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jDX Oil Co. to make up underproduc-

tion, Lea County, New Mexico,
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Attorneys at lLaw

Post Office Box 787

Santa Fe, New Mexico

Case No. 27113

Order No._ R-2400
Applicant:

__Sunray DX Oil Company -

Dear 8ir:

Enclcsad herewith are two copies of the above~refar
Commigsion order recently entered in the subject case.

Very truly yours,

P

/J I'd
A. L. PORTER, Jz.
Secretary-Director

ix/
Carbon copy of order also sent to:

Bobbs 0OCC X
Artesia OCC
Aztec OCC
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BEFORE THE OIL CONSERVATION COMMISSION
GF 41 STATE OF NEW MiXICO

Lil THE FATTER OF THE HEARING
CCALLED BY THE OIL CONSERVATION
CCOMMISSION OF NEW MEXICO FOR
"THE PURPOSE OF CONSIDERING:

CASE No, 2713
Oxdoyx Mo, R~2400

APPLICATION OF SUNRAY DX OIL COMPANY
'TQ MAKE UP UNDE RPRODUCTION, LZA COUNTY,
H-I}V MiEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This causce came on for hearing at 9 o'clock a.w. on
December 6, 1962, at 3anta Fe, New Mexico, before Danicl 5. Nutter;
_Examinar duly appointed by the 0il Conserxvation Commission Of New |
. Mexico, hereinafter xeferred to as the “Conmission," in Bvahuuubu -
with Rulae 1214 of the Comxmnission Rules and ldegulations.

NOW, on this 28th  day of December, 1962, the Comociszcion,
‘& quorum being present, having considered the application, the
‘avidencs adduced, and tha recommendations ¢f the Sxaminer,
‘Daniecl S. FMutter, and being fully advised in the premiazca,

PINDS:

f (1) 7That due public notice having been given as xeoecuirad by
i law, the Commission has jurisdiction of this causc and the subject|
jmattex thexeof. :

: (2) That the applicant, Sunzay DX 01l Company, seaks por-
mission to make vp underproduction occurring in Getober, 1962,
.and resulting from mechaniczl failure and lease shut-down during
‘installation of certain souigeent on its U. D, sawyer Leage,
.Crossroads Pool, Lea County, Hew Mexico.

i (3) 7That the Commission afforded all operatorxs in the
‘gubject pool an equal opportunity to vroduce thelr fair charae
‘of the monthly allowable and that the applicant has failed to
‘establish that its loss of production could aoct have besen
‘prevented by adequate lease maintenance and programing of
.ingtallations.

{(4) That the application should be denied.
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CASE Wo. 2713 ,
Qxdar No. R=2400 i I
j 1 ST
IT Y. THEREFORE ORDERED 0

{1) That the subjest application is horeby denied.

(2) That jurisdiction of this cause is retained for the
antry of such further ovdexs as the Commission may doom necossary.:

, DORE at santa Fe, low Mexico, on tha day and ycar haerein-
-above dosignataed,

STATE OF NEW MEXICO
OIL CORSERVATION COMMISSION

-
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g{ //@K/ - C

EOLACK, Chairman

ot

#. S. WALKER, Moewber 7
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No. 36-62

DOCKET: EXAMINER HEARING - THURSDAY - DECEMBER 6, 1962

9 A.M. OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or
Elvis A, Utz, as Alternate Examiner:

CASE 2711: Application of Gulf 0Oil Corporation for compulsory pooling,
‘ Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order force pooling all mineral interests
in the Blinebry Gas Pool underlying the SE/4 of Section 23,
Township 22 South, Range 37 East, Lea County, New Mexico.

CASE 27132: Application of The Capitan Corporation for a waterflood
project, Eddy County, New Mexico. Applicant, in the above-
styled cause, secks authority to iniect water into the
Grayburg-San Andres formations through seven wells located
in Section 17, Township 18 South, Range 28 East, Artesia
Pool, Eddy County, New Mexico.

. CASE 2713: Application of Sunray DX 0il Company t¢ wmake up underproduc-
tion, Lea Caunty, New Mexico. Applicant, in the above-
\ styled cause, seeks permission to make up 3,431 barrels
re \\ of underproduction incurred on its U. D. Sawyer lease,
\ Crossroads Pool, Lea County, New Mexico, which underproduction

occurred as the result of mechanical failure and lease shut-
down while installing certain eguipment.

