


DOCKET

No. 29-62

EXAMINER HEARING - WEDNESDAY - OCTOBER 10, 1962

9 A M.

~ 0OIL CONSERVATION COMMISSION CONFERENCE ROOM

STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner or

*"

CASE 2654:

CASE 2655:

CASE 2656:

alternate examiner:

(Continued)

Application of Carper Dr;lllng Company for a tubingless
completion, Chaves County, New Mexico. Applicant, in the
above-styled cause, seeks authority to complete its Baetsz
Well No. 1, located in the SE/4 SW/4 of Section 35, Township
14 Ssouth, Range 27 East, Chaves County, New Mexico, as a

tubingless gas well completion producing through perforatlons

from 8182—8270' in 2 7/8 inch casing.

Appllcatlon of Carper Drilling Company for the creation of
a new gas pool and for temporary special rules and regulations,
 Chaves County, New Mexica. Applicant, in the above-styled
cause, seeks the creation of a new gas pool to be designated
the Buffalo Valley-Pennsylvanian Gas Pool for its Baetz Well

No. 1, located in the SE/4 SW/4 of Scction 35, Township 14 .
South, Range 27 East, Chaves County, New Mexico. Applzcant,
further seeks the establishment of temporxrary special rules
and regulations governing said pool includirg provisions
for 320-acra gas units. '

Appllcatlon of Martln Yates III and &. P. Yates for compulsc
pooling, Lea County, New Mexico. Applicant, in the above~- .
styied cause,. seeks an order force pooling all mineral
interests in the Lusk-Strawn Pool to form a l60-acre oil
proration unit comprising the NE/4 of Section 30, Township
19 South, Range 32 Bast, Lea County, New Mexico, to be
dedicated to a well to be drilled in the NE/4 NE/4 of said
SQctlon 30.

Applzcarlon of Western Development Company for a secondary
recovery project, East Millman Queen-Grayburg Field, Eddy

County, New Mexico. Applicant, in the above-styled cause,
seeks permission to institute a secondary recovery project

in the East Millman Queen-Grayburg Field, with the injection
" of water into the Queen and Grayburg formaticns 1n1tlally

to be through 16 wells, located in Sections 11, 14, 1§,a%2
and 23, Township 19,South, Range 28 East, Eddy Count}  .ew

Mexico, said project to be governed by the p’svxs1ons of
Rule 701. .
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CASE 2661:

E 2658: .

CASE 2659:

CASE 2660:
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Application of Odessa Natural Gasoline Companyv for a non-
standard gas proration unit, Lea County, Kew Mexico.
Applicant, in the above-styled cause, seeks establishment of
a 320-acre non-standard gas proration unit comprising the
SE/4 of Section 23 and the NE/4 of Section 26, Township.25
South, Range 37 East, Justis Gas Pool, Lea County, New Mexico,
to be dedicated to its Carlson "A"™ Well No. 1 located in -
Unit P or said: Sectlon 23. '

kpplication of Cabot Corporation for temporary special rules
and regulations, Lea County, New Mexico. Applicant, in the
above-styied cause, seeks an order promulgating temporary
special rules and regulations for the North BagleyhPennsyl—
vanian Pool, Lea County, '‘New Mexico, including yrov131ons
for 80-acre proration units.

Application of Cabot Corporation for the creation of a new
oil pool and the establishment of temporary rules and

'regulatlons,.Lea County, New Mexico. —Applicant, in the

above—sty’ed cause, seeks the creation of a new oil pool ‘to.
be designated the North Bagley-Wolf~amp Pooil. for its Humbie
State Well No. 1, located in the NW/4 NW/4. of Section 23,
Township 11 South, Range 33 East, Lea County, New Mexico.

-Applicant further seeks establishment of temporary rules

~

and regulations governing said peol including provisions
for 80-acre proration units. -

Application of Midwest 9il Corporat;on for the creation of ‘
a new oil pool and for the estzklishment of temporary special
rules and regulatlons, Lea County, New Mexico. Applicant, *n

~ the above-styi#d cause, seéks the creation of a new oil pool
._for Pennsylvanian productﬁon in the vicinity of its LLE State
" Wel Mo. 1, located in the NW/4 SW/4 of Secthn 14, Township

10 south, Range 33 East, Lea County, New Hexico. Applicant

further seeks the promulgatlon of temporary eaéc1a1 rules

and regulations governing said pool to inclule provisions: -
for 80-acre proration units and fixed well location require-
ments. :

Application of Pan American Petroleum Corporation for a triple
completion, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order authorizing the triple completion
(conventional) of its Southland Royalty "“A" Well No. 2,
located in Unit B of Section 9, Townsl’p 21 South, Range 37
East, Lea County, New Mexico, in such a manner as to produce
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0il frua the Drinkard and Blinebry formations and gas from
the Tubb formation through parallel strings of tubing.

CASE 2662: Application of Pan American Petroleum Corporation for a
triple completion, Lea County, New Mexico. Applicant, in the
i above-styled cause, seeks an order authorizing the triple
: : completion {conventional} of its South Mattix Unit Well No.
i 14, located in Unit K of Section 15, Township 24 South, Range
37 Bast, Lea County, New Mexico, in such a manner as to .
produce gas from the Fowler Paddock and an undesignated Tubb
pool, and oil from an undesignated Blinebry pool through
parallel strings of tubing.
: CASE 2663: Application of Arnold H. Bruner for permission to directxonally
‘- drill, Lea County, Ne«# Mexico. 2pplicant, in the/above—
styled cause, seeks permission to dlrectlonally ¢rill his
Federal Intex Well Ro. 1, the surface locatlogféf which is
in the center of the ¥W/4 SE/4 of Section 8, ,hownship 9 South,
Range 37 East, Allison Pennsylvanian Pool (exten810n), Lea
County, New Mexico. Target tor said directionally drilled
well would be 100 feet from the North and West iines of the
MW/4 SE/4 of said Section 8.

