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CASE 2733: Application of CHAS. B.
READ for a 48.99-acre non-standard
oil proration unit.







MEW MEXICO OIL CONSERYATION COMMISSION S
WELL LOCATION AND ACREAGE DEDICATION PLAT
SEE INSTRUCTIONS FOR COMPLETING THIS FORM ON THE REVERSE SIDE

SECTION A -
Operatoc Lease T . ¥eli No.
Charles B, Read | Russell L 3
Unir Lecter Section Township Raoge County
G 31 26 South | 32 Bast | lea
ctus! Footage Location of Vell:
2324,76 feet hom the east line and 400,7 feet from che  gOUth lice
‘Ground Level Eler. Produciag Fotoatioe Pool I Dedicated Acteage:
3144,3 Ramsey Sand Undesignated 43,99 Actes
}. Is the Operncor the oaly owner in che dedicated acteage outlined on the piat beiow? YES“?E,_ NO_______ . Ouner’”” means the perron

wbo bar the right to dniil inio and to produce from any pool and o appropriaie the production eithes for bimself or for bimself and
another. (63-3-29 (e) NMSA 933 Comp)

2. lf the moswer to questioo oae ia ‘'a0,' bave the icteiests of all the owners beea consolidated by communitizatico agreemest of other-
wisel YES _Communitization Azreement

3. if the anewer tu question two is ‘'0o,"” list &il the owoers and their respective inferests below:

O™ harles B. Read

NO . Hanswer1a 'yes,” Type of Consclidation

e T

Land Desce

1§ < 41 . X “ e
| T.ots 4, 5 Sec, 31-7265-R32E
% S —
SECTION B agnegs'y, CERTIFICATION
i33782" | T 132924 17 is29.24° T 1329.24°
i i | ! hereby certify that the 1nformazica
Il
N i ol- | 3 N 10 SECTION A sbovwe is true sad com-
¢ urye Pad 1PN ! Ulm @
5 ~‘n' 2 ol+ ] i@ = plete to the best of my knowledge and
<« —he il 13 o @it a
uf 0 2t ol 7 - D g Selief.
o a2 g 4 by 2 RE
— o o < 5 ). i
. % m: b : 3: 3=
I
B e e L e e I o i >
r— Lot 2 Lot 3 w, West o 4 D L ) Poaition .
-:2 i-o, o 24 1o °or sy Cperator
o 4 < = = _
8 |2 St serst -*j“" 232076 =} | Company
= > B DRI S 76 e -
. 2 . i vy SRPIN Charles B, Reaad
1334.52 1 1327.26 3 i326.93 i 132693 Date
8o 50'a5"E December 7, 1962
LOVING  COUNTY, TEXAS
: 2 Y, “/ <
f —y I
. Lt :L’__,_,.,,-««}/ ! heseby cerufy that tae well locatioe
; /,,f/ g 9 shown oo the plat in SECTION B was
l/’ plocted from field notea of actual
surveys mede by me of wnder my
supervision, and that the same is tzue
and correce 1o the best of my kmowledge
2ad belief. ‘
Date Suiveyed
| Nov. 30, 1962
Registered Professioos] Engineer
and/ot L.aad Susrveyor, JOWN W WEST
PR R TUT N—— T T . T ——" Y YY) |- l;c ACIE:
O 330 CAO0 P90 (5.0 650 /980 1360 2540 2000 IS0 Jor 500 .
3 71 %.w-r€ 8 LS NO. 678




HERVEY, Daw & HINKLE, ATTORNEYS
ROSWELL, NEW MEXICD

._'-"." 1{{{3 )
LNy 3
o

February 18, 1963 T 2n

Mr. Charles B. Read
P. 0. Box 1882
Roswall, New Mexico

Dear Mr. Read:

We hand you herewith triplicate counterparts of a
Commmitization Agreement dated November 19, 1962, which
commmitizes the oll and assoclated liquid ﬁydrocexbonn
producible for all depths lying between the tops of the
Ramsey section of the Dalaware Sand formatiom and a total
vertical depth of 4,415 feet below Lots 4 and 5 of Sec-
tion 31, Township 26 South, @ 32 East, N.M.P.M., Lea
County, NHew Mexico containing 48.99 acres; the Commmiti-
zation Agreemant has been executed by all working interest
and overridiny rovaliy cumers and wee2 znorsvad by the
United States Geological Survey, in behalf of the United
States as Lessgor, on February 8, 1963, Contract No. Comm,
Agr.~Sti-68. The applicable Pederal leases are LC 068281
and LC 068281-C.

The approval of the above Commmitizstion Agreement
fulfills the proviso contained in Order R-241 e 2733,
entered b{ the New Mexico 0il Conservation asion on
? » 19631 by a carbon copy of this lstter we are
notifyin§ the Commission's District Ho. 1, Hobbs, New
Mexico oifice of the foregoing approval, and are submitting
herewith an executed coumterpart of the approval o the
Santas Fe office of the Commaission.

We are further returning miscellanecus documents sub~
mitted in comnsction with the captioned. This, we believe,
concludes the captiomed mattey but if we wmay be of further
sexvice pleage advise,

Respecitfully,

/‘\:—/ V///( /.'-"'.-’/ ;//’ ./1_ :"; -,r": A o
SBC: iy BY e
Orig. w/emcls - Mr. Read v
=ce: 01l Conservation Commission -~ Santa Fe, w/Approval
ce: 011l Consexrvation Commission -~ Hobbs

ce: United States Geological Survey

[
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8ll depths lying hetwesen the topu of the Rausey section of the
Delawares 2and formakion amd & totsl vartiosl depth of 4,418 feaut
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APPROVAL-CERTIFICATICN-DETERMINATION

Pursuant to the authority vested in the Secretary of the Interior
under Section 17(j) of the Mineral Leasing Act of 1920, as amended
(74 Stat. 784; 30 U.S.C. 226(j)), and delegated to the Regional 0il
and Gas Supervisors of the Geological Survey by Order approved

June 14, 1962 (27 F.R. 6395), I do hereby:

A. Approve the attached communitizaition agreement covering

the lots 4, 5, Section 31, T-26-5, R-32-K,

County, New Mexico ,
as to dry gas and assouclated liquid hydrccarbons pro-
(see attachod rider) -/
' ducible from the p— i) fomation{f 5:/‘%

o B. Determine that the Federal lease or leases as to the
lands committed to the attached agreement cannot be
Independently develcped ard operated In conformity with
the well-gpacing program =stablished for the field orv

area in which said lands are located, and that consum-

£ mation and approv~l of the agreement will be ir the
' public interest.
C. Certify and determine that the drilling, producing,

rental, minimum royalty and royalty requirements of the
Federal lease or leases committed to said agreement are
hereby established, altered, changed or revoked to conform

with the terms and ccrditions of the agreement.

3
-
o
ey
~

Dated: FLL N

s Supervisor
Survey

c
Contract No, Comm. Agr.-SW-{)fﬁ
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J. M. HERVIY (874-(953
HIRAM M DOW
CLARENCE €. HINRLE

W E.BONDURANT, JR.

GEQRGE H.HUNKER, JR.

HOWARD C.BRATTON
S. B.CHRISTY IV
LEW(S C_COX,JR.
PAUL W.EATON JR.

CONRAD E.COFFIELD

HAROLD L MENSLEY, JR.

, LAW OFFICEsS
HERVEY, DOW & HINKLE
Hih{KLE BunLDING

ROSWELL, NEW‘ MEXICO

January 2, 1963

New Mexico 0il Conservation Commission

P. 9. Box 871

Santa Fe, New Mexico

Attention:

Gentlemen:

Mr. A. L. Porter, Jr.

