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DOCKET NO. 4-64
DOCKET: EXAMINER UBEARING - WEDNESDAY - FEBRUARY 5, 1964

9:00 A.M. ~ OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND CFFICE BUILDINC -~ SANTA FE, NEW MEXICO

The following cases will ke heard before Daniel S. Nutter, Examiner, or
Elvis A. Utz, Alternate Examiner:

CASE 2976: Application of Midland Production Corporation for

directional drilliing, Leza County, New Mexico. Applicant,
in the above-styled cause, seeks authority to directionally
drill its“Hill & Meeker Phillips Cryer Well No. 34-2 loca-
tsd 2310 feet from the South and West lines of Section 34,
Township 10 South, Range 36 East, to bottom in the Devonian
formation 1980 feet from the North and West lines of said
Section 34, Lea County, New Mexico.

CASE 2977: Application of Cities Service 0Oil Company for a dual comple-
ticon, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the dual completion
{conrentional) of its Brunson C Well No. 4, located in Unit
J of Section 3, Towmship 22 South, Range 37 East, IL.ea County,
New Mexice, to preduce oil from the Blinebry and Drinkard
0il Pools threough parallel strings of 1 1/2 inch and 2 1/16
inch tubing, respectively.

CASE 2978: Application of Union 0il Company of California for a water-
flood expansion, Chaves County, New Mexico. Applicant, in
the above-styled cause, seeks authority to expand its South
Caprock Queen Unit Waterfliood Project, Caprock Queen Pool,
Chaves County, New Mexice, by the conversicn of nine addi-
tional wells located in Sections 28, 29, and 33, Township
14 South, Range 31 East, and Sections 3 and 4, Township 15
South, Range 31 Zast, to water injection.

CASE 2879: Application of Pan American Petroleum Corporation for salt
water disposal, Eddy County, New Mexico. Applicant, in the
above~-styled cause, seeks authority to dispose of produced
salt water into the Abo formation through its U. S. A. Malco
Refinéries “G' Well No. 13, located 2302 feet from the South
line and 1650 feet from the West line of Section 10, Town-
ship 18 South, Range 27 Rast, Empire Abo Pool, Eddy County,
New Mexico,

CASE 2980: Applicaticn of Picneer Production Corporation for forge-
pooling and an unorthodcx location, San Juan County, New
Mexico, Applicant, in the above-styled cause, seeks an
order force-pooling all minoral interests in the Basin-
Dakcta Pool underlying the W/2 of Section 15, Township 29
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2980 continued from page 1

CASE 2981:

CASE 2982:

ASE 29833

o
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CASE 2984:

CASE 2985:;

Torth, Range 13 West, and authorizing the drilling of

a well for said unit at an unorthodox location 1625 feet
from the South line and 1250 feet from the West line cf
said Section 15, Town of Farmington, San Juan County,
New Mexico,

Application of Gulf 0il Corporation for a unit agreement,
Lea County, New Mexico. Applicant, in the above-styled
cause, secks approval of the Northwest Eumont Unit Area
comprising 2,760 acres, more or less, of State and fee

lands in Township 19 Souih, Range 36 East, Lea County, New
Mexico.

Appiication of Gulf Qil Corporation for a waterflocd project,
Lea County, New Mexico. Applicant, in the 2hove-styled
cause, seeks authority to institute a waterflood project in
the Eumont Gas Pool by the injection of water intc the Queen
formation through 15 wells in Sections 11, 14, 15, 22 and 23,
Township 19 South, Range 36 East, Lea County, New Mexico.

Application cf The Pure Cil Company for a unit agreement,

Lea County, New Mexico. Applicant, in the above-styled

cause, seeks approval of the Brinninstomol Unit Area comprising
17,237 acres, more or less, of Federal and State lanas in
Townships 23 and 24 South, Ranges 32 and 33 East, Lez County,
New Mexico. :

Application of The Pure 0il Company and Continental Carbon
Company to utilize natural gas in a carbon black plant, Lea
County, New Mexico. Applicants, in the above-styled cause,
seck authority to utilize approximately 7 MCF of Devonian
gas per day in the Continental Carbon Company carbon black
plant near Eunice, New Mexico, said gas to be produced from
The Pure 0il Company Wilson Deep Unit Well No. 1, located in
the SE/4 NW/4 of Section 13, Township 21 South, Range 34
East, Lea County, New Mexico.

