CASE 2983: Application of THE 7
PURE OIL COMPANY for approval of _/(_
the BRINNINSTOOL UNIT AGREEMENT.
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THE PURE oIL COMPANY

SOUTHERN PRODUCING DIVISION . MIDLAND DISTRICT EXPLORATION
P. O. BOX 671 + MIDLAND, TEXAS 79701 +« AREA CODE 915-MU 2-3725

50t YEAR [@h

April 5, 1965

Commissicmer of Public Lands
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico

Attention: Mrs. Marian ¥, Khea

RE: Brimminstool Deep Unit
Lea County, New Mexico

Gentlemen:

Enclosed for your file is copy of ietter dated April 2, 1965
from U,.S5.G.8. to unit operator advising of the termination of
the captioned effective as of March 19, 1965,

Alan snclosed is fully executed copy of Certificate of Approvel
of Terntmmtion, together with copies of execiutsd coumternart
iostrunents . oxecuted by Pure, Guif and Coutineni=l, mmof
an excess of 75% of working interest, agreeing to termination
of tha captioned.

Very truly yours,
THE PURE OIL COMPANY

OHIGINAL SIGNED BY
E. B. WHITE

EBW:md
Encls.

cc: New Mexico 0il Conservation Comaission, w/attachs.
P. O. Box 2088
./ Santa Fe, New Mexico
Atta: Mr. A. L. Porter, Jr.




UNITED STATES !
DEPARTMENT OF THE INTERIOR e
GEOLOGICAL SURVEY -
WASHINGTON 25, D.C. prY .

APR 2 1965

The Pure 0il Company
Post Office Box 6T1
Midland, Texas 75701

Gentlemen:

On March 30, 1965, effective as of March 19, 1965, Arthur A. Baker,
"Acting Director of the Geological Survey, approved the termination
of the Brinninstool Deep unit agreement, lea County, New Mexico,
No. 14~C8-0001-85T78, pursuant te the last paragraph of section 20
thereof. ‘ '

Enclosed are five copies of the approved application for your records.
We request that you furnish notice of this approval to each interested
working interest owner, lessee, and lessor at their last known address.

Sincerely yours,

For the Director
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CERTIFICATE O APPROVAL
Or
TERMINATION OF BRINNINSTOOL DEEP UNIT AGREEMENT
BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

The undersigned Commissioner of Public Lands, State of New Mexico
does hereby approve the attached Termination of Unit Agrecement for the
Development and Operation of the Brinninstool Deep Unit Arxea, Lea

County, New Mexicc, No. 14-08-0001-8578,

Dated this the ]7¢pday of March , 1965,

- (]
COMMISS%?NER OF PUBLIC LANDS/

CERTIFICATE OF APPROVAL
OF
TERMINATION OF BRINNINSTOOL DEEP UNIT AGREEMENT
BY DIRECTOR, UNITED STATES GEOLOGICAL SURVEY

Effective as of March 19, 1965, the date of filing in the Supervisor's office,

the undersigned Director of the United States Geological Survey

does hereby approve the attached Termination of Unit Agreement for the

Development and Operation of the Brinninstool Deep Unit Area, Lea County,

New Mexico, No. 14-08-0001-8578.

/
. i - taw
-~ % P -
Dated this the ﬁzfiday of ;;2;&?24124{; , 1965.
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ACTING DIRECTOR, =UVTITB5Dh i%ﬁg‘?é{-os BEOLOCICAL SURVEY
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TERMINATION OF UNIT AGRLCOMENT FOR THE DEVELOPMENT AND OPERATION of"ifmtf’c/!z Supy,
BRINNINSTOOL DLLP UNIT, LEA COUNTY, NLW MEXICO - NO. 14-08-0001-3578 oW #5\700“

KNOW ALL MLN BY THESE PRESENTS:

That the undersigned, being the owners of more than seventy-five

(75) percent on an acreage basis of the working interests in and to oil and

gas leasehold interests committed to the Unit Agreement for the develapment
and operation of the Brinninstool Deep Unit Area, Lea County, New Mexico,
dated January 22, 1964, heretofore approved by the New Mexico 0il Conservation
Commission, the Commissioner of Public Lands of the State of New Mexico, and
the Director of the United Statés Geological Survey, do hereby agree to termi-
nate said'agreement in accordance with Section 20 thereof, subject to the
; approval of the said Commissioner of Public ‘Lands and Director of the United
States Geological Survey.
This instrument may be executed in counterparts, no one of which
need be executed by all parties.
IN WITNESS WHEREOF, this instrument is executed by the undexrsigned

parties hereto as of the respective dates set opposite their signatures.

_ THE PURE OIL COMPANY T
? "Unit Opegat g it e,
i ’ _ 1 Sesc. 4 A
Date: rﬂAR 8 1965 By %-7 Form /3= <=

- W1 KA Juewfight, Division o jJems 4

, Managder,/Southern Producing alodod

: Division

CONTINENTAL OIL COMPANY

Date: » | By

a -

GULF OIL CORPORATION

Date: ' .- By




STATE OF TLXAS |
0 ss
COUNTY OF HARRIS )

_ The foregoing 1r9trument was acknowledged before me this S cay
of S 7hpr o L~ , 1965, by W. K. Lewright, Division Manager, of the
Scuthera I'roducing Division of THE PURE OIL COMPANY, a Corporation, ou behalf

of said Corporation,

My Commission Expires:

)
‘éA/ELz{://éaéfr

o
Y

STATE OF NEW MEXICO §

COUNTY OF CHAVES ¥

- The foregoing instrument was acknowledged before me this day
of » 1965, by s
of CONTINENTAL 0Ty COMPANY a , corporation, on

behalf of said corporation.,

Notary Public
My Commission’ Expires: _

STATE OF NEW MEXICO §
COUNTY OF CHAVES b

The foregoing instrument was acknowledged before me this day
of , 1965, by '
of GULF OIL CORPORATION a corporation,
on behalf of said corporation.

Notary Public
My Commission Expires: . :

-2




.parties hereto as of the respective dates set opposite their signatures.

>
4@5 G&uag
BRIVVI\STOOL DEDP UNIT, LEA COUNTY NEW HEXICO - RO 14-03-0001-8578

KNOW ALL MEN BY THESL PRESENTS:

That the undersigned, being the owners of more than seventy-five
(75) percent on an acreage basis of the working interests in and to oil and
gas leasechold interests committed‘to the Unit Agfeement for the development
and operation of the Brinninstool Deep Unit Area, Lea County, New Mexico,
dated Jonuary 22, 1964, heretcfore approved by the New Mexico 0il Conscrvation
Commission, the Commissioner of Public Lands of the State of New Mexico, and
the Director of the United States Geological Survey, do hereby agreec to termi-
nate said agreement in accordance with Section 20 thereof, subject to the
approval of the said Commissioner of Public Lands and Director of the United
States Geological Survey.

This instrument may be executéd in counterparts, no one of which
need be executed by all parties.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

THE PURE OIL COMPANY
Unit Operator

Date: By

W. K. Lewright, Division
Manager, Southern Producing
Division

CONTINENTAL OIL COMPANY

Date:

Date: _March 9, 1955

ATTEST: Attorney in Fact
/_\// 0 he

~ =
Ly ~7.
Assgistart cretary




'STATE OF TCXAS
) ss
COUNTY OF HARRIS }

The foregoing instrument was acknowledged before me this day
of » 1965, by W. K. Lewright, Division Manager, of the
Southern Producing Division of THE PURE OIL COMPANY, a Corporation, on behalf
of said Corporation,

Notary rublic
My Commission Expires:

STATE OF NEW MEXICO {

§
COUNTY OF CHAVES  §

The foregoing instrument was acknowledged before me this day
of 1965, by , .
of CO\TINENTAL OIL COMPANY, a corporation, on ,
behalf of sazd‘corporatlon.

Notary Public
My Commission Expires:

P - STATE OF NEW MEXICO ]
i g
COUNTY OF CHAVES

‘The foregoing instrument was acknowledged before me this_9th day
, of March , 1965, by F, 0, MORTLOCK
' : Attorney in Fact of GULF OIL CORPORATION a Pennsylvania corporatlon,
on behalt of said corporation.

~

i My Commission Expires:
: My Comrission Exgiras Augu 15, 1964

-2
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. Rz, 3¢ n %65
TERMINATION OF UNIT AGREEMGNT FOR THE DEVELOTMENT AND OPCRATION OF 96 ey .
BRINNINSTOOL DECP UNIT, LEA COUNTY, NEW MEXICO - NO. 14=08-0001-8578 ‘”qq,,g?,,

KNOW ALL MCN BY THESE PRESENTS:

That the undersigned, being the owners of more than seventy-five

(75) percent on an acreage basis of the working interests in and to oil and
gas leasehold interests committed to the Unit Agreement for the development
and operation of the Brinninstool Deep Unit Area, Lea County, New Mexico,
dated January 22, 1964, heretofore approved by the New Mexico 0il Conservation
Ccamission, the Commissioner of Public Lands of the State of New Mexico, and
the Direcctor of the United States Geological Survey, do hereby agree to termi-
nate said agreement in accordance with Section 20 thereof, subject to the
approval of the said Commissioner of Public Lands and Director of the United
States Geological Survey,

This instrument may be executéd in counterparts, no one of which
need be executed by all parties.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

parties hereto as of the respective dates set opposite their signaturcs,

THE PURE OIL COMPANY
Unit Operator

Date: By

W. K. Lewright, Division
Manager, Southern Producing
Division

CONTINENTAL OIL COMPANY

: _ . i
Date:__ March 9, 1965 By A7 /Z) IL/// ‘

- Attorney-in-Fact

GULF OIL CORPORATION

Date: ' By




STATC OF TEXAS )
} ss
COUNTY OF HARRIS §

The foregoing instrument was acknowledged before me this____ day
or s Y05, by W. K. Lewragnt, Division Manager, ol the
Southern Producing Division of THB PURE OIL COMPA\Y a Corporation, on behalf
of said Corporation,

Notary Public
My Commission Expires:

STATE OF NEW MEXICO J
COUNTY OF CHAVES  §

The foregoing instrument was acknowledged before me this 9th day
of March , 1965, by W. R. Hall , Attorney-in-Fact
of CO\TINEWTAL OIL COMPANY, a Delaware corpoxrution, on
behalf of said corporation., .

4 , .
Goopir C2 L ERA
Notary Publig” /4
My Commission Expires:

August 19, 19638

; STATE OF NEW MEXICO §
4 d
S COUNTY OF CHAVES Y

The foregoing instrument was acknowledged before me this day
of , 1965, by s ,
of GULF OIL CORPORATION, a corporation,

on behalf of said corporation.

Notary Public
My Commission Expires: .

-2-
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T2 Puro 011 Coomeny
Tost CfiLee rox O72
MLalond, Toxas 79701

mea et N s Ay
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Ca invch 20, 1955, effective aa of {Lrch 19, 1905, Arthur A. Iohor,
Aclivyg Tlrcclor of tha Cooleoslond Swivey, epproved e o atica
of Lo rinninatsol Doop wlt eoreccant, lea Couvnty, Ilow [Rnico,
Bos 29=C3«0001-0578, pursuont to thoe last parsgraph of sectdcn 20

&
Y ppap—y
ticreste

meloscd ero fivo coplica of tho sprmoved conliceaticn for your reeordle
e rogusat that you Swnalsh rotlee of tuls epproval $0 cacn {atercsiad
working intarest owner, lescee, and lossor et (Loir lagt bnoun addraas.

Sixcercly yozirs,

H ). DUKCAH
- For the Tircetor

Inclosures 9

/.

N ¢c: Roswell 2 (w/2 copies' approved gpplication)

COPY.Z0 110338
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March 17, 1964

The Pure Oil Company
P, O. Box 671
Midland, Texas

Re: Brinninztool Deep Unit
Lea County, New Mexico

Attention: Mr, E. B. wWhite
Gentlemen:

We zoknowledge receipt of ratification and joinder
to the Brinninstocol Deep Unit, Lea County, New Mexico,
ezecuted by Palmer and McCarver., d¢¥b/a P-M Drilling
Company, State lessee of record under tract number 28
of the Unit Agreement.

The Commissioner of Public Lands approves this
ratification and considers tract 28 to be fully committed
to the Brinninstool Deep Unit Agreement,.

Vary truly yours,

E. 8, JOHNNY WALKER
COMMISSIONER OF PUBLIC LANDS

BY:
(Mrs.) Marian M. Rhea, Supervisor
Unit Division
RSW/mmx/v
cct
0il Conservation Commission

United States Geological Survey
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 THE PURE OIL t:NC?l‘dHF!III\I\’

SOUTHERN PRODUCING DiVISION . MIDLAND DISTRICT EXPLORATION
P. O. BOX 671 + MIDLAND, TEXAS 79701 ¢ AREA CODE 915-MVY 2-3725

March 17, 1965

The DPirector, United States

Geological Survey

Through: Regfionsl 011 and Gas Supervisor
Mr. Johu A. Anderson

P. 0. Drewer 1857

Roswell, New Mexico

RE: Brinninstool Deep Unit,
No. 14-08-0001-8578
les County, New Mexico

Dear Sir:

The Pure 01! Cospany, wmit operator, drilled the No. 1 Brimminstool
Deep Unit Well to & total depth of 17,649' in the Sf{luro-Devonimm
fermation znd piugged and abandoned such well as a dry hole on
Janumxy 26, 1965. Besed upon our recently completed evelustion of
the data cbtained from this test well, it is our opinion thet the
No. 1 Unit well ndequately tested the comcepts upon which this umit
wae formed and further drilling fe uowarranted, It is also our

opinicm that the wmit should be terminated.
Accoxdingly, we enclose the following:

(1) Three (3) comnterpart instrunents, in quadruplicate, styled
"Termination of Unfit Agreewment for the Developmeut and
Operation of the Brimuimetool Deep Upit, Les Cowmty,

New Mexico - Ne. 14-08-0001-8578", \dxich have been executed
by Pure, Gulf and Comtinental, who collectively owm in excess
of 78% of the committed working interests.

(2) MNine (9) copies of ‘Certificste of Approval” executed by
the Commissiomer of Public lands and providing for the exe-
cution of the Director,

Ll —mm ook

We Teapeciiuily request your approval of the termimatiom of this
it and ially requeat that the effective date of termination
be the Teon.

—_——




Mge 2

The Director, United States
Osological Burvey

March 17, 1965

‘Plesese return to us five (5) completaly executed copies of iten (2)
for further Mandling. Item (1) enclosires are for your file.

Very truly yours,
THE PURE OIL COMPANY

ORIGINAL S8IGNED BY
E B. WHITE

E. B, White

£OW 3 md
Encls.

cci  Commissionsr of Fudblic Lands
State of New Mexico
Pt °¢ Box 1148
Santa Pe, New Mexico
Attn: Mra. Marian M, Rhea

. New pexicy 041 Comssyvation Commission
. P. 0, Box 2088 ‘

Sauta Fe, New Mexico

Attm: Mr, A, L. Porter, Jr.



Marxch 16, 1965

The Pure Oil Company
?. 0. Bom &71
dlend, Texas 79701

Attention: Mr. E. B, White

Re: Brinninstool Deep Umit

fea County, New Maxico
Gentlionens

™is office has received an Application for the Termina-
tion of the Brinninstool Deap Unit Agreemant, Les County, New
Nexiea. This application is signed by the owners of more than
Seventy-five peroent on amn acresge basis of the working interest
in and o oil and gas leasehold intereats which are committed to
the Unit Agreement.

The Commissioner of Public Lands approves the tCermination
of Brimninstool Deep Unit Agreement as of March 17, 12£%, suhiect
to like approval by the United States Geological Survey.

We are handing to Mr. E. B, White nine Certificates of
Appacysl 2f tavmination of Brinninstool Deep Unit Agresement,
which were originally signed by the Commissiones.

Very truly yours,

GUYTOK B. HAYS
COMMISSIONER OF PURLIC LANDE

Y
(ax.) Ted Bilberrxy, Director

0il and Gas Department
Glii/enx /&

Englosures
ect United States Geclogical Survey
P. O, Drawer 1857, Moswell, Kew exico
ATTenticn: Mr. John A. Anderson
0il Consesvation Commission
P, O. Dox 2088, Saita Fe, New Mexico




1r7HI‘E' lﬂ'llhﬂihlf' O/L COMPANY

SOUTHERN PRODUCING DIViSION . MIDLANMD DISTRICT EXPLORATION
P. O. BOX 671 « MIDLAND, TEXAS 79701 + AREA CODE 915—-MU 2-3725

50th YEAR //P“R? )
Nt

March 12, 1965

Mx. Guyton B. Hays
Commissioner of Public Lands

State of New Mexico
P. 0. Box 1148
Santa Fe, New Mexico

Attention: Nrxs. Marian M. Rhea,
Supervisor Unit Bivf.sion

RE: Brimninatool Deep Umit,
No. 14-08-0001-8578
lLea County, New Mexico

The Pure 01l Compeny No. 1 Brimminstool Deep Unit well was drilled
to & 1 depth of 17,649' iz the S{luro-Devonian Formstion and was
plugged and abandoned as a dry hole on Jonuary 26, 1965. In our
opinion, the No. 1 Unit well adequately tested the concepts upon
which this wmit was formed. It is our opinion that further drilling
is unmerrented and the Unit should be terminated. Accoxdingly, we
enclose the following:

(1) Three (3) coumterpart instruments, in duplicats, styled
"Termination of Unit Agresment For the Development lnd '
Operation of the Brinminetool Deep Unit, Lea County,

New Mexico - No, 14-08-0001~8578", which have been exe-
cuted by Pure, Gulf and Comtinental, who collectively
own in excess of 75% of the committed working interests.

(2) Nine (9) copies of "Certificate of Approval”, to be exe-
cuted by the Comrisgioner and the Director.

¥e reanectfully recuest your early approval of the terminstion of
this unit and ask that you execute 211 conies of item (2) in the




Puge 2
Mr. Guyton B. nays
March 12, 1965

space so0 provided and return all copies to us for submittal to the
U.S5.6.8. Upon complete approval, we will furnish you your required
number of copies., Item (1) enclosures are for your file.

Very truly yours,
THE PURE OIL COMPANY

OQRIGINAL SIGNED BY
E. B. WHITE
E. B. White

EXW:md
Encls.

cc: , New Mexico 011 Conservation Commission, w/encls.
P. 0. Box 2088
Santa Fe, New Mexico
Attn: Mr. A, L. Porter, Jr.

United States Geoloyical Survey
P. 0. Drawexr 1857

Roswell, New Mexico

Attn: Mr. John A. Anderson
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TERMINATION OF UNIT AGREEMENT FOR THE DLVELOPMENT AND OPLRATION OF TiE
BRINNINSTOOL DELP UNIT, LEA COUNTY, NEW MEXICO - NO. 14-08-0001-8573

KNOW ALL MEN BY THESE PRESENTS:

That the undersigned, being the owners of more than seventy-five
(75) percent on an acreage basis of the working interests in and to oil and
gas leasehold interests committed to the Unit Agreement for the development
and operation of the Brinninstool Deep Unit Area, Lea County, New Mexico,
dated January 22, 1964, herctofore approved by the New Mexico 0il Conservation
Commission, the Commissioner of Public Lands of the State of New Mexico, and
the Directur of the United States Geological Survey, do hereby agree to tevmi-
nate said agreement in accordance with Section 20 thereof, subject to the
approval of the said Commissioner of Public Lands and Director of the United
States Geological Survey.

This instrument may be executed in counterparts, nc one of which
need be executed by all parties,

IN WITNESS WHEREOF, this instrument is executed by the undersigned

parties hereto as of the respective dates set opposite their signatians.

THE PURL OIL COMPA
Unit Opeyy

pate:  MAR 8 1965 By

(% - ey BN
"5 ? Luwia gl L, MLV 1Dl
Man er,/é2uthern Producing

Div¥sion

CONTINENTAL OIL COMPANY

Date: By

v

GULF OIL CORPGRATION

Date: ' By

APPROVED

oS

Terms A

AM‘
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STATC OF TOXAS )
§ ss
COUNTY OF HARRILS )

_~ The foregoing instrument was acknowledged before me this ,Y/ day
of S iaenl S , 1965 Ly W, K, Lewright, Division Manager, of the
Southern Producing bivision of THE PURL OLL COMPANY, a Corporation, on behalf

of said Corporation,
p ) - ) ,
2 (Lrerc” ci)iikzaabc,///so;uxqanaw[u

< Notary Public

My Commission Expires:

STATE OF NEW MEXICO {

COUNTY OF CHAVES )

The foregoing instrument was acknowledged before me this day
of s 1965, by ,
of CONTINENTAL OIL COMPANY, a corporation, on

behalf of said corporation,

Notary Public
My Commission Expires:

STATE Of NEW MEXICO §

4
COUNTY OF CIAVES  §

The foregoing instrument was acknowledged bafere me this __day
of , 1965, by ‘ s
of GULF OIL CORPORATION, a corporation,

on behalf of said corporation.

Notary Public
My Commission Expires:

-2



TERMINATION OF UNIT AGRECMENT FOR TUL DEVELOPMENT AND OPCRATION OF THE
BRINNINSTOOL DELP UNIT, LEA COUNTY, NIW MEXICO - NO., 14-03-0001-3578

KNOW ALL MEN BY THESE PRESENTS:

That the undersigned, being the owners of more than seventy-five
(75) pexcent on an acreage basis of the working interests in and to oil aad
gas leasehold interests committed to the Unit Agreement for the development
and operation of the Brinninstool Deep Unit Aréa, Lea County, New Mexico,
dated January 22, 1964, heretofore approved by the New Mexico 0il Conscrvation
Commission, the Commissioner of Public Lands of the State of New Mexico, and
the Director of the United States Geological Survey, do hereby agree to termi-
nate said agreement in accordance with Section 20 thereof, subject to the
approval of the said Commissioner of Public Lands and Director of the United
States Geological Survey.

This instrument may be executed in counterparts, no one of which
need be executed by all parties.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

parties hereto as of the respective daies set oppositc their signatures.

THE PURE OIL COMPANY
Unit Operator

Date: By
W. K. Lewright, Division
Manager, Southern Producing
Division
CONTINENTAL OIL COMPANY
Date: By
R
GULF OIL /YJON ) L
’ : R L
Date: Marcn 9, 1565 By ZZ// L& '
ATTEST:

ALiorney in Fact

B s
"Assistant \ecretary




STATE OfF TEXAS )
} ss
COUNTY OF HARRIS ) .
The foregoing instrument was acknowledged before me this day
of , 1965, by W. K. Lewright, Division Manager, ot the

Southern Producing Division of THE PURL OIL COMPANY, a Corporation, ou behalf
of said Corporation.

Notary Public
My Commission Expires:

STATE OF NEW MEXICO {
COUNTY OF CHAVES )

The foregoing instrument was acknowledged before me this
of , 1965, by s B
of CONTINENTAL OIL COMPANY, a corporit icn, on
behalf of said corporation,

day

Notary Public
My Commission Expires:

STATE OF NEW MEXICO §
COUNTY OF CHAVES ]

Tiie foregoing instrument was acknowledged before me this 9th day
of March , 1965, by F. 0. MORTLOCK ,
Attorney in Fact of GULF OIL CORPORATION, a Pennsylvania corporation,
on behalf of said corporation.

Notary Publie 4

My Commissiosn Expires:

My Corrratision Expuras 2 ig.st L, ees
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TERMINATION OF GNIT AGREEMENT FCR TIlL DEVELOMMENT AND OPERATTON O THE
BRINNINSTOOL DCEP UNIT, LEA COUNTY, NLW MEXICO - NO. 14-08-0001-8578

KNOW ALL MEN BY THESE PRESENTS:

That the undersigned, being the owners of more than scventy-five
(75) percent on an acreage basis of the working interests in and to oil and
gas leasehold interests committed to the Unit Agreement for the development
and operation of the Brinninstool Deep Unit Area, Lea County, New Mexico,
dated January 22, 1964, herctofore approved by the New Mexico 0il Conservation
Commission, the Commissioner of Public Lands of the State of New Mexico, and
the Diraector of the United States Geological Survey, do hereby agrece to termi-
nate said agreement in accordance with Section 20 thereof, subject to the
approval of the said Commissioner of Public Lands and Directoxr of the United
States Geological Survey.

This instrument may be executed in counterparts, no one of which
need be executed by all parties.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

parties hereto as of the respective dates set opposite their signatures.

THE PURL OIL COMPANY
Unit Operator

te: Bv

-

W. K. Lewright, Division
Manager, Southern Producing
Division

CONTINENTAL OIL COMPANY

Date: . March 9, 1965 Byﬁ/ffm

Attorney-in-Fact

v

GULF OIL CORPORATION

Date: ) By
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STATL OF TEXAS )
§ ss
COUNTY OF HARRIS )
The foregoing instrument was acknowledged before me this _day
of s J_qbb lly W, N. MWJ!‘HL. Division “"“"“, of 1h"

Southern Producing Division of THE PURL 0lL COMPANY, a Corporation, ou behalfl
of suid Corporatlon.

Notary Public
My Commission Expires:

STATE OF NEW MEXICO §
COUNTY OF CHAVES

The foregoing instrument was acknowledged before me this 9th day

of _ March , 1965, by W, R, Hall , Attorney-in-Fact

of CONTINENTAL OIT COMPANY, a Delaware corporation, on
behalf of said corporation,

%
\(/Le%u?fz_ é (= Q,Z/ k_
Notary Publat

¥y Commission Expires:

August 19, 1968

STATE OF NEW MEXICO §

COUNTY OF CHAVES g

‘The foregoing instrument was acknowledged before me this day
of , 1965, by ,
of GULF OIL CORPORATION, a corporation,

on behalf of said corporation.

Notary Public
My Commission Expires:




CRNETERE gen

1384 Man oAt
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Reswell, New Mexice 34201
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mmrch 16, 1964
The Pure 011 Company
P. 0. B 671
Midland, Texms 79761
Attention: MWe. K. B. White
Qantlemes
Ve _hevely ackmowledpe resaipt of the foliowing described ratification

and jeinder zelating to the Brimnimetesl Deap unit M. Mo, 14~
08-0001-8578, Les Gounty, NMew Mexfoe:

Jeindex to Sets Becsived Emscuted by

Unit agreement Wreh 9, 1964 The witish-Arerican Gil
and unit operating Produging Company, as
agresmenk ouner of an undivided

50 percant of the record
title and working L{atarsst
under Pedoral lease Mew
Maxico (AD6620, traect 22,

: Padewnl land wnit trect 22. leess dNew Mexice 0406620, is considered
tully committed te the Mrisninstoeol Deap unit sgreement as of April i,
1964,

Copise of the ratification and joinder sre deing distributed to the
approgrizste FYederal affices.

Sincersly yours,

I’\'.]f‘_ ot k1 kY P B N gy =
Y s A SOERSD
Uiiaity, S0 FUpih AL ,[-\;\t.n.i—{s N

e * w el o VR

JOUR A, ANIBADIR

Begiomal 01) 5 Ges Supervisor

- cc:
l - tlashington (v/cy jdnder & ltx. of transmittal)
BLM - Sante Fe (V/cCy joiimes)
: Hobbs (w/cy jeindar)
| ; WOCC - Sants Ps (itr. ouly)

Com, of Pud. lLamnds {tr. omly)
Accounts




’ N ,}/{ U
- -

AR ST R
.-ff!u%,lfCC

a

e L TRE PURME Cry ComeRuY

50th YEAR

R S VY .
RN t:
THE PURE OIL céMPANY
SQUTHERN PRODUCING DIVISION . MIDLAND DISTRICT EXPLORATION
P. 0. BOX 671 . MIDLAND, TEXAS 79791 . AREA CODE 915-MU 2-3725

March 6, 1964

New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Attention: Mr. A, L., Porter, Jr.

RE: Brinninstool Deep Unit Area,
Lea County, New Mexico
(Your Order #R-2648)

Gentlemen:

Enclosed is one copy of "Ratification of and Joinder in Unit Agreement
and Unit Operating Agreement for the Brinninstcol Deep Unit Area, lea
County, New Mexice", executed on behalf of The British--American 0il
Producing Company.

Although this is considered a subsequent joinder, it is not subject to
any requirements or approvals under the provisions of subsequent joinder
of the Unit Operating Agreement as operations have not yet commenced on
the Unit Area.

i The enclosed instrument has effected the full commitment of Tract No. 22

A A Tt AL
cf the Unit nrea,

Very truly yours,

THE PURE OIL COMPANY..

& T / _,

£ ‘ e
E, B, White

EBW:md

Encl.




RATIFICATION OF AND JOINDER IN

UNIT AGREEMENT AND UNIT OPERATING AGREEMENT

BRINNINSTOOL DEEP UNIT AREA
LEA COUNTY, NEW MEXICO

NAD Moo
[ VN 1no

In consideration of the execution of the Unit Agreement and the Unit
Operating Agreement for the Brinninstool Deep Unit Area, Lea County, New Mexico,
by The Pure 0il Company, as the Unit Operator, and other working interest owners
in said area, each of which agreements is dated as of January 22, 1964, the
undersigned owner or owners of lands, interests in lands, oil and gas leases,

interests in leases or working interests in production located in said Brinninstool

Deep Unit Area and described as subject to said agreements, hereby severally, each
to the extent of his or its particular ownership or interest, consent to the in-
clusion of said lands or leases or other interests within the Unit Area and ap-

prove and adopt the terms of said agreements as applicable to said lands, leases
or other interests, and hereby ratify, join in and adopt said agreements and all
of the terms and provisions thereof as though they were original signatory partics
thereto, and hereby commit said lands, leases or other interests to said agree-

ments and hereby assume all of the rights and obligations incident thereto nnder

said agreements, further acknowledging receipt of a copy of each of said agreements.

Date: ﬁ,&_,_,._lsg@_'? 25): /744{

mE-BRlTISH-A.v‘-.-.;h.

ety Ol i aun e GND CO/APANY

ATTEST:
UL o 0L ACT
P Tt TR0
VAL TS
STATE OF )
)
COUNTY OF - )
The foregoing instrument was acknowledged before me this day of
, 1964, by
My commission expires:
Notary Public
QmAmMD AT 7., ./ Y
vilniL UL O LA LA A 5
COUNTY OF o/ lfn e’ )

L{;

The foregoing instrument was acknowledged before me thls.217 = day of

24

of

2 AR L £y s 1964;

hy

“OT

corporation.

My gommission expires:
624414/-;/3?6:§

J

TMDANY , a corporatlon, on behalf of sald

gz‘;w/wz‘*

Ngtary Public
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Z’HF PURE OIL COMPANY
SOUTHERN PRODUCING DIVISION . MIDLAND DISTRICT EXPLORATION

P. 0. BOX 671 « MIDLAND, TEXAS 74701 + AREA CODE 915—-MU 23725

February 25, 1964

New Mexico 0il Conservation Cco.mission
P. 0. Box 871
Santa Fe, New Mexico

Attention: Mr, A, L., Porter, Jr,

RE: Brinminstool Deep
Unit Area
(Tract No. 28)
Lea County, New Mexico

Gentlemen:

Pursuant to your Order No, R-2648, enclosed is copy of Consent and
Ratification of Brinninstool Deep Unit Agreement, executed by
J. B. Palmer and A. G, McCarver, d/b/a P-M Drilling Company.

Palmer and McCarver are the record owners of State of New Mexico
Lease No. E-8324-1, which is covered by Tract No. 28 of the cap-
tioned. In order for this tract to be considered fully committed
it was necessary to obtain the enclosed ratification,

Very truly yours,

THE PURE OIL COMP/QNY

o /
) '\'\/_ "\_ /- /r M
DY

EBW:md
Encl.
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CONSENT AND RATIFICATION OF
BRINNINSTOOL DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned hereby acknowledge receipt of a copy of the Unit Agreement
for the Development and Operation of the Brinninstool Deep Unit Area embracing lands
situated in Lea County, New Mexico, which said agreement is dated as of January 22,
1964, and acknowledge that the undersigned have read the same and are familiar with
the terms and conditions thereof. The undersigned also being the record title
owners of that certain State of New Mexico 0il and Gas Lease identified as Number
E-8324-1, covering the following described lands, to wit:

Township 24 South, Range 32 East, N.M.P.M.

Section 2: S/2 NE/4
comprising £0 acres,

said lands being Tract No. 28 as shown on and described in Exhibite "A"™ and "B"
attached to said Unit Agreement.

Subject to and upon the condition that the undersigned shall not be bound hereby
with respect to any risk, cost and expense attributable to the operation and
development of the aforesaid Unit Area, the undersigned, as record title owners
of the aforesaid oil and gas lease, do hereby consent to the above mentioned Unit
Agreement and ratify the terms and provisions thereof,

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of
the date set forth in the respective acknowledgments.

and

R. C. McCarver
d/b/a P-M Drilling Company

Address: 2900 North Big Spring
Midland, Texas

STATE OF TEXAS )
) ss
COUNTY OF MIDLAND )

The feregoing instrument was acknowledged before me this 21st day of
February , 1964, by A. G. McCarver

. ',4./ /
My Commission Expires: </’"i;Z:7qry79¢L£L i;%, /Q;i%gbvtﬂzﬂé_

Notary Public, Midland County, Texas

June 1, 1965

TEXAS

STALE UF eonerasl )
MIDLAND ) sSs

COUNTY OF BUXNEXZ )

The foregoing instrument was acknowledged before me this 218t day of
February , 1964, by J. B. Palmer

My Commission Expires: /\JO’VVVVVM—Z /77 M

Notary Public, Midland County, Texas

June 1, 1965
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I8 MAR & PM shedfl, Mew Mexico 88201

March 3, 1964

The Purs 0il Company
P. O. Box 671
Midlewd, Texas 79Ni

Gent Lewen:
e bezedy sckaowl:.dge receipt of the following described ratifica-~

tion and jeimdar relating to the Brimmimetool Dsep unit egraemsat
. 14-08-0001-8578, Lea County, Mew Moxicos

Jejpdex po Bate Bpcaived Executed by
Unit agreemsat February 27, 1964 Palmey améd MeCarver, 4/d/a

P=M Drilling Company, lessee
of Stats land unit tract 28

State land wnit tract 28 will be constidered fully comwitted effuctive
March i, 1964, subject to approval by the Commissiomer of Public Lends
of the State of New Mexico, pursvant to section 29 of the Brimmiisteool
Beeap unit agreemsnt.

Copies of ths ratifissiion snd joimder ave being distxibuted to the
sppropriste Yadarxel offices,

Sincerely yours,

e .
7 DS R IR A 2 NI AT Y
(0%, Snny vee A ANMDERGON

JOHR A, ANDERBOM
Tegionsl Ot1 =m4 Cas Suservisoer

ccs

Washingtom (w/cy joinder)
BLM-Santa Fe (w/cy joinder)
Hobbs (w/cy joinder)
WDCC-Ltxy., only

Com. of Public Lands-lLtr. only
Accounts




4 . X
AV A SRy
» IR L PR S
v
s LIRSS R f, 5 PR
e [ a2 1 ¥
g . ; & i

Attention: Mv. E. bB. wiiin
Zantleman s

The Tomudssione: oy voclie Lands as o oroews

o

- L e e g IS TP 5 EETENS vt 3 PR Fy
2% of o Uary ©, 49, e STANDLIELGOL AT winid Uy,
Y ocedn (Saeiiws loas Cfaaiay MA LG g psy s i t Y oLr. . P S
L o8 e v TR ’ AN ATERE L A e ”‘;F'J' e e P S A (XN (.i;l“‘, LW A A u)’

.

) S . . . ) , IR [T
1 3= I AR L R TAPE S RN \.-i.\)i’..;':j‘.‘-“."} -,’\i',‘«\:'_y.

o

iz ave nadkding wo ose. . wWhrte Lwodvo {303

P g ! Ca ; B - . . - rM - e i
Gortificaian on Applovad oo Plwdal soocapl i,
VESTTE La. 4 v . . ) ST BT -
R 1 1 I D R S TR WP BEPC RIS N TSRO o TS N R PR O A R G
Wi d 2l U Julliass wiir i simo o Lhe el  SLE SRS 15

Upon approval by tuv viaileu stuces dGoauloaioal
»uivey please furnish a fully conformed copy o7 the
Unit Ayreement.

Very Cruly yourt,

B & . JdUiidind wisictiaig

Commission.y i Pubiic Lunds

BY :

(MYs. ) marian k., Rhea, bHupervisor
Unit Bivision

01l Consecvation Commiusion

United states Geological Survey
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FARMINGTOMN, N, 5,
PHONE 325.1192

SANTA FE, M. M,

PHONE 982-3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE 243 .5691%

ALBUQUERQUE, N. M.

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
February 5, 1964

EXAMINER HEARING

IN THE MATTER OF:

Applicapion of the Pure 0il Company for a
unit agreement, Lea County, New Mexico.

Case No, 2983

BEFORE : DANIEL S. NUTTER, EXAMINER

TRANSCRIPT OF HEARING

4




DEARNLEY, MEIER, WILKINS and CROWNOVER

General Court Reporting Service

Suite 1120 Simms Building

PAGE 2

Phone 243-6691

Albuquerque, New Mexico

BEFORE THE
QII. CONSERVATION COMMISSION
anta Fe, New Mexlco
February 5, 1964
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EXAMINER HEARING

D . —— . o v W o S o S A W S o S T W m @ S T ——_—— > o— -

IN THE MATTER OF:

Application of The Pure 01l Company
for a unit agreement, Lea County,
New Mexico.

CASE NO. 2983

B e v e e e e e v e W e M S e v M P M S W R A e e e S v e e o e

BEFORE: DANIEL S. NUTTER, EXAMINER

TRANSCRIPT OF HEARING

MR, NUTTER: The hearing will come to order, please,
We will call first, 2083.

MR. DURRETT: Application of The Pure 0il Company for a
unit agreement, Lea County, New Mexico.