TELEFPHONE 822-6%10
AREA CODE S0O5
PosT OFFICE BOox IO

We hand you herewith in triplicate, application of
Charles B. Read for the approval of a nonstandard oil
proration unit in an undesignated Delaware pool, Lea
County, New Mexico, and respectfully request that the
hearing be set for January 23, 1963; it is quite
important that the hearing be held at an early date

and any consideration you may give us in the premises
would be sincerely appreciated.

SBC: jy
Encl.

Respectfully,

HERVEY, DOW & HINKLE

By . ZZ%%M{Z? f

cc: Mr. Charles B, Read

P. 0. Box 1822

Roswell, New Mexico

DCCKET MAILED

N

”7%

BONN
S B A
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BEFORE THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF )
CHARLES B. READ FOR A NONSTANDAED g )
OIL PRORATION UNIT IN AN UNDESIGNATED Case No. <X /307
DELAWARE POOL, LEA COUNTY, NEW MEXICO. g o

COMES NOW Charles B. Read, whose address is P, 0. Box 1822,
Roswell, New Mexico; and hereby makes application for a nonstandard
0il proration unit in an undesignated Delaware pool in Lea County,
New Mexico, and would respectfully state:

1., Applicant is the owner and operator of two oil and
gas leases embracing the following lands in Lea County, New Mexico:r

Lease 1: United States 0il and Gaé Lease LC 068281
embracing Lot 4, Section 31, Township 26

7 d , South, Range 32 East, N.,M.P.M., contain-

- / ing 24.48 acres.

’ - Lease 2: United States 0il and Gas Lease LC 068281-C
P e S embracing Lot 5, Section 31, Township 26
S / South, Range 32 East, N.M.P.M., contain-

ing 24.51 acres.
That said lands are not located in any designated Delaware pool
and are not contiguous to nor do they form a part of any Delaware
pool heretofore designated by the Commission.

2. That the development of said leases as to said lands
on an individual drilling unit basis is impractical and uneconomical
and would result in waste., That the owners of the royalty, over-
riding royalty and working interest in said leases and lands have
agreed to communitize and pool the oil production therefrom for all
formations from the tops of the Ramsey section of the Delaware pool
to a total vertical depth of 4,415 feet by the execution of a

Communitization Agreement dated November 19, 1962.

Ty P R, g o e
B S .
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3. That Applicant has drilled a well located 330 feet
from the West line and 409.7 feet from the North line of said
Lot 4 and is presently completing thesame as a producer of oil
in paying quantities from the Ramsey Sand formation within said
communitized zone.

4. That the formation of an unorthodox drilling and
proration unit consisting of Lots 4 and 5, Section 31, Township
26 South, Range 32 East, N.M.P.M., Lea County, New Mexico, con-
taining 48.99 acres, for the producﬁion of 0il in such communitized
zone would aid in the development of the premises and would be
such an area that can be efficiently and economically drained and
developed by said well; that it will result in the protection of
correlative rights including those of royalty vwners, the preven-
tion of waste, the avoidance of the augmentation of risks arising
from the drilling of an exceésive number of wells, and will prevent
the economic loss caused by the drilling of unnecessary wells.
That under the Communitization Agreement, each royalty, overriding
royalty and working interest owner will be entitled to receive
substantially in the proportion that the quantity of the recover-
able oil or gas or both under his property bears to the total

recoverable oil or gas or both in the pool.

WHEREFORE, Appliéant prays that this application be set fcr
hearing and that due notice thereof be given, and that upon such
hearing an order be entered approving a nonstandard oil proration
unit, consisting of Lots 4 and 5, Section 31, Township 26 South;
Range 32 East, N.M.P.M., Lea County, New Mexico, containing 48.99

acres, in an undesignated Delaware pool in Lea County, New Mexico,




granting an allowable to the well thereon in proportion to the
acreage contained in the nonstandard unit as provided by Rule 104(h);

and for all proper relief.

Respectfully submitted,
HERVEY, DOW & HINKLE

of tﬁe~firm,
Box 10, Roswell, New Mexico

Attorneys for the Applicant




No, 3-63

DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 23, 1963

9 A,M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,

STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

- The following cases will be hearl before Elvis A, Utz, Examiner, or Daniel S,

Nutter, as alternate examiner:

CASE_2729:

CASE 2731:

CASE 2732:

CASE 2733:

CASE 2734:

CASE 2735:

(Continued)

Application of Scanlon-Shepard for a waterflood project, Chaco
Wash Oil Pool, McKinley County, New Mexico. Applicant, in the
abuve-styled cause, seeks authority to inject water into the
Mesaverde formation through certain wells in Sections 21, 22,
27 and 28, Township 20 North, Range 9 West, McKinley County,
New Mexico.

Application of Texaco, Inc.,, for a dual completion, Lea County,
New Mexico. Applicant, in the above-stvled cause. seeks au-
thority to complete its State of New Mexico 0" NCT-1 Well No,i2,
located in Unit J of Section 36, Township 17 South, Range 34
East, as a dual completion (tubingless) to produce oil from the
Glorieta and Blinebry formations, Lea County, New. Mexico.

Application of Sinclair 0il & Gas Company for a dual completion,

Lea County, New Mexico. Applicant, in the above-styled cause,

seeks approval of the dual completion (conventional) of its
Mahaffey-Federal (ARC) Well No. 1 located in Unit C of Section 14,
Township 20 South, Range 33 East, Lea County, New Mexico, to produce
Bone Springs oil and Pennsylvanian gas through parallel strings of
tubing,

Application of Charies B. Read for a non-standard oil proration unit,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
the establishment of a 48,99-acre non-standard oil proration unit :in
en undesignated Delaware pool consisting of Lots 4 and 5 of Section
31, Township 26 South, Range 32 East, Lea County, New Mexico.

Application of Aztec Oil & Gas Company for approval of a unit agree-
ment, Lea and Eddy Counties, New Mexico. Applicant, in the above-
styled cause, seeks approval of the Aztec-Robinson Waterflood Unit,
comprising approximately 682 acres of State and Federal Lands in the-
E/2 3E/4 and SW/4 SE/4 of Section 36, Township 16 South, Range 31 East,
the SW/4 SE/4 of Section 30, the W/2, W/2 E/2 and SE/4 SE/4 of Section
31, Township 16 South, Range 32 East Lea and Eddy Counties, New Mexico.

Application of Amerada Petyroleum Corporation for salt water disposal,
Lea County, New Mexico., Applicant, in the above-styled cause, seeks
authority to complete its State BT "“G" Well No. 2 located in Unit P,
Section 27, Township 12 South, Range 33 East, Hightower Field, Lea
County, New Mexico, in such & manner as to dispose of produced selt
water into the Pennsylvanian formation,
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CASE 2736:

CASE 2737:

CASE 2738:

CASE 2739:

CASE_2740:

CASE 2741:

CASE 2742:

CASE 2743:

Application of Gulf Ofil Corporation for a non-standard gas proration
unit, Lea County, New Mexico. Applicant; in the above-styled cause,
seeks the establishment of & i20-acre non-standard ges proration unit
in the Blinebry Gas Pool, comprising the N/2 SW/4 and SE/4 NW/4 of
Section 31, Township 22 South, Range 38 East, Lea County, New Mexico,
said unit to be dedicated to the Scarborcugh Estate Well No. 4 located
in Unit F of Section 31,

Applicetion of Gulf Oil Corporation for special pool rules, Eddy

County, New Mexico. Applicant, in the above-styled cause, secks

the eatablishment of special pool rules for the White City-Pennsylvanien
Gas FPool, Eddy County, New Maxico, including provisions for 640-acre
spacing therein,

Application of BCO, Inc, for & no~flare exception, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks an exception
to the no-flare provisions of Order No. R-2267 for its Campos Well
No, 1-10 located in Unit J of Section 10, Township 23 North, Range

~

7 West, Lybrook-Gallup Pool, Rio Arriba County, New Mexico, "

Application of Socony Mobil 0i] Company, Inc., to create & new pool
for Abo production, &nd for special pool rules, Lea County, New Mexico,
Applicant; in the above-styled cause, seeks the creation of a new pocol
for Abc production in Section 26, Township 17 South, Range 34 East,
Lea County, Naw Mexico, &nd the establishment of temporary spsciel
poocl rules therefor, including a provision for 80-acre spacing units,

Application of Socony Mobil 0fl Company, Inc., for temporary special
pool rules, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks the establishment of temporary special pool rules for
the Vacuum-Wolfcamp Pool in Section 26, Township 17 South, Range 34
East, Lee County, New Mexico, including & provision for 80-acre spac-
ing units, !

