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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

CASE No. 2980
Order No. R-2650

APPLICATION OF PIONEER PRODUCTION
CORPORATION FOR FORCE-POOLING AND
AN UNORTHODOX LOCATION, SAN JUAN
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
February 5, 1964, at Santa Fe, New Mexico, before Examiner
Daniel S. Nutter.

NOW, on this 1l2th day of February, 1964, the Commission,
a guorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2, That the applicant, Pioneer Production Corporation,
seeks an order pooling all mineral interests in the Basin-Dakota
Gas .Pool underlying the W/2 of Section 15, Township 29 North,
Range 13 West, NMPM, San .Tuan County, New Mexico.

(3) That the applicant also seeks an exception to the
Special Rules and Regulations for the Basin-Dakota Gas Pocol to
drill a well for said unit at an unorthodox location 1625 feet
from the South line and 1250 feet from the West line of said
Section 15.

(4) That it is impracticable to drill a well at a standard
location in the W/2 of said Section 15 due to the topographnical
conditions and that the unorthodox location should therefore.
be approved.

(5) That there are interest owners in the proposed prora-
tion unit who have not agreed to pool their interests.
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(6) That to avoid the drilling cf unnecessary wells, to
prctect correlative rights, and to afford to the owner of each
interest in said proration unit the opportunity to recover or
receive without unnecessary expense his just and fair share of
the gas in the Basin~Dakota Gas Pool, the subject application
should »De approved by pooling all mineral interests, whatever
they may be, within said unit.

(7) That the applicant should be des1gnated the operator
of the subject well and unit.

(8) That any non-~consenting working interest owner shouid
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

{9) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have with-
held from production his share of the reasonable well costs plus
an additional 25 percent thereof as a reasonable charge for the
risk involved in the drilling of the well.

(10) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that said actual well costs should be adopted as the
reasonable well costs in the absence of such objection.

(11) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well
costs exceed reasonable well costs.

- (12) That §$65.00 per month should be fixed as the reasonable
cost of operating the subject well and each non-consenting work-
ing interest owner should be assessed with his share of such cost,
to be paid out of production.

- {13) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in

escrow to be paid to the true owner thereof upon demand and proof
of ownership.

IT IS THEREFORE ORDERED:

(1) That the applicant, Pioneer Production Corporation, is
hereby granted an exception to the Special Rules and Regulations
for the Basin-Dakota Gas Pool to drill a well at an unorthodox
location 1625 feet from the South line and 1250 feet from the
West line of Section 15, Township 29 North, Range 13 West, NMPM,
San Juan County, New Mexico.
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(2) That all mineral interests, whatever they may be, in
the Basin-Dakota Gas Pool underlying the W/2 of Section 15, Town-
ghin 29 North, Range 13 West, NMPM, San Juan County, New Mexico,
are hereby pooled tc form a 320-acre gas proration unit, to be
dedicated to a well to be drilled at an unorthodox location

1625 feet from the South line and 1250 feet from the West line
of salid Section 15.

(3) That Pioneer Production Corxrporation is hereby designa-
ted the operator of the subject well and unit.

(4) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
schedule of estimated well costs waithin 30 days following the
date of this order.

(S) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-~-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his

share of reasonable well costs out of production, and that any

such owner who pays his share of estimated well costs as provided
above shall remain liable for operating costs but shall not be
liable for risk charges.

(6) That the operator is hereby authorized to withhold the
following costs and charges from producticn:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well ccsts.

(B) As a charge for the risk involved in the drill-
ing of the well, 25 vercent of the pro rata
share of reasonable well costs atiributable to
each non-consenting working interest owner who
has not paid his share of estimated well costs.

{7) That the operator shall distribute said costs and

‘charges withheld from production to the parties who advanced
the well costs.

(8) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
schedule of actual well costs within 30 days following completion
of the well; that if no objection to the actual well costs is
received by the Commission and the Commission has not objected
within 60 days following completion of the well, the actual well
costs shall be the reasonable well costs; provided however, that
if there is an objection to actual well costs within said 60-day
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pericd, the Commission will determine reasonable well costs after
public notice and hearing.

(3) That within 30 days following determination of reason-
able well costs any non~consenting working interest owner that
has paid his share of estimated costs in advance as provided above
shall pay o the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall receive
from the operator his pro rata share of the amount that estimated
well costs exceed reasonable well costs.

(10) That $65.00 per month is hereby fixed as the reasonable
cost of operating the subject well, and the operator is hereby
authorized to withhold from production the proportionate share of
such cost attributable to each non~consenting wor'..ng interestc,

(11) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8) roy~
alty interest for the purpose of allocating costs and charges under
the terms of this order.

{12) That any well costs or charges which are to be paid out
of production shall be withheld only from the working interests'
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests,

(13) That all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow
in San Juan County, New Mexico, to be paid to the true ownerx
thereof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

{14) That jurisdiction of this cause is retained for the
“entry of such further orders as the Commission may deem necessary.

NE at 8

anta Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO _
OIL CONSERVATION COMMISSION

JACK M, CAMPBELL, Chairman

 E. S. WALKER, Member
SEAL

A. L. PORTER, Jr., Member & Secretary

esx/
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period, the Commission will determine reasonabie well costs after
public notice and hearing.

(9) That within 30 days following determination of reason-
able well costs any non~corsenting working interest owner that
has paid his share of estimated cocsts in advance as provided above
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall receive
from the operator his pro rata share of the amount that estimated
well costs exceed reasonable well costs.

(10) That $65.00 per month is hereby fixed as the reasonable
cost of operating the subject well, and the operator is hereby
authorized to withhold from production the proportionate share of
such cost attributable to each non~consenting working interest,

(11) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8) roy-
alty interest for the purpose of allocating coste and charges under
the terms of this order.

(12) That any well costs or charges which are to be paid out
of production shall be withheld only from the working interests'
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

(13) That all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow
in San Juan County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 20 days from the date of this order.

(14) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO ‘
OIL CONSERVATION COMMISSION

JACK M, CAMPBELL, Chairman

- B, S.IWALKER, Member
SEAL

A. L. PORTER, Jr., Member & Secretary

esx/
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{2} That all mineral intcrosts, whatever Lhey may be, in
the Basin-Dakota Gas Pool underlying the W/2 of Section 15, Town-
ship 29 North, Range 13 West, NMPM, San Juan County, New Mexico,
are hereby pooled to form a 320-aci< yas proration unit, to be
dedicated to a well to be drilled at an unorthodox location
1625 feet from the South line and 1250 feet from the West line
of said Section 15.

(3) That pPioneer Production Corporation is hereby designa-
ted the operator of the subject well and unit.

(4) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
schedule of estimated well costs within 30 days following the
date of this order.

(5) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as provided
above shall remain liable for operating costs but shall not be
liable for risk charges.

{(6) That the operator is hereby authorized to withhold the
following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-coansenting working
interest owner who has not paid his share of

estimated well costs.

(B) As a charge for the risk involved in the drill-
ing of the well, 25 percent of the pro rata
share of reasonable well costs attributable to
each non-consenting working interest owner who
has not paid his share of estimated wzll costs.

(7) That the operator shall distribute said costs and

'charges withheld from production to the parties who advanced

the well costs.

(8) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
scheduie of actual well costs within 30 days following completion
of the well; that if no objection to the actual well costs is
received by the Commissiocn and the Commission has not objected
within 60 days following completion of the well, the actual well
costs shall be the reasonable well costs; provided however, that
if there is an objection to actual well costs within said 60-day
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(6) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said proration unit the opportunity to recover or
receive without unnecessary expense his just and fair share of
the gas in the Basin-Dakota Gas Pool, the subject application
should be approved by pooling all mineral interests, whatever
. they may be, within said unit.

(7) That the applicant should be designated the operator
of the subject well and unit.

(8) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well

costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(9) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have with-
held from production his share of the reasonable well costs plus
an additional 25 percent thereof as a reasonable charge for the
risk involved in the drilling of the well.

(10) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that said actual well costs should be adopted as the
reasnnable well costs in the absence of such objection,

(11) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well
~costs exceed reasonable well costs.

(12) That $65.00 per month should be fixed as the reasonable
cost of operating the subject well and each non-consenting work-
ing interest owner should be assessed with his share of such cost,
to be paid out of production.

- {13) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in

escrow to be paid to the true owner thereof upon demand and proof
of ownership.

IT IS THEREFORE ORDERED:

(1) That the applicant, Pioneer Production Corporation, is
hereby granted an exception to the Special Rules and Regulations
for the Basin-Dakota Gas Pool to drill a well at an unorthodox
location 1625 feet from the South line and 1250 feet from the
West line of Section 15, Township 29 Nciil, Range 13 West, NMPM,
San Juan County, New Mexico.




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2980
Order No. R~2650

APPLICATION CF PIONEER PRODUCTION
CORPORATION FOR FORCE-POOLING AND
AN UNORTHODOX ILOCATION, SAN JUAN
COUNTY, NEW MEXICO.

CRDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
February 5, 1964, at Santa Fe, New Mexice, before Examiner
Daniel S. Nutter.

NOW, on this__12th day of February, 1964, the Cormission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS ¢

{1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Pioneer Productiocn Corporation,
seeks an order pooling all mineral interests in the Basin-Dakota
Gas . Pool underlying the W/2 of Section 15, Township 29 North,
Range 13 West, NMPM, San Juan County, New Mexico.

(3) That the applicant also seeks an exception to the
Special Rules and Regulations for the Basin-Dakota Gas Pool to
drill a well for said unit at an unorthodox location 1625 feet
from the South line and 1250 feet from the West line of said
Section 15.

(4) That it is impracticable to drill a well at a standard
location in the W/2Z of said Section 15 due to the topographical
conditions and that the unorthodox location should therefore

be approved.

(5) That there are interest owners in the propbsed prora-
tion unit who have not agreed to pool their interests.



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTEFR. OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2980
Order No. R~2650

APPLICATION OF PIONEER PRODUCTION
CORPORATION FOR FORCE-POOLING AND
AN UNORTHODOX IOCATION, SAN JUAN
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
February 5, 1964, at sSanta Fe, New Mexico, before Examiner
Daniel S. Nutter.

NOW, on this 12th day of February, 1964, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

{2) That the applicant, Pioneer Production Corporation,
seeks an order pooling all mineral interests in the Basin-Dakota
Gas . Pool underlying the W/2 of Section 15, Township 29 North,
Range 13 West, NMPM, San Juan County, New Mexico.

(3) That the applicant also seeks an exception to the
Special Rules and Regulations for the Basin-Dakota Gas Pool to
drill a well for said unit at an unorthodox location 1625 feet
from the South line and 1250 feet from the West line of zsaid
Section 15.

(4) That it is impracticable to drill a well at a standard
location in the W/2 of said Section 15 due to the topographical
conditions and that the unorthodox location should therefore
be approved.

{5) That there are interest owners in the proposed prora-
tion unit who have not agreed to pool their interests.
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(6) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said proration unit the opportunity to recover or
receive without unnecessary expense his just and fair share of
the gas in the Basin-Dakota Gas Pool, the subject application

should be approved by pooling all mineral intereats, whatever
they may be, within said unit.

(7) That the applicant should be designated the operator
of the subject well and unit.

(8) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well

costs to the operator in lieu of paying his share of reasonable
well costs out of production.

{9) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have with-
held from production his share of the reasonable well costs plus
an additional 25 percent thereof as a reasonable charge for the
risk involved in the drilling of the well.

(10) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that said actual well costs should be adopted as the
reasonabise well costs in the absence of such objection.

(11) That following determination of reasonable well costs,
any non-consenting working ainterest+ owner that has paid his share
of estimated costs should pay tc the operator any amount that
reasonable well costs exceed estimated well costs and should

receive from the operator any amount that paid estimated well
costs exceed reasonable well costs.

-(12) That $65.00 per month should be fixed as the reasonable
cost of operating the subject well and each non-consenting work-
ing interest owner should be assessed with his share of such cost,
to be paid out of production.

- (13) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in

eacrow to be paid to the true owner thereof upon demand and proof
of ownership.

IT IS THEREFORE ORDERED:

(1) That the applicant, Pioneer Production Corporation, is
hereby granted an exception to the Special Rules and Regulations
for the Basin-Dakota Gas Pool to drill a well at an unorthodox
location 1625 feet from the South line and 1250 feet from the

West line of Section 15, Township 29 North, Range 13 West, NMPM,
San Juan County, New Mexico,
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(2) That all mineral interests, whatever they may be, in
the Basin-Dakota Gas Pool underlyving the W/2 of secticn 15, Town-

vvvvvv v‘l e 4 &S TVAS

ship 29 North, Range 13 West, NMPM, San Juan County, New Mexico,
are hereby pooled to form a 320-acre gas proration unit, to be
dedicated to a well to be drilled at an unorthodox location

1625 feet from the South line and 1250 feet from the West line
of saic¢ Section 15.

(3) That Pioneer Production Corporation is hereby designa-
ted the operator of the subject well and unit.

(4) 7That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
schedule of estimated well costs within 30 days following the
date of this order.

(5) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reascnable well costs out of production, and that any
such owner who pays his share of estimated well costs as provided
above shall remain liable for operating costs but shall not be
liable for risk charges.

(6) That the operator is hereby authorized to withhold the
following costs and charges from productions:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting workina
interest ownel who has not paid his share of
estimated well costs.

(B) As a charge for the risk involved in the drill-
ing of the well, 25 percent of the pro rata
share of reasonable well costs attributable to
each non-consenting working interest owner who
has not paid his share of estimated well cosgts.

