CASE 2797: Application of TEXACO
for a non—standard aas proration ‘
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April 26, 1963

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
~ALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No., 2797

Order No. R~ :Z E}“](f

APPLICATION OF TEXACO INC,
FOR A NON~STANDARD GAS PRO-
RATION UNIT, LEA COUNTY,
NEW MEXTCO.

/\%}j/p/

U
ORDER OF THE COMMISSION
BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
April 24 ., 18963, at Santa Fe, New Mexico, before Elvis A. Utz .
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the “Commisgsion," in accordance
with Rule 1214 of the Commission Rules and Regulations.

A4 g

NOW, on this day of jﬁ@gﬁi , 1963, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A. Utz , and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That Order No. R-1949, entered by the Commission on
April 28, 1961, established a 275.96-acre non-standard gas prora-

tion unit in the Jalmat Gas Pool consisting of the fellewing— <<

degcribed—acroages I e
SW/4, E/2 SE/4 and NW/4 SE/4 of Section 31,

Townshiip 23 South, Range 37 East, NMPM, Lea
County, New Mexico.

{3) That Order No. R-1949 dedicated the above-described

non-standard gas proration unit to Texaco's E. E. Blinebry Well 3

and 660 feet from the East line of said Section 31.

No. 2 at an unorthodox location 1980 feet from the South line |
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CASE No. 2797

(4) That the applicant, Texaco Inc., now seeks the estab-
lishment of a 355.96-acre non-standard gas proration unit in the
Jalmat Gas Pool to be dedicated to its E. E. Blinebry Well No.:l‘ag(

consisting of thc Eo&iowihq—éeeeftbeé—aefeaqeo ‘< S

e R

SwW/4, N/2 SE/4 &he SE/4 SE/4 of Section 31,
and the s/2 sSW/4 of Section 32, Township 23
South, Range 37 East, NMPM, Lea County, New
Mexico.

(5) That the S/2 SW/4 of said Section 32 can reasonably be
presumed to be productive of gas from the Jalmat Gas Pool.
{(6) That approval of the subject application will neitber

cause waste nor impalr correlative rights,

IT IS THEREFORE ORDERED: !

(1) That a 355.96-acre non-stancard gas proration unit in

the Jalmat Gas Pool 1s hereby established consisting of the

£ >

f-e-k—kewi—ng—-deee—ri—bed—-tcmge;/~——*-~" -~
\sw/4 N/2 SE/4, @SE/4 SE/4 of Section 31, :
and the s/2 SW/4 of Section 32, Township 23 i
South, Range 37 East, NMPM, Lea County, New ;
Mexico.
(2) That the above-described non-standard gas proration
‘unit shall be dedicated tc the applicant's E. E. Blinebry'Well %
‘No. 2 located 1980 feet from the South line and 660 feet from
the East line of said Section 31.
. (3) That the acreage factor for allowable purposes assignei
to the above~described 355.96-acre non-standard gas proration unié
'shall bear the same ratio to a standard acreage factor as the
acreage in said unit bears to the acreage ir. a standard gas pro-
ration unit in the Jalmat Gas Pool.
(4) That Ordexr No. R-1949, entered by the Commission on
‘April 28, 1961, is hereby superseded insofar as ic concerns i
establishment of a non-standard gas proration unit. :
{(5) That jurisdiction of this cause is retained for the

!
- entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.
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DOMESTIC PRODUCING DEPARTMENT P. O. BOX 3109
MIDLAND DIVISIONR MIDLAND, TEXAS

March 27, 1963

New Mexlco 0Olil Conservation Commission
P. 0. Box 871
Santa Fe, llew Mexico

Attn: Mr. A. L. Porter, dJdr.
Gentlemen:

Texaco Inc. respectfully requests that a hearing be set
to consider its application for a 360-acre non-standard Jalmat
gas proration unit to be dedicated to its E. E. Blinebry "A"
NCT-2 Well No. 2. Texaco also requests approval of an
unorthodox location for this well. In support of our
application we wish to state the following facts:

1. fTexacc Inc. 1s the operator of the 120-acre
E. E. Blinebry "A" NCT-2 lease consisting
of the N/2 SE/i, SE/4 SE/4, Sectlon 31, t.e
200-acre E. E. Blinebry "B" NCT-1 lease
consisting of the SW/4, SW/4 SE/4, Section 21,
and the 8C-acre State of New Mexico "B" NCT-4
lease conslsting of the S/2 SW/4, Section 32,
T™23-S, R-37-E, Lea County, New Mexico.

