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February 13, 1963

sheil 711 Company
P, O. Box 1858
Roswell, New Mexicou

Re: Termination of the
Royal Unit Agreement
Lea County, New Mexico

Attention Mr. Q. V., Lawrence
Gentlenen:

This office has recsived by your letter dated
February 8, 1963, application for Termination of the
Royal Unit Agreement, which has been aexecuted by
sevanty five (75%) percent, or more, of the working
interests signatory to the Royal Unit Agreement, as
requirad under Section 17 of the agrecment.

This oifice requires two eopies or this instrument
which is the number you submitted.

Wa are furnishing to you five copigs of our
Certificata of Tewmination,

Very Ltruly yours,

B, 5. Johnny “alkex
COMMISSTONER OF PUBLIC LANDS

3Y¥:
{Mrs.) Marian M. Rhea,
Supervizor, Unit Division

BSwW/mmx/e
encly 011 Conservation Commission
cos Santa Pe, New Mexico

.
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June 19, 1962
Shell 01l my
P. 0. Box 1858
Roswall, Hew Mexico
Re: Royal Unit

Lea County,
”\ Rew Maxico
Attention: Mr, 0. V. Lawrence
N

Gentlemen:

The Commsissionar of Public Lands nas of this day
approved the Royal Unit, Lea County, New Mexico.

TN
B
J./ On Pebruary 19, 1962, the Cocmissioner temtatively

appreved the Royal Unit as to the Agreewent Form and
the Unit Area.

\/ We are enclosing four copies of our Certificate of
Vi Approval, We will mail Officisl Receipt in the amount
| of $20.00 at such time as it i{s {ssued,

j

Vary truly vours,

E. 5. JOHNNY WALKER
COMMISSIONER OF PUBLIC LARDS

BY:
, (Mrs,) Marian M, Rhea, Supervigor
ESW/rumr /v Unit Division
cc: Oill Comservaiion Commisgsion
Santa Fe, New Maxico




BRFORRE THR OIL CONSERVATION COMMISSION
OF THE STATR OF MEW MEXICO

CASE No, 2499
Order No. R-2193

BY_THE COMMISSION:

This cswse came on for hearing at 9 o'clock a.m, on
February 27, 1962, at sSanta Fe, Few Maxico, before Elvis A. Utse,
Examiner duly appointed by the 04l Comservation Commission of New
Naxico, hareissiisr referred to as the "Commission, " in accoxdance
with Rals 1214 of the Commission Rules and Regulations.

MO, on this__6th day of March, 1962, the Commission,
a quorum being preseat, Bhoving comsidered the application, the
evidence adduced, and the recommsmdations of the Bxaminer,
Rlvis A, Uts, and baing fully advised in the premise.,

FINDS,

(1) That due public notice having heen given as reguired by
law, the Commission has jurisdiction of this cause and the subject
matter therecf.

{(2) That the applicant, Shell 0il Company, seeks approval

of its proposed ROyal Unit RAgreement, covaring 1078.49 acres, more
or less, of State and ¥ee lands in Sections 24 and 25, Townshipn 10

| sGuLh, Reange 34 Bast, and Secticns 19 and 30, Township i0 South,

Range 35 Eaat, RMPM, all in Lea County, New Mexico.

{3) That approval of the prcposed Royal Unit Agrsewent will;

in principle tend to promote the conservation of ¢il and gas and
the prevention of waste.

IT IS THERRFORE ORDERED:

(1) That the Royal Unit Agresment is hereby approvad.

(2) That the pPlan under which the unit area cshall be
operated shall be embraced in the form of 3 unit agreement for

i

the development and operation of the Royal Unit Area and such plan‘

shall be known as the Royal Unit Agreement Plan.

{(3) That the Royal Unit Agresment Plan is hereby approved
in principle as a proper conservation measure; provided, however,
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-3-
CASE ¥o. 2499
Oxrder No. R-2195

that nctwvithestanding any of the provisioms contaimed in said
unit agresmsnt, this approval shall aot be cousidered as waiving
or velinguishing, in any manmer, any right, duty, or chligatios
vhich is novw, exr may heseaftar be, vested in the Gil Consesvetion
Wo!:::w. Mnnt:tuw;:ﬂmx
expleoration developuant lands

MumnuMMtcumuumM

of oil and gus therefrom.

(4) That the unit area shall be:

NEW MEXICO FRINCIPAL MERIDIAN

comprising 1078.49 acres, more or less.

{5) That the uanit operator shall file with the Commission
an executed origimal or emecuted coumterpart of the Royal Unit
within 30 days after the effective date thereof. In
the svent of subsegquent joinder by amy party, the umit operstor
shall file with the Commission within 30 days of such actic
countexrparts of the unit agreemant reflecting the subscriptiomn
of those interests baving joined or ratified.

(6) That this oxder shall become effective upon the
approval of said unit agreement by the Commissioner of Public
Lands for the State of New Mexico, and shall terminate ipeo facto

upon tha tarminstion of anid wnis arveameant  Tha 1lxst it SFes-

ator shall notify the Commission immediately in writing of such
termination.

(7) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Ma
above designated.

ico, on tha day and yeas harsein-

X i q ~——

STATE OF NEW MEXICO
OXL CONBRRVATION COMMISSION

O b

EDWIR L. MECHEM, Chairman

Adeto fdin:. )
E. 'S. WALKER, Me¢mber

7 4
b . o/ ,
4 Lo 4

‘A, L. )POR"I‘ER,“ :Ir., Meﬁ‘\ber & Secretary
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Memo -

Ida Rodriguez

To

Case 2499 - Order R-2195 mailed to
Oliver Seth and Hobbs OCC Office
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DRAFT

JEW/esx
February 28, 1962

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

Order No. Rﬁjézzg%gaf

FOR APPROVAL OF THE ROYAL UNIT
AGREEMENT, LEA COUNTY, NEW MEXICO.

?/f / APPLICATION OF SHELL OIL COMPANY /8’2/750

eV

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
February 27, 1962, at Santa Fe, New Mexico, before Elvis A. Utz

Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission, " in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this day of  March . 1962, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A. Utz . and being fully advised in the premises,

FINDS:

(1) That due public rotice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

—— ke A PUL N e -
masLca LIICLCVL .

(2) That the applicant, Shell 0il Company, seeks approval
of its proposed Royal Unit Agreement, covering 1078.49 acres, more
or less, of State and Fee lands in Sections 24 and 25,.Township 10
South, Range 34 East, and Sections 19 and 30, Townshilp 10 South,
Range 35 East, NMPM, all in Lea County, New Mexico,

{3) That approval of the proposed Royal Unit Agreement will
in principle tend to promote the conservation of oil and gas and
the prevention of waste.

IT IS THEREFORE ORDERED:

(1) That the Royal Unit Agreement is hereby approved.

(2) That the Plan under which the unit area shall be

'operated shall be embraced in the form of a unit agreement for

CASE No. 2499 )’/’

s
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{ CASE No. 2499

the development and operation of the Royal Unit Area and such plan
shall be known as the Royal Unit Agreement Plan.

(3) That the Royal Unit Agreement Plan is hereby approved
in principle as a proper conservation measure; provided, however,

that notwithstanding any of the provisions contained in said

N

unit agreement, this approval shall not be considered as waiving

or relinquishing, in any manner, any right, duty, or obligation

ﬁ;;k‘;_ : | which is ndw, or may hereafter be, vested in the 0il Conservation
B Commission of New Mexico, relative to the supervision and control
of.operations for the exploration and development of any lands
committed to the said Royal Unit or relative to the production é
of oil and gas therefrom.
(4) Iﬂl That the unit area shall be:
NEW MEXTICO PRINCIPAL MERIDIAN
TOWNSHIP 10 SOUTH, RANGE 34 EAST

Section 24: R/ /2 wlbine W/2
Section 25: NE/4 /2 adisgiom NW/4

TOWNSHIP 10 SOUTH, RANGE 35 EAST

Section 19: Lots 1, 2, 3, and 4
sty E/2 -nfesigiee W/2

Section 30: Lot 1 : i

comprising 1078.49 acres, more or less.

i

That the unit may be enlarged or contrac as

ided, however, t dministrative

provided in said Plan;

approval for expansion the unit area must also

rom the Secretary-Director of the 0O rvation :

(5) That the unit operator shall file with the Commission

0O

mmission.

an executed original or executed counterpart of the Royal Unit

Agreement within 30 days after the effective date thereof. 1In the:
i

f event of subsequent joinder by any party, es—expansiomrof—the—unit
apeds, the unit operator shall file with the Commission within 30

déys of such action counterparts of the unit agreement reflecting
: I
the subscription of those interests having joined or ratified.

(6) That this order shall become effective upon the approvail

¢t of said unit agreement by the Commissioner of Public Lands for the

State of New Mexico, and shall terminate ipso facto upon the §
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CASE No. 2499

termination of said unit agreement. The last unit operator shall

notify the Commission immediately in writing of such termination.
(7) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein- %,,hm
above designated. ;
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Docket No. 6-62 i

CASE 2498: Application of Shell 0il Company for approval of the Emerald
- Unit Agreement, Lea County, New Mexico. Applicant, in the
above-styled cause, sceks approval of the Emerald Unit Agree-
ment embracing 1200 acres, more or less, of State lands in
Sections 14, 15, 22 and 23, Township 16 South, Range 32 East,
Lea County, New Mexico.

CASE 2499: Appllcatlon of Shell 0il Company for approval of the Royal
Unit Agreement, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval of the Royal Unit Agree-
ment embracing 1078.49 acres, more or less, of State and 7
fee lands in Sections 24 and 25, Township 10 South, Range /
34 East, and Sections 19 and 30, Township 10 South, Range i
35 East, all in Lea County, New Mexico.

CASE 2500: Application of Pan American Petroleum Corporation for an
order pooling all mineral interests in the Flora Vista-Mesa-
verde and Basin-Dakota Gas Pools in the N/2 of Section 27,
Township 30 North, Range 12 West, San Juan County, New Mexico.
As an alternative, applicant requests the establishment of _
a 318-acre non-standard gas proration unit in the Flora ' -
Vista-Mesaverde and Basin-Dakota Gas Pools consisting of all
the N/2 of said Section 27, except two acres which comprise
Lot 9, Block 3 of Flora Vista Acres subdivision in the NW/4
NE/4 of said Section 27 owned by Henry E. and Loie Irene
Lindsey, P. 0. Box 176, Flora Vista, New Mexico. .

AAAAA

CASE Z501: Application of G. W. Sirake for au order creaiing a new oiil
pool, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order creating & new oil pool to be 1
designated as either the Hackberry-Seven Rivers Pool or j
Hackberry-Capitan Pool, and comprising the NE/4 of Section |
25, Township 19 South, Range 30 East, Eddy County, New Mexico.
The discovery well is the G. W. Stypake Le Bow-Federal Well
No. 4, located in Unit H of said Section 25.




No. 6-62

DOCKET: EXAMINER HEARING - TUESDAY - FEBRUARY 27, 1962

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A, Utz, Examiner, or Daniel
S. Nutter, as alternate examiner:

e e o b S

. CASE 2491: | Application of D, W, Falls, Inc., for the promulgation of
; special rules governing oil wells in the Basin-Dskota Pool,
1 San Juan and Rio Arriba Counties, New Mexico, and for four

non-standard oil proration units. Applicant, in the above-
styled cause, seeks the promulgation of special rules govern-
ing oil wells in the Basin-Dakota Pool, San Juan and Rio
Arriba Counties, New Mexico, including a provision defining
an oil well in said pool as a well having a gas-oil ratio
of 30,000 to 1, or less, and producing liquid hydrocarbons
with a gravity of 490 API, or less; applicant seeks rules

- establishing 160-acre oil proration units and fixing well
location requirements for said wells, Applicant further

. seeks the establishment of the four following non-standard
0il proration units, all in Township 28 North, Range 13 West,
San Juan County:

E/2 of Section 10, comprising 137.58 acres;
‘W/2 of Sectiou 10, comprising 137.78 acres;
E/2 of Section 11, comprising 137.78 acres;
W/2 of Section 11, comprising 137.58 acres,

O

\SE 249&: Applicaiion oi Elliott, Inc. for an exception to the no-flare
provisions of Order No. R-2103, Totah-Gallup 0il Pool, San
Juan County, New Mexico, Applicant, in the above-styled
cause, seeks an exception to Order No. R-2103 prohibiting
the flaring of casinghead gas from oil wells in the Totah-
Gallup 0il Pool for a 30-~day period for its Totah Well No.

1-A located in the NE/4 NE/4 of Section 30, Township 29 Morth,
Range 13 West, San Juan County, New Mexico,

CASE 2497: Application of Amerada Petroleum Corporation for 3 water-
flood project, Langlie-Mattix Pool, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks permission to
institute a waterflood project in the Langlie-Mattix Pool
in Sections 27, 28, 33 and 34, Township 24 South, Range 37
East, Lea County, New Mexico; the injection of water initiag}-

ly to be through six wells located in said sections, said
project to be governed by the provisions of Rule 701l.