CASE 2664: Application of Southwest E“oductlon Company for a dual
completion, San Juan County, New Mexico. Applicant, in the
Iﬁbove-styled cause, seeks authority to complete its Navis
{#ederal Well No. 1, located in Unit L of Section 24, Town-
ship 26 North, Range 11 West, San Juan County, New Mexico, -
as a dual completicn with production of o0il from the Gallup .
zone and production of gas from the Dakota zone to be throngh -

U TR S

parallel strings of 1 q—lncn tuo:.ng.
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: CASE NO. 2657
OIL CONSERVATION COMMISSION
§ STATE OF NEW MEXICO
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CASE NO, 2657

IR Gt bt

Application of Odessa Natural Gasoline Company for a non-

MO AT A B VA

standard gas proration unit, Le2 County, New Mexico.

Applicant, in the above-styled cause, seeks establishment of

%

a 320-acre non-stén@ard gas proration unit comprising the

SE/4 of Secégon 23 and the_N£/4 of ‘Section 26, Township 25
South, Rangé?é7 East, Justis Gas Pool, LEA}County, New Mexico,
to be dedicated to its Carlson "A"™ Well No. 1 located in Uit~

" P of said Section 23.

,\\u\
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| COMPLETION DATA
5 ST ODESSA NATURAL GASOLINE COMPANY
'  CARLSON "A"™ WELL NO. 1

LOCATION |
990 feet from the south line and 660 feet from the east

line of Section 23, Township 25 South, Range 37 East, Lea

County, New Mexico.

- ELEVATION

3085 feet Detrick: Fleor

OIL STRING
4-1/2" casing set at 4876 feet and cemented with 405 sacks.

PERFORATIONS |
Perforated from 4660 to 4692 fest and from 4703 to 4738 feet. o

4877 feet. ' ;?ﬁﬁ%}. ; f

ABSOLUTE FOTENTIAL

41,000 MCFPD

;Acidized each zone (perforations 4660-927 and.4363-38') Qith
-3500 gallons regular acid. _Ffaced each zoﬁé with_lo,ooowgallons‘of
refined o0il plus 10,000 pounds of sand.

COMPLETION DATE

& | April 18, 1962
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IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Drawer 1857

Roswell, New Mexico

October 4, 1962

IS D00 2% 3 TGRS e et L

Odessa Natural Gasoline Company
P. 0. Box 3908
Odessa, Texas

Attention: Mr. W. T. Edwards
Gentlemen:
Receipt is acknowledged of /‘0 copies of a Glorieta formation

communitization agreement /2mbracing the SE) sec. 23 and the NE}
sec. 26, T. 25 S., R. 37’/E., Lea County, New Mexico.

o b
L J

This agreement for the Spacing unitf/dedlcated to your Federal-
Carlson "A" No. 1 well =i 11 be in,..ondlt:.on for approval upon

the receipt of the New Mexiu‘ i1 Conservation Commission ‘administra~-
tive oxder approving this unorthodox proration unit,

Very truly yours,

\ \ .
| /'_\—\\\v\\\.'\r\‘\?\]\'n \\'\\"Xj\_k-..—-;l“

JORA. ANDERSON o
Regional 0il and Gas Supg_rvisor

\‘
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v Continental 01l Co.
State "ANSD No, )

, ‘ Cities Service Petr. Co.

R38E Hodge "B™ No. 1

-1 &%) Western Natural Pete. Co.
6 Eaton "B"™ No. 1

El Paso Natural Gas Co.
> Justis Federal No. 1

B — Odessa Natural Gasoline Cor,
: g Carlson Federal No. 1

‘ Odessa/Natural Gascline CJ.
langlie Federal WHe. 1

Gulf Cil Corporation -
_ McBuffington No. 8

7
T-P Coal & 0il
Wimberly No. 1
Tidewater 0il Co.
Coates "C" Federal No. 1
Al Tidewater 0il Co.
Coates ™C" Pederal No. 13
;ﬁ;ngéésa Natural Gasoline Cq.
X7 Carison Federal "A™ No. 1
Westates Petr, Co.
Carlson Federal No. 1
B E1l Paso Natural ‘Gas Co.

Carlson Federal No. 1

Gulf Cil Cerpeoration
A. Ramsay No. 3

JUSTIS GAS Q0L
Lea County, New Mexico

Order No. 850, Janvary 1, 1950, Re-
defining Pool, As Amended by Order No.
R-544, November 17, 1954} Order No.

19 R-902, October 26, 1956; Order No. R-
1017, June 28, 1957; Ordér No. R-1105,
December 30, 1957; Order No. R-1221,
July 21, 1958; Order No. R-1372, April
21, 1959.

m nr ™ AT Y YA o T . ~r™ A ~ . ~




E/2 Sec. 11; W/2 Sec. 12; Sec:-13; E/2’
Sec 23; Secs. 24, 2%; NE/4 Sec., 263 N/2
Sec. 36. S

L=/2=0y R=0/=L OW/"4 D€L Li OD/4 OEC &

JUSTIS GAS FIELD

Lea County. New Mexico
Structural Cont. -T; Glorieta
Cont. Int.= 25 I

Map Scale -1''= 2000°
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Langlie Mattix
Glorietta Gas
paddock 0il

Blinebry

Drinkard

Blinebry - Tubb Dual

Blinebry - prinkard Dual

Paddock - Blinebry Dual.