2. The E. E. Blinebry "A" NCT-1 Well No. 2 is
completed in the Jalmat Gas Pool and is located
in Unit I, said Sectior 31.

3. Well No. 2 currently has a 280-acre non-standard
proration unit consisting of the SW/4, N/2 SE/4
and SE/4 SE/Y4 dedicated to it. .

iy, Texaco proposes to add the State of New Mexico "B"
NCT-4 lease to this non-standard unit and thus
form a 360-acre non-standard unit to be dedicated
to sald wWell No. 2.

5. All of the acreage to be dedicated to said
Well No. 2 can be reasonably consldered to be
productive of gas.
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OFFSET OPERATCRS
TEXACO INC.
E, E., BLINEBRY "A" NCT-2 LEASE
E. E, BLINEBRY "B" NCT-1 LEASE
STATE OF NEW MEXICO "B" NCT-4 LEASE

LEA COUNTY, NEW MEXICO

Amerada Petroleum Corporation Gulf 0il Corporation
F. O. Box Drawer D P. O. Box 2167
Monument, New Mexico Hobbs, New Mexico
Continental 0il Company Mobil 0il Ccmpany

P. O. Box 427 P. 0. Box 2406
Hobbs, New Mexico Hobbs, New Mexico
Albert Gackle Pan American Petroleum Corp.
P. 0. Box 2076 P. 0. Box 68

Hobbs, New Mexico Hobbs, New Mexico
Craat Western Driiling Co. Shell 011 Company

P. 0. Box 1659 P. 0. Box 1858

Midland, Texas Hoswe i1, Mew Mexico




NMOCC 2. March 27, 1963

5. The acreage involved is contained in two
governmental sections,

7. One side of the non-standard unit willl
exceed 5,280' in length.

Attached 1s a copy of the ownership map showing the
three leases involved and the area immediately surrounding these
leases. Also attached is a list of the offset operators and
their mailing addresses. Tt is respectfully requested that
tiils application be set for hearing on the first available
Examiner hearing docket.

Yours very truly,

Co ATl

C. R, Black
Division Proration Engineer

CRB-~-MM
Attach.



DOCKET:

No. 13-62

EXAMINSK _BEARING - W

EDNESDAY - APKIL 24, 1963

et Rttt 7. Rt | B

9 A.M.

- OIL CONSZRVATION COMMIESION CONYZRENCE ROOM,

STATE LAND OF%1905 DUILDING, SANTA T8, NGW MTXICO

The following cases will be heard bafore Elvis A. Lz, Examiner, or
Daniel S. Nutter, as alternate examinery

CASE 2792:

CASE 2793:

CASE 2794:

CASE 2795:

CASE 2796:

In the matter of the hearing «alied by the 0Ll Conservation
Commiasion on its own motion to permit Everett D, Burgett

and all other interested parties to appear and show cause

why the Mevers Uunion Well No. 1, located in Unit I of Section
11, Township 23 South, Range 2? Fast, and rthe Richardson-Bass
State Well ¥o. i, located in nit R of Section 5, Township

25 South, Range 78 East, both in ©4dy County, New Mexico,
should not be plagged in acceordance with a Commission-
approved plugging program.

in the matter of the hearing called by the 7il Conservation
Commission or irs own motion to permit Tverett D. Burgett

and all other interestad parties to appear and show cause

why the Puare Gtate Wal's Wos. 1, 2, 2, and 7, located in
Inits 3 and O of 3ection 135, and rthe Maunolia State Well No.
1, located in mit £ of Sect.on 14, all in Township 21 South,
Rangs 27 Fast, Eddy Counny. xew Mexico, should not be plugged
in accordance with a Cecaszsion-approved plugging program.