Application of Shell 0il Company for a unit agreement, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the Bootleg Ridge Unit Area comprising
10,818 acres,more or less, of State and Federal lands in

Townships 22 and 23 South, Ranges 32 and 33 East, Lea County,
New Mexico.



CASE 2986:

CASE 2987:

No. 4-64

Application of Shell 0Oil Company to establish a GOR limit,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks the establishment of a special gas-cil ratio
limitation of 5,000 cubic feet of gas for each barrel oa. o0il
produced in the Mesa-Queen Pool, Lea County, New Mexicec.

Application of Shell O0il Company for a waterfloced project,
Chaves County, New Mexico. Applicant,in the above-styled
cause, seeks authority to institute a pilot waterflood
project in the South Bitter Lake-San Andres Pool, by the
injection of water into the San Andres formation through
three wells at unorthodox locations in Sections 27 and 34,
Township 10 South, Range 25 East, Chaves County, New Mexico.

CASE 2480 (Reopened) :

‘ |
|

CASE 2988:

In the matter cf Case No. 2480 being reopened pursugnt+to
the provisions of Order No. R-2182-A which continued for

a period of one year the temporary 80-acre proration units
established by Order No. R-2182, Henshaw-Wolfcamp Pool,
Eddy County, New Mexico. All interested partiazs may appear
and show cause why said pool should not be developed on
40-acre proration units.

In the matter of the hearing called by the 0il Conservation
Commission on its own moticn to permit CGeorge E. Willett and
all other interested parties to appear and show cause why
the SDD Hare Well No. 7,located 600 feet from the South line
and 1360 feet from the East line of Section 14, Township 29
North, Range 1l West, San Juan County, New Mexico, should
not be plugged in accordance with a Commission-approved
plugging program.
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Mr. Jason Kellahin Re:  Case Yo. e

Kellahin & Fox Order o, W=2568

Post Office Box 1769 ) A

Daaxr Birxs

Enclosed herewith are two copies of the above-refsrenced
Commission order recently entered in the subject case.

Very truly yours,

A,

A. L. FORTER, -J'r.
Secrstary-Director

SOVEANOR
JACK M. CAMPSELL
SHA iRMAN |




BEFORE THE OIL CONSERVATION COMMISSION !
OF THE STATE OF NEW MERXICO |

IN THE MATTER OF THE HEARING
CALLED BY THE OIL COMSERVATION !
COMMISSION OF NEW MEXICO FOR E
THE PURFOSE OF CONMSIDERING:

CASE Bo. 2974
Oxrder WNo. R-2656

AFPLICATIONR OF MIDLAND PROUUCTION
CORPORATION FOR WiRECTIONAL DRILI~
ING, LEA COURTY, NEW MEXICO.

ORDER OF THE COMMISSION

THE COMMI3SION:

This ceuse came on f£or hearing at 9 o'clock a.m. on
February 5, 1964, at 3unta Fe, New Mexico, hefors Examinex
Daniel S. Nutter.

NOW, on ithis__4th  day of March, 1964, the Commission,
a quorumr being prescnt, having coasidsred the testimony, the
record, and the recommendations of the Examiner, and Leing
fully advised in the premises,

FINDSs

{1) That due public notice Laving been given as requirecd
law, the Commission has jurisdiction of this cause and tha subjeZi
matter thereof. Q
{¢) That the applicant, Midland Production Coxrporation, is
the owner of thae Hill & Meekexr Phillips Cryer Well No. 34-~2, whic
has a surface locatiuvn 2310 feet from tbe south line and 2310 fee
from the West line of scction 34, Township 10 south, Range 36 Eas;,
u%PM, Dickinson-Devonian Pool, Lea County, Rew Mexico. i

{3} That said well was drilleé as a straight hole at the |
above location but encountered salt water in the Devomnian formatipn.

(4) That there is reason to baliave that the proposed
bottom~hole location in the Devonian formation approximately
1000 feet north would be productive of ocil from the Devonian
formation.