] {7) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(8) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
schedule of actual well costs within 30 days following completion
of the well; that if no okiection to the actual well costs is
received ky the Commission and the Commission has not objected
within 60 days following completion of the weli, the actual well
costs shall be the reasonable well costs; provided however, that
if there is an objection to actual well costs within said 60~day
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period, the Commission will determine reasonable well costs after
pPublic notice and hearing.

(9) That within 30 days following determination of reason-
able well costs any non-consenting working interest owner that
has paid his share of estimated costs in advance as provided above
shall pay to the cperator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall recelive
from the operator his pro rata share of the amount that estimated
well costs exceed reasonable well costs.

(10) That $€5.00 per month is hereby fixed as the reasonable
cost of operating the subject well, and the operator is hereby
authorized to withhold from production the proportionate share of
such cost attributable to each non~consenting working interest,

(11) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interegt and a cne-eighth (1/8) roy-

alty interest for the purpose of allocating costs and charges under
the terms of this order.

(12) That any well costs or charges which are to be paid out
of production shall be withheld only from the working interests®
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

(13) That alli proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow
in San Juan County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

(14 That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

- DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO _
OIL CONSERVATION COMMISSIOR

JACK M, CAMPBELL, Chairman

) -~ LAY OD [ VY, Sy
. - TVEBAdENEI AN AN &

S EAL
A. L. PORTER, Jr., Member & Secretary

esr/




DOCKET NO, 4-64
DOCKET: EXAMINER HEARING - WEDNESDAY - FEBRUARY 5, 1964

9:00 A.M. -~ OIL CONSERVATION COMMISSION CONFERENCE ROOM,

o
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or
Elvis A, Utz, Alternate Examiner:

CASE 2976: Application of Midland Production Corporation for A
directional drilling, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to directionally
drill its Hill & Meeker Phillips Cryer Well No. 34-2 loca-
ted 2310 feet from the South and West lines of Section 34,
Township 10 South, Range 36 East, to bottom in the Devonian
formation 1980 feet from the North and West lines of said
Section 34, T.ea County, New Mexico.

i

CASE 2977: Application of Cities Service Qil Company for 2 dual comple-
tion, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the dual completion
(conventicnal) «f its Brunson C Well No. 4, located in Unit
J of Section 3, Teownship 22 South, Range 37 East, Lea County,
New Mexico, to produce oil from the Blinebry and Drinkard
0il Pools through parallel strings of 1 1/2 inch and 2 1/16
inch tubing, respectively.

CASE 2978: Application of Union 0il Company of California for a water-
flood expansion, Chaves County, New Mexico. Applicant, in
the above-styled cause, seeks authority to expand its South
Caprock Queen Unit Waterflood Proiect, Caprock Queen Psol,
Chaves County, New Mexicc, by the conversion of nine addi-
tional wells located in Sections 28, 29, and 33, Township
1# south, Range 31 East, and Sections 3 and 4, Township 15
South, Range 31 East, to water injection.

CASE.2979: Application of Pan American Petroleum Corporation for salt
water disposal, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced
salt water into the Abo formation through its U. S. A. Malco
Refintries *G"' Well No. 13, located 2302 feet from the South
line and 1650 feet from the West line of Secticn 10, Town-
ship 18 South, Range 27 East, Empire Abo Pool, Eddy County,
New Mexico.

CASE 2980: Application of Pioneer Producticn Corporation for forge-
pooling and an unorthodox location, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks an
order force-pooling all mineral interests in the Basin-
Dakota Pool underlying the W/2 of Section 15, Township 29
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CASE 2981:

CASE 2982:

CASE 2983s

CASE 2984:

CASE 2985:

Wocth, Rarge 12 West, and authorizing the drilling of

a well for said unit at an unorthodox location 1625 feet
from the South line and 1250 feet from the West line of
said Section 15, Town of Farmington, San Juan County,
New Mexico.

Application of Gulf 0il Corporation for a unit agreement,
Lea County, New Mexico. Applicant, in the above-styled
cause, seecks approval of the Northwest Eumont Unit Area
comprising 2,760 acres, more or less, of State and fee
lands in Township 19 South, Range 36 East, Lea County, New
Mexico,

Application of Gulf 0Oil Corporation for a waterflcod project,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority te institute a waterflood project in
the Eumont Gas Pool by the injection of water into the Queen
formation through 15 wells in Sections 11, 14, 15, 22 and 23,
Township 19 South, Ranga 36 East, Lea County, New Mexico,

Application of The Pure 0il Company for a unit agreement,

Lea County, New Mexico. Applicant, in the above-styled

cauee, seeks approval of the Brinninstool Unit Area comprising
17,237 acres, more or less, of Federal and State lands in
Townships 23 and <24 South, Ranges 32 and 33 East, Lea County,
New Mexico.

Application of The Pure 0il Company and Continental Carbon
Company to utilize natural gas in a carbon black plant, Lea
County, New Mexico. Applicants, in the above-styled cause,
seek authority to utilize approximately 7 MCF of Devonian
gas per day in the Continental Carbon Company carbon black
plant near Eunice, New Mexico, said gas to be produced from
The Pure 0il Company Wilson Deep Unit Well No. 1, located in
the SE/4 NW/4 of Section 13, Township 21 South, Range 34
East, Lea County, New Mexico.

Application of Shell 0il Company for a unit agreement, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the Bootleg Ridge Unit Area comprising
10,818 acres,more or less, of State and Federal lands in
Townships 22 and 23 South, Ranges 32 and 33 East, Lea County,
New Mexico.
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CASE 2986:

CASE 2987:

No. 4-64

Application of Shell 0il Company to establish a GOR limit,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks the establishment of a special gas-o0il ratio
limitation of 5,000 cubic feet of gas for each barrel of oil
produced in the Merna-Queen Pool, Lea County, New Mexico.

Application of Shell 0il Company for a waterflood project,
Chaves County, New Mexico. Applicant,in the above-styled
cause, seeks authority to institute a pilot waterflood
roject in the South Bitter Lake-San Andres Pool, by the
injection of water into the San Andres formation throuch
three wells at unorthodox locations in Sections 27 and 34,
Township 10 South, Range 25 East, Chaves County, New Mexico.

CASE 2480 (Reopened) :

CASE 2988:

og

In the matter of Case No. 2480 be¢ing reopened pursuant+to
the provisions of Order No. R-2182-A which continued for

a period of one year the temporary 80-acre proration units
established by Order No. R-2182, Henshaw-Wolfcamp Pool,
Eddy County, New Mexico. All interested parties may appear
and show cause why said pool should not be developed on
40-acre proration units.

In the matter of the hearing called by the 0il Conservation
Commission on its own motion to permit George E. Willett and
all other interested parties to appear and show cause why
the SDD Hare Well No. 7,located 600 feet from the South line
and 1360 feet from the East line of Section 14, Township 29
North, Range 11l West, San Juan County, New Mexico, should
not ke plugged in accordance with a Commission-approved
plugging program.




DOCKET NO, 4-64
DOCKET: EXAMINER JJEARING ~ WEDNESDAY -~ FEBRUARY 5, 1964

9:00 A.M., - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING ~ SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or
Elvis A, Utz, Alternate Examiner:

CASE 2976: Application of Midland Production Corporation for
directional drilling, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to directionally
drill its Hill & Meeker Phillips Cryer Well No. 34-2 loca-~
ted 2310 feet from the South and West lines of Section 34,
Township 10 South, Range 36 East, to bottom in the Devonian
formation 1980 feet from the North and West lines of said
Section 34, Laa County, New Mexico.

CASE 2977: Application of Cities Service 0il Company for a dual comple-
tion, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the dual completion
{conventional) of its Brunson C Well No. 4, located in Unit
J of Section 3, Township 22 South, Range 37 East, Lea County,
New Mexico, to produce ¢il from the Blinebry and Drinkard
Oil Pools through parallel strings of 1 1/2 inch and 2 1/16
inch tubing, resgspectively.

CASE 2978: Application of Union 0il Company of California for a waier-
flood expansion, Chaves County, New Mexico. Applicant, in
the above~styled cause, seeks authority to expand its South
Caprock Queen Unit Waterflood Project, Caprock Queen Pool,
Chaves County, New Mexico, by the conversion of nine addi-
ticnal wells located in Sections 28, 29, and 33, Township
14 South, Range 31 East, and Sections 3 and 4, Township 15
South, Range 31 East, to water injection.

CASE 2979: Application of Pan American Petroleum Corporation for salt
water disposal, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced
salt water into the Abo formation through its U. €. A. Malco
Refinkries *G"' Well No. 13, located 2302 feet from the South
line and 1650 feet from the West line of Section 10, Town-
ship 18 South, Range 27 East, Empire Abo Pool, Eddy County,
New Mexico.

CASE 2980: Application of Pioneer Production Corporation for forge-
pooling and an unorthodox location, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks an
order force-pooling all mineral interests in the Basin-
Dakota Pool underlying the W/2 of Section 15, Township 29
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Noeth, Range 13 West, and authorizing the drilling of

a well for said unit at an unorthodox location 1625 feet
from the South line and 1250 feet from the West line of
said Section 15, Town of Farmington, San Juan County,
New Mexico.

CASE 298l: Applicaticn of Gulf 0il Corporation for a unit agreement,

' Lea County, New Mexico. Applicant, in the above-~styled
cause, seeks approval of the Northwest Eumont Unit Area
comprising 2,760 acres, more or less, of State and fee
lands in Township 19 Scuth, Range 36 East, Lea County, New
Mexico.

CASE 2982: Application of Gulf 0il Corporation for a waterflood project,
Lea County, New Mexico., Applicant, in the above-styled
cause, seeks authority to institute a waterflood project in
the Eumont Gas Pool by the injection of water into the Queen
formation through 15 wells in Sections 11, 14, 15, 22 and 23,
Township 19 South, Range 36 East, Lea County, New Mexico.

E 25833 Application oi ‘fne Pure 0Oil Company for a unit agreement,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval of the Brinninstomol Unit Area comprising
17,237 acres, more or less, of Federal and State lands in
Townships 23 and 24 Souih, Ranges 32 and 33 East, Lea County,
New Mexico. :

CASE 2984: Application of The Pure 0il Company and Continental Carbon
Company to utilize natural gas in a carbon klack plant, Lea
County, New Mexico. Applicants, in the above-styled cause,
seek authority to utilize approximately 7 MCF of Devonian
gas per day in the Continental Carbon Company carbon black
plant near Eunice, New Mexico, said gas to be produced from
The Pure 0Oil Company Wilson Deep Unit Well No, 1, located in
the SE/4 NW/4 of Section 13, Township 21 South, Range 34
East, Lea County, New Mexico.

CASE 2985: Application of Shell 0il Company for a unit agreement, Lea
County, New Mexico., Applicant, in the above-styled cause,
seeks approval of the Bootleg Ridge Unit Area comprising
10,818 acres,more or less, of State and Federal lands in
Townships 22 and 23 South, Ranges 32 and 33 East, Lea County,
New Mexico.
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CASE 2986:

CASE _2987:

No. 4-64

Application of Shell 0il Company to establish a GOR limit,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks the establishment of a special gas-0il ratio
limitation of 5,000 cubic feet cof gas for each barrel of oil
produced in the Mesa-Queen Pool, Lea County, New Mexico.

Application of Shell 0Oil Company for a waterflood project,
Chaves County, New Mexico. Applicant,in the above-styled
cause, seeks authority to institute a pilot waterflood
project in the South Bitter Lake-San Andres Pool, by the
injection of water into the San Andres formation through
three wells at unorthodox locations in Sections 27 and 34,
To-nship 10 South, Range 25 East, Chaves County, New Mexico.

CASE 2430 (Reopened) :

CASE 2988:

°g

In the matter of Case No. 2480 being reopened pursuant*to
the provisions of Order No. R-2182-A which continued for

a period of one year the temporary B80-acre proration units
established by Order No. R-2182, Henshaw-Wolfcamp Pool,
Eddy County, New Mexico. All interested parties may appear
and show cause why said pool should not be developed on
40-acre proration units.

In the matter of the hearing called by the 0il Conservation
Commission on its own motion to permit George E. Willett and
all other interested parties to appear and show cause why
the SDD Hare Well No. 7,located 600 feet from the South line
and 1360 feet from the East line of Section 14, Township 29
North, Range 1l West, San Juan County, New Mexico, should
not be plugged in accordance with a Commission-approved
rPlugging program.
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The following cases will be heard before Daniel S. Nutter, Examiner, or
Elvis A, Utz, Alternate Examiner:

CASE 2976:

CASE 2977:

CASE 2978:

CASE 2979:

CASE 2980:

Application of Midland Production Corporation for
directional drilling, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to directionally
drill its Hill & Meeker Phillips Cryer Well No. 34-2 loca-
ted 2310 feet from the South and West lines of Section 34,
Township 10 South, Range 36 East, to bottom in the Devonian
formation 1980 feet from the North and West lines of said
Section 34, Lea County, New Mexico.

Application of Cities Service 0il Company for a dual comple-
tion, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the dual completion
{conventicnal) of its Brunson € Well Na. 4. located in Wnit
J of Section 3, Township 22 South, Range 37 East, Lea County,
New Mexico, to produce oil from the Blinebry and Drinkard
0il Pools through parallel strings of 1 1/2 inch and 2 1/16
inch tubing, respectively.