Paddock - Tubb Dual

0‘9,0 o ao@o

JUSTIS GAS FlE.LD
Lea Courfty, New Mexico

9r~uctu'al Comtours- -T/Goreta
Cort. Int.= 257, 2
Map Scale- 1' 2000’
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RULE 25 (A). The wvertical limits of
{ the Justis Gas Pool shale be defmed
~as follows:

Cross Section A-A

[ e Rt A L T

From the top of the Glorieta forma- , re_ y’
tion, found at a depth of 4599 feet vert. Scale - 2.5"= 1001
(Elevation 3080, Subsea Datum -1519) LIN. Scale~-1"'= 500’

g4 in the Gulf O:I.l Corporation McBuffington 1
'suglnz:.hm. 8, located 350 feet from the 1. P
line and 1980 feet from the West  BEFER : e
lime of Section 13, Township 25 South, | REFER TO RULE 25-A ! |
Range 37 East, N.M.P.M. Lea County, ‘ :

3 New Mexico, to a point 40 feet above
 the marker encountered at 4879 feet
w (Subsea Datum -1799) in sand Mc-
2 Buff:lngtm Well No. 8.
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f wW. D. NOEL E.G. RODMAN W. T. EDWARDS JOHN BEN SHEPPERD 4. W. COLE

o PRESIDENT EXEC.VICE-FPRESIDENT VICEZ-PRESIDENT SECY-TREAS. ASS'T SEC'Y-TREAS.
ODESSA NATURAL GASOLINE CO.

¥ PN

NATURAL GASOLINE AND BY-PRODUCTS
POST OFFICE BOX 3908
ODESSA,TEXAS

October 12, 1962

0il Conservation Commission
State of New Mexico
P. 0. Box 871
Santa Fe, New Mexico »
ATTENTION: Mr. D. S. Nutter |
i
./ Gentlemen: :
Atta"'hed ‘hereto please find three copies of an east=west cros§s secition— F—
Justis Gas Pool which you requested during the hearing of Case No. 2657. ' !
The producing intervals of the Odessa Natural Gasoline Federal Carlson 5
"™A" No. 1 and the Tidewater Coates "C"™ No. 13 are shown on the cross
section. Also, drill stem test data on the Anderson-Pritchard Harrison . j
No. 5 is shown. E
Please advise if we can furnish any additional data which may ‘be helpful :
in this case. :
Yours truly,
ODESSA NATURAL GASOLINE COMPANY
MTJ:jan
Attachments
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Anderson-Prichard 0il Corporation - No.” 5 Harrison
Located in the center of the NE/4 of the SW/4 of Section 23.

" DST No. 2 - 4796-4811 feet. Recovered 75 feet of 0il and gas
cut mud.

DST No. 3 - 4791-4885 feet. Recovered 100 feet of drilling mud-
slightly oil cut.

DST No. 4 - 4885-4964 feet. Recovered 150 feet drilling mud -
slightly cut with oil and sulphur water.

DST No. 5 ~ 4966-5026 feet. Recovered 210 feet of drilling mud -
slightly cut with o0il and sulphur water.

First show of sulphur water at 4885 feet (41795)

Gulf 0il Corporation ~ A. Ramsey No. 3

Located in the NE/4 of Seci:ion 36. This is a Justls Gas well
producing from perforations -1694 to -1824 feet.

El Paso Natural Gas Company - Carlson Federal 1-B

S . Located in the SE/4 of Section 25. This is a Justis Gas well
-aiid is producing through perforations from -1555 to -1762 feet.

Westates Petroleum Company - CaLr_lson B-26 No. 7

Located in the NW/4 of the SE/4 of Section 26. This is a
Paddock-Blinebry Dual. The upper perforation in the Paddock is
at a sub-sea of -1999, which is only 175 feet below the g
perforations in the Gulf 0Oil Corporation, A. Ramsey No, 3, Jus tis
Gas well.
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OIL CONSERVATION COMMISSION
SANTA FE, MEW IEXICO

y . ,
“V:ﬁDate 00//1.642

Hearing Date Flooee _ﬂ_c_‘_i /0

CASE___ é_éé’7
' ’ @a> SF

f&y recommendations for an order in the above numbered casas are as follows:

gx&— Lee Ordes W7 & ICO M
lboe - Sk G2 it
- , e 55/4 &23 é e

- S ke 375
NEJY &= 26 ﬁ792 _f“ |
| Fia C




GOV ERNOR
EDWIN L. MECHEM
CHAIRMAN

State of Nefr Blexicn
il @onstrbation Commiggion

STATE GEOLOGIST
A. L. PORTER, JR.