CASE 2714: Application of Texaco Inc. for a dual completion, IL.ea County,
' New Mexico. Applicant, in the above-styled cause, seeks
authority to complete its M. B. Weir "B" Well No. 7, located
in Unit M of Section 12, Township 20 South, Range 37 East,
as a dual completion (tubingless) to produce gas from an
undesignated Tubb pool and oil from the Skaggs Drinkard Oil
Pool, Lea County, New Mexico, through parallel strings of

2 7/8 inch cacing cemented in a common well bore.

CASE 2715: Application of Shell 0il Company for the establishment of
special rules and regulations, Lea County, New Mexico.
Applicant, in the above-~styled cause, seeks the establish-
ment of special rules and regulations in the Custer-Ellen-
burger Gas Pool, Township 24 South, Range 36 East, Lea
County, New Mexico, including a provigion establishing
320~acre spacing units in said pool.




-2
Docket No.

CASE 2716:

CASE 2717:

CASE 2718:

36-62

Application of Markham, Cone & Redfern for a multiple
completion, Lea County, New Mexico. BApplicant, in the
above-~styled cause, seeks an order authorizing the multiple
completion of its Eubanks Well No. 3, located in Unit K,
Section 14, Township 21 South, Range 37 East, Lea County,
New Mexico, in such a manner as to produce a limited amount
of gas from the Blinebry Gas Pool, o0il from the Blinebry
Oil Pool and oil from each of two pays in the Drinkard Pool.
Separation of the four zones would be achieved Ly means

of three packers.

Application of Consolidated 0Oil & Gas, Inc. for an unorthodox
location, Rio Arriba County, New Mexico. Applicant, in

the above-styled cause, seeks approval of an unorthodox
location for its Champlin Well No. 2-35, located 1800 feet
from the South line and 1680 feet from the East line of
Secition 35, Township 27 North, Range 4 West, Rio Arriba
County, New Mexico. Said Well is proposed as a Pictured
Cliffs Blanco Mesaverde dual completion and is off-pattern

£ oL

for the Blanco Mesaverde Gas Pool.

Application of Continental 0Oil Company for approval of a
supplemental cooperative repressuring agreement, a plan

of operation for gas and water injection, certain adminis-
trative procedures, and permission to produce more than 16
wells into a single tank battery, Maljamar Cooperative Area,
Maljamar Pool, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the continued
operation of the Maljamar Cooperative Repressuring Area
under the Maljamar Cooperative Agreement including the
allowable provisions thereof, subject to the provisions of
the 5th Supplemental and Amendatory Agreement to said
Cooperative Agreement. Said 5th} Supplemental Agreemeant,
among other things, provides for the unitizat+>n of all oil
and gas produced from the Grayburg-San Andres formations
underlying the Participating Area defined therein.
Applicant furither seeks approval of an initial plan of
operation under said agreement and approval of an adminis-
trative proceduyre for future expansions of the injection
area and participating area, conversion of additional wells
for injection purposes, and for transfer of allowables
within the participating area. Applicant further seeks
authority to produce more than 16 wells into a single tank
battery.
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CASE 2719:

CASE 2720:

73

iqg/

Docket No. 36-62

Application of Shell 0il Company for a unit agrezment, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks approval of its Antelope Ridge Unit Area, comprising
3840 acres, more or less, of Federal, State and Fee lands
in Townships 23 and 24 South, Range 34 East, Lea County,
New Mexico.

Applicaticn of Tenneco Oil Company for special rules and
regulations governing wells in the Double-X Delaware Pocl,
Lea -County, New Mexico. Applicant, in the above-styled
cause, seeks the promulgation of special rules governing
the production of o0il and gas wells in the Double-X Delaware
Pool, Lea County, New Mexico, including classification of
wells as gas wells when the gas-liquid hydrocarbon ratio
exceeds 30,000 to one.
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REFORE THE
- 011, CONSERVATION COMMISSION
Santa Fe, New Mexico
December 6, 1902
IS 3
EXAMINER HEARING
e :§ e e e e wm em e em e e e e e e e e e rm em e e e em e e e
£ & )
- ey | IN THE MATTER OF )
| g &8 o . )
S e Application of Sunray DX 0il Company to make )
- up underproduction. Lea County, New Mexico. )
) Applicant, in the above-styled cause, secks ) CASE 2713
O permission to make up 3,431 barrels of )
: N underproduction incurred on its U. D. Sawyer )
C o lease, Crossroads Pool, Lea County, New )
} = Mexico, which underproduction occurred as )
) o the reosult of mechanical {ailure and leasc )
&) shut-down while installing certain oqguipment. )
=
52 i BEFCORE: Daniel S. Nutter, Examiner
S i TRANSGRIPT O HEARING
Rz " MR. NUTTER: We call next Case 2713,
g MR. DURRETT: Application of Sunray DX 0il Company to
s Py
- make up underproduction, Lea County, Hew lexico,
E P
>; MR, WHITE: 1If the Examiner please, Charles White of
€
g Eg Santa Fe, New Mexico, appearing on behalf of the Applicant. I
E eg _ have associated with me Mr. William R, Loar of Tulsa, a member
E Ly
%‘ Eg if of the Oklahoma Bar, who will present the testimony. We have one
E gg witness tc be sworn at this time, #r, Statton.
H 320
3 5
E <® (Witness sworn.)
ROBERT E. STATTCN
- called as a3 witness, having been first duly sworn on ocath, testi-
fied as follows:
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ARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUURQUE, N, M,