Application of Union 0Oil Company of California for a water-
flood expansion, Chaves County, New Mexico. Applicant, in
the above-styled cause, seeks authority to expand its South
Caprock Queen Unit Waterflood Project,. Caprock Queen Pool,
Chaves County, New Mexico, by the conversion ©f nine addi-
tional wells located in Sections 28, 29, and 33, Township
1# south, Range 31 East, and Sections 3 and 4, Township 15
South, Rangs 31 East, to water injection.

Application of Pan American Petroleum Corporation for salt
water disposal, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced
Bsalt water into the Abo formation through its U. S. A, Malco
Refingéries "G* Well No. 13, located 2302 feet from the South
line and 1650 feet from the West line of Section 10, Town-
ship 18 South, Range 27 East, Empire Abo Pool, Eddy County,
New Mexico.

Application of Pioneer Production Corporation for forge-
pooling and an unorthodox location, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks an
order force-pooling all mineral interests in the Basin-
Dakota Pool underlving the W/2 of Section 15, Township 29
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CASE 298l:

CASE 2982:

CASE 2983:

CASE 2984:

CASE 2985:

Woeth, Range 12 West, and authorizing the drilling of

a well for said unit at an unortheodox location 1625 feet
from the South line and 1250 feet from the West line of
said Section 15, Town of Farmington, San Juan County,
New Mexico.

Application of Gulf 0il Corporation for a unit agreement,
Lea County, New Mexico. Applicant, in the above-styled
cause, secks approval of the Northwest Eumont Unit Area
comprising 2,760 acres, more or less, of State and fee
lands in Township 19 South, Range 36 East, Lea County, New
Mexico. :

Application of Gulf 0il Corporation for a waterflood project,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute a waterflcod project in
the Eumont Gas Pool by the injection of water into the Queen
formation through 15 wells in Sections 11, 14, 15, 22 and 23,
Township 19 South, Range 36 East, Lea County, New Mexico.

Application of ‘Ine Pure 0il Company for a unit agreement,

Lea County, New Mexico. Applicant, in the above-styled

cause, seeks approval of the Brinninstwol Unit Area comprising
17,237 acres, more or less, of Federal and State lands in
Townships 23 and 24 South, Ranges 32 and 33 East, Lea County,
New Mexico. :

Application of The Pure 0il Company and Continental Carbon
Company to utilize natural gas in a carbon black plant, Lea
County, New Mexico. Applicants, in the above-styled cause,
seek authority to utilize approximately 7 MCF of Devonian
gas per day in the Continental Carbon Company carbon black
plant near Eunice, New Mexico, said gas to be produced from
The Pure 0il Company Wilson Deep Unit Well No. 1, located in
the SE/4 NW/4 of Section 13, Township 21 South, Range 34
East, Lea County, New Mexico.

Application of Shell 0il Company for a unit agreement, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the Bootleg Ridge Unit Area comprising
10,818 acres,more or less, of State and Federal lands in
Townships 22 and 23 South, Ranges 32 and 33 East, Lea County,
New Mexico.
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CASE 2986:

CASE 2987:

No. 4-64

Application of Shell 0Oil Company to establish a GOR limit,
Lea County, New Mexico. Applicant, in the above-styled
cause, seecks the establishment of a special gas-oil ratio
limitation of 5,000 cubic feet of gas for each barrel of oil
produced in the Mesa-Queen Pool, Lea County, New Mexico.

Application of Shell 0il Company for a waterflood project,
Chaves County, New Mexico. Applicant,in the above-styled
cause, seeks authority to institute a pilot waterflood
project in the South Bitter Lake~San Andres Pool, by the
injection of water into the San Andres formation through
three wells at unorthodox locations in Sectieons 27 and 34,
Township 10 South, Range 25 East, Chaves County, New Mexico.

CASE 2480 (Reopened]:

CASE 2988:

og

In the matter of Case No. 2480 being reopened pursuantito
the provisions of Order No. R-2182~A which continued for

a period of one year the temporary 80-acre proration units
established by Order No. R-2182, Henshaw-Wolfcamp Pool,
Eddy County, New Mexico., All interested parties may appear
and show cause why said pool should not be developed on
40-acre proration unitis.

In the matter of the hearing called by the 0il Conservation
Commission on its own motion to permit George E. Willett and
all other interested parties to appear and show cause why
the SDD Hare Well No. 7,located 600 feet from the South line
and 1360 feet from the East line of Section 14, Township 29
North, Range 11 West, San Juan County, New Mexico, should
not be plugged in accordance with a Conmission-~approved
plugging program.
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The following cases will be heard before Daniel S, Nutter, Examiner, or
Elvis A, Utz, Alternate Examiner:

CASE 2976:

CASE 2978:

CASE .2379:

CASE 2980:

Application of Midland Production Corporation for
directional drilling, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to directionally
drill its Hill & Meeker Phillips Cryer Well No. 34-2 loca-
ted 2310 feet from the South and West lines of Section 34,
Township 10 South, Range 36 East, to bottom in the Devonian
formation 1980 feet from the North and West lines of said
Section 34, Lea County, New Mexico.

Application of Cities Service 0il Company for a dual compie-
tion, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks apprcval of the dual completion
(conventional) of its Brunson C Well N». 4, located in init
J of Section 3, Township 22 South, Range 37 East, Lea County,
New Mexico, to produce oil from the Blinebry and Drinkard
0il Pools through parallel strings of 1 1/2 inch and 2 1/16
inch tuvbing, respectively.

Application of Union 0il Company of Caiiformnia fcr a water-
flood expansion, Chaves County, New Mexico, Applicant, in
the above-styled cause, seeks authority to expand its South
Caprock Queen Unit Waterflood Project, Caprock Queen Pool,
Chaves County, New Mexico, by the conversicn of nine addi-
tional wells located in Sections 28, 29, and 33, Township
18 south, Range 31 East, and Sections 3 and 4, Township 15
South, Range 31 East, to water injection.

Application of Pan American Petroleum Corporation for salt
water disposal, Eddy County, New Mexico. Applircant, in the
above-styled cause, seeks authority to dispose of produced
salt water into the Abo formation through its U. S. A. Malco
Refinkries "*G" Well No. 13, located 2302 feet from the South
line and 1650 feet from the West line of Secticn 10, Town-

ship 18 South, Range 27 East, Empire Abo Pool, Eddy County,
New Mexico,

Application of Pioneer Production Corporation for forpe-
pooling and an unorthodox location, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks an
order force-pooling all mineral interests in the Basin-
Dakota Pool underlying the W/2 of Section 15, Township 29
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CASE 298l:

CASE 2982:

CASE 2984:

CASE 2985:

Nacth, Rarge 12 Weszt, and authorizing the drilling of

a well for said unit at an unorthodox location 1625 feet
from the South line and 1250 feet from the West line of
said Section 15, Town of Farmingtcn, San Juan County,
New Mexico.

Application of Gulf 0il Corporation for a unit agreement,
Lea County, New Mexico. Applicant, in the above-styled
cause, seesks approval of the Northwest Fumont Unit Area
comprising 2,760 acres, more or less, of State and fee
lands in Township 19 South, Range 36 East, Lea County, New
Mexico.

Application of Gulf 0il Corporation for a waterflood project,
Lea County, New Mexico., Applicant, in the above-styled
cause, seeks authority to institute a waterflood project in
the Eumont Gas Pool by the injection of water into the Queen
formation through 15 wells in Sections 11, 14, 15, 22 and 23,
Township 19 South, Range 36 East, Lea County, New Mexico,.

Arplication of The Pure 0il Company for a unit agreement,

Lea County, New Mexico. &Applicant, in the above-styled

cause, seeks approval of the Brinninstwol Unit Area comprising
17,237 acres, more or less, of Federal and State lands in '
Townships 23 and 24 South, Ranges 32 and 33 East, Lea County,
New Mexico. : '

Application of The Pure 0il Company and Continental Carbon
Company to wvtilize natural gas in a carbon black plant, Lea
County, New Mexico,., Applicants, in the above-styled cause,
seek authority to utilize approximately 7 MCF of Devonian
gas per day in the Continental Carbon Company carbon black
plant near Eunice, New Mexico, said gas to be produced from
The Pure 0Oil Company Wilson Deep Unit Well No. 1, located in
the SE/4 NW/4 of Section 13, Township 21 South, Range 34
East, Lea County, New Mexico.

Application of Shell 0il Company for a unit agreement, Lea
County, Neow Mexico. Applicant, in the above-styled cause,
seeks approval of the Bcotleqg Ridge Unit Area comprising
10,818 acres,more or less, of State and Federal lands in
Townships 22 and 23 South, Ranges 32 and 33 East, Lea County,
New Mexico.
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CASE 2986:

CASE 2987:

No. 4-64

Application of Shell 0il Company tc establish a GOR limit,
Lea County, New Mexico. Aapplicant, in the above~styled
cause, seeks the establishment of a special gas-oil ratio
limitation of 5,000 cubic feet of gas for each barrel of oil
produced in the Mesa-Queen Pool, Lea County, New Mexico.

Application of Shell 0il Company for a waterflood project,
Chaves County, New Mexico. Applicant,in the above-styled
cause, seeks authority to institute a pilot waterflood
project in the South Bitter Lake~San Andres Pool, by the
injection of water into the San Andres formation through
three wells at unorthodox locations in Sections 27 and 34,
Township 10 South, Range 25 East, Chaves County, New Mexico,

°g

CASE 2988:

CASE 2480 {Reopened):

In the matter of Case No. 2480 being reopened pursuant+to
the provisions of Order No. R-2182-A which continued for

a period of one year the temporary 80-acre proration units
established by Order No. R-2182, Eanshaw-Wolfcamp Pool,
Eddy County, New Mexice. All interested parties may appear
and show cause why said pool should not be developed on
40-acre proration units,.

In the matter of the hearing called by the 0Oil Conservation
Commission on its own motion to permit George E. Willett and
all other interested parties to appear and show cause why

the SDD Hare Well No. 7,located 600 feet from the South line

" and 1360 feet from the East line of Section 14. Township 29

North, Range 1l West, San Juan County, New Mexico, should
not be plugged in accordance with a Commission-approved
plugging program.
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IN THE MATTER OF:

Application of Pioneer Production
Corporation for force-pooling and

an unorthodox location, San Juan County,
New Mexlico.

CASE NO. _2980
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BEFORE: DANIEL S. NUTTER, EXAMINER

TRANSCRIPT OF HEARING

MR. NUTTER: Call Case 2980.

MR. DURRET?T: Application of Pioneer Production Corporati
for force-pooling and an unorthodox location, San Juan County,
New Mexico.

MR. BRATTON: If the Examiner please, Howard Bratton
on behalf of the applicant. We have one witness.

(Witness sworn)

THOMAS A. DUGAN,

called as a witness hereln, having been first duly sworn, was

D

lexamined and testlified as follows:
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DIRECT EXAMINATION
BY MR. RRATTON:
Q Will you state your name and occupation?
E; A Thomas A. Dugan, Consulting Petroleum Engineer.
§$ Q You worked with or are you working with Pioneer Pro-
g ductlion in connection with the matter under consideration in this
9
‘Eé application?
A Yes, sir.

Q Have you previously testified before this Commisslon as
an expert witness?

A Yes.

Q All right.

MR. BRATTON: Are the witness' qualifications acceptable?

Albuquerque, New Mexico

MR. NUTTER: Yes, sir.

Q {By Mr. Bratton) Referring to your Exhibit Number One,

General Court Reporting Service

Suite 1120 Simms Building

Mr., Dugan, does that show the area sought to be force-pooled and

the location of the well?

A Yes, sir. That is outlined, and that is an outline of

the proposed proration unit boundary.

DEARNLEY, MEIER, WILKINS and CROWNOVER

Q The West Half of the Section 15, and it 1s right in the
middle ot Farmington; is that correct?

A Yes, dr.

Q And the proposed location as shown on there is proposed

t0 be a Dakota test; 1s that correct?

®©




DEARNLEY, MEIER, WILKINS and CROWNOVER

General Court Reporting Service

Suite 1120 Simms Bui’c[;ng

Phone 243-6091

PAGE Y4

Allmquerque, New Mexico

A That's correct.
Q Where are the offsetting Dakoia wells, Mr, Dugan?
A Pioneer Production has a well in the East Half of Section

15. There are two wells, two Dakota wells in Section 14, one in

11, two in 12. and two in 22.
Q In other words, it is offset to the south and east, but-
A East,
Q - ~-not directly offset to the north and west; 1s that
correct?

A Yes, sir, that's correct.

Q All right, sir. Now, turning to your Exhibit{ Number
T™wo, and if the Examiner please, the wmails are supposed to be
bringing some more copies of these exhibits somewhere between here
and Amarillo, I guess. Is Exhibit No. Two a detailed outline of
the ownercshlp oI tulis West Half of Section 15, Mr. Dugan?

A Yes, sir.

Q Approximately how long has Pioneer worked trylng to
determine the ownership in this area and to lease in this area?

A bThey have been working on it approximately one year
and one man worked steady for approximately six months.

Q Mr. Lynndecker?

A Mr. Lynndecker,

Q And Mr. Lynndecker could not e here tdday; is that

correct, he 1s in Oklahoma?

A That's correct.

®
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] Is it your information that Mr. Lynndecker has contacted

in person or by mall or attempted to contact all of the owners in

this area?

A Yes, sir.

Q And does Exhibit Number Three contain a list of the
tracts unleased to date, or where we have no operatling agreement OJ
lease?

