CASE 2806: Application of gynN OIL

for FURTUWL ke 3ET T NN L

-

~N

~




- Application,
- TTraNsCripTs,




‘ I J
041 Conservation Commt%’é 0-1“} flyL

M& 4871, Santa Fe New Mexico

" 016—443834




o) - DATE £ 3
Use THis CarD To NOTIFY Your Connzsmnozms oR
. PusLisHER OF CHANGE OF ADDRESS

correspondence and/01
EfFecTiVE AsoF _May 158K 4405 3.

- notices or releases
"PLEASE CHANGE My ADDRESS—.

FROM_‘;LO?_meg L_Street, Honolulu 15, Ha Hawan

(STREET OR AVENUE)

— (cirv) m(zons NO.) (srA'r'z) -
To _ilﬂtm&r_e_@_q/_ml s ot
(mm oR Avmut) LT

Horolulu 13, Haigi
('CITY). SRR




QDVI’INOR
JACK M. CAMPBELL
CHAIRMAN

LAND COMMISBIDNER
E. & JOHNNY watl.xzR
MEMBER

ATATE BEDLOOIST
A L FORTEIR, JUR.
BEONETARY - DIREOTGR

RO IOX 87t
BANTA FE
June 11, 1963
Mr. Howard Bratton Res Case No, 280g
Hervey, Dow & Hinkle Oxder Wo.
Attorneys at Law —$e2400...
Box 10 Applicant:

Roswell, New Mexico

Sun 041 COmganx

Enciosed herewith are two copies of the above-referenced
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DRAFT

JMD/esr
June 7, 1963

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2806

Order No. R- ;;?%?4;%3?

APPLICATION OF SUN OIL COMPANY
FOR COMPULSORY POOLING, LEA
COUNTY, NEW MEXICO,

ORDER OF 1HE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o’clock a.m. on
May 22 . 1963, at Santa Fe, New Mexico, before _Daniel S. Nutter,
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the “Commission," in accordance

with Rule 1214 of the Commission Rules and Regulations.
NO™, on this day of __June , 193, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the —~ ommendations of the Examiner,
Daniel S. Nutter , and being fully advised in the premises,
FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Sun 0il Company, seeks an order
pooling all royalty interests in the 0il Center-Blinebry Pool
underlying the W/2 SW/4 of Section 3, Township 21 South, Range
36 East, NMPM, Lea County, New Mexico.

(3} That all of the working interest owners in the W/2
SW/4 of said Section 3 have agreed to pool their interests.

(4) That some of the X royalty interest owners in the
W/2 SW/4 of said Section 3 have not agreed to pool their
interests.

(5) That the applicant has the right to drill and proposes

to drill a well in the 0il Center-Blinebry Pool underlying the



iiof the subjectwell—and—wnit. w/" sw/('/%”o

;of the

- 90 days

éi;E No. 28006
W/2 SWi/4 of said Section 3 and has offered each non-consenting
interest owner whose identity and address is known an opportunity
to join with the applicant.

(6) ‘That the W/2 SW/4 of said Section 3 can be efficiently
and economically drained by one well.

(7) That to avoid the drilling of unnecessary wells, to

~protect correlative rights, to afford to the owner of each

interest in said proration unit the opportunity to recover or

receive without unnecessary expense his just and fair share of
the oil in the Oil Center-Blinebry Pool, and to prevent waste,

the subject application should be approved by pooling all royalty?

‘1nterests within said unit.

2 S
(8) That all proceeds from production from theﬁz;aymﬁb
3

fwedd which are not disbursed for any reason should be placed in

~escrow in Lea County, New Mexico, to be paid to the true owner

thereof upon demand and proof of ownership.

(9) That Sun 0il Company should be de31gnated the operatoré

[0'Yy ik

IT IS THEREFORE ORDERED:

(1} That all royalty interests in the 0il Center-Blinebry

}Pool underlying the W/2 SW/4 of Section 3, Township 21 South,
" Range 36 East, NMPM, Lea County, New Mexico, are hereby pooled

fto form an 80-acre oil proration unit.

(2) That Sun 0il Compan: is hereby designated the operator :

/ ?O"’a‘&-{ &J o RPN M. ]

That all proceeds from production from the subjeet—weld

+which are not disbursed for any reason shall be placed in escrow
- in Lea County, New Mexico, toc be paid to the true owner thereof
~upon demand and proof of ownership. The Commission shall be

‘notified as to the name and address of said escrow agent within

2 ol om <& e

(4) That jurisdiction of this cause is retained for the

rentry of such further orders as the Commission may deem necessary{

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.
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SUN OIL COMPANY

SOUTHWEST DIVISION

TOM F. Hit.L
MANAGER P. O. BOX 28860

CECIL A, COLVILLE [N AR
ASSISTANT MANAG:R DALLAS 21' TEXAS Pooaean

April 19, 1963

RE: Oil-Center Blinebry Pool
Lea County, lew Mexico:
Unitization of 80-acre proration
and drilling unit consisting of
d/2 of S/, Sec. 3, T21S, R30E

State of New Mexico

Oil Conservation Commission
P. 0. Box 871

Zanta Fe, New Mexico

Gentlemen:

Sun Oil Compuny respectfully requests that an examiner hearing be set in
Santa Fe, New Mexico at the earliest convenient time to hear Sun's appli-
cation for the unitization of the subject drilling unit. To date 100%
of the working interest owners and 85.31% of the royalty interest owners
have agreed to tlie pooling of their interests in this unit. No royalty
owner has refused to pool his interest but we have had no reply to three
letters and one telegraphic request from seven owners.