ry
M

Di

N, M,

FARMINGTON,
PHONE 325.1:82

$ANTA FE, N. M.
PHONE 983.3971

PHONE 243.6¢91

PAGE 5
DIRECT EXAMINATICN
BY MR, LOAR:
Q State your name and occupation.
A Robert £. Statton, District Engineer with Sunray DX
at Hobbs, New Mexico,
Q Have you testified before this Commission previously
as a Petroleum Enginecr?
A I have,
Q Noes Sunrav DX onerate several leases in the Crossroadsg

Pool in Lea County, MNew Mexico?

A Yes, sir,
{(Wihereupon, Applicants Exhibits
Nos, | and 2 marked for identi-
P SR A
iLcacion, )
Q Would you please refer to what has been macked as

Sunray's Exhibit No, 1 and state briefly what that is?
A Exhibit No., 1 is a lease and well plat showing Sunray
DX U. D. Sawyer lease outlined in red, described as the East Half

.

ection 27

w

N

of 9 Socuth, 36 East. The wells colored red are the

]
Devonian producers in this field.
Q Is there only one lease, one Sunray lease that we're

concerned with here today?

A Yes, in the specific application.

Q How many wells does that have on it?

A Four wells.

Q Is No. 1 capable of producing less than top allowiable 4
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Let me say it this way. Is No. I incapable of producing top
allowable?
A . Yes.
- 3 Q Are the remaining three wells capable of producing far
38 in excess of top allowable?
O ¥z A Yes.
S +-°
N . 3 M . -
" Q What did you install on this lease recently in the
=)
S way of facilities?
~
Eg A We installed LACT lease commingling facilities, auto-
2 matic well shutin facilities, and telemetering equipment,
O
Z, Q Very briefly, is there anything unique about this
— Y Y
&~ Lk ) )
A %3 installation?
, S i
i 23 2y A Wlell, just the telemelering part. This 1s the first
S installation of tiiis type that has been made to my knowledge.
N
€3] It is unique in that we use low cost telephone facilities to con-
: —
é g; vey signals back to a central location some 20 to 25 miles distany,
i3 1
- ES telling whether the operations are normal or whether Lthere 15 a
g malfunctinn on the lease and the lease needs attendance.
] X : DS .
] . ~ ;. Q Did you securze approval of the facilities which you
Q o installed from the Commnission?
gw
; 3z A Yes,sir.
Si
Q Start in and chronologically explain what your installa-
tion was and the dates involved, lir. Statton,
A On tre 2nd of Cctober, we started the installation of
these facilities. Things oroceeded fairly smoothly until about

i



PAGE 95

mid-month when the pool-wide salt water disposal system operated
by Magnolia failed, this failed to take our water and this in

- turn filled up our oil storage tahks with water, and our wells
were shut in a total of three days while we were getting this
water out of our tanks and getting the oil merchantable where we

could sell it to the pipeline company.

FARMINGTON, N, M,
PHONE 325-1182

Q Does Sunray have any control over this facility?
A Not the operating of it, no.
0 Will vou nroceed?

A Slightly after mid-month, we shut in ail the wells

from six to nine days to install the automatic prcduction faci-

lities, Then --

Q Had you programmed this shut-in period and planned it

SAMNTA FE, N. M.
PHONE 983-3971

. in such a way that you could still produce vour wells within the

R REPORTING SERVICE, Inc.

-
f

125 percent of allowable?

shut-in for this equipment.installation. Then at the last part of

=
A Yes.,

=

ES Q And make the total allowable?