LAND COMMISSIONER
E. 8. JOUNNY WALKER

MEMBER SECRETARY - DIRECTOR ..
", O. .0! (24
SANTA FE
October 23, 1962
K=, Boward Beatton . ‘Re: Case Ro. _casz
‘'Bervey, Dow & Hinkle R Order No. .
tto:n.yy at Law - L 'Applicant:

‘”lo-unll. l-u'atxieq A
| naur sn-- |

’ !hclosed herevifh are t'u eopies of the above-reterenced
_Co.nission ordar recently entored in the subject case.,

Very t ruly io 's,“'

- Segretary-nirectorf_

Ar/
_Carbon copy of order also sent to
'. Hobbs OCC_ 'x

~ 'Artesia b
.- Aztec OCC




BEFORE THE OIL COMSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

I
'

fxlmmormmxm
.«mnmonmmxon
{COMIISSION OF NEW MEXICO FOR
THE PURFOSE OF CONSIDERING:

Oxdex No. R-2342 i

-

outobaw 10, | . At Sanka P, New Mmxico, defore Danial 8. Wmtoter)
‘mmwnmoumvummsmotm
Mamico, hareimsfter referzed to as the "Cosmission, " in accordance:

=ith Bule 1214 of the Cowmission Bmles and Begulations. ' r

WOwW, on this__22nd _day of Octeber, 1962, the Commission,
a quorum being preseat, hiviag considexed the application, the
ovidence adinced, and thé recommenditions of tha Exaniner, :
Paniel 5. Butter, and daing fully advised in the premises,

ZIEDS:

(1) Mhﬂmmmhnﬁmumu?
Lu. the Commission has jurisdictica o!tﬁhﬁ‘cﬁcmmgﬂbjﬁt;’

2) anm Odessa Natural Gasolime Compeny, |
| socks the estahlisheent nf a 330-acye nom-standaxd gas

sfmthtummmmmmuﬂumuzz |
| and the ER/4 of Sectiom 26, Township 25 sSouch, Range 37 Bast,
! -, u-em.mm.
i {3) Mmmmummm S
nm-umu-muuu-wn.l. located in Dnit » '

of Sectiom 13, Touxmship 25 South, wnm.mmm;
§slul-uo

i (4) That the propcsed 320-acrye mom-standard gas Jeoration
i wmit may be ressomably presumed to e productive of gas from the
.‘mﬂ-ml.

£
i1

.\i

%

r
¢
:
1
H
il
i
3

(5) That apptml of the subject applic tion will neither
am waste nor impair correlative rights.
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IT 18 TERREFORE ORDENRD:

3 (1) YThet a 320-acre mmmmmxeamtum
!;mmmmxcqcummuﬂozmumu ndthonﬂoz;
{i T

i Section 26, T 2% south, Range 37 Rast, PN, lLes County,
i Mew Magice, is established. Said mnit is to be dedicated
te the caxlsem A" Wall M. 1, located im Upit P of Sectiom 23,
Township 235 sSowth, Range 37 East, WEPNM, Lea County, Bew Memico.

%m.amxmmﬁwmmmt
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(3) Theat jurisdictiom of this cause is retained for the

:mn:..mm

4

icAi

A. L. PORYER, Jr., Member & Secreiaiy

'!mctﬂmmummsummﬁm.

l
i
[
t-

(2) Mmmmutammmw
mxwmmmnuammmummi

*1 mnmu.mm on the day and year hezedin-
[ahove desigmated. |
! STATR OF NEW MEXICO ;
o - OIL CORSERVATION COMMISSION ;
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w. D. NOEL £E. G- RODMAN w. T EDWARDE JOHN 8EN EHEPPERD J. W. coLkE
PRESIDENT lx:c.vu:(-rl:llnzpu‘ V\::-Pngsm:uv GECY-TREAS. ASS'Y !EC‘\’-TI(A“

ODESSA NATURAL GASOLINE CO- ‘ 4,§
NATURAL GASOLINE AND gY-PRODUCTS é///// ,,2

pOST OFFICE BOX 3908
ODESSA,TEXAS .

Ceptemder 19, 1962

gtate of New Mexico , o
Post Office Box 871 !

gsanta Fe, New. Mexico . -
Gentlewen: , - :
Attached is 'Application“ of Odessa Natural Gascline Company for ‘
H Non—Standard Gas proration Unit, Justis Gas Pool which is self : :
i explanatory.
: ol oy o
t _ Because;this ' “Rppli‘cation" requires heatring pefore the oil Cconservation
\ Commission, please have this matter set for hearing at che earliest -

possible date.

Jours very trulys

o b e
\

1

ODESSA NATURAL GASOLINE COMPANRY

N

MTJ:jan

Attachment

o e A TS o




"APPLICATION"
TO: 0il Conservation Commission " [l ”J/’T
State of New Mexico P éw<5 |
Mr. A. L. Porter, Jr. b el G-
Secretary Director 4

FROM: Odessa Natural Gasoline Company
... 0Odessa, Texas

WHEREAS Odessa Natural Gasoline Company has drilled and completed a
well styled as threir Carlson ™a" Well No. 1;

that the location of said well is 990 feet from the south line and

660 feet from the east lihe of Section 23, Township.ﬁs South,
Range 37 East, Lea County, New Mexico; )
that said well is productive of gas and is completed within the
- vertical and horizontal limits of what is known as the Justis
Gas Pool.

ﬁOW, THEREFORE, and based upon the facts set out above, Odessa Natural
Gasvline Company desires approval from the 0il Conservation
Commission to fomm a 320 acre' gas unit comprising the south-
east one quarter of Section 23 and the northeast one quarter of

AR ‘—}---—'—-—-—-——\
Section 26, T-25-S, R-37-E.

e

Y.
Y

IN support of sai :"Application", the following facts are submitted:

N (1) Applicant's Carlson "A"™ well No. 1 is
productive of gas and is within the vertical and
horizontal limits of the Justis Gas Pool.

(2) The proposed non-standard unit consists
of contiguous quarter sections.

_ (3) The entire non-standard unit may(reasonably
be presumed to be productive of gas in the Justis
Gas Pool.

(4) The length or width of the proposed unit does
not exceed 5280 feet.

