Jr. January 30, 1962
Cemented from 1220' to 900' with 25 sx.
Water string set at 950' and circulated
with 125 sx.

6/26/61 Form C-103 received by 0il Conservation Commission
Artegia District Office showing well plugged as
follows:

Set 1152' of 5%" casing, circulated
with 150 sx to surface,.

Cored 1152' to 1210°'.

30 sack plug set from bottom of hole

up into pipe.

5 sack plug set at 500' between surface
and artesian water zones.

4* marker set in top of casing.

6/29/61 Letter, Armstrong to Etz, advising that inspection
of well made on 6/28 revealed that it had not been
plugged. Demand was made on Etz to plug the well
at once. The letter contains the following language:

*aAlso, the plugging must be witnessed by
this office. Please notify us beforehand
so that we may have a man there to witness
PR

7/5/61 Letter, Etz to Armstrong, stating that well had been
properly plugged, and that the 0il Conservation Com-
mission had not been notified because the plugging
operations had been performed at night.

7/10/61 Letter, Armstrong to Etz, concerning discrepaucies
in previous reports on the well, and again notify-
ing Etz to inform the 0il Conservation Cormmission
Artesia District Office before plugging the well.

8/24/61 Letter, Morris to Etz, stating that the 0il Conserva-

tion Commission Artesia District Office was not given
the opportunity to witness the plugging of the well,
and demanding that the well be drilled out and re-
plugged.

e R
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9/25/61

10/11/61

10/25/61

11/17/61

11/20/61

12/17/61

Memorandum to A. L. Porter, Jr. January 30, 1962

Letter, Etz to Morris, stating that the well had
been plugged properly and attempting to explain
his failure to give proper notification. Letter
requests that a hearing be scheduled to consider
the matter.

Yotice of Hearing mailed to Etz.

Hearing held in Santa Fe before Examiner Nutter to
permit Etz and all interested parties to appear and
show cause why the well should not be replugged.

At this hearing, Armstrong testified for the Com-
mission and Wright testified for the State Engineer.
Both testified that no opportunity had been given to
witness the plugging of the well, and Armstrong
testified that even if the well had been plugged in
accordance with the program reported by Etz, it would
be unsatisfactory.

Etz testified in his own behalf to the effect that
the well was properly plugged, that no notification
to plug was given bzacause operations were conducted
at night, and that he had not intended to violate
any law or disregard the Commission's instructions.
On cross-examination Etz admitted filing no C~102,
Notice of Intention to Plug, prior to plugging the
well,

Puquguant to the recommendation of Examiner Nutter,

the Commission entered its Order No. R~2118 in Case
No. 2403 ordering the replugging of the well in
accordance with a specified program by January 1, 1962.

Copy of Order No. R-2118 mailed to Etz,

Order No. R-2118 became final inasmuch as no appli-
cation for a hearing de novo before the Commission

was filed within 30 days from the time the order was
entered. (See Section 65-3-11.1, N.M.S.A., 1953 Comp.,
last sentence).
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Memorandum to A. L. Porter, Jr. January 30, 1962
1/3/62 Letter, Morris to Etz, enclosing another copy
of Order No. R-2118, requesting voluntary action
in plugging the well, but stating that the Com-
mission would take action to enforce its order if
the well were not plugged by January 15, 1962.
1/23/62 Suit filed by the Commission against Etz to

enforce Order No. R-2118.