!¢ 'SHELL OIL COMPANY 5
. O. 18
RIS I T Rcta.ie:llP o, :: lle?ico A 4?/
July 2, 1962

Subject: Lea County, New Mexico
Four Lekea Ares
Royal Unit

vl e A
R e T
PR 2 T o S T Y Lot THE e T

New Mexico Oil Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Gentlemen:

In response to0 the instructions contained in your Order
No. R-2155 dated March 6, 1962, in comnection with our Royel Unit
Agreement, we are enclosing a fully executed copy of the Unit Agreement
for your information and files. You will note that this agreement has
been approved by the Commissioner of Public lands, and we plan ¢
commence the uniiy tegt in sbout ore week.

If there is anything further that you require in this matter,
please do not hesitate to call on us.

de ~ .
Y{:‘n%a ——c £ v V“A ¥

52 %
0. V. Lawrence
Roswell Division Land Manager

Enclesure




UNIEL AGRIBMEND
FOR ‘1l DEVELOPMENY® AND OFERATION
O LI
IOYAL UNIT AREA
1FA COUNTY, NEW MEXICO

THIS AGREEMENT, entercd intc us of the jat day of _February , 1962,
by and between the parties subscribing, ratifying or consenting hereto, and herein
referred to as the "parties hereto,"

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty or other
0ll or gas interests in the unit area subject to this agreement; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is
authorized by an Act of the Legislature (Sec. 3, Chap. 88, Laws 1943) as amended
by Dec. 1 of Chapter 162, Laws of 1951, (Chap. 7, Art. 11, Sec. 39, N. M. Statutes
1953 Annot.), to consent to and approve the development or operation of State lands
under agreements made by lessees of State land Jointly or severally with other
lessees where such agreements provide for the unit operation or development of part
of or all of any oil or gas pool, field, or area; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is
authorized by an Act of the Legislature (Sec. 1, Chap. 162), (Laws of 1951, Chap.
T, Art. 11, Sec. 41 N. M, Statutes 1953 Annotated) to amend with the approval of
lessee, evidenced by the lessee's execution of such agreement or otherwise, any
oil and gas lease embracing State lands so that the length of the term of said
lease may coincide with the term of such agreements for the unit operation and
development of part or all of any oil or gas pool, field or area; and

WHEREAS. the 0il Conservation Commission of the State of New Mexico
(Hereinafter referred to as the "Commission") is authorized by an Act of the
Legislature {Chap. 72, Laws 1535; Chap. 65. Art. 3, Sec. 14 N. M. Statutes 1953
Annotated) to approve this agreement and the conservation provisions hereof: and

WHEREAS, the parties hereto hold sufficient interests in the
Roval Unit Aresa covering the land hereipnafter described to give
reasonably effective control of operations therein; and

WHEREAS, it i1s the purpose of the parties hereto to conserve natural
resources, prevent waste and secure other benefits obtainable through development
and operation of the area sublJect to this agreement under the terms, conditions
and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises
herein conteined, the parties hereto commit to this agreement their respective
interests in the below defined unit area, and agree severally among themselyves
as follows:

1. UNIT AREA:; The following described land is hereby designated and
recognized ap constituting the unit area:
7.10-8, R~34-E

Saction 2 - E-1/2 and E-1/2 W-1/2
Section 25 - NE-1/l and E-1/2 WW-1/h

7-10-9, R-35-E

Saction 19 - Lots 1, 2, 3, and 4 end E-1/2 W-1/2
Section 30 - Lot 1

Exhibit A attached hereto is a map showing the unit area and the
voundaries and identity of tracts and leases in sald area toe the extent known
to the unit operator, Lxhibit B attached hereto is a schedule showing to the

y




extent known to Lhe mnit oporator the acvenpe, poveentage and kind of gwnership
of oil and gus interests in all lands In the unit avea.  However, nothing herein
or in sald schodule or map shall be construed ws a representation by any party
hercto as to the ownership of any inlcrest other than such lnlerest or interests
as are ahown oa sald map or schedule as owned by such party. Exhibits A and B

shall be revised by the Unit operotor whenever changes in ownership in the unit
arca render such revisions necescary or when requested by the Commissioner of
Publlc Lands, hereinafter referred to as "Comnissioner,"

All land committed to this agreement shall constitute laand referred to
herein £s "unitized land" or "land subject to this agreement."

2. UNITIZED SUBSTANCES: All oil, gas, natural gasoline and associated
fluid hydrocarbons in any and all formations of the unitized land are unitized
under the terms of this agreement and herein are called "unitized substances."

3. UNIT OPERATOR: with

Shell 0il Company
offices at * 1s hereby designated as unit
operator an& by aignature’hereto commits to this agreement all interest in unitized
substances vested in it as set forth in Exhibit B, and agrees and consents to
accept the duties and obligations of unit operator for the discovery, development
and production of unitized substances as herein provided. Whenever reference is
made herein to the unit operator, such reference means the unit operator acting in
that capacity and not as an owner of interests in unitized substances, and the
term "working interest owner" when used herein shall include or refer to unit
operator as the owner of a working interest when such an interest is owned by it.

4. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit coperator shell have
the right to resign at any time but such resignation shall not become effective
until a successor unit operator has been selected and approved in the manner pro-
vided for in Section 5 of this agreement. The resignation of the unit operator
Bhall not release the unit coperator from any liability or any default by it here-
under oceurring prior to the effective date of its resignation.

Unit operator may, upon default or failure in the performance of its
duties or obligations hereunder, be subject to removal by the same percentage
vote of the owners of working interests determined in like manner as herein pro-
vided for the selection of a mew unit operator. Such removal shall be effective
upon notice thereof to the Commissioner.

The resignation or removel of the unit operator under this agreement
ghall not terminate his right, title or interest as the owner of a working interest
or other interest in unitized substances, but upon the resignation or removal of
unit operator becoming effective, such unit operator shall deliver possession of
all equipment, materials, and appurtenances used in corducting the unit operations
and owned by the working interest owners to the new duly qualified successor unit
operator, or to the owners thereof if no such new unit operator is elected, to be
used for the purpose of conducting unit operations hereunder. HNothing herein shall
be construed as authorizing removel of any material, equipment apd appurtenances
needed Ior the preservaiion of auy weils.

5. SUCCESSCR UNIT OPERATOR. Whenever the unit operator shall resign
as unit operator or shall be removed as hereinsbove provided, the owners of the
vorking interests according to their respective acreage interests in all unitized
land shall by a majority vote select a successor unit operator; provided that, 1if
a majority but less than seventy-five per ceut (75%) of the working interests
qualified to vote is owned by one party to this agreement, a condurring vote of
sufficient additional parties, so as to constitute in the aggregate not less than
seventy-five per cent ({5%) of the total working interests, shall be required to
select a new operator, Such selection shall not become effective until{a) a unit
operator so selected shell accept in writing the duties and responsibilities of
unit operator, and (b) the selection shall have been approved by the Commissioner.
If no successor unit operator is selected and qualified as herein provided, the
Commissioner at his election may declare this unit agreement terminated.

6. ACCOUMDING PROVISIONS. ‘Phe unit operator shall pay in the first
instance ail costs and expenses incurred in conducting unit operations herecunder,
end such costs and expunses and the working interest benelits aceruing hereunder

i
i
|
J



shall be apportioned, among the owners of the unitized working interests in
accordance with an operating agreement en ered into by and between the unit
operator and the owners of such interesis, whether one or more, separately or
collectively. Any agreement or ugreements entered into between the working
interest owners and the unit operator as provided in this section, whether one
or more, are hereip referred to aa the "Operating Agreement." No guch agree-
ment shall be deemed elther to nodify -any of the terms and conditions of this
unit agresment or to relieve the unit operator of any right or obligation
established under this unit agreement and in case of any inconsistencies or
conflict between this unit agreement and the operating agreement, this unit
agreement shall prevail,

T. RIGBTS ARD OBLIGATIONS OF UNIT OFERATOR: Except as othervise
specifically provided herein, the exclusive right, privilege and duty of exer-
cising any and all rights of the parties heéreto which are pecessary cr couveanlent
for prospecting for, producing, etoring, allocating and distributing the unitized
substances are hereby delegated to and shall be exercised by the unit operator as
herein provided. Acceptable evidence of title to said rights shall be deposited
with said unit operator and, together with this agreement, shall constitute and
define the rights, privileges and obligations of unit operator. Nothing herein,
hovever, shall be construed to transfer title tc any lanmd or to any lease or
operating sgreement, it being understood that under this agreement the unit oper-
ator, in its capacity as unit operator, shall exercise the rights of possession
and use vested in the parties hereto only for the purposes herein specified.

8. 'RILLING TO DISCOVERY: The unit operator shall, within sixty (60)
days after the effective date of this egreement, commence operations upou an
edequate test well for oil and gas upon some part of the lands embraced within
the unit area and shall drill said well with due diligence to a depth sufficient
to test the ~n formation or to such a depth as unitized
substances shall be ﬁscoverea in paying quantities at a lesser depth or until
it shall, in the opinion of unit operator, be determined that the further drilling
of said well shell be unwarranted or impracticable; provided, however, that unit
operator shall not, in any event, be required to drill said well to & depth in
excess of feet. Until a discovery of a deposit of unitized substances
capable of befng produced in paying quantities (to wit: quantities surficient to
repay the costs of drilling and producing operations with a reasonable pofit)
upit operator shall contipue drilling diligently, ons well at a time, allowing
not more than six months between the completion of cune well and the beginning of
the next well, until a well capable of producing unitized substances in paying
quantities is completed to the satisfaction of the Commissioner, or until it jia
reasonably proven to the satisfaction of the unit operator that the unitized land
is incapable of producing unitired substaaces in paying quantities in the forma-

ticn Avilled hersunder.

Any well cormenced prior to the effective date of this agreement upon
the unit area and drilled to ths depth provided herein for the drilling of an
initial test well shall be ccnsidered as complying with the drilling requirements
hereof with respect to the irnitial well. The Commissioner may modify the drillins
requirements of this section by granting reascnable extensions of time when in his
opinion such action 18 warranted. Upon failure to comply with the drilling pro-
7isions of this article the Commissioner may, after reascnsble notice to the unit
operator and sach working interest owner, lessee and lessor at their last known
eddresses, declare this unit agreement terminated, and all rights, privileges and
uvbligations granted and assurad by this unit agreement shall cease and terminate
as of such date.

9. OBLIGATIONS OF UNIT OPERATCR AFTUR DISCOVERY OF UNITIZED SUBSTANCES:
Should unitjzed substances in paying quantities be discovered upon ihe unit area
the unit operstor shall on or before six months from the time of the completion
of the initisl discovery well and within thirty days after the expiration of each
twelve months period thereafter file a report with the Commissioner and Commission
of the status of the developament of the unit area and the development contemplated
for the following twelve months period.




It is undcrstood that onc of the main conslderations for the approval
of this agreement by the Commissioner of Public Lands 1s to secure the orderly
development of the unitized lands in accordance with good conservation practices
so a8 to obtain the greatest ultimate recovery of unitized substances.

After discovery of unitized substancee in paying quantities, unit
operator shall proceed with diligence to reasonably develop the unitized area
ag a reasonebly prudent operator would develop such area under the same or
similar circumstances.

If the unit operator should fail to comply with the above covenant
for reasonable development, this agreement may be terminated by the Commissioner
as to all lands of -the State of New Mexico embracing undeveloped regular well
spacing or proration units but in such event the basis of participation by the
vworking interest owners shall remain the same as if this agreement had not been
terminated as to such leands; provided, hdwever, the Commissioner shall give
notice to the unit operator and the lessees of record in the manner prescribed
by Sec. T-11-1%, N. M. Statutes 1953 Annotated of intention to ~amcel on account
of any alleged breach of said covenant for reasonable development and any
decision entered thereunder shall be subject to appeal in the manner prescribed
by Sec. T-11-17, N. M. Statutes 1953 Annotated and, provided further, in any
event the unit operator shall be given & reasongble opportunity efter & final
determination within which to remedy any default, failing in which this agree-
ment shall be terminated as to all lands of the State -of New Mexico embracing
undeveloped regular well spacing or proration units.

10. PARTICIPATION AFTER DISCOVERY: Unon completion of a well capable
of producing unitized substances in paying quantities, the owners of working
interests shall participate in the production therefrom and in all other produc-
ing wells which may be drilled pursuant hereto in the proportions that their
respective leasehold interests covered hereby on an acreage basis bears to the
total number of acres committed to this unit esgreement, end such unitized sub-
stances shall be deemed to have been produced from the respective leasehold
interests participating therein. For the purpose of determining any benefits
accruing under this agreement and the distribution of the royalties payable to
the State of New Mexico and other lessors, each separate lease shall have
allocated to it such percentage of said production as the number of acres in
each leuse respectively committed to this agreement bears to the total number
of acres committed hereto.