Application of Socony Meobil 0il Company, Inc,, for temporary special
pool rules, Lea County, New Mexico. Applicant, in the above-styled

the Vacuum-Devonian Pcol in Section 26, Township i7 South, Range 34

East, Lea County, New Mexico, including a provision for 80-acre spac-
ing units,

Application of Pan American Petroleum Corporation for speciel temporary
pool rules, Lea County, New Mexico. Applicant, in the abovewstyled
cause, seeks the establishment of temporary special pool rules for the
Fowler-Blinebry 0il Fool, Lea County, New Mexico, including & provision
for B0-acre proration units,

Application of Pan American Petroleum Corporation for the creation of a
Tubb Gas Pool, for approval of a non-standard gas unit, and for special
temporary pool rules. Applicant, in the above-styled cause, seeks the
creation of a new Tubb gas pool, and the establisiment of temporary
special pool rules therefor, Lea County, New Mexico, including a pro-
vision for 320-mcre spacing units. Applicant further seeks esteblish-
ment of & non-standard unit in said pool, comprising the NE/4, E/2 Nd/4,
and the N/2 SE/4 of Section 22, Township 24 South, Range 37 East,




r: -

CASE 2744:

Application of Pan American Petroleum Corporation for special

pool rules and approval of & non-standard gas unit, Lea County,
New Mexico, Applicant, in the above-styled cause, seeks the
establishment of temporary special pool rules for the Fowler-
Paddock Gas Pool, Lea County, New Mexico, including & provision
for 320-acre spacing units, Applicant further seeks establishment
of & non-standard unit in said pool, comprising the NE/4, E/2 NW/4,
and the N/2 SE/4 of Section 22, Township 24 South, Range 37 East.
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all depths lying between the tops of the Ramsey section of the
Delaware Sand formation and a total vortical depth of 4,415 feet

below the surface of the groun
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ATYPROVAL-CERTIVICATICN-DETERMINATION

Pursuant to the authority vested in the Secretary of the Intericr
under Section 17(j) of the Mineral Lezsing Act of 1920, as amended
(74 Stat. 784; 30 U.S8.C. 226(j)), and delegated to the Regional 0il
and Gas Supervisors of the Geological Svrvey by Order approved
June 14, 1962 (27 F.R. 6395, I do hereby:

A. Approve the attached communitization agreement covering

the 10'. ‘f 5. S’cuon 3k. T“ZG-S. R-32~E.

Lea County, New Mexico 5
as to dry gas ard associated liquid hydrccarbons pro-
{See attached rider) 2 £/
ducible from the __ formation.

B. Determine that the Federal lease or leases as to the
lands committed to the attached agreement cannot be
irdependently develozed and operated in conformity with
the well-spacing progrem established for the field or
area irn which said lands are located, and that consum-
mation and apprcval of the zgreemen:t will be ir the
public intexest,

C. Certify and determine tha% the drilling. producing,

minimum royalty and royalty reyuirements of the

rederal leass or leases comuitied to szid agreems-+ arve
hereby established, altered, changed or revoked to conform

with the terms and cozditions of the agreement.

Dated:

Regional 0il and Gas Sugerviocr

T. 5. Geclrcgical Survey

BEFORE EXAMINER UTZ
Gl COMSERVATICN C.CmMISSION

,7 44‘:1 EXHIBIT NO.

CASE NO.___2 7.5.%

Cortract No. Comm. Agr.-SW-
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AFFROVAL~CERTIFICATICN-DETERMINATION

Pursuant to the authority vested in the Secretary of the Interior
under Section 17(j) of the Mineral Leasing Act of 1920; as amended
(74 stat. 784; 30 U.S.C. 226(j)), and delegated to the Regional 0il
and Gas Supervisors of the Geolcgical Survey by Order approved

June 14, 1962 (27 F.R. 6395), I do hereby:

A. Approve the attached communitization agreement covering

the 1-!0“ "’ 5. Smﬂou 3-‘3) T-36—5. R"SZ‘E.

L“ County’ N" MOﬁCO N
as to dry gas and associated liguid hydrccarbons pro-
(See attached riderx) D £
ducible from the 3 _ formation.

B. Determire that the Federal lease or leases as to the
lands ccmmitted to the attached agreement cannot be
irdependently develcpew and operated in conformity with
the well-spacing vregrem established for the field or
area i which said lands are located, and that consum-
mation and arprcecval of the agreement will be in the
public interestz,

C. Certify and determine thai the drilling, producing,
rental, minimum royaliy and rojyalty requirements of the
Federal leasz or leases committed to s&id agreement are
hereby established, altered, changed or fevoked to conform

with the terms and corditions of the agreement.

Dated:

ﬁegional 0il ard Gas Su,ervisor

T. 9. GerTrogitzal Survey

BEFORE EXAMINER UTZ
il COMSERVATICN COMMISSION

ﬁ/w/@’é:j EXHIBIT NC
CASE NO. 4 7. 5%

Contract No. Comm. Agr.-SW-




(RIDER)

' all depths lying batwaen the tops of the Ramsey gection of the
A Pelaware Sand formation and a total vertical depth of 4,415 feet
below the surface of the ground.
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COMMUNITIZATION AGREEMENT

Contract No.

42 THIS AGREEMENT entered into as of the 19th 4,y o¢ November
197", by and between the parties subscribing, ratifying or consent-
ing hereto, such parties being hereinafter referred to as "parties
hereto,"

WITNESSETH

WHEREAS, the act of February 25, 1920, 41 Stat. 437, as amended,
authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lense, or any portion thereof, with
other lands, whether or not owned by the United States, when separate
tracts under such Federal lease cannot be independently dewveloped and
operated in conformity with an established well-spacing pregram for
the field or area and such communitization or pooling is determined
to be in the public intevest; and

WHEREAS, the parties hereto own working royalty or cther 1
hold interests, or operating rights under the o0il and gas laase
lands subject to this agreement which canrot be independextly
developed and operated in conformity with the well-spacing program
established for the field or area in which said lends are lecated;
and

ease-~
s and

Qo

ik

7 WHEREAS, the parties hereto desire to communitize aand pocl

their respective mineral interests in lands subject to this agree-
ment for the purpose of developing and producing communitized sub~
stances in accordance with the terms and conditicrs of this agresment:

L NOW, THEREFORE, in consideratior of the premises and the mutual
advantages to the parties hereto, it is mutually covenanted a»d
agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinzafter refexrrad
to as "communitized area'") are described as follows:

m 4' 5. S“ﬁﬂn 31‘ T‘zs":‘;’ R"32°E.
; ' Lea County, New Mexico

. see
P Containing 48.99 3 this  attached

acres, mora.ox less. god
‘ agreement shall extend to and include only the W / ridoyr
formation underlying said lands and the dry gas ard associzted liquid
hydrocarbons (hereinafter referred to as "communiiiized substzoceg')
producible from such formation.