A Yes, sir, that 1s correct.

Q That totals a little less than 20 acres out of the totalj

is that correct?

A Yes, sir, that is correct.

Q 193 acres?

A Yes.

Q Does Pioneer wish to have this order read so that anybody

who wants to lease or wants to come in and joint operate can do soA
if they will do so within 30 days after the well 1s completed?

A Yes, sir.

Q Would Pioneer desire a risk factor and operating cost

factor, Mr. Dugan?

A Yes, they would. .
Q What would you suggest in that regard and on what basisg?
A They would like a 25 percent rlsk factor, and estimate

the cost of maintaining the well at $65.00 per month.

Q Is there, in your judgment, a risk involved in the

drilling of the well, Mr. Dugan?

.

®
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A There is a risk involved in drilling any well,

Q You have the detalled cost of the estimate of the well;
is that correct?

A Yes, sir, we have estimated the cosf of drilling the
well, which 1s $86,500.00.

Q Now, once again, Pioneer is willing and would prefer
that the order read that anybody who wants to lease or operate,
joint operate, will have the opportunity to do so if they exhibit
a deslire to do so within 30 days after the well 1s completed?

A Yes, sir.

Q Is there anything further you care to state in connection
with any of these exhibits, Mr. Dugan?

A No. '

Q Do you know off of what information Mr. Lynndecker got
his title information, Mr. Dugan., off of what sources?

A Off tax records and from abstract companies.

Q  Exhlbits One through Four were prepared by you or under
your or Pioneer's supervision?

A Yes.

MR. BRATTON: We will offer in evidence Applicant's
Exhibits One through Four.

MR. NUDTER: Applicant's Exhlbits One through Four will
be admitted in evidence.

MR. BRATTON: We have nothing further to offer at this

Ltime, sir. * * ¥

®
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Does anyone have any

questiong of Mr.
Dugan?

[ MR. ARNOLD: pp. Dugan, how mych g,
undep lease in the Section?

reace

does Pioneer ha

A Right g% 300 acres,

MR, ARNOLD . Right at 300,

MR, BRATTON ;

Phone 243-669_[

be leaseq shortly.

Tt ternp leasas. I
S MR, ARNOID: About 20 acres Missine out ofx the unit leasde
0
8
9 A Yes, sir,
=
$
<z
g CROSS EXAMINATION
s
g_§Y MR. NUTTER :
&= UITER:
]
) Q Mr, Dugan, ip your estimate, Or in youp Opinion
<
estimat

¢ of $86,500.00 4 reasonable Cost fop drilling

-Dakotg Gas Pool9

a producing welli in the Basin
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Genazral Court Reporting Service
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Albuquerque, New Meoxico

A That 1s within the city limits of Farmington and we
would have been vn an oirthodox lccation except for hich lines which
exist just to the west of our proposed location. We had to stay

far enough away from them to raise the derrick. So, we have moved

into an unorthodox location there.

Q I see. Now, this 0. L. Chapman tract Number 199 where
the well is located, what is that, a field or an undeveloped tract
in there?

A It is an undeveloped tract, yes

Q And there is room for.a well at that site?

A Yes, sir. It is down along the river and in a rather

swampy area. There are a few houses in the area, but not very
many people live down in there.

Q Now, these numbers to the side of all these people's
names, to the right-hand side on this Exhibit No. Three, i1s this
the acreage included in each of those tracts?

A Yes, sir.

Q I see. A total of 19.519.

MR. NUTTER: Anyone else have any questions of IMr. Duganf
You may be excused. Do you have anything further, Mr. Bratton?

MR. BRATTON: No, sir.

MR. NUTTER: Does anyone have anything they wish to
offer in this case?

MR. DURRETT: Yes, sir, if the Examiner please. The

Commission has received a letter dated January 31, 196i, received

®
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by the Commission on February 3, 1964, from Opal Vincent, Builders
Representative, in Bedford, Texas. I would like to read paris of
that letter into the record.

"Dear Sir: The docket you serit to us, Docket Number
464, has a case Number 2980 which 1s stated as follows:" Then,
they state the style of the case as printed on the docket. The
next paragraph reads as follows: "We do not understand the words
'an order force-pooling all mineral interests' and the wording,
tthe drilling of a well for said unit at an unorthodox locatizat."
The next paragraph reads as follows: "We are not inter sted in
the granting of this well until we understand what it means and
if it is to our acreage. Thanking you, Opal Vincent."

And I also would like to state for the record that this
letter was answered by Mr. Daniel 3. Nutter, Chief Engineer, who
is Examiner in this case, and that this 1s quite an extensive
letter setting out the hearing, and the usual procedure in force
pooling cases and that this will be placed in our file.

MR. NUTTER: Let the record reflect that the attempt of
this letter was to explain what " force-pooling" means, and
"unorthodox location' means.

Is there anything further }n this case? . Take the case

under advisement. . DRI

* ¥ ®* ¥

’

®©
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Phone 243-6601

Albuquerque, New Mexico

STATE OF NEW MEXICO
COUNTY OF BERNALILLO {

I, ROY D. WILKINS, Notary Public in and for te County of
Bernalillo, State of New Mexico, do hereby certify that the
foregoing and attached Transcript of Hearing before the New
Mexico 0il Conservation Commission was reported by me, and that
the same is a true and correct record of the sald proceedings, to

the best of my knowledge, skill and abiliity.

WITNESS my Hand and Seal of Office, this 12 th day of

February, 1954.

%,

A

P "A} ’
Locawl

-~

NOTARY PUBLIC

Mv Commission Expires:

ey

September 6, 1967.
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List of un-leased. tracts

A LN [l

Ck (‘ (
N ~ N
J.P. LEYENDECKER, JR. /

Ab\ '.s(‘

Viest, N.M.P.l., San Juan County, New Mexioco.

in West One-Kalf of Section 15, Township 29 North, Ra.nge 13

dle
2. i

3.

4.

5

6.

—
s
i 7.

\

8.

Town of Farmington traots R
ng ‘ ) /) d

LA

¢ €~

lay Leighton Estate, c/o Robert Leighton, 1400 Mesa Ver&”“‘Faa‘mina'ton, New }.sxico.

Lots 2,3, & 4, Blk. 2, Hillcrest Addition

Clyde 4. Rensen & Fannie Ranson,
324 Norith Church, Aztec, New Mexico.
Nz Lot 2, & All Lot 3, Blk.3, Hillcrest Addition

D.L. Lee Estate, o/o Wayne Uselrcn,
Aztec Highway, Farmingion, New lexico.
Lot 14, Blk 4, Hillcrest Addition

Forte 0il Co.,
615 West Znaple ( P.0. Box 1475) Farmington, New Mexico.
Traoct 100 x 154 corner of Apache and Butler

William Cameron & Co., Division of Certain-Tesd Produots,
P.0. Drawer 169, FortWorth, Texas
Traot on East lain Street

R.l.. Maddex and Bmma Liaddox,

411 Bunker Avanue, Aztec, New lMexico. .
‘I‘racu off of East Main St., Farmng..on, Iow Mexioo
Mark W. Liaddox and Jettie G. Maddox,

- 931 East Navajo, Farmington, New lexico.

‘I‘racts (2) on East Main St., Farmington, New Lexico.

el

{ 9.
\

Robert L. Maddox, Inc., c/o Robert L. Madddx, |
411 Bunker Avenue, Azteo, New lMexico. ,
- Lot 10 & E 36.6' Lot 11, Bli.3, Triplett Subdivision #2,:"

s

10.Idxis O. Campbell & \’(ould.a. Louise Campbell,

il.

12.
13,
14.

15.

16.

17,

1208 Leguna, Farmington, New lexico.
3 traots or. East Main Street

lfaude L. Johnson, Widow, R.A. # 146, Aline, Oklahoma,
Troct in SWENE

Buddy Alton Gray, and Wg.nda Fay Gray,
( No Address)
Tract inm SWENWE

Yartha A. Desn, ¢/o L.B. Dean, JT.,
Star Lake Plant,Southern Union Gas Co., Cuba, New Mexioco.
Tract in SWR ~NF‘.~9~

Anna Askew { Sullivan)
429 East Broadway, Farmington, New Mexico.
Tract in STHNVE:

Virginia Quintana,
431 East Broadway, Farmington, New lexico.
Tract in STLNVRE

C.T. Hegwer and lary Alice Hegwar,

434 East Broazdway, Farmington, New lexico.

Tract in SN

Yaxry Louis Banas He;gwer, )
434 East Broesdway, Fa.rmington, New Mexico. DOCKET MAILED

Tract in SWLIG ‘ :_/_ Z if ,K/Q_’

-l

1.030

«108

.112

1.160

«395

<314

«280

o419

»578

112

«413

091

+250

«614

«160
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List of un-leased tracts continued:

18, C.R. Hardin and Eloise Hardin,
‘ 31626 XcDowell Road, Phoenix, Arizona
Tract in SELNVE: - 1.860

19, Lillian Edwards, a widow
510 East Broadway, Farmington, New ilexico. i .
Parts of lots 7 & 8, Blk.2 Triplett Subdivision #2 : «206
20. W.E. & Opal Vincent, C/o RBobvert . Vincent
117 East Oak Street, Hurst, Texas .
North 73 feot Lots 10 & 11, Triplett Subdivision # 2 : <185

'

21. Sugene Smith, et al
4560 Oxbow Drive, Sacramento, California v
South 50 feet Lots 8,9,10,11, Blk. 4, Triplett Subdivision #2 o227 .

22+ Alvin VWitt,
1115 Chaco, Farmington, New hiexico. .
‘South 50 feat Lots 12 & 13, Blk. 5, Triplett Subdivision #2 183

23. Carmac llotors,
P.0. Box 3168, Durango,Colorado.
South 50 feet Lots 9 & 10, Blk.6, Triplett Subdivision #2 +126

24 au:Samiiol’ Js. Yassey
Route 4, Nageesi, New lexico.
Souta 50 feet Lots 11, 12, & 13, Bik.0, Tripleit Subdivision #2 «170
3 H4 b 2

25. James Aaron Youz:ger, 3r & Opal V. Younger,
6102 Swiss Avenue, Dallas, Texas
South 50 fset of Lots 14, 15, & 16, Blk., 6, Triplett Subdivision # 2 «200

26. Viest ‘American Corporation,
P.0. Box 1433, Farmington, New Mexico. : . _
Tract in SWLENVE: 4 2.494

27. Jack Walker and Berta Walker,
P.0. Bex 651, Farmington, New llexico.
Tract in SVE:SWE: on South Miller Street 7170

28. Stone, Liberman & Bass,
613 Oak Street, Farmington, New Mexico.
Tract in SWSWZ on Oak Street : «205

29. Alvin Kemper & Preddy Kemper;
903 North Watson, Farmington, New llexico. .
ITLATOSATY, Bonnie Vista Subdivision (1/2 interest) «295
s4s& 5/ |
30, Dale Harder & Maxine Hardexn,
912 Walnut Drive, Farmington, New lexico. '
Lot 9, Blk, 1, Bonnie Vista Subdivision (1/2 interest) .089

31. Felix R. XMunoz,
Yo Address. )
Lot 3, Blk.2, Bonnie Vista Subdivision (% interest) 073

32. lielvin Bullexr and Gertrude H. Buller,
177 Almond Drive, Turlock, California
Lot 4, Blk. 2, Bonnie Vista Subdivision (% interest) _ 073

33. Loonard A, Garland & Doris M. Garland,
1017 Alpine, Farmington, New lMexico.
Lot 7, Plk.3, Boanie Vista Subdivision (% interest ) _ .083



List of unlezsed tracis, continued:

J 34. Charles R. Anderson & Gladys C. Anderson,
2013 Lynwood Drive, Farmington, Now Lexico.
Lot 4, Blk.4, Bonnie Vista Subdivision (% interest) . #0865

35, Orville Loonard Johnson & Evelda Johnszon
1013 Alpine, Farmington, New Mexico
Lot 5, Blk.4, Bonnie Vista Subdivision ( & interest ) .065

36. Dessie Suitor, -
35736 Burton St., Bellflower, California .
Lot 7, Blk. 4, Bonnie Vista Subdivision (% interest ) " «0T7

37. Claude W, Lester and Caroline B. Lesticr,
33 Noxrth Locke, Farmington, New lexico.
Lot 8, Blk. 5, Bonnie Vista Subdivision (% interest ) +080

38, Adela Valdez Aragon, IIZOII
901 Eighkth S.W. Albuquerque, New lexico. C
Lot 12, Bik.5, Bonnie Vista Subdivision (Zinterest) «092

39. lorgs.Veldez, Widow
2 > ’ .
B? 2 £ litn’ Farmington, New lexico.
. ~ -~ —~~1_ = - s . PP 1 .
Lot 13, Blk.5, Boanie Vista Subdivision (4 interest «0G2
b} 2 \ 2

40, Lille li. Edwards, Widow,
1005 Souih Butlor, Parmington, New Moxico.