(5) The acreage to be unitized is the only acreage
available within the present limits of the fieid to form
the required 320 acre proration unit. 5

(6) All working interest owners and royalty owners
have agreed to the proposed unitization.

Respectfully submitted,
ODESSA NATURAL INE COMPANY

; 27, 7,
STATE OF TEXAS

COUNTY OF ECTOR

BEFORC ME, the underéigned authority, on this day personally
appeared M. T. Johnson known to me to be the person whose

name is subscribed to the above instrument that he has knowledge
of the facts stated therein. /7
j 2 -

SUBSCRTBED AND SWORN To Defore me, t y of SgfPember 1962

I

Notary Public in and f

Ector County, Texas




DRAFT

. JMD/esr
October 19, 1962

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

- THE PURPOSE OF CONSIDERING:

CASE NG. 2657

order No. R- J 52

s

APPLICATION OF ODESSA NATURAL GASOLINE -
 COMPANY TOR A NON-ST GAS PRORATION
) UNIT, COUNTY, NEW MEXICO.

7 aa—

BY THE COMMISSION:

This caiuse came on for hearing at 9 o'clock a.m. on
Octobes 10, ‘1962, at Santa Fe, New Mexico, before Daniel S. Nutter ,
Examiner duly appointed by the 0il Conservation Commission .of New
M2xics, hereinafter referred to as the "Commission, * in accordance
with Rule 1214 of the Commission Rules and Regulations.

. NOW, on this - .__day of October , 1962, the COmiasion.

. a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,

Daniel S. Nutter ., and being fully advised in the premises,

FINDS: -
(1) That due public rotice aaving been given as required by(

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Odessa Natural Gasoline/(:’ompahy

o
FD
‘t'_.
=
=
gi
£
g2

seeks the establishment of a 320—-acre non-gtandard gas proration
unit in the Justis Gas Pool comprising the SE/4 of Section 23
and the NE/4 of Section 26, beth—in Township 25 South, Range 37

© /- Rast, HMPH, Iea County, Hew Mexico.

A PO P e

. (3) That the applicant proposes to dedicate the above-—.
'descrihed unit to its Carlson "A" Well Fo. 1, located in_Unit P
: of Section 23, Township 25 South, Range 37 East, ﬁn@n, Lea |
f COunty, New Mexico.

. (4). That the proposed 320—acré non-standard_gas'proration
uait may be reasonably presumed to be productive'of gas from

_the Justis Gas Pool. .
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/CASE No. 2657

i

fcause waste nor impair correlative riyhts.

i IT IS THEREFORE ORDERED:

b

(5) That approval of the subject application will neither

i

b
i

New Mexico.

iSection 26, both—im Township 25 South, Range 37 East, NMPM, Lea

(1) That a 320-acre non-standard gas proration unit in the

‘Justis Gas Pool comprising the SE/4 of Section 23 and the NE/4 of

|

COﬁnty, New Mexico, is hereby established. Said unit is to be :

de&icated to the Carlson "A" Well No. 1, located in Unit P of ‘

Section 23, Township'zs South, Range 37 East, NMPM, Lea County,

(2) That'fhe acreage factor for allowable purposes assigned

to the above-described 320-acre non-standard’gas proration unit

shall bear the same ratio to a standard acreage factor as the acre-
age in said unit bears to the acréage in a2 standard gas proration
unit in the Tistis Gas Pool. | o

(3) Tygt jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

SRS
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PAGE 1 .
= BEFORE THE
ot , OIL CONSERVATION COMMISSION
- Santa Fe, New Mexico
; October 10, 1962
P - I _ EXAMINER HEARING
\ £ iy T e L SR T ee—mes -
R i ‘; )
» ;
£
ig IN THE MATTER OF:
Application of Odessa Natural Gasoline
Company for a non-standard gas proration CASE 2657

unit, Les County,; New Mexico. Applicant,
in the above-styled cause, seeks estab-
lishment of a 320-acre non-standard gas
proration unit comprising the SE/4 of
Section 23 and the NE/4 of Section 26,
Township 25 South, Range 37 East, Justis
Gas Pool, Lea County, New Mexico, to be
dedicated to its Carlson "A" Well No. 1
~located in Unit P of said Section 23.

3EFORE: Daniel S. Nutter, Examiner

| TRANSCRIPT OF HEARING

MR. NUTTER: Call next Case 2657.

MR. DURRETE: Application of Odessa Natural Gasoline
Company'for é non-standard gas proration unit, Lea County, New

Mexico,

DEARNLEY-MEIER REPORTING: SERVICE, Inc.

ALBUQURRAUE, W. W,
PHONE 242.88901

“MR. BRATTON: Howard Bratton, appearing on behalf
"of the Applicant. We have one witness,
(Witness sworn.)