MR. MORRIS: If the Examiner please, 1 am Richard Merris,
of Seth, Montgomery, Federici & Andrews, Santa Fe, appearing for
The Pure 0Oil Company. We will have two witnesses in this case.

Mr. White will testify with respect to land matters and Mr. Henry

will testify with respect to the geological aspects of the case.

Ask that they both stand and be sworn at this time.

(Witnesses sworn)

&




DEARNLEY, MEIER, WILKINS and CROWNOVER

General Court Reporting Service

Suite 1120 Simms Building
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Phone 243-6691

Albuquerque, New Mexico
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'xhibits marked at this time)

]

EDWARD B. WHITE,
calied as a witness herein, having been first duly sworn on oath
was examlined and testified as follows:
DIRECT EXAMINATION

BY MR. MORRIS:

Q Will you please state your name, by whom you are employed
and in what capacity?

A Edward B. White, District Land Agent for Pure 011
Company.

Q Mr. White, have you previously testified before the
Commission or one of its examiners?
A No, I haven't

Q Would you briefly state your educational background and
your experience in the o0ill business?

A I have a Business Adminlstration degree from North Texas
University, and I have been empioyed by The Pure 011 Company for
approximately ten and a half years.

Q Are you famliliar with the application of Pure in this

case, concerning the Brinninstool Unit agreement?

A Yes.
) Did you do most of tThe land work on that unit?
A Yes.

®
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PAGE L

Q what is 1t that Pu.ure seeks by this application?

A Unitization of approximately 17,237 acres of Federal and
State land for the purpocse of drilling =a 16,300 foot Siluro-Devonia
test.

G Referring, if you will, to what has been marked as
Exhibit Number One, wovld you state what that is, what it shows?

A That 1s a land plat showing the ownership of various
01l and gas leases within the proposed unit area, the expiration
dates and the owners of working interests under those leases in the
unit area.

MR. PORTER: Mr. Mcrris, that is designated as Exhibit
"A", I belleve,
MR. MORRIS: It is also identified as, I belleve, One,

the official copy was marked as Exhibit One.

Q (By Mr. Morris) Where are these lands located as shown
by this exhibit, Mr. White?

A In Lea County, New Mexico, in Township 23 South, Ranges
32 and 33 East, and 2l South, Ranges 32 East and 33 East.

Q And the unit boundary is outlined by the hachured marks?

A Hachured marks, yes, sir.

Q What type of land 1s involved in this unit?

A Only State and Federal land.

Q No fee land involved?

A No fee lands.

9} Referring now to what has been’margpd as Exhibit No. Two,

®




DEARNLEY, MEIER, WILKINS and CROWNOVER

General Court Reporting Service

Suite 1120 Simms Building

Phone 243-6601

A’buquerque, New Mexico

PAGE &

which 1s the unit agreement in this case. Is the unit area also
shown as Exhibit "A" to this unit?

A That is'correct.

G On this Exhibit "A", there are various tract numbers,
what do those tract numbers indicate?

A Each lease 1s given a tract number for identification
purposes in the Exhibit "B" to the unit agreement, and it includes
a description of the land, the serial number, the expiration date
of the lease, the record title holder, all known overriding royalty
and production payment owners under that lease, and the owner of
the working interest as to this unit area under each lease.

Q Referring now to what has been marked as Exhibit Three,
Mr. White, would you state who the working interests are in the
proposed unit and the extent to which each of these working
interests have committed their interest to the unit?

A In percentage?

Q In percentage, yes, sir.

A Gulf 0il Corporation is committed 23.8070 percent of the
unit area, Continental 0il Company is committed 41.2066 percent
of the unit area, Pure 0il Company is committed 18.2968 percent of
the unit area, Marathon 0il Company is committed 5.5578 percent

of the unit area, Richard 0il is committed %o 2.5784 percent of

the unit area, Bass is comnitted .7528 percent, Texaco is uncommittLd

1.8562 percent, Richfield Oil Cerporation is committed .1160 percen

.,

British American Oil Producing Company committed .1160 percent,

®
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Phone 243-6691

Albuguerque, New Mexico

Suite 1120 Srmms Buildf:ng

Inter“ational 0il and Gas Corporation uncommitted .2320 percent,
Pennz Ol11 Company uncommitted .9281 percent, Jacqueline Landon
committed 4.8731 percent.

&) Now, these working interests that you mentlon, what are
the total percentages that are commltted with respect to Federal
and State lands?

A State lands represent 25.36060 percent, all worklng
interests in the State land is committed. Federal acreage in the
unit represents 74.1393 percent of the unit area, and 95.9311
percent of Federal acreage is committed.

Q With respect to the uncommitted tracts, are you still
negotiating to attempt to secure their approval or ratificatlon
of the unit agreement?

A I think we made all the effort we can at this time. I
would say they would be uncommitted with a possibility of them
coming in under a subsequent joinder at a later date.

(] With these tracts uncommitted, will you still have

effectlve control of the unit area?

A iIn our opiniocn, we have ¢ffective control,
Q Referring now to the other information shown on Exhibit

Three, with respect to the overriding royalty interests and the
production payments, have you contacted all of the owners of such

interests within the unit area to attempt to secure thelr joinder

aticn of the unit agreement?

®




PAGE T
A Yes.
Q And have you received favorable responses from a sub-
stantial number of those lnterests?
A Yes.
Q And those responses are as shown on Exhibit Three?
A That's correct.

Q Now, with respect to the royalty interests in this unit,

Phone 243-6001

Mr. White, have you contacted the USGS and have they given you any
indication as to whether they will approve the unit?

A Yes, they have given us favorable inclination that they
will approve the unit.

] Have you contacted the State Land Office and have you
received any indication from it?

A Yes.

Albuguerque, New Mexico

Q Are Exhibits Four and Five, which I hand to you, Mr.

White, are they respectively the indications of approval {rom the

USGS and the State Land Office respectively?

A Yes.
Q Now, under the unit agreement itselfl, Mr. White, who wilil

be the unit operators?

DEARNLEY, MEIER, WILKINS and CROWNOVER
General Court Reporting Service

A The Pure 0il Company.

Suite 1120 Simms Building

Q And what formatlonswlll be unitized?
A All formations lying below the top of Cherry Canyon down.

Q What is the reason for not unitlzing the shallower for-

%

| ) lLmations?




DEARNLEY, MEIER, WILKINS and CROWNOVER

General Court Reporting Service

PAGE 8

Phone 243-0091

Albuquerque, New Me:xico

Suite 1120 Simms Building

A There is some shaliow production on svme 0 Lhe leases
involved from the Upper Delaware Sand, which we felt would be
impossible to get everyone to agree upon unitization, as to those
shallower depths.

(4] What drilling obligation do you have pursuant to the
terms of the unit agreement?

A We have to drill a well to 16,300 feet, or production in
commercial quantlities at a lesser depth.

Q 16,300, that would enable you to adequately test what
formation?

A The Siluro-Devonian formétion.

G Do you have anything further you wish to add to your
testimony, Mr. White?

A No, sir, I don't believe so0.

Q Were Exhiblts One, Two and Three prepared by you or unden
your direction?

A Exhlpbits One, Two and Three were prepared by me or under
my direction, yes, slir, that is correct.

) And Exhibits Four and Five are the letters from the USGS
and the State Land Oifice.

A Yes.

MR. MORRIS: We offer One through Five in evidence at

this time.

MR. NUTTER: Pure's Exhibits One through Five will be

Ladmitted in evidence.

®
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General Court Reporting Sercice
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MR. MORRiI3: That completes the direct examinatlion of Mr.

White.

* X x *

MR. NUTTER: Are there any questions of Mr. White?

CROSS EXAMINATION

BY MR. NUTTER:

Q Mr. White, both of these letters f{rom the Commissioner of
Public Lands and from the USGS have requested certaln changes to be
made in the unit agreement. Have those changes been made in the
unit agreement as submitted here in Exhibit Number Two?

A Yes, sir, they have,

Q Now, does the unit agreement contain the normal segregati
clause for segregating the leases withlin and outside of the unit?

A Yes,

Q Is there a provision in the unit agreement for expansion
or contractlon of the unit area?

A Yes, there 1is.

MR. NUTTER: Any further questions of the witness? He

may be excused.

* * ¥ *®

WILLIAM J. HENRY,
called as a witness herein, having been first duly sworn on oath

was examined and testifled as follows:

pr

®©



PAGE 10
DIRECT EXAMINATION
BY MR, MORRIS:
Q Please state your name, by whom you are employed, and
in what capacity?
é% A My name is William J. Henry, employed by The Pure Oil
é Company as Exploration Geologlst.
E Q Where are you located, Mr. Henry?
EE A I presently live at Midland, Texas.
Q Have you previously testified before the Commisslion or

one of 1its Examiners?
A No, I haven't.
Q Then, would you briefly give a statement of your educatiﬁnal
training and your experience in the oil business?

A I graduated from Texas Technological College in 1952

Albuguerque, New Mexico

and was employed immediately by Pure, and for the past slx and a

General Court Reporting Service

Suite 1120 Simms Building

half years, I have worked geology in Southeast New Mexico for Pure.

Q Are you familiar with Pure's application in this case
concerning the Brinninstool Unit agreement?
A Yes, I am.

Q Did you do the geological work on the unit?

DEARNLEY, MEIER, WILKINS and CROWNOVER

A Yes, I did the geological work and under my direction,all

of it.

4] Do ynu have an exhibitf showino and reflecting this

geological work that you have domne?

A Yes, I do,

®©
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PAGE 11

Q Is that what has been marked as Exhibit Six in thls case?

A Yes.

Q Would you refer to that exhibit, Mr. Henry, and point out
the pertinent features of it?

A A1l right. Exhibit "B" is a general information map
showing the iand features and the existing production that is prese
in the area of the Brinninstool unit, deep unit. That is listed as
my exhibit "B" in this case. Exhibit "C"- -

Q Now, before we leave Exhibit "B", if I may, Mr. Henry,
what arz all these dotted lines shown on 1it?

A The dotted lines that cross through with the little
circles through the area of the unit are the lines of our selsmic
control,

Q Do you show any otha2r type of control on this exhibit?

A Not geological control, no.

4] These lines crisscross the unit area, which are also
shown outlined by the hachured lines?

A That's right.

0 Now, referring to what you have listed as Exhibit "C"
there, 1f you will, please?

A Exhibit "C" is our structural map as mapped by the
seismic data, which shows approximately 400 feet oi ;tructural
eﬁclosure, and the basis for our unit outline is from the lowest

closing contour as shown on this Exhibit "C", as a minus 12,600

contour.,

®
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Phone 243-6091

Albuguerque, New Mexico
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interpretation? This 1is on top of the Devonian?

A Mapped on the top of the Devonian, yes.

Q Did you have any control other than your selsmic data?
A No.
Q In your opinion, Mr. Henry, does the proposed area of

the Brinninstool Unit adequately cover the structure as you see it
in this area?

A Yes, 1t does.

Q Do you have a tentative location for an initial test
well in this area?

A Yes. The tentative location is in Section 36, being

1980 feet from the South line and 1980 from the East line, and in

Township 23 South, Range 32 East, of Lea County, New Mexico.

Q Where would that put it on the structure as you see it af
this time?

A It would put it on the crest of the structpre.

4] A test well at that locatlon would gilve you an adeguate

test of the structure?
A That's right, yes, sir.
Q Mr. Henry, would you care to maks any general observatiorns
concerning the geology in this area, or perhaps refer to some of
the written material that you have attached to Exhibit No. Six?

AR .S 1)

A All right. Yes, sir, 1 would. Eahlibiv O i85 &

columnar section of the rock that we anticlpate penetrating in our

®
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Suite 1120 Simms Building
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Albuquerque, New Mexico

PAGE 13

tesy, We expect the top of the Devonian at 16,000 and total depth
of 16,300, which will adequately test the Devonian formation.

Exhibits "E" and "F" are electrical logs showilng our correlation of

the top of the Cherry Canyon, which we propose to unitize 1'rom dowr.

There 1s no deep well control in the area. The deepest production,
or the nearest production to this unit is in the Bell Lake Field,
which is approximately six miles to the east.

8] Do you also have some written comments concerning the
general geology of the area that is attached to the exhibit?

A Yes. The general geology 1in this report which 1is a
gynopsis of the geclogy of the area, wnlich is attached.

Q I don't think we need to go into that since you do have
i1t In written form,.

A Written form and attached to the exhibit.

Q And attached to the exhibit. You also have an electrical
log atfached to this exhivit. What is that log and its signifilcand

A I have two logs. Exhiblit "E", which 1s a log of the
Mack Wilson Number One Continental Federal, which is located within
the Brinninstool unit, which is the deepest well drilled in the
Brinninstool Unit proposed area, which was drilled down to the
Cherry Canyon formation, and tested the Cherry Canyon. It was
completed as a dry hole. We have selected or used the top of the
Cherry Canyon at 5923 in {this log to unitize, The substances

below this would be our rererence wairxcr for the top of the Cherry

e?

Canyon as shown on the Exhibit "E".

®©
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Lake Number Seven, which is used just for cor
conjunction with our gop of the Cherry canyon.
Q Do you have anything further Yyou wish to add to your

cestimony, Mr. Henry?

6091

A 1 believe not, 8ir.

Q Wwell, was Exhipit Six,‘ and all the various parts of 1t

Phone 243

prepared by you or under your direction?

A Yes.
)
2
z‘é MR. MORRIS: AV this time we offer Pure's Exhibit SiX,
gwith its varlous components, into evidence.
Z
g MR. NUTTER: Applican‘c‘s Exhibli® Number SiX will be
33
§ agmitted in evidence.
53
é MR, MORRIS: That completes the examination of Mr. Henry.
<

****

o)

'ii_ CROSS EXAMINATION

Cé BY MR. NUTTER:

:53 Q Mr. Henry. Exhibi® ng" here has nothing ©O do actually
R with this unit agreement 1tself?

"~

:\3_ A No, SiT, just for correla’cion purposes only.

Ui Q And the top of the unitized substances then wuld be at
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A That's right, sir.

Q This is the deepest well that was drilled in this uni

A In the Brinninstool Unit area, yes, sir.

Q What was the total dept: of that well?

A Some 64 or 6500 feet. I believe that is right, sir.
Tested the Cherry Canyon formation adequately, and completed as a
dry hole,

] In your opinion, does the outline of the unit area
encompass any undue amount of acreage which would not be within
the structure as you have depicted it with your seismlic work?

A No, sir. We believe that the unit outliine, as shown With
our structural control, that all acreage is justified to be within
the unit within the producing area.

Q And the first location will be 1980 from the South and
East lines of Section 362

A Yes, sir. 23 South, 32 East.

Q All right.

MR, NUTTER: Are there any other questions of Mr. Henvy?
He may be excused. Do you have anything further, Mr. Morris?

MR. MORRIS: No, sir, I don't.

MR. NUTTER: Does anyone have anything they wish to offexy

in Case 29832 Take the case under advisement.

* X ® X *

&
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STATE OF NEW MEXICO i
COUNTY OF BERNALILLO
I, ROY D. WILKINS, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certlify that the fore-
going and attached Transcript of Hearing before the New Mexico
0il Conservation Commission was reported by me, and that the same
is a true and correct record of the said proceedings, to the best

of my knowledge, skill, and ability.

WITNESS my Hand and Seal of Office, thlis 1llth day of
February, 1964.

I

DN S .

1>)OTARY PUBLIC
My Commls sion Explres:

September 6, 1367.

1 do hereby eertify that the foresothn 48
* T.ipiete record of tde procecdings in
the hxardaar heariug Caue lo o" 3

-t 194‘1
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EEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
February 5, 19064

EXAMINER HEARING

- A e e TR W S b D G Y s P B WP VA WP M D s e G GE M SR G S e N N OT A v Am G N W S

IN THE MATTER OF:

Application of The Pure 0Oil Company
for a unlt agreement, lea County,
New Mexico.

CASE NO, 2983

A —— B e S P W S G WD M YD G WE W ST S S e W v e T S W S e

TRANSCRIPT OF HEARING

MB, NUTTER: The hearing will come to order, please.
We will call first, 2983.

MR. DURRETT: &pplication of The Fure 011 Company for a
unit agreement, Lea County, New Mexico.

MR. MORRIS: Il the Examiner plessze, I sm Iichard Morris,
of Seth, Montgomery, Federlcil % Andrews, Santa Fr  appearing for
The Pure 0Oil Company. We will have two witnesses in thia case.

Mr. White will testify with respect to land matters and Mr. Henry
will testify with respect to the zeolcglcal aspects of the case.
AsKk that they voth stand and be eworn at this time.

{Witnesses sworn)

®©
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(Applicant's Exhibits marked at this time)

EDWARD B. WHITE,
called as a witness herein, having bteen {irst duly
was examined and testified as [ollows:
DIRECT EXAMINATION

BY MR. MORRIS:

Q wWill you please state your name, by whom
and in what capacity?

A Edward B. White, District lLand Agent for
Comparny.

Q Mr. White, have you previously testified
Commission or one of its examiners?

A Ho, I haven't.

C Would you briefly state your educational

your experience 1n the oil business?

il I have a Business Administration degree from North Texas

University, and I have been employed by The Pure 01l Company for

approximately ten and a half years.
G Are you familiar with the appilcation of

cage, concerning the Brinninstool Unit agreewment?

-
‘——-‘-’-'.M‘

A Yes.
G Did you do most of the land work on that

A Yes.

sworn on oath

you are employedf,
Pure 01l

vefore the

background and

Pure in this

unit?

®
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A Unitlzation of approximately 17,237 acres of Federal and

State land for the purpose of drilling a 16,300 foot Siluro—DevoniQn
test.,

G Referring, if you will, to what has been marked as
Exhiblt Number One, would you state what that is, what 1t shows?

A That 1s a land plat showing the ownership of various
011 and gas leases within the proposed unit area, the expiration
dates and the owners of working interests under those leases in the|
unit area.

MR. PORTER: Mr. Morrls, that is designated as Exhibit
“A", I believe.
MR. MORRIS: It is also identified as, I belleve, One,

the officlal copy was marked as Exhibit One,

Q {(By Mr. Morris) Where are these lands located as shown
by this exhiblt, Mr., White®

A In Lea County, New Mexlco, in Township 23 South, Ranges
32 and 33 East, and 24 South, Ranges 32 East and 33 East,

o) Anid The unit boundary is outlined by the hachured marks?

A Hachured marks, yes, sir.

e What type of land ie involved in this unit?

A Only State and Federal land.

Q No fee land involved?

A Ho fee iands.

)

Referring now to whet hos Leen marked as Exhibit No. Two,

®




DEARNLEY, MEIER, WILKINS and CROWNOVER

General Court Reporiing Service

Suite 1120 Simms Building

Phone 243-6001

Albuquerque, New Mexico

PAGE &

which 18 tTha unit agreement in this case. Is the unlt area also
shown as Exhibit "A" to this unitry

A That 1s correct.

C On this Exhibit "A", there are various t it numbers,
what do those tract numbers indicate®

A Each lease 1s given a tract number for identification
purposes in the Exhibit "'B" to the unit agreement, and it includes
a description of the land, the serial number, the expiration date
of the lease, the record title holder, all known overriding royalty
and producticn payment owners under that lease, and the owner of
the working interest as to this unit area under each lease.

G Referring now to what has been marked as Exhiblt Three,
Mr. White, would you state who the working interests are in the
proposed unit and the extent to which each of these working
interests have committed their interest to the unit?

1) In percentage?

& In percentage, yes, sir.

A Gulf 01l Corporation is committed 23.807C percent of the
unit area, Continental 0il Company is committed 41.2066 percent
of the unit area, Pure 0il Company is committed 18.2368 percent of
the unit area, Marathon 011 Company is committed 5.5578 percent
of the unit area, Richard Oil 1s committed to 2.5784 percent of
the unii zrea, Bass is committed .7528 percent, Texaco is uncommittkd

1.8562 percent, Richfield 0il Corporation is committed .11€0C percenk,

[ Bpitish American 011 Producing Company committed ,1160 percent,

®
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Interngtsonar 011 and gas Corporation uncommitted .2320 percent,
Fennz Cil Company uncommitted .9281 percent, Jacqueline Landon
committed 4.8731 percent.

C. Now, these working interests that you mention, what are
the total percentages that are committed wlth respect to Federal
and State lands?

A State lands represent 25.86060 percent, all working
interests in the State land 1s committed. Tederal acrezge in the

unit represents T4.1393 percent of the unit sres, and 95.5311

D

percent of Federal acreage 1s committed.
< With respect to the uncommitted tracts, are you stiil
negotiating to attempt to secure their approval or ratification

of the unit agreement?

A I think we made all the effort we can at this time. I
would say they would be uncommitted with a possibility of then
coming in under a subsequent joinder at a later date.

¢ With these tracts uncommitted, will you still have
effective control of the unit area?

A In our opinion; we have effective control.

] Referring now to the other information shown on Exhibit
Three, with respect to the overriding royalty interests and the
production payments. have you contacted all of the owners of such

interests within the unit area to attempt to secure their Jjolnder

or ratification of the unit agreement?

®
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A Yes.
G And have you received favorable responses from a sub-
stantlal number of those interests?
A Yes.
G And those responses are as shown on Exhibit Three?
A That's correct.

Q Now, with respect to the royalty interests in this unit,
Mr. White, have you contacted the USGS and have they given you any
indication as to whether they will approve the unit?

A Yes, they have given us favorable inclination that they
will approve the unit.

¢ Have you contacted the State Land Office and have you
received any indicatlion from 1t?

A Yes.

o] Are Exhibits Four and Five, which I hand to you, Mr.
wWhite, are they respectively the indlcations of approval from the
USGS and the State Land Office respectively?

A Yes.

Q Now, under the unit agreesment 1ltself, Mr. White, who wiil
be the unit operators?

A The Pure 0il Company.

¢ And what formatiorswill be unitized?

A All formations lying below the top of Cherry Canyon down.

What is the reason for not unitizing the shallower for-

(€ )

mations?

&
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) There .8 sCmeé shallow production on some of the leases
involved from thie Upper Delaware Szand, which we felt would be
impossible to gel everyone to agree upon unitlzation, as to those
shallower depths.

(8 What drilling obligetion do you have pursuant to the
terms of the unit agreement?

A We have to drill a well to 16,300 feet, or production in

commercial quantlities at a legser depth.

G 16,300, that would enable you to adequately test what
formation? |

A The Siluro-Devonian formation.

¢ Po you have anythihg further you wish to add to your

testimony, Mr. White?

A No, sir, I don't believe =8O,

& Were Exhibits One, Two and Three prepared by you or under
your direction?

A Exhibits One., Two and Three were prepared by me or under
my direction, yes, sir, that is correct.

G And Exhiblts Four and Five sre the letters from the USGS
and the State Land Oifice.

A Yes.

QG

MR. MORRIS: VWe offer One through Five in evidence at

this tinme.

MR, NUTTER: Pure's Exhiblts One through Five will be

admitted in evidence.

®
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MR. MORRIS: That oompfétes the dlrect examination of Mr.

White.

& % X »

MR. NUTTER: Are there any questions of Mr, White?

CROSS EXAMINATION

BY MR. NUTTER:

Q Mr. White, both of these letters from the Commissioner of]
Public Lands and from the USGS have requested certaln changes to be
made in the unit agreement. Have those changes been made in the

unit agreement as submitted here in Exhibit Number Two?

A Yes, sir, they have.
Q Now, does the unlt azreement contain the normal aegregaty

clause for segregating the leases withlin and outside of the unit?
A Yes,
G Is there a provision in the unit agreement Ior expansion
or contraction of the unlt area?
A Yes, there 1s.
MR. NUTTER: Any further questions of the witness? He

may pe excused.

WITITAM J. HENRY,
called 28 2 witness herein, having been first duly sWorn on oath

was examined and testiftied as follows:

on

®
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DIRECT EXAMINATION

BY MR. MORRIS:

Q Please state your name, by whom you are employed, and
in what capaclty?
A My name is Williewm J. Henry, employed by The Fure Oi1l

Company as Exploration Geologlst,

¢ wWhere sre you locatecd, Mr. Henry?
A I presently live at Midland, Texas.
Q Have you previously testifled before the Commission or

ocne of 1ts Examlners?
A Mo, I haven't.
@ Then, would you briefly give a statement of your educatioral
trailning and your experience 1n the ©¢ll businessv
A I graduated from Texas Technologlcal Ceollege 1in 1952
and was employed lmmedlately Ly Pure, and for vne past six and 2
half years, 1 have worked zeology in Southeast New Mexicov [or ['ure.
¢ Are you ramlllar wilth Fure's appilcation ip this case
concerning the bBiinninstool Unit agreement?

A Yes, I am.

A Yes, I did the geological work and under my direction,all
of it,.
15} Do you have an exhiblt showing and reflecting this

geologlcal work that you have doner

A Yes, 1 do.

®
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Q Is that what has been mar<ed as ExhIbI¥ STxX In this case

5 Yes,

Iy Would you refer to that exhibit, Mr. Henry, and polint ouﬁ
the pertinent features of 1it®

A A1) richt. Exhibit "R" 1is 2z zeneral informatlon map

showing the land reatures and the existiny production that is present

in the aresa of the Arinninatoonl unit, deep unit. That is listed as
my exhibit "B" in this case. Exhibit "C'- -

¢ Now, before we leave Exhivit "8, if I may, Mr. Henry,
what are all these dotted lines shown on it?

A The dotted lines that cross fthrough with the little

cirecles through the area of the unit are the lines of ocur seismic

control.
C Do you show any other type of control on this exhibit?
A Mot geolozical control, no,
G These lines crisscross the unit area, which are aiso

shown outlined by the hachured llnes?

A That's right.

0 Now, referrinz to what you have listed as Exhibit '"C"
there, 1if you willl, vleasev

A Exhibit "C" is our structural map as mapped by the

seismic data, which shows approximately 400 feet of structural

-

enclosure, and the basis {or cur unit outline is from the lowest
closing contour as shown on this Exhivit "C", as a minus 12,600

contour,

®
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Q Dic you nhave any control Iin preparing thils structural
interpretation? This is on top ol the Devonlany
A Mapped on the top of the Devounlan, yes.
Q DPid you have any control other than your selsmic data?
A No.
(4] In your opinion, ir. Henry, does the proposed area of

the Erinninstool Unit adequately cover the structure as you see it
in this avea®

A Yag, 1t does,

G Do you have a tentative locatlion for an initial test
well in this area?

A Yes. The tentative locatlon is in Section 36, being
1080 feet from the South line and 1980 from the East line, and in
Townshlp 23 South, Range 32 East, of lLea County, New Mexico,

¢ where would that put 1t on the structure as you ssa 1t et
this time?

5 It would put 1t on the crest oi the structure.

N A test well &t that location would glve you an adequate

test of the structure?

& That's richt, yes, sir.
Q Mr. Henry, would you care {0 make any general observatio
y

concerning the geoiogy in this area, or perhaps refer to some of
the written materlal that you have attached to Exhibit No. 3ix?
A A11 right. Yes, sir, I would. Exhibit "D" 1s a

columnar section of the rock that we anticipate penetrating in our

®©
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L canygon as shown on the Exhipit "E”,

test. e expect the top of the Devonlsn at 16,000 and tolal depvth |
of 16,3 J, which will adequately test the Devonian formsation.
sxhibits "E" and "F are electrical logs showing our correlation of
the top of the Cherry Canyon, which we propose to unitize from doww.
There is no deep well control in the aren. The Jeevest production,
or the nearest production to this unit is in the Rell Lake rield,
which is szpproximatel;r six miles to the east,

C Do you alsc have some writien comments concerning the

rea that is sttached Lo the exhlibitw

"

ceneral zeology of the
| 8 Yes. The ceneral zeolory in this report which is a
synopsls of the geoclogy of the area, which is attached.
Q I don't think we need to ¢ into that since you do have
it in written {form.
A Written form and attached to the exhlblt.

) And attached to the exniblt. You also have an electrical

log attached to this exhibit. What i1s that log and its significanqe?

A I have two loss, Exhipit "E", which is a log of the
Mack Wilson Number One Continental Federal, which 1is located within
the Brinninstasl unit, which is the dsepest well drilled 1In the
Brinninstool Unit proposed area, which was drilled down to the
Cherry Canyon formation, and tested the Cherry Canyon. It was
completed as a dry hole. We have selected or usged ;he top of the
Cherry Canyon at 5923 in this log to unitize. The substances

nce marker Tor the top of the Cherry

319 v flaea
-t Lo b A

below this would b

]
2
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— XTIt I T EIETTTICAL 107 O Continental's pell
Loke Number Seven,; wnieh ig uged jusi for gcorrglation purposes in
conjunction with our top of the Cherry Canyon.,
o Do you have anythin;; further youv wish to add to your
testimony, Mr. Henry?
A I beliieve not, sir,
¢ Well, was Exhivit Six, and all the various parts of it

prepared by you or under your direction?y
A Yes,
MR, MORRIS: At this time we ¢ffer Pure's Exhibit Six,
with its various components
MR, NUTTER: Applicant's Exhiblt Nuamber Six will be
admltted in evidence.

MR. MORRIS: That completes the examination of Mr. Henry.

* % % * -

CROSS EXAMINATION

BY MR. NUTTER:

Q Mr, Henry, Exnhibit "F" here has nothing to do actually

with this unit agreement itself?

A Mo, sir, just for correliatlon purposes only,.

¢ And the top of the unit{ized substances thenwuld be at
59237

3 Thac's rixiit, sir.

G On Exhibit "E"+

®
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A That's right, sir.
C This 1s the decpest well that was drilled in this unlt?
i In the irinninstool Unit area, yes, sir.

(. What was the total depth of that well?

A Scme 64 or 6500 fcet. I believe that is right, sir.
Tested the Cherry Canyon fermation adequately, and completed as &
dry hole.

4] In your opinion, Jdoes the outline of the unit zrea
encompass any undue amount of acvease which would not ve within
the structure as you have depicted it with your seismic work?

A No, sir. We belleve that the unit ocutline, as shown with
our structural contrsl, that all acreaze is Jjustifled to be within
the unit within the produsing area.

Q and the first iocation will be 1930 from the South and

Fast Jines of Sectlon 367

a Yeos, sir. 23 South, 32 East.
G 411 right.

MR. NUTTER: ~re there any other questions of iir. Henry?
He may be excused. Do you nave anythinz further, Mr. dorris?

MR. MORRIS: %o, sir, I dontt,

¥MR. NUTTER: Does anyone have anything they wish to offer

in Case 29837 fTake the case under advlsoment.

®
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STATE OF MEW MEXICO §
COUNTY OF BERNALILLO §

I, ROY D. WILKINS, Notary Public in and for the County of]
Bernalillo, State of New Mexico, do hereby certlily that the fore-
going and attached Traanscript of Rearling belore the New iexico
O1l1 Conservation Commission was reported by me, and that the same
is 2 true and correct record of the uvaid proceedings, to the best

of my knowiedge, sicill, and ability.

WITNESS ny Hand and Seal ol Office, this 1lth day of
February, 1ubtlt,

v ‘ \
“ornA o anek O =y |
N?TARY PUSLIC

My Commlssion Expires:

September 6, 1967.

1 do heredby sertify hat the foregding 1»
a conplete record of ths proceedings in

the Ex-raner neaving L Case ¥o. 4.0 .7,
peaid by 25 Of ... AT . 19.6¥.

cateeplee e B mmeaeaon e

Sew Maxise 01l Comservation Commissivi

®



QOVERNOR

JACK M. CAMPBELL
CHAIRMAN

WD&NN_MK.
. B JOHNNY WALKER
MEMBER SEORTTARY =~ OINEDTON
February 6, 1964
Nr. Richard S. Morris Order WO. R~2648

Seth, Montgomery, federici & Andrevs ’
Attorneys at Law roplicants

350 5. Palace The Pure 0il Company.

gsanta Fe, New Nexico

Dear Bix

Enclosed herevith are
Cosmission order recently ente

two copies of the ..bovo-:o!mwod
red in the subject case.

Very truly yours.

. . Mw' w v’
A. L. PORTER, Jr.
_socr-t;ry-nircctOr
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BZFORE THE OIL CONSERVAIION COMMISSION
| OF THE STATE OF NEW MEXICO
|

/IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

ICOMMISSION OF NEW MEXICO FOR !
THE PURPOSE OF CONSIDERING: 1
%

i CASE No. 2983 g
! Oorder No. R-2648 ;

(APPLICATION OF THE PURE OIL COMPANY
iFOR APPROVAL OF THE BRINNINSTOOL UNIT
TAGREEMENT, LEA COUNTY, NEW MEXILO.

ORDER OF THE COMMISSION

BY THE COMMISSION?

This cause came on for hearing at 9 o'clock a.m. on
'February 5, 1964, at santa Fe, Wew Mexico, before Examiner
paniel 8. Nutter.

t
- NOW, om this___6th day of February, 1964, the Commission, |

a quorum being present, having considered the testimony, the f
record, and the recommendations of the Examinexr, and being fully |
advised in the premises, §
}

|

i FINDSs
|

(1) That Gue public notice having been given as required by
law, the Commission has jurisdiction of this cause and the sub;evﬁ
matter thereof, !

(2) That the applicant, The Pure 01l Company, seeks approvil
‘of the Brimninstool Unit Agreement covering 17,237 acres, more or |
leas, of state and Faderal lands in Townships 23 and 24 south, |
Ranges 32 and 33 Bast, NMPH, Lea County, New Mexico.

‘ (3) That approval of the proposed Brinminstool Unit Agree-
ment will in principle tend to promote the conservation of oil
and gas and the prevention of waste.

i
H
i
H
i
1

IT IS THEREFORE ORDERED:

i {1} That the Brinninstool Unit Agreement is hereby approve#.
'
i

i {2} what the plan under which the unit area shall be oper-j

‘ ated shall b;“émbtacad in the form of a unit agreement for the ;
(development and operation of the Brinninstool Unit Area, and such'
.plan shall be known as the Brinninstool Unit Agreement Plan. ;

.u'
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" (3) That the Brinninstcol Unit Agreement Plan is hereby
‘approved in principle as a proper conservaticn measure; provided,
,houever. that notwithstanding any of the provisions contained in
said unit agreement, thisz approval shall not be considered as
waiving or relinquishing, in any manner, any right, duty, or
‘obligation which is now, or may heresafter be, wvacted in the 0il
Conservation Commission of New Mexico by law relative to the
'supervision and control of operations for the exploration and
3development cf any lands committed to the Brinninstool Unit, ;
lor relative to the production of oil or gas therefrom. :

(4) (a) That the unit area shall be: %

NEW MEXICO PRINCIPAL MERIDIAN

i LEA COUNTY, NEW MEXICO !
i TOWNSEIP 23 SOUTH, RANGE 32 EAST 5

Sections 24 through 28: All :
sections 33 through 36s All i

' TOWNSHIP 23 50UTH, RANGE 33 EAST
sections 19 through 21: All
sections 28 through 32: All

i
TOWNSHIP 24 SOUTH, RANGE 32 EAST i
sections 1 through 4: All |
sectivnus 10U through 12: All i
j TOWNSHIF 24 SOUTH, RANGE 33 EAST 1
: sections 5 through 7: All :

! containing 17,237 .30 acres, more or lass. :

; (b) That the unit arxrea may be enlarged or contracted |
as providaed in said plan; provided, howaver, that administrative |
i approval for expansion oxr contraction of the unit area must also |
! be obtained from ths secrataxy~Director of the Commission.

|

i (5) That the unit operator shall file with the Commission

! an executed original or executed counterpart of the Brinninstool

i Unit Agreement within 30 days after the effective date theraof.

il In the event of subsequent joiader by any party or expansion orx
i contraction of the unit area, the unit opaerator shall f£ile with

| the Commission within 30 days thereafter counterparts of the

% unit agreemant raflecting the subscription of those interests )
! having joimed or ratifioed. §

ﬁ (6) That this order shall become sffective upon the approvpl
| of said unit agreement by the Commissioner of Public Lands for the
! state of New Maxico and the Director of the Unitad states ;
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‘[Geological survay, and shall terminate ipeo facto upon tha termina

ition of said unit agreement. The last unit operator shall notify |
the Commission immediately in writing of such termination. |
j

|
d (7) That jurisdiction of this cause is retained for the |
fentry of such further orders as the Commission may deem necessary.
»1

4 DONE at santa Fe, New Mexico, on the day and year herein-

above designated.

4TATE OF NEW MEXICO

i
i
; OIL CONSERVATION COMMISSION
!
|
{

K H, CAMPBEI.L Chairman
c7

E, b. WAI.XER, Me

4’{’62,&:»,,‘

A. L. PORTER, Jr., Member & secretary

. esx/
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APPLIVALICE OF IR PUSS O1L ONMPRIY
FOR ARPPLONVAL W AR BRINKINGTOO0L UBIT
AGCBEMENT, LEFR JOUITY, Hew mEXXICO.

CKDER_OF TRE_ SONULSI00

L9 ks

this cawse case on fur hearimg &t 9 o'clock 8.8, o0
Fabouary 5. 1964, at anta T2, Pow »axico, bBefora uxawminer
Daniasl . Muiter. ,(

{7
N, o thdL ¢ day of rabwuesry, 1964, the ousdasion,
& quorue baimng prasant, having considered the tastimony, tis
record, and the recommunkistions of ths sjuaminar. and being fully
sdvised in the promises,

E\‘ ii i t

(1; shat dus public avtics having been given ag raquirod by
iaw, the -omeission has jurisdiction of thiz cause apd tho asubjact
mattar therwcf.

{2y ihat che sxoslicest, Tha Feae Sad ws-iiﬁ'f, BRRRE TPPEIVEL
2 the sximsainstocl tait Agrosment covering 17,237 scpes, wors of
iass, of state sanéd redersl lands in Townahigy :n ang 24 soweh,
remgaes 3T apd 33 Cast, WL, LA lownly, Hew Hoxdon.