Application of zmoassadicr vil <Corporation for a unit agree-
ment, Addy Jounty, lew Mexico. Applicant, in the above-
styled causs, seeks approval of the {ray burg~Jackson Unit
Area comprising 1600 anry2s of Fedaral and State lands in
Township 17 Sourl, Rangea 30 East, Eddy County, New Mexico.

Application of Waracthnon €Ll Company for & multiple completion,
Lea County, sew Mexizo. Applicant; in the above-styled cause,
seeks an order authorizing the trirle completion (conventional)
of its Htate #clallister Well Wo. 5, located in Unit M of
Section 25, “Townsiip 17 <outh, kauge 34 Rast, Lea County,

New Mexico, to produce oil from the North Vacuum Abo, the
Vacuum-Wolfcamp, and the Yacuum~Davonian Pools through
parallel strings of nubing.

Appiication of Texaco lre., for an unorthodox well location,
Eddy County, New Mexico., Applicant, in the above-sityled
cause, seeks authority to drill its L. R. Manning Federal

"u" Well No., 4 at an unorthodox location 330 feet from the
south line and 1491 feet from che Yast line of Section 28,
Township 18 Souih, kange 320 Zast, North Benson Queen-~Grayburg
Pool, Fddy Counly, XNew Mexi<o.
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CASE 2797: Application of Texaco Inc. for a non-standard gas proration

" unit, Lea County, New Mexico. Applicant, in the above-styled

Y cause, seeks approval of a 360-acre non-standard gas proration

\ " unit comprising the SW/4, N/2 £E/4, and SE/4 SE/4 of Section

\ 31, and the 8/2 SW/4 of Section 32, Township 23 South, Range

\ 37 East, Jalmat Cas Pool, Lea Courl, New Mexico, to be

\ dedicated to its E. E. Rlinebry "A" Well No. 2, located in
Unit I of said Section 31.

CASE 2798: Application of Pan American Peiroleum Corporation for a
salt water disposal dual completion, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks authority
to dually complete its Nava3jo “"C" Well No. 1, located in
Unit D of Section 1, Township 29 North, Range 17 West, San
Juan County New Mexico, to produce hydrocarbons from the
Pennsylvanian-Paradox formation and to dispose of produced
gsalt water through the intermediate casing annulus into the
open hole interval from 2300 feet to approximately 5000 feet.

CASE 2784: {(Continued from April 10, 1963 Examiner Hearing)
Application of Contirzntal 0il Conmpany for authority to
conduct interference tests, Lea County, New Mexico. Applicant,
in the above-styled cauvse, seeks authority te shut-in all
wells in the 0Oil Center-Blinebry Pool, Liea County, New Mexico,
for approximately 7 days &« achieve stabilization, to leave
one well shut-in for a period not to exceed 920 days to
cbserve pressure behavior, and to transfer the allowables
and make-~up underproducticn Zrom the shut-in wells,

CASE 2799: Application of Phillips Petrcleum Company for a watertfi~ o’
project, Lea Couaty, New Mexico. Applicant, in the above-
styled cause, seeks authority o instiitute a waterflood
project by the injecticn of water into the Grayburg-San
Andres formations, Maljamar Pool, Laea County, New MaXico,
through one well in Unit J, 3ecticon 2, Township 17 South,
Range 32 East.

5% 2800: Application of Qlen #. Featherstone for a special allowable,

' Eddy County, New Mexico, 2applicant, in the above-styled
cause, seeks an order atthorizing the assignment of a special
allowable to his Valentine Well No. 1, located in Unit M of
Section 27, Township 16 South, Range 31 East, Eddy County,
New Mexico. Said well offsets and has received a response
from NeJmont's East Square Lake Waterflood Project.
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CASE 2801:

iqg/

13-63

Application of Socony Mobil Cil Company, Inc. for a multiple
completion, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval of the triple completion
(conventional) of its EState Bridges Well No. 96, located in
Unit H of Section 26, Township 17 South, Range 34 East, Lea
County, New Mexico, to producze o0il from the Vacuum-Pennsyl-
vanian, ‘'Vacuum-Wolfcamp, and North Vacuum-Abo Pools through
parallel strings of tubing.