Attached is a list of the names and addresses of the royalty interest
owners in the proposed unit with those whose signatures have not been
received indicated thereon by an asterisk. Skelly 0il Company, Box 1650,
Tulsa, Cklahoma, is the other working interest owner within this unit.
Your consideration in this matter will be appreciated.

Very truly yours,

SUN OIL COMPANY

A. R. Ballou

}Granville Dutton

By:

GD:mo

Attach.

ce Mr. S. B. Christy
Hervey, Dow & Hinkle
P. 0. Box 10
Roswell, New Mexico

A S 'BAEA
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Lea County,

Abraham Abramson
125 West 76th Street
New York 23, New York

Atlantic Refining Company
P. 0, Box 354
Dallas, Texas

J. R, Bower Jr.
525 Wilson Building
Dallas, Te:as

Mrs. Kate E, Bower
525 Wilson Building
Daltas, Texas

Nelle P, Brower
10770 Lindbrook Drive
Los Angeles 24, California

The Chase Manhattan Bank, Assignee
I Chase Manhattan Plaza

Attn: Petroleum Dept.

Argo Prod. Payment

New York 15, New York

Chase Manhatitan Bank for A/C of
Owners of Houston Prod. Payments
Attn: Petroleum Dept.

18 Pine Street

New York 15, New York

Emma Coleman
Canyon, Texas

Emma L. Coleman & Levi Cole
Co-Exec. of the Estate of
0. L. Coleman, Dec'd.

Box 2738

Canyon, Texas

TN

Marjorie Cone Castman, Gdn. of
S. E. Cone, NCM

Room 1706

Great Plains Life Building

Lubbock, Texas

James D, Corbett

Suijte 333

139 S. Beverly Drive
Beverly Hills, California

John L. Frothingham
2010 Two Penn Center Plaza
Philadelphia 2, Pennsylvania

General Crude 0il Company
Box 2252
Houston, Texas

Mrs. Eunice Cone Gibson
2514 Altura Blivd,

El Paso, Texas

Akens “A'" 0il Unit

./.

e
A

New Mexico

rer
X .1
il R | 1

Josephine Grimes & Oscar L. Grimes
Co-Exec. of Estate of

Charles W. Grimes, Dec'd.
Box 117§

Tulea |, leahoma

W. E, F. Holding, Inc.

c/o Norman €, Nicholson
5§21 Fifth Avenue
New York 17, New York

Dena Ida Koenig, Ind. Exec.
E. J. Koenig, Dec'd.

c¢/o Barr & Carmody

1106 Kirby Building

Dallas 1, Texas

of Est. of

George T, Larson
5239 East 17th Avenue
Ppenver 7, Colorado

Frank 0. Long
3204 Wycliff
Dallas, Texas

w*““' Mrs. Exor Megan, Gdn of the Est.
Mrs. Maude Eagle Pfouts, NCM
(address unknown)

Mobii Oil Company
P. 0. Box 960~
_.Daitas £1, Texas =

3CK

MAIiED

% Albert Muldavin

e/o Bank of America

Columbus Branch

1435 Stockton Street
San Francisco, California

0. L, Nistar
Box 1281
Lubbock, Texas
Mrs. Elizabeth Hudson Penn ™ iy
1065 Hartford Building
Dallas 1, Texas

Robert Lee Penn
1065 Hartford Building
Dallas 1, Texas

Nancy Elizabeth Penson
1065 Hartford Buiiding
Dallas 1, Texas

Petroleum Landowners Corp,, Ltd.
750 S. Rampart Blvd,
Los Angeles &7, California

Petrust Corp. of America
c/o Norman C, Nicholson
521 Fifth Avenue

New York 17, New York




-~ '

_Midland, Texas .-

. : “
* L, H, & Helen H. Sanders :kf>y.-
Jt. Ten. of Surv. N

P, H, Pewitt
405 SW Reserve Life Bldg.
Longview, Texas

Mary Vern Ransom
529 W. Howard
Whittier, Califcernia

N. R, Royall, IIl ~ for the
Estate of N, R, Royall, Jr., Dec'd,.
710 Vaughn 81dg.

Daiilas, Texas

Mrs. Fannie May Royall
710 Vaughn Building
Dallas, Texas

Mrs. Frances K, Royall
710 Vaughn Buildiag
Dallas, Texas

* Royalty Roundup, lInc.

P. 0. Box 5615

¢/o Max Hesslein & Company

/
/ .
19 Rector Street DOCKET M. wed

New York 6, New York - =
% C S T : ‘
Charles H. Sanford { \\\

c¢/o Max He. =2in & Company
19 Rector St zet |
New York 6, N.v York o

~Skelly 0il. Cumpany

= Jack Stieren

Box 1650
Tulsa, Cklahoma

110 £. Petroleum Center
900 N, E, Military Drive
San Antonio 5, Texas

¢
J. H. Williams ‘ uﬁg d@ o
c/o S. E. Cone Grain & Seed Co. \{. "\
Box 608 s\
Lubbock, Texas

Nora Walker
302 Walde Street
Lubbock, Texas

Fred Antry
4413 East 23r¢ Street
Tulsa, Oklahcma

Sun 0i! Company
P. 0. Sox 2880
Dallas, Texas

* fllis Varga

L35 Launiu Street
Honclulu 15, Hawaii

* Unsionr:d




J M HERVEY 1874-195%2

CLAREWNCE €, HIMNMLE
W.E BONDURANTY, JR
GEORGE H HUNKER, UR
HOWARD C.BRATTON
S.B. CHRISTY iV

LEWIS C . COX,JR.
PAUL W, EATON,JR A r
CONRAD E COFFIELO p
HAROLD L HENSLEY, UR

01l Counservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Gentlemen:

East’ N.M‘P.M.