{3) tThat approval of the xopused Sxivninstael Uniz Agrag-
sunt wili in principis tend Lo promote the conmervation «f oil
and gza and thy previntion of wasto,

Y 2‘(1 ‘ F(V:-
1} Thei the SRianinaioild Umit Agreement 13 Derady approvas.

(23 i%;'twt the plan undsx mm t.ha unit ayea ahzii be opag-
at2d aknil oo zsbhraced (0 e forw wf & whit agruzmant Zor the
“w:.om T and speration <f the mrinnimstool Unit Arse, 2nd such
plan aheil De known az the Arinatmetecl Unit Agrosmant Plan.
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{3} ubat the srianinctoeol UBit Agreemant Plan 13 horely
approved in prinwiple a5 o prLpar COoRLeXvetion moldswras provided,
howevir, thet notwithstanding any «f the prowisisns containod in
said& unit syrsasent, this azerwvwval shall not be considerad as
waiving or relinquishing, 4h any wanhes, any right, duty, or
obligation which iz fuw, or sey hereaftar bu, woeiad ik the il
Copaervation commission of Rew baxico Dy law reiative 16 the
dUpSTVisicn and control «f apnrations for the axplorstiosn and
Aovalogment of any lands coraiticd to thoe Limningtool Undt,
or relative to tha production wf i) or ges thevzirue,

S HEAISE VAR LERR MERLOEI

LA SOV, Eaw pElllo
TOMSHIP 33 SCUIR, BAMGHE 32 LAgY
sactions 24 theough 28: A&ll
sections 37 through 36s ALl
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M“ 2 Ay

S0 N ot o o ey
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seoticnde 16 throueh 123 ALl

L@ﬁ&éﬁ' 24 RAAE, ARG Ja BsaY
spctions  § Ghrough 7; :r‘.li"

wontainding 17,237,230 acres, mole of lazs.

(R} oat th: WRiL ar=a bey BB SRIATERS YT CORITSTUSE
83 pEovidad in ssid plang provided, howaver, that zdeinistrative
approval for cxpansion or coAatraction of the unit sras pust slso
be obisined irum trz sacrotary~niractaur of the Jkseision.

{%) ~“hav the unit operatoer shall File witdh tho Jondssion
an xecwubad sriginal or sxzscutad ctuntsrpart of Lhs Srinadnstocl
Unit rgraoemeht within 30 deys after the effeetive daty tlegaoi.
In the avant of awbseguant joindoxy Dy a&ny partly or sxgansiol of
wumtraction <f tha mt area, thes ualt parstor ehsll fils with
the Comemissionm within JU ds % thwreaitaelr comtarpetts of the

i & . . - y e . 3 @ s
wRit aquv. Z’BX&S&L“’}, Taa Awwauyv;:-:‘c &8 Shogs intapantyg

having jotnod or ratiZiad.

. A w4 2 o Yom o e 2 3 » 4 B F
{9 Jues LLas oodsr SRR korsmo sELive npom ithe anowann

of said upit agrscmont Dy the Jommiscionex of ?abu'.. Lands £or “tha
‘tats of Mew axico and the Diractor of the Unitad .tatas
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Geoldagical iwrvey, and shali termiaate 28cto wprow ths Cermina~

tion of onid uait sgfsament. 7ha lsst wait opexator shall notify
the cosmission Limedistely An writimg of such terwminstiom,

(?) 7That juxisdiction cf this causs L& vetained for the
=try of xuch furthor oxdera as the “camission may doatt DOCSESRTY .

DORE at samta Fa, Rew Muxico, on tha day aad ywar hazueln~
above denignated.

STATE OF NI¥ AEAICS

GiL CORSERVAT ION RMISSIORN

TJATK He WAEFBRILL, hairwax

fe Se WALKER, Hembar

& Le PORTZR, Jr., Nesber & seupstary
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No. 4-64

-2~ Cagse 2980 continued from page 1

NWoeth, Range 13 West, and authorizing the drilling of

a well for said unit at an unorthodox location 1625 feet
from the South line and 1250 feet from the West line of
said Section 15, Town of Farmington, San Juan County,
New Mexico,

CASE 298l: Application of Gulf 0il Corporation for a unit agreement,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval of the Northwest Eumont Unit Area
comprising 2,760 acres, more or less, of State and fee
lands ir Township 19 South, Range 36 East, Lea County, New
Mexico,

CASE 2982: Application of Gulf 0il Corporation for a waterflood project,
Lea County, New Mexico., Applicant, in the above-styled
cause, seeks authority to institute a waterflood project in
the EBumont Gas Pool by the injection of water into the Queen

////” formation through 15 wells in Sections 11, 14, 15, 22 and 23,

- Towanship 19 South, Range 36 East, Lea County, New Mexico.
-
CASE 29835y Application of The Pure 0il Company for a unit agreement,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval of the Brinninstool Unit Area comprising
\ 17,237 acres, more or less, of Federal and State lands in
\ Townships 23 and 24 South, Ranges 32 and 33 East, Lea County,
New Mexico.

CASE 2984: Application of The Pure 0il Company and Continental Carbon
Company tc utilize natural gas in a carbon black plant, Lea
County, New Mexico. Applicants, in the above-styled cause,
seek authority to utilize approximately 7 MCF of Devonian
gas per day in the Continental Carbcon Company carbon black
plant near Eunice, New Mexico, said gas to be produced from
The Pure 0il Company Wilson Deep Unit Well No. 1, located in
the SE/4 NW/4 of Section 13, Township 21 South, Range 34
East, Lea County, New Mexico.

CASE 2985: Application of Shell Oil Company for a unit agreement, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the Bootleg Ridge Unit Area comprising
10,818 acres,more or less, of State and Federal lands in
Townships 22 and 23 South, Ranges 32 and 33 Bast, Lea County,
New Mexico.



DOCKET NO, 4-64
DOCKET: EXAMINER UEARING - WEDNESDAY -~ FEBRUARY 5, 1964

9:00 A.M. - OIL CONSERVATION CCMMISSION CONFERENCE ROOM,
STATE LAND OFFICE RUILDING - SANTA FE, NEW MEXNICO

The following cases will be heard before Daniel S. Nutter, Examiner, or
Elvis A. Utz, Alternate Examiner:

CASE 2976: Application of Midland Production Corporation feor
directional drilling, Lea County, New Mexico. Applicant,
in the adbove-styled cause, seeks authority to directionally
drill its Hill & Meeker Phillips Cryer Well No. 34-2 loca-
ted 2310 feet from the South and West lines of Section 34,
Township 10 Soath, Range 36 East, to bottom in the Devonian
formation 1980 feet from the North and West lines of said

Section 34, Lea County, New Mexico.

CASE 2977: Application of Cities Service 0©il Company for a dual comple-
tion, Lea County, New Mexico. Appliicant, in the above-
styled cause, seeks approval of the dual completion
{(conventiconal) of its Brunson C Well No. 4, located in Vnit
J of Section 3, Township 22 South, Range 37 East, Lea County,
New Mexico, o proeduce oil from the Blinebry and Drinkard
Cil Pools through parallel strings of 1 1/2 inch and 2 1/16
inch tubing, respactively.

CASE 2978: Application of Union 0Oil Company of California for a water-
flood expansion, Thaves County, NMew Mexico. Applicant, in
tha above-styled cause, seeks authority to expand its South
Caprock Queen Unit Wateriiood Projiect, Caprock Queen Pool,
Chaves County, New Mexico, by the conversion of nine addi-
tional wells loc¢ated in Sections 28, 29, and 33, Township
14 Scuth, Range 31 East, and Sections 3 and 4, Township 15
South, Range 321 Bast, to water injection.

CASE 2979: Application of Pan Pmerican Petroleum Corporation for salt
water disposai, Eddy Cocunty, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced
salt water into the Abo formation through its U. S. A. Malco
Refinéries *G' Well No. 13, located 2302 feet from the Scuth
line and 1650 feet from the West line of Section 10, Town-
ship 18 South, Range 27 East, Empire Abo Pool, Eddy County,
New Mexico,

CASE 2980: Applicaticn of Picneer Production Corporation for forge-
peooling and an unorthodex location, San Juan County, New
Mexico. Applicant, in the above-styled cause, secks an
order force-pooling all mineral interests in the Basin-
Dakota Pool underlying the W/2 of Section 15, Township 29

.
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CASE 2986:

CASE 2987:

Application of Shell 0Oil Company to establish a GOR limit,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks the establishment of a special gas-oil ratio
limitation of 5,000 cubic feet of gas for each barrel of oil
produced in the Mesa-Queen Pool, Lea County, New Mexico.

Application of Shell 0il Company for a waterflood project,
Chaves County, New Mexico. Applicant,in the above-styled
cause, seeks authority to institute a pilot waterflood
project in the South Bitter Lake-San Andres Pool, by the
injection of water into the San Andres formation through
three wells at unorthodox locations in Sections 27 and 34,
Township 10 South, Range 25 East, Chaves County, New Mexico.

CASE 2480 (Reopened) :

CASE 2988:

og

In the matter of Case No. 2480 being reopened pursusnttto
the provisions of Order No. R-2182-A which continued for

a period of one year the temporary 80-acre proration units
established by Order No. R-2182, Henshaw-Wolfcamp Pool,
Eddy County, New Mexico. All interested parties may appear
and show cause why said pool should not be ceveloped on
40-acre proration units.

In the matter of the hearing called by the 0Oil Conservation
Commission on its own motion to permit George E. Willett and
all other interested parties to appea:: and show cause why

the SDD Hare Well No. 7,located 600 faet from the South iine .

and 1360 feet from the East line of Section 14, Township 29
North, Range 1l West, San Juan County, New Mexico, should
not be plugged in accordance with a Commission-approved
plugging program.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

MEYTYT  YITAA T T AT

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF MEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2983

Order No. R-

APPLICATION OF THE PURE OIL COMPANY
FOR APPROVAL OF THE BRIN%&STOOL UNIT

AGREEMENT, LEA COUNTY, NEW MgXICO

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a. Beawher

February 5 , 1964 , at Santa Fe, New Mexico, before Danjel s, Futter .
Beaminer-daty-appeinted-by-the~ it~ Corservattonr Comrissiorrofts1New
Maseteor-heretnaftar-referred=—te~as-the-—Commrissivr <~irrsccordame
with-fete-iitd—ot-the~CominstonRutes omrd Regointiomrs

NOW, on this day of February , 19 64, the Commission,
a quorum being present, having considered the xqguu::uu:uxxauaxtcstinony.

the record, SUNEINSSANEENNSNE and the recommendations of the Examinor,
and being fully advised in the premises,

’

FINDS:

(1) That due pubiic notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

{2) That the applicant, The Pure Gil Company , seeks approval |
of the Brinninstool Unit Agreement covering 17,237 acres,
moxe or less, <f State and Fedoral lands in Townships 23 and 24

South, Ranges 32 and 33 East, NMPM, Lea County, New Mexico.

{(3) That approval of the proposed Brinninstool Unit

memnt will in principle tend to promote the conservation of

oil and gas and the prevention of waste.

IT IS THEREFORE ORDERED:
(1) That the Brinpinstool Unit Agreement is hereby

L [ [T e —
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. CASE No, 2983

(2) That the plan under which the unit area shall be oper-.
lgated shall be embraced in the form of a unit agreement for the ﬁ

i
)
! i

© develoguent and operation of the Brinninstool Unit Area, !
i )
a i
+and such plan shall be known 22 the Brinninstool unit

| Agreement Plan.

i

{3) That the Brinninstool Unit Agreement Plan i3 heraby

' however, that notwithstanding any of the provisions contained in
it

f?said unit agreement, this approval shall not be considered as

approved in principle as a proper conservation measure; provided,i

i

| waiving or relinquishing, in any manner, any right, duty, or
i obligation which is now, or may hareafter be, vested in the Oil
i Conservation Commission of New Mexico by law relative to the

supervision and control of operations for the exploration and

%%developmnnt of any lands committed to ths Brinniqstoal
' Unit, or relative to the production of oil or gas therefrom.

(4) (a) That the unit area shall be:

NEW MEXICO PRINCIPAL MERIDIAN

LEA COUXTY, HEW MEXICO
Townahip 23 Seuta, Range 32 Rast
i Sections olfiegll 27 LU

Townshlp 23 South, Ringe 33 East ' %

I SectionSIQm: 2/ a4
i

Secticneo@r 2 FAII gt TR U
Sectlon—30+— A1 ’

?gconip

ﬁ ntracted }

ﬁas 1 . nistrative i

| |  Section ivkrhewgfay 2 |

[app: . : M”‘"““;_ ) . must also ;
i . ion.

3

2
kf

;

Township 24 South, Range 33 East
Sectien—f+—Aii

’ ;be! S . -
‘ ‘ | Sections5 7. &
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CASE No. 2983

(5) That the unit operator ch=ll file with the Commission !
an executed original or executed counterpart of the _Brinunipn-
stool Unit Agreement within 30 days after the effective data
thereof. In the event of subsequent joinder by any party or
expansion or contraction of the unit area, the unit operator
shall file with the Commission within 30 days thereafter counter-
parts of the unit agreement raflecting the subscription of those
interests having joined or ratified.

{6) ‘That this order shall become effective upon the approv+l
of said unit agreement by the Commissioner of Public Yands for th‘k
State of New Mexico and the Director of the United States GeologiT

cal Survey, and shall terminate ipso facto upon the termination of

said unit agreement. The last unit operator shall notify the
Commission immediately in writing of such termination.

(7) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary,

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

e 8 sy g ARt
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
BRINNINSTOOL DEEP UNIT AREA
LEA COUNTY, NEW MEXICO

NO.

THIS AGREEMENT, entcred into as of the 22nd day of = January

?

1964, by and between the parties subscribing, ratifying, or consenting hereto,
and herein referred to as the "parties hereto",
WITNESSETH:
WHEREAS, the parties hercto are the owners of working, royalty, or
other oil and gas interests in the unit area subject to this agreement; and,
WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437,

as amended, 30 U.5,0., Secs, 181 e

ot

scq., authorizes Federal lessees and their
representatives to unite with each other, or jointly or separately with otheis,
in collectively adopting and operating a cooperative or unit plan of develop-
ment or operation of any oil or gas pool, field, or like area, or any part
thereof for the purpose of more properly conserving the natural resources
thereof whenever determined and certiftied by the Secretary of the Interior to
be necessary or advisable in the public interest; and,

WHFEREAS, the Commissioner of Public Lands of the State of New Mexico
is authorized by an Act of the Legislature (Sec. 7-11-39 N.M. Statutes 1953
Annotated) to consent to or approve this agreewent on behalf of the State of
New vexico, insofar as it covers and includes lands and mineral interests of
the State of New Mexico; and,

WHEREAS, the 0il Conservation Commission of the State of New Mexico
is authorized by an Act of the Legislatuve (Chapter 72, Laws of 1935, as
amended by Chapter 193, Laws of 1937, Chapter 166, Laws of 1941,vand Chapter
168, Laws of 1949) to approve this agreement and the conservation provisions
hereof; and,

WHEREAS, the parties hereto hold sufficient interests in the
Brinninstool Deep Unit Area covering the land hereinafter described to give

reasonably effective control of operations therein; and,

BEFORE EXAMINER NUTTER
OIL CONSERYATAON COMMISSICN |,

st _EXHIBIY NO.__ 24~

R

SENO._ 2 553
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WHEREAS, it is the purpose of the parties hereto to conserve natural
resources, prevent waste, and secure other benefits obtainable through develop-
ment and operations of the area subject to this agreement under the terms,
conditions and limita

NOW, THEREFORE, in consideration of the premises and the
herein contained, the parties heretc commit to this agreement their respective
interests 1in the below-defined unit area, and agree severally among themselves
as follows:

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of
Februaxy 25, 1920, as amended, supra, and all valid pertinent regulations,
including operating and unit plan regulations, heretofore issued thereunder
or valid, pertinent, and reaconable regulations hereafter issued thereunder
are accepted and made a part of this agreement as to Federal lands, provided
such regulations are not inconsistent with the terms of this agreement; and
as to State of New Mexico and privately owned lands, the oil and gas operating
regulations in effect as of the effective date hereof goveirning drilling and
producing operations, not inconsistent with the terms hereof or the laws of
the State of New Mexico are hereby accepted and made a part of this agreement.

2, UNIT AREA. The following-deseribed land is hereby designated
and recognized as constituting the unit area:

7-23-8, R-32-E, N.M.P.M, T-23-S, R-33-E, N.M.P.M.

Sec, 24: All Sec, 19: Al)
Sec. 25: All Sec, 20: All
Sec, 26: A1l Sec, 21: Al}
Sec, 27: All Sec, 28: All
Sec., 28: All Sec. 29: All
Sec. 33: All Sec, 30: A1l
Sec, 34: A1l Sec, 31: All
Sec, 35: All Sec, 32: All

Sec, 36: All

T-24-S, R-32-E, N.M.P.M. T-24-8, R~33-E, N.M.P.M.

Sec, 1 All Sec. 5: All
Sec, 2: A Sec. 6: All
Sec. 3 A1l Sec. 7: AllL

Sec., 4: All
Sec. 10: All
Sec, 11: All
Sec, 12: All

containing 17,237,32 acres, more or less.
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Exhibit A attached hereto is a map showing the unit area and the
boundaries and {dentity of tracts and leases in said area to the extent known
to the Unit Operator. Exhibit B attached hereto is a schedule showing to the
extent known to the Unit Operator the acrcage, percentage, and kind of owner-
ship of oil and gas interests in all land in the unit area. However, nothing
herein or in said schedule or map shall be construed as a representation by
any party hereto as to the ownership of any interest other than such interest
or interests as are shown in said map or schedule as owned by such party.
Exhibits A and B shall be revised by the Unit Operator whenever changes in
the unit area render such revision necessary, or when requested by the 0il
and Gas Supervisor, hereinafter referred to as "Supervisor", or when requested
by the Commissioner of Public Lands of the State of New Mexico, hereinafter
referred to as "Land Commissioner", and not less than six (6) copies of the
revised exhibits shall be filed with the Supervisor, and one (1) copy thereof
shall be filed with the Land Commissioner and one (1) copy with the New Mexico
0il Conservation Commission, hereinafter referred to as "Stafe Commission™.

The above-described unit area shall when practicable be expanded to
include therein any additional tract or tracts regarded as reasbnably neces-
sary or advisable for the purposes of this agreement, or shall be contracted
to exclude lands not within any participating area whenever such expansion or
contraction is necessary or advisable to conform with the purposes of this
agreement. Such expansion or contraction shall be effected in the following
manner:

(a} Unit Operator, on its own motion, or on demand of the Director
of the Geological Survey, hereinafter referred to as "Director", or on demand
of the Land Commissioner, after preliminary concurrence by the Director, shall
prepare a notice of proposed expansion or contraction describing the contem-
plated changes in the boundaries of the unit area, the reasons therefor, and
the proposed effective date thereof, preferably the first day of a month
subsequent to the date of notice.

(b) Said notice shall be delivered to the Supervisor, the Land
Commissioner and the State Commission and copies thereof mailed to the last
known address of each working interest owner, lessee, and lessor whose
interests are affected, advising that 30 days will be allowed for submiesion

to the Unit Cperator of any objections.
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{c) Upon expiration of the 30-day period provided in the preceding
item (b) hereof, Unit Operator shall file with the Supervisor, the Land
Commissioner and the State Commission evidence of mailing of the notice of
expansion or coniraction and & copy of any objections thereto which have been
filed with the Unit Operator, together with an application in sufficient
number, for approval of such expansion or contraction and with appropriate
joinders,

(d) After due consideration of all pertinent information, the
expansion or contraction shall, upon approval by the Director, the Land
Commissioner and the State Commission, become effective as of the date pre-
scribed in the notice thereof.

(e) All legal subdivisions of unitized lands (i.e., 40 acres by
Government survey or its nearest lot or tract equivalent in instances of
irregular surveys, however, unusually large lots or tracts shall be considered
in multiples of 40 acres, or the nearest aliquot equivalent thereof, for the
purpose of elimination under this subsection), no parts of which are entitled
to be in a participating area within 5 years after the first day of the month
following the effective date of the first initial participating area estab-
lished under this unit agreement, shall be eliminated automatically from this
agreement, effective as of the first day thereafter, and such lands shall no
longer be a part of the unit area and shall no longer be subject to this
agreement, unless at the expiration of said S-year perfod diligent drilling
operations are in progress on unitized lands not entitled to participation,
in which event all such lands shall remain subject hereto for so long as such
drilling operations are continued diligently, with not more than 90 days'
time elapsing between the completion of one such well and the commencement of
the next such well, except that the time allowed between such wells shall not
expire earlier than 30 days after the expiration of any period of time during
which drilling operations are prevented by a matter beyond the reasonable
control of unit operator as set forth in the section hereof entitl=d
"Unavoidable Delay'"; provided that all legal subdivisions of lands not in a
participating area and not entitled to become participating umder the appli-
cable provisions of this agreement within 10 years after said first day of
the month following the effective date of said first initial participating

area ghall be eliminated as above specified. Determination of creditable
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"Unavoidable Delay" time shall be made by unit operator and subject to approval
of the Director and the Land Commissioner. The unit operator shall, within

90 days after the effective date of any elimination hereunder, describe the
area so eliminated to the satisfaction of the Dircctor and the Land
Commissioner and promptiy notify all parties in interest.

If conditions warrant extension of the 10-year period specified in
this subsection 2 (e), a single extension of not to exceed 2 years may be
accomplished by consent of the owners of 90% of the cwrrent unitized working
interests and 60% of the current unitized basic royalty interests (exclusive
of the basic royalty interests of the United States), on a total-nonpartici-
pating-acreage basis, respectively, with approval of the Director, and the
Land Commissioner provided such extension application is submitted to the Land
Commissioner and the Director not later than 60 days prior to the expiration
of said 10-year period.

Any expansion of the unit area pursuant to this section which
embraces lands theretofore eliminated pursuant to this subsection 2 (e) shall
not be considered automatic commltment or recommitment of such lands.,

3. UNITIZED LAND AND SUBSTANCES. Ali land committed to this Agree-
ment, as to all formations below the top of the Cherry Canyon Formation of the
Delaware Mountain Group of the Permian Age, encountered at a depth of 5923
feet in the Max Wilson #1 Continental-Federal well located 660' from the North
Line and 1%80' from the West Line of Section 28, Twp. 23 South, Rge. 32 East,
N.M.P.M,, as shown by the Lane Wells "Acoustilog" thereof dated February 2,
1963, shall constitute land referred to herein as "unitized land™ or "land
subject to this agreement”. All oil and gas in any and all formations lying
below the top of the said Cherry Canyon Formation, as shown by the said
"Acoustilog" of the said Max Wilson #1 Continental-Federal well, of the
unitized land are unitized wmder the terms of this agreement and are herein
called "unitized substances”,

4, UNIT OPERATOR, The Pure 011 Company is hereby designated as
Unit Operator and by signature hereto as Unit Operator agrees and consents to
accept the dutles and obligations of Unit Operator for the discovery, develop-
ment and production of unitized substances as herein provided. Whenever

reference 1s made herein to the Unit Operator, suct reference means the Unit
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Operator acting in that capacity and not as an owner of interest in unitized
substances, and the term "working interest owner™ when used herein shall
include or refer to Unit Operator as the owner of a working interest when
such an Interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall
have the right to resign at any time prior to the establishment of a partici-
pating area or areas hereunder, but such resignation shall not become effective
so as to release Unit Operator from the duties and obligations of Unit Operator
and terminate Unit Operator's rights as such for a period of 6 months after
notice of intention to resigrn has been served by Unit Operator on all working
interest owners and the Director, the Land Commissioner and State Commission
and until all wells then drilled hereunder are placed in a satisfactory
condition for suspension or abandomnment whichever is required by the Supervisor
as to Federal lands and the State Commission as to State and privately owned
lends unless a new Unit Operator shall have been selected and approved and
shall have taken over and assumed the duties and obligations of Unit Operator
prior to the expiration of said peried.

Unit Operator shall have the right to resign in like manner and
subject to like limitations, as above provided, at any time a participating
area established hereunder 1s in existence, but, In all instances of
resignation or removal, until a successor unit operator is selected and
approved as hereinafter provided, the working Interest owners shall be Jjointly
responsible for performance of the duties of unit operator, and shall not later
than 30 days before such resignation or removal becomes effective appoint a
common agent to represent them In any action to be taken hereunder.

The resignation of Unit Operator shall not release Unit Operator
from any liability for any default by it hereunder occurring prior to the
effective date of 1ts resignation.

The Unit Operater may, upon default or failure in the performance
of its duties or obligations hereunder, be subject to removal by the same
percentage vote of the owners of working interests determined in like manner
as herein provided for the selection of a new Unit Operator. Such removal

shall be effective upon notice thereof to the Director and the Land Commissionex
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The resignation or removal of Unit Operater under thils agreement
shall not terminate its right, title, or interest as the owner of a working
interest or other interest in unitized substances, but upon the resignation
or removal of Unit Operator becoming effective, such Unit Operator shall

3 " -

By SRS .
uelivers PUD’S&SSLU“ UL

all equip erials, and appurtenances used in
conducting the unit operations and owned by the working Interest owners to the
new duly qualified successor Unit Operator or to the ownexs thereof if no such
new Unit Operator is elected, to be used for the purpose of conducting unit
operations hereunder. Nothing herein shall be construed as authorizing
removal of any material, equipment and appurtenances needed for the preser-
vation of any wells,

6. SUCCESSOR UNIT OPERATOR., Whenever the Unit Operator shall
tender his or i1ts resignation as Unit Operator, or shall be removed as here-
inabove provided, or a change of Unit Operator 1s negotiated by working
intevest owners, the owners of the working interests in the participating
area or areas according to their respective acreage Iinterests in such partici-
pating area or areas, or, until a participating area shall have been estab-
lished, the owners of the working interests according to their respective
acreage interests in all unitized land, shallby majority vote select a
successor Unit Operator: Provided, that, if a majority but less than 75 per
cent of the working interests qualified to vote are owned by one party to
this agreement, a concurring vote of one or more additional working interest
owners shall be required to select @& new operator. Such selection shall not
become effective until:

(a) a Unit Operator so selected shall accept in writing the duties
and responsibilities of Unit Operator, and

(b) thé selection shall have been filed with the Supervisor and
approved by the Land Commissioner. If no successor Unit Operator is selected
and qualified as herein provided, the Director and Land Commissioner at their
election may declare this unit agreement terminated.

7. ACCCOUNTING PROVISIONS AND UNIT OPLCRATING AGREEMENT., If the Unit
Operator is not the sole owner of working interests, costs and expenses

incurred by Unit Operator in conducting unit operations hereunder shall be

paid and apportioned among and borme by the owners of working interests, all
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in accordance with the agreement or agreements entered into by and between the
Unit Operator and the owners of working interests, whether one or more,
separately or collectively. Any agreement or agreements entered into between
the working interest owners and the Unit Operator as provided in this section,
whether one or more, are herein referred to as thc "unit operating agreement™.
Such unit operating agreement shall also provide the manner in which the
working interest owners shall be entitled to receive their respective propor-
tionate and allocated share of the benefits accruing hereto in conformity
with their underlying operating agreements, leases, or other independent con-
tracts, and such other rights and obligations as between Unit Operator and
the working interest owners as may be agreed upon by Unit Operator and the
working Interest owners; however, nc such unit operating agreement shall be
deemed either to modify any of the terms and conditions of this unit agree-
ment or to relieve the Unit Operator of any right or obligation established
under this unit agreement; and in case of any inconsistency or conflict
between the unit agreement and the unit operating agreement, this unit agree-
ment shall prevail. Three (3) true copies of any unit operating agreement
executed pursuant to this section should be filed with the Supervisor and

cne (1) true copy with the Land Commissioner, prior to approval of this unit
agreement by the Director.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise
specifically provided herein, the exclusive right, privilege, and duty of
exercising any and all rights of the parties hereto which are necessary or
convenient for prospecting for, producing, storing, allocating, and distrib-
uting the unitized substances are hereby delegated to and shall be exercised
by the Unit Operator as herein provided. Acceptable evidence of title to said
rights shall be deposited with said init Operator and, together with this
agreement, shall constitute and define the rights, privileges, and obligations
of Unit Operator. Nothing herein, however, shall be construed to transfer
title to any land or to any lease or operating agreement, it being understood
that under this agreement the Unit Operator, in its capacity as uUnit Operator,
shall exercise the rights of possession and use vested in the parties hereto

only for the purposes herein specified.

10

11

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29




1P IR

10
11

12

16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34

35

9. DRILLING TO DISCGVERY. Within 6 months after the effective
date hereof, the Unit Operator shall begin to drill an adequate test well at
a location approved by the Supervisor if on Federal land or by the Land
Commissioner if on State land, or by the State Commission if on privately
owned land, unless on such effective date a well is being drilled conformably
with the terms hereof, and thereafter continue such drilling diligently until
the Devonian formation has been tested or until at a lesser depth unitized
suésééncéé shall be discovered which can be produced in paying quantities
(to-wit: quantities sufficient to repay the costs of drilling and producing
operations, with a reasonable profit) or the Unit Operator at any time
establish to the satisfaction of the Supervisor if on Federal larnd, or the
Land Commissioner if on State land, or of the State Commission if on privately
owned land, that further drilling of said well would be unwarranted or
impractieable; provided, however, that Unit Operator shall not in any event
be required to drill said well to a depth in excess of 16,300 feet. Until
the discovery of a deposit of unitized substances capable of being produced
in paying quantities, the Unit Operator shall continue drilling diligently
one well at a time, allowing not more than 6 months between the completion
of one well and the beginning of the next well, until a well capable of
producing unitized substances in paying quantities 1s completed to the satis-
faction of said Supervisor if it be on Federal land or of the Land Commissioner
if on State land or the State Commission if on privately owned land or until
it 1s reasonably proved that the unitized land is incapable of producing
unitized substances in paying quantities in the formations drilled hereunder.
Nothing in this section shall be deemed to 1limit the right of the Unit
Operator to resign as provided in Section 5 hereof, or as requiring Unit
Operator to commence or continue any drilling during the periocd pending such
resignation becoming effective In order to comply with the requirements of
this section. The Director and Land Commissioner may modify the drilling
requirements of this section by granting reasonable extensions of time when,
in their opinion, such action is warranted.

Upon failure to comply with the drilling provisions of this section,
the Diréctor and Land Commissioner may, after reasonable notice to the Unit
Operator, and each working interest owner, lessee, and lessor at their last
known addresses, declare this unit agreement terminated.
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10. PLAN Or' TURTHER DEVELOPMENT AND OPERATION, Within 6 months
after completion of a well capable of producing unitized substances in paying
quantities, the Unit Operator shall submit for the approval of the Supervisor
and the Land Commissioner an acceptable plan of development and operation for
the unitized land which, when approved by the Supervisor and the Land Com-
missioner, shall constitute the further drilling and operating obligations of
the Unit Operator under this agreement for the period specified therein.
Thereafter, from time to time before the explration of any existing plan, the
Unit Operator shall submit for the approval of the Supervisor and the Land
Commissioner a plan for an additioral specified period for the development and
operation of the unitized land.

Any plan submitted pursuant to this section shall provide for the
exploration of the unitized area and for the diligent drilling necessary for
determination of the area or areas thereof capable of producing unitized
substances in paying quantities in each and every productive formation and
shall be as complete and adequate as the Supervisor and the Land Commissioner
may determine to be necessary for timely development and proper conservation
of the o011 and gas resources of the unitized area and shall:

(a) specify the number and location of any wells to be drilled and
the proposed order and time for such drilling; and,

(b) to the extent practicable specify the aperating practices re-
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garded as necessary and advisable for proper conservation of natural resources.] 22

Separate plans may be submitted for separate productive zones, subject to the
approval of the Supervisor and the Land Commissioner.

Plans shall be modified or supplemented when necessary to meet
changed conditions or to protect the interests of all parties to this-agree—
ment. Reasonable diligence shall be exercised in complying with the obliga-
tions of the approved plan of development. The Supervisor and Land
Commissioner are authorized to grant a reasonable extension of the 6-month
period nerein presceribed for submission of an initial plan of development
where such action is justified because of unusual conditions or circumstances.
After completion hereunder of a well capable of producing any unitized sub-
stance in paying quantities, no further wells, except such as may be necessary

to afford protection against operations not under this agreement or such as
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may be specifically approved by the Supervisor and the Land Commissioner
shall be drilled except in accordance with a plan of development approved as
herein provided.

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well
capavle of producing unitized substances in paying quantities, or as soon
thereafter as required by the Supervisor or the Land Commissioner, the Unit
Operator shall submit For approval by the Director and the Land Commissioner
a schedule, based on subdivisions of the public-land survey or aliquot parts
thereof, of all unitized land then regarded as reasonably proved to be pro-
ductive of unitized substances in paying quantities; all lands in said
schedule on approval of the Director and the Land Commissioner to constitute
a participating area, effective as of the date of completion of such well or
the effective date of the unit agreement, whichever is later. The acreages
of both Federal and non-Federal lands shall be baséd upon appropriate
computations from the courses and distances shown on the last approved public-
land survey as of the effective date of the initial participating area. Said
schedule also shall set forth the percentage of unitized substances to be
allocated as herein provided to each unitized tract in the participating area
so established, and shall govern the allocation of production from and after
the date the participating area becomes effective. A separate participating
area shall be established in like manner for each separate pool. or deposit of
unitized substances or for any group thereof produced as a single pool or zone,
and any two or more participating areas so ¢ .tablished may be combined inte
one with the consent of the owners of all working interests in the lands
within the participating areas so to be combined, on approval of the Director
and the Land Commissioner. The participating area or areas so establishedb
shall be revised from time to time, subject to like approval, whenever such
action appears proper as a result of further drilling operations or otherwise,
to include additional land then regarded as reasonably proved to be productive
in paying quantities, or to exclude land then regarded as reasonably proved

not toc b roductive in paying quantities and the percentage of allocation

(1]
s

shall also be revised accordingly. The effective date of any revision shall
be the first of the month in which is obtained the knowledge or information

on which such revision 1s predicated, provided, however, that a more
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appropriate effective dote may be nsed i justificd by the Unit Operator and
approved by the Director and the Land Commissioner, No land shall be
excluded from a participating arvea on sccomt of depletion of the unitized

substances.,

it is the intent of this section that a participating area shall
represent the area known or reasonabiy estimated to be productive in paying
quantities; but, regardless of any revision of the participating area,
nothing herein contained shall be construed as requiring any retroactive
adjustment for production obtained prior to the effecctive date of the
revision of the participating area.

In the absence of agreement at any time between the Unit Operator
and the Director and the Land GCommissioner as to the proper definition or
redefinition of a participating area, or until a participating area has, or
areas have, been established as provided herein, the portion of all payments
affected thereby may be impounded in a mamner mutually acceptable to the
owners of working interests, except royalties due the United States and the
State of New Mexlco, which shall be determined by the Supervisor for Federal
lands and the Iand Commissioner for State lends and the State Commission as
to privately owned lands and the amount thereof deposited, as directed by
the Supervisor and the Land Commissioner respectively, to be held as unearned
money until a participating area is finally approved and then applied as
earned or returned in accordance with a determination of the sum due as
Federal and State royalty on the basis of such approved participating area.

Whenever it is determined, subject to the approval of the Super-
Vvisor, as to wells drilled on Pederal land and of the ILand Commissioner as
to wells drilled on State land and the State Commission as to wells on
privately owned lands, that a well drilled under this agreement is not
capable of production in paying quantities and inclusion of the land on which
i1t is situated in a participating area is unwarranted, production from such
well shall, for the purposes of settlemeuni amcong 211 rarties other than
working interest ownecrs, be allocated to the land on which the well is
located so long as such land 1s not within a participating area established
for the pool or deposit from which such production is obtained. Settlement
for working interest benefits from such a well shall be made as provided in

the unit operating agreement.
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12, ALLOCATTON O PRODUCTION, A1l wunitized substances produced
from each participating arca established under this agreement, except any
part thereof used iIn conformity with good operating practices within the
unitized area for driiling, uvperating, camp and othes production oxr develop-
ment purposes, for repressuring or recycling in accordance with a plan of
development approved by the Supervisor, and Land Commissioner and the State
Commission, or unavoidably lost, shall be deemed to be produced equaily on
an acreage basis from the several tracts of unitized land of the partici-
pating‘area established for such production and, for the purpose of deter-
mining any benefits accruing under this agreement, each such tract of
unitized land shall have allocated to it such percentage of said production
as the numbexr of acres of such tract included in said participating area
bears to the total acres of unitized land in said participating area, except
that allocation of production hercund icr then for settle-
ment of the royalty, overriding royalty, or payment out of production
obligations of the respective working interest owners, shall be on the basis
prescribed in the unit operating agreement whether in conformity with the
basis of allocation herein set forth or otherwise. It is hereby agreed that
production of unitized substances from a participating area shall be
allocated as provided hexrein regardless of whether any wells are drilled on
any particular part or tract of said participating area. If any gas produced
from one participating area is used for repressuring or recycling purposes
in another participating area, the first gas withdrawn from such last-
mentioned participating area for sale during the life of this agreement shall
be considered to be the gas so transferred until an amount equal to that
transferred shall be so produced for sale and such gas shall be allocated to
the participating area from which initially produced as constituted at the
time of such final production,

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OK
FPORMATIONS. Any party hereto owning or controlling the working interest in
any unitized land having thereon a regular well location may with the
approval of the Supervisor as to Federal land, the Land Commissioner as to
State land, and the State Commission as to privately owned land, and subject

to the provisions of the Unit Operating Agreement, at such party's sole risk,
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costs, and expense drill a well at such location on such land to test any
formation for which a participating area has not been established or to test
any formation for which a participating area has been established if such
location is not within said participating area, or drill any well not nutually

agreed to by all interested parties, unless within 90 days of receipt of

]

notice from said party of his intention to drill the well the Unit Operator
elects and commences to drili such a well in like manner as other wells are
drilled by the Unit Operator under this agreement.