Eg A Yes. We had originally planned on five to six days
S+

A

S

Q

the month, during our make-up period, we haa a newly installed

water knockout to fail, and this again filled up our tanks with

ALBUQUERQUE, N, M
PHONE 243.66931

water and caused us to shut in our wells two more days to gei the
waiter out of the tanks.

- Q During the entire menth,since we were undergoing some

unusval conditions out there, was this lease much more closely

=
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DEARNLEY-MEIER REPORTING ¢

ALBUQUERQUE, N, M,

SANTA FE, N. M.
PHONE 983-3971

FARMINGTON, N, M,

PHONE 325.1182

PHONE 243.6691

PAGE £

supervised than normal?

A Yes, it was,

Q In fact, a great deal of the time we had personnel
on there far in excess of the normal operating time?

A Yes, sir, we had midnight attendance three nights
that I know of.

Q Mr. Statton, if this had been the normal installation
and had gone as programmed with none of these other intervening
occurrences, viould you have been able to produce the allowable
from the lease and remain within the 125 percent of allowable
limitation?

Q Would you refer to txhibit No. 2 and peint out what
that is? I think referring to the last column will be encugh
Mr. Statton. Point out what that reflects.

A Exhibit No. 2 is a tabulation of allowables, production
and underproduction on the U. D, Sawyer lease. The far right-hand
column shows the net underproduction as of the lst of November,
after deducting overproduction from previous months. This shows
that Well No. 1, the well that is not capable ot making top allow-
able, was underproduced 1520 barrels, No. 2 was underproduced 809
No. 3, 809, and No. 4, 1813 barrels, for a total of 4,951 barrels.
Deducting the underproduction on the No. 1 because it is incapable

of producing top allowable leaves a total underproduction of

3,431 barrels,

’
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PAGE 7

Q Now then, Mr. Statton, are you asking permission to
B produce this 3431 barrels over the months of January, February,
e and March of 19637
A Yes.
Q Can you produce this without exceeding the 125 percent

daily tolerance?

FARMINGTON, N, M
PHONE 325.1182

A Yes.
Q Have vou cansed, or did ¥you asxk somebody to contact
the pipeline company?

A

A Yes, sir, and the pipeline company informed that they

i
g

most wiliing to make up this underproduction.

Q Now then, Mr, Statton, is the only way that you could

LI

have insured that thic type ¢ tuation wouldn't happen wculd

~3
s R W

SANTA FE, N, M,
PHOME 982.3971

7= -
' have been to file an application with the Commission prior to

starting your installation and asking permission that in case

anything went wrong, - to have permission to make up any underage

which might incur?
A Yes, either that or producing the wells for half a

month greatly in excess of the 125 percent minimum allowable or

have 24-hour attendance on the leaée.

DEARNLEY-MEIEFR. REPORTING SERVICE, Iﬁc.

ALBUQUERQUE, N, M,

Q Viould 24-hour attendance on the lease have eliminated

PHONE 243.6691

it?

A It would have eliminated part of it, but not all of it.

. Q All right. If you had filed your application, would

l you have been in the position of crying wolf before anything would




. PAGE g
have happened?
h A I suppose so.
0 Isn't this different from the usual lease maintenance

problem such as faitlure of a pumping unit, failure of a downhole
pump, rod string breaking or something like that?

A Yes, this malfunction, these failures we had were

FARMINGTON, N, M
PHONE 325.1182

beyond the control of our company.

E, Inc.

~
’

ey Y oA T RS 1 o ) AR v .
[L3 Y LAY . X LITLLIIN LIl L™ D a1l L vk 1AV T e

Rl
—
~ :
VR. NUTTER: Does anyone have an vestions of Mr,
o' Y 4
€2
w2 Statton?
U T NS O b f
z CROSS EXAMINATION
b~
E :5 | BY MR. NUITER:
re. Ei §: Q Mr. Statton, in your letter of Novewber Gin, it's
& £5
g actually Mr, C, T, McClanahan's letter, he stated that the pool-
Eg wide salt water disposal system failed and the wells were shut |
T
;g in three days due to that malfunction.
23 A Yes.
Eﬁ Q How much underproduction was incurred during that
B Eg . period of time?
;3 - , . :
- QL2 A It would be three times, three times 237 if wa were
§§ producing exactly the allowable; four times 431 if we were pro-

ducing 125 percent of the allowable. 2106 barrels if we were pro-

ducing exactly allowable rate,

MR. LOAR: Or if you had been using your 125 percent

tolerance, what would it have been?
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PAGE O

A 2627, if we were producing at 125 percent of the
allowable.rate,

Q (By Mr. Nutter) Item 2 in Mr. McClanahan's letter

siates that during the installation of the automatic productioun
facilities, wells were shut in, one for la4, 144, and 216 hours,
respectively, while installing the equipment. How much under-
production was incurred during that period of time?