(5) That applicant seeks permission to set a wnipstock in
said well at a depth of approximaisly 8500 feet and drill im a
northerly direction to encounter the Devonian formatiom =t a point
underlying a standarxd locatiocn in the Dickinson-Devonian Pool
approximately 1980 feet from the North line and 1980 feat from
the West line of section 34, Township 10 south, Range 36 East.




CASE NO. 2975
Order No. R-2656

(€¢) That the directional drilling of the subject well in
the above-described manner will not impalr correlativa rights
end may result in the recovery of oil that would otherwise bs
unrecoverable, thereby preventing waste,

S

(7) That the applicant should be permitted to directionally
drill, provided an accurata survey is made of the well bore in %
order to determine the true bottom-hole locution of the well. !

XIT IS THEREFORE ORDEREDS

(1) That the applicant, Midland Production Corporation, f
is hereby authorized to diractionally drill its Hill & Meeker 3
Phillips Cryex Well No. 34-2, which has a surface location
2310 £cet from the sSouth lins and 2310 feet from the West liine
ef Seciicn 24, Township 10 south, Rasnge 36 Bast, HMPM, Dickinson-
Devonian Pool, Lea County, New Mexico, Ly ssttinug a whipatock in
said well at a depth of approximately 8508 feet and drilliing to
the Devonian formation no more than 200 feet from a point under- |
lying a standard location 1980 feet from the North line and 1980
feet from the West line of said saction 34.

§
|

i

i
;
|
{(2) That a continuous multi-shot directional survey shoul ci'
be nade of the entire waell bore with shot points not more than 1
100 feetl aparty that the operator shall causse the surveying
company tc forward a copy of the survey raport directly to the :
Santa Fe Office of the Commission, Bax 2088, 3anta Fe, New Mexicd;
and that the operator shall notify the Hobbs District Office of |
the Commission of the time said survey is to be commenced. =
{
|

{3} That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.

DONE at santa Fe, New Mexico, on the day and year herein- |
above designated.

STATE OF NMEW MEXICO
OIL CONSERVATION COMMISSION

N7 ﬂﬂv

;“ T
BELL,‘ Chairman
W__,

[P e ]

A, L. PORTER Jr., Member/& aecretar:y
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BEFORE THE TR

OLL CONSBERVATION COMNMISSION

OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF MIDLAND PRODUCTION CORPQOIATICN
FOR PERMISSION TO DLIRECTIORALLY
DRILL A WELL FROM SURFACE LOCATION

IN THE SW/4 OF SECTION 34, TOWNSHIP w7 g — /
10 SOUTH, RANGE 36 BAST, AS AN NO. ™~ / B4
1“XCEPTION 70 THE PROVISIONS OF
RULE 111.

APPLICATION

i Comes nov Midliand Preduction Corporation, Houston, Vexas,
and applies to the 0il Conservation Commission of New Mexico for
permiscion to directionally drill its well, located in the
8W/4 of Section 34, Township 10 South, Range 36 Bast, in such
manner as to bottom said well approximateliy 1,000 feet due
north cf the surfidce location, or at approximately 1,980
feet from the north and west lines of said section 34, for pro-

duction from the Devonian formation, and in support of said

application, the applicant would show:

1. That the Hill & leeker No. 34-2 Phillips Cryer well

was drilled a%t a location 2310 feet north of the gouth line, and
2310 feet east of the west line of Section 34, Township 10
south, Range 36 East. The well was drilled to a total depth of
12,315 feet, and topped the Devonian formation at a sub-sea of

minus 8294 feet, but was apparently fractured into the water zone

and completion of the well was impossible.

~
L oa

>

\prlicant proposes to directionally drill this well, after

»

shooting and recovery of the available 5 1,/2 inch casing at approxi-
mately 8500 ifeet.
3. Applicant has the right tc¢ drill for and develop the acerage

involved in this application.




WHERETORE, applicant prays that this application be set for
hearing before the Commission's duly appointed examiner, and that
after notice and hearing as regquired by law, the Commission enter

its order granting the relief prayed for.