If any well drilled as aforesaid by a working interest owner results
in production such that the land upon which it is situated may properly be
included in a participating area, such participating area shall be established
or enlarged as provided in this agreement and the well shall thereafter be
operated by the Unit Operator in accordance with the terms of this agreement
and the unit operating agreement,

If any well drilled as aforesaid by a working interest owner obtains
production in quantities insufficient to justify the inclusion in a partici-
pating area of the land upon which such well is situated, such well may be
operated and produced by the party drilling the same subject to the conserva-
tion requirements of this agreement. The royalties in amount or value of
production from any such well shall be paid as specified in the underlying
lease and agreements affected.

14. ROYALTY SETTLEMENT. The United States and any State and all
royalty owners who, under existing contract, are entitled to take in kind a
share of the substances now unitized hereunder produced from any tract, shall
hereafter be entitled to the right to take in kind their share of the unitized
substances allocated to such tract, and Unit Operator, or in case of the
operation of a well by a working interest owner as berein in special cases
provided for, such working interest owner, shall make deliveries of such
royaiiy share taken in kind in conformity with the applicable contracts, laws,
and regulations, Settlement for royalty interest not taken in kind shall be
made by working interest owners responsible thercfor under existing contracts,
laws and regulations on or before the last day of each month for unitized

substances produced during the preceding calendar month; provided, however,
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that nothing herein contained shall operate to relieve the lessees of any land
from their respective lease obligations for the payment of any royalties due
undexr their leases,

If gas obtained from lands not subject to this agreement is intro-
duced Into any participating arca hereunder, for use in rcpressuring, stimu-
lation of production, or increasing ultimate recovery, which shall be in
conformity with a plan first approved by the Supervisor, the Land Commissioner,
and the State Commission, a like amount of gas, after settlement as herein
provided for any gas transferred from any other participating area and with
due allowance for loss or depletion from any cause, may be withdrawn from the
formation into which the gas was introduced, royalty free as to dry gas, but
not as to the preducts extracted therefrom; provided that such withdrawal shall
be at such time as may be provided in the plan of operations or as may other-
wise be consented to by the Supervisor, the Land Commissioner and the State
Commission as conforming to good petroleum engineering practice; and provided
further, that such right of withdrawal shall terminate on the termination of
this unit agreement.

Royalty due the United States shall be computed as provided in the
operating regulations and paid in value or delivered in kind as to all
unitized substances on the basis of the amounts thereof allocated to unitized
Federal land as provided herein at the rates specificd in the respective
Federal leases, or at such lower rate or rates as may be authorized by law or
regulation; provided, that for leases on which the royalty rate depends on the
dailly average production per well, said average production shall be determined
in accordance with the operating regulations as though each part-<cipating area
were a single consolidated lease. |

Royalty due on account of State and privately owned lands shall be
computed and paid on the basis of all unitized substances allocated to such
lands.

15. RENTAL SETTLEMENT. Rental or minimum royalties due on leases
committed hereto shall be paid by working interest owners responsible therefor
under existing contracts, laws, and regulations, provided that nothing herein

contained shall operate to relieve the lessees of any land from their

respective lease obligations for the payment of any rentzl or minimum royalty
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in lieu thereof due under their leases. Rental or minimum royalty for lands
of the United States subject to this agreement shall be paid at the rate
specified in the respective leases from the United States unless such rental
or minimum royalty is waived, suspended, or reduced by law or by approval of
the Secretary or his duly autherized representative.

Rentals on State of New Mexico lands subject to this agreement shall
be paid at the rates specified in the respective leases.

With respect to any lease on non-Federal land containing provisions
which would terminate such lease unless drilling operations were within the
time therein specified commenced upon the land covered thereby or rental paid
for the privilege of deferring such drilling operations, the rentals required
thereby shall, notwithstanding any other provision of this agreement, be
deemed to accrue and become payable during the term thereof as extended by
this agreement and until the required drilling operations are commenced upon
the land covered thexeby or some portion of such land is included within a
participating area.

16, CONSERVATION, Operations hereunder and production of unitized
substances shall be conducted to provide foi the most economical and efficient
recovery of said substances without waste, as defined by or pursuant to State
or Federal law or regulation.

17. DRAINAGE. The Unit Operator skall take appropriate and ade-
quate measures to prevent drainage of unitized substances frow unitized land
by wells on land not subject to this agreement, or, with the consent of the
Director and the Land Commissioner, pursuant to applicable regulations pay a
fair and reasonable compensatory royalty.

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, con-
ditions, and provisions of all leases, subleases, and other contracts relating
to exploration, drilling, development, or operations for oil or gas of lands
committed tc this agresment are hereby expressly modified and amended to the
extent necessary to make the same conform to the provisions hereof, but other-
wise reméin in full force and effect; and the parties heretc hereby consent
that the Secretary as to Federal leases and the Lend Commissioner as to State
leases shall and each by his approval hereof, or by the approval hereof by his
duly authorized representative, does hereby establish, alter, change, or
revoke the drilling, producing, rental, minimum royalty, and royalty
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requirements of Federal and State leases committed hereto and the regulations
in respect thereto to conform said requirements to the provisions of this
agreement, and, without limiting the generality of the foregoing, all leases,
subleases, and contracts are particularly modified in accordance with the
following:

(a) The development and operation of lands subject to this agree-
ment under the terms hereof shall be decemed full performance of all obligations
for development and operation with respect to each and every part or sep-
arately owned tract subject to this agreement, regardless of whether there is
any development of any particular part or tract of the unit area, notwith-
standing anything to the contrary in any lease, operating agreement or other
contraet by and between the parties hereto, or their respective predecessors
in interest, or any of them,

(b} Drilling and producing operations performed hereunder upon any
tract of unitized lands will be accepted and deemed to be performed upon and
for the benefit of each and every tract of unitized land, and no lease shgll
be deemed to expire by reason of failure to drill or produce wells situated
on the land therein embraced.

(c) Suspension of drilling or producing operations on all unitized
lands pursuant to direction or consent of the Secretary and the Land Com-
missioner, or their duly authorized representative, shall be deemed to
constitute such suspension pursuant to such direction or consent as to each
and every tract of unitized land.

(d) Each lease, sublease or contract relating to the exploration,
drilling, development or operation for oil or gas of lands. other than those
of the United States and State of New Mexico, committed to this agreement,
which, by its terms might expire prior tc the termination of this agreement,
is hereby extended beyond any such term so provided therein sc that it shall
be continued in {uil force and effert for and during the term of this agree-
ment,

' (e) Any Federal lease for a fixed term of twenty (20) years or any
renewal thereof or any part of such lease which is made subject to this agree-
ment shall continue in force beyond the term provided therein until the termi-

nation hereof. Any other Federal lease committed hereto shall continue in

17

N>

10

11

12

13

14

15
16
17
18
19
20
21

22

26
27

28

32

33

34




10

11

12

13

14

15

20
21
22
23
24
25
26

27

32

33

34

force beyond the term so provided therein or by law as to the land committed
so long as such lease remains subject hereto, provided that production is had
in paying quantities under this unit agreement prior to the expiration date
of the term of such lcase; or in the event actual drilling operations are
commenced on unitized land, in accordance with the provisivis of this agree-
ment, prior to the end of the primary term of such lease and are being
diligently prosecuted at that time such lease shall be extended for two years
and so long thereafter as oil or gas is produced in paying quantities in
accordance with the provisions of the Mineral Leasing Act Revision of 1960

(f) Each sublease or contract relating to the operation and
development of unitized substances from lands of the United States committed
to this agreement, which by its terms would expire prior to the time at
which the underlying lease, as extended by the immediately precedirg para-
graph, will expire, is hereby extended beyond any such term so provided
therein so that it shall be continued in full force and effect for and during
the term of the underlying lease as such term is herein extended.

(g) Any lease embracing lands of the State of New Mexico which is
made subject to this agreement, shall continue in force beyond the texrm pro-
vided therein as to the lands committed hereto until the termination hereof.

{(h) The segregation of any rederal lease committed to thils agree-
ment 1s governed by the following provision in the fourth paragraph of
Sec. 17 (3) of the Act, as amended by the Act of September 2, 1960 (74 Stat.
781, 784): "Any (Federal) lease heretofore or hereafter committed to any
such (unit) plan embracing lands that are in part within and in part ocutside
of the area covered by any such plan shall be segregated into sepérate leéses
as to the lands committed and the lands not committed as of the effective

date of unitizatiou: Provided, however, that any such lease as to the

nonunitized portion shall continue in force and effect for the term thereof
but for not less than two yearc from tle date of such segregation and so long
thereafter as oll or gas is produced in paying quantities,"

‘ (1) Any lease embracing lands of the State of New Mexico having
only a portion of its lands committed hereto, shall be segregated as to the
portion committed and the portion not committed, and the terms of such lease

shall apply separately to such segregatod portions commencing as of the
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effective date hercof; provided, however, notwithstanding any of the pro-
visions of this agreement to the contrary any lease embracing lands of the
State of New Mexico having only a portion of fts lands committed hereto shall
continue in full force and effect beyond the term provided therein as to all
lands embraced In such lease, if o0il or gas 1s discovered and is capable of
being produced in paying quantities from some part of the lands embraced in
such lease at the expiration of the secondary term of such lease; or if, at
the expiration of the secondary term, the Lessee or the Unit Operator 1s then
engaged in bona fide drilling or reworking operations on some part of the
lands embraced in such lease, the same, as to all lands embraced therein,
shall remain in full force and effect so long as such operations are being
diligently prosecuted, and if they result in the production of oil or gas,
said lease shall continue in full force and effect as to all of the lands
embraced therein, so long thereafter as oil or gas in paying quantities is
being produced from any portion of sald lands.

19, COVENANTS RUN WITH LAND. The covenants herein shall be con-
strued to be covenants running with the land with respect to the interest of
the parties hereto and their successors in interest until this agreement
terminates, and any grant, transfer or conveyance, of Iinterest in land or
leases subject hereto shall be and hereby is conditioned upon the assumption
of all privileges and obligations hereunder by the grantee, transferee, or
other successor In interest. No Assignment or transfer of any working
interest, royalty, or other inierest subject hereto shall be binding upon
Unit Operator until the first day of the calendar month after Unit Operator
is furnished with the original, photostatic, or certified copy of the
instrument of transfer.

20, EFFECYTIVE DATE AND TERM. This agreement shall become
effective upon approval by the Director and the Land Commissioner or their
duly authorized representatives as of tiw datz of approval by the Director
and shall terminate five (5) years from said effective date unless:

(a) Such date of expiration 1s extended by the Director and the
Land Commissioner, or

(b) it is reasonably determined prior to the expiration of the

fixed term or any extension thereof that the unitized land is incapable of
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production of unitized substances in paying quantities in the formations
tested hereunder and after notice of intention to terminate the agreement on
such ground is given by the Unit Operator to all parties in interest at their
last known addresses, the agreement is terminated with thevapproval of the
Director and Land Commissioner, or

(¢) a valuable discovery of unitized cubstances has been made or
accepted on unitized land during said initial term or any extension thereof,
in which event the agreement shall remain in effect for such term and so loug
as unitized substances can be produced in quantities sufficient to pay for the
cost of producing same from wells on unitized land within any participating
area established hereunder and, should production cease, so long thereafter
as diligent operations are in progress for the restoration of production or
discovery of new production and so long thereafter as the unitized subsfances
so discovered can be produced as aforesaid, or

(d) it is terminated as heretofore provided in this agreement,

This agreement may be terminated at any time by not less than 75 per
centum, on an acreage basis, of the owners of working interests signatory
hersto, with the approval of the Director and Land Commissioner; notice of
any such approval to be given by the Unit Operator to all parties hereto.

21, RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION, The Director
is hereby vested with authority to alter or modify from time to time in his
discretion the guanti
quantity and rate is not fixed pursuant to Federal or State law or does not
conform to any state-wide voluntary conservation or allocation program, which
is established, recognized, and generally adhered to by the majority of
operators in such State, such authority being hereby limited teo alteration or
modification in the public interest, the purpose there.f and the public
interest to be served thereby to be stated in the order of alterativn or wudii-~
fication, Without regard to the foregoing, the Director is also hereby wvested
with authority to alter or modify from time to time in his discretion the rate
of prospecting and development and the quantity and rate of production under
this agreement when such alteration or modification is ir the interest of
attaining the comservation objectives stated in this agreement and is not in
viclation of any applicable Federal or State law; provided, further, that no
such alterztion or modification shall be effective as to any land of the State
of New Mexico as to the rate of prospecting and developing in the absence of
the specific written approval thereof by the Land Commissioner and as to any
lands of the State of New Mexico or privately owned lands subject to this

agreement as to the quantity and rate of production in the absence of specific
written approval thereof by the Commission,
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Powers in this scction vested in the Director shall only be cexer-
cised after notice to Unit Operator and opportunity for hearing to be held
not less than 15 days from notice,.

22, CONFLICT OI' SUPERVISION, Neither the imit OGperator nor the
working interest owners, nor any of them, shall be subject to any forfeiture,
termination or expiration of any right hereunder or under any leases or con-
tracts subject hereto, or to any penalty or liability on account of delay or
failure in whole or in part to comply with any appliicable provisions thereof

to the extent that the said Unit Operator or the working interest owners, or

any of them, are hindered, delayed or prevented from complying therewith by

reason of failure of the Unit Operator to obtain, in the exercise of due dili-

gence, the concurrence of proper representatives of the United States and
proper representatives of the State of New Mexico in and about any matters or
things concerning which it is required heféin that such concurrence be ob-
tained.

The parties hereto, including the State Commission, agree that all

powers and authority vested in the State Commission in and by any provisions

of this agreement are vested in the State Commission and shall be exercised by

it pursuant to the provisions of the laws of the State of New Mexico and sub-
Ject In ar;’ case to appeal or judicial review as may now or hereafter be
nrovided by the laws of the State of New Mexico.

23. APPEARANCES., Unit Operator shall, after notice to other
parties affected, have the right to appear for and on behalf of any and all
interests affected hereby before the Department of the Interior, the
Commissioner of Public Lands of the State of New Mexico and the New Mexico
01i Conservation Commission and to appeal from orders issued under the
regulations of saild Department, the State Commission or Land Commissioner or
to apply for relief from any of said regulations or in any proceedings rela-
tive to operations before the Department of the Interior, the Land Com-
missioner, or State Commission or any other legally constituted authority;
provided, however, that any other interested party shall also have the right
at his own expense to be heard in any such proceeding.

24. NOTICES. All notices, demands or statements required here-—

under to be given or rendered to the parties hereto shall be deemed fully

given if given in writing and personally delivered to the party or sent by
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effective as of the first day of the month following the filing with the
Supervisor, the Land Commissioner and the State Commission of duly executed
counterparts of all or any papers necessary to establish effective commitment
of any tiact to this agreement unless objection to such joinder is duly made
within 60 days by the Director or the lend Commissioncr; provided, however,
that as to State Lands such subsequent joinder must be approved by the Land
Commissioner,

30. COUNTERPARTS. This agreement may be executed in any number of
counterparts no one of which needs to be executed by all parties or may be
ratified or consented to by separate instrument in writing specifically
referring hereto and shall be binding upon all those parties who have executed
such a counterpart, ratification, or consent hereto with the same force and
effect as if all such parties had signed the same document and regarﬁless of
whether or not it is executed by all other parties owning or claiming an
interest in the lands within the above-described unit area.

31, SURRENDER, Nothing in this agreement shall prohibit the exer-
cise by any working interest owner of the righf to surrender vested in such
party in any lease, sub-lease, or operating agreement as to all or any part
of the lands covered thereby, provided that each party who will or might
acquire such working interest by such surrender or by forfeiture as hereafter
set forth, is bound by the terms of this agreement.

If as a result of any such surrender, the working interest rights as
to such lands become vested in any party other than the fee owner of the
unitized substances, said party shall forfeit such rights and no further bene-
fits from operation hereunder as to said land shall accrue to such party,
unless within ninety (90) days thereafter said party shall execute this agree-
ment and the unit operating agreement as to the working interest acquired
tarough such surrender, effective as though such land had remained continuously
subject to this agreement and the unit operating aéreement. And in the event
such agreements are not so executed, the party next in the chain of title shall
be and become the owner of such working interest at the end of such ninety (90)
day period, with the same force and effect as though such working interest had
been surrendered to such party.

If as the result of any such surrender or forfeiture the working
interest rights as to such lands become vested in the fee owner of the umitized

substances, such ownex may:
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(1) Execute this agreement and the unit operating agreement as a
working interest owner, effective as though such land had remained continuously
subject to this agreement and the unit operating agreement,

(2) Again lease such lands but only under the condition that the
holder of such lease shall within thirty (30) days after such lands are so
leased execute this agreement and the unit operating agreement as to each
participating area theretofore established hereunder, effective as though such
land had remained continuously subject to this agreement and the unit operating
agreement,

(3) Operate or provide for the operation of such land independently
of this agreement as to any part thereof or any oil or gas deposits therein not
then included within a participating area,

If the fee owner of the unitized substances does not execute this
agreemenf and the unit operating agreement as a working interest owner or
agaln lease such lands as above provided with respect to each existing
participating area, within six (6) months after any such surrender or
forfeiture, such fee owner shall be deemed to have waived the right to execute
the unit operdtipg agreement or lease such lands as to each such participating
area, and to have agreed, in consideration for the compensation hereinafter
provided, that operations hereunder as to any such participating area or areas
shall not be affected by such surrender.

For any period the working intérest in any lands are not expressly
committed to the unit operating agreement as the result of any such surrender
or forfeiture, the benefits and obligations of operations accruing to such
lands under this agreement and the unit operating agreement shall be shared
by the remaining owners of unitized working interests in accordance with their
respective participating working interest ownerships in any such participating
area or areas, and such owners of working interests shall compensate the fee
owner of unitized substances in such lands by paying sums equal to the rentals,
minimum royalties, and rovalties applicable to such iands under the lease in
effect when the lands were unitized, as to such participating area or areas.

Upon commitment of a working interest to this agreement and the unit
operating agreement as provided in this section, an appropriate accounting

and settlement shall be made, to reflect the retroactive effect of the
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commitment, for all benefits accruing to or payments and expenditures made or
Incurred on behalf of such surrendered working interest during the period
between the date of surrender and the ddte of recommitment, and payment of any
moneys found to be owing by such an accounting shall be made as between the
parties then signatory to the unit operating agreement and this agreement
within thirty (30) days after the recommitment. The right to become a party
to this agreement and the unit operating agreement as a working interest owner
by reason of a surrender or forfeiture as provided in this section shall not
be defeated by the nonexistence of a unit operating agreement and in the event
no unit operating agreement is in existence and a mutually accej table agree-
ment between the proper parties thereto cannot be consummated, the Supervisor
may preseribe such reasonable and equitable agreement as he deems warranted
under the circumstances.

| Nothing in this section shall be deemed to limit the right of
joinder or subsequent joinder to this agreement as provided elsewhere in this
agreement. The exercise of any right vested In a working interest owmer to
reassign such working interest to the party from whom obtained shall be subject
to the same conditions as set forth in this section in regard to the exercise
of a right to surrender.

32, TAXES. The working Interest owners shall render and pay for
their account and the account of the royalty owners all valid taxes on or
measured by the unitized substances in and under or that may be produced,
gathered and sold from the land subJect to this contract after the effective
date of this agreement, or upon the proceeds or net proceeds derived therefrom,
The working interest owners on each tract shall and may charge the proper
proportion of sald taxes to the royalty owners having interests in said tract,
and may currently retain and deduct s fficient of the unitized substances or
derivative products, or net proceeds thereof from the aliocated share of each
royalty owner to seéure reimbursement for the taxes so paid. No such taxes
shall be charged to the United States or the State of New Mexico or to any
lessor who has a contract with his lessee which requires the lessee to pay
such taxes,

33. NO PARTNERSHIP, It is expressly agreed that the relation of
the parties hereto is that of independent céntractors and nothing in this
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agreement contained, expressed or implied, nor any operations conducted here-
under, shall create or be deemed to have created a partmership or association
between the parties hereto or any of them.

IN WITNESS WHEREOF, the parties hereto have caused this agreement

to be executed and have set opposite their respective names the date of

execution,
UNIT OPERATOR AND WORKING INTEREST OWNER
THE PURE OIL COMPANY
Date: By

Division Manager,
Southern Producing Division

Address: First City National Bank Bldg.

Houston 2, Texas
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DATE:

WORKING INTEREST OWNERS

ATTEST:

DATE:

ATTEST:

DATE:

ATTEST:

DATE:

ATTEST:

DATE:

ATTEST:

DATE:

GULF OIL CORPORATION

By

Address

CONTINENTAL NIL COMPANY

By

Address

MARATHON OIL COMPANY

By

Address

TEXACO 1INC,

By

Address

RICHARDSON OILS, INGC,

By

Address

PERRY R, BASS

Address




DATE:

WORKING INTEREST OWNERS

ATTEST:

DATE:

ATTEST:

DATE:

DATE:

ATTEST:

DATE:

ATTEST:

29

RICHFIELD OIL CORPORATION

By

Address

THE BRITISH~AMERICAN OIL
PRODUCING COMPANY

By

Address

JACQUELINE H. LANGDON

CHARLES C. LANGDON

INTERNATIONAL OIL AND GAS CORPORATION

By

Address

PENNZOIL COMPANY

By
Vice President

Address




STATE OF TEXAS §
K [k ]
COUNTY OF HARRIS }
The foregoing instrument was acknowledged before me this day
of , 1964, Ly C. W, Hancock, Division Manager, of the

Southern Producing Division of THE PURE OIL COMPANY, a Corporation, on behalf
of said Corporation,

My Commission Expires: Notary Public




Page 1 EXHIKIT "B"
SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF ALL LANDS IN THE
BRINNINSTOOL DEEP UNIT AREA, LEA COUNTY, NEW MEXICO
Descrifption Number Serial No. and Basic Royalty Lessee Overriding Roya'.ty or Working Interest and
Tract of cf Expiration Date - and of Production Paynent Percentage Below Top
No. vanc Acres of Lease Ownership Percentage Record and Percentage of Cherry Canyon
FEDERAI. LANDS
T-23-§, R-32-E, N.M.P,M.
1 Sec. 24: SW/4 280 LC-062887 U.S.A. wa& Continental 0il Company Helen B, Wehrli 1% Continental 100%
Sec. 25: N/2 NW/4, 3-31-65 L. N. Hagood 1%%
SW/4 NW/4 Robert N. Enfield % of 1%
Thomas Allen % of 1%
2 Sec. 28: W/2 800 LC-063132-A U.S.A. 12%% Continental 0il Company Straus Baker $1,000,00 Continental 100%
Sec. 33: W/2, SE/4 12-31-64 ‘ per acre out of 3%,
Jay Galloway 5%, less
production payment of
$1,000,00 per acre out
of 3% to Straus Baker
3 Sec. 24: E/2 1600 1£-063228 U.S.A. 12%% Continental 0il Company Jewell E, Fields Continental 100%
Sec. 25: E/2, SW/4, HEP $250,00 per acre pay-
SE/4 NW/4 able out of 3/4 of 1%

Sec. 26: SW/4

Sec. 27: N/2, N/2 §/2,
SE/4 SW/4,
S/2 SE/4

as to 1080 acres in
Sections 24,26 and 27;
and $125.00 per acre
payable out of 3/8 of
1% as to 520 acres in
Section 5.

Faye L. kKlein $250.00
per acre payable out
of 3/4 of 1% a3 to
1600 acres in Sections
24,25,26 and 27,

Ralph C. Hart $250,00
per acre payable out
of 3/4 of 1% as to 680
acres in Sections 25
and 26.




EXHIBIT ngn Aoo:#.m.v

T TeerEe———

FEDERAYL, LANDS

/M/LI

escription .lrdcmwwmgmsm Riyalty oF

Production Fayment:
; and Percentg e

George 1,, Buckles
$250. 00 Per acre pay.
able out of 3/4 of 1%
as to 520 dcres inp
Section 25,

Robert N, Enfielq
$125.00 Per acre pay.
able out of 3/& of 1%
85 to 320 acreg in
Section 24; ang $62,50
€r acre sayable out of
w\wm of ¥ as to 520

acres in Section 25,

Thoras Aljep $208,33 per
acr payable out: of 5/8

Section 24; $62.50 per
acre payable oyt of 3/16
of 1% as 520 acreg in
Section 25; $83,33 per
dcre payable out of 1/4
of 1% as tq 160 scres’ i
Section 26; $125.00 per
acre payablas out of 3/8
of HMWWm to 600 anres in
Section 27; $83.33 er
acre payable oyt cmww\n
of 1% as to 600 acres jp

Randali p, zonﬁmOSwnw
$125. 00 Per acre payapie

600 acreg in Section 27
only; $166,67 pPer acre
Payable out of 1/2 of 1y
as to 1080 acres in
Sections 24, 26 ang 27,

orking Infe
ge Below To

Ty Canyon




Page 3 EXHIBIT "B" (Cont'd.)
Descripiiion . Number  Serial No. and Basic Royalty Lessee Overriding Royalty or  Working Interest and
Tract of of Expiration Date and of Production Payment Percentage Below Top
No. Land Acres of Lease Ownership Percentage Record and Pexcentage of Cherry Canyon
FEDERAL LANDS (Cont'd
T-23-§, R-33-E, N.M.P.M.
4 Sec., 20: 1240 LC-068680 U.S.A. 12%% Continental 0il Company Minnie S. Levick 0% Continental 100%
Sec. 29: W/2, W/2 NE/4, 3-31-65 Fred C. Rohrback 17
NW/4 SE/4,E/2 E/2 Pearl O. Pipkin 3/4 of 1%
5 Sec. 19: All 2503.32 LC-068848 U.S.A. 12%% Continental 0il Company I. J. Marshall $375.00 Continental 100%
Sec. 21: All HBP per acre out of 1%
Sec. 2&: All Pearl O, Pipkin $375.00
Sec. 30: Wx\vwmzw mvmwwum\w per acre out of 1%
H
E/2 NE/4,NE/4 SE/4
T-24-S, R-32-E, N.M.P.M.
6 Sec. 10: SE/4 800 NM-01917 U.S.A. 12%% Gulf 0il Corporation J. L.Briscoe % of 1%; Gulf 100%
Sec. 1i: NW/4, SE/4 HBP . Roland Rich Wooley
Sec. 12: NW/4, SE/4 $1,000,00 pey acre out
of 5%, less 3 of 1% to
J. L, Briscoe;
Tom L. Ingram 2,18750%
Eugene E.Nearburg 1.09875%
Anna E.Nearburg 1.09375%
7 Sec, 3: NE/4 8W/4 680 NM-02889 U.S.A, 12%% Continental 0il Company Marguerite Armitage Continental 100%
Sec. 1.: NE/4, SW/4 HBP Payne $200,00 per acre :
Sec. 12: NE/4, SW/4 out of 1%.
8 Sec. 10: E/2 NE/4, 120 NM~-02889-A U.S.A. 12%% Gulf 0il Corporation Marguerite Armitage Gulf 100%
SW/4 NE/4 12-3-64 Payne $400,00 per acre
out of 1%; and $570,00
per acre out of 3%,
9 Sec. 10: NW/4 Sw/4, 120 NM-02889-B U.S.A. 12%% The Pure 011 Company Marguerite Armitage Pure 100%
E/2 SW/4 12-3-64 Payne 5%
10 Sec, 1J: NW/4 NE/A 40 NM-02889-D U.S.A., 12%% The Pure 0il Company Robert G. Hanagan Pure 1.00%
12-3-64 $500.00 per acre cut

of 1%;

Marguerite Armitage
Payne $400.00 per acre
out of 1%, and $570,00

per acre out of 3.



Page 4

EXHIBIT "B" (Cont'd.)

Description Mumber Serial No. and Basic Royalty Lessee Overriding Royalty or Working Interest and
Tract of of Expiration Date and of Production Paymer:t Percentage Below Top
No. Land Acres of Lease Ownership Percentage Record and Percentage of Chexrry Canyon
FEDERAL LANDS (Cont'd.)
T-24-S, R-32-E, N.M.P.M,
11 Sec. 12: SW/4 Sw/4 40 NM-02889-E U.S.A. 12%% The Pure 0il Company Ernest A. Hanson 5% Pure 100%
12-3-64
T-23-S, R-32-E, N.M,P.M.
12 Sec. 35: W/2 320 NM-03226 U.S.A. 125% Texaco Ine., Bruce Alene Carlin 15% Texaco 50%
HBP A, G. McCarver, Marguerite Armitage Pennzoil Company 50%
J. B. Palmer Payne $385.00 per acre
out of 2%
A. G. McCarver and
J. B, Palmer $192,50
per acre out of 14%
of 8/8
Ralph C. Hart 1}%
13 Sec. 26: E/2, NW/4 800 NM-04465 U.S.A, 12%% Pauline V., Trigg Pauline V, Trigg Pure 100%
Sec, 35: E/2 HBP . 6.25%
T-24-S, R-32-E, N.M,P.M.
14 Sec. 4: S/2 320 NM-015130 U.S.A. 125% Marathon 0il Company John H. Burton 1}% Marathon 100%
9-30-64 Josephine G.

Antink 11y




Page 5 EXHIBIT "B" (Cont'd.)
. Description Numbex Serial No. ang Basic Royalty Lessee Overriding Royalty or Working Interest and
Tract of of Expiration Date and of Production Payment Percentage Below Top
No. Land" Acres of Lease Ownership Percentage Record and Percentage of Cherry Canyon
FEDERAL LANDS (Cont'd.)
T-24-S, R-32-E, N.M.P.M,
15 Sec, 4: Lots 1,2,3,4, 318.48 NM-015131-A U.S.A. 12%% Gulf 0il Corporation Eugenia V. Bate 3% Gulf 109%
S,/2 N/2 9-30-64
16 Sec. 10: WI/4 160 NM-0268853 U.S.A. 125% The Pure 0il Company E. R. Richardson 5% Pure 100%
5-31-72 .
T-23-S, R-42-E, N.M,PM,
17 Sec, 34: SW/4, W/2 SE/4, 280 NM-0356435 U.S.A. 12%% The Pure 0il Company Mary Cherlotte Pure 100%
wmv\k mﬁ\# 2-28-73 Cooper 8%
18 Sec, 33: SE/4 SE/4 40 NM-0362422 U.S.A. 12%% International 0il and None Intexrnat:ional 100%
3-31-73 Gas Corporation
T-24-S, R-22-E, N.M,P.M,
19 Sec., 1: Lots 1,2,3, SE/4 1078.35 NM-0371175 U.S.A. 12%% The Pure 0il Company Morris W. Newman and Pure 10(%
NW/4, S/2 NE/4, 4-30-73 Robert J. Newman
SE/4, E/2 Si/4 $750,00 per acre out
Sec. 3: Lots 1,2,3,4, of 5%
S/2 N/2, SE/4,
SE/4 SW/4,W/2 SW/4
T-23-8, R-33-E. N.M,P.M,
20 Sec., 29: SW/4 SE/4 40 NM-0393404 U.S.A. 12%% The Pure 0il Company Yvonne McKnight 5% Pure 100%

5-31-73
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Page 6 EXHIBIT "B" AOOSA.Q.V
DPescription Number Serial No. and Basic Royalty Lessee Overriding koyalty or Working Interest and
Tract: of of Expiration Date and of Production Payment Percentage Below Top
No. Lang Acres of Lease Oownership Percentage Record and Percentage of Chexry Canyon
FEDERAL LANDS (Cont'd.)
T-23-S, R-32-E, N.M,P.NM,
21 Sec. 24: NW/4 160 NM-0371379 U.S.A. 12%% Texaco Inc. R. E. Boyle 5% Texaco 100%
4-30-73
T-23-S, R-33-E, N.M,P.M.
22 Sec. 30: SE/4 SE/4 40 NM-0406620 U.S.A. 125% Richfield 0il Coxpo- None Richfield 50%
6-30-73 ration and The British-American 507%
British-American 0il
Producing Company
T-24-S, R-32-E, N.M.P M.
23 Sec. 1: Lot 4,5W/4 NW/4, 159.49  NM-0424870 U.S.A. Sliding The Pure 0il Company None Pure 100%
W/2 SW/4 8-31-68 Scale Royalty -
(5 year com- Schedule "B"
petitive)
T-23-S, R-32-E, N.M.P.M.
24 Sec., 27: SW/4 SW/4 340 NM-0433361 U.S.A. 125% Jacqueline H. Langdcn  Nome Jacqueline H.
Sec. 28: E/2 8-31-73 Langdon 100%
Sec. 33: N/2 NE/4,
SW/4 NE/4
Sec. 34: N/2, NE/4 SE/4
Twenty Four Federal Tracts. 12,779.64 Acres or 74.,13937% of Unit Area.
STATE LANDS .
7-23-S, R-33-E, N.M.P.M.
25 Sec. 31: NE/4 160 E-7840-1 State of N.M. 125% Gulf 0il Corporation None Gulf 1007%
2-16-64 ‘




Page 7 EXHIBIT "B" (Cont'd.)

Description Number Serial No. and Basic Royalty Lessee Overriding Royalty or  Working Interest and
Tract of : of Expiration Date and of Production Payment Percentige Below Top
No. Land Acres of Lease Ownership Percentage Recoxd and Percentage of Cheryy Canyon

STATE LANDS {(Cont'd.)

T-23-S, R-32-E, N,M P.M.

26 Sec. 36: &/2 wt\»» 796,31 E~-8107 State of N. M, 124% Gulf 0il Corporztion None Gulf 100%
N/2 SE/4, N/2 4-20~64

T-23-S, R-33-E, N.M.P.M,

Sec. 31: Lots 3,4, E/2
Sw/4, SE/4

T-24-S, R-32-E, N.M.P.M.

27 Sec. 2: Lots 1,2,3,4, 558.12 E-8324 State of N. M. 12%% Marathon 0il Company None Marathon 100%
S/2 NW/4, S/2 HBP
28 Sec. 2: S/2 Nt/4 80 E-8324-1 State of N. M, 12%% J. B, Palmer and None . Marathcn 100%
HBP A, G. McCarver, dba

P-M Drilling Company

T-24-S, R-33-E, N.M.P.M,

29 Sec., 5: Lots 1,2,3,4 " 159,08  E-8342-2 State of N, M. 12%% Perry R. Bass and None Perry R. Bass 25%
7~20-64 Richardson 0ils,Inc. Richardson 0ils 75%
30 Sec, 5: SE/4 NE/4, S/2 360 E-8438-2 State of N. M. 125% Perry R. Bass and None Perry R. Bass 25%
8-17-64 Richardson Oils,Inc. Richardson 0ils 75%
31 Sec. 5: SW/4 NE/4, 120 E-9142 State of N, M. 124% The Pure 0il Company  None Pure 100%
S/2 NW/4 6~21-65




Page 8 EXHIBIT "B" (Cont'd.)
Description Number Serial No. and Basic Royalty Lessee Overriding Royalty or Working Interest and
Tract of of Expiration Date and of Production Payment Percentage Below Top
No. Land Acres of Lease Ownership Percentage Record and Percentage of Cherry Canyon
STATE LANDS Aoo=d*a.v
T-23-§, R-33-E, N.M.P.M,
32 Sec. 31: NE/4 Wi/4 40 K-1606-1 State of N. M, 12L% The Pure 0il Company Robert G, Hanagan Pure 100%
7-18-71 $500,00 per acre
out of 5%
33 Sec. 32: A11 640 K~1773 State of N. M, 12k% Gulf 0il Corporation None Gulf 100%
. 9-19-71
T-24-S, R-33-E, N.M.P.M,
34 Sec. 6: A1l 634.72 K~2952 State of N. M., 12L% Gulf 0il Corporation  None Gulf 100%
12-18-72
35 Sec. 7: All 633,40 K-3018 State of N, M, 12Ly Gulf 0il Corporation None Gulf 100%
1-15-73
T-23-8, R-32-E, N.M.P.M,
36 Sec, 36: N/2 SW/4, 160 K-3593 State of N, M. 12%% The Pure 0il Company  None Pure 100%
S/2 SE/4. 9-17-73
T-23-S, R-33-E, N.M.P.M.
37 Sec. 31: Lots 1,2, SE/4 116.05 K~3594 State of N. M, 125%  The Pure 0il Company  None Pure 100%
NW/4 9-17-73

Thirteen State Tracts.

4457.68 Acres cr 25.86063% of Unit Area.

TOTAL ALL LANDS 17,237,32 ACRES
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URL HE PURE OIL COMPBPANY
SOUTHERN PRODUCING ODIVISION . MIDLAND DISTRICT EXPLORATION
P. O. BOX 671} . MIDLAND, TEXAS 79701 . AREA CODE 915—MU 2-3725

February 13, 1964

New Mexico 0il Conserxrvation Commission
P, 0. Box 871
Senta Fe, New Mexico

Attention: Mr, A, L. Porter, Jr,

RE: Brinninstool Deep Unit Area
Iea County, New Mexico

Gentlemen:

Pursuant to your Order No, R-2648, enclosed is complete executed copy
of Unit Agreement covering the captioned.

Attached to such agreement is a copy of CERTIFICATION - DETERMINATION
NO, 14-08-0001-8578 whereby the U.5.G.S. has approved the captioned
effective as of February 12, 1964, together with a letter from the
U,8.G,S, dated February 12, 1964, advising of such approval,

Also attached thereto is a copy of Certificate of Approval executed by
the Commissioner of Public Lands, State of New Mexico,

Very truly yours,

THE PURE OIL COMPANY -

<>—(E:? = ’ / i x{;ﬂw“",\
< e ) Lt //{‘, A
E. B. White

EBW:md

Encls,




PR IN REPLY REFER TO:

JNITED STATE
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

WASHINGTON 25, D.C.