BEFORIT TIz O1 71, CONSERVZ "ION COMMISSION
o THE STATE OF NBEW MEXICO

IN THE MATTER CI' TUE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OFF NEW MEXICO I'OR
THE PURPOSE OFF CONSIDIIRING:

CASE No, 2251
Ordery No. R-1

APPLICATION OF TEXACO INC. FOR A
NON~-STANDARD GAS PRORATION UNIT
AND FOR AN UNORTHODOX GAS WELL
LOCATION, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMM SSION:

This cause came on for hearing at 9 o'clock a.m. on )
April 19, 1961, at Santa Fe, Mew Mexico, before A. L. POriexr, Jr.,
Examinexr duly appointed by the Oil Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this 28th day of April, 1961, the Commission,
a quorum being present, having considered the application; the
evidence adduced, and the recommeiidations of the Examiner,

A. L,. Porter, Jr., and being fully advised in the premises,

"FINDS:

(1) That due public notice having bcen given as required by
law, the Commission has jurisdiction of this cause and the subject
1tter thereof.

(2) rrhat the applicant, Texaco Inc., seeks the establishment
a 275.96-acre non-standard gas proration unit in the Gaimat Gas
conl, consisting of the SW/4, the E/2 SE/4 and the WNW/4 SE/4 cf
.ection 31, Township 23 Soutn, KRange 37 East, NMPM, ILea County,
“aw [Mexico.

r

(3) That the above-described non-standard gas proration

wnik can reasonably be presumed to be productive of gas from the
Joimat Gas Pool,

{4) That the applicant proposes to dedicate the above-
doscribed non-standard gas proration unit to its E. E. Blinebry
Well No. 2, located at an unorthodox location at a point 1980
feet from the South line and 662 feet from the East line of
71id Section 31, for which unc:itbodox location approval is

ught.

(5} That the establishment of the above-described non-
ftapaaia g2 proration unit and approval of the uwnorthodox gas



D
CASE No., 2251
Order No. R-1949

well location will neither cause waste nor impalr correlative
rights.

IT IS THEREFCRE ORDERID:

(1) That a 275.96-acre non-standard gas proration unit in
the Jalmat Gas Pool, consisting of the SW/4, the E/2 SE/4 and the
NW/4 SE/4 of Section 31, Township: 23 South, Range >7 East, NMPM
ILea County, New Mexico, is hereby established.

{2) That the applicant is hereby granted permission to
locate its E. E. Blinebry Well Ne. 2 at an unorthodox location
at a point 1980 feet from the South line and 660 feet from thc
East line of said Section 31, to which well the above-described
non-standard gas proration unit is to be dedicated.

{2) rhat the acreage: factor for allowable purposes assigned
to the above-described 275.96~acre non-standard gas proration unit
shall bear the same patio to a standard acreage factor as the

acreage in said unit bears to the acreage in a standard gas pro-
ratlon unit in the Jalmat Gas pPool.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE DOF NEW MeEXICO
OIL CONSEIVATION COMMISSION
EDWIN L. MECHEM, Chairman

F. 8. WALKER, Member

A. 5. PORTER, Jrx.,.Memper & Secretary

SEAL

esr/
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BRVERNOR
JACK M. CAMPBELL

DHAIRMAN

State of Netw Mexico
Gl Conserpation Tonnuission
SER,
TN
U COMMIREID N\ 2
La commmionen N2 saTe acooons

MEMBER P. O. BOX B71 BEQRETARY - DIRECTOR

QANTA FE

May 3, 1963

Mr. Charlie White 2796 . and
Gilbert, hite & Gilbert Re: Case No. (2797
Attornays at Law Order No. R=2473 and R-2474
Rox 787 Applicant:

santa Fe, New Mexico
Texaco Inc.