MARSHALL T. JOHNSCN

A o O T i3

called as a witness, having been first duly swérn on oath, testi-

fied as follows:

)




PAGE o
DIRECT EXAMINATION
- BY MR. BRATTON:
- T Q0 Wil "‘y’é’u state your mname, Dy wWhom you are employed and
" _ iy |in what capacity?
;é A Marshali T. Johnson, employed by Odessa Natural Gasolife
2w
g §§ Company, petroleum engineer.
S ' Q  Are you familiar with the area in question and the B
~ E application under cons»ideration?
é A Yes. | S - : ;
- Elﬂ) Q Would you state very briefly your professional educa- |
- % | tional background, Mr. Johnson? f‘ | \’K‘) i
: E :g A Graduate Petroleum Engineer from Pennsylvania S‘E‘*te """ ;
o & ;: Upiversity. Following that I worked four years tor Kenelray '
- E‘. =¥ Refining Compan'y_in Pennsylvania as a petr-leum engineer; fqllowing
N § that I worked tér thirteen years as a pétroleum engineer én*c}!ﬁ\.*;)roduc-
g tion geologist for Shell Oil Conipany; and then with_t\his comfoany
: é I'm with now for about twelve vears as a petroleum”’éngineér: \.
- g MR. BRATTON: Are the‘ witness's qualif"‘{cations accépt-
] Eﬁ . |ebte? . |
g ;.g ‘MR. NUTTER: Yes, sir, they.'a;él ";I'-“'leu‘i:,e proceed.
::% Q (By Mr. Bratton) What is Odessa a?é;kiag in this case,
it Mr. Johnson? What do we want? |
By A This is the application of Odeésa _N'a:tural Gasoline
4 Company for a non-standard gas proration :unii’:",’ Lea County, New
Mexico, Applicant in the above-styled\ cause seeks establishment ot

| =
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a 320-acre non-standard gas proration unit comprising th

e South-
ecast Quarter of Section 23 and the Mortheast Quarter of Section
26, Townshi§h25 5outh, Rangeé 47 East, Justis Gas Pool, Le2 County

New Mexico, tO be dedicated to s4s Carlson van Well No._l,located

i3
- iz v
gﬁw ~iannit“Pmof said section 23-
g ;% Q The pool rules call for 320-acte proration units, 1is
ey
- . that correct?
=
&a A That‘sfcorrect.
T -
- [~ Q And the only reason that this case comes on tor hear-
= I
. U ing is because the two 160ts C€TOSS the Section 1ine, iS that
-4 w : -
B i_correct?
= i
:: & :% A That‘s‘correct.
i ® : i .
- Ea 2; MR. BRATTON: 1f the Commission please, we'll just
‘ﬂ $0 < '
- = 4 i refer to this as Applicant's Exhibit No. i, the entire book, and
gg' we*ll just 9O through it page by pagé,¢ .
o pla
- ‘g VR, NUTTER: Fine.
} > - ‘ _
_ E; Q (By Mr. Bratton) Now the well 1n question, the com-
- EE pletion data on it is reflected oN page number twoO, js that
- &
?
) -< ;- correct?
Qs .
- & ee A That 1S correct.
. 3w
%% - Q And the most significant factors are, it was completed
—_ 3
LR | :
<t in April of this year, 2 potential of 41 million cubic teet 2
B day, 1S that correct?
- A That's correct.
Q Let's refer priefly for the moment to pace number fouT
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skipping the communitization. On page tour is shown a map ot

%” , the area and colored in yellow is the 320 acres we are taiking

- about, is that correct?
. i3 A Thatt!s correct.
%é Q Does Odessa have all of thg\gas rights in that area,
o - :
- S §§ that would be the gas that would be produced from this well?
- h: | A We have all the working interest riqhts there with the
gs exception of 40 acres, being the Northeast of'the Northeast ot
EE Section 26, which is owned by Amerada.
gg »QW 'So in order to form this 320-acre unit; you had to
.
_ ég communitize it, is that correct?
: g;.:g A That*s right.
. Sa ;g Q And you. have communitized it with Amé;ada?
- gg : A That is correct.
:; gg Q - Yoﬁﬂhave submitted it to the U.S.G.S., who are the
- \»gg royalty owners?
: gé A Correct.
e Eg Q And referring back fo page three, it shows where the
:2 Eg ‘. U.Sfé.s. says that the communitization is in condition for an
re Eg i% approval upon receipt of the Oil Commission order approving the
» g3
_ §§ unit? |
o A That*s correct.
- Q Let’s turn to our first big map on page five. This

- is a map of the entire field, is that correct?

A Thatis correct.

- - @
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DEARNLEY-MEIER
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FARMINGTON, N. -,
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REPORTING SER VICE,
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PHONE 982-387
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1

PHONE 243.0691

PAGE ©

____—_____________._._ﬂ____.__.___________\
Q The well we're snterested in 1s inwﬁhe goutheast
Quarter of Section 237 .
A That's riéht. That's the Carlson 1-A.
Q 1t is comﬁléféd in the Glorieta, 3as we will ©o into
in a moment? |

A The Glorieta formation, that is correct.

Q 5o actually the only wells'likewise in the Glorieta

are atso shown in the same color on the map?

A Same coloT, that's right.
Q gefore we leave this map, let‘s turn to Well No. 5
in the Southwest Quarter of Section 23. 1s that a dry hole?
A Thatis a dry hole. It's drilled as Anderson Pritéhard
No. S Harrisons :i£f% iocated in the Northeast Quarter of the
‘Southwesthuarter of Section 23. Itts a dry hole and 3t tested
the Glorieta formation and had somé shows of hydrocarbon in it

pbut was, these shows were of non-commercial significance there.