North 8 feet of Lot 8, and All of Lots 9, & 10 Blk.20 Junciion City .186

41, Libradita Padilla,
P.0. Box 574, Farmington, New Mexico. ‘ L
Lots 5 & 6 Blk. 19, Junction City «160

42. Maze L. Rippetoe,
905 South Butler, or lMaets Cafe, Fermington, New Mexioco,. : , :
Lots 7 & 8, Blk 19, Junctiion City . ' 260

43. Joo M, lartinez
P.0. Box 1455, Farmington, New Mexico. )
; Lot 1, Blk. 18, Junciion City : 080

44. Alve Morrow, deceased, Land now sold to Stats, :
Lots 8 & 9, & part of Lot 10, Blk. 18, Junction City / «230

45. Joe H. Young & Ramal E. Young,
: 2406 Yabel Lane, Farmington, New Mexico. : ~
Part of Lot 11, & all of Let 12, Blk., 18, Junction Ctiy «100

46. Ben W. Hartley & Thelma Hartley,
804 South Butler, Farmington, New Mexico.
Lots 1,2,3, & S. 13 feet Lot 4, South 13 feet Lot 21, and all of
Lots 22,23, & 24, Blk, 13, Junction City (% interests «500
47. Ben Espinosa & Marcella Espinosa
" P.0. Box 1696, Farmington, New Mexico.
Lot 12 & tract 25 x 50 in Junction City { % interest ) 090

48. George L. Thompson and Jackie . Thompson,
708 South Butler, Farmington, New lexico.
Lots 15, 16 & 17, Blk. 13 Juaction City (% interest ) 129

49. Arthur Keknight and Dollie McKnight,
716 South Butler, Fermington, New Xexico.
Lots 18, 19, & 20 and North 12 fest Lot 21, Blk. 13, Junotion City (% interest) 148

50. .P. ¥cEwen, C/o Alma Morgan,
812% South Butler, Farmington, New Mlexico.
Lot 12,Blk, 12, Junction Ciiyx «280




Liét of Un-leased tracts, continued:

51. Dolla P. Valencis,
Address Unknown.
Lots 7, 8 & 9, Blk. T, & Lots 18 & ¥319, Blk. 4, Junotion City «360

52,Jo0se Mlivarri ( Sold to State) ‘ .
T IVIT VIR OB (EYS (R ITYD 1 L rRAT LI 0L PO reys ey ~AOZ

FEFROI TR MU IR M e et 7 L g Ro1if

West 75 feet Lots 17 & 18, Blk. 5, Junoctiorn City

53. Ernest Jacquez
Box 216, Dolores, Colorado.. : _
Lots 21, 22, 23, & 24, Blk, 4. Junotica City 321

54. Daisy Graham,
Box 222, Farmington, Wew llexico. ) 1
Trect of land in SE:SW: . 1LER

55. James A, Brownm,
| Box 313, Farmington, New Mexico. . :
Tract 1nSElqt“1* {900 x 120) . e 4 mhn L ‘ ‘550

56, Nick Sanchez
Box 622,
Farmington, New lexico.

Description ambigous, Tax rolls shcw 1—1/4 acre.

57. Eddie Matthews & Omia Matthews
Box 1201, Farmington, New exioo.
Lots 3 & 4, Blk. 19 Junction City & Tract of land msmi-swl .16¢

58, Jose E. Valdez & Gerard. B
913 McCermick Road, Farmington, Yew Lexico.
Lot 1, Copeland Subdivision . 320

7 (/),. 5 /C{‘

1252
%77
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Law OfFFiICES

CLARENCE €. MINKLE HINKLE, BONDURANT, BRATTON & CHRISTY OF COUNSEL: HIRAM ta.GOW
W. E.BONOURANT, SR,
HOWARD C. BRATTON HinkLEe Buroing 1~
<, LN

:;:-f';":o‘:;: RosweELL New MEXicO T "/ TELERHONE 622-6510
OAULJW .tA\’O'N JR g AR#‘:EOOE ses

- EATON, y8. vy 3 - nrs PosT OFrice Box 10 ~
CONRAD £.COFFIELD January 21 y L7u4 iu
HAROLD L. HENSLEY Jm,
MICHAEL R.WALLER

New Mexico 0il Conservation Commission
P.0O. Box 871
Santa Fe, New Mexico

] Gentlemen:

Pioneer Production Corporation hereby makes application
j for the forced pooling of all mineral interests in the W% of
Section 15, Township 29 North, Range 13 West, N.M.P.M., San
Juan County, New Mexico to a well to be drilled to the Dakota
Formation at a location 1625 feet from the south line and 1250
feet from the west line of said Section 15, Inasmuch as this
is an unorthodox location, we request that the hearing also
approve the unorthodox locationm.

Pioneer Production Corporation will be the operator of
the well, There is attached hereto a list of the unleased
tracts in the W% of Section 15.

I have not gone into the matter in detail, but I assume
that Pioneer will ask for a normal operating charge, and may
ask a risk factor as to the working interest portions of any
unleased interest who do not enter into leases,

It is our understanding that the above mstter will be
set for hearing on the February 6th Examiner hearing. If

there is anything further which you need at this time, please
let us hear from you.

Very truly yours,

e
e T

by e Af"/é’ =

Howard C. Bratton

HINKLE, BONDURANT, BRATTON & CHRISTY

HCB:bb
Attachment
DOGKET M=o
vxa 2Y S
T T S ey



OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

February 3, 1964

Opal Vincent
- 800 Glenda
Bedford, Taxas

Dear Mrs. Vincent:

We are in receipt of your letter of January 31, 1964, regard-
ing Case No. 2980, Dockaet No. 4-64.

In this case. Pionesr Production Corporation is attempting to
form & standard 320-~-acre gas proration unit in the Basin-Dakota Gas
Pool. They havu been unable to secure laases on numerous town-lots
in the C.tv of Farmington and are therefore seeking to use our
*force pooling” statute whereby the Commission, after a public hear-
ing on the mattex, can anter an order pocling all of ths minecral
owners in a gas proration unit to form a standard unit.

Normally the company making the application is declarasd the
operator of the well and puts the money up to drill the well. The
partiecs which were pooled then have a choice of pavinag their Zihaig
of the well coats im 223 OF in ailowing the operator to withhold
their share out of productiom, in which case an extra 25 to 50 per-
'+ cent cf the well costs is added to compansate for the risk taken in

cbtaining a pay~out on the investment.

As to the unorthodox location portion of the appiication, the
nq.u require a Dakota wall to be no nsarar than 790 feet to the
outer baamdary of the 320~-acre unit and no nearer than 130 feet to
a quarter-quarter section line. The proposed locatior is less than
the requirsd 130 fezt from a quarter-quartar section line. For
This reason it is considered an unorthodox location.

Pionser's application lists W. E. and Opal Vincent, c/o Robert
B. Vincent, 117 Bast Oak Street, Hurst, Taxas, as being the owners
2f the Morth 73 feat, Lots 10 and 11, Triplett subdivision MNo. 2.
According tco the application, tliis property would be about 0.18F
acres and would therefore carry about 0.058 percent of the well
costs and revenues.

Very truly yours,

DANTIEI. £, NUTTER

Chief Enginearx



Opal Vincent
Builders c)?c/zumtah’vz

~ .

BOHORRODER . WMOKETEIK - -+ XKD

800 Glenda BU2-1522 Bedford, Texas

Jo* ¥ £
January 31, 1964 Z?

0il Conservation Coomission
Santa Fe, New Mexico

ATT:

Daniel S. Nutter, Examiner

Dear Sir:

A docket you sent to us, Docket # 4-64 has a case # 2980

which is stated as follows:

ns

Application of Pioneer Production Corporation for force
pooling and an unorthodox location, San Jaun County, New
Mexico. Applicant, in the above styled cause, seeks an
order force pooling all mineral interests in the Basin
Dakota Pool underlying the W/2 of section 15, Township 29
North, Range 13 West and authorizing the drilling of a well
for said unit at an unorthodox location 1625 feet from the
South line and 1250 feet from the West line of said Section
15, Town of Farmington, San Jaun County, New Mexico.

We do not understand the words ''an order force pooling
all mineral interests' and the wording "drilling of a well
for said unit at an unorthodox location.'!

We are NOT interested in the granting ofthis case until
we understand what it means and if it is too OUR advantage.

Thanking you,

/Z}, {//%Z;LAL.ovbl/
(e

Vincent



DOCKET:

DOCKET NO, 4-64
EXAMINER UEARING ~ WEDNESDAY - FEBRUARY 5, 1964

9:00 A.M. -~ OIL CONSERVATION CCMMISSION CCNFERENCE ROOM,
STAVE LAND OFFICE BUILDING -~ SANTA FE, NEW MEXICO

CASE 2976:

CASE 2977:

CASE 2978:

CASE 2979:

. CASE 2980:

v v s

The following cases will be heard before Daniel S. Nutter, Examiner, or
Elvis A. Utz, Alternate Examiner:

Application of Midland Production Corporation for
directional drilling, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to directionally
drill its Hill & Meeker Phillips Cryer Well No. 34-2 loca-
ted 2310 feet from the South and West linea of Section 34,
Township 10 South, Range 36 East, to bottom in the Devonian
format:ion 1980 feet from the North and West lines of said
Secticen 34, Les County, New Mexico.

Application of Cities Service 0Oil Company for a dual comple-
tion, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the dual completion
(convrentional) <f its Brunson C Well No. 4, located in Uait
J of Section 3, Township 22 South, Range 37 Eask, Lea Ccunty,
New Mexico, to produce coil from the Blinebry and Drinkard
Cil Pools thrcugh parallel strings of 1 1/2 inch and 2 1/16
inch tubing, respectively.

Application of Union 0Oil Company of California for a water-
flood expansion, Chavas County, New Mexico. Applicant, in
the above-styled cause, seeks authority to expand its South
Capsock Queen Unit Waterflood Project, Caprock Queen Pool,
Chaves County, New Mexico, by the conversion of nine addi-
tional wells located ir Sections 28, 29, and 33, Township
14 South, Range 31 East, and Sections 3 and 4, Township 15
South, Range 31 East, to water injection.

Application of Pan American Petrcleum Corporation for salt
water disposal, Eddy County, New Mexico. Applircant, in the
above~styled cause, seeks authority to dispose of produced
salt water into the Abo formation through its U. S. A. Malco
Refinéries *G' Well No. 13, located 2302 feet from the South
line and 1650 feet from the West line of Secticn 10, Town-
ship 18 South, Range 27 East, Empire Abo Pool, Eddy County,
New Mexico,

Applicaticn of Piconeer Production Corporation for forge-
pooling and an uncrthodex location, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks an
order force-pooling all mineral interests in the Basin-
Dakota Pool underlying the W/2 of Section 15, Township 29

i
!
J




llo. 4-64

-2 Case 2980 continued from page 1

Noceh, Range 12 West, and authorizing the drilling of

a well for said unit at an unorthodox location 1625 feet
from the South line and 1250 feet from the West line of
said Section 15, Town of Farmington, San Juan County,
New Mexicc,

CASE 298l: Application of Gulf 0il Corporation for a unit agreement,
Lea County, New Mexico. Applicant, in the above-styled
cause, sesks approval of the Northwest Fumcnt Unit Area
comprising 2,760 acres, more or less, of State and fee
lands in Township 19 South, Range 36 East, Lea County, New
Mexico, _

CASE 2982: Application of Gulf Oil Corporation for a waterflood project,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute a waterflood project in
the Eumont Gas Pool by the injection of water into the Queen
formation through 15 wells in Sections 11, 14, 15, 22 and 23,
Township 19 South, Range 36 East, Lea County, New Mexico.

ASE 29883+ Apwplication of The Pure 0il Company for a unit agreement,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval of the Brinninstool Unit Area comprising
17,237 acres, more or less, of Federal and State lands in
Townships 23 and 24 South, Ranges 32 and 33 East, Lea County,
New Mexico. :

CASE 2984: Application of The Pure 0il Company and Continental Carxbon
Company to utilize natural gas in a carbon black plant, Lea
County, New Msxico. Applicants, in the above-styled cause,
seek authority to utilize approximately 7 MCF of Devonian
gas per day in the Continental Carbon Company carbon black
plant near Eunice, New Mexico, said gas to be produced from
The Pure 0il Company Wilson Deep Unit Well No. 1, located in
the SE/4 NW/4 of Section 13, Township 21 South, Range 34
East, Lea County, New Mexico.

CASE 2985: Application of Shell 0il Company for a unit agreement, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the Bootleg Ridge Unit Area comprising
10,818 acres,more or less, of State and Federal lands in
Townships 22 and 22 South, Ranges 32 and 33 East, Lea County,
New Mexico.
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CASE 2986:

CASE 2987:

Application of Shell 0il Company to establish a GOR limit,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks the establishment of a special gas-oil ratio
limitation of 5,000 cubic feet of gas for each barrel of oil
produced in the Mesa-Queen Pool, Lea County, New Mexico.

Application of Shell 0Oil Company for a waterflood project,
Chaves County, New Mexico. Applicant,in the above-styled
cause, seeks authority to institute a piloct waterflood
project in the South Bitter Lake-San Andres Pool, by the
injection of water into the San Andres formation through
three wells at unorthodox locations in Sections 27 and 34,
Township 10 South, Range 25 East, Chaves County, New Mexico.

CASE 2480 (Reopened) :

CASE 2988:

og

In the matter of Case No. 2480 being reopened pursuant-to
the provisions of Order No. R-2182-A which continued for

a period of one year the temporary 80-acre proration units
established by Order No. R-2182, Henshaw-Wolfcamp Pool,
Eddy County, New Mexico. All interested parties may appear
and show cause why said pool should not be developed on
40-acre proration units.