Dear 8ir

Enclosed herewith are two copies of the above~referenced
Commission crder recently entered in the subject case.

Very truly yours,

P, (),

A. L. PORTER, Jr.
Secretary-Director

ix/
Carbon copy of order also sent to:

Hobbs OCC ___x
Artesia occ__X
Aztec OCC

OTHER




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE KATTER OF THE HHEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURFPOSE OF CONSIDERING:

CASE No. 2797
Oxder No. R=2474

APPLICATION OF TEXACO INC,
FOR 2 NON~3TANDARD GAS PRO-
CRATION UMIT, LEA COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
april 24, 1963, at santa Fe, New Mexico, hefore Elvis A, Utz,
Examiner duly appointed by the 0il Conservation Commission of
New Mexicou, hereinafter referred to as the “Commission," in
accoxdance with Rule 1214 of the Commission Rules and Regula~-
tions,

NOW, on this_ 3rd  day of May, 1963, the Commission,
a gquorum being present, having considerad the application, the
avidence adduced, and the recommendations of the Examiner;
Eivis A, Utz, and boing fully azdvised in the premiuses,

FINDS:

(1) That due mpublic notice having baen given as required by
-law, the Commisgion has jurisdiction of this cause and the subject

matter thereof. :

(2) That Order No. R-1949, entered by the Commission on

April 28, 1961, established a 275.96-acre non-standard gas prora- |
tion unit in the Jalmat Gas Pool consisting of the sW/4, E/2 sE/4

and NW/4 SE/4 of Section 31, Township 23 south, Range 37 Bast,
NMPM, Iea County, New Mexico.

‘ (3) That Order No. R=1949 dedicated the above~dascribed
non~standard gas proration unit to Texaco's E. E. Blinebry Well
No. 2 at an unorthodox location 1980 feet from the South line
‘and 660 fest from the Eagt line of said Section 31.

(4) That the applicant, Texaco Inc., now segks the estab-
lishment of a 355.96-acre non-standard gas proration unit in the
Jalmat Gas Pool to bo dedicated to its E. E. Blinebry Well No. 2
-and consisting of the SW/4, N/2 3E/4, and SE/4 3E/4 of section 31,
and the S/2 3W/4 of Section 32, Township 23 south, Range 37 East,
NMPM, Lea County, Hew Mexico.
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CASE No. 2797
Ordexr No. R-2474

(5) That the $/2 sW/4 of saild dection 32 can reasoncbly be
prasumed to be productive of gas from the Jalmat Gas Pool.

e} ahat approval of the subject application will neither
cause waste nox impair coxrelative rights.

IT IS THEREFORE ORDEREDSs

(1) That a 355.96-acxe non-standard gas proration unit in
the Jaln~t Gas Pool iz hexeby estsblished consisting of the swW/4,
N/2 sE/4, - " "B/4 SE/4 of scction 31, and the 8/2 3W/4 of Section
32, Township z. South, ange 37 Zuast, BNEM, Lca County, New Mewico.

{2) That the above~describel non-standard gas proration

‘unit shall be dediceated to the appiicant's B, E. Blinebry Well

M. 1 located 1980 feat £rom the south line and 660 feet from

the East line of said sSection 21.

(3) That the acreage factor for allowable purposes assigned
to the above~described 355.96-acre non-standarxd gas proration unit
shall beaxr the same ratio to a standaxd acreage factor as the
acreage in said unit bears to the screage in a standard gas pro-
ration unit in the Jalmat Gas Pool.

{(¢) That OrGer Ko. R~1949, entered by the Commnission on

;April 28, 1961, is hereby superseded insofar as it concerns
‘egtablishment of a non-standard gas proration unit.

{5} That jurisdiction of thxs cause ig ratained for the
entry of guch further orders as the Commission may deem necassary..