Q - This map is a structural contour on top of the Glorietd?
A That's correct.
Q 1t shows the dip to the west there trom this well over

jnto that Southwest Quarter?
A That's right.
Q And there is a well completed in the Northeast Quarter
in the Glorieia? ‘ \
p  That's correct. » |

etis turn to our next map, Mr. Johnsony page number

o s B
~ ®
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six. That retlects, does it not, the proration units that are
: assigned to the various Gloriecta wells in the pool?
. )A That's right. Ot course, there h’ésn't been one assignégd .
i vyet to the Carlson 1-;4\, but it's shown there in yellow.
) ;é Q It's ’shown" hopefully in yellow as the proratidn unit
— g éé requested here? |
- h'“ A Yes,
§n Q e In E‘l’jli’né.; with our dis'c(::ussi.onﬁi on the previous exhibit,
- é you cannotputln the Northeast Quarte_r because it already has a’
. % ) A Yes. |
' ; :g Q You can't put 'in the Southwest Quarter because it
: § ;g already has a dry hnle on it?
> o iz A Yes, that's correct.
o Q And the ‘spacing in the pool is 320 acres?
e E A Correct. -
:; ‘ é Q The pool ég_tliqé‘is retlected hore on this exhibit?
& g A Yes. This is what is defined as the pool limits by |
# % _ 4._.the_C9_nservation Coinmission., Well, the part that's colored in is
'- g g :g the pool area.
A g% | " Q The defined pool area?
- S
it A Yes.
- Q. So as to the -are'é‘.;"that; we're interested in, thé" det ined
_ pool limits cover exactly the Southeast of 23 and the Northeast
of 26?
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A Yes,
- Q Here again you've had your structural contour on top
- ot the Glorieta. Do vou have any additional control as to the

acreage in the Northeast of 26 as to whether your contours there

are correct?

PARMINGTON, N. M
PHMONE 325.1182

<A Yes. I'll have to refar back to the other map. Theres
a West States Eetroleum Company Carlson B-26 No, 7 located in the
Northwest Quarter ot the Southeast Quarter ot Section 26. It

was drilled -~ itéis a producing well in the Paddock and Blinebry

pays, which are below the Glorieta gas pay. The Paddock pay is °
approximately 175 feet below the Glorieta gas pay.
Q  So between the information from it and trom your dry

hole to the west in the Southwest of 23, you have pretty good

SANTA FE, N. M.
PHONE 983-3971

structural control for your interpretation there in the Northeast

¢

of 267

A Thatt's correct.
N Q Let's go to your next exhibit, your cross section. I

believe it is reflected on your last map, the line of this cross

section, is that correct?

.
DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBLQUERQUE, N, W,

A Yes, it is. It starts in there in Section 13, that

well is the Gulf McBuffington No. 8. That's the well which is a

PMONE 243.6691

Y key well insofar as defining the vertical limits of the Justis
Gas-Field. It's put in there on the section for that purpose
i - . ‘ there to show where the vertical limits are as far as Odessa Natutal

Gas Company Carlson A-1, how it falls within the vertical limits

- | e
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of the pool.

: Q Your cross section comes down through the Carlson 1-A

— Well, and then it goe; to two wells further south, one in the

Southwest of 25 and one in the Northeast of 36, is that correct?
A That*s correct.

Q As to those two wells, I believe they're the two wells

FARMINGTON, N. M
PHONE 325.1182

_6n the extreme right hand of the cross section. Does it show

them to be completed in intervals below what you've contoured as

to the Northéast of 267

A Well, for example, the well -in the Southwest of 25 is |

a Justis gas well which is producing through-perforations tfrom a

DEARNLEY-MEIER REPORTING SERVICE, Inc.

b fé mahus 1555 to a minus 1762; and of ccurse, our dry hole out here
2" B

:: gg in the Southwest of 23,. the top Glorieta there ;s a minus 1670,

r4 =§ sc 1t's actually producing below the subsea depth of the top}of _
j; the Glorieta there. Then the well in Section 36, which is Gulf

;* 0Oil Corporation Ramsay No. 3, it's producing in the ;nterval a
,é; minus 1694 to a minus 1824, which is also belqw the top of the

P Gloriéfa tormation as encountered in the Anderson Pritchard No.

'* . 5 in Section 23.

te s

e :E Q So you have, based on that you would have confidence

* g%k that the acreage in fhe Northeast of 26 would be productive in

. 33

the Glorieta?
A I tfeel like it's reasonably productive.

. “ Q And it is the only asreage within the defined pool

[ 2]

limits which could be contributed to the Carlson 1-A Well? B

 ~ e
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FARMINGTON, N, M,
. PHONE 323.1182

PHONE 983.3971

SANTA P&,

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUEROUE, N. M,
PHONE 243.6631

A Yes.

Q In addition, of course, to the 160’on which that well
is located? |

A Yes.

Q From the structure that you have constructed and from
the producing intervals, would it appear to you, Mr. Johnson, thaj
the'delinéétedulimits of the pool are probably correct?

A Yes. 1 would say they*'re just about as close as you
Can get*tlem,

Q | In your opinion, Mr. Johnsori, would the allocation of
the 320 acres requested for tnis well protect the correlative
rigﬁts of Odessa Natural Gasoline Company?

A I think théy would, ves.

Q Do you believe those correlative rights wouid be
violated if the entire 320 could not be dedicated to the well?

A Yes, I think so, because we would, of course, wouldnit
be allowed to produce as much gas if we didn't héve a full unit
t“ere;~_l doﬁkt think we would get a fair share of the gasbre-
servesﬂthere.

Q You‘d suftter drainage particularly trom the Northeast

ot 26 to that well in Section 25, wouldn*t you?

KR
’

A Yes.

Q If‘it's producing at twice the allowable?

A Yés.