In the matter of the hearing called by the 0il Conservation
Commission on its own motion to permit George E. Willett and
all other interested parties to appear and show cause why
the SDD Hare Well No. 7,located 600 feet from the South line
and 1360 feet from the East line of Section 14, Township 29
North, Range 11 West, San Juan County, New Mexico, should
not be plugged in accordance with a Commission-approved
rlugging program.
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DRAFT
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2980
/ Oorder No. R- M—ZD

APPLICATION OF PIONEER PRODUCTION |
CORPORATION FOR FORCE-PCOLING AND
AN UNORTHODOX LOCATION, SAN JUAN
COUNTY, NEW MEXICO.

OCRDER OF COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock AMe ON
February 5 , 1964 , at Santa Fe, New Mexice, befcre Siel S
sSraminer-dudy-appeinted-by- the- 0il- Conservation-Commission-of New
Mexieoer~hereinafier-referred-to-as—ithe 'Commission,'--in-accordance
with-Rule-12314-of-the-Commissien Rules—and-Reguiations—

NOW, on this day of _ February , 1964, the Commission,
a quorum being present, having considered the appiicatdoncobbextestimony,

the record, syidmmsrddxse®x and the recommendations of the Examiner,

—mmmmem—————~————=——== and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commissicn has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Pioneer Production Corporation,
seeks an order pooling all mineral interests in the Basin-Dakota
Gas Pool underlying the W/2 of Section 15, Township 29 North,

Range 13 West, NMPM, San Juan County, New Mexico.
/

(2) That the applicant éﬂ?ﬁ%%r seeks an exception to the
Special Rules and Regulations for the Basin-Dakota Gas Pool to
drill a well ror said unit at an unarthodox location 1625 feet
from the South line and 1250 feet from the West line of said
Section 15.

(4) That it is impracticable to drill a well at a standard
location in the W/2 of said Section 15 due to the topographical

conditions and that the unorthodox location should therefore

be approved.
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(5) That there are interest owners in the proposed prora- .

- tion unit who have not agreed to pool their interests. '

. (f) That to avoid e arill:APPUSRTGIIAV N IHIT 5
protect correlative rights, and to afford to the owner of each
interest in esaid proration unit the opportunity to recover or
receive without unpecessary expense_his just and fair share of

' : E RS , the subject appli-
cation should be approved by pooling all mineral interests, what-
ever they may be, within said unit.

(7) That the applicant should be designated the operator
of the'subject well and unit.

(ZS That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

{?) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have with~
held from production his share of the reasonablz well costs plus
an additional~é§?percent thereof as a reasoniable charge for the
risk involved in the drilling of the well.

Mﬂ That any non-consenting interest owner should be afford-
ed the opportunity to object to the actual well costs but that
said actual well costs should be adopted as the reasonable well
costs in the absence of swuch objection,

(i#) That followirg determination of reascnable well costs,
any non-consenting working interest owner that has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well
costs exceed reasonakle well costs.

&y .00

(1Y) That $95:60 per month should be fixed as the reasonable
cost of operating the subject well and each non-consenting work-~
ing interest owner should be assessed with his share of such cost,
" to be paid out of production.

(13) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow to be paid to the true cwaex therecf -wpow 1 ~upl stpof
AR e € PEze 2. s GO EAEMYSZ oe LiiBve coaeed
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IT IS THEREFORE ORDERED:

(1) That the applicant, Pioneer Production Corporation, is

%hereby granted an exception to the Special Rules and Regulations

%%for the Basin-Dakota Gas Pool to drill a well at an unorthodox i
?glocation 1625 feet from the South line and 1250 feet from the }

EWest line of Section 15, Township 29 North, Range 13 West, NMPM, -

fSan Juan County, New Mexico.
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(2) That all mineral interests, whatever they may be, in
fthe Basin-Dakota Gas Pool underlying the W/2 of Section 15, Town-i
iship 29 North, Range 13 West, NMPM, San Juan County, New Mexi o, E
ﬁare hereby pocled to form a 320-acre gas proration unit, to ke %

dedicated to a well to be drilled at an unorthodox location 1625

A
i
H

'Sectlon 15.

‘zi

!
;feet from the South line and 1250 feet from the West line of Sald;
E

i {(3) That Pioneer Production Corporation is hereby desxgna—’
I )
:ted the operator of the subject well and unit.

ﬂblld B TELVENS ot s i A - TTe s rdn A Ny TriA bt b e — - e

svod‘ bnﬁ v i aaacs Sg:smx:as Yo oisne aid b;sq esid
FRE0ial 208 Qeemisaian svlssach

i ié:ilng lnterest ownervln the subjeé£ unit an itemized
schedule of estimated well costs within 30 days following the date
of this order.

(E) "That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as provided
above shall remain liable for operating costs but shall not be
liable for risk charges.

(éﬂ That the operator is hereby authorized to withhold the
following costs and charges from production:

(A} The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of

stimated well costs.

(B) As a charge for the risk involved in the drill-
ing of the well, #0%-0F% the pro rata share of
reasonable well costs attributable to each non-
consenting working interest owner who has not
paid his share of estimated well costs,

4
(9) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(ﬁ5 That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
schedule of actual well costs withir 30 days foilowing completion
of the well; that if{ no objection to the actual well costs is
received by the Commission and the Commission has not objected

yodmeM  SARNIEW .2 .3

& AT



-4- J
Case No. X5¥% 2980
Order No. R-XXSa

within 60 days following completion of the well, the actual well
costs shall be the reasonable well costs; provided however, that
i1f there is an objection to actual well costs within said 60-day
period, the Commission will determine reasonable well costs after
public notice and hearing.

(9) That within 30 days following determination of reason-
able well costs any non-consenting working interest owner that
has paid his share of estimated costs in advance as provided above
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall receive
from the operator his pro rata share of the amount that estimated
well costs exceed reasonable well costs.

7,<$. 00
(M) That $35-66 per month is hereby fixed as the reasonable
cost of operating the subject well, and the operator is hereby
. authorized to withhold from production the proportionate share of
such cost attributable to each non-consenting working interest.

(lﬁ) That any unsevered mineral interest shall be considered
a seven—-eighths (7/8) working interest and a one-eighth (1/8) roy-
alty interest for the purpose cof allocating costs and charges under
the terms of this order,

(}1&’ That any well costs or charges which are to be paid out
of production shall be withheld only from the working interests'
share of production, and no costs or charges shall be withheld from
production attributable to royalty interests.

(LB) That all proceeds from production from the subject well

whigh age n not disbursed for any reason shall be placed in escrow
in Bounty, New Mexico, to be pajgd Eo he true owner there §
Dergto 1 o fy the Com-

mission o pon demand and prOOf of ownershlp. KN q«_.-‘.-‘)‘,’:‘_.".,. >4 0‘..0?0'4’-2-1-.
xsxxxxxaxxxxxu the name and address of said escrow agent within 90

days from the date of this order.

(156 That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Meywicc, con the day and year hereinabove
designated.

. STATE OF NEW MEXICO i
. enmﬂe& w ot rm,rmﬁmlun 13
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QUVERNOR
JACK M. CAMPBELL
CHAIRMAN

LAND COMMISBIONER ” STATE BEOLOTIST
T B JONNNY WALKER 2 A L PORTER, JR

CTEMBER SEORETARY - SinToToR
® 0. sox 871
BANTA FE

February 12, 1964

' Mr. Howard Bratton
> Hinkle, Bonduxant, Bratton & Christy
Attorneys at Law Ras Case ¥No. 2980

Box 10 Ordsr ¥o. R-2650
11, New Mexico
Roswe Applicant:

Pioneer Prod. Corp.

Dear Bir

Enclosed herewith are two copies of the above-referenced
Commiscion order recently entered in the subject case.

Very truly yours,

PR |, .

A. L. PORTER, Jr.
Secretary-Director

ix/

Carbon copy cf order also sent tos
Hobbs OCC x

Astac 0CC X

OTHER Also to parties vhich appear on list attached to application.




! BEFORE THE OIL CONSERVATION COMMISSION

H

. IN THE MATTER OF THE HEARING

| CALLED BY THE OIL CONSERVATION
| COMMISSION OF NEW MEXICO FOR

| THE PURPOSE OF CONSIDERING:

i
-}
il
i
'

-
| APPLICATION OF PIONEER PRODUCTION
! CORPORATION FOR FORCE~POOLING AND
| AN UNORTHODOX LOCATION, SAN JUAN
' COUNTY, NEW MEXXCO.

E OF THE STALE OF NEW MEXICO

CASE No.
Order No.,

CRDER OF THE COMMISSION

i

|
|
| BY THE COMMISSION:
i
)
|

Daniael 3. Muttar.

advised in the premises,

FINDS1:

rpatter thereof.

Section 15.

i be approved.

This cause came on for hearing at 9 o'clock a.m. on

! Febxruary 5, 1964, at 3anta Fs, New Maxico, before Examiner

f NOW, on this__12th day of February, the Cormmission,
| a quorum being present, having comnsidered the testimony, the

record, and the recommendations of the Examiner, and being fully

| {1) That due public notice having been given as required b
!l Law, the Commission haz jurisdiction of this cause and the subjec

(23

{2) That the applicant, Pioneer Production Corporation,

i1 seeks an order pooding all mineral interests in the Basin-~Dakota
! Gas Pool underlying the W/2 of 3ection 15, Township 29 North,

|| Range 13 West, NMPM, San Juan County, New Mexico.

(3) That ths applicant also seeks an exception to the
Special Rules and Requlations for the Basin-Dakota Gas Pool to
i drill a well for said unit at an unorthodox location 1625 feat
| from the south line and 1250 feet from the west line of said

(4) That it is impracticable to drill a well at a standard
location in the W/2 of said Saection 15 due t
conditions and that the unorthodox location

e topographical
4 tharafore

Shn e e oy

{(5) That there axe interest owners in the proposed prora-
tion unit who have not agreed to pool their interests,




’

13 -2~
| CASE No. 2980

utuer NO. K=4Z0DU

i
.

! (6) That to avoid the drilling of unnecessary wells, to é
protect corralativa rights, and to afford to the owner of cach
| interest in said proration unit the opportunity to recover or

wrauaive without unnecessary expense his just and fair share of

| the gas in the Basin-Dakota Gas Pool, the subject application
| should be approved by pooling all mineral interaests, whatever

‘thay may be, within said unit.

; (7) That thne applicant should be designated the operator |
;of the subject well and unit. |

E {(8) That any non-consenting working interest owner should
i be afforded the opportunity to pay his share of estimated well
}costs to the operator in lieu of paying his share of reasonable
1 well costs out of production.

(9) That any non-consenting working interest owner that

iidoea not pay his share of estimated well costs should have with-
ii held from production his share of the reasonable well costs plus !
| an additional 25 psrcent thexreof as a reasonable charge for the |
i xisk involved in the drilling of the well. ‘

}
t |
: (10) That any non-consenting interest owner should be [
afforded the opportunity to object to the actual well costs :
i but that saild actual well costs should be adopted as the !
| reasonable well costs in the absence of such ohiaction. §

|

't
H

(1) That following determination of reasonable well costs,

| any non-consenting working interest owner that has paid his share:
Il of estimated costs should pay to the operator any amcunt that §
raasonable well costs exceed estimated well cogts and should :
recelve f£rom the operator any amount that paid esstimated well
costs exceed reasonable well cosats.

(12) That $65.00 per month should be fixed as the reasonab14
cost of cperating the subject well and each nonoconsenting work-
ing ir.cerest owner should be assessed with his share of such cost,
Hto we pald out of production. i
}i {(13) That all proceeds from production from the subject
|well which are not disbursed for any reason should be placed in
i eacrow to be paid to the true owner thereof upon demand and proof

{

i of ownershlp.
|
l IT IS THEREFORE ORDERED3s

} (1) That the applicant, Pioneer Production Corporation, is
‘hereby granted an exceptior to the Special Rules and Regulations

i for the Basin-Dakota Gas Pool to drill a well at am unorthodox |
i locztion 1625 fect from the South line and 1250 feet f£rom the
| Weat line of Sectiom 15, Township 29 North, Range 13 West, NMPM, |
| San Juan County, New Mexico. i

i
1]
i
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{2) That all minaral interests, whatever they may be, in
the Basin-Dakota Gas Pool underlying the W/2 of section 15, Town-,
ship 29 North, Range 13 West, NMPM, san Juan County, New Mexico,
are hereby pooled to form a 320-acre gas proration unit, to be
dedicated to a well to be drilled at an unorthodox location
1625 feet from the 3outh line and 1250 feet from the West line
of said section 15.

{2} That Pioneer Production Corporation is hereby desiqna-i
ted the operator of the subject well and unit. f

(4) 7That the operator shall furnish the Commission and eac*x
known working interest owner in the subject unit an itemized ~
schedule of eatimated well costs within 30 days following the ;
date of this order. ;

(5) That within 30 days from the date the schedule of ;
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share é
of estimated well costs to the operator in lieu of paying his ;
share of reasonable well costs ocut of production, and that any {
such ownex who pays his share of estimated well costs as provided;
above shall remain liable for operating costs but shall not e
liable for risk charges. *

!

(6) That the operator is hereby authorized to withhold the,
following costs and charges from productions
(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
astimated well costs.

{B) As a charge for the risk involved in the drill-
ing of the well, 25 percent of the pro rata
share of reasonable well costs attributable to
each non-consenting working interest owner who
has not paid his share cf estimated well costs.

{7) That the operator shall distribute said costs and
charges withheld from production to the parxties who advanced
the well costs.