ROSWELL,NEW MeEXICO

LAaw OFFICES

HERVEY, DOW & HiNKLE

HINKLE BUILOING

-y e

11 23, 1963 "

.

TELEPHONE 622-6510
s N A
Lii Anea Coy pos

Fost OFFICE Box 1O

o P
: /(f /:;;-“"H
Enclosed herewith please find tnree copies of an Apptfcation
by Sun 0il Company for forced pooling of an 80-acre proration
unit, being the W3%SW% Section 3, Township 21 South, Range 36

As set out in the request, please set this matter down

for an Examiner Hearing at the earliest available date.
Thank you for your attention to this matter.

HCB:1lm
Enclosures

cc: Granville Dutton
Sun 011 Company
P. 0. Box 2880
Dallas 21, Texas

Very truly vours,

HERVEY, DOW & HINKLE

L -
e . b
,’//w_—-»-,. e Lo ox

Howard C. Bratton

b

&
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No. 14-63

DOCKET: REGULAR HEARING -~ WEDNESDAY -~ MAY 15, 1963

OIL, CONSERVATION COMMISSION - 9 A.M., ELKS CLUB, 200 NORTH RICHARDSOX
AVENUE, ROSWELL, NEW MEXICO

ALLOWABLE: {1) Consideration of the cil allowable for June, 19632,

(2) Consideration of the allowable production of gas
for June, 1963, from ten prorated pools in Lea
and Eddy Counties, New Mexico, and also presentation
of purchasexrs' nominations for said pools :“>r the
six-month period beginning July 1, 1963; consideration
of the allowable production of gas from nine prorated
pools in San Juan, Rio Arriba and Sandcval Counties.
New Mexico for June, 1963,

CASE 2802: Application of J. R. Cone for a unic agreement, Lea County.
New Mexico. Applicant, in the zbove-styled cause, seeks
approval of the Cone Jalmat Yates Pool Unit Area comprising
1,760 acres of State land in Township 22 South, Range 35
East, Lea County, New Mexico.

CASE 2803: Application of J. R. Cone for a waterflood project, Lea
County, New Mexico. Applicant, in the above-styled cause. seecl:
authority to institute a waterflood project by the injection
of water in*o the Yates formation, Jalmat Pool, through 4
wells located in Units J, L and N of Section 13, and Unit
D of Section 24, Township 22 South, Range 35 East, lea
County, New Mexico.

CASE 2804: Application of John W. Gates for compulsory pooling. Eddy
County, New Mexico., Applicant, in the above-styled cause.
seeks an order force pooling all mineral interests in the
White City-Pennsylvanian Gas Pool underlying all of Section
29, Township 24 South, Range 26 East, Eddy County, New MexXico.

CASE 2805: Application of Newmont 0il Company for an amendment of
Order No. R-2178~B. Applicant, in the above--stvled cruse.
seeks an amendment of Order No. R-2178-5B, which ordex
established an administrative procedure for expansioca iy
stages of the Loco Hills Sand Unit Waterflood Project, £G4y

////’ County, New Mexico. Said amendment is necessitazated by
///'/ unexpected delay in commencing initial injection in the
e unit area.

CASE 2806: Application of Sun 0Oil Company for compulsory pooling, iea
County, New Mexicc. Applicant, in the above-styled cause.
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CASE 2807:

CASE 2808:

CASE 2809:

CASE 2810:

14-63

seeks3 an order force pooliing all mineral interests in the
Oil-Center Blinebry Pool underlying the W/2 SW/4 of Section
3, Townsuip 21 South, Range 36 East, Lea County, New Mexico,

In the matter of the hearing called by the 0Oil Conservation
Commission on its own motion to consider a revision of Rule
1301 of the Commission Rules and Regulations to include
Grant. Sierra, Hidalgo, and Luna Counties in 0Oil Conservation
Commission District No. 2, headquarters Artesia, New Mexico.

In the matter of the hearing called by the 0il Conservation
Commission on its own motion to consider a revision of Rule
112 of the Commission Rules and Regulations to permit the
administrative approval by the Secretary-Director of the
Commission of triple completions (conventional).

In the matter of the hearing called by the 0il Conservation
Commission on its own motion to consider a revision of Ruls
701-B, 701-C, and 701-E of the Commission Rules and Regula-
tions insofar as said rules relate to the method of making
application for hearings or administrative approval for
injection or disposal wells.

In the matter of the hearing called by the Uil Conservation
Commission on its own motion to consider the revision of
Rule 401 of the Commission Rules and Regulations to require

open flow potential tests of natural gas wells upon completion
and after workovers only ather than annually as now required.

In the matter of the hearing called by the 0il Conservation
Cormission on its own motion to consider the revision of
Rule 402 of the Commission Rules and Regulations to require
gshut-in pressures of natural gas wells annually only rather
than semi-annually as now reguired.

Southeastern New Mexico nomenclature case calling for an
order for the creation, contraction, abolishment, and
extension of certain pools in Chaves, Eddy, Lea, and
Roosevelt Counties, New Mexico.