N
3\

€

N




2. Attached hereto, and made a part of this agreement for all
purposes, is Exhibit A designating the operator of the communitized
area and showing the acreage, percentage and ownership of cil and
gas interests in all lands within the communitized area, ard the
authorization, if any, for communitizing or pooling any patented
or fee lands within the communitized area.

3. All matters of operation shall be governsd by the Operator
under and pursuant to the terms and provisions of this agreemant,.
A successor operator may be designated by the ownesrs of the work-
ing interest in the communitized area and four (4) executed cories
of a designation of successor coperator shall be filed with the 0il
and Gas Supervisor.

cyato~ shall furnish the Secretary of the Interior, or
zed representative, with a log and history of any well
drllled on the communitized area, monthly reports of opervations,

statements of gas sales and royalties and such cther revpovis as
deemed necessary to compute monthly the royalty due the Uni
as specified in the applicable o0il and gas operating regula

are
d States,
s

~
[
tions.

e
io

5. Nondiscrimination: In connection with the performance of
work under this agreement, the operator agrees to comply with all
of the provisions of section 301 (1) to (7) irclusive, of
Executive Order 10925 (26 F.R. 1977), which are hereby in-or-
porated by reference in this agreement,

6. The communitized area shall be developed ard operated as
an entirety with the understanding and agreement between the parties
hereto that all communitized substances produced thersfrom shall be
allocated amoug the leaseholds comprising said area in ths propere
tion that the acreage interest of each leasshald bsars to the enfiire
acreage interest committed to this agreement,.

7. ‘Tne royalties payable on commirnitized ¢
to the individual leases comprising the communit:
rentals provided for in said leases shall be det :
the basis prescribed in each of the individual l:ases, Paymech of
rentals under the terms of leases subject to *his sgreement shall
not be affected by this agreement except as provided for under the
terms and provisions of said leases or as may herein be oiherwise
provided., Except as herein modified and charged, the il and gzs
leases subject to this agreement shall remei=n in fuil frroe and
effect as originally made and issued.
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8. There shall be no obligation on the lessees to off- )
set any well or wells completed in the same formation as covered
by this agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized sub-
stances by reason of the diverse ownership thereof, but the
lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized sub-
stances by 2 well or wells which may be drilled offsetting said
area.

9. The ccmmercement, completion, continued operation or
production of a well or wells for communitized substances on the
communitized area shall be construed and considered as the
commencement, completion, continued operation oy production on
each and all of the lands within and comprising said communitized
area, and operations or production pursuant te this agreement
shall be deemed to be operations or production as to each lease

commi tted hereto.

10. Production of communitized substances and disposal
thereof shall be in conformity with allocation, allotments and
quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State statutes. This agreement
shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall
suffer a forfeiture or be liable in damages for failure to comply
with any of the provisions of this agreement if such compliance is
prevented by, or if such failure results from, compliance with any
such laws, orders, rules or regulaticns.

11. This agreement shall be effective as of the date hereof
unon execution by the necessary parties, nctwithstanding the date of
execution, and upon approval by the Secretary of the Interior, or
his duly authorized representztives, and shall remzin in force and
effect for a pericd of two (2) years and so long thereafter as
communitized substances are or can be prcduced from the comruni-
tized area in paying quantities; provided, that prior to production
in paying quantities from the communitized area and upon fulfill-
menit of all requirements of the Secretary of the Interior, or his
duly auvthorized representatives, with respect to any dry hole or
abandoned well, this agreement may be terminated at any time by
mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized
area are ccmuenced and are thereafier conducted with reasonable
diligence during the periocd <f nonprocduction.

3
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WITNE

WITNESS:

.
Qé%24h£d§,9a'«u<u(uvv Buc

12. it is agreed between the parties hereto that the Secre-
tary of trte Interior, or kis duly authorized representative, shall
have the right of supervision over all operations within the com-
munitized area to the same extent and degree as provided in the oil
and gas leases under which the United States of America is lessor
arnd in the sxplicable o0il and gas regulations of the Department of
the Intericr.

13. ~he covenants herein shall be construed to be covenants
running with the land with respect to the communitized interests
of the parties hereto and their successors in interest until this
agreement terminates, and any grant, transfer or conveyance of any
such land or interest subject hereto, whether voluntary or not,
shall be ard hereby is conditioned upon the assumption of all
in interest, and as to ?“qoral 1and shall be subJect to apnroval by
the Secretary of the Interiur

14, This agreement shall be binding upon the parties hereto
and shall extend to and ke binding upon their respective heirs,
executors, admimnistrators, successors and assigns.

15. This agreement may be executed in any number of counter-
parts, no core of which needs to be executed by all parties, or may
be ratified or consented to by separate instrument, in writing,
specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or
consent hereto with the same force and effect as if all parties
had sigred the szme dccument.

IN WITNESS WHERECE, the parties hereto have executed this
agreenent as of the day and year first above written and have set
oklle their respective names the date of execution.

;/, ‘ Jﬁ;ﬂRaad
‘/ég‘""'" ? ’?’7“?’74":’-/’,‘—‘_[4 ~ -’/K/)‘ éE ;/g iE e (1’//_/J 15
;{_(’/}{’ﬁ71 z ,,/\S,'\ /{/\bti _ék"tfj AZZLL.C (L,(_,, / (ol = ﬁ‘l((()L
“ 2 Millie Bradley ,j"“’

ATTEST: Y/ E A% :

?act

(% Kttornez\.,
. AL . Aaery
N Ernest A, Haknson A‘?(.&

1 -

%’/7) pr1LE / //o&/ S (
Eh?r—zf1““1r”““—Tr—*"‘“‘"
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Exhibit A to Communitization Agreement
dated November 19, , 19 62 |
embracing +—ois &, 5, SecHon 3],
E_"Zb"S. mZ"E

Operator of Communitized Area: Charles B. Read

DESCRIPTION OF LEASES COMMITTED

Tract No. i

Lessor(s): United States of Zmerica

Lessee(s) of Record: Note: Record owner is the owner of the lease
Lot 4: Continental Oil Co, at the time this agreement is executed.
Show record owner and assignee if assignment
has been filed with Bureau of Land Management
but rot approved.

LC-068281

Serial No. of l.ease:

Date of Lease: April 1, 1951

Description of Lands Committed: Lot4, Section 31, T-26-5, R-32-E,

24,48 Acraeas

Number of Acres:

7
Working Interest and Percentage: ©%.5%
0.R.R.I. and Percentage: 3%

Provision of Fee Lease Authorizing Pooling: (quote provision or
: provisions of lease)

(The above information must he submitted for each lease committed
to the communitized area.)

(Following information to appear at end of Exhibit A.)