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF HEW MEXICO
OIL CONSERVATION COMMISSION

% H. \MPBELL, ( Chairnan

TAAAALK Aw(\_

E 8. WALKER,Memba

Clze,

A. L. POR?ER, Jr., Mamber & Secretary
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STRUCTURE MAP
CONTOURED ON TOP OF YATES

PCRTION OF JALMAT GAS POOL
LEA COUNTY, NEW MEXICO
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Month

1962

Jan.
Feb.
March
April
May
June
July
A Augr .
Sept.
Jet.,

Dec.

TEXACO INC,

E. E. BLINEBRY "A" (NCT-2) WELL NO. 2

Total

Totel

BEFORE EXAMINER Utz
Ol CONSERVATICN COMMISSION

§

JALHAT GAS POOL
LEA COUNTY, NEW MEXICO

Allowable
MCF

77,940
68, 764
76,447
49,327
51,418
38,036
36,973
29,051
31,085
17,129
15,073
18,650

511,353

28, 079
21, 326

49,405

L

EXHIBIT NO,

ASE No.__Z 797

Production
MCR
76,411
61,407
66,295
66,695
66,185
O),698
58,293
30,816
27,139

36,234
21,952

576,225

45,681
33,131

78,812




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. M.

SANTA FE, N. M.

FARMINGTON, N, M,

PHONE 325.1182

PHONE 983.3971

PHONE 243.6695)

PAGE 2

BEFORE THE
OI1. CONSERVATICN COMMISSION
Santa Fe, New Mexicon
Aprii 24 1963

EXAMINER HEARING

IN THE NATTER OF:

Application of Texaco Inc., for 3 non-standard
gas proration unit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks
approval of a 360-acre neon-ctandard g3s pro-
ration unit comprising the SW/4, N/2 SE/4,
and SE/4 SE/4 of Section 31, and the $/2 SW/4
of Section 32, Township 23 South, Range 37
East, Jalmat Gas Pool, Lea County, Mew Mexico,
to be dedicated to its E, E. Blinebry "A"
Well No., 2, located in Unit I of said Section
31,

CASE 2797

et M et N N N e Nt NS N e ¥ et e

BEFORE: Elvis A, Utz, Examiner
TRANSCRIPT OF HEARING
MR, UTZ: Case 2797.
MR. DURRETT: Application of Texacc Inc. for a non-
standurd gas proration unit, fea County, New Mexico.
MR. WHITE: May the record show the same appearances,
including the witness, as in Texaco's application in Case 2796,
#R. DURRETT: Let the rec~rd show that Mr. Black was
placed under oath in 2796, and he is still under oath.

(Whereupon, Applicant's Exhibits
1, 2, and 3 marked for identi-
fication.)

C. R. BLACK

called as a witness, having been previously sworn, testified as
follows:
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FARMINGTON, N, -4,
FHONE 325-1182

SANTA FE, N. M.
PHONE 983.3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUOUERQUE, N, M,

PHONE 243-6691!

DIRECT EXAMINATION
BY MR, WHITE:

W Mr, Black, wiil you state the purpose of the applicetio

=}

in Cace 27077

A fhis is the anplication of Texaco, Inc. for a 355,96~
acre non-standard unit to be dedicated to our E. E. Blinebry "A®
{NCT-2) VWell No. 2.

Q Would you like to amend the application at this time,
angd ii so, in wnat respect?

A Yes, sir, the original application was made for a
360-acre unit, but on further investigation it's been found that
Lots 3 and 4 of Section 31 contain 37,97 and 37.99 acres, respec-
tively, instead of the 40 that we originally thought they con-
tained,

MR. UTZ: Yould you give me those figures again?

A 37.97 and 37.99. So therefore the application should
be amended to provide for a 355.96-acre unit.

MR. WHITE: At this time we request that the amendment
be allowed,

MR. UTZ: The application will be amended to correct
for the variation in the size of Lots 3 and 4,

Q (By Mr. VYihite) Mr, Black, will you now refer to what
i.as peen marked as Exhibit No. 1 and explain the purpose of that

exhibit?