Notwithstanding any provisions contained herein to the contrary, each
working interest owner shall have the right to take such owner's proportionate
share of the unitized substances in kind or to personally sell or dispose of
the same, and nothing herein contained shall be construed as giving or granting
to the unit operator the right to sell or otherwise dispose of the proportionaie
share of any working interest owner without specific authorization from time to
time so to do.

11. ALLOCATION OF PRODUCTION: All unitized substances produced from
eech tract in the unitized area established under this agreement, except any part
thereof used for precduction or development purposes hereunder, or unavoidably
lost, shall be deemed to be produced equally on an acreage basis from the several
tracts of the unitized land, and for the purpose of determining any benefits that
accrue on &n acreage basis, each-such tract shall have allocated to it such
percentage of said production as its area bears to the entire unitized area. It
is hereby agreed that production of unitized substences from the unitized area
shall be allocated as provided hevein, regardless of whether any wells are drilled
on any particular tract of said unitizcd area.

12, PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES: All rentals
due the State of New Mexico shall be paid by the respective lease owners in accord-
ance with the terms of their leases.

All royamltiec due the State of New Mexico under the terms of the leases
conmitted to this sgreement shall be computed and paid on the basis of 8ll unitized
gubsiances allocated to the respective leases committed hereto; provided, however,
the State shall be entitled to take in kind its share of the unitlized subetances
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allocated to the respective leases, and in such case the unit operator ehall make
deliverices of such royalty oil in accordance with the terms of the respective
leases,

ALL venlnls, if any, due umler any leases embracing lands other than the
State of New Mexico, shall be peaid by the respective lease owners in accordance
with the terms of tkeir leases wnd ull royalties due under the terms of any such
leases 'shall be paid on the basis of all unitized substances allocated to the
respective leases committed hereto.

If the unit cperator introduces gas obtained from sources other than
the unitized substances into any producing formation for the purpose of represa-
suring, stimulating or increasing the ultimate recovery of unitized substances
therefrom, a like amount of gas, if available, with due allowance for loass or
depletion from any causs may be withdrawn fram the formation into which the gas
vas introduced royalty free as to dry gas but not as to the products extracted
therefrom; provided, that such withdrawal sball be at such time as may be provided
in a plan of operation consented to by the Commissioner and approved by the Com-
mission as conforming to good petroleum engineeripg practice; and provided further,
that such right of withdrawal shall terminate on the termination of thia unit
agreement,

If any lease committed hereto is burdened with an overriding royalty,
payment out of production or other charge in addition to the usual royalty, the
owner of each such lease shall bear and assume the same out of the unitized sub-
stances allocated to the lands embraced in each such lease as mrovided herein.

13. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS THEY APPLY
TO LANDS WITHIN THE UNITIZED AREA. The terms, conditions and provisions of all
leases, sub-leases, operating agreements and other contracts relating to the
exploration, Arilling development or operation for oil or gas of the lands com-
mitted to this agreement, shall as of tbhe effective date hereof, be and the same
are hereby expresgly modified and emended insofar as they apply to lands within
the unitized area to the extent necessary to mske the same conform to the pro-
visions hereof and so that the respective teras of said leases agreements will
be extended insofar as necessary to - coincide with the term of this agreement and
the approval of this agreement by the Commissioner and the réspective lessors and
lessces shall be effective to conform the provisions and extend the term of each
such lease a8 to lands within the unitized area to the provisions and terms of
this agreement; buti otherwise to remain in full force and effect. Each lease
committed to this agreement, insofar as it applies to lande within the unitized
area, shall continue in force beyond the term provided therein so long as this
agreement remains in effect, provided, drilling operations upon the initial test
well provided for herein shall have been commenced or said well is in the process
of being drilled by the unit operator prior to the expiration of the shortest
term lease committed to this agreement. Termination of this agreement shall not
affect any lease which pursuant to the terms thereof or any applicable laws would
continue in full force and effect thereafter. The commencement, completion,
continued operation or production of & wWell or veils [fur uaitizéed substanccs on
the unit area shall be construed ard considered as the commencement, completion,
continued operation or production on each of the leasehold, interests committed to
this agreerent and operations or production pursuvant to this agreement shall be
deemed to be operations upon and production from each leaschold interest committed
hereto and there shall be no obligation on the part of the unit operator or any
of the owners of the respective leasehold interests committed hereto to grill
offsets to wells as between the leasehold interests committed to this agreement;
except as provided in Section 9 hereof.

Any leasge embracing lands of the State of New Mexico having only a
portion of its lands committed hereto shall be segregated as to the portion com-
mitted and as to the portion not committed and the terms of guch leases shall
apply separately as to such segregated portions commencing as of the effective
date hereof. Notwithstanding any of the provisions of this agreement to the
contrary, any lease embracing lands of the State of New Mexico having only a
portion of its lands committed hereto shall continue in full force and effect
beyond the term provided therein as to all lands embraced in such lease, if oil
and gas, or either of them, are discovered and arc being produced in paying
quantities from some port of the lands embracced in such lease committed to this
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agreewent at thie expiration of the secondary term of such lease; or if, at the
expiration ot the secondary term, the lessee or the unit operator is then
engaged in bona fide drilling or reworking operations on some part of the lands
embraced in such lease shall remain in full force and effect so long as such
operations are being diligently prosecuted, and if they result in the production
of 0il or gas, sald lease shall continue in full i'urce and effect as to all of
the lands embraced therein, so long thereafter as oil and gas, or either of them,
are belng produced in paying quantities fram any portion of said lands.

14. COHSERVATION. Operations hereunder and production of unitized
substances shall be conducted to provide for the most economical and efficient
recovery of said substances without waste, as defined by or pursuant to State
laws or regulations.

15. DRAINAGE. In the event a well cx wells producing oil or gas in
paying quantities should be brought in on land adjacent to the unit area draining
unitized substances from the lands embraced therein, unit operator shall drill
such offset well or wells as a reasonably prudent operator would drill under the
seme Or similer circumstances.

16. COVENANTS RUN WITH LAND. The covenants herein shall be construed
to be covenants running with the land with respect to the interests of the parties
hereto and their successors in interest until this agreement terminates, and any
grant, transfer or conveyance of interest in land or leases subject hereto shall
be and heiredy is conditioned upon the assumption of all privileges and obligations
hereunder by the grantee, transferee or other successor in interest. No assignment
or transfer of any working, royalty or other interest subject bhereto shall be
binding upon unit operator until the first day of the calendar month after the
unit operator is furnished with the original, photostatic or certified copy of the
instrument of tranafer.

17. EFFECTIVE DATE AND TERM. This agreement shall become effective
upon approval by the Commissioner end shall terminate in two years after such
date unless (a) such date of expiration is extended by the Commissioner, or (b) a
valugble discovery of unitized substances has been made on unitized land during
said initial term or any extension thereof in which case this agreement shall
remain in effect so long as unitized substances are being produced from the uni-
tized land and, suouia production cease, 80 long thereafter as diligent operations
are in progress for the restoration of production or discovery of new production
and sc long thereafter as the unitized substances so discovered can be produced
as aforesaid. This sgreement may be terminated at any time by not less than
seventy-five per cent (75%) on an acreage basis of the owners of the working
interests signatory hereto with the approval of the Commisaioner. Likewise, the
failure to comply with the drilling requirements of Section 8 hereof may subject
this agreement to termination as provided in said section.

ll!!? Ub LY - - A wl.wq
RESTRS 7.0 0T PRODUCTION., All prcducticn and thc disposal tusisof suall

be in conformity with allocations, allotments and quotes mad2 or fixed by the
Commission and in conformity with all applicable laws and lawful regulations.

16. APPEARANCES., Unit operator shall, after notice to other parties
affected, have the right to appear for and on behalf of any and all interests
alfccbed_hereby before the Commissioner of Public Lands and the New Mexico 0il
Conserviiion Commission, and to appeal from orders issued under the regulations
of the Coumissioner or Commission or to apply for relief from any of said regu-
lations or in any proceedings on its own hehalf relative to operatlons pending
before the Cormlssioner or Commission; provided, however, that any other interested
peity shall alen nzve the right at hils own expense to appear and to participate in
eny such procecdins.

20. MNOTYICES. All rotlees, demands or statements required hereunder to
be glven or reudered to the psrties hereto shall be deemed fully given, if gilven

in writing snd sent by postpaid registered mail, addressed to such party or parties
et Lhoir reopeorive addresses set forth in connection with the signatures hereto or
to the ratificabion or consent hereof or to such other address as any such party
ray bave furniched in writing to party sending the notice, demand or statement.

-6 -




21. UNAVOIDABLE DEIAY. All obligations under this agreement requiring
the unit operator to commence or continue drilling or to operate on or produce
unitized substances from any of the lands covered by this agreement shall be
suspended while, but only so long as, the unit operator despite the exercise of
due care and diligence is prevented from complying with such obligations, 1in whole
or in part, by strikes, war, acts of God, Federal, State or municipal law or
agencies, unavoidable accidents, uacontrollable delays in transportation, inability
to obtain necessary materials in open market, or other matters beyond the resson-
able control of the unit operator whether similar to matters herein enumerated or
not.

22. LOSS OF TITIE. In the event title to any tract of unitized land or
stbatantial interest thereln shall fail and the true owner cannot be induced to
Join the unit agreement so that such tract 1s not committed to this agreement or
the operation thereof hereunder becomes impracticable as a result thereof, such
tract may be eliminated from the unitized ares, and the interest of the partiea
readjusted as a res 1t of such tract being eliminated from the unitized area. In
the event of a dispute as to the title to any royalty, working or other interest
subject hereto, the unit operator may withhold payment or delivery of the allocated
portion of the unitized substances involved on account thereof without liability
for interest until the dispute is finally settled, provided that no payments of
funds due the State of New Mexico shall be withheld. Unit operator as such is
relieved from any responsibility for any defect or fallure of any title hereunder.

23. SUBSEQUENT JOINDER. Any oil or gas interest in lands within the
unit area not committed hereto prior to the submission of this agreement for final
approval either by the Commission or Commissioner may be conmitted hereto by the
owner or owners of such rights subacribing or consenting to this agreement or
executing a ratification thereof, and if such owner is also a working interest
owner, by subscribing to the operating agreement providing for the allocation of
costs of exploration, development and operation. A subsequent Joinder shall be
effective as of the first day of the month following the filing with the .Commis-
aioner and the Commissior of duly executed counterparts of the instrument or
instruments comitting the interest of such owmer to this agreement, but such
Joining party or parties before participating in any benefits hereunder shall be
required to agssume and pay to the unit operator their proportionate share of the unit
expense incurred prior to such partyts or parties! joinder in the unit agreement,
and the unit operator shall make appropriate adjustments caused by such Jolnder,
without any retroactive adjustment of revenue.

24, COUNTERPARTS. This agreement may be executed in any number of
counterparts, no one of which needs to be executed by all parties or may be
ratified or consented to by separate instrument in writing specifically referrina
hereto, and shall be binding upon all those parties who have executed such a
counterpart, ratificaticn or consent hereto with the same force and effect as if
all such parties had signed the same document and regardless of whether or not it
is executed by all other partles owning or claiming an interest in the lands
within the above aevcribed unit area,

IN WLIliisy WHERECF, the undersigned parties hereto have caused this

agreement to L.v tievuted ms of the respective dates set forth opposite their
signatures,

UNIT OPERATOR

bHELL OIL CO

Date o L By VA)“ Qﬂ{/L/l

Attq¢be/ in Fact

Addrese: P, 0. Box 1509
Midland, Texas




WORKING INTEREST OWNERS

ATTEST!
~Becretary

Date
ATRERTY
Date E§===sia 25 ‘:Z e 2
ATTEST:

< “Becretary
Date

CITIES SERVICE PROIXICTION COMPANY

By

Presldent
Address:

UNION OIL COMPANY OF CALIFCRNIA

By ﬁ? o T
AV¥lorney in ragt “Presidead
Address: W,

- e 7

THE PURE OIL COMPANY

By

— President
Address:

FEE ROYALTY OWNERS

HEWIT AND DAUGHERTY

By

Co-partuer

AT C. CHESHER

R PH R

GLADYS ROBERTS

-8.
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WORKING INTEREST OWNERS

p s v 21l
Hecosten
Date
ATTEST:
Secretary
Date
ATTEST:
“Secretary
‘Date

CIP'IES SERVICE PRO: f'l‘? COMPANY

UNION OIL COMPANY OF CALIFCRNIA

By
Address:

“Preaident

THE PURE OIL COMPANY

By

siden
Address:

FEE ROYALTY OWNERS

HEWIT AND DAUGHERTY

“Co-partner

QC.