Respectfully submitted

LIIDLAND PRODUCTION CORPORATION

BY-,AM.% b - N..LU.»L».,
N

KELLAHIN & FOX
P. 0. Box 1713
Santa Fe, New liexico

ATTORNEYS FOR APPLICANT




KELLAHIN AND FoOX
ATTORNEYS AT LAW N - B st ‘
B4z EAST SAN FRAMNCISCO STREET : * T
POST OFFICE BOX 1713
SANTA FE, NEW MEXICO

LR
January 10, 1964 SRR [

0il Conservation Commission of New Mexico
P. O. Box 871
Santa Fe, New Mexico

Gentlemen:

Enclosed is the application of Midland Production Company
for permission to directionally drill the Hill & Meeker
No. 34-2 Phillips Cryer well, Section 34-10S-36E for
Devonian production.

It will be appreciated if this application can be set
for hearing at the February 5th hearing before the Commi-
ssion's Examiner.

Very'truly yours,

ﬁm— Vo (Wullad s

Jason W. Kellahin
JWK:1lxr
encl.

DOGKET MAILED
) VLS L
7



FORE THE
NEW MEXICO OIL CONSERVATION COMHISS‘ON
ganta Fe, New Mexic©
February o, 1968

iy EXAMINER HEARING
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v Application of Midiand Preduction corp. )
ol for directional drilling, lea county, )
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General Court Reporting Service
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DEARNLEY, MEIER, WILKINS and CROWNOVER

Phone 243-0001

Albuquerque, New Mexico
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BEFORE THE
WEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexlco
February 5, 1964

EXAMINER HEARING

. A D iy S N - G S = W e WS e MR O A . - - —

IN THE MATTER OF:

Application of Midland Production
Corporation for directional drildling,
Lea County, New Mexlco.

CASE NO. 2976

. e ow  mam e G T e ek e S e e e m . S b e e v e R e et O g e m e e e e o O

BEFORE : DANIEL S. NUTTER, EXAMINER

TRANSCRIPT OF HEARING

MR. NUTTER: We will call ﬁext Casz No. 2976,

MR. DURRETT: Application of Midland Production
Corporation for directlonal drilling, Lea County, New Mexico.

MR. KELLAHIN: Jason Kellahin, of Kellahin & Fox, Santa
Fe, representirg the applicant. I have one witness I would liike
to have sworn, please.

(Witness sworn)
LECN V., MANRY, JR.

called as a witness herein, having been first duly sworn on oath,
was examined and testified as follows:

DIRECT EXAMINATION

&




RNLEY, MEIER, WILKINS and CROWNOVER
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General Court Reporting Service

Suite 1120 Simms Building

Phone 243-6601

Albuquerque, New Mexico

PAGE 3
BY MR. KELLAHIN:
Q Would you state your name, please?
A Leon V. Manry, Jr.
Q By whom are you employed and in what position, Mr. Manryi

A Midland Production Corporation, as President.

Q And in connection with your dutles as President of Midland

Production Corporation, are you familiar with the applicatiom of
that company in Case No. 2976%

A Yes, sir, I am.

Q Have you ever testifled before the 0il Conservation
Ccmmission of New Mexico?

A No, sir, I have not.

Q For the venefit of the Examiner, would you plgane
briefly outline your education and experience as a Petroleum
Englineer?

A Yes, sir. I am a graduate of Rice University in
Electrical Engineering, Bachelor of Electrical Enginesring, and
the University of Houston with a Mastef of Science 1n Petroleum
Engineéring, and studled Geology in Texas A & M in a graduate schod
I have worked as a petroleum engineer and petroleum geologist for
four years for Frio Petroleum Company, one year as manager of
Geo-Tex 0il Company, seven years as manager of exploration for
Slick 0il Corporation, and the last three years as a petroleum

engineering consultant and President of Midland Production Corporad

ion.

®




DEARNLEY, METER, WILKINS and CROWNOVER

General Court Reporting Service

Suite 1120 Simms Bul'/dr'ng

Phone 243-00y1

Albuquerque, New Mexico
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MR. KELLAHIN: Are the witness! qualificactions acceptablq?
MR. NUTTER: Yes, sir.

Q (By Mr. Kellahin) Mr. Manry, briefly stated, what does
Midland Production Corporation propose 1in this cease?

A Midiand Production proposes to re-enter the Hill and
Meeker No. 2-34 Phillips Cryer Well, Section 34, Township 10 South)
Range 36 East, County of Lea, State of New Mexico.

Q All right.

A And tc shoot off the 53 inch casing which now is set in
that well to total depth.