(a) Create a new gas pool for Strawn production, designated
as the Antelope Sink~Strawn Gas Pool, and described as:

TOWNSHIP 18 SOUTH, RANGE 23 EAST, NMPM
Section 30: All
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(b)

(c)

(a)

(e)
Pool

(£)

Create a new o0il pool for Abo production,
as the Midway-Abo Pool, and described as:

TOWNSHIP 17 SOUTH,

designated

RANGE 37 EAST, NMPM

Section

9:

Section 16:
Section 17:

s/2
Nw/4
NE/4

Create a new o0il pool for San Andres production,
designated as the Penasco-San Andres Pool, and described as:

TOWNSHIP 18 SOUTH,

RANGE 25 EAST, NMPM

Section 25:

NW/4

Conuyvact the Robinson (Grayburg-San Andres) Pool in
Eddy and Lea.Counties, New Mexico, by deletion of the
following -described acreage in Eddy County:

TOWNSHIP 16 SOUTH, RANGE 31 EAST, NMPM
Section 25: 8/2 and S/2 NE/4

Section 35: All

Section 36: All

TOWNSHIP 17 SCUTH, RANGE 31 EAST, NMPM
Section 1l: §/2 and E/2 NW/4

Section 2: All

Section 1li: E/2 and N/2 NW/4

Abolish the North Robinson-Queen-Grayburg-San Andres
in Eddy County, described as:

TOWNSHIP 16 SOUTH, RANGE 31 EAST, NMPM
Section 24: NE/4

Extend the Grayburg-Jackson Pocl to include:

TOWNSHIP 16

SOUTH, RANGE 31 EAST, NMPM

Section
Section
Section
Section

TONNSHIP 17 SOUTH,

24:
25
35:
36:

W/2 SE/4 and SW/4 nNE/4
S/2 and NE/4

All

All

RANGE 31 EAST, NMPM

Section
Section
Section

1l:
2
11l

N/2 and E/2 SE/4
All
all
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(g)

(i)

(3)

(k)

(1)

(m)

(n)

(o)

Extend the Artesia Poul to include:

TOWNSHIP 18 SOUTH, RANGE 28 EAST, NMPM
Section 24: SE/4

Extend the Corral Canyon-Delaware Pool to include:

Section ? w{/z sw/l4

TOWNSHIP 25 SQUTH, RANGE 30 EAST, NMPM
17:
Section 20: NW/4 NW/4

Extend the Henshaw-Wolfcamp Pool to include:

TOWNSHIP 16 SOUTH, RANGE 30 EAST, NMPM

Section 23: SE/4
Extend the High Lonesome Pool to include:

TOWNSHIP 16 SOUTH, RANGE 29 EAST, NMPM
Section 20: E/2 E/2

Extend the Inbe-Pennsylvanian Pool to include:

TOWNSHIP 1]l SQUTH, RANGE 34 EAST, NMPM

Section 18: W/2 NE/4 and NW/4
Extend the North Justis-Blinebry Pool to include:

TOWNSHIP 25 SQUTH, RANGE 37 EAST, NMPM

Section 2: 8/2 NE/4 and SE/4
Extend the North Justis-Devonian Pool to include:

TOWNSHIP 25 SOUTH, RAN... 37 EAST, NMPM

Section 2: SW/4

Extend the North Justis~Tubb Drinkard Pool to include:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM

Section 2: Sw/4
Extend the Pearl-Queen Pool to include:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM

Section 2?%: SE/4

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM

Section 1l: N/2 NE/4
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(p)

(q)

(x)

()

(t)

(u)

(v)

{w)

Extend the Sawyer-San Andres Gas Pool to include:

TOWNSHIP 9 SOUTH, RANGE 38 EAST, NMPM
Section 3l: SE/4

Extend the Vacuum-Devonian Pool to include:

TOWNSHIP 17 SOUTE, RANGE 34 EAST, NMPM
Section 35: NE/4
Section 36: NW/4

Extend the Vacuum-Glorieta Pool to include:

TOWNSHIP 17 SOUTH, RANGE "4 EAST, NMPM
Section 36: SW/4

Extend "= Wantz-Abo Pool teco include:

. TOWNSH:__ 2] SOUTH, RANGE 37 EAST, NMPM

Section 26: SW/4
Section 35: W/2

TUNNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 2: All

Extend the West Henshaw—Graybdgq Pool to include:

TOWNSHIP 15 SOUTHL,BANGE 30 EAST, NMPM
Section 33: S/2 SE‘/4
Section 34: SwW/4 sSW/4

Extend the Diablc-San Andres Pool to include:
TOWNSHIP 10 SOUTH, RANGE 27 EAST, NMPM

Section 21: NE/4 NE/4
Section 22: NW/4 WW/4

Extend the Windmill-San Andres Pool to include:
TOWNSHIP 15 SOUTH, RANGE 28 EAST, NMPM

Section 10: W/2 SW/4

fection 15: XW/4 nwW/4

Extend the West Allison-Pennsylvanian Pool to include:

TOWNSHIP 8 SOUTH, RANGE 35 EAST, NMDPM
Section 36: NE/4 '
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(x} Extend the Milnesand-~San Andres Pool to include:

TOWNSHIP 8 SOUTH, RANGE 34 EAST, NMPM
Section 1l: S/2 SE/4

Section 12: NE/4

Section 24: SW/4

TOWNSHEHI? 8 SOUTH, RANGE 35 EAST, NMPM
Section 5: N/2 SE/4

(y) Extend the South Prairie-Pennsylvanian Pool to include:

TOWNSHIP 8 JOUTH, RANGE 36 EAST, NMPM
Section 15: SE/4

CASE 2813: Northwestern New Mexico nomenclature case calling for an
order extending certain existing poeols in Rio Arribka, San
Juan, and Sandoval Counties, New Mexico.