A That would be an average of seven days for three wells,
so it would be seven times three is 21 times 237 or times 341,
4977 if you were producing exactly the allowable rate; and I |
calculate 7167 if we had becn producing at 125 percent of the
allowable,

Q Then Item 3 refers to the failure of the water knockoud
and the wells were shut in for two more days. How much under-
production did you incur that time?

A 1422 at exactly the allowable rate; 2046 at the 125

percent of the allowable rate.

Q So at the exact allowable rate you incurred a total of
about 8,500 barrels of underproduction, and approximately 12,0006

barrels at the 125 percent rate, would that be correct?

A Those figures add up. I have some other figuras that
indicate something different than that that I calculated, If
the three top allowable wells had produced at exactly 125 percent
of the allowable rate while they were producing, they would have

been 3,885 barrels underproduced, less 780 barrels previous over-




Fa

T'ING SERY ICE, Inc.

NLEY-MEIER REPOR’

DEAR

FARMINGTON, N. w
PMONE 325.1182

SANTA FE, 14, p
HCQMNE 983.397,

P

M,
1

ALBUQUERGUE, .
PHONE 243.669

e T —— e

Productign

| Q

all peripg
A

Q

» QT 3,10% barrels sho

During which period o
of Lime when youy were
Right,

Then taking the undeyr

deducting from that Some possih]

month then
they?

A

* YOUur wells were prod

Tt of the allowable.

PAGE 10

T time? That would be the over-

broduction that youy incurreg and
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A That's because we were producing at approximately 123
percent of the allowable while we were producing. That was the
average.

Q How much of the remaining 3431 barrels that you are
applving for can be attributed to each of these three periods of
time? Can you prorate that out?

A Due to each failure?

Q Yes. Vhat were the days that the salt water disposal

system went down?

J
o
-+
=
[ye]

A It was mid-month, around the 15th. I don't know

exacti dates. 1wo days, three days.

Q Three days at the middle of the month?
A Right.
Q Was that immediately followed by your shut-down to

install the equipment?

A Vie produced a day or two in there, and actually these
wells were shut in at different times while we were installing
the equipment, so there was nn evact period in which 21l wells

were shut in, They were shut in at different times in the latter

part of the month, around the 20th, I believe it was.,

Q They were shut in abnut the 20th?

A Plus or minus.

Q To commence the installaticon of the automatic facilitie
A Right. T would guess that it was between about the

17th and the 25th was when this shut-in period occurred,
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Q Was this a pool-wide failure?
A No, it was just a line gumming up to our iease that
would not take the water.

Q The rest of the wells in the pool and the rest of the

tank batteries were continuing to dispose of salt water into this
system?
A As far as I know, I know that our Dessie Sawyer and

U. D. Sawyer go into that line, and water was backing up out of

the air vent and hack into onr tanke. It'c a gravity system,

Q You didn't incur any shortage, however, on the Dessie
Sawyer lease?

A No, because we had some, we used the old tanks to

keep producing our well into on the Dessie Sawyer, and it was not
affected by this down time like these other wells, due to this
extra separate storage.

Q I presume that your company keeps day-by-day storage
records on these various batteries, does it not, your daily
gauges by your pumpers?

A He keep monthly gauges and the pumper makes a dai’y
gauge of his tanks.

Q Could you furnish the Commission with the daily gauge
of the battery on the U, D. Sawyer lease for each day during the
month of October?

A Yes, sir,

IMR. NUTTER: Does anyone have any further questions of
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DEARNLEY-MEIER REPORTING SERVICE, Inc.
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Mr. Statton? He may be excused.
(Witness excused. )
M. NUITER: Do you have anything further, Mr. lLoar?
MR, LOAR: Vle would like to move the introduction of
Sunray's Exhibits 1 and 2,
MR+ NUTTER: Sunray's Exhibits 1 and 2 will be admitted

into evidence,

(Vhereupon, Applicant's Exhibits
Nos. 1 and 2 admitted in evi-
dence. )

vt

M. NUITER: Does anvone have anvihing furthoer 4o o{few
in Case 2713? Mr. Kastler.

MR, KASTLER: Bill Kastler, appearing on behalf of
Gulf Oil Corporation. I have a statement I would like to make.