RECAPITULATION
:', No. of Acres Percentage of Interest
g Tract Number Committed in Communitized Area

1 24,48 49. 97%
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EXHIBIT A TO COMMUNITIZATION AGREEMENT
dated November 19, . 19 62 '
enibracing Lots 4, 3, Section 3,

T-26-5, R~32-E

Operator of Communitized Area; Charles B, Read

DESCRIPTION OF LEASES COMMITTED

Tract No. 2

Lessor(s): United States of America

Lessee(s) of Record: Lot 5 O, E. Bradley

Serial No, of Lease: LC-068281-C

Date of Lease: April 1, 1951

Description of Lands Committed: lot 5, Section 31, T-26-S, R-32-K
Number of Acres: 24,51 Acres

Working Interest and Percentage: 82.5%

O.R. R, 1. and Percentage: 5%

» — - 2

RECAFPITULATION

No. of Acres Percentage of Interest
Trect Number Committed In Communitised Ares

2 24,51 50, 03%
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DRAFT

JMD/esx
January 3% , 1963

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

; COMMISSION OF NEW MEXICO FOR

; THE PURPOSE OF CONSIDERING:

- :& e CASE No. 2733
//’ 2! ‘

v/ K - Order No. R- C){E///S

APPLICATION OF CHARLES B. READ l‘
FOR A NON-STANDARD OIL PRORATION r
UNIT, LEA COUNTY, NEW MEXICO. et

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
, 1963, at Santa Fe, New Mexico, before Elvis A. Utz

Examiner duly apnpointed by the 0il Conservation Commicssion of New

Mexico, heretnaftex referred to as the "Commission, " in accordance
with Rule 1214 of the Commicsion Rules and Regqulations.

;ggﬂlz’

NCW, or this __~~  day of , 1963, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,

Elvis A. Utz , and beirg fully advised in the premises,

’:
FINDS:
(1) That due public rnotice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

: ‘ (2) That the applicant, Charles B. Read, seeks the estab-
lishment of a 48.99-acre non-standard oil proration unit consist-
ing of Lots 4 and 5 of Section 31, Township 26 South, hange 32
East, NMPM, in an undesignated Delaware pool, Lea County, New

Mexico. ) \QLJLALQ

(3) That the applicant is the owner and operator of/oil

ey

and gas leases embracing the subject area.
; (4) That all owners of interest in the subject area have
agreed to communitize their interests by communitization agree-

a»w/2M~j‘ii}°””““j\7‘Q*‘;“N'4Lna&z;€7

33 dUJZb Tygt the a plican€ has completed an oil well in the

a &)l 7K0¢ ;)
Ramsey Sanq4£6rmatlon at a location-336 feet from the West line

ment dateiazovember 19, 1962

and.é%gf? feet from the—Nef%h-liné of said Lot 4.

_’ ._-
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CASE No. 2733

(6) That the evidence establishes that one well will
efficiently and economically drain the proposed non-standard

proxration unit.

(7) That the evidence establishes that approval of the
subject application will avoid the augmentation of risk arising
ffrom the drilling of an excessive number of wells, will prevent
.the economic loss caused by the drilling of unnecessary wells,

ﬁuﬁﬂ will prevent waste, protect correlative rights, and will

otherwise be in the interest of conservation.

IT IS THEREFORE ORDERED:

(1) That a 48.99-acre non-~standard oil proration unit is
"hereby established, consisting of Lots 4 and 5 of Section 31,
ﬁTownship 26 south, Range 32 East, NMPM, in an undesignated

fDelaware pool, Lea County, New Mexico. Said non-standard oil

;
;proratlon unit shall be dedicated to Z Chaboa. B. M,. WA

&

3 509.7

: M Ne. 3 , located 338 feet from the
. 230

Weet line and-469—%-feet from the Nerth~line of said Lot 4.

/)///”’?;) That jurisdiction of this cause is retained for the

3entry of such further orders as the Commission may deem necessary..

a DONE at Santa Fe, New Mexico, on the day and year herein-
(above designated.

STATE OF NEW MEXICO :
OIL CONSERVATION COMMISSION '

JACK M. CAMPBELL, Chairman

E. S. WALKER, Member

A, Y. PORTER, Jx., Member & Secretary

@/g rssiodin. Commmibaar, QT Vi !,

./\J-o»é»&q Peco ) | Ada /WW-/WM

H



BDVERNOR
JACK M. CAMPBELL
CHAIRMAN

State of Nefn Mesico
®il Tonserpation Commission
(i
U]
LAND COMMIBSITONER {&”"jij STATE GEOLOGIBT

. s, R
. 5. JOMNNY WALKER ?*-—'-/ A L. PORTER, JR.

MEMBER SEORETARY « DIREOTOR |
P. O. BOX 671 :

SBANTA FE _ i

February 1, 1963

Mr. Sim Christy Res Case No. 2733
Eervey, Dow & Hinkle Order No.__R-2416
Attorneys at Law .
Post Office Box 10 Applicant:
Roswell, New Mexico Charles B. Read

Dear 8Sirs

Enclosed herewith are two copies of the above-~refersnced
Commigsion order recently entered in the subject case.

Very truly yours,

oS

/
A. L. PORTER, Jr.

Secrstary-Director

iz/
Carbon copy of order also sent to:

Hobbs OCC P
Artesia OCC
Aztac OCC

i OTHER




BAFORAR ¥ OXL CUNSBRVATION COMMISSION
OF TUE STATE OF NsWw MEXICO

IN THL MATTSR OF THXE HEARING
CALLED BY THE OIL CONSERVATION
COMMISEION OF HEW MuXICO FOR
THE PURPOSE OF CONSIDERINGS

CASE No. 2733
Ordex No. R’R~2416

'APPLICATION OF CHARLES B, READ
"FO! A NON~STANDARD OIL PRORATION
,ULfl?, L&A COUNTY, NEW MBXICO.

ORDER OF TRE COMMISSINN

‘BY_YRE COMMISSIOM:

: This cause came on fox' hearing at 9 o'clock a.m. on
January 23, 1963, at santa Fe, Hew Mexico, before Blvis A, Utz,
Examiney duly appointed by the 01l Conssrvation Commission of Hew
-Mexico, hereinafter referred to as the "Commission," in accordance
~with Ruice 1214 of the Comission Rules and Ragulations.

‘ o, on this__ lst day o¥ February, 1963, the Commission,
ca quozunm being present. having conaildered the application, thoe
Tevidence adduced, and the recomuendations of the Bxaminer,

i ~Elvis A. Utz, and being fully advised in the proemises,

FINDS

{1) That due public notice having baen given as required byi
o : ‘law, the Commission hasgs jurisdiction of this caucse and the subjecta
matter thezreof. .

; (2) That thz applicant, Charles B. Read, secks the estab-
‘lishment of a 48.99-acre non-standara oil proration unit consigt-

ing of Lotz 4 and 5 of section 31, Township 26 South, Range 32

. Bast, 1IMPHM, in an undesignated Delaware pool, Lea County, Hew

; Mexico.

3 (3) That the applicant is the owner and operator of rederalr
3 oil and gas leases embracing the subject area. ‘
y {4) That 2ll owners oOf interest in the subject arsa have
agreed to communitize their intsrests by communitization agrsae-
‘ment dated Movember 18, 1962, and said agreement has been
”tentativbly approved by thz Secrctary of the Interior, or his
~duly authorized representative.

: (5) 7hat the applicant has completed an oil w=2ll in the
"Ramseoy 2ard of the belawars rorration at a location 409.7 fest
“from the Horth line and 330 fect from the West linz of said
Lot 4,
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CAS¥ No, 2733
ordax o. R’A=2416

(6) 1nat the evidence establishaes that one well will
efficlently and cconomically drain the proposed non-gtandard
proxation unit.

(7) <“hat thc ovidence establishes that approval of the

subject application will avoid the augmentation of risk avising

from the drilling of an axcessive nmuwber of wells, will provent
the cconomic le3s caused by the drilling of unnccoeggary wells,

will prevent wasta, protect correlative rights, and will other-

wizsa be in thas interest of conservation.