(a) Extend the Aztec-Pictured Cliffs Pool to include:

TOWNSHIP 30 NORTH, RANGE 10 WEST, NMPM
Section 14: SW/4

Section 23: N/2

Section 24: NW/4

() Extend the Blanco-Pictured Cliffs Pool to include:

TOWNSHIP 30 NORT ', RANGE 9 WEST, NMPM
Section 20: S/2

(c) Extend the South Blanco-Pictured Cliffs Pool tc include:

TOWNSHIP 23 NORTH, RANGE 2 WEST, NMPM
Section 2: All
Section 3: E/2
Section 11l: All
Section 12: W/2

TOWNSHIP 27 NORTH, RANGE 5 WEST, NMPM
Section 34: SW/4

(d) Extend the Blanco-Mesaverde Pool to include: fl

TOWNSHIP 32 NORTH, RANGE 5 WEST, NMPM
Partial Section 18: All
Partial Section 19: All

-




-7

iqg/

Docket No.

14-63

(e)

(£)

Extend the Puerto Chiquito-Gallup 0Oil Pool to

TOWNSHIP 27 NORTH, RANGE 1 EAST, NMPM

Section 20: SE/4 SW/4
Extend the Verde-Gallup 0il! Pool to include:

TOWNSHIP 31 NORTH, RANGE 15 WEST, NMPM

Section 10: SE/4 SW/4

include:
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Ol CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

May 7, 1963

Rr. Bowers C. Sratton
Hervey, pow & Hinkle
Attorneys at Lav

Post Oftice Box 10
Rosweil, New Maxiico

Dear Howard,

This of course, was Decessitated by an €Xrer in the iegal motice
for the May 1is5th keaxing for thig cuse.

Very truiy yours,

Jo M. L‘M‘i‘i‘. J:c
Jb/iz Attorney

CC1 Albert Mulcavir
Charles ., sanfor:
Royaity Roundup, Inc,
Jack Stieren
L. B, & Heien H, Sarders
Atlis Varga




No., 15-63

DOCKET: EXAMINEK HEARING - WEDNESDAY - MAY 22, 1663

g A,M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S, Nutter, Examiner, or Elvis A, Utz,
as alternate examiner:

CASE 2814: In the matter of the hearing called by the 0Oil Conservation Commission
: on its own motion to permit Stanley L., Jones and Sam Watkins and all
other interested parties to appear and show cause why La Esperanza
State Well No, 1, located in Unit D of Section 10, Township 19 South,
Range 29 East, Eddy County, New Mexico, should not be plugged in
accordance with a Commission-approved plugging program,

CASE 2815: In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Corine Foster dba Corine Foster 0il
Company and all other interested parties to appear and show cause why
the Corine Foster Ofl Company Ohio Farris Well No, 1, located in
Unit P of Section 4, Township 19 South, Reage 26 East, Eddy County,
New Mexico, should not be plugged in accordance with &8 Commission-
approved plugging program,

CASE 2816: In the matter of the hearing called by the Oil Conservation Commission
on its own motion to permit C, T. Robertscn and all other interested
parties to appear and show cause why the Honolulu-State "B* Wells Nos,

/; and 5 in Units G and H respectively, of Section 11, Township 11 South,
Range 27 East, Chaves County, New Mexico, should not be plugged in
accordance with a Commission-approved plugging program.

CASE 2817: In the matter of the hearing called by the 0Oil Conservation Commission
on its own motion to permit Fred M, Allison and C. T. Robertson and all
other interested parties to appear and show cause why the Honolulu State
"A" Wells Nos, 1, 2, 3, 4, and 5, located in Units D, C, E; F, and D,
respectively, of Section 14; the Honolulu State "B" Wells Nos., 1, 2, and
3, located in Units I, O, and J, respectively, of Section 11; and the
Magnolia State Well No. i, located in Unit F of Section 11, all in
Township 11 South, Range 27 East, Chaves County, New Mexico, should not
be plugged in accordance with a Commission-approved plugging program,

CASE 2818: Application of Union Oil Company of California for a unit agreement,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
‘approval of the West McDonald Unit Area comprising 2,560 acres of State
and Fee lands in Township 14 South, Range 35 East, Lea County, New Mexico,

CASE 2819: Application of M, F, Abranam for & unit agreement, McKinley County, New
Mexico, Applicant, in the above-styled cause, seeks approval of the
Star Lake Unit Area comprising 22,358 acres of Federal, State, Indian
and Fee lands in Townships 18 and 19 North, Ranges 5 and 6 West,
McKinley County, New Mexico,

CASE 2820: Application of Texas Pacific Coal & Oil Company for a non-standard gas
proration unit, Lea County, New Mexico, Applicant, in the above-styled
cause, seeks approval of & 320-acre non-standard gas proration
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CASE 2821:

CASE 2822:

CASE 2823:

CASE 2824:

CASE_2825:

CASE 2826:

15-63

unit comprising the NE/4& of Section 20 and the NW/4 of Section 21
Township 23 South, Range 36 East, Jalmat Gas Pool, Lea County, Hew
Mexico, to be dedicated to its State "A"™ A/c-1 Well No. 6, located
2310 feet from the Noxth line and 16350 feet from the West line of
said Section 21.