(8) That the operator shall furnish the Commission and each
known working intoerest owner in the subjecvt unit an itemized !
schedule of actual well costs within 30 days following completion,
of the wells that if no objection to the actual well costs is
received by the Commission and the Commission has not objected
within 60 days following completion of the well, the actual well
costs shall be the reasonable well costss provided however, that |
if there is an objection to actual well costs within said 60-@ay '

i

0
|
|
t
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i i
i

period. the Commission will determinc rsasonable well costs aftar
puDLlc notice and hearing. :
(9) That within 30 Gays following detexmination of :eason-;
 able well costs any non-consenting working interest owner that ?
lhas paid his share of estimated costs in advance as provided abov¢
i shall pay to the oparator his pro rata share of the amcunt that
h,reasonable wall costs exceed estimated well costs and sha.l recaiVe
; from the operator his pro rata share of the amount that estimated
;well cogts exceed reaaonable well costs. ;

¢
F
I

{10) That $65.00 per month is heraby fixed as the reasonabld
| cost of opsrating the subject wall, and the operator is hereby ’
;aucnorzzed to withhold f£rom production the proportionate share of |

J
such cost attributable to each non-consenting working interest. }

g {11) That any unsevered mineral interest shall be considere

. a seven-aighths (7/8) working interest and a one-eighth (1/8) roy
falty interest for the purpose of allocating costs and charges unddr
the texrms of this order.

of production shall be withheld only from the working interests'
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

{
{12) That any well costs or charges which are to be paid ou#
!
§
H
E

{(13) That all proceeds ifrom production from the subject well
!which arxe not disbursed for any reason shall be placed in escrow |
in san Juan County, NRew Mexico, to be paid to the true owner i
thereof upon demand and proof of ownership; that the operator !
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

{(14) That jurisdiction of this cause is retained for the
entry of such further orders as the Commisgion may deem necessary

. DONE at sante Fe, New Mexico, on the day and year herein-
above designated.

b ir v vy e i e v el s ninen

STATE OF NEW MEXICO

CONSERVAZION COMMISSION

i
i
]
t
]
!
i
i
1
i
{
i
|
{
]
1
|
}

E. 8. wama, Member

,
Q / . !
A. L. PORTER, Jr., Member & secretary |

! asz/
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AOC 46
P.LONEER P'{ODUCTION CORPORATT ON
DETAIL WELL ESTIMATE
LEASE NO APPR. NO 245
LEASE NAME Farmington MOY WELL NO__ 1 w. I__100%
COUNTY Sen_Juan STATE New Mexico FIELD___Basin lakoig
W/2 Section 15-29N-13W
DRILLING INTANGIBLES: PRODUCER DRY HOLE
1. Drilling Cost__6400 Feet @.-£.00 __ Per Foot —25,690,00 25,600,00
2. Doy Work 2 days w/dp @ 750 1,500,000 1,500,00
2_days wo/dp @ 650 1,300.00 1,300,00
3. Coring Service Well Surveys 2,000 2.000,.00 2,000,00
4, Testing
f 5. Fuel Contractor Water Contractor -= -=
| 6. Mud 3,000 Mud Logging Service 3,000,00 3,000,00
7. Cementing Service—_____Cement Floats . _ 3,000.00 1,500,080
8. Company Labor. Contract Labor.& Completion Unit 3,000.00 750.00
9. Digging Pits___Contractor Filling Pits. 500 500,00 500,00
10. Roads & Bridges Dred% & Grading 1,500,00 1,500,00
i, Acidizing.______.____...Frccfurmg__._.z__Q____.Perforahna 2,000 2,000,000 -
12. Plugging ?
13. Other Costs Supervision, company expense 1,500.00 1,000.00
Trucxing 1,000.00 500,00
Tool rentals 500,00 —
10% contingency 5,340,00 3,915.00
TOTAL INTANGIBLES 58,740.00 43,065.00
WELL EQUIPMENT:
i4. Cosing—_250_Ft. of_8=5/8" @ 2.92 Per Ft 730
6400 4=1/27 1,22 9,088
- — . Q,818 00 730,00
i5. Tubing 06400 Ft. of_2=3/8" __@__ .70 Per Ft.__ 4,480 /480,00 -—
16, Casing Head
17. Xmas Tree or Pumping Connections 2.,000,00 -
18. Pumping Unit
19. Engine
20. Sucker Rods.
21, Pump

Aa [N NN

4.000.00 -




AGCC 46
, PIO\TEER P?ODUCTION COT?.PORATION
DETAIL WELL ESTIMATE
LEASE NO APPR. NO__ 247
LEASE NAME_ Farmington "C" WELLNO___ 1 1007
COUNTY San_Juan STATE__New Mexico FIELD___Basin Dakota
w/2 Sectlon 15-29N-13W
DRILLING INTANGIBLES PRODUCER DRY HOLE )
i. Driling Cost__6400 ____ Feet @-4.00 __ Per Foot 25,600,00  __ 25,600,00 _
2. Doy Work 2 days w/dp @ 7)0 1,500,00 1,500,00
2 days wo/dp @ 650 1,300.00 1,300.00
3. Coring Service Woll Surveys 2,000 2.000.00 2,000.00
4, Testing
5. Fuel Contractor Water. Contractor -= -~
6. Mud 3,000 Mud Logging Service 3,000,00 3,000,600
7. Cementing Service Cement. Floats - . 32,000.00 1,500.00
8. Company Labor. Contract Labor_& Completion Unit 3,000.00 750,00
9. Digging Pits__Contractor F.usng Pits 500 500,00 500,00
10. Roads & Bridges Dredging & Grading 1,500,00 1,500,00
1. Acidizing Fracfunng_.___:_____.t’erforahna 2,000 9,000.00 _ -=
12. Plugging
13. Other Costs Supervision, company expense 1,500.00 1,000.00
Trucking 1,000.00 500,00
Tool rentals 500,00 —
107 contingency 5,340,00 3,915,00
TOTAL INTANGIBLES 58,740.00 43,005.00
WELL EQUIPMENT:
(4. Casing___ 250 Ft. of_8=5/8" @—2.92_ Per Ft 730
6400 4=1/2" 1.42 9,088
9,818,100 730.00
15. Tubing___ 0400 Ft of 2-3/8" @__.70 Per Ft.__ 4,480 = _  4.480.00 -
16. Casing Haad
17. Xmas Tree or Pumping Connections 2,000,00 e
!8. Pumping Uni!
19. Engine
20. Sucker Rods
21, Pump
22. Tank Battery 4,000,00 -
23. Separator or Dehydration Equip 6,000,000 —
24, Metering Equipment
25. Flow Lines 1,000,00 —
.26, Other 500,00 -
TOTAL TANGIBLES 27,798,00 730,00
TOTAL COST OF WELL ___86,538.00 43,795,.00
LESS CONTRIBUTIONS N
NET COST OF WELL
OUR SHARE (IF LESS THAN 100%,}
REMARKS:
BEFORE EXAMIMER NUTTER
OIL CONSERVATICN CCMTEI0N
37/ 1 Gur EXHIBIT NO,
ckde Nno._ RS T2
Originated 2y E. 5, Morris . Date__1/25/64 L
Approved. ___ . PIONEER PRODUCTION CORPORATICON Date__1/29/6/,
Approvec. Date

Approves . Date
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List of un~leased tracts in West One~Half of Section 15, Towmship 29 North, Range 13
Vlest, N.M.P.M., San Juan County, Kew Mexioco.

o

l, Town of Farmington tracts

2. May Leighton Estate, o/o Robert Leighton, 1400 Mosa Verde, Faraington, New Mexioco.
Lots 2,3, & 4, Blk., 2, Hilloreat iddition

3. Ciyde A4, Raoncon 4 Fannie Ranson,
314 North Church, Azieo, New Mexico.
Ny Lot 2, & A1l Lot 3, Blk.3, Hillorest Addition

4. D.L. Loe Estate, o/o Wayne Uselman,
Azteo Highway, Farmington, New Mexioo.
Lot 14, Blk 4, Eillorest Addition

5« Forte 0il Co.,
615 West Maple ( P.O. Box 1475) Farmington, New Mexico.
Tract 100 x 154 corner of Apache and Butler

6, William Cameron & Co., Division of Certain-Teed Produots,
P.O. Drawer 169, FortWorth, Texas
Tract on East lain Street

7. R.L. Maddox and Emma M¥addox,
411 Bunker Avenue, Aztec, New Mexioco.
Tract off of East Main St., Fermnington, New llexico

8. Mark W. Maddox and Jettie G. Maddox,
- 931 East Navajo, Farmington, New Mexico.
Tracts (2) on East Main St., Farmington, New Mexico.

9. Robert L. Maddox, Inc., c/o Robert L. Maddox,
411 Bunker Avenue, Asteo, New Mexioco.
Lot 10 & E 36.6' Lot 11, Blk.3, Triplett Subdivision #2,

10.Idris 0. Campbeil & ¥Wouida Louise Campbell,
1208 Laguna, Farmingion, New Mexioo.
3 tracts on Eest Main Street

11. Maude L. Johnson, Widow, R.A. # 146, Aline, Oklahoma,
Tract in SW2INWE

12, Buddy Alton Gray, and Wanda Fay Gray,
( No Address)
Tract in SWiNWL

13. Martha &, Dean, o/o L.B. Dean, Jr.,
Star Lake Plant,Southern Union Gas Co., Cuba, Nev llsxioco.
Tract in SWANWE

14. Anna Askew { Sullivan)
429 East Broadway, Farmington, New Mexico.
Tract in SYANWE

15, Virginia Quintana, :
431 East Broadway, Farmington, New Mexico.
Tract in SWLNVEE

16, C.T. Hegwer and Mary Alice Hegwer,
434 Bast Broadway,. Farmington, New Mexicc.
Tract in SWiNW:

BEFORE EXAMINER NUTTER
OlL CONSERVATION cC mmicerssy

%EXH!E!T NO.__ 2
Ao 5 9e5

17. ¥ary Louis Banas Hegwer,
434 East Broadway, Farmington, New Mexico.
Tract in SWinWL

1}
'

1.030

«108

112

«353

1.160

419

«578

~112

o413

091

«250

614

«160
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18,
19.

20.

21,

22,

23.

List of un-leased tracts continued:

G.R. Hardin and Eloise Hardin,
1626 MoDowell Road, Phoenix, Arisgona
Tract in SEINW

Lillian Edwards, & widow

510 East Broadway, Farmington, New kKexioco.

Paric of lote 7 & 8. Blk.2 Triplatt Subdivision #2
W.E. & Cpal Vincent, C/o Rcbert E. Vincent,

117 East QOak Street, Hursi, Texas

North 73 feet Lots 10 & 11, Triplett Subdivisicn # 2

Eugene Smith, et al
4560 Oxbow Drive, Sacramento, California
South 50 ‘feet Lots 8,9,10,11, Bik. 4, Triplett Subdivision #2

Alvin Witt,
1115 Chaco, Farmington, New Mexioo.

South 50 feet Lots 12 & 13, Blk. 5, Triplett Subdivision #2

Carmac Motors,
P.C. Box 31468, Durango,Colorado.
South 50 feet Lote 9 & 10, Blk.6, Triplett Subdivieion #2

24 a:Samiel’ Je.. Massey

25.

26.

27.

28,

29.

3C.

31.

32.

33.

Route 4, Nageesi, New Mexioco.
South 50 feet Lots 11, 12, & 13, Blk.6, Triplett Subdivision #2

James Aaron Younger, 3Sr & Opal V. Younger,
6102 Swiss Avenue, Dallas, Texas
South 50 feet of Lots 14, 15, & 16, Blk. 6, Triplett Subdivision # 2

West Ameriocan Corporation,
P.0. Box 1433, Farmington, New Mexico.