IT IS THEREFORY ORDURED:

(1) That a 46.99-acre non-standard oil proration unit iz

‘hereby established, consisting of lots 4 and 5 of Section 31,
Township 26 30outh, Rengsa 32 idast, ¥NuPM, in an undesignated Dela-
‘ware pool, Lea County, New Hexico. Saild non-standaxrd oil proratiohn
-unit shall be dedicated to the Charles K. Read-Russell well No. 3,
:located 409.7 f£eost from tha lorth line and 339 feot f£rom the West

line of said 1ot 4.

PROVIDED HOWEVHR, That this order . hall not be effectiva

suntil the Secxetaxy of thz Interior, or his duly authorized
srepresentative, has given £inal gpproval to the said communi-
tization agreement embracing the non-standard unit and the

District Supervisor, 011 Conzexrwvation Commission, District

JNo. I, Hobbs, Hew pMuxico, has raceived written notice of such
.approval.

\c’) That Juxlbu}.(‘LlOn of This cause is rutaz.n"u Tfor tha
entry of auch further orders as the Commission may deem nuceasary.

DONME at santa Fe, Maw ilexico, on the day and ycear herein-
above designated.

TA’IE OF MBW MBXICO
OIL CORSHAVATION COMMISSION

M., CAMPUELL, Whairnan

R RS S A A A T

Bl

B, S. WALKER, Hember

2&,4é£ & secrotary

A. Ti. Poaifi, JZ.,
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DEARNLEY-AMEIFER REPORTING SF!

ALBUQUCRQUE,

FICE, Inc.

TON, N, M,
115732

FUHAGNE 32%.

FARMING

SANTA FE, N. M
PHONE 983.3971

N, M,

PHONE 243 661310

PaTE 2

BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
January 23, 1963

EXAMINER HEARING

IN THE MATTER OF:

Application of Charles B. Read for a
non-standard oil proration unit, Lea County,
New Mexico. Applicant, in the above-~styled
cause, seeks the establishment of a 48.99-
acre non-standard oil proration unit in an
undesignated Delaware pool consisting of Lots
4 and 5 of Section 31, Townshipn 26 Scuth,
Range 32 East, Lea County, New Mexico.

Case 2733

it et Nt N Nl gttt ikt sl Vgt Nl Nt “umit

BEFORE:

Elvis A. Uts, Examiner

TRANSCRIPT OF HEARING

MR, UTZ: The next case will be Case 2733.

MR. DURRETT: Application of Charles B. Read for a non-
standard oil proration unit, Lea County, New Mexico.

MR, CHRISTY: Sim Christy of Hexvey, Dow & Hinkle,
Roswell, New Mexico, appearing for the applicant. W= have two
witnesses, Mr. Examiner, Mr. Herbert Ware and Mr, Charles B. Read

(Witnesses sworn.)

MR. UTZ: Are there other appearances in this case?

You may proceed.

(Whereupon, Applicant's Exhibits Nos.

1 and 2 were marked for identification.

PP




- Pact 3
i CHARLES B. READ,
called as a witness, having been first duly sworn, testified as
N follows:
- 2” DIRECT EXAMINATION
'éi BY MR, CHRISTY:
h§ £ Q Would you please state your name, address and occupation?
hd A My name is Charles B. Read, Post Office Box 1822,
Ef Roswell, New Mexico. I am engaged in the oil and gas business,
Q=
R including the purchase of oil and gas leases. developmant of
W
S# property to oil and gas production.
EE - e Mr. Read, you are the applicant in this case, are you
gg Eg not?
& cu
. Ef gé A Yes, sir. )
Sy
ot Q Will you please, briefly, state to the Commission whatl
Ei is sought by the application?
iz A We seek to form a non-standard oil proration unit in an
;ﬁ undesignated Delaware pool, in Lea County, New Mexico, consisting
Eé of Lots 4 and S5 of Section 31, Township 26 South, Range 32 East,
gl
E§ :é containing 48.99 acres. The well to be dedicated to the proratior
~ v
%i unit is located 330 feet from the west line and 409.7 feet from
3z
Eg the north line of Lot 4. The well is presently being completed
; o as ‘a producer of 0il in paying quantities from the Ramsey forma-
] . tion at approximately 4,230 feet. A more detailed gescription of
the well, its location and expectation of the production will be




' given by the next witness.

Q Would the royalty be 247

A Yes, sir.

Q Now, I believe that you have a communitization agree-

ment, My, Read, in connection with this proration unit?

Q Do you own the 0il and gas leases covering these lands?
s A Yes, sir. I own Federal Lease LC0Q6828l1, covering Lot
£y 4, and Federal Lease LC068281-C covering Lot 5. My ownership is
§§ subject to outstanding overriding royalties.
SR Q Are the overriding royalties identical in the two
—
. leases, as to the zone we are seeking from the Ramsey sand?
=
&: A No, sir.
~ Q What are the overrides?
L
B A Presently there is a 3% override on both Lots 4 and 5,
S
E: and the ownership is identical; and an additional 2% override in
-
’- Qo o+ royalty on Lot 5 which is owned by Mr. O. E, Bradley.
S
E: 53 Q So, of course, the royalties are identical because it i%
< e
, the same base lease?

=
EE A That is corrxect.
L:
LW
-
P~
L,r.:
=~
.,
[Nf
S
k:
o~
e,

A Yes, sir.

PHONE 243 6691

Q I hand you what has been marked as Applicant's Exhibit

ALBUQUERQUE, N, M,

1 and ask you to please identify the instrument.

A It is the communitization agreement that we just spoke

of.

. Q _Is this a standaxd Federal form of communitization agree-

P
) y@:;"ﬂ:?yﬁ

ra



PACE D

A Yes, s8ir.
" Q Has it been approved by the applicable regulatory body?
A It has been approved as to form by the United States

Geological Suxvey.

HAONE 22%-1'82

Q As I understand, the form has been approved, and the

PARMINGTON, N, M,

agreement will be executed when the order of the Commission has

been entered authorizing the non-standard proration unit?

A After the order has been entered, the communitization
agreement will be submitted to Roswell, and the "rush procesa’
them within a few days.

0 Now, the communitization agresment covers oil and associ-

7 ated hydrocarbons from the top of the Ramsey, and to a total depth

SANTA FE, N. M.
PHONE 983-3971

of about 4,415 feet, does it not?

A It covers from the surface down to the base of the
‘ Ramsey.

Q The surface to the hase?
. A That is correct, from the top of the Ramsey section

Delaware sand to a total vertical depth of 4,415 feet.

DEARNLEY-MEIER REPORTING SFERVICE, Inc.

ALBUQUERQUE, N, M,

Q Now, under the provisions of the communitization agree-

PRONE 243 .6691

ment, will every owner receive his fair share of recoverable hydro-

-

- carbons underlying the land within the communitized zone?

A Yes, sir, that is correct.
Q So there would not be a violation of correlative rights#
A No, sir.




M S teteond

f=

DEARNLEY-MEIER REPORTING SERVICE. Inec.

™,

FARMINGTON, N,

SANTA F&, N, M.

N. M,

ALBUOURRQUE,

BACNE 22%-11A2

PHONE 983.3971

FRONE 243 .669!

PALL B

Q >ﬁbw, who ha; signed and ratified the communitization
agreement as among the royalty and overriding and working interes
owners; the overriding first, who among the overriding owners has
signed it?

a Mr. O. E. Bradley and wife, Mrx. E. A. Hanson and wife,

and Mr. Buck Russell and wife. Also Continental 0Oil Company.

Q You have signed it, of course?
A That is correct.
Q Now, do these people that you just named consittute all

£ the working interest and overriding royalty interests that

G

you mentioned under these lands?