R H R

GLADYS ROBERTS
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WORKING INTEREST OWNERS

ATTERT: CI''{ES SERVICE PRODUCTION COMPANY
By
Jecretary “President
Date Address:
ATTEST: UNION OIL COMPANY OF CALIFCRNIA
By
" Secretary Preaident
Date Address: -
AO0RSEX
APPROVED
e | W
Date June 4, 1962 Eoee vl Southern Producing Divisio
DESCmINON Address:_First City Nat'l Bank Bldg.
rg 2 —— 3
Houston 2, Texas =
FEE ROYALTY OWNERS
HEWIT AND DAUGHERTY f
By
~Co-partner
A C. CHESEER
W. D. FEVELER
T.0I5 PEVEIER
R H R

GLADYS ROBERTS

8.




' "KING INTEREST OWNERS

ATTERTY: CI''IES SERVICE PROIICTION COMPANY
By
Secretary 4 Fresldent
Date Address:
ATVEST: UNION OIL COMPANY OF CALIFORNIA
By
Secretary “Prealdent
Date i Address:
ATTEST: ’ THE PURE OIT. COMPANY
By
Secretary President
Date Address:

FEE ROYALTY OWNERS

HEWIT AND DAUGHERTY

By

Co-partner
A. C. CHESHER ESTATE

// /f/{ 5/[//111 dod
“m c/e./"/bun [xaa-ufor

£ xeew fo

ﬂ/uk, e
w, rLﬁa;Zer Exeawtor
fn:/e/x’n(/e'y} Execuvlorc of the

y
:s A g £ .0, a‘ I e c‘.‘t-‘fdfe’tf

GLADYS ROBERTS
STATE OF TEXAS

COUNT{ OF Z MZ»..-

...... \LLTTN

-": r\{ i’“' / ,’Ill,
| “..Q“- & w7y The foregoing insgrwnent was acknowledged before me this 2
ST dgy of o, -4’,, z » 1962, by Clyde Hilbun, C. 0, Griffin
| g . and W. J. g
Pl _Cheshep,. _,naepenﬂent Executors of the Estate of A. C. Chesher: Deceased. -
e P2

"'. 'f:-.'_ /," ‘ :’\‘ .-:": :v ] //

’/”l""\;-". ." /\i: ‘/ / ,l {if /l(
Koflary Publiec/in and f

'.,,'My“(‘;gmmsion Expires: é ~j-é 3 Cozn t;j;, Texs, s] o o

——— et s
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WORKING INTEREST OWNERS

ATTEST: CI''(ES SERVICE PROI‘CTION COMPANY
By
— Secretary - President
Date Address:
ATTEST: UNTION OIL COMPANY OF CALIFORNIA
By
Secretary “Prealdent
Date Address:
ATTEST: THE PURE OIL COMPANY
By ‘
Jecretary ~ President
Date Address:

FEE ROYALTY OWNERS

HEWIT AND DAUGHERTY

By

Co-partner

-c-

IOIS PEVELER

TRAT DO DT

NV AL 2 % o s v

; e /
' / 4/1(/ //lﬂ*w/] /J/L\L

REDY THOMPTON

\\.

STATE OF NEW MEXICO
COUNTY .OF LEA

’I‘he foregomg instrument was acknowledged before me this _ day of
,Hs,j 1762 by Gr:ady Thompson and wife, Juna C. ‘Thompson.

T o, i} I!otarj Pub]]c in ’md for Lea County,
My Qorrmi_ssi'on Expires: /\"4;::’/75_5' New Mexico

-8
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" CERTIFICATE OF APPROVAL
BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

1OUAL UCXT

There having been presented to the undersigned Commissioner of
Public Lands of the State of New Mexico for examination, the attached
Agreement for the development and operation of ag:i)eagq wriicrigi.a
described within the attached Agreement, dated LYOLUILY L, v
which has been executed or i{s to be executed by parties owning and
holding oil and gas leases and royalty interests in and under the
property described, and upon examination of sald Agreement, the Com~
missloner finds:

(a) That such agreement will tend to promote the
conservation of oil and gas and the better
utilization of reservoir energy in sald area.

(b) That under the proposed agreement the State
of New Mexico will receive its fair share of
the recoverable oil or gas in place under its
lands in the area.

(¢) That each beneficiary Institution of the State
of New Mexico will receive its fair and equi-
table share of the recoverable oll and gas
under its lands within the area.

(d) That such agreement is in other respects for
the best interests of the state, with respect
to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me
under Sections 7-11-39, 7-11-40, 7-11-41, 7=-11-47, 7-11-48, New Mexico
Statutes Annotated 1953 Compilation, I, the undersigned, Commissioner
of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the ¢'l and gas resources of the State, do hereby
consent to and approve the sald Agreement, and any leases embracing
lands of the State of New Mexico within the area shall be and the
same are hereby amended to conform with the terms thereof, and shall
remain in full force and effect according to the terms and conditions
of said Agreement. This approval Is subject to all of the provisions
of the aforesaid statutes.

IN WITNESS WHERROF_ this Certi{icate of Approval Is executeq,
with seal affixed, this L9th  day of June 19 Ve |

, A
et AT

SN Commissioner of Public Lands
tu T of the State of New Mexico

PR PR o

e
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My Commission Expires: ‘!5: VE 1763 County, State of rpx,,;

T, VE L —~)
Cothyy b Y
oL : X
Tae Lorepeing insbrament wied achaovledged betore ne thio day of
Februory, 190l by o , Preasident of Clitles
Service Production Compuny, u Corporation, on bvehalf of
said corporation.

Notary Public in and for

My Commission Expires: County, State of
STATE OF T £ XA 5 )

COUNTY OF 1Dy v

+ The foregoing instrument was acknowledged before me this . %r,day of /A AY,

Febmudry, 1962, by v o, =VeOrery 1 Yao} President of Union
011 Oompa.ny of California, 8 o~ 47008~ /A Corporation, on behalf of

- said corparation.

:u.'
-\'

. f‘

K.F JEVVI "’b-a_,JfL.

STATE OF. )

The foregoing instrument was acknowledged before me this ____ day of
February, 1962, by “President of The
Pure 0il Company, & COrporation, on behalf of

said corporation.

Notary Public in and for
My Commisrsion Fxpires: County, State of

STATE OF TEXAS [
COUNTY OF MIDLAND )

Before me, the undersigned authority, on this day personally appeared J. V.
Lindsey, known to me to be the person whose name is subscribed to the foregoing
instrument as Attorney in Fact for Shell 011 Company and acknowledged to me that
he executed the same for the purposes and consideration therein expressed, and

as the free act and deed of sald Shell 0il Company in the capacity therein stated,

yr p s

Given under my hand and seal of office this /7 / day of. Febma , 1962,

- </A‘ 7 g e ;/ 7 4 "//%‘.’.5‘/&1
Notary C}?mic in and for Midland
‘gunty, Texas doan

-:‘

I""i' |(_. b

N B e T

B e Pubtie in andd far

T N
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WASRING OO COUNTY

... On thig _daay of Qg ol » 19462 , before me
perco'ully o:oacured s to mo known to be the person

Mhovexceuted tha forepolng insiruacnt os Attorney-in-l"act in bchalf of Cities
- Bexvice_ Fron.ucucn Cormany, ond scinovledzed that he cxceuted the same as the free
ot and decd of naid Citics Service Production Covpany.

W Cmnls ion .mpimsz 5 Kotnry&?nblic ?

STATS OF O n\,.mi

\ .
N \n.'

COUNTY OF )

The foregoing instrument was aciknowledged before me this —Gay of
February, 1962, by “President of Union
011 Company of Caslifornia, a Oorpora.tion, on behalf of

said corporation.

Notary Public in and for

My Commission Expiress County, State of

STATE OF )

COUNTY OF ‘;

The foregoing instrument was acknowledged before me this ___ day of
February, 1962, by “President of The
Pure 0il Company, a (brpora.tion, on behalf of

said corporation.

Notary Public in and for
My Commission Expires: County, State of

STATE OF TEXAS )
COUNTY OF MIDLAND X

Beforc me, the undereigned suthority, an this day personally appeared J. V.
Lindsay, known to me to be the person whose name is subscribed to the foregoing
instrument as Aftorney in Fact for Shell 0il Company and acknowledged to me that
he executed the same for the purposes and consideration therein expressed, and

as the free act and deed of said Shell 0il Company in the capacity therein stated,

Given under my hand and seal of office this day of February, 1962,

My Commission explres:

Notary Public in and for Midland
County, Texas




SO O )
)

couC o )
the Torceohmy inslrmwent wies aclaovledged Lelore ne this  day of
February, 1vol, by _ ’ “Preaident of Citles
Scxvice roduction Compuny, u Corporation, on behalf of
said corporation.

Notary Public in and for ____
My Commisaion Expires: County, State of
STATE OF )
COUNTY OF }
The forego instrument vas acknowledged before me this day of
February, 1962, by 5 “President of Union
01l Company of Cslifornia, & Corporation, on bebalf of
said carporation. '

Notary Public in and for
My Commission Expires: County, State of

THE STATE OF TEXAS [

COUNTY OF HARRIS |}

BF:URE ME, the undersigned authority, in and for said County and
State, on this day personally appeared C. W. HANCOCK, known to me to be the
person whose name is subscribed to the foregoing instrument as Division
Mansager of the Southern Producing Division of THE PURE OIL COMPANY, and ac-
knowledged to me that he executed the same for the purposes and consideration
therein expressed, in the capacity therein stated and as the act and deed of
the alid THE PURE OIL COMPANY,

L lezu um)r.n MY HAND AND SEAL OF OFFICE this _ (% day of Q‘ﬂ £,

196 2.
CoL o zzggﬁ&{i:»z/;494¢k>’/
My Compmission Expires: 11 in and for
..A- wm - o

June 1, 1963 Hare i Cou

Glven under my hand and seal of office this day of Pebruary, 1962,

My Commission explres:

Notary Public in and for Midland
County, Texas

e Ay e e e
y 1
‘

Bt Gl o ; -
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EXHIBIT "A"
Royal Unit Area
Lea County, New Mexico

LEGEND

[ ] state Lond 879.28 Acres | Scale ["= 2000’
{(IM] Fee Land  199.21 Acres ® Tract number as listed on Exiiibii B
Totul 1078.49 Acres /777 Unit  Outline




EXHIBIT "B"
ROYAL UNIT AREA
LEA COUNTY, KEW MEXICO

Basic Royalty % Overriding Per Cent of
Tract Description Bumber Serial No. & Percentage Iessee of Royalty & Working Interest Tznit Area (Tracoc
o, of Lend of Acres Date of Iease (Based on 1244) Record Percentage and Percentzze Parvicivezicn)
SIATE 1ANDS
1. 7-10-S,R-34-E,N.M.P.M. 80 E-7238 State - All Cities None Cities Service-All 74173
T-214%53 Service
2. E-T483 State - All Shell None Shell - A1l 22.2533
10-20-5
3. 065086 State - All Shell None Shell - All 7.5178
2-1T7-59
L, K-262 State - All Union None Union - All 14,8355
3-15-60
5. 065003 State - All Union None Union - A1l 1k 8335
1-20-59
6 7-10-S,R-35-E,N.M.P.M, 159.28 E~T9Th State - 211 Pure None Pure - All 1k, 7885
Section 19: Lots 2 3-16-54
and E-1/2
wW-1/4

5 State Tracts Containing 879.28 Acres or 81.53% of the Unit Area
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EXHIRIT "B" Page 2
Basic Royalty & Overriding Per Cent of
Tract Degcription Number Serial No. & Percentage Lessee of Royalty & Working Icterest Unit Area {Trac:
Yo. of land of Acres Date of Lease (Based on 1244) Record Percentage and Percentage Participation’
FEE_LANDS
7. T-10-S,R-35-E,N.M.P.M. 159.44 Fee A.C.Chesher-1/2 Shell Nope Shell - 1/2 14,7836
Section 19: Lots 3 and 12-18-53
k,and E-1/2
MH-1/k
Fee Hewit and Shell & Pure 1/8 of 8/8 Shell -73.47 of 1/2
2-15-62 Daugherty - 1/2 Pure - 26,6% of 1/2
8. -E,N.M.P.M, 39.77 Fee W.D.Peveler and Shell None Shell -~ All 3.6875
6-9-61 Lois Peveler-3/4

Rudolph Roverts

and Cladys
Roberts ~1/h

2 Fee Tracts Containing 199.21 Acres or 18.47% of the Unit Area

&3 used in this Exhibit, Cities Service refers to Cities Service Production Company; Shell refers to Shell 01l Company;
Union refers to Union Oil Company of California; and Pure refers to The Pure 0il Company.