Q Before you get into the details of it, would you give
us briefly a history of the Hill & Meeker Well, what 1s the present
status?

A Drillied to a total of 12,311, bottomed in the Devconian

w

ormation. At that pcocint, it was drillstem tested and oil
recovered on the drillistem test was water free. As a result of
that drillstem test, 5% inch casing was set to the top of the
Devonian- -~ let's see, it was set at 12,308, and a completion
attempt was made on the well. 0il was circulated in the casing,
acid was, less than 40 gallons of acid was pumped in the formation,
shut down, well flowed back most of the oil in the casing, died
and we swabbed the well, fluld level standing at approximately
2,000 feet, recovering about two percent oil and 98 percent salt

water.

Q  Now, with that background, what 1s it that you propose t

=
&/

:
g




MEIER, WILKINS and CROWNOVER
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General Court Reporting Service

Suite 1120 Simms BPuilding

PAGES

Phone 243-0601

Albuquerque, New Mexico

do to the well at this time?

A We propose then to shoot off the 55 inch at approximatelJ
8500 feet, pull the 55 inch casing, deviate the well,by setting a
Whipstock at the top of the 55 inch "G" stub, approximately 1,000
feet to the north to & location which would be 12980 from the North
and West of Sectlon 3%, and would be a rezular location at the
time we topped the Devonian formation.

Q Referring toc what has been marked as Exhlbit No. 1, does
that exhibit show the well location, surface and bottom hole?

A Yes, sir, it does. The surface locatlion being the one
that is marked 2-34 in the Southwest Quarter of 34, the bottom hoiq
location being the one in the Northwest Quarter of 34, shown as
the prorosed location.

Q And as I understand you, the bottom loecation, bottom of
the hole, will be at a standard location in the Dickinson Devonian
Pool?

A Yes, sir, it will be.

Q Is there other Devonian preduction in the area?

A Yes, sir. The Gulf 1-34 well, the discovery well for the
pool, 1s stlll producing at this time.

Q Is 1t making any water?

A Yes, sir, it is. It makes currently about 43 barrels of
oll per day and 160 barrels of water.

Q Referring agaln to Exhlblt No. 1, does that exhiblit show

the lease ownership in the area?

o2




PAGE 6
‘A Yes, sir, it does, so far as the offsets are to this
iocation,
Q Is the ownership of the lease, the working interests,

common throughout on the shaded area, which I take 1t is held by

g% Midland Production Corporation?
e
‘Q A The worklng interests?
()
s Q Yes.

1 2 :
-

: SN A Yes, sir, it is.

Q Is the royalty interest the same?

A No, s8ir, it 1is not.

)

Q Is the royality i:nterest the sawe throughout the North
Half of the Section?

A Yes, sir, it is.

Albuguerque, New Mexico

General Court Reporting Service

Suite 1120 Simms Building

Q And that ic where the bottom of the hole would be located?
A Yes, sir, that i. .orrect,
Q Have you made any arrangements on the surface and minerzl

ownership in the South Half of the section in regard to using that

location lor drilling to the North Half of the section?
A No, sir, we have not, other than the fact{ that Midland

Production does own,and that lease is held by producticn and

DEARNLEY, MEIER, WILKINS and CROWNOVER

Midland does own that lease. We have ye% to get permlssion from
the mineral owner, and the surface owner wiil do so before
commencing the well,

Q What other information 1is shown on Exhlibit{ One that we

®

lhaven't covered?




DFEARNLEY, MEIER, WILKINS and CROWNOVER

General Court Reporting Service

Suite 1120 Simms Building

Phone 243-6601

Albuquerque, New Mexico
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A

shows the approximate water-oill contact as we see it, and

as we think it is today. It shows that this well, the No.

originally was drilled by Hill & Meeker in Mlidland, and was bottomed

above the oll-water contact, and, of course, the drlillstem

backed this up.

2”345

test

higher in the proposed bottom hoie locatlon and also that that

location, the entire 40 acres, should be productive.

Q

Are your contours based on any information other

the logs avallable to you?

A

than

Yes, sir. We have had access to some shooting in the

area, but are not at liberty tec show 1it.

Q

A

Q

But., you do have control other than just the logs?

Yes, sir.