A That is correct.
Q So that outside the Federal Gowernment everyone has
signed?

A That is true.

0 Now, as soon as the communitization agreement has been
approved by the government, will you furnish this Commission a
fﬁlLy executed copy with all the signatures?

A Yes, sir.

MR. CHRISTY: For the record, we will leave with you
one unexecuted counterpart, which you have there. We are very

11 furnish you a cvertificate of approval

-

short of them, but we w

and that will complete your file. If you need more we will be

glad to furnish them.

t

MR. UTZ: I think this will suffice.

€
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0 (By Mr. Christy) Now, Mr. Read, turning to the economi
" matters in connection with this application, if the present well
e in Lot 4 is not communitized with Lot 5, how would this affect
4
P waste, speaking of economic waste?
hy -
z = i
P A It's not economically feasible to drill wells on the
iy iy
Qe 24-acre spacing. The wells cost appfoximately $50,000.00 to driftl
~
s . and complete, and with a reduced allowable for 24 acres, the
€
&f payout is so long that it is not economically feasihle to drill
[y these wells; conversely, with 48 acres it is an economic venture
"
v to drill these wells in this area. Therefore, unless the non-
L
E: standard proration unit in the area is granted the result will
&~ .z
ez 23 be economic waste.
7= Q Eg
E: £y Q I believe Lot 4 contains 24.48 acres and Lot 5 contains
W EO
A e
24 .51 acres?
et
&= A That is correct.
&,.:
o 0] Making the proposed proration unit 48.99 acres?
P~ .
= A That is correct.
o~
gé Q Now, you understand, of course, that if the application
;E iz is granted you will still have to comply with the rules and regu-
—_ %3 )
=~ §§ lations, and file the appropriate forms with the Commission?
2 ¢ A Yes, sir, I understand.
zc
Q Do you have anything further that you wish to state
to the Examiner in connect.on with this application?
A No, sir.
MR. CHRISTY: That is all we have frem this witness,




CE. Inc.
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IFR REPORTING SERI
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4

FARM'N

SANTA FE, N. v,
PHONE 983.3971

GTON, N oM,

H4CNE 209.1132

ALBUOULRQUE, N, M,

3

PRONE 243 6691

We have not gone into the acreage that it will drain. This

FATE g

witness is strictly for purposes of the communitization agreement
MR. UTZ: Any questions of Mr. Read?
CROSS EXAMINATION

BY MR. RAMEY:

Q Have you filed your Commission Form C-104 as yet?

A Well, we are in the process of testing the well at the
present time.

Q When you do file this, you realize you will be granted
the 24-acre allowable until the time an order is written?

A Yes, sir.

MR. UTZ: Then you are receiving an allowable at the

present time on Lot 472

A We are in the process of testing the well and we have
not yet made the request for facilities and allowable, It has
been testing for about seven days and no oil has been sold.

MR. UTZ: But, you don't anticipate making such a

request?

A No, sir.

MR. UTZ: BAre there other questions?

MR, CHRISTY: I might state, also, Mr. Utz, the princip#l

reason we come before the Commission at this time rather than
waiting until we complete the well is because of expiring leases.

Of course, we would have waited until the wells were complete.

1 i £+

.
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MR. RAMEY: I was just trying to point out that the

operator would be subject to a 24-~-acre allowable.

MR. UTZ: Both leases expire at the same time?

MR. CHRISTY: Where the well is will not expire. The

other lease will expire February 28th unless cammunitized, and

FARMINGTON, N, M,
PHONE 325.11R02

the communitization agreement cannot be approved by the United
States Geological Survey until this Commission makes it a pro-
ration unit, acceptable proration unit; but in the absence of

a Commission order and the approval by the United States Geologi-

cal Survey the Lot 5 lease will expire on February Z8tn. That
is a correct statement, isn't it, Mr. Read?

A That is right.

7z

SANTA FL, N. M.
PHONE 983.3971

MR. DURRETT: If this application was approved by the
Commission, subject to the communitization, that would save your

lease for you, would it not?

A Yes, it would.
MR. DURRETT: And the converse it true?

A We just can't economically drill a well on that.

MR. DURRETT: I see.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUEROUE, N, M,

MR. UTZ: Any other guestions? The witness may be

PHONE 243.6691

excusead.

(Witness excusegd.)

HERBERT E. WARE

called as a witness, having been first duly sworn, testified as

follows:

“x
>

-
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DIRECT EXAMINATION

BY MR, CHRISTY:

- Q Would you state your name, address and occupation?
: {g A My name is Herbert E. Ware, my address is 307 Petxoleum
§2 Life Building, Midland, Texas.
5%
g %% Q Mr. Ware, you are a geological engineer, are you not?
—
. A Yes.
m\ \
:4 Q Have you previously testified before the New Mexico 0il
:f Commission as a geological engineer and had your qualifications
W
accepted?
O
<
P~ A No, sir, I have not.
& . ‘
gg e Q Will you briefly state to the Examiner your educational
.‘;m
’ R xw
o & gg background? Give us the dates and type of degrees and where from
S
if any.
< .
Ej A I graduated from the University of Oklahoma in 1953
o
= with a Bachelor of Science degree in geology, and received a
P~
hﬁ Masters Degree in 1954 from the same institution.
Nﬂ .
= :
Qe Q What practical work have you done in the geological
-_

B
40

N, M,

field, and for whom and where?

D]

A From 19 -~ June of 1954 until January of 1956 I worked

PHONE 242 6691

ALAVQUERQUE,

for Arkansas Fuel Oil Ccrporation as a geolocical engineer. From

January 1956 until March of '62 I worked for Richardson Base Oil
Company in Fort Worth. Since March, 1962 I have been a consult-

ing geologist.

Q Are you familiar with the area involved in this appli-

o }t:'-:d:'» ;
."':' ,<}
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cation and the wells?
A Yes, sir, I am.
Q Have you had substantial work and dealings in the Dela-
ware sand formation?
A Yes, sir, I. have had experience in the Delaware sand

since I went to work with Richardson and Base.
Q How many years ago?
A It would be from January of 1956 until the present date

MR. CHRISTY: Does the Examiner have any

(W]
oL
2
[
w
or
|
Q
=}
1¢/]
)

MR, UTZ: I have none.
MR. CHRISTY: Thank you, sir.

Q (By Mr. Christy) Now, would you please briefly teli
the Examiner the pertinent facts concerning the drilling and
potential of this well?

A As Mr. Read previously testified, the well is located in
Section 31, Township 26 South, Range 32 East. The well was spudde
on December 7, 1962 and drilled to a total depth of 4,324 feet.
It was completed as a producer in paying quantities from the
Ramgsey sand formation. The producing interval in the well is
between 4,229 and 4,235.

Q I believe the well is presently being tested?

A That is correct.

Q Now, is that an open hole interval, or is the 4,229 to

4,235, is that open hole or what?
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PAt 12
-hmﬂié»”-.;;;w;;;e the geologist on the well? o
A Yes, that is correct.
Q Now, are there any other wells -- Excuse me, let's take

this first. Let me hand you what has been marked as Applicant's
Exhibit 2 and ask you to identify that instrument.

A These ?

Q Yes, sir, what is the instrument?

A That is a map, a structural map on top of the Ramsey

sand, with superimposed isopac of the gross sand thickness.

Q Was this map prepared by yocu?

A Yes, sir, it was.

", It does show, in red, the area involved in this appli-
cation?

A That is correct.

Q Are there any other wells in the area producing from

this Ramsey sand formation, and, if so, would you locate them on
Exhibit 2, please?