RECAPTTULATION

Acres

879.28
199.21
107Q.

Per Cent of Unit Area

81.53%

18.147%
150.00%




SHELL O M2 EDOMPARNY

P. 0. Box 1858
ROWQEWO

1:31

February T, 1962

Subject: Lea County, New Mexico
Four Lakes Area
Proposed Royal Unit

011 Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Gentlemen:

Last week we discussed with Mr. Dan Nutter the matter of a
hearing for the above mentioned Unit. We were advised that the next
scheduled hearing would be the latter part of this month, and that you
would have to close the docket for the hearing on Friday, February 9,

1962.

We have now decided to request & hearing for the above Unit
at this time. With this in mind, we are attaching a copy of the
proposed unit agreement which should contain all of the information as
to unit ares, etc. that you will require in preparing the notice. We
would prefer that you not mention the location in your notice unless
this information is required.

v If there is any other irformstion that you need on this
matter before the deadline date of February 9, 1962, please call us
collect at MAin 2-3248 in Roswell, and we will be happy to furnish it

to you.

Your W’vty,

0. V. Lawrence

Roswell Division Land lanager
Attachment



UNIT AGRISEMENT
FOR THE DEVELCFEI 2 AND OPERATION
OF THE
ROYAL UNIT AREA
LEA COUNTY, NEW MEXICC

o M w s, wsEe

THIS AGREEMENT, .ntered into as of the 1gt day of February , 1962
by and between the parties subscribing, ratifying or consenting hereto, and herein
referred to as the '"parties hereto,"

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty or other
01l or gas interests in the unit area subject to this agreement; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is
authorized by an Act of the Legislature (Sec. 3, Chap. 88, Laws 1943) as amended
by Dec. 1 oi Chapter 162, Laws of 1951, (Chap. 7, Art. 11, Sec. 39, N. M. Statutes
1553 Aanct. ), to consent to and approve the development or operation of State lands
under ¢ reements made by lessees of State land Jointly or severally with other
lessees where such agreements provide for the unit operation or development of part
of or all of any oil or gas pool, field, or area; and

WHEREAS, the Commissioner of Publjc Lands of the State of New Mexico is
authorized by an Act of the Legislature (Sec. 1, Chap. 162), (Laws of 1951, Chap.
7, Art. 11, Sec. 41 N. M. Statutes 1953 Annotated) to amend with the approval of
lessee, evidenced by the lessee's execution of such agreement or otherwise, any
01l and gas lease ewbracing State lands so that the length of the term of said
lease may coincide with the term of such agreements for the unit operation and
development of part or all of any oil or gas pool, field cr area; and

WHEREAS, the 0il Comservation Commission of the State of New Mexico
(Hereinafter referred to as the "Commission") is authorized by an Act of the
Legislature (Chap. T2, Laws 1935; Chap. 65, Art. 3, Sec. 1k N. M. Statutes 1953
Annotated) to approve this agreement and the conservation provisions hereof; and

WHEKEAS, the parties hereto held sufficient interests in the
Bn%?l Unit Area covering the land hereinafter described to give
reasonably effective control of operations therein; and

WHEREAS, it is the purpose of the parties hereto to conmserve natural
resourcesz, prevent waste and secure other benefits obtainable through development
aud vp=raiion of fhe area subject to this agreement under the terms, conditions
and limitetions herszin set forth:

oW THEREFCRE, in consideration of the premises and the promises
herein zontainad, the parties hereto commit to this agreement their respective
interssis L vhe celow defined unit area, and agree severally among themselves
as follors.

1. UNIT AREA: The following described land is hereby designated and
recogpized as constituting the unit area:
7-10-S, R-34-E

Section 24 - E-1/2 and E-1/2 W-1/2
cection 25 - NE-1/4 and E-1/2 MW-1/L4

T-10-S, R-35-E

Section 19 « Lots 1, 2, 3, and 4 and E-1/2 W-1/2
Section 30 - Lot 1

Lo »iiached hereho 1s o map showing the unit srea and the
Gounteries and wdentity of tracts and leases in said area to the extent known

cwpinih B oattached heretco i A ceneqsiule showing o too
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extent kpown tc the unit operator the acrcage, percentage and Xind of ownership

of 0il and gas interests in all lands . 0 unll e, Howew:or, nothing herein
or in said schedule or map shall be ccusirued as a representation by any party
hereto as to the ownership of 2.y ‘atcrest other than such interest or interests

as are shown on said map or sciiedule as owned by such party. Exhibits A and B
shall be revised by the Unit crerator whenever changes in ownership in the unit
aicu render such revisions ned :ssary or when reguested by the Commissioner of
Public Lands, hereinafter referred to as "Commissioner."

All land committed to this agreement shall constitute land referred to
herein as "unitized land" or "land subject to this agreement.”

2. UNITIZED SUBSTANCES: All oil, gas, natural gasoline and asscciated
fluid hydrocarbons in any and all formations of the unitized land are unitized
under the terms of this agreement and herein are called "unitized substances."

~

3. UNIT OFERATOR: __ ghel] i1 Coupany with
offices at P. 0. Fox ]Em Midland, Texas ~, is hereby designated as unit
operator azd by signature hereto commits to tinis agreemen*t all interest in unitized
supsiances sested in it as set forth in Exhibit B, and agrees and consents to
~ceepl tphe duties and cbligations of unit operator for the discovery, development
and production of unitized substances as herein provided. Whenever reference is
made herein to the unit operator, such reference means the unit operator acting in
that capacity and not as an owner of interests in unitized subtstances, and the
term "working interest owrner" when used herein shall include or refer to unit
operator as the owner of a working interest when such an interest is owned by it.

4. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit operator shall have
the right to resign at any time but such resignation skalli not become effective
until a successcr unit operator has been selected and approved in the manner pro-
vided for irn Section 5 of this agreement. The resignation of the unit operator
shall rot release the unit operator from any liability or any default by it here-
under sccurring prior to the effective date of its resignation.

Unit operator may, upon default or failure in the performance of its
auu._~ ¢r opiigations hereunder, be subject to removal by the same percentage
the owners of working interests determined in like manner as herein pro-
i ior the selecticn of a new unit operator. Such removal shall be effective
upon anctice thereof to the Commissioner.

The resignation or removal of the unit operator under this agreement
s not termirate his right, title or interest as the owner of a working interest
or cther interest in unitized substances, but upon the resignation or removal of
unit coperator becoming effective, such unit operator skall deliver possession of

{ -~ + YA P P B . e V.
21l amiinment  matoriole  anrd appuricnancces uscd in conducting thc waiv operations

ard onad Tv tho swaring interest owners to the new duly qualified successor unit

cyaratyr, <y we tke owners thereof i1f no such new unit operator is elected, to be

: i s of conducting unit operations hereunder. I[lothing herein shall
horizing removal of any material, equipment and appurtenances

rvation of any wells.

i5SCR UNIT OPERATCR. Whenever the unit operator shall resign
&5 unit operator or shall be removed as hereinabove provided, the owners of the
workKing interests according to their respective acreage interests in all unitized
cund shall oy a majority vote select a successor unit operator; vrovided that, if
a majority but less than seventy-five per cent {75%) of the working interests

Lo wnte 18 owned 0y one party to this agreement, a concurring vote of

sufficient additional parties, so as to constitute in the aggregate not less than
seventv-five per cent (75%) of the total working interests, shall be required to

quallTiod

> new aperetor.  Such selection shall not becorme effective until (a) a unit
Grooem naty €. shall accept in writing the dutics and responsivilities of
L) L selection shall have veen approved by the Commissioner.

J
cperator is selecied und o ified s nerein provided, the
2lection may declare this unii agrceerent terminated,

ROVISIONS.  The unit opevqﬁor shall pay in the first
Cxpeases incurred in conduching uail operaiions hereunder,

ooand tne working inbereon o7 nercunder
57
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shall be apportioned, among the owners ¢ unitized workiog interects in

accordance with an operating agreewent. s fre . by st bols oo the unil
operator and the owners of such inter. . .o, whether oue or o, soparately or
collectively. Any agreement ov ;. 2ements entered Inte Letween the working

interest owners and the unit op.rator as provided in fthis section, whether one
¢: wmore, are herein referred to as the "Operating Agreement.” No such agree-
mionl Lhall be deemed either to modlfy any of the terms and conditions of this
unit agreement or to relieve ihe unit operator of any right or obligation
colablished urder this uni: agreement and in case of any inconsistencies or
confliet between this univ agreement and the operating agreement, this unit
agreenent shall prevail.

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as otherwise
Jﬂe:ifi ally provided herein, the exclusive right, privilege and duty of exer-
¢ising any and all rights of the parties hereto which are necessary or convenient
for prospectlng for, producing, storing, allocating and distributing the unitized
substances are hereby delegated to and shall be exercised by the unit operator as
herein provided. Acceptable evidence of title to said rights shall be deposited
srv »aid nit operator and, together with this agreement, shall constitute and
define the rights, privileges and obligations of unit operator. Nothing herein,
however, shall be construed to transfer title to any land or to any lease or
operating agreement, it being understood that under this agreement the unit oper-
ator, in its capacity as unit operator, shall exercise the rights of possession
and use vested in the parties hereto only for the purposes herein specified.

8. DRILLING TO DISCOVERY: The unit operator skall, within sixty (60)
days after the evfective date of this agreement, commence operations upon an
adequate test well for ouil and gas upon some part of the lards embraced within
the unit aresz a2nd shall drill said well with due diligence to a depth sufficient

to test th= 3 formation or to such a depth as unitized
substances sghail be giscovered in paying quantities at a lesser depth or until
it shall, :in the opinion of unit operator, be determined that the further drilling
of seid wsl: shall be unwarranted or impracticable; provided, however, that unit
operator shzlil not, in any event, be required to drill said well to a depth in
excess ol 310 feet. Until a discovery of a deposit of unitized substances
| 37 peing produced in paying quantities (to wit: quantities sufficient to
repay ti2 zosts of driliing and producing operations with a reasonable profit)
unit operator shall continue drilling diligently, one well at a time, allowing
not more than six months between the completion of one well and the beginning of
the =eyt well until a well capable of producing unitized substances in paying
quantities is completed to the satisfaction of the Comrissioner, or until it is
renscnably proven te the satisfaction of the unit operator that the uritized land
i “ yroducing unitized substances in paying gquantities in the forma-

ig ivrarcble of
e eea .

 owa2il commenced prior to the effective date of this agreement upon
the 20y ares and drilled to the depth prov_ded herein for the drilling of an
fiiiwloo wesiowell snall be considered as complying with the drilling requirements
; ion respect Lo the initial well. The Commissioner way modify the drilling
~0 this section by granting reascnable extensions of fime when in his
aiCn s 2etion is warranted. Upon fallure to comply with the drilling pro-
visions of this article the Commissioner may, after reasonable notice to the unit
coerator arns each working interest owner, lessee and lessor at their last knowr
aidresses, dealare tThis unit agreement terminated, and all rigots, privileges and
Fions granted and assumed by this unit agreement shall cease and terminate
as or such date.

~ b0
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DFLTGATICNS OF UNIT OPARATOR AFTHR DISCOVIRY OF UNITIZED SUBSTANCES:

ohen slauces in paying quaniities Lo SC I upon the unit area
Shdr oot cneneoos sl on or before gix FJ“bhu : of the completion

of nie e Luoslisoorary o LJl and within thirty day: gxpiration of each
tve v ponst weriod tnerearter [ile a report with 'SElOdvT and Commission

Lot . oot sevelopnent of the unii ares ond

o weaswe wonthe pericd.

developnent, contemplated




It is understood that one of th: main considerations for the approval
of this agreement by the Commissicner ot “ublic Lands iv to sccure the orderly
development of the unitized lands in rccordance with good conservation practices
s0 as to cbtain the greatest ul® imute recovery of unitized substances.

After discovery of uritized substances in paying quantities, unit
operetor shall proceed with df .igence to reasonably develop the unitized aresa
as a reasonably prudent operator would develop such area under tke same or
sumilar circumstances.

If the unit operator should fail to comply with the above covenant
for reasonable development, this agreement may ve terminated by the Commissioner
as to all lands of the State of New Mexicco embracing undeveloped regular well
spacing or proration units but in such event the basis of participation by the
working interest owners shall remain the same as if this agreement had not been
terninated as to such lands; pro¥ided, however, the Commissioner shall give
nctice to the unit operator and the lessees of record in the manner prescribed
by Sec. 7-11-14, N. M. Statutes 1953 Annotated of intention to cancel on &z2count
of apy alleged breach of said covenant for reasonable development and any
decision entered thereunder shall be subject to appeal in the manner prescribed
oy 3z¢. 7-33-1T, N. M. Statutes 1953 Annotated and, provided further, in any
event the unit operator shall be given a reasonable opportunity after a final
determination within which to remedy any default, failing in which this agree-
ment shall be terminated as to all lands of the State of New Mexico embracing
undeveloped regular well spacing or proration units.