)

A Exhibit No. 1 is an ownership map showing this immediat
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area, lhe [exaco acreage is bordered in yellow, The existing
proration unit assigned to No. 2 was established by Urder No,

R-194G, and this set forth a 275.%96-acre unit, and this order

was dated April 28, 1961, This is shoan on the exhibit bordered

in green, and the additicnal acreage to be assigned to the well
is shown bordered in red.

The location of the subject well is 660 feet {rom the
East 1line and 1980 feet from the South liné of Section 31.

Is that an unorthodox location?

Q

A Yes, it is, and it was approved ir Order R-1949,
Q Will you give a brief history of Well No. 27

A

Well No. 2 was completed on November 17, 1960, as 3

dual completion in the Langley-Mattix Oil and the Jalmat Gas Pools

The Jalmat Gas Pool flowed 2,095 million cubic feet of gas per
day through a 28/64ths inch choke with a tubing pressure of 600
and a casing pressure of 750 pounds. It was producing from
various perfora*ted intervals from 3,037 to 3,220 feet, As 1
said, it was dually completed with the Langley-Mattix Oil zone.

Q I note that Well No. 4 on the Blinebry "B" lease is
not included in the proposed proration unit, Will you comment
orn that and in so doing, refer to Exhibit No.. 27

A Yes, sir. Exhibit No, 2 is a structure map showing
this immediate area. It's contoured on top of the Yates forma-

tion and it should be noted that Well No. 4 is one of the lowest

wells structurally in this area., Apparently this low structural
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dolomite stringers. The total gross thickness is approximaletly
250 feet., We find that as we move up-structure, the sand is
displaced or replaced Ly anhydrite losing porosity and this is
normally what causes the upper limits or delineates the upper
limits of the Jalmat reservoir in this area.

Se with wells producing at structurally higher posi-
tions than the acreage tc be dedicated and acreage assigned to
those wells at even higher positions, we certainly feel that the
acreage in the Couth llalfi of the Southwest Wuarter of Section 32,
which is the Texaco State of New Mexico "B" (NCT-4) lease, is

definitely productive of gas in the Jalmat zone.

Q I note that Texas No. 7 Fanning Vlell that's in Section
5 is a Jalmat gas producer. Will you elaborate on this, please?
A It's a Jalmat gas producer, and as you said, it's

located in Section 5, Townshin 24 Scuth t. The top of

the Yates is plus 521, There is acreage dedicated to this well
that is as high as plus 550, some 45 feet higher than the acre-
age contained in the State of New Mexico "B" lease that will be
assigned. This well in April had an allowable of 13 million,
and the February production tium e werl was 19 million, which
was in excess of its February allowapble. So it is definitely

a good Jalmat gas well and is producing a substantial amount of
gas from the Jalmat gas zone in this area,

Alsc, the Texas Facific Coal and Cil Eva Blinebry 8-A

in Section 29, Township 23 South, Range 37 East, is completed
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FARMINGTON, N, M,
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higher structurally than the acreage to be assigned, and has
acreage assigned to it that is structurally comparable or higher
than the State of New Mexico "B" lease, and it!'s a good Jalmat
gas producer, also. It's April allowable was 10 million, and
the February production was 22 million, which was in excess of
its February allowanle,.

ud VWihat do you conclude from this data?

4 This further substantiates our opinion that the South
Half of the Southwest (uarter of 32 is definitely productive of
gas trom the Jalmat gas reservoir.

Q Refer now to ixhibit No. 3 and explain that.

A Exhibit No. 3 is a tabulation of the monthly allowable
and monthly production for the E. E, Blinebry (NCT) Viell No. 2
for the year 1962 and the first two months of 1963, 1t can be
seen that the total allowable for '62 was 511,353,000 cubic
feet of gas; total production for 1962 was 576,225,000 cubic
feet of qgas. As of January lst, 1963, the well was 14,684,000
cubic feet overprcduced. The January and Februvary allowable
totaled 49,405,000; the January and February production totaled
78,801,000, and as of March lst, 1963, the well was 44,091,000
cubic feet overproduced.