Gulf 0il Corporation is oppos

D
o5
(ot
O
(.’.
joo o
@
jled
4
L
=
-
fde
o}
Q
[}
-

relief under this application as a matter of principle. Gulf can
readily sympathize with the Applicant in pursuing this remedy.
Indeed, on many occasions we have been inclined to seek similar
relief, However, it is our opinion that the granting of relief
of this nature would have serious repercussions, In our opinion,

virtually every operator in New Mexico, for every operator has
ex ienced in some degree trouble that could be classified by hin
as extraordinary mechanical failure.

Furthermore, if such relief is available on account

of such mechanical failure, it is only logical to assume that ever

Y
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—

other incident outlside of the operator's direct control which

results in the inability to produce a full allowable would warrant

similar relief, It is for this reason undoubtedly that the daily
tolerance limits exist, namely, to provide a “built-in" measure
of relief for such hardships. In addition to this, it has been
our observation that the Commission has always recognized certain
hardships which affect all operators alike in a given area, for
example, conditions resulting from freezing during a cold spell,
underproduction resulting from pipeline pro-rationing, and so
forth,

MR, NUTTER: Anyone have anything further they wish
to offer?

MR. LOAR: I would like to make a comment, if I mavy,.

MR. NUTTER: Mr. Loar.

MRLOT > appreclate Guii's sympathy in this
matter. I believe we tried to point out or attempted to distin-
guish this from the usual mechanical failure which can be handled
by good lease maintenance. As a policy statement, Sunray itsell
would be here opposing anybody's application because of the
ordinary lease maintenance situation. ¥We believe that this is a
situation which is different.

The only alternative we can see to the Commission grant
ing an application such as this would be in the future, when ve
propose an installation of this type, to come in and request the

Commission's advance approval for something of this nature, either

-

¥
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advance approval to produce in excess of 125 percent, or approval

to make up allowable in the future. This can become burdensome,

because usuvally the operator can, if he doesn't have a series of

events such as we had, program his installation and prevent it.
We thought wie were being very careful, we started

this on the 2nd day of October, we had programmed out what we

could do and not exceed the 125 percent limitation; and through

a series of problems, we were unable to do that. But we would

-

aaain think that thic <choul

{2

ha Adec+ 3 13~
—~ e RN SR P L L I WP

[19]

lease maintenance problem.
MR. NUTTER: Thank vou. We'll take a fifteen minute
recesc.

Y

(Whereupon, a short recess was taken,)
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STATE OF NBEW MEXICO )
COUNTY OF BERNALILIO g >

I, ADA DEARNLEY, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the
foregoing and attached transcript of hearing was reported by me
in stenotype and that the same was reduced to typewritten
transcript under my personal supervision and contains a true and
cofrect record of said onroceedings, to the best of my knowledge,
skill and ahility.

WITNESS my Hand and Seal this 13th day of December,

1962,
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NOTARY PUBLIC ya
My Commission Expires:

June 19, 1962,
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Po 0, ROX 128, HO3S, NV MILICO

District Gffice

December 11, 1962

liew Mexico 0il Conservation Commission
P. Us Box 871
Santa Fe, ilew lMexico

Attention: Mr, D, S, iubtter
Dear Sir:

Attached is a copy of the daily gauge requested during Hearing of
Case 2713, Application of Sunray DL 0il Company tc make up vnder-
production incurred on the U, D. Sawyer Lease, Crossroads Pcol,
Ica County, Hew lexico. Sunvay DX operates on monthly zaunges and
the attached is a form used by the pumper as a supplement to the
monthly gauge,

Also attached is a tabulation I prepared from the daily gauge
showing daily production prior to Cctober 17, 1962 at which time
the LACT Unit was put into opcration.

Yours truly,

SUNRAY DX OiL CCHPANY

K57 Station
District Engineer

RES:db

Attachments

cc: W, R. Loar vw/attachments
File
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art installation of commingling Cacilitico

o. ,
U
«Sféf,ﬁg?ﬁa,éﬁuﬂﬁmbq WKEC, insuwell
new wWKO, followed by installavion of auio=-
matlc shut in facilities, LACT, ailarms [lov
telemetering systam, cte.(verbel resort nov
recorded on jouge)e Startiag commingling
Dessie wu?AOF on tie 9th. Draw-~off lonk
Yo
#7750 on the 0th?