10. PARTICIPATION AFTER DISCOVERY: Unon completion of & well capable
of producing unitized substances in paying quantities, the owners of working
interests shall participate in the production therefrom and in all other produc-
ing wells which may be drilled pursuant hereto in the proportiorns that their
respective leaseliold interests covered hereby on an acreage basis bears to the
total number of acres comitted to this urnit agreement, and such unitized sub-
stances shall be deemed to have been produced from the respective leasehold
interests psrticipating therein. For the purpose of determining any benefits
accruing under this agreement and the distribution of the royalties payable to
the State of New Mexico and other lessors, cach separate lease shall have
allccated to it such percentage of said production as the number of acres in
¢ach Lease respectively committed to this sgreement bears to the total number
of acres committed hereto.

Notwithstanding any provisions contained herein to the contrary, each
worXing interest owner shall have the right to take such owner's proportionate
share of the unitized substances in kind or to porsonally sell or dispose of
the same, 2and nothing rerein contained shall be construed as giving or granting
to the it opernt~r the right to scll o ovhersise dispuse ol lne properiicnate
iny in~erest owner without specific authorization from time to

ALLCCATION OF PRODUCTION: All uritized substances produced from

~want in the unitized area established under this agreement, except any part
I usesa for production or development purposes hereunder, or unavoidably
shail ve desmed to be produced equally on an acreage basis from the several

oi the unitized land, and for the purpose of determining any benefits that
on an acreage basis, each such tract shall have allocated to it such

; rtage of saild productlon as its area bears to the entire unitized area. It
is nereby agreed that production of unitized substances from the unitized ares

e

shall be allonated &5 provided herein, regardless of whether any wells are drilled

on any particuiar tract of said unitized area.

sy

due mhe State of

the State of ilew lexico under the iterms of the leases
-
4

to take in kina its share of thne unitized substances

NG ROYALTIES: All rentals
& t ive lease owners in accord-

11 be computed and paid on the basis of all unitized
respective leases committed hereto; provided, however,
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allocated to the respective leases, and in such ca ¢ the unit operator shall make
deliveries of such royalty oil in accorisice wilh the terms of the respective
leases.

All rentals, is any, <duz under any leases embracing lands other than the ]
State of New Mexico, shall be paid by the respective lease owners in accordance :
with the terms of their leases and all royalties due under the terms of any such '
leases shall be paid on the basis of all unitized substances allocated to the ¢
respective leases committed hereto.

If the unit operator introduces gas obtained from sources other than
the unitized substanzes into any producing formation for the purpose of repres-
suring, stimulating or increasing the ultimate recovery of unitized substances
therefrom, a like amount of gas, if avaijlable, with due allowance for loss or
depletion from any cause may be withdrawn from the formatior into which the gas
was introduced royalty free as to dry gas but not as to the products extracted
therefrom; provided, that such withdrawsl shall be at such time as may be provided
in a plan of operation consented to by the Commissioner and approved by the Com-
mission as conforming to good petroleum engineering prectice; and provided further,
that such vright of withdrawal shall terminate on the termination of this unit
agrcepent.

If any lease committed herato is burdened with an overriding royalty,
payment out of production or other charge in addition to the usval royalty, the
owner of each such lease shall bear and assume the same out of the unitized sub-
stances allocated to the lands embraced in each such lease as provided herein.

13. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS THEY APPLY
TO LANDS WITHIN THE UNITIZED AREA. The terms, conditions and provisions of all
leases, sub-leases, operating agreements and other contracts relating to the
exploration, drilling development or operation for oil or gas of the lands com-
mitted to this agreement, shall as of the effective date hereof, be and the same
are hereby expressly modified and amended insofar as they apply to lands within
the unitized area to‘the extent necessary to make the same conform to the pro-
visions hereof and so that the respective terms of said ieases agreements will
be extended insofar as necessary to conincide with the term of this agreement and
the approvel of this agreement by the Commissioner and the respective lessors and
lessces shall be effective to conform the provisions and extend the term of each
such lease as to lands within the unitized area to the provisions and terms of
this agreement; but otherwise to remain in full force and effect. Each lease
committed to this agreement, insofar as it applies to lands within the uni-ized
area, shall continue in force beyond the term provided therein so lr-nz as this
sgreement remains in effect, provided, drilling operations upcn the initial test
well provided for herein shall have been commenced or said well is in the process
0I being drilled by the unit operator prior wo tae expiration .. uvhe shortest
Term lease comitted to this agreement. Termination of this agreement shall not
gffent any l:2g5e wnicia pursuant to the terms thereof or any applicable laws would

cont’ oun dn fall force and effect thereafter. The commencement, completion,
cont i operation or production of a well or wells for unitized substances on
the it ooz shall te construed and considered as the commencement, completion,

continued cperation or production on each of the leaseholda interestis committed to

deomed to be operations upon and production from each leasehcld interest committed
nereto and there shall be no obligation on the part of the unit operator or any
o: Lhe owaners of the respective lea.chold interests committed hereto to drill
cifsets to wells as between the leasehold interests committed to this agreement,
except s provided in Section 9 herecof.

Any lease embracing lands of the State of Hew Mexico having only a
poriicon of its lands commiftted hereto shall be segregated as to the portion conm-
N :

entely zg to such segregated portions cormmencing as of the effective
- cant Intwithstanding any of the provisions of this agreement to the
contbrery, any ijease emdbracing lands of the State of Hew lexico having only a
corLiny it lands committed hereto shall continue in full force and effect
videda therein as to all lands embraced in such lease, if oil

them, are discovered and are being produced in paying
of the lands embraced in such lease eonmitted to This
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agreement at the expiration of the sccondary term of such lease; or if, at the
expiration of the secondary term, the les.ece or the unlt operator is then

engaged in bona fide drilling or reweriing operations on some part of the lands
embraced therein shall remain I+ full force and effect so long as such operations
are being diligently prosecuted, and they result in the production of cil or gas,
said lease shall continue in full1 force and effect as to all of the lands embraced
therein, sc long thereafter as oil and gas, or either of them, are being produced
in payirg quantities from any portion of said lands.

14, CONSERVATION. Operations hereunder and production of unitized sub-
stances shall be conducted to provide for the most economical and efficient recovery
of said substances without waste, as defined by or pursuant to State lawc or regu-
lations.

15. DRAINAGE. In the event a well or wells producing oil or gas in
raying quantities should be brought in on land adjacent to the unit area draining
unitized substances from the lands embraced therein, unit operator shall drill
such offset well or wells as a reasonably prudent operator would drill under the
same or similar circumstances.

16. COVENANTS RUN WITH LAND. The covenants herein shall be construed
to be covenants running with the land with respect to the interestis of the parties
hereto and their successors in interest until this agreement terminates, and any
grant, transfer or conveyance of interest in lard or leases subject hereto shall
Fe and hereby is conditioned upon the assumption of all privileges and cbligations
hereunder by the grantee, transferee or other successor in interest. No assignment
or transfer or any workiang, royalty or other interest subjec: hereto shall be
binding upon unit operator until the first day of the calendar month after the
unit operator is furnished with the original, photostatic or certified copy of the
instrument of transfer.

_ 17. EFFECTIVE DATE AND TERM. This agreement shall become effective
upon approval by the Commissioner and shall terminate in twc years after such
date unless {a) such date of expiration is extended by the Commissiorer, or (b) a
valuable discovery of unitized substances has been made on unitized land during
said initisl term cr any extension thereof in which case this agreement shall
remain in effect so long as unitized substances are being produced from the uni-
tized iand and, should production cease, so long thereafter as diligent operations
are in yrogress for the restoration of production or discovery of new prcduction
and so long thereafter as the unitized substances so discovered can be produced
as aforesaid. This agreement may be terminated at any time by not less than
seventy-Tive per cent (75%) on ar acreage basis of the owners of the working
interests signatory hereto with the approval of the Commissioner. Likewise, the
feilure to comply with the drilling requirements of Section 8 hereof may subject
this agreement to termination as provided in said section.

2R, RPATH OF PRCDUCTION. ALl produciion and (e disposal thereof shall
be or conformity with allocabtions, allotments and quotas made or fixed by the

Commission znd in conformity with all applicable laws and lawful regulations.

15. APPEARANCES. Unit operator shall, after notice to other parties
affected, have the right to appear for and on behalf of any and all interests
alfCLECQ hereby before the Commissioner of Public Lands and the lMew lexico 01l
Conservation Commission, and to appeal from orders issued under the regulations
of the Commissioner or Commission or to apply for relief from any of said regu-
lations or in any proceedings on its own behalf relative to operations pending
before the Commissioner or Commission; provided, however, that any other interested
party shall also have the right at his own expense to appear and te participate in
any such proceeding.

CES. All notices, demands or statements required hereunder to

e giver 3 to the parties hereto shall ve deemced fully given, if given

in writing cnd sent by postpaid registered mail, addressed to such party or parties
al theiyv ¢ “vubive adaresses set forth in connectlon with the signatures nereto or
1o the v ~cicn or consent hereof or To such other address as any such party
Bl o (:z~zgued ia writing to party sending the nctice, demand or statement.
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2l. UNAVOIDABLE DELAY. All obligations under thic agreement requiring
the unit operator to commence or contir Arilling or Lo operate on or produce
unitized substances from any of the lanis covered by this agreement shall be
suspended while, but only so lov.; ..z, the unit operator despite the exercise of
due care and diligence 1s preveated from complying with such obligations, in whole
or in part, by strikes, war, ants of God, Federal, State or municipal law or
agencies, unavoidaeble accidents, uncontrollable delays in transportation, inebility
to obtain necessary materials in open market, or other matters beyond the reascn-
gbie control of the unit cuerator whether similar to matters herein enumerated or
not.

22. LOSS OF TITLE. In the event title to any tract of unitized land or
substantial interest therein shall fail and the true owner cannct be induced to
Join the unit agreement so that such tract is not committed to this agreement or
the operation thereof hereunder becomes impracticable as a result thereof, such
trect may he eliminated from the unitized area, and the interest of the parties
readjusted as a result of such tract being eliminated from the unitized area. In
the evert of a dispute as to the title to any royalty, working or other interest
subject hereto, the unit operator may withkold payment or delivery of the allocated
portion of the unitized substances involved on account thereof without liability
Tor irterest until the dispute is finally settled, provided that no payments of
funds due the State of New Mexico shall be withheld. Unit operavor as such is
relieved from any responsibility for any defect or failure of any title hereunder.

23. SUBSEQUENT JOINDER. Any oil or gas interest in lands within the
unit aree not committed hereto prior to the submission of this agreement for final
approval either by the Commission or Commissioner may be commitied hereto by the
owner or owners of such rights subscribing or consenting to this slreement or
executing a ratification thereof, and if suck owner is also a working interest
owner, by subscribing to the operating agreement providing for the allocation of
costs of exploration, developmert and operation. A subsequent Jjoinder shall be
effective as of the first day of the month following the filing with the Commis-
sioner and the Commission of duly executed counterparts of the instrument or
instruments committing the interest of such owner to this agreement, but such
Joining party or parties before participating in any benefits hereunder shall be
required to assume and pay to unit operator their proportionate share of the unit
expense incurred prior to such perty's or parties! joinder in the unit agreement,
anc trhe unit operator shall make appropriate adjustments caused by such joinder,
without any retrcactive adjustment of revenue.

24. SHUT-IN GAS WELL. This unit shall not expire at the end of the
term hereof i there is a well capsable of producing gas in paying quantities
located upon some part of the lands embraced herein where such well is shut-in
due to the irability of the leessee to obtain a pipeline connection or to market
the gas therefrom wrnvided; however +he owmer of the leace 22 to the landc ugen
wrnich sueh well is lcrated shall pay an annual royalty equal to the annnal rental

¢ osulh oWoer under the terms of this lease but not less than one hundred
2.00) rer well per year, said royalty Lo ve paid on or vefore the
. paying date next ensuing after the expiration of ninety days from
¢ 1 well was shut-in and on or before said rental date thereafter. The
payment of said annuval royalty shall be considered for all purposes the same as
if ges were being produced in paying guantities and upon the commencement of
parreving of gas frem said well or wells, the royalty paid for the lease year in
shlch the gas is first marketed shall be credited upon the rcyalty payable here-
under to the lessor for such year. The provisions of this section shall also
apply where gas i1s being marketed from said leasehcld premises and through no
fault of the lessee, the pipeline connection or market is losi or ceases, in
which case this unit shall not expire so long as sald annual roya’ty is paid as
herein provided. Notwithstanding the provisions of this section to the contrary,
this unit shall not ve continued after ten years from the date hereof for any

period cf wore than five years by the payment of said annual royalty.