Tne Pure Oil Company
P. 0. Box 671
Midland, Texas T9701

Gentlemen:

(n February 12, 196L, Acting Direcvor of the Geological Survey,
approved tne Brinninstool Deep unit agreexeans, Lea Counity,

New lexico, filed by your company as unit operator. This
agreement has been designated No. ll;-OS-""Ol 8578 and is eifec-
tive as of the date of approval.

Enclosed are 3 copies of the azniproved unit agreement for your
records. We request that you furnicn the State of New Mexico
and any other interested principal wiih wahalever evideance of
this approval is deemed appropriate.

Sincerely yours,

b\ / » f , "‘J\\l
For tre \DL cgtor
N

Enclosures 3




CLRTIFICATION - DETERMINATION

Py AT NANAT & >y
-’.‘.""'\/ ..‘I' ‘..I \/‘O; ': 5 ? é‘)

NO.

Pursuant to the authority vested in the Secrctary of Interior as
to Federal Lands, under the Act approved February 25, 1920, 41 Stat. 437, as
amended, 30 U.S5.C. Secs, 181, et seq., and delegated to the Director of the
Geological Survey pursuant to Departmental Order No., 2365 of October 8, 1947,
43 C.F.R, Sec. 4.611, 12 F,R. 6784, I do hereby:

A, Approve the attached agreement for the development and operation
of the Brinninstool Deep Unit Area, Lea County, State of New Mexico.

3. Certify and determine that the unit plan of development and
operation contemplated in the attached agreement is necessary and advisable
in the public interest for the purpose of more properly comserving the natural
resources.

C. Certify and determine that the drilling, producing, rental,
minimum royalty, and royalty requirements of all Federal leases committed to
said agreement are hereby established, altered, changed, or revoked tc conform

with the terms and conditions of this agreement.

] FEo < 1964 : x//kmzz;aa;t/qyji%k’gﬁﬂb

2

DATED &CtLLSDIRECTOR, UNITED STATES GEOLOGICAL
SURVEY.,
. Y = \’“’
/v’ - /'I \V.T...:?} A'i:z: (): ‘ :A '-. \] ~ i"‘::—.'—’,.j
- VAU A
1 \-;/ ~ "-“’
[ \‘ R o
.‘.» . [
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CERTIFICATE OF APPROVAL

BY CQMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

BRINNINSTOOL DEEP URIT
LEA COUNTI, NEW MEXICO

There having been presenied Lo ihe undersigned Commissioner of
Public Lands of the State of New Mexico for examination, the attached
Agreement for the development and operation of acreage which is
described within the attached Agreement, dated January 22, 1964
which has been executed or is to be executed by parties owning and
holding oil and gas leases and rcyalty interests in and under the
property described, and upon examination of sald Agreement, the Com=
missioner finds:

(a) That such agreement will tend tc promote the
conservation of oil and gas and the better
utilization of reservoir energy in said area.

(b) That under the proposed agreement the State
of New Mexico will recelve 1ts falr share of
the recoverable oll or gas In place under its
lands in the areas.

(c) That each beneficiary Institution of the State
of New Mexico will receive its fair and equi-
table share of the recoverable oil and gas
under Its lands within the area.

(d) That such agreement is in other respects for
the best interests of the state, with respect
to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me
under Sections 7-~11-39, 7-11-40, 7-11=41, 7-11-47, 7-11-48, New Mexico
Statutes Annotated 1953 Compilation, I, the undersigned, Commissioner
of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby
consent to and approve the sald Agreement, and any leases embracing
lands of the State of New Mexico within the area shall be and the
same are hereby amended to conform with the terms thereof, and shall
remalin in full force and effect according to the terms and condiilions
of sald Agreement. This approval Is subject to all of the provisions
of the aforesald statutes,.

IN WITNESS WHEREOF, this Certificate of Approval is executed,
with seal affixed, this o6th day of February 19 64

(:I 17 1. N ﬂ&.

Commissioner of Public Lanas

of the State of New Mexico

~SCRVATION DIy
S recaven g

tce 10 194 |

REEEIVE

Feb oo 1364

SOUogicey S\)’R‘ﬁ:{

[ Ae SR

U. S. GZULOSICAL SURVEY
ROSWELL, NEW MEXICO

‘ I

]
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
BRINNINSTOOL DEEP UNIT AREA
LEA COUNTY, NEW MEXICO

NO,

THIS AGREEMENT, entered into as of the 22nd day of January

>

1964, by and between the parties subscribing, ratifying, cr consenting hereto,
and herein referred to as the '"parties hereto™,
WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty, or
other o0il and gas interests in the unit area subject to this agreement; and,

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437,
as amended, 30 U.S.C. Secs. 181 et seq., authorizes Federal lessees and their
representatives to unite with each other, or jointly or separately with others,
in collectively adopting and operating a cooperative or unit plan of develop-
ment or operation of any oil or gas pool, field, or like area, or any part
thereof for the purpose of more properly conserving the natural resources
thereof whenever determined and certified by the Secretary of the Interior to
be necessary or advisable in the publiic interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico
is authorized by an Act of the Legislature (Sec. 7-11-39 N.M. Statutes 1953
Annotated) to consent to or approve this agreement on behalf of the State of
New Mexico, insofar as it covers and includes lands and mineral interests of
the State of New Mexico; and,

WHEREAS, the 0il Conservation Commission of the State of New Mexico
is authorized by an Act of the Legislature (Chapter 72, Laws of 1935, as
amended by Chapter 193, Laws of 1937, Chapter 166, Laws of 1941, and Chapter
168, Laws of 1949) to approve this agreement and the conservation provisions
hereof; and,

WHEREAS, the parties hereto hold sufficient interests in the

Brinninstool Deep Unit Area covering the land hereinafter described to give.
reascnably effective‘control of operations therein; and,
MEBEIY L]
FEBG 1983 |
1 U. S, GEGLO AL 5URYEY

ROSWELL, HEY piixim
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WHEREAS, it is the purpose of the parties hereto to conserve natural
resources, prevent waste, and secure cther benefits obtainable through develop-
ment and operations of the area subject to this agreement under the terms,
conditions and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises
herein contained, the parties hereto commit to this agreement their respectiv
interests in the below-defined unit area, and agree severally among themselves
as follows:

1. ENABLING ACT AND REGULATIONS, The Mineral Leasing Act of
February 25, 1920, as amended, supra, and all valid pertinent regulations,
including vperating and unit plan regulations, heretofore issued thereunder
or valid, pertinent, and reasonable regulations hereafter issued thereunder
are accepted and made a part of this agreement as to Federal lands, provided
such regulations are mot inconsistent with the terms of this agreement; and
as to State of New Mexico and privately owned lands, the oil and gas operating
regulations in effect as of the effective date hereof governing drilling and
producing operations, not Inconsistent with the terms hereof or the laws of
the State of New Mexico are hereby accepted and made a part of this agrcement.

2. UNIT AREA. The following-described land is hereby designated
and recognized as constituting the unit area:

T-23-8, R-32-E, N.M.P.M. T-23-8, R-33-E, N.M.P.M.

Sec, Z4: All Sec, 19: A1l
Sec, 25: A1l Sec, 20: All
Sec. 26: All Sec, 21: A1l
Sec. 27: All Sec, 28: A1
Sec, 28: All Sec, 29: All
Sec. 33: All Sec, 30: All
Sec, 34; A1l Sec, 31: A1l
Sec, 35: All Sec, 32: All

Sec., 36: All

T-24-S, R-32-E, N.M.P.M. T-24-S, R-33-E, N.M.P.M.

Sec. 1: All Sec. 5:;: All
Sec, 2: All Sec. 6: A1l
Sec, 3: All Sec, 7: All

Sec, 4: All
Sec, 10: All
Sec, 11: A1l
Sec, 12: All

containing 17,237,32 acres, more or less,
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Exhibit A attached hereto is a map showing the unit area and the
boundaries and identity of tracts and leases in said area to the extent known
to the Unit 0 +or. Dxhibit B attacied hereto is a schedule showing to the
extent known to the Unit Operator the acreage, percentage, and kind of owner-
ship of o1l and gas intercsts in alil iand in the unit area. However, nothing
herein or in said schedule or map shall be construed as a representation by
any party hereto as to the ownership of any interest other than such interest
or interests as are shown in said map or schedule as owned by such party.
Exhibits A and B shall be revised by the Unit Operator whenever changes in
the unit area render such revision necessary, or when requested by the 0il
and Gas Supervisor, hereinafter referred to as "Supervisor'", or when requested
by the Commissioner of Public Lands of the State of New Mexico, hereinafter
referred to as "Land Commissioner', and not less than six (&) copies of the
revised exhibits shall be filed with the Supervisor, and one (1) copy thereof
shall be filed with the Land Commissioner and one (1) copy with the New Mexico
0il Conservation Commiscion, hereinafter referred to as '"'State Commission,

The above-described unit area shall when practicable be expanded to
include therein any additional tract or tracts regarded as reasbnab]y neces-
sary or advisable for the purposes of this agreement, or shall be contracted
to exclude lands not within any participating area whenever such expansion or

contraction is necessary or advisable to conform with the purposes of this

agreement. Such expansion or contraction shall be effected in the following

manner:

(2) Unit Operator, on its own motion, or on demand of the Director
of the Geological Survey, hereinafter referred to as "Director", or on demand
of the Land Commissioner, after preliminary concurrence by the Director, shall
prepare a notice of proposed expansion or contraction describing the contem-
plated changes in the boundaries of the unit area, the reasons therefor, and
the proposed effective date thereof, preferably the first day of a month
subsequent to the date of notice,.

(b) Said notice shall be delivered to the Supervisor, the Land
Commissioner and the State Commission and copies thereof mailed to the last
known address of each working interest owner, lessee, and lessor whose
interests are affected, advising that 30 days will be allowed for submission

to the Unit Operator of any objections.
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(¢) Upon expiration of the 30-day period provided in the preceding
item (b) hereof, Unit Operator shall file with the Supervisor, the Land
Commissioner and the State Commission evidence of mailing of the notice of
expansion or contraction and a copy of any objections thereto which have been
filed with the Unit Operator, together with an application in sufficient
number, {or approval of such expancsion or contraction and with appropriate
joinders.

(d) After due consideration of all pertinent information, the
expansion or contraction shall, upon approval by the Birector, the Land
Comnissioner and the State Commission, become effective as of the date pre-
scribed in the notice thereof.

(e) All legal subdivisions of unitized lands (i.e., 40 acres by
Government survey or its nearest lot or tract equivalent in instances of
irregular surveys, however, unusually large lots or tracts shall be considered
in multiples of 40 acres, or the nearest aliquot equivalent thereof, for the
purpose of elimination under this subsection), no parts of which are entitled
to be in a participating area within 5§ years after the first day of the month
following the effective date of the first initial participating area estab-
lishedé under this unit agreement, shall be eliminated automatically from this
agreement, effective as of the first day thereafter, and such lands shall no
longer be a part of the unit area and shall no longer be subject to this
agreement, unless at the expiration of said 5-year period diligent drilling
operations are in progress on unitized lands not entitled to participation,
in which event all such lands shall remain subject hereto for so long as such
drilling operations are continued diligently, with not more than 90 days'
time elapsing between the completion of one such well and the commencement of
the next such well, except that the time allowed between such wells shall not
expire earlier than 30 days after the expiration of any period of time during

which drilling operations are prevented by a matter beyond the reasonable
control of unit operator as set forth in the section hereof entitled
"Unavoidable Delay'; provided that all legal subdivisions of lands not in a
participating area and not entitled to become participating under the appli-

cable provisions of this agreement witlifiz 10 years £tor gzid £

YEars aieer irst day of
the month following the effective date of said first initlal participating
area shall be eliminated as above specified. Determination of creditable
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"Unavoidable Delay" time shall be made by unit operator and subject to approval
of the Director and the Land Commissioner. The unit operator shall, within

90 days after the effective date of any elimination hereunder, describe the
area so eliminated to the satisfaction of the Director and the Land
Commissioner and promptly notify all parties in interest.

If conditions warrant extension of the 10-year periocd specified in
this subsection 2 (e), a single extension of not to exceed 2 years may be
accomplished by consent of the owners of 90% of the current unitized working
interests and 60% of the current unitized basic royalty interests (exclusive
of the basic royalty interests of the United States), on a total-nonpartici-
pating-acreage basis, respectively, with approval of the Director, and the
Land Commissioner provided such extension application 1s submitted to the Land
Commissioner and the Director not later than 60 days prior to the expiration
of sald 10-year period.

Any expansion of the unit area pursuant to this section which
embraces lands theretofore elininated pursuant to this subsection 2 (e) shall
not be considered automatic commitment or recommitment of such lands.

3. UNITIZED LAND AND SUBSTANCES. All land committed to thils Agree-
ment, as to all formations below the top of the Cherry Canyon Formation of the
Delaware Mountain Group of the Permian Age, encountered at a depth of 5923
feet in the Max Wilson #1 Continental-Federal well located 660' from the North
Line and 1980' from the West Line of Section 28, Twp. 23 South, Rge. 32 East,
N.M.P.M,, as shown by the Lane Wells "Acoustilog" thereof dated February 2,
1963, shall constitute land referred to herein as "unitized land" or "land
subject to this agreement”., All oil and gas in any and all formations lying
below the top of the said Cherry Canyon Formation, as shown by the said
"Acoustilog" of the said Max Wilson #1 Continental-Federal well, of the
unitized land are unitized under the terms of this agreement and are herein
called "unitized substances”.

4, UNIT OPERATOR, The Pure 011 Company is hereby designated as
Unit Operator and by signature hereto as Unit Operator agrees and consents to
accept the duties and obligations of Unit Operator fer the discovery, develop-
ment and production of unitized substances as herein provided. Whenever

reference is made herein to the Unit Operator, such reference means the Unit
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Operator acting in that capacity and not as an owner of interest in unitized
substances, and the term "working interest owner" when used herein shall
include or refer to Unit Operator as the owner of z working interest when
such an interest is owned by 1it,

5., RESIGNATIGN OR REMOVAL OF UNIT OPERATOR. Unit Operator shall
have the right to resign at any time prior to the establishment of a partici-
pating area or areas hereunder, but such resignation shall not become effective
so as to release Unit Operator from the duties and obligations of Unit Operator
and terminate Unit Operator's rights as such for a period of 6 months after
notice of intention to resign has been served by Unit Operator on all working
interest ownexrs and the Director, the Land Commissioner and State Commission
and until all wells then drilled hereunder are placed in a satisfactory
condition for suspension or abandonment whichever is required by the Supervisor
as to Federal lands and the State Commission as to State and privately owned
lands unless a new Unit Operator shall have been selected and approved and
shall have taken over and assumed the duties and obligations of Unit Operator
prior to the expiration of sald period.

Unit Operator shall have the right to resign in like manner and
subject to like limitatiors, as above provided, at any time a participating
area established hereunder i1s in existence, but, in all instances of
resignation or removal, until a successor unit operator is selected and
approved as herelnafter provided, the working Interest owners shall be jointly
responsible for performance of the duties of unit operator, and shall not later
than 30 days before such resignation or removal becomes effective appoint a
common agent to represent them In any action tc be taken hereunder.

The resignation of Unit Operator shall not release Unit Operator
frem any 1liability for any default by it hereunder occurring prior to the
effective date of its resignation,

The Unit Operator may, upon default or failure in the performance
of its duties or obligations hereunder, be subject to removal by the same
percentage vote of the owners of working interests determined in like manner
as herein provided for the selection of a new Unit Operator. Such removal

shall be effective upen notice thereof to the Director and the Land Commissionex
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The resignation or removal of Unit Operator under this agreement
shall not terminate its right, title, or iInterest as the owner of a working
interest or other iInterest In unitized substances, but upon the resignation
or removal of Unit Operator becoming effective, such Unjit Operator shall
deliver posscssion of all equipment, materials, and appurienances uscd in
conducting the unit operations and owned by the working interest owners to the
new duly qualified successor Unit Operator or to the owners thereof if ne such
new Unit Operator is elected, to be used for the purpose of conducting unit
operations hereunder. Nothing herein shall be construed as authorizing
removal of any material, equipment and appurtenances needed for the preser-
vation of any wells,

6. SUCCESSOR UNIT OPERATOR, Whenever the Unit Operator shall
tender his or its resignation as‘Unit Operator, or shall be removed as here-
inabove provided, or a change of Unit Operator is negotiated by working
interest owners., the owners of the working interests in the participating
area or areas according te theilr respective acreage Interests in such partici-
pating area or areas, or, until a participating area shall have been estab-
lished, the owners of the working intcrests according to their respective
acreage Interests in all unitized land, shallby majority vote select a
successor Unit Operator: Provided, that, if a majority but less than 75 per
cent of the working interests qualified to vote are owned by one party to
this agreement, a concurring vote of one or more additional working Interest
owners shall be requirea to select a new operator. Such selection shall not
become effective until:

(a) a Unit Operator so selected shall accept in writing the duties
and responsibilities of Unit Operator, and

(b) the selection shall have been filed with the Supervisor and
approved by the Land Commissioner. If no successor Unit Operator 1is selected
and qualified as herein provided, the Director and Land Commissioner at their
election may declare this unit agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREIMENT, If the Unit
Operator is not the sole owner of working interests, costs and expenses

incurred by Unit Operator in conducting unit operations hereunder shall be

paid and apportioned among and borne by the owners of working interests, all

(<))

~3

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

28




[++]

10

11

12

___

~ -

in accordance with the agreement or agreements entered into by and between the
Unit Operator and the owners of working interests, whether one or more,
separately or collectively. Any agreement or agreements entered into between
the working interest owners and the Unit Operator as provided in this section,
witether one or more, are herein referred to as the "unit operating agreement'.
Such unit operating agreement shall also provide the manner in which the
working interest owners shall be entitled to receive their respective propor-
tionate and allocated share of the benefits accruing hereto in conformity
with their underlying operating agreements, leases, or other independent con-
tracts, and such other rights and obligations as between Unit Operator and
the working interest owners as may be agreed upon by Unit Operator and the
working interest owners; however, no such unit operating agreement shall be
deemed either to modify any of the terms and conditions of this unit agree-
ment or to relieve the Unit Operator of any right or obligation established
under this unit agreement, and in case of any incounsisieucy or conflict
between the unit agreement and the unit operating agreement, this unit agree-
ment shall prevail. Three (3) true copies of any unit operating agreement
executed pursuant to this section should be filed with the Supervisor and

one (1) true copy with the Land Commissioner, prior to approval of this unit
agreement by the Director.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Excepi as otherwise
specifically provided herein, the exclusive right, privilege, and duty of
exercising any and all rights of the parties hereto which are necessary or
convenient for prospecting for, producing, storing, allocating, and distrib-
uting the unitized substances are hereby delegated to and shall be exercised
by the Unit Operator as herein provided. Acceptable evidence of title to said
rights shall be deposited with said Unit Operator and, together with this
agreement, shall constitute and define the rights, privileges, and obligations
of Unit Operator. Nothing herein, however, shall be construed to transfer
title to any land or to any lease or operating agreement, it being understocod
that under this agreement the Unit Operator, in its capacity as Unit Operator,
shall exercise the rights of possession and use vested in the parties hereto

only for the purposes herein specified.
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9., DRILLING TO DISCOVERY. Within 6 months after the effective
date hereof, the Unit Operator shall begin to drill an adequate test well at
a location approved by the Supervisor if on Federal land or by the Land
Commissioner if on State land, or by the State Commission if on privately
owned land, unless on such effective date a well is being drilled conformably
with the terms hereof, and thereafter continue such drilling diligently until
the Devonian formation has been tested or until at a lesser depth unitized
substances shall be discovered which can be produced in paying quantities
(to-wit: quantities sufficient to repay the costs of drilling and producing
operations, with a reasonable profit) or the Unit Operator at any time
establish to the satisfaction of the Supervisor if on Federal land, or the
Land Commissioner if on State land, or of the State Commission if on privately
owned land, that further drilling of said well would be unwarranted or
impracticable; provided, however, that Unit Operctor shall nct In any event
be required to drill said well to a depth in excess of 16,300 feet. Until
the discovery of a deposit of unitized substances capable of being produced
in paying quantities, the Unit Operétor shall continue drilling diligently
one well at a time, allowing not more than 6 months between the completion
of one well and the beginning of the next well, until a well capable of
producing unitized substances in paying quantities is completed to the satis-
faction of said Supervisor if it be on Federal iand or of the Land Commissioner
if on State land or the State Commission if on privately owned land or until
it i1s reasonably proved that the unitized land is Incapable of producing
unitized substances in paylng quantities in the formations drilled hereunder.
Nothing in this section shall be deemed to 1imit the right of the Unit
Operator to resign as provided in Section S hereof, or as requiring Unit
Operator to commence or continue any drilling during the period pending such
résignation becoming effective in order to comply with the requirements of
this section. The Director and Land Commissioner may modify the drilling
requirements of this section by granting reasonable extensions of time when,
in their opinion, such action is warranted.

Upon failure to comply with the drilling provisions of this section,
the Director and Land Commissioner may, after reasonable notice to the Unit
Operator, and each working interest owner, lessee, and lessor at their last

known addresses, declare this unit agreement terminated.
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10. PLAN CF FURTHER DEVELOPMENT AND OPERATION, Within 6 months
after completion of a well capable of producing unitized substances in paying
quantities, the Unit Operator shall submit for the approval of the Supervisor
and the Land Commissioner an acceptable plan of development and operation for
the unitized land which, when approved hy the Sunerviscr ond the Lend Com-
missioner, shall constitute the further drilling and operating obligations of
the Unit Operator under this agreement for the period specified therein,
Thereafter, from time to time before the expiration of any existing plan, the
Unit Operator shall submit for the approval of the Supervisor and the Land
Commissioner a plan for an additional specified period for the development and
operation of the unitized land.

Any plan submitted pursuant to this section shall provide for the
exploration of the unitized area and for the diligent drilling necessary for
determination of the area or areas thercof capable of producing unitized
substances in paying quantities in each and every productive formation and
shéll be as complete and adequate as the Supervisor and the Land Commissioner
may determine to be necessary for timely development and proper conservaticn
of the o1l and gas resources of the unitized area and shall:

(a) speecify the number and location of any wells to be drilled and
the proposed order and time for such drilling; and,

(b) to the extent practicable specity the operating practices re-
garded as mecessary and advisable for proper conservation of natural rescurces.
Separate plans may be submitted for separate productive zomes, subject to the
approval of the Supervisor and the Land Commissioner,

Plans shall be modified or supplemented when necessary to meet
changed conditions or to protect the interests of all parties to this‘agree—
ment., Reasonable diligence shall be exercised in complying with the obliga-~
tions of the approved plan of development. The Supervisor and Land
Commissioner are authorized to grant a reasonable extension of the 6-month
period herein preseribed for submission of an initial plan of development
where such action is justified because of unusual conditions or circumstances.
After completion hereunder of a well capable of producing any unitized sub-
stance in paying quantities, no further wells, except such as may be necessary

to afford protection against operations not under this agreement or such as
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may be specifically approved by the Supervisor and the Land Commissioner

shall be drilled except in accordance with a plan of development approved as
herein provided,

11. PARTICIPATION ATTER DISCOVERY, Upon completion of a well
capable of producing unitized substances in paying quantities, or as soon
thereafter as required by the Supervisor or the Land Commissioner, the Unit
Operator shall submit for approval by the Director and the Tand Commissioner
a schedule, based on subdivisions of the public-land survey or aliquot parts
thereof, of all unitized land then regarded as reasonably proved to be pro-
ductive of unitized substances in paying quantities; all lands in said
schedule on approval of the Director and the Land Commissioner to constitute
a participating area, effective as of the date of completion of such well or

the effective date of the unit agreement, whichever is later. The acreages
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ederal lands shall be based upon appropriate
computations from the courses and distances shown on the last approved public-—
land survey as of the effective date of the initial participating area. Said
schedule also shall set forth the percentage of unitized substances to be
allocated as herein provided to each unitized tract in the participating area
so established, and shall govern the allocation of production from and after
the date the participating area becomes effective. A separate participating
area shall be established in like manner for each separate pool or deposit of
unitized substances or for any group thereof produced as a single pool or zonej
and any two or more participating areas so established may be combined into
one with the consent of the owners of all working interests in the lands
within the participating areas so to be combined, on approval of the Director
and the Land Commissioner., The participating area or areas so established
shall be revised from time to time, subject to like approvel, whenever such
action appears proper as a result of further drilling operations or otherwise,
to include additional land then regaxrded as reasonably proved to be productive
in paying quantities, or to exclude land then regarded as reasonably proved
not to be productive in paying quantities and the percentage of allocation
shall also be revised accordingly. The effective date of any revision shall
be the first of the month in which is obtained the knowledge or information

on which such revision is predicated, provided, however, that a more
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appropriate effective date way be used if justified by the Unit Operator and
approved by the Director and the Land Commissioner. No land shall be

ided frum 2 participating area on account of depletion of the unitized

It is the Intent of this scetion that a participating area shall
represent the area known or reasonably estimated to be productive in paying
quantities; but, regardless of any revision of thic participating avea,
nothing herein éontained shall be construed as requiring any retroactive
adjustment for production obtained prior to the effective date of the
revision of the participating area.

In the absence of agreement at any time between the Unit Operator
and the Director and the Land Commissioner as to the proper definition or
redefinition of a participating area, or until a participating area has, or
areas have, been established as provided herein, the porticn of all payments
affected thereby may be impounded in a manner mutually acceptable to the
owners of working interests, except royalties due the United States and the
State of New Mexico, which shall be determined by the Supervisor for Federal
lands and the Land Commissioner for State lands and the State Commission as
to privately owned lands and the amount thereof deposited, as directed by
the Supervisor and the Land Commissioner respectively, to be held as unearned
money until a participating area 1s finally approved and then applied as
earned or returned in accordance with a determination of the sum due as
Federal and State royaity or the basis of such approved participeting area.

Whenever it is determined, subject to the approval of the Super-—
visor, as to wells drilled on Federal land and of the Land Commissioner as
to wells drilled on State land and the State Commission as to wells 6n

privately owned lands, that a well drilled under this agreement is not

capable of production in paying quantities and inclusion of the land on which

it is situated In a participating area is unwarranted, production from such
well shall, for the purposes of settlement among all parties other than
working interest owners, be allocated to the land on which the well is
located so long as such land is not within a participating area established
for the pool or deposit from which such production is cbtained. Settlement
for working Interest benefits from such a well shall be made as provided in

the unit operating agreement.
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12, ALLOCATTON OF PRODUCTION, A1l unitized substances produced
from each participating area established under this agreement, except any
part thereof used in conformity with geed eperating practices within the
unitized area for drilling, operating, camp and other production or develop-
ment purposes; for repressuring or recyeling in accerdance with & plan of
development approved by the Supervisor, and Land Commissioner and the State
Commission, or unavoidably lost, shall be deemed to be produced equally on
an acreage basis from the several tracts of unitized land of the partici-
pating area established for such production and, for the purpose of deter-
mining any benefits accruing undex this agreement, each such tract of
unitized land shall have allocated to it such percentage of said production
as the number of acres of such tract included in said participating area
bears to the total acres of unitized land in said participating area, except
that allocation of prcduction hereunder for purposes other than for settle-
ment of the royalty, overriding royalty, or payment out of production
obligations of the respective working interest owners, shall be on the basis
prescribed in the unit operating agreement whether in conformity with the
basis of allocation herein set forth or otherwise. It is hereby agreed that
production of unitized substances from a participating area shall be
allocated as provided herein regardless of whether any wells are drilled on
any particular part or tract of said participating area. If any gas produced
from one participating area is used for repressuring or recycling purposes
in another participating area, the first gas withdrawn from such last-
mentioned participating area for sale during the life of this agreement shall
ba considered to be the gas so transferred until an amount equal to that

transferred oduced for sale and sucihh gas shall be allocated to

50 pr
the participating area from which initially produced as constituted at the
time of such final production.

13, DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR
FORMATIONS. Any party hereto owning or controlling the working interest in
any unitized land having thereon a regular well location may with the
approval of the Supervisor as to Federal land, the Land Commissioner as to

State land, and the State Commission as to privately cwned land, and subject

to the provislons of the Unit Operating Agreement, at such party’s sole risk,
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costs, and expense drill a well at such location on such land to test any
formation for which a participating area has not been established or to test
any formation for which a participating area has been established if such
location is not within said participating area, or drill any well not mutually
agread to by all interested parties; unless within 90 days of receipt of
notice from said party of his intention to drill the well the Unit Operator
elects and commences to drill such a well in like manner as other wells are
drilled by the Unit Operator under this agreement.

If any well drilled as aforesaid by a working interest owner results
in production such that the laad upon which it is situated may properly be
included in a participating area, such participating area shall be established
or enlorged as provided in this agreement and the well shall thereafter be
operated by the Unit Operator in accordance with the terms of this agreement
and the unit operating agreement.

If any well drilled as aforesaid by a working interest owner obtains
production in quantities insufficient to justify the inclusion in a partieci-
pating area of the land upon which such well is situated, such well may be
operated and produced by the party drilling the same subject to the conserva-
tion requirements of this agreement. The royalties in amount or value of
production from any such well shall be paid as specified in the underlying
lease and agreements affected.

14. ROYALTY SETTLEMENT. The United States and any State and all
royalty owners who, under existing contract, are entitled to take in kind a
share of the substances now unitized hereunder produced from any tract, shali
hereafter be entitled to the right to take in kind their share of the unitized
substances allocated tc such tract, and Unit Operator, or in case of the
operation of a well by a working interest owner as herein in special cases
provided for., such working interest owner, shall make deliveries of such
royslty share taken in kind in conformity with the applicable contracts, laws,
and regulations. Settlement for royalty interest not taken in kind shall be
made by working interest owners responsible therefor under existing contracts,
laws and regulations on or before the last day of each month for unitized

substances produced during the preceding calendar month; provided, however,

14

10

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

27

29
30
31
32

33




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

26

3¢
31
32
33

34

that nothing herein contained shall operate to relieve the lessees of any land
from their respective lease obligations for the payment of any royalties due
under their leases.

If gas obtained from lands not subject to this agreemenit is intro-
duced into any participating area hereunder, for use in repressuring, stimu-
lation of production, or Increasing ultimate recovery, which shall be in
conformity with a plan first approved by the Supervisor, the Land Commissioner,
and the State Commission, a like amount of gas, after settlement as herein
provided for any gas transferred from any other participating area and with
due allowance for loss or depletion from any cause, may be withdrawn from the
formation into which the gas was introduced, royalty free as to dry gas, but
not as to the products extracted therefrom; provided that such withdrawal shall
be at such time as may be provided in the plan of operations or as may other-
wise be consented to by the Supervisor, the Land Commissioner and the State
Commission as conforming to good petroleum engineering practice; and provided
further, that such right of withdrawal shall terminate on the termination of
this unit agreement.

Royalty due the United States shall be computed as provided in the
operating regulations and paid in value or delivered in kind as to all
unitized substances on the basis of the amounts thereof allocated tc unitized
Federal land as provided herein at the rates specified in the respective
Federal leases, or at such lower rate or rates as may be authorized by law or
regulationj provided, that for leases on which the royalty rate depends on the
dally average production per well, said average production shall be determined
in accordance with the operating regulations as though each participating area
were a single consolidated lease. -

Royalty due on account of State and privately owned lands sﬁall be
computed and paid on the basis of ail unitizecd substances allocated to such
lands.

15. RENTAL SETTLEMENT. Rental or minimum royaliies due on leases
committed hereto shall be paid by working interest owners responsible therefor
under existing contracts, laws, and regulations, provided that nothing herein
contained shall operate to relieve the lessees of any land from their

respective lease obligations for the payment of any rental or minimum royalty

15

10

11

12

13

14

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

28

34

35

in lieu thereof due under their leases. Rental or minimum royalty for lands
of the United States subject to this agreement shall be paid at the rate
specified in the respective leases from the United States unless such rental

or minimum royalty is waived, suspended, or reduced by law or by approval of

be paid at the rates specified in the respective leases.

With respect to any lease on non-Federal land containing provisions
which would terminate such lease unless drilling operations were within the
time therein specified commenced upon the land covered thereby or rental paid
for the privilege of deferring such drilling operations, the rentals required
thereby shall, notwithstanding any other provision of this agreement, be
deemed to accrue and become payable during the term thereof as extended by
this agreement and until the required drilling operations are commenced upon
the land covered thereby or some portion of such land is included within a
participating area.

16. CONSERVATION, Operations hereunder and production of unitized
substances shall be conducted to provide for the most economical and efficient
recovery of said substances without waste, as defined by or pursuant to State
or Federal law or regulation.

17. DRAINAGE. The Unit Operator shall take appropriate and ade-
quate measures to prevent drainage of unitized substances from unitized land
by wells on land not subject to this agreement, or, with the consent of the
Director and the Land Commissioner, pursuant to applicable regulations pay a
fair and reasonable compensatory royalty.

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED, The terhs, con-
ditions, and provisions of all leases, subleases, and other contracts relating
to exploration, drilling, development, or operations for oil or gas of lands
committed to this agreement are hereby expressly modified and amended to the
extent necessary to make the same conform to the provisions hereof, but other-
wise remain in full force and effect: and the parties heretn horeby consent
that the Secretary as to Federal leases and the Land Commissioner as to State
leases shall and each by his approval hereof, or by the approval hereof by his
duly authorized representative, does hereby establish, alter, change, or
revoke the drilling, producing, rental, minimum royalty, and royalty
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requirements of Federal and State leases committed hereto and the regulations
in respect thereto to conform said requirements to the provisions of this
agreement, and, without limiting the generality of the foregoing, all leases,
subleases, and contracts are particularly modified in accordance with the
following:

(a) The development and operation of lands subject to this agree-
ment under the terms hereof shall be deemed full performance of all obligations
for development and operation with respect to each and every part or sep-
arately owned tract subject to this agreement, regardless of whether there is
any development of any particular part or tract of the unit area, notwith-
standing anything to the contrary in any lease, operating agreement or other
contract by and between the parties hereto, or their respective predecessors
in Interest, or any of them,

(b) Drilling and producing operations performed hereunder upon any
tract of unitized jands will be accepted and deemed to be performed upon and
for the benefit of each and every tract of unitized land, and no lease shall
be deemed to expire by reason of failure to drill or produce wells situated
on the land therein embraced.

(¢) Suspension of drilling or producing operations on all unitized
lands pursuant to direction or consent of the Secretary and the Land Com-
missioner, or theilr duly authorized representative, shall be deemed to
constitute such suspension pursuant to such direction or consent as to each
and every tract of unitized land.

(d) Eacli lease, sublease or contract relating to the exploration,
drilling, development or operation for oil or gas of lands, other than those
of the United States and State of New Mexico, committed to this agreement,

whin
3

which, by its terme might expire prior te the termination of this agreement,

oo

is hereby extended beyond any such term so provided therein so that it shall
be continued in full force and effect for and during the term of this agree-
ment.

" (e) Any Federal lease for a fixed term of twenty (20) years or any
renewal thereof br any part of such lease which is made subject to this agree-
ment shall continue in force beyond the term provided therein until the termi-

nation hereof. Any other Federal lease committed hereto shall continue in

17

10

11

12

13

14

15
16

17

18

28

29

30

31

32

33

34




10
11
12
13
14
15
16
17
18
19

20

22
23
24
25
26
27
28
29
30
31
32
33

34

force beyond the term so provided therein or by law as to the land committed
so long as such lease remains subject hereto, provided that production is had
in paying quantities under this unit agreement prior to the expiration date
of the term of such lease, or in the event actual drilling operaticns are
commenced on unitized land, in accordance with the provisions of this agree-
ment, prior to the end of the primary term of such lease and are being
diligently prosecuted at that time such lease shall be extended for two years
and so long thereafter as oil or gas 1Is produced in paying quantities iIn
accordance with the provisions of the Mineral Leasing Act Revision of 1960.

(f) Each sublease or contract relating to the operation and
development of unitized substances from lands of the United States committed
to this agreement, which by its terms would expire prior to the time at
which the underlying lease, as extended by the immediately preceding para-
graph, will expire, is hereby extended beyond any such texrm so provided
therein so that 1t shall be continued in full force and effect for and during
the term of the underlying lease as such term is herein extended.

(g) Any lease embracing lands of the State of New Mexico which is
made subject to this agreement, shall continue in force beyond the term pro-
vided therein as to the lands committed hereto until the termination hereof.

(h) The segregation of any Federal lease committéed to this agree-
ment is governed by the following provision in the fourth paragraph of
Sec. 17 (j) of the Act, as amended by the Act of September 2, 1960 (74 Stat.
781, 784): 'Any (Federal) lease heretofore or hereafter committed to any
such (unit) plan embracing lands that are in part within and in part outside
of the area covered by any such plan shall be segregated into separate leéses
as to the lands committed and the lands not committed ss of the effective

date of unitization: Trovidea, however, that any such lease as to the

nonunitized portion shall continue in force and effect for the term thereof
but for not less than two years from the date of such segregation and so long
thereafter as oil or gas is produced in paying quantities.”

-(i) Any lease embracing lands of the State of New Mexico having
only a portion of its lands committed hereto, shall be segregated as io the
portion committed and the portion not committed, and the terms of such lease

shall apply separately to such segregated portions commencing as of the
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effective date hereof; provided, however, notwithstanding any of the pro-
visions of this agreement to the contrary any lease embracing lands of the
State of New Mexico having only a portion of its lands committed hereto shall
continue in full force and effect beyond the term provided therein as to all
lands eimbraced in such lease, if o0il or gas 1Is discovered and is capable of
being produced In paying quantities from some part of the lands embraced in
such lease at the expiration of the secondary term of such lease; or if, at
the expiration of the secondary term, the Lessee or the Unit Operator is then
engaged in bona fide drilling or reworking operations on some part of the
lands embraced in such lease, the same, as to all lands embraced therein,
shall remain in full force and effect so long as such operations are being
diligently prosecuted, and if they result in the production of oil or gas,
sald lease shall continue in full force and effect as to all of the lands
embraced therein, so long thereafter as oil or gas in paying quantities is
being produced from any portion of said lands.