Application of P, W, Falls, Inc, for an extension of Order No, R-2213,
San Juan County, New Mexico, Applicaut, .o the above-styled cause,
seeks the extension of Order No. R-2213, which ordexr assigned &
temporary deliverability forvr allowable purposes to applicant's Federal
Well No, 2-11, located in Unit O of Section 11, Township 28 North,
Range 13 West, Basin-Dakota Gas Pool, San Juan County, New Mexico,

Application of Gulf 01l Corporatior for a non-standavd gas proration
unit, Lea County, New Mexico, Applicant, in the above-styled cause,
seeks approval of an 80-acre non-~standard gas proration unit comprising
the SE/4 SE/4 of Section 28 and the NE/4 NE/4 of Section 33, Township
21 South, Range 37 East, Blinebry Gas Puoul, Lea County, New Mexico,

to be dedicated to its J, N, Carson Weli No, 6 located in Unit P

of said Sectfion 28,

Application of Pan Americen Pstroleum Corpoxatiocn for a triple
completion, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval of the triple cempletion {conventisnal} of

its Southland Royalty "A" Well No, 4, located in Unit X of Section

4, Township 21 South; Range 37 East, Lea County, New Mexico, to produce
oil from the Drinkavd and Blinebzy formstions through parallel strings
of tubing and gas from the Tubb Gas Pool thvrough the casing annulus,

Application of Texaco Inc, for a tiiple completion, Lea County, New
Mexico., Applicant, in the above-styled cause, seeks approval of the
triple completion {(combination) of its State "O" Well No, 14, located
in Unit J of Section 36, Township 17 South. Range 34 East, Lea County,
New Mexico, to produce oil from the MNorth Vacuum-Abo and the Vacuum=-
Wolfecamp Pools through parallet st 'ings of 2 7/8~inch casing and from
the Vacuum-Devonian Pool through 14-inch tubing installed within 3%-
inch casing, all casing strings to be cemented in a common well bore,

Application of Sinclair 0il 2 Gas Company for a dual completion, Lea
County, New Mexico, Applicant, in the above-styled cause, seeks
approval of the dus! completion {conventicnal) of its State Lea 403

Well No. 4 located in Unit D of Section 17, Township 18 South, Range

35 East, Lea County, New Mexico, to produce oil from the Bone Springs and
Devonian formations through parallel strings of tubing,

Application of Texaco, Inc., for a triple completion and for certain
administrative procedures, Lea County, New Mexico, Applicant, in the
above-styled cause, seeks approval of the triple completion (combin~tion)
of its State "L" Well No, 6 located in Unit B of Section 1, Township 18
South, Range 34 Fast, Lea County, New Mexico, to produce cil from the
Vacuum Wolfcamp Pool and an undesignated Pennsylvanian pool through
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parallel strings of 2 7/8 inch casing and from the Vacuum-Devoni an Pool
througs .3 inch tubing installed within 3% inch cesing, all casirg
strings t. be cemented in & common well bore, Applicant further seeks
a procedur: whereby 1% inch tubing { )r Devonian production in this
field may '». approved administratively,

(Continued from May 15, 1963 Hearing)

Application of Sun 0il Company for compulsory pooling, Lea County,
New Mexico, Applicant, in the above-styled cause, secks &n order
force pooling all mineral interests in the Oil-Center Blinsbry Pool
underlying the W/2 SW/4 of Section 3, Township 21 South, Range 36
East, Lea County, New Mexico,




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STAYE OF NEW MEXICO

- IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2806
Ordexr No. R-~2499

. APPLICATION OF SUN OIL COMPANY
- FOR COMPULSORY POOLING, LEA

COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
May 22, 1963, at santa Fa, New Mexico, before Daniel 8. Nutter,
Bxaminer duly appointed by the Cil Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in accordancd
with Rule 1214 of the Commission Rules and Regulations,. '

NOW, on this_llth day of June, 1963, the Commission, a
quorum baing pressnt, having considered the application, the
evidence adduced, and the recommendations of the Examiner,

- Daniel 3. Nutter, and being fully advised in the premises,

FINDSs

(1) That due public notice having bean given as recuired by

'~ law, the Commission hasg jurisdiction of this cause and the subject

natter thoereof.,

(2) That the applicant, Sun 0Oll Ccmpany, seaks an order

- pooling all royalty interests in the 0il Centexr~Blinebry Pool

underlying the W/2 5W/4 of section 3, Township 21 3socuth, Range

- 36 Rast, NMPM, Lea County, New Mexico.

(3) That all of the working interest owners in the ¥i/2

. 3W/4 of said Section 3 have agreed to pool their interasts.

{4) That some of the royalty interest owners in the W/2
3W/4 of said 3ection 3 have not agreed to pool their interests.

(5) That the applicant has the right to drill and proposes

"to drill a well in the 0Oil Center-Blinebry Poocl underliying the
W/2 sW/4 of said Section 3 and has offerad each non-consenting

- interest owner whose identity and address is known an opporturity
. to join with the applicant.

(6) That the W/2 3V/4 of said Section 3 can be efficiently

and economically drained by one well.
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{(7) That to avoid the drilling of unnecessary wells, to
protect correlative rights, to afford to the owner of each
intoerest in said proration unit the opportunity to recover or
racaive without unnecessary expense his just and fair share of
the 01l in the 04l Center-~Rlincbry Pool, and to prevent waste,
the subject application should be approvad by pooling all
royalty interests within said unit.

{8) That all proceeds from production from the W/2 SW/4
of sald Scction 3 which are not disbursed for any reason should
be placrsd in escrow in Iea County, New Maxico, to be paid to the
trus owner thereoi upon demand and proof of ownership.

(9) That sSun Oil Company should be designated the operator‘
of the W/2 sW/4 of said Section 3.

IT I3 THEREFORE ORDERED:

(1) That all royalty intexests in the 0il Centexr-Blinebry
- Pool underlying the W/2 3W/4 of section 3, Township 21 South,
Range 36 Hast, NMPM, Lea County, New HMexico, are hareby pooled
to form an 80-acre o©oil proration unit.

? {2) That Sun 0il Company is hereby designatad the oparator
~of the said 80-acre oil proration unit.

: (3) That all procecds from production from the said unit
-which are not dislursed for any reason shall be placed in cscrow
" in Lea County, New Mexico, to be paid to the true ownex thereof
“upon demand and proof of ownership. The Commission shall be

" notified as to the name and address of said escrow agent within
. 90 days after completion of s weall on said unit.