Tract in SWANVE

Jack Walker and Berta Walksr,
P.0. Box 651, Farmington, New Mexico.
Tract in SWiSW% on South Miller Streev

Stone, Liberman & Bass,
613 Oak Street, Farmington, New Mexico.
Traot in SWASWS on Oak Street

Alvin Kemper & Preddy Kemper,
903 North Watson, Farmington, New Mexico,
RIS PR 4 ) Y Bonnie Vista Subdivision (1/2 interest)

Dale Harder & Maxine Hardem,
912 Walnut Drive, Farmington, New Mexico.
Lot 9, Blk. 1, Bonnie Vista Subdivision (1/2 interest)

Felix R. Munog,
No Address.
Lot 3, Blk.2, Bonnie Vista Subdivision (% interest)

lMelvin Buller and Gertrude H, Buller,
177 Almond Drive, Turlock, California
Lot 4, Blk. 2. Bonnie Vista Subdivision (% interest)

Leonard A. Garland & Doris M. Garland,

1017 Alpine, Farmington, New Mexico.
Lot 7, Blk.3, Bonnie Vista Subdivision (% interest )

e

1.860

«206

185

.227;
~183
.126
.170
«200
2.494
170
+205
«295
.089
«073
+073

-083
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" List of unleased traots, continued

34. Charles R. Anderson & Gladys C. Anderson,
2013 Lynwood Drive, Farmington, New Mexioco.
Lot 4, Blk.4, Bonnie Vista Subdivision (% interest) <065

35. Orville Leonard Johnson & Evelda Johnson
1013 Alpine, Farmington, New Mexico
Lot 5, Blk.4, Bonnie Vista Subdivision ( 4 interest ) «065

36, Dessie Suitor,
8736 Burton St.; Rellflower, California .
Lot 7, Blk. 4, Bonnie Vista Subdivision (% interest ) - JOTT

37. Claude W. Lester and Caroline B. Lester,
313 North Locke, Farmington, New Mexioco, ‘
Lot 8, Blk. 5, Bonnie Vista Subdivision (% interest ) +080

38, Adela Veldez Aragon, WINER
901 Eighth S.W. Albuquerque, New Mexico.
Lot 12, Blk.5, Bonnie Vista Subdivision (iinterost) 092

39. Tes dez, Widow
83267g"1 2k Farmington, dew Mexico.

Lot 13, Blk.5, Bonnie Vista Subdivision (4 interest) «092

40, Lille M. Edwards, Widow,
1009 South Butler, Farmington, New Mexico.
North 8 feet of Lot 8, and All of Lots 9, & 10 Blk.20 Junotion City 186 -

4l, Libradita Padilla,
P,0. Box 574, Farmington, New Mexico,
Lote 5 & 6 Blk. 19, Junction City «160

42, lae L. Rippetoe,
905 South Butler, or Mae's Cafe, Farmington, New Mexico, -
Lots 7 & 8, Blk 19, Junction City : 160

43. Joe M. Martinez
P.0. Box 1455, Farmington, New Mexicoc.
Lot 1, Blk. 18; Jumction City ' «080

44. Alva Morrow, deceased, lanl now sold to State,
Lots 8 & 9, & part of Lot 10, Blk. 18, Junotion City / «230

45. Joe H. Young & Hamal E. Young,
2406 Mabel Lane, Farmington, New Mexico. . :
Part of Lot 11, & all of Let 12, Blk. 18, Junotion Ctiy 100

46. Ben W. Hartley & Thelma Hartley,
804 South Butler, Farmington, New Mexico.
Lots 1,2,3, & S. 13 feet Lot 4, South 13 feet Lot 21, and all of
Lots 22,23, & 24, Blk. 13, Junction City (% intarests <500
47. Ben Espinosa & Marcella Espinosa
P.0. Box 1696, Farmington, New Mexico.
Lot 12 & tract 25 x 50 in Junction City ( % interest ) .09Q;

48. George L. Thompson and Jackie M. Thompson,
708 South Butler, Farmington, New Mexioo.
Lots 15, 16 & 17, Blk. 13 Junotion City (% interest ) «129

49, Arthur Mcknight and Dollie McKnight,
716 South Butler, Farmington, New Mexioo.
Lots 18, 19, & 20 and Nortb 12 feet Lot 21, Blk, 13, Junotion City (% interest) .148

50. M.P. McEwen, C/o Alma Morgan,
812% South Butler, Farmington, New Mexico,
Lot 12,Blk. 12, Junction Ctiy «280




List of Un~leased tracts, continued:

5. Della P. Valenoia,
Address Unknown,
Lots 7, 8 & 9, Blk. 7, & Lots 18 & N419, Blk, 4, Junotion City «360

52.Jcse Ulibarri ( Sold to State)

S e e i i A L R R A N N R R

West 75 feet Lots 17 & 18, Blk. 5, Junotion City

+086

53. Ernest Jesoquez
Box 216, Dolores, Colorado.. i .
Lots 21, 22, 23, & 24, Blk. 4. Junotion City «321

54. Daisy Gxabam,
Box 222, Farmington, New Mexioco. 1.560,
Tract of land in S ‘

55. James A. Brown, _
Box 313, Farmington, New lMexioco,. . '
Tract inSEXSWE: (200 x 120) . e +550.

56. Nick Sanochez
Box 622,
Farmington, New lexico.

Description ambigous, Tax rolls show 1-1/4 acre.

57. Eddie Matthews & Omia Matthews
Box 1201, Farmington. New Mexioo.
Lots 3 & 4, Blk. 19 Junotion City & Traot of land msn&swi- «160

58, Jose E. Valdeg & Gerard.
913 McCormiok Road, Farmington, Yew Mexico.
Lot 1, Copeland Subdivision «320
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PronHEK CPEppycTION CORPORATION

mMAR 2 mwéxflo TEXAS

February 27, 1964

TO THE MINERAL OWNERS WHO HAVE NOT PREVIOUSLY CONSENTED BY LEASE OR OTHERWISE
TO THE PROPOSED DRILLING OF A WELL FOR OIL OR GAS BY PIONEER PRODUCTION
CORPCRATION UPON THE W OF SECTION 15-29N-13W, N.M.P.M., SAN JUAN COUNTY,

NEW MEXICO:

Re: Farmington "C" No. 1 Well

We propose to drill a well for oil or gas upon the above land and the
New Mexico 0il Conservation Commission has issued its pooling order requir-
ing thai we advise each of you as to the estimated costs thereof. The order
provides that as to any owners who do not join in the drilling of the well,
we shall be entitled to withhold from their share of the production a sum
equal to 25% of their share of the well costs unless he pays his share of such
costs. The order further provides, however, that a non-~consenting owner may
advance to us within 30 days from his receipt hereof his proportionate share
of the estimated costs (subject to adjustiment upon any determination of reason-
able costs) and in that event he shall not be liable for any part of the 25%
risk charge but shall be liable only for his proportionate part of the cpera-
ting costs. In the event the well costs and risk charge are withheld the
same would be withheld as to 7/8 of the non-consenting owner's interest.

A copy of the estimated well costs is attached and your share would be
that proportion of your ownership of the oll and gas in the 320 acre tract.
Thus, if you owned the oll and gas in fee in one net acre your share would
be 1/220. If you desire, you/clmputc your chare of such coste and make your
advancement at this time or within 30 days from your receipt hereof. You
should assume that the well wiil be a producer, and compute your part of the
cos{ upon this basis. If it 1s ncot, you will be entitled to a refund as to
your proportionate part of the cost reduction for a dry hole.

You can also consent to the drilling of this well by granting us an oil
and gas lease as to your interest in sald acreage upon either of the follow-
ing considerations:

1. Reservation in yourself of the usual ‘1/8 royslty and with our pay-
ment to you of a bonus consideration of $65.00 per net mineral acre in the
oil and gas owned by you in the W3 of said Section 15; or

2. Reservation in yourself of a # royalty and no payment of bonus con-
sideration, '

If you desire to participate by lease to us we would want it to be upon
the same form as executed by the cothers, to-wit: The Community 0il and Gas
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lcase, 5 Year Paid Up, Producers 88 Revised New Mexico Standard Form.

Please advise us by return mail upon the additional enclosed copy of
this letter the basis upon which you desire to participate in this well by
checking the appropriate spaces lundicaled Lelow and wmiling the same 1O us

in the encloeed stamped, self-addressed envelope.

If you,desire to participate by lease, we shall mail you the appropriate
form,

MM on Yol
FReT=Rev.oriy

Jou, W& &aIe
Very truly yours,

é’f é’m@n N 41./

Wm. L. Darrah

fs

The undersigned wishes to participate in sai: well as a legsor under the
lease form described above upon the basis of alternative No, /__ /. Fill in
the blank to indicate whether ALTERNATIVE NO. 1 {1/8 royalty and bonus con-
sideration) or ALTERNATIVE NO, 2 (4 royalty and no bonus consideration) is
desired by writing the #1 or #2 in such blank.

The undersigned owns mineral acres in fee in the W} of said Section

15'

The name of the undersigned's spouse is .

The undersigned owner 1is not married

The undersigned's correct meiling address is

Signed: Date:




Pi1oNEER PRoODUCTION CORPORATION

P. O. BOX 2%42

AMARILLO, TEXAS

[eY AY]

February 27, 1904

TO THE MINERAL OWNERS WHO IIAVE NOT PREVIOUSLY CONSENTED BY LEASE OR OTHERWISE
TO THE PROPCSED DRILLING OF A WELL FOR OIL COR GAS BY PIONEER PRODUCTION
CORPORATION UPON THE W3 OF SECTION 15-29N-13W, N.M.P.M., SAN JUAN COUNTY,

NEW MEXICO:

Re: Farmington "C" No. 1 Well

We propose to drill a well for oil or gas upon the above land and the
New Mexico Oil Conservation Commission has issued its pooling order requir-
ing that we advise each of you as to the estimated costs thereof. The order
provides that as to any owners who do not join in the drilling of the well,
we shall be entitled to withhold from thelr share of the production a sum
equal to 25% of their share of the well costs unless he pays his share of such
costs. The order further provides, however, that a ncn-consenting owner may
advance to us within 30 days from his receipt hereof his proportionate share
of. the estimated costs (subject to adjustment upon any determination of reason-
able costs) and in that event he shall not be liable for any part of the 25%
risk charge but shall be liable only for his proportionate part of the opera-
ting costs. In the event the well costs and risk charge are withheld the
same would be withheld as to 7/8 of the non-consenting owner's interest,

A copy of the estimated well -~gzts is attached and your share would be
that proportion of your ownership of the oil and gas in the 320 scre tract,
Thus, if you owned the o1l and gas in fee In one n-t acre your share would
be 1/320. If you desire, you/compute your share of such costs and make your
advancement at this time or within 30 days from your recelpt hereof. You
should assume that the well will be a producer, and compute your part of the
cost upon this basis., If it is not, you will be entitled to a refund as to
your proportionate part of the cost reduction for a dry hole.

You can also consent to the drilling of this well by granting us an oil
and gas lease as to your interest in said acreage upon either of the follow-
ing considerations:

1. Reservation in yourself of the usuai 1/8 royalty and with our pay-
ment to you of a bonus conslderation of $65.00 per net mineral acre in the
oil and gas owned by you in the W3 of said Section 15; or

2. Reservation in yourself of a % royalty and no payment of bonus con-
sideration. :

If you desire to participate by lease to us we would want it to be upon
the same form as executed by the others, to-wit: The Community O0il and Gas
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lcase, 5 Year Paid Up, Producers 88 Revised New Mexico Standard Form.

Please advise us by return mail upon the additional enclosed copy of
this letter the basis upon which you desire to participate in this well by

chocking the approprictc spaces indisated below end mailing the same to us

in the enclosed stamped, self-addressed envelope.

If you desire to participate by lease, we shall mall you the appropriate
form.

Thanking you, we are
Very truly yours,

éﬁf glk@uz_ dl/

Wm. L. Darrsah
fs

The undersigned wishes to participate in said well as a Legsor under the
lease form described above upon the basis of alternmative No. /__ /. Fill in
the blank to indicate whether ALTERNATIVE NO. 1 (1/8 royalty and bonus con-
sideration) or ALTERNATIVE NO. 2 ($ royalty und no bonus consideration) is
desired by writing the #1 or #2 in such blank.

The undersigned owns mineral acres in fee in the W} of said Section

l5l

The name of the undersigned's spouse is

The undersigned owner is not married

The undersigned's correct mailing address is ,

Signed: Date:
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ORPORAT ION _ A J i

‘\;.JFM PRODICTTON

DFTAIL WELL ESTIMATE

LEASE NO APPR. NO.___342
LEASE NAME Farmington “Ch WELLNO___ 1 w. 1_100%
COUNTY 2an_Juan STATE New Mavisg FIELD__ _Bagin Dekgta
W2 Section 15-20N-13W 4
DRILLING INTANGIBLES: PRONUCER POV HALE
1. Drilling con_._égm_____.Fm @ 4,00 Por Foot —25,600,00  __25,600,00 _
2. Day Work 31.,500,00 1,500,00
2 cays wo/dp @ 650 1,300.00 1,300.00
3. Coring Service Woell Survays 2,000 2.000,00 2,000,000
4, Testing :
5. Fuel Contractor Water Contractor - -
5. Mud 3,000 Mud Logging Service 3.080,00 3,000.60
7. Cementing Service. Cement. Floats 3,000,00 1,500,00
8. Company Labor. Contract Labor_& Completion Unit 3.000,00 750,00
9. Digging Pits Contractor Filling Pits 200 500,00 500,00
10. Roads & Bridges. Drcd%cg & Groding 1;500.00 1,500,00
i1, Acidizing Fracturing 72900 ___ Perforating... 2,000 _9,000,00 , -—
12, Plugging
3. oﬂ?,g, Costs Supervigion, company expense 1,500,00 1,000,00
Trucking ‘ 1,000,00 500,00
Tool rentals 500,00 -
10% contingenoy 2.:.340,00 _3,915,00
TOTAL INTANGIBLES 58,740,000 £3,065,00
WELL EQUIPMENT:
14, Casmg____ZQQ.Ff of _8-5/8" @—2.92__ Psu- Fr. 730
4=1/2" —dadl 2,088
-.9,818,00 _ 720,00
5. Tubing__ 6400 Ft. of _2=3/8" _ @ __.7Q Per Fr.___ 4,480 44480,00 --
i6. Casina Head ..
i7. Xmas Tree or Pumping Connections. 2,000, 00 -
18. Pumping Unit .
19, Engine ' .
20. Sucker Rods
21, Pump
22, Tank Bettery. ‘ 4,000,00 -
23, Separator or Dehydration Equip . ©,000,00 o=
24. Matering Equipment.
25.- Flow Lines 1,000,060 Cem
26. Other — 200,00 _ i 4 . ==
- TOTALTANSIBLES ___27.798,00 __.730,00
TOTAL COST OF WELL ._Jﬁﬁlﬁ.m,. 795,00
LESS CONTRIBUTIONS -
. NET COST OF WELL
QUR SHARE {IF LESS THAN 100%}
REMARKS: :
Originated By E. S. Morris ; Date.1/29/64
Approved PIONEER PRODUCTION CORPORATION _ / &7 © 43¢y Date_ 1729764
Approved Date_

Approved ot