19. COVENANTS RUN WITH LAND. The covenants herein shall be con-
strued to be covenants ruming with the land with respect to the interest of
the parties hereto and their successors in interest until this agreement
terminates, and any grant, transfer or conveyance, of interest in land or
leases subject hereto shall be and hereby is conditioned upon the assumption
of all privileges and obligations hereunder by the grantee, transferee, or
other successor In interest. No Assignment or transfer of any working
interest, royalty, or other interest subject hereto shall be binding upon
Unit Operator until the first day of the calendar month after Unit Operator
is furnished with the original, photostatic, or certified copy of the
instrument of transfer.

20. [EFFECTIVE DATE AND TERM. This agreement shall become
effective upon approval by the Director and the Land Commissioner or their
duly authorized representatives as of iLlie date of approval by the Director
and shall terminate five (5) years from said effective date unless:

(a) Such date of expiration is extended by the Director and the
Land Commissioner, or

(b) 1t 1is reasonably determined prior to the expiration of the

~ fixed term or any extension thereof that the unitized land is incapable of
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production of unitized substances in paying quantities in the formations
tested hereunder and after notice of intention toc terminate the agreement on
such ground is given by the Unit Operator to all parties in interest at their
last known addresses, the agreement is terminated with the anproval of the
Director and lLand Commissioner, or

(c) a valuable discovery of unitized substances has been made or
accepted on unitized land during said initial term or any extension thereof,
in which event the agreement shall remain in effect for such term and so long
as unitized substances can be produced in quantities sufficient to pay for the
cost of producing same frem wells on unitized land within any participating
area established hereunder and, should production cease, so long thereafter
as diligent operations are in progress for the restoration of production or
discovery of new production and so long thereafter as the unitized substances
so discovered can be produced as aforesaid, or

(d) it is terminated as heretofore provided in this agreement.

This agreement may be terminated at any time by not less than 75 per
cantum, on an acreage basis, of the owners of working interests signatory
hereto, with the approvai of the Director and Land Commissioner; notice of
any such approval to be given by the Unit Operator to all parties hereto.

21. RATE OF PROSPECTING, DEVLCLGPMENT, AND PRODUCTION. The Director
is hereby vested with authority to alter or modify from time to time in his
discretion the guantity and rate of production under +this agreement when such
quantity and rate is not fixed pursuant to Federal or State law or does not
conform to any state-wide voluntary conservation or allocation program, which
is established, recognized, and generally adhered to by the majority of
operators in such State, such authority being hereby limited to alteration or
ose thereof and the public
interest to be served thereby to be stated in the order of alteration or modi-
fication. Without regard to the foregoing, the Director is also hereby vested
with authority to alter or modify from time to time in his discretion the rate
of prospecting and development and the quantity and rate of production under
this agreement when such alteration or modification is in the interest of
attaining the conservation objectives stated in this agreement and is not in
violation of any applicable Federal or State law; provided, further, that no
such alteration or modification shall be effective as to any land of the State
of New Mexico as to the rate of prospecting and developing in the absence of
the specific written approval thereof by the Land Commissioner and as to any
lands of the State of New Mexico or privately owned lands subject to this

agreement as to the quantity and rate of production in the absence of specific
written approval thereof by the Commission.
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Powers in this section vested in the Dirvector shall only be exer—
cised after notice to Unit Opcrator and opportunity for hearing to be held
rot less than 15 days from notice.

22, CONFLICT O SUPERVISION, Neither the Unit Operator nor the
working interest owners, nor any of them, shall be subject to any forfeiture,
termination or expiration of any right hereunder or under any leases or con-
tracts subject hereto, or to any penalty or liability on account of delay or
failure in whole or in part to comply with any applicable provisions thereof
to the extent that the said Unit Operator or the working Interest owners, or
any of them, are hindered, delayed or prevented from complying therewith by
reascn of failure of the Unit Operator to obtain, in the exercise of due dili-
gence, the concurrence of proper representatives of the United States and
proper representatives of the State of New Mexico in and about any matters ox
hings concerning wiich it is required heféin that such concurrence be ob-
tained. The parties hereto, including the State Commission, agree that all
powers and authority vested in the State Commission in and by any provisiens
of this agreement are vested in the State Commission and shall be exercised by
it pursuant to the provisions of the laws of the State of New Mexico and sub-
Ject in any case to appeal or judiclal review as may now or hereafter be
provided by the laws of the State of New Mexico.

23, APPEARANCES. Unit Operator shall, after notice to other
parties affected, have the right to appear for and on behalf of any and all
interests affected hereby before the Department of the Interior, the
Commissioner of Public Lands of the State of New Mexico and the New Mexico
011 Conservation Cemmission and to appeal from orders issued under the
regulations of saild Department, the State Commission or Land Ceommissioner or
to apply for relief from any of said regulations or in any proceedings rela-—
tive to operations before the Department of the Interior, the Land Com-
missioner, or State Commission or any other legally constituted authority;
provided, however, that any other interested party shall also have the right
at his own expense to be heard in any such proceeding.

24. NOTICES. All notices, demands o statements required here-
under to be given or rendered to the parties hereto shall be deemed fully

given if given in writing and personally delivered to the party or sent by
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postpaid registered or certified mail, addressed to such party or partics at
their respective addresses set forth in connection with the signatures hereto
tc the ratification or consent hereof or to such other address as any such

party may have furnished in writing to party sending the notice, demand oy

25, NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement con-
tained shall be construed as a waiver by any party hereto of the right to
assert any legal or constitutional right or defense as to the validity or
invalidity of any law of the State wherein said unitized lands are located, or
of the United States, or regulations issued thereunder in any way affecting
such party, or as a waiver by any such party of any right beyond his or its
authority to waive.

26, UNAVOIDABLE DELAY. All obligations under this agreement re-
quiriﬁg the Unit Operator to commence or continue drilling or to operate an
or produce unitized substances from any of the lands covered by this agreement
shall be suspended while, but only so long as, the Unit Operator despite the
exercise of due care and diligence is prevented from complying with such
obligations, in whole or in part, by strikes, acts of God, Federal, State, or
municipal law or agencics, unavoidable accidents, uncontrollable delays in
transportation, inability to obtain necessary materials in open market, or
other matters beyond the reasonable control of the Unit Operator whether
cimilar to matters herein enumerated or not.

27. NONDISCRIMINATION, 1In connection with the performance of work
under this agreement, the operator agrees to comply with all of the provisions
of section 301 (1) to (7) inclusive of Executive Order 10925, as amended
(28 F.R. 6485), which are hereby incorporated by reference in this agreement.

28, LOSS OF TITLE. 1In the event title to any tract of unitized
land shall fail and the true owner cannot be induced to jein in this unit
agreement. sach tract shall be automatically regarded as not committed hereto
and there shall be such readjustment of future costs and benefits as may be
required on account of the loss of such title. In the event of a dispute as
té title as to any royalty, working interest, or other interests subjec*
thereto, payment or delivery on account thereof may be withheld without lia-

bility for interest until the dispute is finally settled; provided, that, as
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to Federal and State land or leases, no payments of funds due the United
States or the State of New Mexico should be withheld, but such funds of the
United States shall be deposited as directed by the Supervisor and such funds
of the State of New Mexico shall be deposited as directed by the Land Com-
missioner to be held as unearned money pending final settlement of the title
dispute, and then applied as earned or returned in accordance with such final
settlement,

Unit Operator as such is relieved from any responsibility for any
defeet or failure of any title hereunder.

29. NON-JOINDER AND SUBSEQUENT JOINDER., If the owner of any sub-
stantial iaterest in a tract within the unit arca fails or refuses to subscribe
or consent to this agreement, the owner of the working interest in that tract

may withdraw said tract from this agreement by written notice to the Director,
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agreement by the Director. Any oil or gas interests in lands within the unit
area not committed hereto prior to submission of this agreement for final
approval may thereafter be committed hereto by the owner or owners thereof
subseribing or consenting to this agreement, and, if the interest is a working
interest, by the owner of such interest also subscribing to the unit operating
agreement. After operations are commenced hereunder, the subsequent joinder,
as provided in this section, by a working interest owner is subject to such
requirements or approvals, if any, pertaining to such joinder, as may be pro-
vided for in the unit operating agreement. After firal approval hereof
Joinder by a non-working interest owner must be consented to in writing by the
working interest owner committed hereto and responsible for *he payment of any
benefits that may accrue hereunder in behalf of such non-working interest.
Joinder by any owner of a non-working interest, at any time, must be accom-

B =S I e v .
Lotie Lorlespundliilyg WOOKing

panied by appropria he Owner o
interest in order for the interest to be regarded as committed hereto.

Joinder to the unit agreement by a working-interest owner, at any time must be
accompanied by appropriate joinder to the unit operating agreement, if more
than one committed working-interest owner is involved, in order for the
interest to be regarded as committed to this unit agreement. Except as may

otherwise herein be provided subsequent joinders to this agreement shall be
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effective as of the first day of the month following the filing with the

Supervisor, the Land Commissioner and the State Commission of duly executed
counterparts of all or any papers necessary to establish effective commitment
of any tract to this agreement unless objection to such joinder is duly made
within 60 days by the Director or the Land Commissioner; provided, however,
that as to State Lands such subsequent joinder must be approved by the Land
Commissioner.

30. COUNTERPARTS. This agreement may be executed in any number of
counterparts no one of which needs to be executed by all parties or may be
ratified or consented to by separate instrument in writing specifically
referring hereto and shall be binding upon all those parties who have executed
such a counterpart, ratification, or consent hereto with the same force and
effect as if all such parties had signed the same document and regafdless of
whethervor not it is executed by all other parties owning or claiming an
interest in tThe lands within the above-described unit area,

31. SURRENDER. Nothing in this agreement shall prohibit the exer-
cise by any working interest owner of the righf to surrender vested in such
party in any lease, sub-lease, or operating agreement as to all or any part
of the lands covered thereby, provided that each party who will or might
acquire such working interest by such surrender or by forfeiture as hereafter
set forth, is bound by the texrms of this agreement.

If as a result of any such surrender, the working interest rights as

te such lands become vested in any party other than the fee owner of the

+s and nc further bene.

unitized substances; said party shall forfeit such righ
fits from operation hereunder as to said land shall accrue to such party,
unless within ninety (90) days thereafter said narty shall execute this agree-
ment and the unit operating agreement as to the working interest acgquired
through such surrender, effective as though such land had remained continuously
Subject to this agreement and the unit operating aéreement. And in the event
such agreements are not so executed, the party next in the chain of title shall
be and become the owner of such working interest at the end of such ninety (90)
day period, with the same force and effect as though such working interest had
been surrendered to such party.

If as the result of any such surrender or forfeiture the working
inte;est rights as to such lands become vested in the fee owner of the umitized

substances, such owner may:
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(1) Execute this agreement and the unit operating agreement as a
working interest owner, effective as though such land had remained continuously
subject to this agreement and the unit operating agreement.

(2) Again lease such lands but only under the condition that the
holder of such lease shall within thirty (30) days after such lands are so
leased execute this agreement and the unit operating agreement as to each
participating area theretofore established hereunder, effective as though such
land had remained centinuously subject to this agreement and the unit operating
agreement.

(3) Operate or provide for the operation of such land independently
of this agreement as to any part thereof or any oll or gas deposits therein not
then included within a participating area,

1f the fee owner of the unitized substances does not execute this
agreemenf and the unit operating agreement as a working interest owner or
agaln lease such lands as above provided with respect to each existin
participating area, within six (6) months after any such surrender or
forfeiture, such fee owner shall be deemed to have waived the right to execute
the unit operating agreenment or lease such lands as to each such participating
area, and to have agreed, in consideration for the compensation hereinafter
provided, thatl operatiocns hereunder as to any such participating area or areas
shall not be affected by such surrender.

For any period the working interest in any lands are not expressly
committed to the unit operating agreement as the result of any such surrender
or forfeiture, the benefits and obligations of operations accruing to such
lands under this agreement and the unit operating agreement shall be shared
by the remaining owners of unitized working interests in accordance with their
respective participating working Interest ownerships in any such participating
area or areas, and such owners of working interests shall compensate the fee
owner of unitized substances in such lands by paying sums equal toc the rentals,
minivum roy2lties, and royalties applicable to such lands under the lease in
effect when the lands were unitized, as to such participating area or areas.

Upon commitment of a working Iinterest to this agreement and the unit
operating agreement as provided in this section, an appropriate accounting

and settlement shall be made, to reflect the retroactive effect of the
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commitment, for all benefits accruing to or payments and expenditures made or
incurred on behalf of such surrendered working interest during the period
between the date of surrender and the date of recommitment, and payment of any
moneys found to be owing by such an accounting shall be made as between the
parties then signatory to the unit operating agreement and this agreement
within thirty (30) days after the recommitment. The right to become a party
to this agreement and the unit operating agreement as a working interest owner
by reason of a surrender or forfeiture as provided in this section shall not
be defeated by the nonexistence of a unit operating agreement and in the evant
no unit operating agreement is in existence and a mutually acceptable agree-
ment between the proper parties thereto cannot be consummated, the Supervisor
may prescribe such reasonable and equitable agreement as he deems warranted
under the circumstances,

Nothing in this section shall be deemed to iimit the right of
joinder or subsequent joinder to this agreement as provided elsewhere in this
agreement. The exercise of any right vested in a working interest owner to
reassign such working interest to the party from whom obtained shalil be subject
to the same conditions as set forth in this section in regard to the exercise
of a 21

A

ght to surrender.

32, TAXES, The working interest owners shall render and pay for
their account and the account of the royalty owners all valid taxes on or
measured by the unitized substances in and under or that may be produced,
gathered and sold from the land subject to this contract after the effective
date of this agreement, or upon the proceeds oxr net proceeds derived therefrom.
The working interest owners on each tract shall and may charge the proper
proportion of said taxes to the royalty owners having interests in said tract
and may currentiy retain and deduct sufficient of the unitized substances or
derivative products, or net proceeds thereof from the aliiovcated share of each
royalty owner to secure reimbursement for the taxes so paid. No such taxes
shall be charged to the United States or the State of New Mexico or to amy
lessor who has a contract with his lessee which requires the lessee to pay
such taxes.

33. NO PARTNERSHIP. It 1s expressly agreed that the relation of

the parties hereto 1s that of independent contractors and nothing in this
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agreement contained, expressed or implicd, nor any operations conducted here-
under, shall create or be deemed to have created a partnership or association
between the parties hereto or any of them.

IN WITNESS WHEREOF, the parties hereto have caused this agreement

to be executed and have set opposite their respective names the date of

execution.
UNIT OPERATOR AND WORKING INTEREST OWNER
THE PURE O PANgﬁg .
Date: JAW 274 1964 By

Division
Southern Preducing Division

Address: First City National Bank Bldg.

Houston 2, Texas
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A-—
WORKING INTEREST OWNERS
GUTF OTT, CORPORATION
DATE: , : By
ATTEST: Address
CONTINENTAL OIL COMPANY
DATE: By
ATTEST: Address
MARATHON OII, COMPANY
DATE: By
ATTEST: Address
TEXACO INC.
DATE: By
f ATTEST: Address
RICHARDSON OILS, INC,
DATE: By
ATTEST: Address
I DATE: _
PEVRY B, BASS

28
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DATE:

WORKING INTEREST OWNERS

ATTEST:

DATE:

ATTEST:

DATE:

DATE:

ATTEST:

DATE:

ATTEST:

29

RICHFIELD OIi CORPORATION

By

Address

THE BRITISH-AMERICAN OIL
PRODUCING COMPANY

By

Address

JACQUELINE H. LANGDON

CHARLES C, LANGDON

INTERNATIONAL OIL AND GAS CORPORATION

By

Address

PENNZO1L COMPANY

By
Vice President

Address




STATE OF TEXAS )

sS
COUNTY OF HARRIS ]
y The foregoing instrument was acknowledged before me this L day
of B , 1964, by C. W. lancock, Division Manager, of thc
Southern Produ g Division of THE PURE OIL COMPANY, a Corporation, on behalf

of sdid Corporation.
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Notary Public

My Commission Expires:
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Page 1 EXHIBIT "B"
SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF ALL LANDS IN THE
BRINNINSTOOL DEEP UNIT AREA, LEA COUNTY, NEW MEXICO
Description Number  Serial No. and Basic Royalty \ﬁmmmmm * Overriding Royalty or Working Interest and
Tract of of Expiration Date and of Production Payment Percemtage Below Top
No. Land Acres of Lease Ovnership Percentage Record and Percentage of Cherry Canyon
FEDERAL LANDS
T-23-8, kK-32-E, N.M,P.M,
1 Sec. 24: SW/4 280 1LC-062887 U.S.A. 125% Continental 0il Company Helen B, Wehrli 1% Continental 100%
Sec. 25: N/2 NW/4, 3-31-65 L. N. Hagood 1%%
SW/4 NW/4 Robert N, Enfield % of 1%
Thomas Allen 3 of 1%
2 Sec. 28: W/2 800 1LC-063132-A U.S.A. 125% Continental 0il Company Straus Baker $1,000,00 Continental 100% "
Sec. 33: W/2, SE/4 12-31-64 per acre out of 3%, s
Jay Galloway 5%, less
production payment of
$1,000,00 per acre out
of 3% to Straus Baker
3 Sec. 24: E/2 1600 1C-063228 U.S.A. 125% Continental 0il Company Jewell E, Fields Continental 100%
Sec. 25: E/2, SW/4, HBP $250,00 per acre pay-
mm“p Nw/4 able out of 3/4 of 1%
Sec., 26: SW/4 as to 1080 acres in
Sec. 27: N/2, N/2 §/2, Sections 24,26 and 27;
SE/4 Sv/4, and $125,00 per acre
S/2 SE/4 payable out of 3/8 of

1% as to 520 acres in
Section 25.

Paye L. Klein $250,00
pexr acre payable out
of 3/4 of 1% as to
1600 acres in Sections
24,25,26 and 27.

Ralph C. Hart $250,00
per acre payable out
of 3/4 of 1% as to 680
acres in Sections 25
and 26.



Page 2 EXHIBIT "B" (Cont'd.)
Description Number ~ Serial No. and Basic Royalty Lessee Overriding Royalty or Working Interest and
Tract of of Expiration Date and of Production Payment Percentage Below Top
No. Land Acres of Tease Ownexrship Percentage Record and Percentage of Cherry Canyon

FEDERAL LANDS (Cont'd.)
T-23-S, R-32-F, N.M.P.M.

3 (Cont'd.)

George L., Buckles
$250.00 per acre pay-
able out of 3/4 of 1%
as to 520 acres in
Section 25,

Robert N. Enfield
$125.00 per acre pay-
able out of 3/8 of 1¥%
as to 320 acres in
Section 24; and $62.50
wm& acre mmwmvwc out of
/16 of 1% as to 520
acres in Section 25,

Thomas Allen $208.33 per
acre payable ouf: of 5/8
of 1% as to 320 acres in
Section 24; $62.50 per
acre payable out: of 3/16
of 1% as to 520 acres in
Section 25; $83.33 per
acre able out; of 1/4
of HNwa to 160 acres in
Section 26; $125.00 per
acre payable oul: of 3/8
of 1% as to 600 acres in
Section 27; $83.33 per
acre payable out: of 1/4
of 1% as to 600 acres in
Section 27,

Randall F. Montgcmery
$125.00 per acre payable
out of 3/8 of 1% as to
600 acres in Section 27
only; $166.67 per acre
payable out of 1/2 of 1%
as to 1080 acres in
Sections 24, 26 and 27.




Page 3 EXHIBIT "B" (Cont'd.)
Description ‘ Number 5erial No. and Basic Royalty Overriding Royalty or Working Interest and
Tract of of Expiration Date and Production Payment Percentage Below Top
No. Land Acres Ownership Percentage and_Percentage of Cherry Canyon
FEDERAL LANDS (Cont'd.)
T-23-5, R-33-E, N.M.P.M.
4 Sec, 1240 LC-068680 U.S.A. 12%% Coritinental 0il Company Minnie S. Levick 15% Continental 100%
Sec. W/2, W/2 NE/4, Fred C. Rohrback 1%
NW/4 SE/4,E/2 E/2 Pearl 0. Pipkin 3/4 of 1%
S Sec. 2503.32 LC-068848 U.S.A. 12%% Cortinental 0il Ccmpany I. J. Marshall $375.00 Continental 100%
Sec. per acre out of 1%%
Sec. Pearl 0. Pipkin $375.00
Sec, w.ww». o per acre out of 143
W/2 E/
H ’
E/2 NE/4,NE/4 SE/4
T-24-S, R-32-E, N.M,P.M,
6 Sec. 10: 800 U.S.A. 12%% Gulf 0il Corporatiun J. L.Briscoe % of _%; Gulf 100%
Sec. NW/4, SE/4 . Mwwmwm wwnr Wooley .
Sec. NW/4, SE/4 . r acre out
/4 St of 5%, Hmmmow of 13 to
J, L, Briscosz;
Tom L. Ingram 2.18750%
Eugene E.Nearburg 1.,09875%
Anna E.Nearburg 1.0¢375%
7 Sec. NE/4 SW/4 680 U.S.A, 125% Continental 0il Company Marguerite Armitage: Continental 100%
Sec. NE/4, SW/4 Payme $200,00 per ecre _
Sec. NE/4, SW/4 out of 1%.
8 Sec, E/2 NE/4, 120 NM--02889-A U.S.A, 125% Gulf 0il Corporation Marguerite Armitage Gulf 100%
SW/4 NE/4 Payne $400,00 per acre
out of 1%; and $57C.00
per acre out of 3%.
9 Sec, NW/4 SW/4, 120 NM-02889-B U.S.A. 125% The Pure 0i1 Company Marguerite Awmitage Pure 100%
E/2 SW/4 Payne 5%
10 Sec. NW/4 NE/4 40 NM-02889-D U.S.A. 12%% The Pure 0il Compary Robert G. Hanagan Pure 100%
$500,00 per acre out
of 1%;

Marguerite Armitage
Payne $400,00 per acre
out of 1%, and $570,00
per acre out of 3%,




Page 4 EXHIBIT "B" (Cont'd.)
Description Number  Serial No. and Basic Royalty Lessee Overriding Royalty ox Working Interest and
Tract of of Expiration Date and of Production Payment Percentage Below Top
No. Land Acres of Lease Ownership Percentage Record and Percentage of Cherry Canyon
FEDERAL LANDS (Cont'd.)
T-24-S, R-32-E, N.M.P.M.
1 Sec. 10: SW/4 Sw/4 40 NM-02889-E U.S.A. 125% The Pure 0il Ccmpany Exrnest A. Hansoa 5% Pure 100%
12-3~64
T_23-S, R-32-E, N.M,P.M,
12 Sec, 35: W/2 320 NM-03226 U.S.A. 125% Texaco Inc., Bruce Alene Cariin 13%  Texaco 50%
HBP A. G. McCarver, Marguerite Armitage Pennzoil Company S50%
J. B. Palmer Payne $385.00 per acre
out of 2%
A, G. McCarver and
J. B. Palmer $192,50
per acre cut of 1.%
of &/8
Ralph C. Hart 1%
13 Sec. 26: E/2, NW/4 800 NM-04465 U.S.A. 125% Pauline V, Trigg Pauline V. Trigg Pure 100%
Sec. 35: E/2 HBP 6.25%
T-24-S, R-32-%, N.M.E.M.
14 Sec, 4: S/2 320 NM-015130 U.S.A. 125% Marathon Cil Company John H. Burton 1%% Marathon 100%
93064 Josephine G.

Antink 1%%




Page 5 EXHIBIT "B" (Cont'd.)
4 Description Number Serial No., and Basic Royalty Lossee Overriding Royalty ox Working Interest and
Tract of of Expiration Date and of Productior Payment Percentage Below Top
No. Land Acres of Lease Ownership Percentage Ricord and Percentage of Cherry Canyon
FEDERAL LANDS (Cont'd.)
T-24-S, R-32-E, N.M.P.M,
15 Sec. 4: Lots 1,2,2,4, 318.48 NM-015131-A U.S.A. 12%% Gulf 0il Coxporation Eugenia V. Bate 3% Gulf 100%
S/2 N/2 9-30-64
16 Sec. 1G: NW/4 160 NM~0268853 U.S.A, 12%% The Pure 0il Company w. R. Richardson &% Pure 100%
§-31-72 ,
T-23-3, R-32-E, N.M.P.M.
17 Sec. 34: SW/4, W/2 SE/4, 280 NM-0356435 U.S.A. 12%% Tie Pure 0il Company Mary Charlotte Pure 100%
SE/4 SE/4 2-28-73 Cooper 5%
18 Sec. 33: SE/4 nn\p 40 NM-0362422 U.S.A, Hmw& Taternational 0il and None International 100%
3-31-73 Gas Corporation
T-24-§, R-32-FL, N.M,P.M,
19 Sec. 1: Lots 1,2,3, SE/4 1078.35 NM--0371175 U.S.A, 12%% The Pure 0il Company Morris W. Newman &nd Pure 100%
Nw/4, S/2 NE/4, 4-.30-73 Robert J. Newman
SE/4, E/2 SW/4 $750.00 per acre out
Sec. 3: ﬁo&mwwvmwwwbu of 5%
S/2 N/2, SE/4,
SE/4 SW/4,W/2 SW/4
T-23-S, R-33-E. N.M,P.M.
20 Sec, 29: SW/4 SL/4 40 NM-0393404 U.S.A. 125% The Pure 0il Company Yvonne McKaight &% Pure 100%
5-31-73

g’




Page 6 EXHIBIT "B (Cont'd.)
DPescription Number Serial No. and Basic Royalty l.essee Overriding Royalty or Working interest and
Tract of of Expiration Date and of Production Payment percentage Below Top
No. Land Acres of Lease Ownership Percentage Recoxd and Percentage of Cherry Canyon
FEDERAL LANDS (Cont'd.)
T-23-S, R-32-E, N.M.P.M.
21 Sec. 24: NW/4 169 NM-0371379-B U.S.A. 125% Texaco Inc. R. E. Boyle 5% Texaco 100%
4-30-73
7-23-S, R-33-E, N.M.P. M.
22 Sec. 30: SE/4 SE/4 40 NM—-0406620 U.S.A. 125% Richfield 0il Corpo- None Richfield 50%
6-30-73 ration and The British-American 50%
British-American 0il
Producing Compény
T-24-S, R-32-E, N.M.P.M.
23 Sec. 1: Lot 4,5W/4 /4, 159.49 NM-0424870 U.S.A. Sliding The Pure 0il Company None Pure 100%
W/2 SW/4 8-31-68 Scale Royalty -
(5 year com- Schedule "B"
petitive)
7-23-8, R-32-E, N.M.P.M.
24 Sec. 27: SW/4 SW/4 840 NM-0433361 U.S.A. 123% Jacqueline H. Langdon  Nome Jacqueline H.
Sec, 28: E/2 8-31-73 Langdon 1007%
Sec. 33: N/2 NE/4, .
SW/4 NE/4
Sec. 34: N/2, NE/4 SE/4
Twenty Four Federal Tracts. 12,779.64 Acres or 74,13937% of Unit Area.
STATE LANDS
7-23-S, R-33-E, N.M.P.M.
25 Sec. 31: NE/4 160 E-7840-1 State of N.M. 125% Gulf 0il Corporation None Gulf 100%
2-16-64




Page 7 "B" (Cont'd.)
~ Description Number Serial No. and Basic Royalty Lessee Overriding Royalty or — Working Interest and
Tract of of Expiration Date and of Production Payment Percentage Below Top
No. Land Acres of Lease Ownership Percentage Record and Percentage of Cherry Canyon
STATE LANDS (Cont'd.)
T-23-S, R-32-E, N M.P.M,
26 Sec. 36: S/2 wt\.hu 796,31 E-8107 State of N, M. 125% Gulf 0il Corporation None Gulf 100%
N/2 SE/4, N/2 4-20-64
T-23-S, R-33-E, N,M.P.M.
Sec. 31: Lots 3,4, E/2
SW/4, SE/4
T-24-S, R-32-E, N.M,P.M,
27 Sec. 2: Lots 1,2,3,4, 558.12 E-8324 State of N. Marathon O0il Company None Marathon 100%
S/2 NW/4, S/2 HBP
28 Sec. 2: S/2 NE/4 80 E-8324-1. State of N. J. B, Palmer and None Marathon 100%
HBP A. G. McCarver, dba
P-M Drilling Company
T-24-S, R-33-E, N.M.P.M,
29 Sec, 5: Lots 1,2,3,4 © 159,08 E-8342-2 State of N, Perry R. Bass and None Perry R, Bass 257
7-20-64 Richardson 0ils,Inc. Richardson 0ils 75%
30 Sec. 5: SE/4 NE/4, S/2 360 E-8438-2 State of N. 2arry R, Bass and None Perry R. Bass 25%
8-17-64 Richardson 0ils,Inc. Richardson 0ils 785%
31 Sec, 5: SW/4 NE/4, 120 E-9142 State of N. The Pure 0il Company  None Pure 100%
S/2 NW/4 6~21-65




cage 8 EXHIBIT "B" (Cont'd.) .
Description Number Serial No. and Basic Royalty Lessee Overriding Royalty or Working Interest and
Tract of of Expiration Date and of Production Payment Percentage Below Top
No. Land Acres of Lease Ownership Percentage Record and Percentage of Cherry Canyon

STATE LANDS (Cont'd.)
T-23-S, R-33-E, N.M.P.M.

32 Sec. 31: NE/4 NW/4 40 K-1606-1 State of N. M. 12%% The Pure 0il Company Robert G. Hanagan Pure 100%
/ 7-18-71 $500,00 per acre
out of 5%

33 Sec. 32: A1 640 K-1773 State of N, M. 12%% Gul:® 0il Coxporation  None Gulf 100% w

9-19-71 .
T-24-S, R-33-E, N.M.P.M.

34 Sec. 6: All 634.72 K-2952 State of N. M. 12%% Gul: 0il Corporation  None Gulf 100% '
12-18-72

35 Sec. 7: All 633.40 K-3018 State of N, M. 12%% Gulf 0il Corporaticm  None Guls 100%
1--15-73

T-23-S, R-32-E, N.M.P.M,

36 Sec. 36: N/2 SW/4, 160 K-3593 State of N. M, 124%  The Pure 0il Company Nonme Pure 100%
$/2 SE/4 9-17-73
T-23-§, R-33-E, N.M.P.M,
N,
37 Scc. 31: Lots 1,2, SE/4 116,05 K~3594 State of N. M. 124% The Pure 0il Company  None Pure 100% *
NW/4 9-17-73

Thirteen State Tracts. 4457.68 Acres or 25.86063% of Unit Area.

TOTAL ALL LANDS 17,237.32 ACRES




RATIFICATION OF AND JOINDER IN
UNIT AGREEMENT AND UNIT OPERATING AGREEMENT
FOR THE
BRINNINSTOOL DEEP UNIT AREA
LEA COUNTY, NEW MEXICO

In consideration of the execution of the Unit Agreement and the Unit
Operating Agreement for the Brinninstool Decp Unit Area, Lea County, New Mexico,
by The Pure 0il Company, as the Unit Operator, and other working interest owners
in said area, each of which agreements is dated as of January 22, 1964, the
undersigned owner or owners of lands, interests in lands, oil and gas leases,
interests in leases or working interests in production located in said Brinmninstool
Deep Unit Area and described as subject to said agreements, hereby severally, each
to the extent of his or its particular ownership or interest, consent to the in-
clusion of said lands or leases or other interests within the Unit Area and ap-
prove and adopt the terms of said agreements as applicable to said lands, leases
or other interests, and hereby ratify, join in and adopt said agreements and all
of the terms and provisions thereof as though they were original signatory parties
thereto, and hereby commit said lands, leases or other interests to said agree-
ments and hereby assume all of the rights and obligations incident thereto under
said agreements, further acknowledging receipt of a copnv of cach of said agreements.

Pate: January 31, 1964

ATTEST:
/Cirrn & 55 -
(2 LL TN 5 Flower Street
Assistunt Secretary ~ it ~N
Ios Angeles 17. Colifoyaia

STATE OF )

) ss

)

COUNTY OF

The foregoing instrument was acknowledged before me this ‘day of
, 1964, by

My commission expires:

Notary Public

88

N S A

The foregoing instrument was acknowledged before me this 3let day of

_ January > 1964, by Jd. C. Austin , Manager of (e Land and Lease Department
of s @ corporation, on behalf of said

o TE)
1 "4/;227’/14?Z( .
- (78 /
My commission expires: L | /L//K.
My Corl o o3 Duamtr 31005 ey abITs
: T. M. HACEE

corporation.




RATIFICATION OF AND JOINDER IN
UNIT ACREEMENT AND UNIT OFERATING AGKEEMENT
FOR THE
BRINNINSTOOL DEEP UNIT AREA
LEA COUNTY, NEW MEXICO

In consideration of the execution of the Unit Agreement and the Unit
Operating Agreement for the Brinninstool Deep Unit Area, Lea County, New Mexico,
by The Pure 0il Company, as the Unit Operator, and other working interest owners
in said area, each of which agreements is dated as of January 22, 1964, the
undersigned owner or owners of lands, interests in lands, oil and gas leases,
interests in leases or working interests in production located in said Brinninstool
Deep Unit Area and described as subject to said agreements, hereby severally, each
to the extent of his or its particular ownership or interest, consent to the in-
clusion of said lands or leases or other interests within the Unit Area and ap-
prove and adopt the terms of said agreements as applicable to said lands, leases
or other interests, and hereby ratify, join in and adopt said agreements and all
of the terms and provisions thereof as though they were original signatory parties
thereto, and hereby commit said lands, leace< or other interests to said agree-
ments and hereby assume all of the rights and obligations incident thereto under
said agreements, further acknowledging receipt of a copy of each of said agreements.

Date: _FPebruaxy &, 1964 RICHARDSOM OILS, IKC,

ATTEST: y _4{, o,
f e . W_Sazpaoa, Prgeldent
//l( Q«Lﬁ‘,bt—{ 44_,[:'«L ’L[//lﬂ[/l/[ xm

“7 2

>// L Al F 1‘2/(/-4%- -
Ne#ncy Lee Bass '

12th Floor, Fort Worth Natl, Bauk Bldg.

Fort Worth, Texas

The foregoing instrument was acknowiedged before me this 4¢h  day of

February s 1964, by

My commission expires:

June 1. 1965 Notary Public

The foregoing instrument was acknowledged before me this g¢p day of

, 1964, by E. W. Sampson s
o% 3 RICHARDSON-_OILS . INC , & corporation, on geﬁaii.' o;f said
corporation.

My commission expires: @M,

Iune 1. 1965 / Notary Public
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RATIFICATION OF AND JOINDER 1IN
UNIT AGREEMENT AND UNIT CPERATING AGREEMENT
FOR THE
BRINNINSTOOL DEEP UMNIT AREA
LEA COUNTY, NEW MEXICO

In consideration of the execution of the Unit Agreement
and the Unit Operating Agreement for the Brinninstool Deep Unit
Area, Lea County, New Mexlco, by The Pure 0il Company, as the Unit
Operator, and other working interest owners in said area, each of
which agreements is dated as of January 22, 1964, the undersigned
owner or owners cf lands, interests in lands, oil and gas leases,
interests in leases or working interests in production located in
said Brinninstool Deep Unit Area and described as subject to said
agreements, hereby severally, each to the extent of his or 1ts par-
ticular ownership or interest, consent to the inclusion of said lands
or leases or other interests within the Unit Area and approve and
adopt the terms of said agreements as applicable to said lands,
leases or other interests, and hereby ratify, Jjoin in and adopt said
agreements and all of the terms and provisions thereof as though they
were original signatory parties thereto, and hereby commit said iands,
leases or other interests to sald agreements and hereby assume all
of the rights and obligations incident thereto under said agree-
ments, further acknowledging recelpt of a copy of each of said agree-
ments. Provided, however, as to Tract No. 6 of the Unit Area, such
ratification, Joinder and adoption shall not be effective until

62”9& i

Anv1| l, |umu
GULEF OIL CORPORATION = - ”\ﬁ\\

ATLEDT/é//CALj.i Bym

Asgistant Qanwcfwf AbeIney*%n—baCt
P. 0. Rox 1938

Date: ‘7(L;;ﬁ;u NPT Roswell, New Mexico
:

STATE OF NEW MEXICO {

COUNTY OF CHAVES {

. The foregoing instrument was acknowlc before me this
oot day of -)Jiaﬁu,=;L ,1964, vy W, B. Hopkins s
Attorney-in-Fact for GUIF CIL Jnruunfioh, a rennsyivania corpora-
tion, on behalf of said corporation.