{(4) That jurisdiction of this cause 1ls retained for the
entry of such further orders as the Commission may deem necessary.

DONB at santa Fe, Hew lexilico, on the day and year herein-
- above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

M CAMPBELL, dhairman

B. 5. VIALKER, ﬁember

(f Gz

A. L. PORTER, Jr., fiember & Secretary

es r/
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

N, M,

SANTA FE, N. M. FARMINGTON,

PHONE 983.3971

ALBUCUEROQUE, N, M.

PHONE 325.1182

PHONE 243.6691

PAGE z

'
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pulsory vooling, Leca County, lew exico,

this case to the Ay 22 Ixaminer Hearing on this basis: Ve

1

of +

Therclore, we consulied with the atvorney for the applicant

and

031 CONSLRVATICH SOITISS5100
Roswell, llew lexico
ray 15, 1963

TIs FATTER O

interests in the Oil=Center Dlinebry Pool
underlying the /2 SW/L of Scetion 3,
Township 21 Souvth, Range 36 Yast, Lea
County, lew licxico.

determined only a .o davs aso that there was a defect in cne

1

he advertiserents that was vdut out advertising this case,

BalrORLG THE

Avnlication of Sun 0il Company for coli-
pulsory pooling, Lea County, Hew Liexico.
Applicant, in the above-styled cause,

seceks an order» force wooling all mincral

Casc 2806

M e et M Nt e Bt et N

BEFORE: lonorable Jack Ii, Carmpbell
lir. A, L. "Pcic" Porter
Mr. B. S. "Johnny" Valker

TRANSCREPY OF HwARING

PORTER: e will take up Case 28006.

J

DURRIZTY:  Apolication of Sun Cil Company for coii-

[l
o
=
pt
*

I7 the Commission vlease, I would like to move to continue

1 )

ne desired not to proceed at this time.
e will readveriise the case and continue the case to the

22 Zxaminer Hearing. ‘e have notified all persons who we werd
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FARMINGTON,
PHONE 32%-1182

SANTA 7€, N. M.
PHONE 983.3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M,
PHONE 243.6691

o

PAGE 3

[ . —

3

inJoriied were goin Lo conihest the case by mail that it would bve

4

continued, that it would not be heard at tnis thlie since there
was a dclecct.,

Re PORTER: Youtve hecard counsclts uotion to continue
this casc. Any objerrions? Itts a Jaulty ad, T dont't know what
zo0d an objection would do, so the case will bLe continued until

zhe 22nd.,

STATE OF W LiBXICO )
COUYTY GF BERHALILLO )

I, ADA DZARNLIY, Court Renorter, do hereby certifly that the
foregoing and attached transcrint ol proceedings beicre the lew
liexico 0il Conscrvation Commission at Roswell, lNew llexzico, is a
truc and corrcct record to thie best of wmy lnowledge, skill and
ability.

I VITNESS WHIEREOF I have aiiixed my hand and notarial seal

this 4th day of June, 1963.

_ :
- ; .
'///2' : J<fa/l .
- L N Kz ‘L/é(':'/c/‘//‘

ijotary Public-Court R%pdrter

Iy commission expires:

Juae 19, 1963.




DEARNLEY-MEIER REPORTING SERVICE, Inc.

SANTA FE, N, M.

ALBUQUERQUE, N. M.

FARMINGTON, N, M,

PHONE 325.1182

5971

-

PHONE 983.

PHONE 243.6691

PAGE
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IN THE NMATTER (b
(Continued from Nay 1%, 1963 Hearing)

Application of Sun €31 Vorpany for compulsory
pooling, lea County, Lew Moxico, Applicant,
in the alove-styled cause, seoke an order
force roolina all mincral interests in the
Cil-Center Blinebry [onl underlying the W/2
SW/A of Cection 3, Township 21 South, Range
36 iast, lea County, lew lexico,

e e N N M Nt N M N e

BEFCRE: Daniel &, Nutter, Examiner

CRANSCRIPT Cr HEARING

VR MUTTER:  We will call Tase 2806.
MR, DURRETT: Apoplication of Sun Cil Company for com-
pulsory pooling, Lea County, New Nexico.

Nis. BRATTON: Heward Bratton, Roswell, appearing on
behalf of the Applicant. #r. Granville Dutton from Dallas will
be associated with us in the case, and he®ll conduct the case.
e have onc witness,

{(Vitness sworn.)

LR, DUTTCN: Mr, Examiner, ESun 011 Company has the

right to drill a well on this tract, by virtue of the leases they

have taken in the area, and is applying today for a pooling order

under Chapter 65, Article 3, Section 14, which would designate

Sun 0il Company as the operator of this unit. Ve would like to
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SERVICE, Inc.
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DEARNLEY-MEIER REPORTING

N, M,

FARMING TON,
PRONE 32%5.1182

SANTA FE, N. M,
PHONE 983.3971

ALBUQUERQUE, N, M.
PHONE 243.669)

PAGE 3

ask that ithe ixaminer take administrative notice »f Urder Lo,
B-2408, vwhich establishes tLemporary 80-acre oil 3pacing units
within the Cil Cepter-Blinekry rools At this time I would like
to have our one witness present the iniormation in his knowledge,
G. A. BUKR, Jk.
called as a witness, having been {first duly sworo on oath, testi-
fied as {follows:
DIRECT EXAMINATICON

BY_NR. DUTTON:

W ¥Will you state your name for the record, please?
A G, &, Burr, Jr,

Q By whom are you employed, and where?