JIVITRPARTS.  This agreement may bz 2xecuted in any number of
of which needs to be executed by all parties or may be

countaornsiis,

ratified or 2d to by separate instrument in writing specifically referring
erety, and chacl te binding upon all those parties who have executed such a
counterprrl, satidication or consent hereto with the sams force and effect as if

.

Taeronogned the same decument and regavdless of whether or nob 1t
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is executed by all other parties owning or claiming an interect in the lards within

_ the above described unit area.

IN WITNESS WHEREQF, the under:igned partie. o'~ kave cauced this
agreement to be executed as of the respot:ive dates ver [ -uh oppusite their
signatures.

SHELL OIL CCMPANY

Date By

Attorney-in-Fact

Address: P. 0. Box 1509
Midland, Texas

ATTEST: CITIES SERVICE PRODUCTION COMPANY
W g
Secretary President
Address:
Date
ATTEST: UNION OIL COMPANY OF CALIFORNIA
By . -
Secretary President
Address:
Date
ATTEST: TRE PURE OIL COMPANY
By
Secretary President
Address:
Date

WORKING INTEREST CUANERS

STATE OF TEXAS

)
)
COUNTY OF MIDIAND)
Before me, the undersigied authority, on this day personally appeared J. V.
Lindsey, xnown to me to be the person whose name is subscribed to the foregoing
instrument as Attorney-in-Fact for Shell Cil Company and acknowledged to me that
he executed the same for the purposes and consideration therein expressed, and

as the free act and deed of said Shell Oil Company in the capacity therein stated.

Given under my hand and seal of office this day of PFebruary, 1962.

Notary Public in and for Midland
My Commission Expires: County, Texas

é
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STATE OF ) ;
) B
COUNTY OF )
The foregeing instrument wvas acxnowledged bvetore me this day of
Pebruary, 1962, by , President of Cities
Service Production Company, & Corporation, on behalf of

said corporation.

Notarsfﬁﬁ.xblic in and for

My Commission Expires: County, State of
STATE OF )

)
COUNTY OF )
The foregoing instrument was acknowledged bei‘ore me this day of
February, 1962, by s President of Union
0il Company of California, a Corporation, on bebhalf of

said corporation.

Nota.ryﬁblic in and for

My Commission Expires: County, State of
STATE OF )

)
COURTY OF ) x

4

The foregoing instrument was acknowledged before me this dey of
February, 1962, by , President of The
Pure 0il Company, & Corporation, on behalf cf

said corporation.

Notary Public in and for
My Commission Expires: County, State of
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EXHIBIT "A"
Roval Unit Area S
Lea County, New Mexico R
LEGEND Uy
[T ] state Land 879.28 Acres Scale "= 2000’
g
(I Fee Land 199.21 Acres ® Tract number as listed on Exhibit B % )
Total 1078.49 Acres /77 Unit Outline ,
»-'1;
5




EXHIBIT "B"
ROYAL URIT AREA
LEA COUNTY, NEW MEXICO

Basic Royalty & Overriding Per Cent of
Tract Description Number Serial No. & Percentage leasee of Royalty & Working Interest Unit Area (Tract
No. of Land of Acres Date of Lease (Based on 124%) Record Percentage and Percentage Participation)
STATE LANDS
1. T-10-S,R=-34~E,N.M.P.M, 8o E-T238 State - All Cities None Cities Service-All 7. 4178
Section -1/k 7-21-53 Service
2. T-10-8,R-34-E,N.M.P .M. 240 E-Th83 State - All Shell None Shell - All 22.2533
-1/b, 10-20-53
3. 80 0G5086 State - All Shell None Shell - All 7.8178
2-17-59
b, 160 K~262 State - ALl Union Ncne Union - All 14,8356
3-15-60
5. 160 0G5003 State - All Union None Union - All 1h.8336
1-20-59
6. 159.28 E-T9T4 State - All Pure None Pure - All 1k, 7688
Section 19: Lots 3-16-54
and E-1/2
W-1/4

6 State Tracts Containing 879.28 Acres or 81.53% of the Unit Ares
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RXEINIT "B" vage =
- . Basic Royalty & Overriding Per Cent of
Tract Description Fumber Serial No, & Percentage Jlessee of Royalty & Working Interest Unit Area {Trsct)
¥o. of land of Acres Date of lease (Based on wamv Record Percentage and Percentage Participation)
FEE LANDS
T. Fee A.C.Chesher-1/2 Shell None Shell - 1,2 14,7836
12-18-53
) Pee Hewit and Shell & Pure 1/8 or 8/8 Shell -~ 36.7% of 1/2
( 2-15-62 Daugherty - 1/2 Pure - 13.3% of 1/2
8. 39.77 Fee W.D.Peveler and Shell None Shell - All 3.6875
6-9-61 Lois Peveler-3/h

Rudolph Roberts
and Gladys
Roberts -1/h

2 Pee Tracts Containing 199.21 Acres or 18.47% of the Unit Area

As used in this Exhibit, Cities Service refers to Cities Service Production Company; Shell refers

Union refers to Union Oil Company of California; and Pure refers to the Pure 0il Company.

0 Shell 0il Company;

RECAPITULATION
Acres

819.28
199.21

Per Cent of Unit Area

81.53%
18.47%
100.00%

e

{Ill..\\.\.\\l
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; PAGE L ! ;,,f'
; BEFORE THE .
tN OIL CONSERVATION COMMISSION
g February 27, 1962
4 :
I] EXAMINER HEARING .g
L 53 . :
"‘-“ Tﬁ a i"i _==="===- smmmmer s e
T §a : :
- e. | IN THE MATTER OF: :
{ .18 Application of Shell 0il Company for ;
- g ii approval of the Royal Unit Agreement, :
— b Lea County, New Mexico. Applicant, in :
Loy - the above-styled cause, seeks approval :
| o 3 of the Royal Unit Agreement embracing :
A &) 1078.49 acres, more or less, of State .
B - E and fee lands in Sectlions 24 and 25, . *
e ] Township 10 South, Range 34 East, and :
- ) g:ctiogg 1132 and 30, Township 10 South, .
B 2 nge 8t, all in Lea Cou .
- % Mexico, ’ Ly, New :
oy ---------""""°---—__:
i el
§ & :
Vi
i 2 ELVIS UTZ, Examiner
im R
- = TRANSCRIPT OF HEARING
.- éﬁ MR. UTZ: Case 2499. |
E™ =~
yy g MR. SETH: We have the same appearances in thls case
i ‘ M 1
;- ?'.‘ and the =same witncsses L Lils cdase,
- ;: MR, UTZ: Would the record show that these witnesses
s
14 ¢ ._ |have been sworn?
re Lﬂ zg
[ 0. V. LAWRENCE,
o~
- §§ called as a wltness herein, having been first duly sworn on oath,
Ja
vas was examined and testified as follows:
- (Whereupon Shellls Exhibit 1
= marked for identification)
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Y-MEIER REPORTING SERVICE, Inc.

DEARNLE

ALBUQUERQUE N, M,

FARMINGTON, N. M,
PHONE 325.1182

PHONE 243 6691

PAGE 2

DIRECT EXAMINATION

BY MR. SETH:

Q

For the record, will you state again your name and

position and your connection with this Application?

A

0. V. Lawrence, Roswell, Division Land Manager for

Shell 011 Company,

Q

Are you familiar with the Application and the Unit

Agreement involved in this case?

A

Q

Yes, sir, 1 am,

Tell us first about the lands that are unitized, what

classification are they?

A

The unit area covers 1,078.49 acres. Of this land

879.78 acres are state land or 81.53 percent. 199.21 acres are

fee land which would be 18.47 percent.

Q

A

-

A

There 1s no federal lands in that Unit?
No.
How many working interest owners are there?

There are four working interest owners. I might add

that the unit area covers vortions of Section 24 and 25 in Town-

ship 10 South, Range 34 Kast and also portions of Sections 19 and

30 in 10 South, 35 East. All of this land is in Lea County, New

Mexico.

Q

Have the vorking intzrest owners indicated there inten-

tion to join the Unit?

A

Yes, sir, all four working interest owners have agreed

%)

AT - Yo



DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M,

FARMINGTON, N. M,

PHONE 325-1182

PHONE 2a43.6691

PAGE 3

to joln the Unit subject to the approval of form of the Unit
Agreement and Unit Operating Agreement,

Q Now, what 1s the proposed form of the Unit Agreement?

A The form of Unit Agreement is the suggested form which
has been approved by the State Land Office. We have made no alter-
ations whatsoever in this suggested form.

Q Tell us about the expansion and contraction in the
participating areas.

A This form does not have an expansion provision béing a
fixed participation type of unit. Contraction, yes, we do have
that in a sense that 1f the unit is not ordinarily developed in a
reasonable manner, the Commission of Public Lands may terminate
the unit as to all state lands that are in a proration or spacing
unit, This act of course would in a sense be a contraction provi-
sion.

Q What is the first well obligation?

A The first well is to te commenced within sixty days
after the effective date of the Unit Agreement. The well proposed
for this unit is a 10,300 foot appreximately, Pennsylvanian test.

A Generally, does thne Unit Agreement, in your opinilon, 1s
it in the best interest of the State and will the State receilve
its fair share of recoverable oil?

A Yes, sir,

G Is Shell the operator of the proposed unit?

A Yes, sir.

T T L T UL T TP T T T S

e
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Q Do you have any otner information to give us about the |
B Unit Agreement? i
k - A Yes, sir, I might add that all depths wlll be unitized f
PR iy |in this unit, f~
P i
- EE Q Do you have a form of Unlt Agreement to submit to the ;
. : %g Commission at this time? ;

.- A Yes, sir, I do.

: Q And will you substitute or introduce that at a later ;

date, the full executed copy?
A - Yes, sir, I will,
MR, SETH: We would like to offer the Unit Agrement,
Exhiblit No. L. ' K
MR. UTZ: Without objections Exhibit No. 1 will be ' i
entered into the record in this case.
(Whereupon Shell 011 Company's

Exhlibit No. 1 admltted in ¥
evidence) 3

0 (By Mr. Seth) Do you have any further statements?

A No, sir,

MR, UTZ: Are there any dquestions of the wltness? The

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M
PHONE 243 6671

witness way be excused. Will you call your next witness,
(Witness excused)
i1, L. ROBINSON,
called as a wltness herein, having been first duly sworn on oath,

was examined and testified as follows:

VI

>
Be) 3

_—___A




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M,

FARMINGTON, N, M,

PHONE 325-1182

PHONE 243.667%1

PAGE 5

DIRECT EXAMINATION

BY MR. SETH:

Q Would you state your name, Mr. Robinson?
A Yes, sir, M. L. Robinson, Divis;on Exploration Manager,
Shell 0il Company, Roswell.

Q Are you familiar with the Application in this Case,

24997
A Yes, sir.
Q Are you familiar with the geology in the area concerned?
A Yes, sir.

Q Would you tell the Examiner, briefly, the geological
conditions there?

A The Royal Unit covers dome antliclinal structure located
in northern Lea County twelve miles northwest of Tatum and seven
miles northeast of the Pennsylvania field which 1s the nearest
provided. This reflection.of the seismic data from a one-mile tn
one-half mile grid showing an anticline having 100 feet of closure
that appears simllar to nearby producing structures, We plan a
10,300 foot wildcat to evaluate about 600 feet of Peunnsylvanian
limestones which have been identified as the A, B, ¢, b, I, I, G,
H, I zones which produced in such adjacent areas as Bcau lane and
Four Lakes fileld, Our first well will be located northeast of
southeast in Section 24, Township 10 South, Range %4 kast in the
cernter of the propcsed unit.

) Have you Indicated on kxhibit No, 1 the contcur?

wi?b
tw‘a/)

<




PAGE 6

A Yes, sir, I have indicated that.

Q How 1is it shown?

~ - ‘ A Well, it is that red line.

| ’ MR, UTZ: Do you likewise have a seismic plcture of
this structure also?

A Yes, sir.

FARMINGTON, N, M
PHONE 325-1182

MR. UTZ: Y¥You cau submlt it under the same conditions?
MR, SETH: Yes, we would like to do that now.
MR. UTZ: Yes.
Q (By Mr. Seth) Give ﬁs a little bit of the details on
the seismic picture in general terms, with relation to the unit
boundaries?

A Yes, sir, well the Increase of the structure as you can

see covers the west half of Section 24, the east half of Section

19 extends into the north half of Section 25, I believe that this

vimtd Avian 2o vmatr Aavanocadralyy Jarnsa Av Avancaodualasr omall anAd a4 nlxr
MITd U vea e L HIWU UALUULU A YUy el (e v v o a AT RS- 1 O- S B T 4

vvvvvvv i 3 1y
includes the indicated structure and the potentially productive
area.