Draw-of £ Tenk #6T893°2

On IACT 10-17-02

b Wb a0 kil i
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OlL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

November 13, 1962

sunray DX Cil Company
P, O. Box 128
Hobhs, New Maxico

Attention: Mr. C. T. McClanahan, District Manager

Re: U, D. Sawyer Welis Nos. 2, 3, andg 4,
Crossroads Pool, Lea County, New Mexico

Gent leman:

We have your lettex of November 6, 1962, wherein you
request perwission to make up 3,431 barrels of undsrproduc-
tion which ocourrad during Octoberxr, 1962, from the abova
wells.

Pleass bae advised that the Commission rules do not
provide for adminiatrative approval in such a situation
and it will therefore be nsecessary tc hold a hearing to
detaermine the matter.

We have tentatively placed the case on the docket to
be heard at the Examiner Hearing set for December 11, 1962.
Please advise us if this dste Goes not meet with your

approval.

Very truly yours,

JAMES M. DURRETT, Jr.,
Attorney

JMD/ezr
¢cCc: Mr. Joe Ramey, District Supervisor

011 Conservation Commission
r. O, Box 2045

Hobbs, New Moxico DOCKET MAILED

oate LLALE %
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. Pe 04 BOX 128, HOBBS, NEW {EXICO 2 \
. [ B ol - " A . 7 (/ / ‘r\ g’\
District Ofiice l)vx /L'/ 7 SRy

Liovember 6, 1962

\ \‘
New Mexdco 0il Conservation Cormission
P, 0. Box 871

Santa Fe, llew liexico

“ Gentlemen:

Sunray DX 0il Company hereby requests permission to make up 3,431 barrels
underproduction which occured during Cctober, 1962, on our U, D, Sawyer
Noss 2, 3, and lj, Crossroads Pool, ILea County, New Mexico, This under-
production was due to wells being shut in for the following reasons:

l. Failure of pool-wide salt water disposal system: wells were p l()(? e
shut in 3 days due %o this malfunction and to subsequent 4‘& 0!4’ ‘?; 7
ro..oval of free water from oil storage tanks. 9 i 4',':"01

Y 21

2. Installation of automatic croduction facilities: wells were o Gons 29%
shut in L), 1Lk, and 216 hours respectively while installing ] b
this equipment, :

-
3¢ Failure of new water knockout: while production was being made

4,

up (at the end of the month after shut in for two above reasons) 7/ ! ,Lg@[n

a newly installed water knockout Taileds Wells were shut in 2

more days getting water oub of 0il storage tanks, @)

A4 )

further details are given on the attachment, ol o et -
T, » - . L. o 1 I//O (‘/é/? -
Wie would appreciate administrative approval of this requests If g o g
hearing will be necessary please advise, p7 d

Yours truly,
SUNRAY DX OIL COMPANY

T WS sk

Co T. MeClanahan
District Manager

RES:db \
cc: Joe D, Ramey

Ve Le Smith

We Re Loar

File
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Sunray DX 0il Company Underproduction, Crossroacs Pool, October, 1962