Y ~

—TWotary Public

PR S

My Commission Expires:
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RATIFICATION OF AND JOINDER IN
UNIT AGREEMENT AND UNIT OFCRATING AGRITHEUNT
FOR THE
BRINNINSTOOL DEEP UNIT AREA
LEA COUNTY, NEW MEXICO

In consideration of the execution of the Unit Agreement and the Unit
Operating Agreement for the Brinninstool Deep Unit Area, Lea County, New Mexico,
by The Pure 0il Company, as the Unit Operator, and other working interest owners
in said area, each of which agreements is dated as of January 22, 1964, the
undersigned owner or owners of lands, interests in lands, oil and gas leases,
interests in leases or working interests in production located in said Brinninstool
Deep Unit Area and described as subject to said agreements, hereby severally, each
to the extent of his or its particular ownership or interest, consent to the in-
clusion of said lands or leases or other interests within the Unit Area and ap-
prove and adopt the terms of said agreements as applicable to said lands, leases
or other interests, and hereby ratify, join in and adopt said agreements and all
of the terms and provisions thereof as though they were original signatory parties
thereto, and hereby commit said lands, leases or other interests to said agree-
ments and hereby assume all of the rights and obligations incident thereto under

said agreements, further acknowledging receiﬁt of a copy of each of said agreements.
Provided, however, as to Tract No, 7 of the Unit Area, such ratification, joinder
and adoption shall not be effective until May 1, 196k,

Date: _.%/w,a/u; 2/ /96 CONTINENTAL OIL COMPANY

ATTEST: - By %/ -
=y 1/%[251_/ Address Box 1377, Roswell, New Mexico
Iy~ » SN APOIEG

ANT SECRETARY

STATE OF

)
) ss
COUNTY OF )

The foregoing instrument was acknowledged before me this day of
, 1964, by

My commission expires:

Notary Public

4 J .
STATE OF . “Alfa <~

4

ss

N’ Nt

COUNTY OF 77 A crt
~

The foregoing instrumenF was acknowledged before me this I/ day of

< it gy , 1964, by L ADAMS s ETIOENTY N FACY
of UCONTINENTAL CTL COMPANY , a corporation, on behalf of said
corporation.
Y SRS, ///
My commission expires: \\§Z£2A£;/14/QKZ;O/¢%7£ N
- S €T ) Notary Public
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RATTFTCATION OF AND JOINDER IN
UNIT AGREEMENT AND UNIT OPERATING AGREEMENT
FOR THE
BRINNINSTOOL DEEP UNIT AREA

LEA COUNTY, NEDW MEXICO

In consideration of the execution of the lnit Agreement and the Unit
Operating Agreement for the Brinninstool Deep Unit Area, Lea County, New Mexico,
by The Pure 0il Company, as the Unit Operator, and other working interest owners
in said area, each of which agreements is dated as of January 22, 1964, the
undersigned owner or owners uf lands, interests in lands, o0il and gas leases,
interests ia leases or working interests in production located in said Brinninstool
Deep Unit Area and described as subject to said agreements, hereby severally, each
to the extent of his or its particular ownership or interest, consent to the in-
clusion of said lands or leases or other interests within the Unit Area and ap-
prove and adopt the terms of said agreements as applicuable to said lands, leases
or other interests, and hereby ratify, join in and adopt said agreements and all
of the terms and provisions thereof as though they were original signatory parties
thereto, and hereby commit said lands, leases or other interests to said agree-
ments and hereby assume all of the rights and obligations incident thereto under
said agreements, further acknowledging receipt of a copy of each of said agreements.

Date: Jomssyy 31, 1964 Q_M({Mtz@";\{ 7J j u

ATTEST: 4@ M WMM

Address “’,s m‘ BA

Dawd tiewtix DPuvwosn
—————rr sy ALOR

STATE OF 7T&AbS

88

NN

COUNTY OF ZTRoaSald

The foregoing instrument was acknowledged before me thlsgm‘__ day of

‘:9'%%&___, 1964, by Jeequeline H, Lengdon end her imsbond, @harles
. hon

7 P

My commission expires: A e e T 1/);;44,
June 1, 1965 } -/ Notary Public .
STATE OF )
") ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
, 1964, by ’
of , a corporation, on behalf of said

corporation.

My commission expires:

Notary Public




RATIFICATION OF AND JOINDER IN
UNIT AGREEMENT AND UNIT OPERATING AGREFMENT
FOR THE
BRINNINSTOOL DEEP UNIT AREA
LEA COUNTY, NEW MEXICO

In consideration of the execution of the Unit Agreement and the Unit
Operating Agreement for the Brinninstool Deep Unit Area, Lea County, New Mexico,
by The Pure 0il Company, as the Unit Operator, and other working interest owners
in said area, each of which agreements is dated as of January 22, 1964, the
undersigned owner or owners of lands, interests in lands, oil and gas leases,
interests in lezses or working interests in production located in said Brinninstool
Deep Unit Area and described as subject to said agreements, hereby severally, each
to the extent of his or its particular ownership or interest, consent to the in-
clusion of said lands or leases or other interests within the Unit Area and ap-
prove and adopt the terms of said agreements as applicable to said lands, leases
or other interests, and hereby ratify, join in and adopt said agreements and all
of the terms and provisions thereof as though they were original signatory parties
thereto, and hereby commit said lands, leases or other interests to said agree-
ments and hereby assume all of the rights and obligations incident thereto nnder
said agreements, further acknowledging receipt of a copy of each of said agreements.

Date: January 31, 196k Marathon 0il Company

: 7
EAXERTY By (:::;;;é;i:::::’ z//;{

R. M. #ilson, Asst., Division Manager
Address P. O. Box 552

Midland, Texas

STATE OF TEXAS )
: ) ss
COUNTY OF HARRIS !

The foregoing instrument was acknowledged before me this 31st day of
___January ,» 1964, by R. M. Wilson, Asst. Division Manager, Marathon 0il Company.

My commission expires:

Notary Public

IRIIA CGREEM
Notary Public in and for Harris County, Texas
My Commission Expires June 1, 1965

STATE OF )
} ss
COUNTY OF M
The foregoing instrument was acknowledged before me this day of
, 1964, by s
of , a corporation, on behalf of said
corporation.

My commission expires:

Notary Public
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CONSENT, RATIFICATION AND JOINDER
BRINNINSTOOL DEEP UNIT AGREEMENT
LEA COUNTY. NEW MEXICO

The undersigned (whether one oxr more) hereby acknowledges receipt of
a copy of the Unit Agreement for the Development and Operation of the Brinninstool
Deep Unit Area embracing lands situated in Lea County, New Mexico, which said
Agreement is dated as of January 22 ; 1964, and acknowledges that the
undersigned has read tne same and is familiar with the terms and conditions
thereof. The undersigned also being the owner of the leasehold, royalty or other
interest in the land< or minerals embraced in said unit area, as indicated on
the schedule attachea to said Unit Agreement as Exhibit "B", does hereby commit
all of said interest to the Brinninstool Deep Unit Agreement and does hereby
consent thereto and ratify all of the terms and provisions thereof, exactly the
same as if the undersigned had executed the original of said Unit Agreement or a
counterpart thereof.

The tract numbers as shown below are for convenient reference only, and
it is understood and agreed that the entire interest of the undersigned in the
Unit Area is committed hereto.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in the respective acknowledgments,

Date: Jamuavy 28, 1964 oe /3 tiedre, _
He ehr]li
TRACT NO.(S)_____1 /"t te
ATTEST:
/ ‘ ) Address: 07 Wyoming National Bank

£
7~

Casper, Wyoming

STATE OF WYOMING )
) ss
COUNTY OF ___ NATRONA )
The foregoing instrument was acknowledged before me this 28th day of
January , 1964, by Helon B. Wehrli and husband Wm. J. WehrIi
My Commission Expires: SRR ;L
Notary Public
November 20, 1965 ry
STATE OF )
) ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day
of . 1964, by s
of , @ Corporation, on behalf of said
Corporation.
My Commission Expires: Notary Public
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CONSENT, RATIFICATION AND JOINDER
BRINNINSTOOL DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undercigned (whether one or more)} hereby acknowledges receipt of
a copy of the Unit Agreecment for the Nevelopment and uUperatiunm of the Brinminstool

B

Deep Unit Area embracing lands situated in Lea County, New Mexico, which said

Agreement is dated as of January 22 , 1964, and acknowledges that the
undersigned has read the same and is familiar with the terms and conditions
thereof. The undersigned also being the owner of the ieasehold, royslty or other

interest in the lands or minerals embraced in said unit area, as indicated on
the schedule attached to said Unit Agreement as Exhibit "B", does hereby commit
all of said interest to the Brinninstool Deep Unit Agreement and does hereby
consent theretc and ratify all of the terms and provisions thereof, exactly the
same as if the undersigned had executed the original of said Unit Agreement or &
counterpart thereof.

The tract numbers as shown below are for convenient reference only, and
it is understood and agreed that the entire interest of the undersigned in the
Unit Area is committed hereto.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in the vespective acknowledgments,

Date: . ,Z#/ﬁ# C/Xﬁ #@m& )
TRACT/NO,(S) 1 _ W ) W

-
ATTEST:

Address: Box 966

Casper, Wyoming

STATE OF WYOMING

N Nt N’
m
[¢}]

COUNTY OF NATRONA

The foregoing instrument was acknowledged before me this “ii  day of
J Foned] , 1964, by Le N, Hagood & o= (U, r-cof, biz vife

My Commission Expires: Z,ﬂtgz,«_) Q )ZC‘Z&C—-_

Nota:y’Bﬁblic 9;/

- A e 1} ey
Tepruavy 14, 19007

STATE OF )
) ss

COUNTY OF )

The foregoing instrument was acknowledged before me this day
of . 1964, by 5
of L , a Corporation, on behalf of said
Corporation.
My Commissien Expires: Notary Public
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CONSENT, RATIFICATION AND JOINDER
BRINNINSTOOL DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledges receipt of
a copy of the linit Agreement for the Develapment and Operation of the Brinninstoal

Deep Unit Area embraC1ng lands situated in Lea County, New Mexico, which said

Agreement is dated as of January 22 , 1964, and acknowledges that the
undersigned has read the same and is familiar with the terms and conditions
thereok . The undersigned slso being the owner of the leasehold, royalty or other

interest in the lands or minerals embraced in said unit area, as indicated on
the schedule attached to said Unit Agreement as Exhibit "B", ’ does hereby commit
8ll of said interest to the Brimninstool BEE? Unit Agreement and does hEI‘Eb"
consent thereto and ratify ali of the terms and provisions thereof, exactly the
same as if the undersigned had executed the original of said Unit Agreement or a
counterpart thereof,

The tract numbers as shown below are for convenient reference only, and
it is understood and agreed that the entire interest of the undersigned in the
Unit Area is committed hereto.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in the respective acknowledgments.

Date:

TRACT NO,(8) 3 and 1l

Mot EntioTd ,\;j —
ATTEST: d

Address: P,0, Box 807

Roswell, New Mexico

STATE OF NEW MEXICO

NN
0
0

COUNTY OF (HAVES

The foregoing instrument was acknowledged before me this _29th day of
January » 1964, by Robert N, Enfield and wife, Mona Enfieid

My Commission Expires: ; ;?( é )< M

‘Notary Public

August 15, 1967

STATE OF )
) ss

COUNTY OF )

The foregoing instrument was acknowledged before me this day
of ., 1964, by ., T
of , a Corporation, on behalf of said
n_::“nvt'!'F‘ on.
My Commission Expires: . Notary Public

3
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CONSENT, RATIFICATION AND JOINDER
BRINNINSTOOL DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledges receipt of
a copy of the Unit Agreement for the Development and Operation of the Brinninstool
Deep Unit Area embracing lands situated in Lea County, New Mexico, which said
Agrecment ig dated as of January 22 ,» 1964, and acknowledges that the
undersigned has read the same and is familiar with the terms and conditions
thereof, The undersigned also being the owner of the leasehold, royalily or other
interest in the landc or minerals embraced in said unit area, as indicated on
the schedule attached to said Unit Agreement as Exhibit "B", does hereby commit
all of said interest to the Brinninstool Deep Unit Agreement and does hereby
consent thereto and ratify all of the terms and provisions thereof, exactly the
same as if the undersigned had executed the original of said Unit Agreement or a
counterpart thereof.

The tract numbers as shown below are for convenient reference only, and
it is understood and agreed that the entire interest of the undersigned in the
Unit Area is committed hereto,

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in the respective acknowledgments,
Date: /- .,"2‘7. / ?/
TRACT NO.(S) 1.8

ATTEST:
Address:  Ps o Box $13
Boswmll, Hew Mexico
STATE OF ¥EW MEXICO )
) ss

COUNTY OF CHAVES )

/ The foregoing instrument was acknowledged before me this 7 day of

L]@za@w/ , 1964, by Allen and vife Saxwme =27

4 7

My Commission Expires:

A

STATE OF )
) ss

COUNTY OF )

The foregoing instrument was acknowiedged before me this day
of ; 1964, by , - )
of ., 8 Corporation, on behalf of said
Corporation.
My Commission Expires: Notary Public




CONSENT, RATIFICATION AND JOINDER
BRINNINSTOOL DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledges reczipt of
a copy of the Unit Agreement for the Development and Operation of the Brinninstool
Deep Unit Area embracing lands situatied in Lea County, New Mexico, which said
Agreement is dated as of January 22 , 1964, and acknowledges that the
undersigned has read the same and is familiar with the terms and conditions
thereof. The undersigned also being the owner of the leasehold, royalty or other
interest in the lands or minerals embraced in said unit area, as indicated on
the schedule attached to said Unit Agreement as Exhibit "B", does hereby commit
all of said interest to the Brinninstool Deep Unit Agreement and does hereby
consent thereto and ratify ail of the terms and provisions thereof, exactly the

same as if the undersigned had executzd the original of said Unit Agreement or a
counterpart thereof,

The tract numbers as shown below are for convenient reference only, and

it is understood and agreed that the entire interest of the undersigned in the
Unit Area is committed hereto.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in the respective acknowledgments.

Date: /-2 ¢ 74/ j\: L tls @%M ‘

7 Streus Baker

TRACT NO.(S)__ g

ATTEST: é% -
Address: X (655
Hobts _ alecd) ez ey
STATE OF OKLAHOMA )
Ci/" _ ) ss
COUNTY OF e ) .
The forepgoing instrument was acknowledged before me t§;§/ﬁéfjﬁw day of
Jamuary » 1964, by __ Styaus Baker s
My Commission Expires:
STATE OF )
_ )} ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day
of , 1964, by .
of . , a Corporation, on behalf of said

Corporation.

My Commission Expires: ~ Notary Public




CONSENT, RATIFICATION AND JOINDER
BRINNINSTOOL DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledges receipt of
a copy of the Unit Agreement for the Development and Operation of the Brimninstool
Deep Unit Area embracing lands situated in Lea County, New Mexico, which said
Agreement is dated as of January 22 , 1964, and acknowledges that the
undersigned has read the same and is familiar with the terms and conditions
thereof, The undersigned also being the owner of the leasehold, royalty or other
interest in the lands or minerals embraced in said unit area, as indicated on
the schedule attached to said Unit Agreement as Exhibit "B", does hereby commit
all of said interest to the Brinninstocl Deep Unit Agreement and does hereby
consent thereto and ratify all of the terms and provisions thereof, exactly the
same as if the undersigned had executed -the original of said Unit Agreement oxr a
counterpart thereof,

The tract numbers as shown below are for convenient reference only, and
it is understood and agreed that the entire interest of the undersigned in the
Unit Area is committed hereto.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in the respective acknowledgments.

Date: _ Jamwary 29, 1#8¢ j/ff(/l, ) A
TRACT NO.(S) g tule Beker

ATTEST:
Address: ¥, Ue Box 10b&
Hodhe, Mew daxice
STATE OF Jiew itexiee )
SS
COUNTY CF Lea )

The foregoing instrument was acknowledged before me this 2é¥h day of
Sasmvea o , 1964, by Suie seker, wils of Hireus BRI

¥
/éj/pj . 4 g
My Commission Expires: (L e o C %&%é

~~ Notary Public
75‘;@ PSSP0 7

STATE OF )
) ss
COUNTY OF )
The furegoing instrument was acknowledged before me this day
of , 1964, by ,
of , a Corporation, on behalf of said
Coxporation.

My Commission Expires: Notary Public




CONSENT, RATIFICATION AND JOINDER
BRINNINSTOOL DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned {whether one or more) hereby acknowledges receipt of
a copy of the Unit Agreement for the Development and Cperation of the Brinninstool
Deep lnit Areaz embracing lands situated inm Lea Cuunty, New Mexico, wnich said
Agreement is dated as of January 22 , 1964, and acknowledges that the
undersigned has read the same and is familiar with the terms and conditions
thereof. The undersigned also being the owner of the leasehold, royalty or other
interest in the lands or minerals embraced in said unit area, as indicated on
the schedule attached to said Unit Agreement as Exhibit "B", dces hereby commit
all of said interest to the Brinninstool Deep Unit Agreement and does hereby
consent thersto and ratify a1l of the terms and provisions thereof, exactly the
same as if the undersigned had executed the original of said Unit Agreement or a
counterpart thereof,

The tract numbers as shown below are for convenient reference only, and
it is uuderstood and agreed that the entire interest of the undersigned in the
Unit Area is committed hereto.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in the respect ive acknowledgments,

Date:

TRACT NO,(S) %

Address: -Bam-998- - /7 /6)4/5 5 /C!L)

P T T

ATTEST:

ArSS A
STATE OF J&kﬂ-éé

d )
UL TS T g,y g ss

CUUNTY OF ainibatiiaint
‘%gzlg The foregoing instrument was acknowledged before me. thls ”) ff day of
(Zorg oy f > 1964, by ey

My Commission Expires: ' b%éér:i;Ll"{///

i AP Not ry PFubiic
jﬁ[é‘ ad 20 /_”2 pior /
/ /

STATE OF )
) ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day
of , 1964, by ,
of » a Corporation, on behalf of said
Corporation,

My Commission Expires: Notary Public




CONSENT, RATIFICATION AND JOINDER
BRINNINSTOOL DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledges receipt of
a copy of the Unit Agreement for the Development and Operation of the Brinninstool
Deep Unit Area embracing lands situated in Lea County, New Mexico, which said
Aaroamn‘l' ie dated ag af 'lann'xvy 292 1064 and 'znlznr“.ﬂnr?nnc that +he

under81gned has read the Same and is Tamiliar with the terms and cond1t1ons
thereof, The undersigned also being the owner of the leasehold, royalty or other
interest in the lands or minerals embraced in said unit area, as indicated on

the schiedule aitached to said Unit Agreement as Exhibit "B", does hereby commit
all of said interest to the Brinninstool Deep Unit Agreement and does hereby
consent thereto and ratify all of the terms and provisions thereof, exactly the

mndA ad had +~ 4 ~1 ~AL£ 23 IS4 ™ +
game as if the uuuc_z.o.a.sux.u had executed the ori g i1 Or 34did uUliivT ngrcemen-v or 4

counterpart thereof.

The tract numbers as shown below are for convenient reference caly, and
it is understood and agreed that the entire interest of the undersigned in the
Unit Area is committed hereto,

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in the respective acknowledgments.

Date: i
TRACT NO.(S) 8
ATTEST:
STATE OF NEW MEXICO )
COUNTY OF 1EA ) >
The foregoing instrument was acknowledged before me this day of
o swmuary——— 1964 by Jewell E, Fields and husband J, W. 2

My Commission Expires:

. ~ Notary Publjé

5/25/67

STATE OF )
} ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day
of » 1964, by s
of , a Corporation, on behalf of said
Corporation.

My Commission Expires: Notary Public




CONSENT, RATIFICATION AND JOINDER
BRINNINSTOOL DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledges receipt of
a copy of the Unit Agreement for the Development and Operation of the Brinninstool
Deep Unit Ares embracing lands situated in Lea County, New Mexico, which said
Agreement is dated as of January 22 , 1964, and acknowledges that the
undersigned has read the same and is familiar with the terms and conditions
thereof. The undersigned also heing the owmer of the leaschold, royalty or other
interest in the lands or mirerals embraced in said unit area, as indicated on
the schedule attached to said Unit Agreement as Exhibit "B", does hereby commit
all of said interest to the Brinninstool Deep Unit Agreement and does hereby
consent thereto and ratify all of the terms and provisions thereof, exactly the

same as if the undersigned had executed the original of said Unit Agreement or a
countterpart thereof,

The tract numbers as shown below are for convenient reference only, and
it is understood and agreed that the entire interest of the undersigned in the
Unit Area is committed hereto.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in the respective acknowledgments.

i ” &-/? X n :
Date: January 27, 1964 — ;/:;1gg <7 v;fgi/”ﬁpyﬂ

7 e 7 -
TRACT NO.(S) = C;i%}ﬁ_?igfiﬁ}”/§74/ e

ATTEST: Edward H, Klein

Address: p,0, Box 1503

Hobbs, New Mexico

STATE OF NEW MEXICO

ss

e N N

COUNTY OF LEA

The foregoing instrument was acknowledged before me this 27th day of

Jenuary , 1964, by Faye L. Klein and husband, Edward&—1r., KIein

My Commission Expires: J&Jd}%ﬂ/]ﬂ)
/~  Notary rubldc
———May 25, 1967
STATE OF )
) ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day

of , 1964, by s
of » @ Corporation, on behalf of said
Corporation,

My Commission Expires: Notary Public




CONSENT, RATIFICATION AND JOINDER
BRINNINSTOOL DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledges receipt of
a copy of the Unit Agreement for the Development and Operation of the Brinninstool
Deep Unit Area embracing lands situated in Lea County, New Mexico, which said
Agreement is dated as of January 22 , 1964, and acknowledges that the
undersigned has read the same ana is familiar with the tevrms and conditions
thereof, The undersigned also being the owner of the leasehold, royalty or other
interest in the lands or minerals embraced in said unit area, as indicated on
the schedule attached to said Unit Agreement as Exhibit "B", does hereby commit
all of said interest to the Brinninstcol Deep Unit Agreement and does hereby
consent thereto and ratify all of the terms and provisions thereof, exactly the
same as if the undersigned had executed the original of said Unit Agreement or a
counterpart thereof.

The tract numbers as shown below are for convenient reference only, and
it is understood and agreed that the entire interest of the undersigned in the
Unit Area is committed hereto.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in the respective acknowledgments,

s 7
Mildved M,

: P4
Date: .7 ,/sr % P AL R 7

=

. o
TRACT NO.(S) &

ATTEST:
Address: box 344
Robba, Now Mexies
STATE OF W T )
) ss
COUNTY OF LEA )

} The foregoing instrument was acknowledged before me this,n}'JCCKday of
dtatds v 7L , 1964, by Ramdull P, Mentgeaery sad wife Mildred N,

il [’
o

. L
My Commission Expires: i gl i f ST L ey

MY COMMISSION EXPIRES Notary Public 7
DECEMBER 23, 199€ »

STATE OF )
) ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day
of , 1964, by ,
of : . a Corporation, on behalf of said
Corporation.

My Commission Expires: Notary Public




CONSENT, RATIFICATION AND JOINDER
BRINNINSTOOL DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledges receipt of
a copy of the Unit Agreement for the Development and Uperation of the Brinninstool
Deep Unit Area embracing lands situated in Lea County, New Mexico, which said
Agreement is dated as of January 22 , 1964, and acknowledges that the
undersigned has read the same and is familiar with the terms and conditions
thereof. The undersigned also being the owner of the leasehold, royalty or other
interest in the lands or minerals embraced in said unit ares, as indicated on
the schedule attached to said Unit Agreement as Exhibit "B", does hereby commit
all of said interest to the Brinninstool Deep Unit Agreement and does hereby
consent thereto and ratify all of the terms and provisions thereof, exactly the
same as if the undersigned had executed the original of said Unit Agreement or a
counterpart thereof.

The tract numbers as shown below are for convenient reference only, and
it is understood and agreed that the entire interest of the undersigned in the
Unit Area is committed hereto.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in the respective acknowledgments.

Date: _
TRACT NO, (8) 4
ATTEST:
STATE OF NEW MEXICO )
) ss
COUNTY OF CRAVES )

The foregoing instrument was acknowledged before me this 6;@%; day of
20l AAY , 1964, by Himmie 9, Levick husband, v

and
My Commission Expires: __E;;zé%2¥g9{455£%2i£;£2:;r
Notary Public
s ), 1G6Y
7 /

STATE OF )
) ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day
of ) , 1964, by s,
of , a Corporation, on behalf of said
Corporation. :

My Commission Expires: Notary Public




CONSENT, RATIFICATION AND JOINDER
BRINNINSTOOL DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned {whether one or more) hereby acknowledges receipt of

a copy of the Unit Agreement for the Development and Operation ot the Brinuinstod?
Deep Unit Area embracing lands situated in Lea County, New Mexico, which said
Agreement is dated as of January 22 , 1964, and acknowledges that the
undersigned has read the sauwe and is fomiliar with the terms and conditions
thereof, The undersigned also being the owner of the leasehold, royalty or other
interest in the lands or minerals embraced in said unit area, as indicated on

the schedule attached to said Unit Agrcement as FExhibit "B", ’ does hereby commit
all of said interest to the Brinninstool Deep Unit Agreement and does hereby
consent thereto and ratify all of the terms and provisions thereof, exactly the
same as if the undersigned had executed the original of said Unit Agreement or a
counterpart thereof.

The tract numbers as shown below are for convenient reference only, and
it is understood and agreed that the entire interest of the undersigned in the
Unit Area is committed hereto.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as -
of the date set forth in the respective acknowledgments,

vate: _ D1 JTLH ot (stlnlmel

AL ——Fred-CrRohrbsok———
TRACT NO. (S) 4 (f Iy J./\' \./’\ N /1 Lb&( 4\/
ATTEST:

Address: §60 Market Street

San Francisco, Lalifornia

STATE OF
tvﬁg & SAN FRANCISCO
COUNTY OF

0 - The foregoing instrumen ck d before me, this “n /. 8ay of y
i tr¥ed 8CFRONIBHER %’!—fd? oy
- N)

SS

e e N

iy , 1964, by e am._/w

J P
, o . S & A
My Commission Expires: <A 1 4 . A\ xe

Notary Public 7

<€

STATE OF )
) ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day
of , 1964, by N
of . a Corporation, on behalf of said
Corporation.

My Commission Expires: Notary Public




CONSENT, RATIFICATION AND JOINDER
BRINNINSTOOL: DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledges receipt of

a copy of the Unit Agreement for the Development and Operaticn of the Brinninstool
Deep Unit Area embracing lands situatced in Lea Counly, New Mexico, which said
Agreement is dated as of January 22 , 1964, and acknowledges that the
undersigned has read the same and is familiar with the terms and conditions

o thereof. The undersigned also being the owner of the leasehold, royalty or other
interest in the lands or minerals embraced in said unit area, as indicated on
the schedule attached to said Unit Agreement as Exhibit "B", does hereby commit
all of said interest to the Brinninstool Deep Unit Agreement and does hereby
consent thereto and ratify all of the terms and provisions thereof, exactly the
sane as if the undersigned had executed the original of said Unit Agreement or a
counterpart thereof.

The tract numbers as shown below are for convenient reference only, and
it is understood and agreed that the entire interest of the undersigned in the
Unit Area is committed hereto.

IN WITNESS WHEREOF, this ipnstrument is executed by the undersigned as

of the date set forth in the respective acknowliedgments,

Date: _)_Z[é [ //(, /5[5/

ST 0.9

‘ ATTEST:
’ Address Bex 1174
hasvell, Now axiee
|
) ss
COUNTY OF CHAVES )

The foregoing instrument was acknowledged before me thls;;lz ~day of
//Z/LLL(Z tef , 1964, by O, Pipktn

17 (/ . o
My Commission Expires: 22%?5%4€;a£[f22157%(

Notaxy Public

Wy Commission Expires Jan. 25, 1965

STATE OF )
) ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day
of s 1964, by )
of , a Corporation, on behalf of said
Corporation.

My Commission Expires: Notary Public




CONSENT, RATIFICATION AND JOINDER
BRINNINSTOOL DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or morc) hercby acknowlcdges receipt of
a copy of the Unit Agreement for the Development and Operation of the Brinninstool
Deep Unit Area embracing lands situated in Lea County, New Mexico, which said
Agreement ic dated as of January 22 ; 1964, and acknowledges that the
undersigned has read the same and is familiar with the terms and conditions
thereof. The undersigned also being the owner of the leasehold, rcyalty or other
interest in the lands or minerals embraced in said unit area, as indicated orn
the schedule attached to said Unit Agreement as Exhibit "B", does hereby commit
all of said interest to the Brinninstool Deep Unit Agreement and does hereby
consent thereto and ratify all of the terms and provisions thereof, exactly the
same as if the undersigned had executed the original of said Unit Agreement or a
counterpart thereof.

The tract numbers as shown below are for convenient reference only, and
it is understood and agreed that the entire interest of the undersigned in the
Unit Area is committed hereto.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in the respective acknowledgments,

Date: / "'7'(/\~ G"‘-/ < A ! e 75}‘».&'——7/1, «_¥ &/
T, 3, el .
TRACT NO,(S) § Olanebe o o3l ieda .

Claridel Mexehall
Address: 481 ¥, Pesmaylvemnis
Roswell, lew Nexieo

ATTEST:

STATE OF MEN NEXICO
COUNTY OF CHAVES

/ The foregoing instrument was acknowledged before me this igéé// day of
? b““zé 3‘: , 1964, by 1, J. Mereball and wife Clarfbel
/
, N
My Commission Expires: %4a£ _

¥ Notary Public
LR

)
} ss
)

STATE OF )
) ss
COUNTY OF )

The foregoing instrument was acknowledged before ue this day
of s 1964, by > _
of » @ Corporation, o1 behalf of saig
Corporation.

My Commission Expires: Notary Pvilic




___I

CONSENT, RATIFICATION AND JOINDER
BRINNINSTOOL DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledges receipt of
a copy of the Unit Agrecment for the Development and Operaiion of the Drimninsteel
Deep Unit Area embracing lands situated in Lea County, New Mexico, which said
Agreement is dated as of January 22 , 1964, and acknowledges that the
undersigned has read the same and is familiar with the terms and conditions
thereof. The undersigned alsoc being the owner of the leasehold, royalty or other
interest in the lands or minerals embraced in said unit area, as indicated on
the schedule attached to said Unit Agreement as Exhibit "B", does hereby commit
all of said interest to the Brinninstool Deep Unit Agreement and does hereby
consent thereto and ratify all of the terms and provisions thereof, exactly the
same as il the undersigned had executed the original of said Unit Agreement or a
counterpart thereof; provided, however, as to Tract #6 of the unit area, such,
consent, ratification and joinder shall not be effective until April 1, 1964,

The tract numbers as shown below are for convenient reference only, and
it is understood and agreed that the entire interest of the undersigned in the
Unit Area is committed hereto.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in the respective acknowledgments,

~F D)
Date: January 31, 1964 - T (A PR et
: —
TRACT NO.(S) & gy
ATTEST /
Address: Bex 1767
Mavmll, Yow Hexioe
STATE OF M wExco )
) ss
COUNTY OF CHVES )
The foregoing instrument yas gckgowledged before me this 3lst. day of
January , 1964, by ¥.‘ i‘ ‘.".- and his wife Joan L. Ingram

My Commission Expires: (i;? oy \/44:T,_
March 4, 1965

STATE. OF )
) ss

COUNTY OF )

The foregoing insirument was acknowledged before me this day
of , 1964, by ,
of o s a Corporation, on behalf of said
Corporation.
My Commission Expires: Notary Public




CONSENT, RATIFICATION AND JOINDER
BRINNINSTOOL DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledges receipt of
a copy of the Unit Agreement {or the Devclopment and Operation of the Brinninstool
Deep Unit Area embracing lands situated in Lea County, New Mexico, which said
Agreement is dated as of January 22 , 1964, and acknowledges that the
undersigned has read the same and is familiar with the texms and conditions
thereof, The undersigned also being the owner of the leaschold, royalty or other
interest in the lands or minerals embraced in said unit crea, as indicated on
the schedule attached to said Unit Agreement as Exhibit "B", does hereby commit
all of said interest to the Brinninstool Deep Unit Agreement and does hereby
consent thereto and ratify all of the terms and provisions thereof, exactly the
same as if the undersigned had executed the original of said Unit Agreement or a
counterpart thereofj provided, however, as to tract #6 of the anit area, such
sonsent, retification and joinder shall motie effected until April 1, 1964,
The tract numbers as shown below are for convenient reference only, and
it is understood and agreed that the entire interest of the undersigned in the
Unit Area is committed hereto.

IN WITNESS WHERECF, this instrument is executed by the undersigned as
of the date set fortb in the respective acknowledgments.

2 S .
Date: /_/__ éié&ﬁ /ZL{’ %@—9
TRACT NO. (S) 6 N\ \go\ o
ALICE S. WOOLLEY
ATTEST:
Address: 4201 Wilshirs Boulsvard

Los ingeles &, California

STATE OF 7T-iiiorila

)
) ss
COUNTY OF 1ot . ooles )

(%)

The foregoing instrument was acknowledged before me this 2CUi day of

Jinuary s 1964, by Coioed Tieh Tecller opnd liaz ?:—??EE?T;,
T Ve
< o ST
My Commission Expires: ,i;ZEgicéléln_\\*f5>~kg-,
E. BARE/ARA BINON / - Notary Public —---

My Commission Exgas Qcigher 14, 1965

T H:OCOCOQW_C‘:&\:(

STATE OF ) S S =S
) ss
COUNTY OF )
The -foregoing instrument was acknowledged before me this day
of , 1964, by s
of ‘ , a Corporation, on behalf of said
Corporation.

My Commission Expires: Notary Public




CONSENT, RATIFICATION AND JOINDER
BRINNINSTOOL DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledges receipt of

a copy of the Unit Agreement for the Development and Operation of the Brimninstool
Deep Unit Area embracing lands situated in Lea County, New Mexico, which said
Agreement is dated as of Jannary 22 ; 1964, and aoknnw]ndooq that the
under51gned has read the Same and is familiar with the terms and conditions

thereof, The undersigned also being the owner of the leasehold, royalty or other
interest in the lands or minerals embraced in gaid unit area, as indicated on

the schedule attached to said Unit Agreement as Exhibit "B", does hereby commit
all of said interest to the Brinninstool Deep Unit Agreement and does hereby

consent thereto and ratify all of the terms and provisions thereof, exactly the
same as if the undersigned had executed the original of said Unit Agreement or a

counterpart thereof. provided, however, as to 'f:?‘ #? of th7|“::t|=r:..l;::h

i Joinder shall not be effective unt r . .
Consent, %ﬁt %rac numbers 3s shown below are for convenient reference only, and
it is understood and agreed that the entire interest of the undersigned in the
Unit Area is committed hereto.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in the respective acknowledgments.

Date: January 31, 1964 452%4/044~/ 427 ;RL5¢21421271‘L-

Anna A. Nearburg
TRACT NO. (S) 6

ATTEST:
Address: 4606 Beverly Drive

Dallas, Texas

STATE o _ TEXAS )
) ss
- counTy oF _ PALIAS )
1 The foregoing instrument was acknowledged before me this =/ day of
\strveceinsy s 1964, by Anna A, Nearburg, a femme sole
.;// /”’ -
_ o D
My Commission Expires: s ,{5' Tl
Y _ / Notary Public
5,3 b5
STATE OF )
) ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day
of . 1964, by 5
of , @ Corporation, on behalf of said
Corporation,
My Commission Expires: Notary Public




2

CONSENT, RATIFICATION AND JOINDER
BRINNINSTOOL DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledges receipt of

a copy of the Unit Agreement for the Development and Operation of the Brinninstool

Deep Unit Area embracing lands situated in Lea County, New Mexico, which said
Agreement is dated as of January 22 » 1964, and acknowledges that the
undersigned has read the same and is familiar with the terms and conditions
thereof. The undersigned also being the owner of the leasehold, royalty or other
interest in the lands or minerals embraced in said wnit area_ as indicated on

the schedule attached to said Unit Agreement as Exhibit "B", does hereby commit
all of said interest to the Brinninstool Deep Unit Agreement and does hereby
corsent thereto and ratify all of the terms and provisions thereof, exactly the
same as if the undersigned had executed the original of said Unit Agreement or a

counterpart thereof; provided, howsver, as to Tract #6 of the unit ares, such Consent,

Ratification and Joinder shall not be effective until April 1, 1964,

The tract numbers as shown below are for convenient reference only, and
it is understood and agreed that the entire interest of the undersigned in the
Unit Area is committed hereto.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in the respective acknowledgments.

P

!

e /
ey - i ’,/
Date: _ Jamwery 31, 1964 ey o g dogur il
ugeng” k., Nearourg ;
TRACT NC.(S) ) '
ATTEST:

Address: 3707 Rawlins Ave,

Dallas, Texas

STATE OF _ TEXAS )
) ss
COUNTY OF BATTAS )
o The foregoing instrument was acknowledged before me this .Zf‘f¥ day of
A el ,» 1964, by Fugene E. Nearburg, a single man
= =7
d . . ' <i . /7 , / .
My Commission Expires: f A ,f{), A Tl
. Sy ‘ 7Notary Public
S ARG B, 78S
/
STATE OF )
) ss
COUNTY OF )

The foregoing inctrument was acknowledged before me this day
of , 1964, by

3
of » a Corporation, on behalf of said
Corporation.
My Commission Expires: Notary Public




. . e

CONSENT, RATIFICATION AND JOINDER
BRINNINSTOOL DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledges receipt of
a copy of the Unit Agreement for the Development and Operation of the Brinninstool
Deep Unit Area embracing lands situated in Lea County, New Mexico, which said
Agreement is dated as of Jonuory 22 , 1994, and acknowledges that the
undersigned has read the same and is familiar with the terms and conditions
thereof. The undersigned also being the owner of the leasehold, royalty or other
interest in the lands or minerals embraced in said unit area, as indicated on
the schedule attached tc said Unit Agreement as Exhibit "B", does hereby commit
a1l of said interest to the Brinninstool Deep Unit Agreement and does hereby
consent thereto and ratify all of the terms and provisions thereof, exactly the
same as if the undersigned had executed the original of said Unit Agreement or a
counterpart thereofy previded, however,as to Trast No.8 of the Unit Area, sweh
sensent, ratification and jeinder shall not be effective until April 1, 1964
The tract numbers as shovn below are for convenient reference only, and
it is understoad and agreed that the ertire interest of the undersigned in the
Unit Area is committed hereto.

IN WITNESS WHEREQF, this instrument is executed by the undersigned as
of the date set forth in the respective acknowledgments.

Date: Jamuary 31, 1964 g‘.qfé 2:'! T

TRACT No,{(g) & LA A ie, o
Ora U, Briseoe
ATTEST:
Address: Box 486
__Artesis, New Mexico
STATE OF NEW MEXICO )
) ss
COUNTY OF EDDY )
The foregoing instrument was acknowledged before me this W1et day of
January , 1964, by J, L. Briscoe and wife, Ora Uy
r ) N v/
My Commission Expires: \<;£2é5¢{¢_é?-[figjl,,qnzf
. ) Notary Public
| lecppal £ 1525
: U d
STATE OF )
) ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day
of , 1964, by , T
of , a Corporation, on behalf of said
Corporation.