Q Is there anything else you care to state in connection

®©

e
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) with the application or with any of your exhibits, Mr. Johnson?
- A I’ have a log ot the well in question here, the Carlson
— 1-A, that I could leave as an exhibit and also I have a log of the
‘ is | Anderson-Pritchard Harrisbn No. 5 in ther\S.outhwest of 23.
- gé Q " That's the dry hole in the Southwest Quarter?
- g §§ A It's a dry hole,and ‘the drillstem test data associated
.= with that well,
g_ 'MR. BRATTON: Mark those, it we could, as Exhibits 2,
B : 3, and 4, and leave them with the Commission.
%' (Whereupon, Applicant's Exhibits’
O t:Ios. ?,_.3, _gmd 4 marked tor
N E | identitication.)
- E :::; o Q (By Mr. Bratton) Is there anything turtber you care to
- E 5§ state, Mr. Johnson? "
r~ 5 £ . : ,
- E ¥ A I think that in regard to the 320 acres being produc-
B S tive, that the Carlson A No. 1 w’ell is the top ot the Glorieta
- § tormation, fhere is a minus 1565, and in the pool there are wells
" >.'.. compléted down the top of the Glorieta being as low as a minus
,,.. E 1589, which is sayri.24 feet lower, so I thihk that that: adds some-
: % . what to the 320-acre unit being productive in its entirety. :
- g ;g Q There just isn*t any other acreage that you can go with ‘ j
~ g% to form a 320-acre?
“ e A No, there's no other acreage.
- Q Were Exhibits 1 through 4 prepared by you or under
__ - your supervision?
| A Yes.

. | @
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S

e .
MR. BRATTON * vie would offer in evidence Exhibits 1
throuqh 4.
Q (By Mr. pratton) 1 might ask one further thing, Mr.
iy Johnson. The location of tne well is standard tor a 320-acre
§§ unit, is that correct?
‘éu
- S gé A Yes, ii.is 660 feet from the east line anc it is 990
s " ,
- =~ feet trom the south line of Section 23, wnich makes it withir the
,‘ m"
Ea requirements.
<4 Q So the only deviation 1S crossing tne Sectlon‘llne?
a J,,/,/
- w2 A Crossing the Section line.
K U .
- z MR. NUTTER: Applicant's Exhibits 1 through 4 will be
g ‘
* ga i3 admitted in evidence. | ,
o i ' (Whereupon, applicant®s Exhibits
. Ea b Nos. L through 4 entered in
= %5 N evidence.
- gt CROSS EXAMINATION
R | mm NUTTER
— - _
- gg Q I wonder, first of all, in my brochure here, page
- ;; No. 3 or 4, tnat has the tract colored in in yellow, there's
(€]
- Eg just 80 acres colored in in yellow on this particular prochure.
: Ei Was that intended to be the full 3207
ST
; ) g; A It sure Was.
o wn -~ .
%g Q 1t would be the Southeast of 23 ana the Northeast of 26?2
L 20 ’
SI
o, <t A You are sure right. 1t should have been the South-
i east of 23 and the Northeast of 26.
- _ Q 1 wonder, i+ we would return the two logs to YO,
Exhibits 2 and 3, if it woula be possible for you to prepare 2
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cross section similar to the north-south cross section which you
prepared and have it run from the Anderson-Pritchard No. 5 dry
hole through your No. 1-A and then east to the No. 13 Well in the
Northéast Southwest of Section 24,

A “Yes.

FARMINGTON, N, M
PHONE 325.1182

Q Showing thexeon the tcp of the Glorieta and the subsea

datum and the perforated interval just as you have on this cross

i‘; - .
5 section,
ok A All right.
1. Q  We would appreciate receiving something like that trom
you,
[~ ]
' id MR. BRATTON: What wells?:
. ®
Zq
EE ‘ MR. NUTTER: Running west to east from the No. 5 dry
- iz hole through Odessa's No. 1-A, and then eastward to the No. 13

Well in the Northeast of the Southwest of Section 24, so we can
have an east-west as well as a north-souvth.
MR. BRATTON: Okay,

MR. NUTTER: 1I'll just return those and you can send

the logs then with your exhibit when you send it in.

A

i
DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUEROUE, N, ™
PHONE 243.6691

A All right,

g MR. NUTTER: Are there any further questions of Mr.
¢ ?; Johnson? He may be exCUggd. * "~
’ 1 ~{Witness excused. )
. MR. NUTTER: Did you have anything further, Mr. Bratton

MR. BRATTON: No, sir.

®
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- MR. NUTTER: Does anyone have anything they wish to
offer in Case 26577 We'll take the case under advisement and
—_ take a fifteen-minute recess.

(Whereupon, a recess was taken.)

2R R

FARMINGTON, N, M
PHONE 325.11B2

STATE OF NEW MEXICO )

o ) ss
COUNTY OF BERNALILLO )

I, ADA -DEARNLEY, Notary Public in and for the County

of Bernalilio, State of New Mexico, do hereby certify that the

ua AR foregoing and attached Transcript of Hearing was reported by me

P x c

- in stenotype, and that the same is a true and correct record (f

e %é the said prdbeedings to the best of my kﬁowleﬁgé,“skill and ability.

24 ¢ .
-3 W ® , .

: Eg“ WITNESS my Hand and Seal this 25th day of October,

( £Z

e "t | 1962.

(S ]

g . - = i - -

. ,/§Z;;L/' 04;/~2«éufcquézxg¢f'
: NOTARY PUBLIC 7

4
LV

My Commission Expires:

June 19, '1G63.

DEARNLEY-MEIER REPORTING, SERVICE, Inc.

ALBUGQUEROUR, N. ™
PHONE 243.6891

I dc herehy certify that the foregoing is
a cornplete record of the proceedingfa;n7
the Eiuwsiner hearing of Lase Ho...g ...... AP

ro/l). . 126%.

heard by me _ Cn.......

B SRt