In your opinicn, will the acreage you proposed tce dedlcate

to the well be productive?

that

A

&

e

A g
pPAVESS ]

i my opinion it will be.

e

&

Dc you have a 1og of the well?

Yes, sir.

Referring to what has been marked as Exhiblt No. 2, is

log of the subject well?

Yes, sir. 1t i1s.
What information have you marked on the log?
The top of the Devonlian porosity.

Do you show where the drillstem tests were made?

No, sir, T 414 not mark on there where the driilstem tes’_cﬁ

3
T/

It shows that in our opinion we will be structurallly
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Phone 243-6601

Albuquerque, New Mexico

were meade.

Q Did you give that information awhlle ago?

A No, I did not, Drillstem tested from 12,215 to 12,315,
12,315 being the total depth as shown by the driller at that time.
That well, or that drilistem test did recover 620 feet of free oil,
990 feet of heavily oll and gas cut mud.

Q Now, what 1s the reason that you propose to drill the
well in this fashion at this time, Mr. Manry?

A Econonically, we can drill the well and test the
Devonian in this location for approximately half the cost of a new
location.

Q And then, it amounts to a salvage operation on the pre-
sent well; is that correct?

A Yes, sir, that is correct. The present well is not an

economic producer.

Q In your opinlon, would that serve to prevent waste?
A Yes, it certainly will.
Q The correlative rights ot the various owners of Interest

in the area be protected?

A Yes, sir.

Q Are you willing to make any directional surveys that
may be required by the Commission upon the completion of the well
to show its actual bottom location?

A Yes, sir, we are,.

Q  Were Fxhihifts One and TwWO i by you or under your |

P
(v d




ER, WILKINS and CROWNOVER

RNLEY, MEI

’

A

-
<
<

D}

General Court Reporting Service

0 Simms Building

PAGE Q

Phone 243-6601

A’lmquerque, New Mexico

'3
2

Suite 11

supervision®?
A Yes, sir, they were.
MR. KELLAHIN: At this time,}I would iike to offer in

evidence Exhipit One.

MR. NUTTER: Applicant!s Exhiblt One will be admitted in
evidence,

MR. KELLAHIN: fThat 1s all the questions I have on direcf
examination,

- * # x

MR. NUTTER: Are there any guestions of Mr. Manry?

CROSS EXAMINATION

_BY MR, NUTTER:

Q Mr. Manry, what depth did you say you shot off the 532

A Approximateiy 8500 feet. The top of the cement by
temperature log was approximately 8600 feet,

Q Now, do you expect tn encounter the top of the Devonilan 3
a . slightly higher level at the new location than at the old locati
1s that correct?

A Yes, s8ir, sure do.

Q What depth do you expect 1t would be encountered?

A I would say about 60 feet nhigher than when it was

encountered in the present well. The presen®. well, let's see, was

o

~ L o e Vi e
€ 12,2453,

t

on ;
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Q So, going from 8500 treet to 12,263, or whatever it would
be, you would have a deviation then of 1,000 feet. Have you
computed what the maximum deviation {rom the vertical would be?

A Yes, sir. It was computed by Whilpstock, Inc., the

b

maximum deviation would he 17z degrszes for 1,000 feet of ki

N

it would be slightly less than 174 degrees would be the maximum
deviaticn.
Q Will the deviation in this well render artificial 1ift
lmpractical if the well is completed?
A No, Bir. our understanding is we would be able to
artificlally 11t cthe well.
MR, NUTTER: Are there any other questlions of the witnesg?
You may bé excused. Do you have anything further, Mr. Keliahin?
MR. KELLAHIN: That is all I have, thank you,.
MR. NUTTER: Does anyone have anything they wish to

offer in Case 29769 Take the case under advisement.

* N O X
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STATE OF NEW MEXICO  {
COUNTY OF BERNALILLO {

I, ROY D. WILKINS, Notary Public in and for the County
of Bernalillo, State of New Mexico, do herehy certify that the
foregoing and attached Transcript of Heuring bef.re the New
Mexico 0il Conservation Commissicn was reported by me, and that the
same is a true and ccrrect record of the said proceedings, to the
best of my knowledge, skiil, and ability.

WITNESS my Hand and Seal of Oiffice, this 10th day of

February. 1964 .

My Commission Expires:

September 6, 1967.