Q Is there any limiting feature on the nortn for the pro-

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. M,

ductive area, geological feature?

A Yes, sir, I think you can all see there is a syncline

PHONE 243.6691

at the north end of the unit boundary that we feel 1s a critical
limiting factor on the prospect and as you probably know, that 1s

a reglonal counter, regional depth, that single line on the north

side.

Al
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MR, UTZ: How about the east slde?
3 ‘f oo Q (By Mr, Seth) Are there any limiting factors on the

— east side?

TR R A,

A Well, regional depth and I believe there is also--it
goes love over there, structurally low.

Q You believe that the production will exte.id south and

FARMINGTON, N, ™
PHONE 325.1182

southwest frowm the contour you have indicated on Exhibit 17?

A Yes, sir, I think it might.

Q Now, was that contour on Exhibit 1, it is on what
formation?
A I believe 1t is Pennsylvanlan, I am too far away to

read it, VYes, Pennsylvanian level. ' ]

Q Do you believe that the unit operation of “his area will

be in the interest of conservation?

IER REPORTING SERVICE, Inc.

A Yes, sir, I do. ]

,
)

ES Q Do you think that the area itself has reasonable expecta-
: tions of production within the unit boundaries?
—
E: A Yes, sir.
[~
:3 i - 0 What about your zones of completion, did you indicate
~ $¢ |that?
o i\ We censider our objective to be this 600 feet of
<2

Pennsylvanian limestone which has been previously stated to be

A through I zones, however, it is the usual experience in this

ares that only one of these zones will produce on a given structurs

! so that we'd expect that we would_ggg_g single zone well, |
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-
_s PAGE §
: MR. SETH: I believe that 1s all the direct.

) ::: MR, UPZ2: Are there any questions of the witness?
i~ - MR. MORRIS: Yes, sir.
o - > CROSS-EXANINATION
: BY MR, MORRIS:

- §§ Q Mr. Robinson, do you have any other control in this

. Inc.

area outside of your selsmic data?

’
(

A No, sir.
Q Do you have any dry hole control at ali?
A No, sir, none.
MR, MORRIS: That is all.
MR. UTZ: Are there any other questions? The witness
may be excused.

(Witness excused)

MR, UTZ: Are there any other statements in thls case?

The casce w11l be faken under advisement.

DEARNLEY-MEIER REPORTING SERVICE

ALBUQUERQUE, N, M
PHONE 243.6691

~




-
| PAGE
" 9
¥
- INDEX
HER
A }
Lo - WITNESS PAGE
S - -
- :Z | 0. V. LAWRENCE
o & o
- g Direct examination by Mr. Seth 2
. 20
£x
T “% | M. L. ROBINSON
il Direct examination by Mr. Seth 5
8
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; PAGE 1
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3!1
- BEVOHE THE
25 OIL GOMSERVATION COMMISSION
yo—y
J EXAMINER HEARING
—}P :g"-‘-....".-.-.----'..,‘.
—~ . |IN THE NATTER OF:
§§ Application of Shell 01l Company for
sa

roval of the Ro Unis A!roouont

Comty, New lo;:%e. Appilcang, {n
the above-~styled causs, seeks approval
of Royal Unit Agreewment emdbrecing

1078.43 asres; more on less, o2 stass

H
H
s
]
H
$
and fee lands in Sections 24 and 25, X
3
]
:
H
b}

Townahip 10 Soush, Renge 34 East, and
Jections 19 andt 30, Townahip 10 gouth.

n.n‘:o’s Hast, all in lea County, New

1.

ELVIS URZ2, Bxewmiirs ’

TRANSGRIPT OF HEARING :
Mk, UrZ: Case 249y,

i

w T el se ek P

MH, SETH: We have the sawe appearances in this cane

enod dobmm s aeB Mmoo~ - R N N - .
WML WM ST WL VERRUE Lil VAD VGaBYT,

MR, UTZ: Would the record show that these witneseges

have been asworn?

. -
DEARNLEY-MEIER REPORTING SERVICE, Inc.

iz
{94 Z 0
. io 0. V. LAWRENCL,
, £
’ §§ called as a witness hereln, having been {1irav duly sworn on oath,
in

- was examined and testified as follows:

(Wnereupon Shellls kxhibit 1 g
marked o identification)

: @t@




PAGE 2
[l
DIRECT EXAMINATION
BY MR, SETH:
‘ - Q For the record, will you state again your nawme and
) iy | position and your connection with this Application?
£ ,
§§ A ¢, V. Lawrence, Roswell, Division Land Manager for
Pw
zZ2
g %g Shell 0il Company.
N .
- og ] Are you famillar with the Application and the Unit
- b4 reement involved in this case?
;’ Ag t involved in thi ?
R A Yes, slr, I am,
- %
> Q Tell us first about the lands that are unitized, what
- EE classification are they?
B
g§ A The unit area covere 1,078.49 acres, Of this land
as 879.28 acres are state land or 81.53 percent. 199,21 acres are
S
» fee land which would be 18,47 percent,
Eﬂ Q There !s no federal lands in that Unlt?
&
= A No.
P~
€3 Q iow many working interest owners are there?
|
Eg A Tnere are four working Lnterest owners, 1 might add
;g {é that the unit aryres covers portlons of Seetion YU and 25 in Toune-
Qs
g8 | &hlp 10 South, Rangs 3% Rust and 2ls0 portions of Jections 19 and
§§ 20 in 10 Soubth, 35 zost, 11 of thls land ls in Lea County, New
Mexico,
Q€ Have the vorking inberest owrevs indlested there intenw- [
tion to join the Unit?




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. M.

FARMINITON, N, M,

PHONE 325.01182

PHONE 243.6691

PAGE 3

to join the Unit subject to the approval of form of the Unit
Agreement and Unit Operating Agreement,

Q Now, what 18 the proposed form of the Unit Agreemenv?

A The form of Unit Agreement is the suggested form whigh
has been approved by the State Land Office. We have made no alter-d
atlions whatscever in this suggested form.

Q Tell us about the expansion snd contraction in the
participating areas.

A This form does not have an expansion provision being a
fixed participation type of unit, Contraction, yes, we do have
that in a8 sense that if the unit is not ordinarily developed in a
reasonable manner, the Commission of Public Lands way terminate
the unit as to all state lands that are in 2 proration or spacing
unit. This act of course would in a sense be & contraction provie
sion,

G what 18 the first well obligatlon?

A Tne [irat well 15 To Le commencsd yithin s8ixty days
after the effective daite »of the Imis Agreement., The well proposed
for this unit is a 10,300 ZToobt approximatnaly, Pennsylvanlan test,

) Generally, deesx the Unlt Apreemant, 1n your opinlon, 1=
1t 1in the best interest of tHhe State and will the State recelve
Lgs fair gharve of recoveeable ol ?

A Yes, slr,

G Is Shell the cperator of the proposed unit?

121. YGS ] 511"‘
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; PAGE 4
Q Do you have any other inforwation to give us ibout the |
B Unit Agreement?
- A Yes, sir, I might add that all depths will be unitized

in this unit,
Q Do you have a form of Unit Agreement to submit to the

Commission at this time?

FARMINGTON, N, ™
PHONE 325-1182

A Yes, s8ir, I do.
Q And will you substitute or introduce that at a later
date, the full executed copy?
A Yes, sir, I will.
MR, SET.: We would like to offer the Unit Agrement,
Exhibit No. 1,
MR. UTZ: Without objJections Exhibit No, 1 will be
entered into the record in this case,
{Whereupon Siuell 011 Company's

gxniblilt No., 1 admitted in
evidence)

o (By Mr. Seth) Do you have any fur hcr statements?
4 No, sir.

M, UT'Z: Are theree any questlons of the wilitness? The
v

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M,

witness may be excused, W1ll you call your next witness,

(Witness excused)

PHONE 243.6691

M, i. ROBINSON,
called as a witness hersin, having been first duly sworu on oasth,

was cxamined and testified as follows:
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PAGE 5

DIRECT EXAMINATION

BY MR, SETH:

Q Would you state your name, Mr. Robinson?

A Yes, 8ir, M, L. Robinson, Division Exploration Manager,
Shell 011 Company, Roswell.

G Are you familiar with the Application in this Case,
24997
Yes, sir,

Are you familiar with the geology In the area concerned|

» O »

Yes, s8ir.

Q Wouid you tell the Examiner, briefly, the geologlcsal
conditions there?

A The Royal Unit covers dowe anticlinal structure located
in northern Lea County twelve miles northwest of Tatum and seven
miles northeast of the Pennsylvania field which 18 the nearest
provided. This reflection of the seismic data {rom 2 cnee-mlile to
one=-half mile grid showlns an anticline haviug 1050 feet of closure
that zsppoars simillar to uzarby vrofnelng stvuetures, We plan a

~

10,300 foob wildeas Lo evalnats about H00 Tost of Penmsylvanian
limestones wnieh nave veon Ldeniified as she A, B3, C, B, L, 7, &,
H, I mones whieh nroduced in 2uch adisecnt 2raas as Beau lanes and
Four Ilakes ficld, One £irss well 4i11 be locatad norihasast of

southeast in Section 24, Township 10 South, Jange 5% dast in the

center of the propo#ed unit.

i

5 Have vou Indicated on Exhibly Ho, 1 the contour?

PR i ‘
- i
P R S A




-
—
-
»
3 -
- )
.

DEARNLEY-MEIER REPORTING SERVICE, Inc.
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FARMINGTON, N, M,
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PHONE 243.6691

PAGE 6

I have {ndicated that.

gir

-
-

How 13 it shown?

&

A Well, it is that red line.

MR, UTZ2: Do you likewise have a seismic plcture of
this structure also?

A Yes, 8ir,

MR. UTZ: You can submit it under the same conditions?
MR. SETH: Yes, we would like tc do that now,
MR, UTZ: VYes,

Q (By Mr. Seth) Give us a little bit of the detalls on
the seismic picture in general terms, with relation to the unit
bouriaries? |

A Yes, sir, well the increase of the structure as you can
see covers the west half of 3ectlon 2, the sast half of 3ectlion
19 extends into the north nalf of Section 25, I belleve that this
unit area is not excessivelr large or excessively small and falrly
inecludes the indleated stpiefure anad bthe sohtentially productive
area,

Laohnete any Abaitins foabues on Bhe nentiht for bng 0rce
duetiva avcen, geolagtonl Pentupre?

4 Yo, ohi, Totnil oyou onn Al osee btheve 18 A syneline
at the north end of “hae unls boundary thatl woe feel 1o 4 critical

Limiting facoor on tho nrospect and as vou odrobably “aow, ©hat i

a reglonal counter, caglonal depih, Lhah singsle 1lae on the north
gide,
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Mr, UTZ: How about the east slde?

Q (By Mr. Seth) Are there any limiting factors on the
east slde?

A Vell, regional depth and I belleve there 18 also--it
goes love over there, structurally low.

“ You believe thay the produciion wlll extend south and
southwest from the contour you have indicated on Exhibit 17?

A Yes, sir, I think it might.

& How, was that contour on Zxhibit 1, 1t 18 on what
formation?

A I believe 1t is Pennsylvanian, I am too far away to
read 1t, Yes, Pennsylvanlan level.

< Do

=

'ou belicve that the unit operation of this ares wily

be in the interest of conservatinn?
A Yes, s8lr, I dc.

S Do ycu think that theo ares Ltrolf has reasonable expecta-

*
\

tlons of productlion withia Lie unly bouudasrien?

\ o8, Biv,
szt about couy wones o) conplotien, Aid youn Lndleate
shat?
A Ve sonoidon avr onjoetive Yo he this 600 fest of

Jenudsylvanlon Lineghons waloh e toen oravionsly shatod o he
- u - Y rek Yy v rm v 2 4 - . vanay PN N R 7 - 41- .
A through I zeonay, hostever, L6 Ly the usunl experience o thils

area that only one of thwse zoaes will pvoduze on 2 silven structure

Lo that yels expsceh el we would el A g2ingls saoue well,
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FPARMINGTON, N, M,
PHONE 3265-1182

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUL, N. M,
PHOME 243.6691

MR, SETH: I belleve that is all the direct.
MR. UTZ: Are there any questions of the witness?
MR. MORRIS: Yes, sir,
CROSS «-EXAMINAT ION
BY MR, MORRIS:

Q Mr. Roblnson, do you have any other control in this
area cutside of your seismic data? |
A No, sir.
Q Do you have any dry hole control at all?
A No, sir, none.
MR, MOntlIS: That is ail.
MR. UTZ: Are there any other questions? The witness
may be excused,
(Witness excused)
MR. UTZ: Are there any other statemeats in this case?

The case will be taken under advisement.
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. the New Mexico 011 Conservatinon Ccamission at santa Fe, New .
m 3
— E Mexico, is a true and correct record to the best of my knowledge, ;
.
E skill, and ability.
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