HOUES OCTOBER
PRCDUCE ALLOWABLE

OCTOBER
PRODUCTION

OCTOBER

UNDERPECDUCTION

PREVIOUS
QVERPRO DUCTICN

NET 11-1-62
UNDERPRO DUCTION

Je De Sawyer No.l

Ue Do Sawyer No. 2

Ve Do Sowyer Xoe 3

R

Y v < e
Ce e SQWFEY NOe

Y
W

e Loe 1 (Marzina
Swmensna s T walrt e -
1ncapasae Lo omein:d

TAMAT Q
FAVFS ST

,J .,. “
Siecex on nand begimning
ﬁw (6] ha ot

ToCk on nand

ho NN
mungs

0=~27=9=36
Ta27-9-35
Gm27=9=36
4=27-9-36

AN
- s

28¢ 2L.80
L5C 73L7
150 73L7
378 73T

2l521

nderproduction) 21:80

22041

18 1707 barrels

2335 barrels
18212 barrels

960
6278
6278

527

16790

960

17620

1520
1065
1065
_2073

5731

_15%0

4211

0
260
260
260
780

780

1520
809
809

13

4951

_1520

3431

P



. el o |
J — — ‘
; | r
: : F’asrc‘u‘ }
1 o I
| o
| Robdert lroper :
) - 18 - ] 15 '.J Eiu\'-zv.rc;':» : I4‘SADI ¥ aiy ;
! % $-31763 !
; | OS Tan
! b
i |
; 1
L8 Sinmy i R ¥
i ger L &as evges .
Magrolia 7! Watien Fet SPX 1 tiunt ;
, etal e § 373 !
| o
' |
)
| , ]
i
[ 2]
! ’L"Ihio.ﬁ'cfd.’ 01 senens!
el I e i 22 —— e PR
OiIDev.o!’Tcsas II Magnolis 6’ Magretiy ]
s —
Santate :/’-‘tif[c II r
1 \, .. .
Vonnds Fe R M/ 2 Sarta Fe \Fscific
e re A A o2 ®: ! 0 | .
Y.0.Sawyer, 5. u. n | Siwger . 0. . Sswvger, (‘) !
J 0il Dev.of fexas SDK &6 o4 | Maynoiia 1 GilDer.of mb Nt
‘, s-30495 @ |
i Wad(ey e i
! [

. ! 3 = '
b i a— —t N
J | m ® @ @

| Santa Fe Pacific

28— — - p——
Magrolia sbx , 7 2
g | s3us9 W ®
H Serrte fe Ry. /41. O ' San‘c! fcl"aafnc
YL Sarvger, §. Dessie Sawger _V1p. Sawyer, YO Symwyer,

! 55‘9“‘} / Yexaco [ Na :

’ - (/ 18 @ -B.F. ;

l @ !

o [ v !
- Sanla Fe 1Ry M1,
| ST <<
U 4.0 Samyer o L/é 0. SIwyer s, 4\
3 - 7 T ‘ NS
) / d 1 é <
l Q‘ :f.-‘-"
! Y
]
|
|
i
[r
PRODUCING FORMATION SUNRAY GH— RORANTERY _SPRODUCTG
AYERAGE ;4. SAWYER
’ TV . CRO! ADS r '
N NAME DEFPTH. FIX LD crossRo ; :issxz SAWYLR
syt W MEXICO FED."D™
AL DISBTRICT NAWTEXAS C=nUr TATUM
COUNTY LEA ITATE-N.M, ;
SCALE " @ Devontawn toel)

3000 1500 o 505 3700 8.

o e mk el e UL eI

FLET ;

R el Aoy . ———— o —— & rarn e B % esmmem % = mmn i e e e e amem e e o - PP R — R -




S i
R .
e
A v
PR - - A 4 . e
:.f.\l‘livlthmpltv.!{lliclrh\iili!!vl PR

SUNRLY DA GTL CONMPANY UNOERPRODUCIICN, CROSSRCADS POOL - toE
OCTOEER, 1962 : AR

H5CURS CCTORER OCTOBE! OCTOBER PREVIOUS NET 1l-1-62 N O A
PR LOCATZCN PRODUCZD ALLOACLE PRODUCTION UNDERPROOUCTION  OVERPRCDUCTION UNDERPARODUCTION o K ¥

[
.
ho¥)
L]
L
I
]
[ ]
+
[
2
(@]
L]
} 4
(@]
1
[N)
-3
1
\O
1
W
[6)
(A8}
(@]
o
n
=
(/e
o
e
O
(&}

1520 0 1520 ' i ,
260 809

*
[
.
@
(%]

!
0
'3
3]
L]
'
b

1
)
-.ﬂ
1
)
'
W
o
o
U1
e)
-~
)
I
-3
on
o)
3
es]
| S
(@]
o
%)

Te e Sovter ce 3 3=27~G=36 L50 7307 £278 1069 260 809

°
e
)
[S
i
1
O
'3
o
.
=
e
I
~~1
!
jo]
1
L
O
AWY)
=3
fets
\]
Lo
I
—~J
\n
N
5
N
O
-]
(NS

260 1813

780 LosL

)
4 .

: .

b=
[\%
=
AA%
N
1=
-]
[
33
\O
(@]
Ut
~J
Lo
P

- -

b " / [P S T ] 1,7
icog o, L {liar lmzl well Incapavle

¢l maiin wy underproduction) : 2130 960 1520 0 1

20

i

CIALS 220L1 17830 1211 780 331

: ,‘ PR S RO RV & b lrZaY .
Shecx seoimmins ol months 17C7 barrelcs
. - . S E O
shoe’t Dietol oSl le) SRVIET 2305 Tarrels
- fimo - e
g 10112 varrels

73

it N SR Sk s —— am