I do hereby eertify &w e foregoing 34

a complete record of t¥e oooedincs tn
the Exdmi_nor‘neu:i psa lo. 0777‘
heqrd py me on___ £ALL, . .. , 196<£
errm, L NP OIS

L] iea 01} an CO’laston
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NEW MEXICO OIL CONSERVATION COMMISSION
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BEFORE THE OIL CONSERVATION COMMISSICN

¥ meyrr
F THE STATE CF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE QIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2976

-

order No. a-ﬁ;éij@&ijZé

APPLICATION OF MIDLAND PRODUCTION
CORPORATION FOR DIRECTIONAL DRILL
ING, LEA COUNTY, NEW MEXICO. A

v‘//
L///

ORDER OF THE CCMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.Me GRner
Februaxry 5 , 19 64, at Santa Fe, New Mexico, before Daniel 8, Nutter..
Exﬂmiﬁe!bé&ﬂjki&&xﬂjﬁxﬁki&P43%?€Hﬂr{kﬁﬁ%ﬂﬁﬂﬁﬁﬁﬂ?<Rxmmhﬂﬁhﬂr<¥54*5#
Mexico;-rereinafter- referred to -as the ~'Commisstion, - -r-accordance

withrRuie 3234~ cftire- Commissionr Rutes =aird Regulattions.

NOW, on this day of _ Harch , 1964 , the Commission,

: a guorum being present having consicdered the apgﬂﬂnaﬁﬁmmﬁxmﬂzx testimony,
i the record, PRONSEMOSXEOIIOed®s and the recommendations of the Examiner,

————e=mew—m——=~=—=—=== and being fully advised in the premises,

FINDS:
(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.
(2) That the applicant, Midland Production Corporation, is
the owner of the Hill & Meeker Phillips Cryer Well No. 34-2, -the wdetfe
fuuu A surface location ef-whkieh—ie 2310‘feet from the South line and
2310 feet from the West line of Section 34, Township 10 south,

"Range 36 EBast, NMPM, Dickinson-Devonian Pool, Lea Cocunty, New

(3) That said well was drilled as a straight hole at the
above location but encountered salt water in the Devonian formation.
(4) That there is reason to believe that the proposed

bottom-hole liccation in the Devonian formation approximately

1000 feet north would be productive of oil from the Devonian

formation.
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(5) That applicant seeks permission to set a whipstock
(o approximately 8500 feet and drill in a northerly direction
dR—-uGh—a—-manner—as to encounter the bDevonian formation at «
point undeglyin; a standard location in the Dickinson-Devonian
Pool,' 9 feet from the North line and 1980 feet from the West
line of Section 34, Township 10 South, Range 36 East.

(6) That the directional drilling of the subject well in

the above-described manner will not impair correlative rights

and may result in the recovery of oil that would otherwise be

unrecoverable, thereby preventing waste.

(7) That the appiicant should be permnitted to e direc-

tionally drilly provided howaverr—&had an accurate survey sheutrd
4

i
!
‘ m-'r-be made of the well bore in order to determine the true bottom- !

hole location of the well.

IT IS THEREFORE ORDERED:

(1) That the applicant, Midland Production Corporation,

is hereby autheorized to dlrectionally drill its Hi & Me

Hili & Meeker
Ko o
Phillips Cryer Well No. 34—2,Av'ehe— surface location sf—wirielr—ie
2310 feet from the South line and 2310 feet from the West line
of Section 34, Township 10 South, Range 36 East, NMPM, Dickinson-

cnian Pool, Lea County, New Mexico, by setting a whipstock aé

debborwetd—Noti=+n the Devonian formation no more than 200 feet
from a point underlying a standard location 1980 feet from the
North line and 1980 feet from the West line of said Section 34.
(2) That a continuous multi-shot directional survey should

be made of the entire well bore with shot points nct more than

y: 70 Aoz 77
100 feet apart, ameé-that the o¥ surveying
L iteonia
¢ Tew i T T
company ! a copy of the dixecstienral survey report wich f
f’@-‘%the Santa Fe Office of the Commission, Box 2088, Santa Fe,

!’
3

i1to be commenced.

P

New Mexico; £amskhew, that the operator shall notify the Hobbs

District Office of the Commission of the time said survey is
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(3) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.