The total cumulative gas production from the well as
of March lst, 1963, is 768,204,200,
Q The past perfcrmance of this well, do you connsider it

capable of producing the ceorresponding increase of the allowable
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should the application be qgranted?

A Ye-. sir. 1 pnelieve this production history cexriainly
substantiates the fact that the wel)l will be capable of produc-
ing an allowable increase. Take tor example, January, 1963,
assuming the well had a 3%5-acre proration unit assigned to it,
it would have had an allowable of 39 million cubic feet of gas.
You can see that the January production was 45,6 million cubic
feet, so the well would have been capable of producing this
increased allowable in January,

Q You will be

aling Fadarg

-~ 1 ~ Vol -
MV Loy A3

ang State iands,
Did you obtain permission from the U.5.G.S5.7

A We have tentative approval from the U.S5.G.S. to
communitize this acreage, ancd they have assured us they will
give formal arproval.

Q If they give approval, will you execute an agreement
with them?

A Yes, if this application is approved, Texaco will
enter into a formal communitization agreement for these 355
acres so they can be assigned to the well.

Q VWiere Exhibits 1, 2, and 3 prepared by you or under
your direction?

A Yes, they were,.

MR. WHITE: At this time we offer the exhibits.

CHR. UTZ:  Viithout objections, the Exhibits 1, 2, and

3 will be entered into the record.
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BY MR. UTZ:

ﬁ_sw_w.“.__*_,_N_-s_-_~_____‘___N_N~_,._MNM_~‘-
(Whereupon, Applicantts Exhibits
Nos, 1, 2, and 3 entered ip
evidence, )

MR. WHITE, If the £Xaminer please, that concludes gur
testimony.

CROSS EXANMINATION

Q Have you Contacted the State in reaard to thig communi
tization?
A Our Lang Department, of Course, has been working on

this problem, ang W& have been advised that they do have tenta-

leases. what are they Completed in3

b4
>
™
P—l
O
th
cF

e other producing vells, with the-exception
of No. 4, as was pointed out, are producing from the Langley-
Mattix 0j} Poo1l,

Q Is the Lanqley-Mattix lovier than the Jalmat?

A Yes, it is, The Completions in the Lanqley-Mattix

are at approximately 3¢ to 3700 feet, The Completions in the

Jalmat are around 3,000 feet, The Jalmat Completions in this
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A No, oir. Ve didn't. Those wells were drilled
strictly as Langley~-Mattix oil wells and we didn't pause for
any test in the Yates gas zone,

Q In between the Northeast Quarter of Section S and
the Southwest Quarter of Section 29, are ali those wells com-

pleted in the Langley-Mattix?

A Yes, sir, these wells included in Section 3272
Q Yes.
A Those wells are Langley-Mattix oil producers. There

is no Jalmat gas producer in that area.
MR. UTZ: Any other questions of the witness? If not,
the witness may be excused.
(Witness excused.)
MR, UTZ: Are there any other statements in this case?

.he case will be taken under advisement,

x X X
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STATE OF NEW MEXICO )
) ss
COUNTY CF BERNALILLO )

I, ADA DEARNLLEY, Notary Public in and for the County
of Bernalillo, State of New Mexico, do hereby certify that the
foregoing and attached Transcript of Hearing before the New
Mexico Oil Conservation Commission was reported by me, and that
the same is a true arnd correct record c¢f the said proceedings,
to the best of my knowledge, skill, and ability.

WITNESS my Hand and Seal this 3rd day of May, 1963,

3

730

- IS s } / :

yd Kj',_/f’/g?( A (7{»{,&’_4(’_»{ e (',4_4_1/
NCTARY PUBLIC /

My Commission Expires:

June 19, 1963.

T & Hereby certify that the foregoing 1s
a conmplete recnrd of the procestiings in

O

the Exaziner hearing of Caese H.:.2.7. 9.7,