A Yes, sir. In the undesignated field there are three
producers at the present time, Continental Oil Company's Number 1
Ressell located in Section 30; the Charles B. Read Number 1
Russell located in Section 31; the Charles B. Read Number 3
Russell located in Section 3l.

Q That is the well, the Number 3 Well is the one involved

in this application?

:
B That—is8—correct

v

i
f

¢
o

g R e sl By
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o} Is there also a dry hole in this undesignated field?

A Yes, sir. The Charles B. Read Number 2, which is a

; e west offset to the Number 1 discovery well.
. f? Q Sir, I noted the contour lines you have here on Exhibit
t E? 2, and in connection with the next question I wish you would
. 2y
¢« 20
R refer to them if they appear pertinent. In your opinion will thig
~
‘ hj Charles B. Read Well Number 3 effectively and efficiently drain
o
. - the entire 48.99 acres described in the application and outlined
-~
x in Exhibit 2?
- A Yag, =2ir, in my opinion it will, In cach of the wells
N
}?
’ gi located in Section 30 and 31, the entire Ramsey sand was cored
[

and evaluated. In the three producers, which inciudes Continental'’s

SANTA FE, N. M.
PHONE 983.3971

Number 1 Russell, Charles B. Read Number 1 Russell and the subject
EEH
well, the Number 2 Russell, the physical characteristics of the
sand were excellent in each of these wells. The permeabilities

were more than adequate and the porosities were extremely adequatT

also.

YT —

Q I notice a well in the lower right-hand side of Exhibit

2 not marked. Is it a dry hole down there?

DEARNLEY-MFEIER REPO

243 .669)

A That's correct.

ALBUQUERQUE, N, M,

PHONE

Q Now, the 1,100, the minus 1,100 feet contour line
-t appears to go right near that well and the Continental Number 1 Well,

is that correct?

A That is true.

1 Q Are those actualities now?
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A That is correct.

Q Would you care to elaborate on that?

va A Yes. In each of the producing tells, including the
Continental Well, the same relative position in the Ramsey sand

is perforated. In the Continental Number 1 Russell, the lowest

4CNE 32%.01R2

pexforation exists at a minus 1,100, and minus 1,100 foot contour

FARMI!NILTOMN, N, M,

structurally is substantiated by the well down in Texas.

Q Which is a dry hole to the east?

[ T R
I'Es AW AD woel.

Q So that we have an actuality there of wetness at minus

1,100 and the Continental Number }1, for an actuality?

——

A Yes, sir. I would like to say this, that is not entirely

correct. The Continental Well is still productive down to the

SANTA FE, N. M.
PHONE 983.3971

minus 1,100 foot contour.

Q It is at least there.

MR, UT'Z: Which Continental well. is that?

A The well located in Section 30.

Q {By Mr. Christy) Now, sir, again referring to Exhibit

2, is your proposed unit in this application connected to the

DEARNLEY-MFEIFR RI’TPOR"I'I.’V] SERVICE, Inc.

ALBUQUELRQUE, N, M.

Delaware Pool that lies to the west of the land involved in this

PHONE 243.669%)

application, and shows on the left-hand side of Exhibit 2?

A No, sir, it is not.

Q What is the basis for this? This is the North Mason

over here to the west?

. A Yes, gir, on the west side of tue Exhibit 2 is the North
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Mason Field.

PATE 15

That has two dry holes drilled along the east side of
the ﬁorth Mason Field, which is d;rectly west of this particular
area. Also the Charles B. Read Number 2 Russell Well was found
to have no sand.

Q So I assume there is a permeability barrier in between
the two?

A Which existed down by the dry holes.

(¢] So as I understand it, the two pools are not connected,
and this is a gseparate pool we are speaking of here in the appli-

cation, and it is undesignated by this Commission?

A That is correct.
Q Do you have anything further in connection with this?
A No, sir.

MR. CHRISTY: That, I believe, is all from this witness

Mr. Examiner.
MR. UTZ: Are there any questions of this witness?

CROSS EXAMINATION

BY MR. UTZ:

Q Would it be a fair statement to say that you have both
a structural and permeability pinchout situation in this pool?

A Yes, sir, we feel that is correct.

Q So, you feel that anything aboveé minus 1,100 foot

contour would be productive, providing it has permeability?

A _That is correct. I would like to state I used the 1,10
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foot contour because it is the lowest producing depth at the
present time.

Q You feel that Lot 5 has enough permeability to be pro-

ductive?
A Yes, sir, I do.
Q What is your basis for making that statement?
A The sand was found to go out in a westerly direction.

It went from 113 feet to 29 feet in a due west direction. The
Charles B Read Number 3 Russell was somewhat thinner than the
Number 1. However, the well that was drilled down in Texas again
exhibits a full enough section to allow for production, I mean it
was a clean sand section of that well.

Q A good permeability well?

A That is correct

O I am wondering why you drilled fhe well on the west
side of Lot 4 instead of on the east side?

A We were trying to enhance the structural position,

for one thing.

Q ‘Now, in regard to net pay?

A No, I wouldn't say that.

Q Net pay does increase to the east, does it not?
A Yes, sir, it does.

MR. UTZ: Any other questions of the witness?

BY MR, RAMEY:
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- ? Q;;;;;t”dé;;;;;éing t;;s as a pool rather than carrying it a;"QE:
designated?
s A In the future, yes.
S jg Q Do you think there is any possibility that the North
§§ Mason and this undesignated area could tie in through development
S
) < é? in the northern part of Section 30?
h—
hﬁ A I think the possibility could exist. It would take a
%5 while to find out. I personally feel that the permeability
—
Ef barrier is fairly well established at the present time in the
' Z; walls in the North Mason Field which penetrate the entire Ramsey
! EE ) section. They were found to have, especially down to the Texas
ES ;é portion, which is the portion on that map they found to have five
-~ ia
. §: éf to seventy=-five feet of sand. The dry holes, as noted on Exhibit
X’ :
oz 2, of the Graridge Number 1 is a very dirty section. The Marathon
EE D-2 down across the section line had 57 feet, and the sand iz
25 ¢efinitaly thinned on the east side of the North Mason; it thinneg
;é tQ 29 feet and is thinning to 113 feet in the Number 1 Russell.
§§ I think the evidence is of a pinch-out or permeability type
» - §§ :é barrier between the two separate areas. It is fairly evident by
§§ these three wells it is separate.
%? Q That is directly east, and the Continental well in
,,,,, Section 19, Number 4, has in excess of 50 feet?
A That is correct.
Q Most of the wells in the North Mason Field did not
| __entirely penetrate the Ramsey sand?
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A It is hard to say exactly how much they did have.

the sand on the west side goes from 30 or 40 feet on up to a

maximum of 70 ox through bond, and then thins again on the east

side.

Q So, perhaps we should leave this undesignated until we

can establish whether it is a direct tie~in or whether it is not?

A Yes, sir.
MR. UTZ:

the discovery well,

a The Contin

BY MR. DURRETT:

Was the Read Number 1, would that be considerd

or the Continental well?

iental well.

Q That is Continental Number 1, is that correct?
A Yes, sir.
Q Do you have the date that well was completed, do you

have any idea?
A No, sir.

two years.

Q You wouldn't know the top perforation,

A Yes, sir,

It has only been producing approximately for

it would be minus 1094,

MR. DURRETT: Thank you.

MR. UTZ:

be excused.

Are there other questions? The witness may

(Witness excused.)

MR. CHRISTY: That is all for the applicant.

—_— MR~ UP 2+ Are-there-any-other statements to be made in |

bhut

approximately?
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