A Sun 0il Company, Dallas office,

FR. NUTTER: How do you spell that last name, please?
A B-u-r-t.
MR, NUTTER: Thank you,
Q (By livr., Dutton) In your capacity, has the pooling of
J. J. Akins il Unit in the Cil Center-BElinebry Pool come under

your supervisinn?

A Yes, 1t has,
Q vihere 3¢ this unit located?
A It covers the Westi Half of the Southwest Quarter of

Section 3, Township 21 South, Range 36 East, Lea County, New
NMexico,

G Do you have a plat showing this unit?

&
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FARMING TON,
PHONE 323-1182

BSANTA FE, N. ™.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, ™.
PHONE 243.6691

A Yes, sir, 1 do. 1 have two plats, one, nur County plat
on a one-inch to 4,000-fost scale, and a one-inch to 1, 000-{aot
scale,

(Whercuvon, Applicantts Exhibits
Nns. 1 & 2 marked for identifiea-
tion. )
MER. DUTTCON: I would like to intrcduce these exhibits
as Sun Cil Company's Exhibits ] and 2,
M, NUTTER: Ve will defer admission until later in

the case,

< (By ¥Mr., Dutton) Are you acquainted with the efforts

A Yes, I am.
W Would you describe them?
A There are two leascehold owners within the unit, keing

Sun and Skelly. Sun owns 75 percent, Skelly owns 2% percent.
There are a total of 42 royalty interest owners within the pro-
posed 80-acre unit. We have 85,52 percent of these interests
ccimitted., There are three unsigned owners, one living in San
Francisco, from whom we have not heard. There are tws who live

in New York City, and we have been advised thai one has recently
undergone surgery, while the other one is in Europe at the present
time, We have had no refusals as such from these different people
o ¥r., Eurr, is it not true that Skelly has agreed to

both the pooling agreement and the operator's agreement f{or this

unit?y

¥
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A Veu, sir, they have,
3 Do the leases covering thi- particular unit have ponl-
] \ I

ing anthority:

A No, sir, they are very nld leases taken in 1926 and
1928 and do not have a pooling vrovision in them,

) You mentioned that there were 42 vroya:tv owners in the
unit that had been conitected., To the extent of your knowledae,

do these represent all of the royalty interest owners under this

pool?
A Yes, sir.
< Viould you kriefly describe the efforts you have made

with respect te dates and communications to contact the three
royalty ovwiners from whom we have not heard?

A Yes, sir., Ve wrote these three peonle on February 13,
March 12, April 5, all in 1963; and we telegraphed them on kiarch
28, 19463,

Q Yiith respect tc the plats that we have introduced, did
you have those prepared by the Civil Engineering Department?

A Yes, I did,

FMet. DUTTOY: That concludes Cun Cil Company's direct

case.
MR. NUTTER: Any questions of lNr, Burr?
CROSS EAAIINATICN
BY MR, NUTTER:
Q iir, Burr, with your applicatinn in this case vyou attaché
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a Yist of quite @ fow royalty OWNET S Could you Cndicate the

three on this Vist Lthatl, ore not siqgned?

A Yos., inT. Albert vyuldavin in Lan VranGisCoe
ig Q i address je lare of the pank of Americat
Z-
2 A Yes, S1iT. . H., and Slien il Sapders in tiew YOTrK.

and Charles ., ¢ anford

rAmmNGTON
PHONE 32

9] That'ts €arc of Max Heslen and Company’
A Yes, SiT.
Q And just pefore that on the 1iot, Lo 1, ang Ellen
H. Sanders?
A Yes.
i Q The Cil Conservation Commission had some corrGSpondence
Zn
i ;
<u from Allce VYarqa and --
zZo
w L s
- A James Gorbette.
) Who?
A James Corbett.
o] Corbott, James Corbett, relating to this application.
Have they signed?
A Yes, they have.
53
z
o G And you have your working interest 100 percent signed’s
3N
I .
3z A Yec, S1T.
R
20

be excused.

ap. NUTTER: Sun Cil Company's fxhicits 1 237

MR. WUTTER: Any other questions of NTe. Bury’

(Witness excused. )

4 2 will

He may
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bhe admi tied i evidence in this Cast. 4 ‘

(Vheroupohs Applicant's pxhibite \

6. 9 recelvea N evicentes;

Nih. LuTTER: Do you have anything further, by Dut tony

1 g o )
ic ORI DUTTON: Yo, DT 1 don't.
7 Q
0o
Su Wi, NUTTERS Does anyone have any thing tpey wish to
<z
]
Ei ©e offer in CGase o6y We vill take the Case under advisements
‘rﬂ" % X X
)
N (ol RaA™ V17 srroer Ty AN
N STATE Cb BV ERTICO )
o } ss
- =) COUNTY COF BERNALILLO )
wn
D 1, ADA DEARNLEY, Notary public in and for tne County of
— pernalillo, ctate of New exico, do hexeby certify that the
%2 i%
. M . T I *
S :g foreqoing and attacned Transcript nf Hearing pefore the Mg MeX1Co
& su
=) 25 031 Conservation Commission was reported by me, and that the
- m X
m o
e came is a true and correct record of the said prOCOediUQb, o the
- =
Ea pest of my skill and ability.
: = WITHESS my Hand and Seal this ond day of Juneé, 1963.
o Y
=
= (
¢ ) i ’ 2 .
= /@%/ /] gl \
Lo ,/,,W,f,_gi{',{t:”;:.:.,f/‘*’i,w
= ;2 MO TARY pUBLIC A
R Ny Commisslon Expires:
ww
3% ‘
51 June 19, 1963.

{ do hereby cortify that the foregoing 18
a complete record of the proceedings in
the Exuziner rearing gf Case o, (7‘;