My Commission Expires: Notary Public




CONSENT, RATIFICATION AND JOINDER
BRINNINSTOOL DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXI1CO

The undersigned (whether one or more) hereby acknowledges receipt of
a copy of the Unit Agreement for thc Development and Operation of the Brinninstool
Deep Unit Area embracing lands situated in Lea County, New Mexico, which said
Agreoment is dated as of January 22 , 1904, and avknowledges thail tie
undersigned has read the same and is familiar with the terms and conditions
thereof. The undersigned also being the owner of the leasehold, rcyalty or other
interest in the lands or minerals embraced in said unit area, as indicated on
the sclieduie attached to sald Unit Agreemenil as Exhiibit "B", doves hercby commit
all of said interest to the Brinninstool Deep Unit Agreement and does hereby
consent thereto and ratify all of the terms and provisions thereof, exactly the
same as if the undersigned had executed the original of said Unit Agreement or &
countexrpart thereof,

The tract numbers as shown below are for convenient reference only, and
it is understood and agreed that the entire intexrest of the undersigned in the
Unit Area is committed hereto.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in the respective acknowledgments.

|

Datek) 1 . - o Ab l'-t.
TRACNNO, (S) 7,84\ ¥y 18, i3
ATTEST:

Address: 1400 ¥, Indtonn

¥idlapd, Yeyme
STATE OF TRLAS )
} ss
COUNTY OF IplA )
(! The foregoing instrument was acknowledged before me this j%;fl day of

/;%Q;’b//f‘(—fé/ﬁ/‘/] , 1964, by

7 '

» B
C— / L~y
My Commission Expires: “//i/} /2 )? .’229 4£i;/l**-M.T.PEYTON

” Notary Puylic
/(['\(‘// 2 1} / 5 ‘_K ;[

f—t

(/

STATE. OF )
) ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day
of s 1964, by 5
of , a Corporation, on behalf of said
Corporation.

My Commission Expires: Notary Public




CONSENT, RATIFICATION AND JOINDER
BRINNINSTOOL DEEP UNIT AGRELMENT
LEA COUNTY, NEW MEXIGCO

The undersigned (whether one or more) hereby acknowledges receipt of
a copy of the Unit Agreement for the Development and Operation of the Brinninstool
Deep Unit Area embracing lands situated in Lea County, New Hexics, which said
Agreement is dated as of January 22 , 1964, and acknowledges that the
undersigned has read the same and is familiar with the terms and conditions
thereof. The undersigned also being the owner of the leasehold, royalty or other
interest in the lands or minerals embraced in said unit area, as indicated on
the schedule attached to said Unit Agreement as Exhibit "B", does hereby commit
all of said interest to the Brinninstool Deep Unit Agrecment and does hereby
consent thereto and ratify all of the terms and provisions thereef, exactly the
same as if the undersigned had executed the original of said Unit Agrcement or a
counterpart thereof. '

The tract numbers as shown below are for convenient reference only, and
it is understood and agreed that the entire interest of the undersigned in the
Unit Arzsa is committed hereto.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in the respective acknowledgments.

Date: LAt B, e
- Robert my )
TRACT NO.(S) 1_0‘ b ¥ 4 4//// crs s Lot Lot Py /// 2t
y Sue
ATTEST: adhanlann ot
Address: Box 17%7

Rommll, New exice

STATE OF NEY WEXTCD )
} ss
COUNTY OF CHAVLES )
p The foregoing instrument was acknowledged before me this »;;zllday of
L2l e » 1964, by pReobert G, Buangan emd wife, Xency |
,': "/
My Commission Expires: it IT Vtgton,
© Notary Publie 7 7
STATE OF )
) ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day
of , 1964, by ,
of i » @ Corporation, on behalf of said
Corporation.
My Commission Expires: Notary Public




CONSENT, RATIFICATION AND JOINDER
BRINNINSTOOL DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledges receipt of
a copy of the Unit Agreement for the Development and Operation of the Brinninstool
Deep iinii Area embracing lands situated in Lea County, New Mexico, which said
Agreement is dated as of Jonvary 22 , 1964, and acknowledges that the
undersigned has read the same and is familiar with the terms and conditions
thereof. The undersigned also being the owner of the leasehold, royaily or otler
interest in the lands or minerals embraced in said unit area, as indicated on
the schedule attached to said Unit Agreement as Exhibit '"B", does hereby commit
all of said interest to the Brinninstool Deep Unit Agreement and does hereby
consent thereto and ratify all of the terms and provisions thereof, eractly the
same as if the undersigned had executed the original of said Unit Agreement or a
counterpart thereof.

The tract numbers as shown below are for convenient reference only, and
it is understood and agreed that the entire interest of the undersigned in the
Unit Area is committed hereto.

IN WITNESS WHERECF, this instrument is executed by the undersigned as
of the date set forth in the respective acknowledgments.

Date: /(-0 -4
TRACT NO.(S) 1

ATTEST:
STATE OF ¥IN MEXICO )

)} ss
COUNTY OF CHAVES )

The foregoing instrument was acknowledged bofore me thi v da
Ojanum')/ , 1964, by Ernast A, lansos snd mﬂw

My Commission Expires: éézlzéL,bvﬁﬁzy,,iéj égi; cZﬁz_

i ae vees Notary Public
uy Sopansg [4 ILOEIRIAY Fooaben
STATE OF )
) ss
COUNTY OF )

The ,0190‘01]ﬁu insiruoment waw Hqeo wnnwnaricroﬂ hefore me thic day
of , 1964, by —
of , a Corporation, on beBalf of said
Corporation.

My Commission Expires: Notary Public




CONSENT, RATIFICATION AND JOINDER
BRINNINSTOOL DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledges receipt of
a copy of the Unit Agreement for the Development and Operation of the Brinninstool
Deep llnit Area embracing lands situated in Lea County, New Mexico, which said
Agreement is dated as cf January 22 . 1964, and acknowledges that the
undersigned hos read the same and is familiar with the terms and conditions
thereof. The undersigned also being the owner of the leasehold, royalty or other
interest in the lands or minerals embraced in said unit area, as indicated on
the schedule attached to said Unit Agreement as Exhibit "B", does hereby commit
all of said interest to the Brinninstool Deep Unit Agreement and does hereby
consent thereto and ratify all of the terms and provisions thereof, exactly the
same as if the undersigned had executed the original of said Unit Agreement or a
counterpart thereof.

The tract numbers as shown below are for convenient reference only, and
it is understood and agreed that the entire interest of the undersigned in the
Unit Area is committed hereto.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in the respective acknowledgments.

A JPIEN /

Date:  / -240 g/ \_ L

TRACT NO.(S) 34 ‘/"/”‘/://b o uZ/I/ 2B
ATTEST: ‘gg
Address: Bow 1504

Sants Fe, New Naxieo

STATE OF BEN MEX IO )
) ss
COUNTY OF __ BANTA FB )
The foregoing instrument was acknowledged before me this ;l?’a:aay of
q Lo cp e » 1964, by
7 | 5
[ | o 2y
My Commission Expires: G n. S L) /62}423/6, Z
, - ~ Notary Public !
STATE OF )
) ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day
of , 1964, by s ‘
of , a Corporation, on behalf of said
Corporation.

My Commission Expires: Notary Public




CONSENT, RATIFICATION AND JOINDER
BRINNINSTOOL DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The under31gned (whether one or more) hereby acknowledges receipt of
a copy of the Unit Agreement for the nnno1ananf and Operation of the Brinninstool
Deep Unit Area embracing lands sitvated in Lea County, New Mexico, which said
Agreement is dated as of January 22 » 1964, and acknowledges that the
undersigned has read the same and is familiar wlth the terms and conditions
thereof. The undersigned also being the owner of thc leasehold, rovalty or other

interest in the lands or minerals embraced in said unit area, as indicated on

the schedule attached to said Unit Agreement as Exhibit "B", does hereby commit
all of said interest to the Brinninstool Deep Un nd does he reby

A
veep un it “g”“"“'!;'lll. ana adéci acred

consent thereto and ratify all of the terms and provisions thereof, exactly the

same as if the undersigned had executed the original of said Unit Agreement or a
counterpart thereof,

The tract numbers as shown below are for convenient reference only, and

it is understood and agreed that the entire interest of the undersigned in the
Unit Area is committed herato.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in the respective acknowledgments.

Date: R Fch 69— <’) 27 / ) r; g @vﬁg

TRACT NO. (S) 14

" Lt. Col.

James Antmk

Address: " Marine Barracks
Navy 961
M ! F.P.0. San Francisco,
Assistant Staff Legal Officer, ComWavPhil California
REPUBLIC OF THE PHILIPPINES
BTATEX XY, COMMANDER U35 NAVAL )
FORCES PHILIPPIRES ) ss
?
XIX)II({I%XQTY)\\%C AVITE CITY SANGLEY 3'1‘ vl
OR STATE OF g

The foregoing instrument was acknowledged before me this 3wt dgz of
Col

Jonuemy E,:"hv‘usva » 1964, by Josephine G. Antink and husband Lt, Antink
R SRl R R DI S 52;71£;¢¢ )///

Law S-/ iali é‘?’iﬁ’@’ nlsv

éh o't Q{ﬂoaths
Pa'd' N A AR A AAA A Ve s A A aatalad’y e gi’%ioarj Cobe(‘ 8%%?\@( he . ,‘ i:‘
(Title or Ranﬂ ;’_’/.
, D
STATE OF ) LT o
) ss (Service) O
COUNTY OF ) United States of Amer‘cd A
AN \:';.:\.:-:' -
The foregoing instrument was acknowledged before me this day
of s 1964, by ,
of s @ Corporation, on behalf of said
Corporation.

My Commission Expires: . Notary Public




!

CONSENT, RATIFICATION AND JOINDER
BRINNINSTOOL DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

Thne undersigned (whether one or more) hereby acknowledges receipt of

a copy of the Unit Agreement for the Dovclopment and Operation of the Brinninstool
Deep Unit Area embracing lands situated in Lea County, New Mexico, which said
Agreement is daied as of January 22 , 1964, and acknowledges that the
undersigned has read the same and is familiar with the terms and conditions
thereof. The undersigned also being the cowner of the leasehold, royalty or cother
interest in the lands or minerals embraced in said unit area, as iundicaied uvn

the schedule attached to said Unit Agreement as Exhibit "B", does hereby commit
all of said interest to the Brinninstool Deep Unit Agreement and does hereby
consent thereto and ratify all of the terms and provisions thereof, exactly the
same as if the undersigned had executed the original of said Unit Agreement or a
counterpart thereof.

The tract numbers as shown below are for convenient reference only, and
it is understoocd and agreed that the entire interest of the undersigned in the
Unit Area is committed hereto,

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in the respective acknowledgments.

Date: \ —Qj-ge&:

TRACT NO, (S) 15
ATTEST:
Address: Box 86
keyor, Arizons
STATE OF izona

—Arizona )
-y - — J
COUNTY OF é//dg '.j_v/jéL/ ; ss

N The foregoing instrument was acknowledged before me this 55)7%4 day of
LI Ll , 1964, by Eupenia Bate, & widow
; 7 C "
(g - S .
My Commission Expires: S
? ‘ Notary Public
NEr A P AR 7794
e /"’ S i 7
o
STATE OF )
) ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day
of . 1964, by s
of s @ Corporation, on behalf of said
Corporation.

My Commission Expires: Notary Public




Aia s ARSI AAMYL U ULANTLLIN

BRINNINSTOOL DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

CONSENT  RATIFICATION AMD INTANDDR
, RATIE \

The undersigned (whether one or more) hereby acknowledges receipt of
5 copy of the Unit Agreement for the Development and Operation of the Brinninstool
Deep Unit Area combracing lands situated in Lea County, New Mexico, which said
Agreement is dated as of January 22 , 1964, and acknowledges that the
undersigned has read the same and is familiar with the terms and conditions
thereof. The undersigned also being the owner of the leasehold, royalty or other
interest in the lands or minerals embraced in said unit area, as indicated on
the schedule attached to said Unit Agreement as Exhibit "B", does hereby commit
all of said interest to the Brinninstool Deep Unit Agreement and does hereby
consent thereto and ratify all of the terms and provisions thereof, exactly the
same as if the undersigned had executed the original of said Unit Agreement or a
counterpart thereof,

The tract numbers as shown below are for convenient reference only, and
it is understood and agreed that the entire interest of the undersigned in the

s ~a At -3 L a4
Init Areca is committed liereto.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in the respective acknowledgments.

Ll cil?
Date: ;’-"ﬁ ",/,.-"'é ¢ (’ C/( Ll gt —

' \ - E R. Rich‘ 'on A - (
TRACT NO.(S) 16 \ a$h i Lt p? §oerl o (‘\
Kathyrh B, Richardson
ATTEST:

Address: 2929 Monte Vists. NE

—Albuquarque, New Maxico

STATE OF New Maxinco

)
) ss
CO[INTY OF _Rernalillo )

The foregoing instrument was acknowledged before me this G04z%ay of

i , 1964, by

| 7 ‘ " 0
My Comnission Expires: T A L K) : (I
Nptary Public
g7 o
% w2 1969 )
i !
STATE OF )
3 [aXad
COUNTY GF )
The foregoing instrument was acknowledged before me this day
of , 1964, by ,
of , @ Corporation, on behalf of said
Corporation,
My Commission Expires: Notary Public




.
: »

CONSENT, RATIFICATION AND JOINDER
BRINNINSTOOL DELP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledges receipt of
a copy of the Unit Agreement for the Development and Opcration of the Brinninstool
Deen Unit Area embracing lands situated in Lea County, New Mexico, which said

Agreement is dated as of January 22 » 1964, and acknowledges that the
undersigned has read the same and is familiar with the terms and conditions
thereof. The undersigned also being the owner of the leasehold, royalty or other -

interest in the lands or minerals embraced in said unit area, as indicated on
the schedule attached to said Unit Agreement as Exhibit "B", does hereby commit
all of said interest to the Brinninstool Deep Unit Agreement and does hereby
consent thereto and ratify all of the terms and provisions thereof, exactly the
same as if the undersigned had executed the original of said Unit Agreement or a
counterpart thereof,

The tract numbers as shown below are for convenient reference only, and
it is understood and agreed that the entire interest of the undersigned in the
Unit Area is committed hereto.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in the respective acknowledgments.
! 4

; N !

- . / \/ N e " C/’ ///l/:/" ) - )
Date: [/~ 3/~ /¢ A L B D
T =777 SRy Cuaploves Cogped .~
TRACT NO. (S) 17 g 2 / 2
Donald E. Cooper
ATTEST: 7

Address: 3005 Upland

Midland, Texas

STATE OF _ Texas )
) ss
COUNTY OF pddand )
,\J The foregoing instrument was acknowledged before me this ZZ[ day of
BMNVARY , 1964, by uary Charlotte Cooper and husband, Donald E. Cooper

| v . .
My Commission Expires: 7@[«@4{,{/ Q %&L

A . - 7 Rotary Publie
el 1, 1962

./

STATE OF )
) ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day
of , 1964, by s
of » @ Corporation, on behalf of said
Corporation.

My Commission Expires: Notary Public
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CONSENT, RATIFICATION AND JOINDER
BRINNINSTOOL DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledges receipt of
a copy of the Unit Agreement for the Development and Operation of the Brinninstool
Deep Unit Area embracing lands situated in Tea County, New Mexico, which said
Agreement is dated as of January 22 , 1964 “and acknowledges that the
undersigned has read the same and is familiar with the terms and conditions

thereof., The undersigned also belng the owner of the leasehold, royalty or other
interest in the lands or minerals embraccd in said unit arez, aeg indicated on

the schedule attached to said Unit Agreement as Exhibit "B', does hereby commit
all of said interest to the Brinninstool Deep Unit Agreement and does hereby
consent thereto and ratify all of the terms and provisions thereof, exactly the
same as if the undersigned had executed the original of said Unit Agreement or a
counterpart thereof,

The tract numbers as shown below are for convenient reference only, and
it is understood and agreed that the entire interest of the undersigned in the

Unit Area is committed hereto. //7

IN WITNESS WHEREOF, this instrument is execu tﬁe qﬁéersigned as
of the date set forth in the respective acknowledgments/
Date: Y8RUATY 50[:1964 \, \:Eia(/\J&Jk s“&J”XJXB
TRACT NO.(S) 19
ATTEST: e
(€aecere S bord cceceecec. Address: 31 Keberis Seak Bldg.,

Yow Orlesns 12, In,

FEDERAL REPUBLIC OF GTRMANY
meAM)! AVARLY MTX L

CIiY OF MACH
COUNTY COFONSUILAL™: CINERAL OF THE )
OR CITY UNTTED b”hn'o Or AMEERICA J
January'The foregoing instrument was acknowledged before me this 30tk gay of
» 1964, by Robest J. ¥ewsn esd wife, Clagre Pos Peween
“arvice Moo - vy
r N l l RS I‘TO .....2‘50
i -1J d4.5 10‘“

Loc:iux (:qmv DM

88

D

W

(0070202793 80953

Clarke N. Fllis
‘Nee Consul of the Unitsd
States of America

STATE OF ) -Sateed-States of Acerice
} ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day
of , 1964, by 5
of , a Corporation, on behalf of said
Coxrporation.

My Commission Expires: Notary Public




- -~

CONSENT, RATIFICATION AND JOINDER
BRINNINSTOOL DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledges receipt of
a copy of the Unit Agreement for the Development and Operation of the Brinminstool
Neep Unit Area embracing lands situated in Lea County, New Mexico, which said
Agreement is dated as of January 22 , 1964, and acknowledges that the
undersigned has read the same and is familiar with the terms and conditions
thereof. The undersigned also being the owner of the leasehold, royalty or other
interest in the lands or minerals embraced in said unit area, as indicated on
the schedule attached to said Unit Agreement as Exhibit "B', does hereby commiti
all of said interest to the Brinninstool Deep Unit Agreement and does hereby
consent theretc and ratify 211 of the texrms and provisions thereof, exactly the
same as if the undersigned had executed the original of said Unit Agreement or a
counterpart thereof.

The tract numbers as shown below are for convenient reference only, and

it is understood and agreed that the entire interest of the undersigned in the
Unit Area is committed hereto.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in the respective acknowledgments.

, T~ —,

Date: /. 0 yl//g 77ZW74¢?’/(:i/ 72{’//(//203-’..74'_j

TRACT NO,(s) 19 \;,é e ;zéa D na
[N ;

ATTEST:
New Orlesns 13, la,

STATE oF  COLORADG )
] ) ss
COUNTY OF Dedvee )

The foregoing instrument was acknowledged before me this 27 day of
RO , 1964, by Morris W, Newsen end wife Lils le¢
)

My Commission Expires:

P
v/ ~ (. [
P I R R PR RN a3 W VA

Notary Public

! G

STATE OF )
)} ss
COUNTY OF )
The foregoing instrument was acknowledged before me this _ day

of , 1964, by 5
of , a GCorporation, on behalf of said
Corporation.

My Commission Expires: Notary Public




CONSENT, RATIFICATION AND JOINDER
BRINNINSTOOL DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned {(wheilier one or more) hereby acknowledges receipt of
a copy of the Unit Agreement for the Development and Operation of the Brinninstool
Deep Unit Area embracing lands situated in Lea County, New Mexico, which said
Agreement is dated as of January 22 , 1964, and acknowledges that the
undersigned has read the same and is familiar with the terms and conditions
thereof. The undersigned also being the owner of the leasehold, royalty or other
interest in the lands or minerals embraced in said unit arca, as indicated on
the schedule attached to said Unit Agreement as Exhibit "B", does hereby commit
all of said interest to the Brinninstool Deep Unit Agreement and does hereby
consent thereto and ratify all of the terms and provisions thereof, exactly the
same as if the undersigned had executed the original of said Unit Agreement or a
counterpart thereof.

The tract numbers as shown below are for convenient reference only, and
it is understood and agreed that the entire interest of the undersigned in the
Unit Area is committed hereto. .

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in the respective acknowledgments.

- 4
Date: [ ¥ - é’\[
TRACT NO.(S) 9@
ATTEST:
STATE OF UTAM )
)} ss
COUNTY OF SALY 1AKE )

The foregoing instrument was acknowledged before me this ~“ ¥ day of

AN S N , 1964, by Yveume Mokaight snd dushund R. 8, NeTRIght

/S -
. Y ) [ - /‘, .
My Commission Expires: / /{,/ ff//)‘

[

: Wi &
o — Notary Puyblic |
' - (j’ - L \.g ‘ 1// P ]
STATE OF )
) ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day
Of 9 1964, by . . >
of » @ Corporation; on behalf of sa3id
Corporation,
My Commission Expires: Notary Public )




BEFORE THE NEW MEXICO OIL CONSERVATION: GOMMISSION
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COMPANY FOR APPROVAL OF THE
BRINNINSTOOL UNIT AGRELMENT, ;?C/J .
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APPLICATION

Comes now The Pure 0il Company by iie attorneys and applies
to the New Mexico Cil Conservation Commission for approval of
the Brinninstool Unit Agreement, Lea County, New Meoxico, and in
support of its application states:

1., Tnat The Pure 0il Company 1s the operator of the pro-
posed Brinninstool Unit, comprising 17,237.30 acres of Federal
and State lands in Lea County, New lMexico as follows:

Townsnip 23 Soutn, Range 32 kast

Section 24: A1l
Scetion 25: All
Sectiion 20: All
Section 27: All
Section 28: All
Section 33: All
Section 34: All
Section 35: ALl
Section 36: A1l

Townsnip 23 South, R.nge 33 East

Section 19: All
Section 20: All
Section 21: All
Section 29: All
Section 30: A1l
Section 31: All
Scehicn 32: A1l
Seciion 28; A11

Towmship 24 South, Ronge 22 Zast

Scction 1; A1l
Section 2: All
Section 3: Al

DOCKET MAILED

- Dore LA G

[EY




Towvnship 24 South, Rangr 32 Bast (conttd)
Sccition i A1l

Sceltion 10: A1l

Scection 1l: ALl

Sccitlon 12: A1l

Povnship 24 Soudh, Raupe 33 Hast

Section H: All

Section O ALl

Section T: All.

2, Tnat the Brinninstool Unit Agrcement covers all forma-
tions underlying said lands below tiie top of the Cherry Canyon
Formation of the Delaware Mountain Group, which point is en-
countered at a depth of 5,923 fecet in the Max Wilson Continen-
tal-Federal Well No. 1 located in Section 28, Township 23 South,
Renge 32 Bast, Lea County, New Mexico,

3. That approval of the Brinninstool Unit Agreement will
be 1n the best infterest of conservation, will prevent waste, and
will protect corelative rignts.

WHEREFORE, The Pure 011 Company reguests that this applica-
tion be set for hearing vefore the Commission, or one c¢f its
Fxaminers, and that the Commissicon cnter its order approving

this appilication.

SETH, MONTGOMERY FEDMRICI & ANDREVS
Prat O0ffice Box é2

Santa

By

Attorneys for Applicant.
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.~ .7, BUPORh TIX NGW MEXICO OXL COMSERVATION COMMISSION

APPLICATION OF THE PURE OJL
COMPAXY FOR APPROVAL OF THE

ERIRNINSTOOL UNIT AGREEMENT, R P
| LEA COUNTY, NEW MEXICO Case No, o '
APPLICATION

Comes now The Pure Oll Cumpany by its attorneys and applies
to the New Mexico 01l Couservation Commission for approvail of
the BErimmiunstocl Unit Agreement, Lea County, New M:xlocc, and in
support of itz application states:

1. Tnat The Pure Qil Company is the opersetor of the pro-

posed Drinninnstool Unit, comprising i7,237.30 acros ¢f Pederal

-~

and State lends in Lea County, Now Mexico as Toilouss
Townshlp 23 South, Range 32 ¥ast
Section 24y ALl

Seaticn 25: A3
Recthion 26 AY
Section 27: Al
Scetion 25: 2311
fegtion 33: All
Section 34: All
Section 35 A3l
section 304 All

Townsnip 23 South, R nge 33 Fast

Section 135: A1l
Secticn 201 All
Seciion 211 ALl
Section 293 ALl
Seetion 30: A3l
Section 31: All
Section 32:

Section 28: All

Towmship 28 South, Range 32 East

Section 1: ALl
Section 2: All
Section 33 All




Towmship 24 South, Range 32 East (cont'd)
Sectiva Si A3l
Sestion 10 All
Section 1l: All
Section 12: All

Towmship &8 Socuth, Range 33 East

Sntxon 2: All
All
mt:l.on Ts All,

2. That the Brimminstool Unit Agreemsnt covers all formm-
tions underlying sald lawnxis below the top of the Cherry Camyon
Pormation of the Delaware Mountain Group, which point is en-
countered at a depth of 5,923 feet in the Max Wilson Continen-
$al-Fadersl Ysll Mo, 1 logsted in Sestion 28, Towmship 23 Sout
R:nge 32 East, Lea County, New Mexico,

3. That approval of the Brimninstool Unit Agreemsnt will
be in the best interest of conservation, will prevent waste, and
will protect corelative rights,

WHEREPORE, The Pure 011 Compeny requests that this appliea-
tion bs sst for hearing before the Commimsion, or one of its
Examiners, and that the Comuission enter its order approving
this application,

smm'mom FEDERICI & ARDREWS

Post Gfrice Box
Santa s, Mew é
B

Attorneys for Applicant,




January 2%, 1964

Tae Pure 0il Company
P. O, Box 671
Midland, Texas

Re: Proposed Hrinninstool Deep Unit
Lza County, New Mexico

Attention: Mr. E. B. White

Gentlewen:

This office is approving =2 tz form and content
your Propos:id Brinninstool Deep Unit, subject to the
two changes which 1 discussed with you on the tele-~
phone this morning.

These changes are as follows,

(1) Section 21, Page 20, line 34 end of
sentence delete period insert semi~
colon and add = * provided, further,
that no such alteration or modifica-~
tion shall be e¢ffective as to any
land of the State of New Mexico, as
to the rate cof prospecting and develop-
ing in the absence of the apecific
written approvai thersof by the
Commissioner and as to any lands of




™2 ®ure 0il Company
Attention: Mr. . 3., Whdte
January 29, 1984

- bage 2 -

the fitate of New Mexico or privatsly
ownad lands subject to this Agreement
as to the guantity and rate of produc-
tion in the absence of specific written

approval thereof by the Commissioner.”

(2) Section 29, Page 24, line 5, delete
iine five and insert:
"withim 60 days by the Director or the
Land Commissioner, provided, however,
that as to State Lands such subsequent
joinder must Le approved by the Land
Commissioner."

We thank you for your courtesy in this matter.
Very truly yours,

E. 8, JOHENY WALKER
COMMISSIONER OF PUBLIC LANDE

Y
4

(Mrs.) Marian M. Rhea, Superviasor
Unit Division

ESW/mmx /v

ccs
0i1 Conservation Commission
Banta Pe, New Mexico

United States Geological Survey
P. C, Drawer 1857
Roswell, Mew Mexiceo



E. 5. JOMNNY WALKER

COMMISSIONER

> (

State of 1New /Viexico

l
AN

Commissloncr of Puuic Lancls

D P, O. BOX 781
SANTA FPE, NEW MEXICO

January 29, 1964

The Pure 0Oil Company
P. O. Box 671
Midland, Texas

Re: Proposed Brinninstool Deep Unit
Lea County, New MexXico

Attention: Mr. E. B. White
Gentlemen:

This office is approving as to form and content
vour Proposed Brinninstool Deep Unit, subject to the
two changes which I discussed with you on the tele-~-
phone this morning.

These changes are as followss

(1) Section 21, Page 20, line 34 end of
sentence delete period insert semi-
colon and add = " Provided, further,
that no such alteration or modifica-
tion shall be effective as to any
land of the State of New Mexico, as
to the rate of prospecting and develop-
ing in the absence of the specific
written approval thereof by the
Commissioner and as to any lands of

S




Attention:

The Pure 0il Company

Mr. E. B. White

January £S5, 15063

~ page 2 ~

(2)

We thank y

ESW/mmr/v
CC:

the State of New Mexico or privately
owned lands subject t¢ this Agreement
as to the quantity and rate of produc-
tion in the absence of specific written

approval thereof by the Commissioner."

Section 29, Page 24, line 5, delete

line five and insert:

"within 60 days by the Director or the

Land Commissioner, provided, however,

that as to State Lands such subsequent e

joinder must be approved by the Land
Commissioner."

ou for your courtesy in this matter.
Very truly yours,

E. S, JOHNNY WALKER
COMMISSIONER OF PUBLIC LANDS

BY?’\’?}W L e

{(Mrs.) Marian M. Rhea, Supervisor
DUnit Division

0il Conservation Commission

Sant

Unit
P. O

a Fe, New Mexico

ed States Geological Survey
. Drawer 1857

Roswell, New Mexico
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i The Pure Oil Company
; P. O. Box 671
h Midland, Texas

Re: Proposed Brinninstool Deep Unit
Lea County, New Mexico

Attention: Mr. E. B. White

Gentlemen:

This office is approving as to form and content
your Proposed Brinninstool Deep Unit, subject to the
two changes which I discussed with you on the tele-
phone this morning.

o o

These changes are as folliows,

%

{1) Section 21, Page 20, line 34 end of
sentence delete period insert semi-
colon and add = " Provided, further,
that no such alteration or modifica-~
tion shall be effective as to any
land of the State of New Mexico, as
to the rate of prospecting and develop-
ing in the absence of the specific
written approval thereof by the

s Commissioner and as to any lands of

BEFORE tXAMINER NUTTER}
OIL CONSERVATION COMMISHEN
Dl ro’5_ EXHIBIT NO. S
“ASE NO. 2753

. £
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The Pure 0il Company
Attention: Mr. Z. B, White

Jnuunly &7, 1964

- page 2 -~

the State of New Mexico or privately
oswned lands subject to this Agreement

as to the quantity and rate of produc-
tion in the absence of specific written

approval thereof by the Commissicner.”

(2) Section 29, Page 24, line S, delete
line five and insert:
"within 60 days by the Director or the
Land Commissioner, provided, however,
that as to State Lands such subsequent
joinder must be approved by the Land
Commissioner."

We thank you for your ccurtesy in this matter.
Very truly yours,

E. S. JOHNNY WALKER
COMMISSIONER OF PUBLIC LANDS

BY:““QM A SR

(Mrs.) Marian M. Rhea, Supervisor
Unit Division

ESW/mmr/v

ce:

0il Conservation Commission -
Santa Fe, New Mexico

United States Geological Survey
P. O, Drawer 1857
Roswell, New Mexico

W




<:> : (‘) 4 FEPLY RIPER TOr
UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY - T
WASHINGTON 25,0D.C. "

JAN 21 1964 : o

Yae Qure Cil Company
P. ¢, Box 671
Midland, Tcxas 79701

(\-ttention: MI‘. Eq B. Vhite

Gentlemen:

Your application of January 13, filed with the 0il and Gas Super-
o visor, Roswell, New Mexico, requests the designation of 17,237.3C
: acres, more or less, Lea Ccunty, New Mexico, as logically subject
to exploration and development under the unitization provisions of

the Mineral Leasing Act, as amended,

Pursuant to unit plan regulations of December 22, 1950, 30 CFR 226.3
(1961 reprint), the land requested as described in your application !
and outlined on your map marked "Exhibit A, Brinninstool Unit, Lea : .
County, New Mexico," is hereby designated as a logical unit arca.
Inasmuch as unitization will be limited to all formations below
the top of the Cherry Canyon formation of the Delaware Mountain
Group, Permian Age, the unit should be identified as the "Brinninstool
Deep Unit" by the unit agreement submitted for the areca hereby
designated, Qur review of the area indicates the total acreage to
be 17,237.32 acres, Accordingly, if your recheck confirms our
figure, your recprds should be so conformed.

NUTTER

B A

2

;L‘t , The unit agreement submitted for the area designated should provide
¥.° for the drilling of the initial exploratory well to test formations
£ of Devonian age, or to a depth of 16,300 feet., The 1961 reprint
of the standard form of unit agreement should be used, with the
modifications proposed by your applicaticn, the addition of the
language required by the State of New Mexico, and the following
additional modification to update the Nondiscrimination secticn:

S

-

“é ' ' . - u P ¢ i i

Koo The “Fair Employment" section of the 1961 reprint should be replaced
B

A

!

oo s EXHIBIT Ny
g\

with the following:

BEFORE EXAMINER

.l

Ol CONSERVATION

CASE NO,

' : "Nondiscrimination: In connection with the performance of
i work under this agreement, the operator agrees to comply
o with all of the provisions of 301 (1) to (7) inclusive,

By of Executive Order 10925, as amended, (28 F.R. 6485), which

are hereby incorporated by reference in this agreement," ; ‘

In the absence of any t;pe of land regquiring special provisions or
any objections not now apparent, a duly executed agreement identical




O 0

- - to the 1961 reprint, modified only as outlined above, will be

S approved if submitted in approvable status within a reasonable

: time, However, the right is reserved to deny approval of any
executed agrecment which, in our opinion, does not have full comnit~
ment of sufficient lands to afford effective control of unit
operations,

Vhen the executed agreement {s transmitted to the Supervisor for
approval, include the latest status of all acreage. In prepatation
of Exhibits A and B, fcllow closely the format of the sample exhibits
attached to the 1961 reprint of the standard form.

Inasmuch as this unit contains State of New Mexico lands, we are
sending a copy of this letter to the Commissioner of Public Lands
at Santa Fe, and you are requested to contact said Commissioner
in tonnection with this letter prior to soliciting joinders,

Sincerely yours,

Acting Directdr

. w

- e ——
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UNITED STATES
DEPARTMENT OF THE INTERIOR

WASHINGTON 25.D.C.

JAN 21 1364
The Pure Cil Company e
P. G, Box 671
vildland, Texas 79701

Attention: Mr. E., B. White

Gentlemen:

Your application of Jaanuary 13, filed with the 0il and Gas Super-
visor, Roswell, New Mexico, requests the designation of 17,237.30
acres, morc or less, Lea County, New Mexico, as logically subject
to exploration and development under the unitization provisions of
the Mineral Leasing Act, a5 amended.’

Pursuant to unit plan regulations of December 22, 1950, 30 CFR 226.3
(1961 reprint), the land requested as described in your application
and outlined on your map marked "Erhibit A, Brinninstool Unit, Lea
County, New Mexico," is hereby designated as a logical unit area,
Inasmuch as unitization will be limited to all formations below

the top of the Cherry Canyon formation of the Delaware Mountain
Group, Permian Age, the unit should be identified as the "Brinninstool
Deep Unit" by the unit agreement submitted for the area nareby
designated. Cur review of the area indicates the total acreage to
be 17,237.32 acres., Accordingly, if your recheck confirms our
figure, your teqcrds should be so conformed, .

The unit agreement submitted for the area designated should provide
for the drilling of the inftial exploratory well to test formations
of Devonian age, or to a depth of 16,300 feet, The 1961 reprint
of the standard form of unit agreement should be used, with the
modifications proposed by your applicetion, the addition of the
language required by the Stzote of New Mexico, and the following
additional modification to update the Nondiscrimination section:

The “Fair Employment'" section of the 1961 reprint should be replaced

with the follcwing:

"Nondiscrimination: In connection with the performance of
work under this agreement, the operator agrees to comply
with all of the provisions of 301 (1) to (7) inclusive,

of Executive Order 10925, as amended, (28 F.R., 6485), which
are hereby incorporated by reference in this agreement.'

. :».
sanss of anv tvpe of land requiring special provisions or
any objecticns not now apparent, 8 duly execuiecd sgroement fdentical
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to the 1961 reprint, modified only as outlined above, will be
approved {f submitted in approvable status within a reasonable

time,

However, the right is reserved to deny approval of any

executed agreement which, in our opinion, does not have full commit=~
ment of sufficient lands to afford effective control of unit

operations,

Uhen the executed agreement is transmitted to the Supervisor for

approval, include the latest status of all acreagt.

In nreparation

of Exhibits A and B, follow closely the format of the sample exhibits
attached to the 1961 reprint of the standard form.

Inasmuch as this unit contains State of New Mexico lands, we are
sending a copy of this letter to the Commissioner of Public Landsg
at Santa Fe, and you are requested to contact said Commissioner
in connection with this letter prior to soliciting joinders,

-
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Sincerely yours,

Acting Directdr
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SOUTHERN PRODUCING DIVISION L] MIDLAND DISTRICT EXPLORATION

P, 0. BOX 671 « MIDLAND, TEXAS 79701 o AREA COOE 913~MU 23723

January 13, 1964

CONFIDENTIAL GEOLOGICAL REPORT

PROPOSED BRINNINSTOCL DEEP UNIT
LEA COUNTY, NzW MEXICO

THE DIRECTOR - UNITED STATES GEOLOGICAL SURVEY
WASHINGTON, D. C.

7his is a proposed Federal-State-type Unit covering 17,2237.30
acres o drill a 16,300 foot Devonian wildcat to be located in the
soultnr one-nalf of Scction 30, Tovmship 23 South, Range 32 Haau, Lea
ccunty, New Mexico. The proposed Unit, as shown on Exnibit "A™
e Lcecated on tihe north flanxkx of tie Delaware Basin about :we“ty-
seven riiles nortnwest of Jal, New dexico. A scismograpnh interpre-
tavion, from profiles using conventional tecnniques, snows a laxrge
sorucitural feature vrending northeast-southwest wnien is approxi-
rnately seven miles long and four miles wide. Tne seismic
interpretation as shown on Exhiovit "C" nas 400 feet of structural
c_csure. Tne bagis for the Unit boundary, as shovn on the Devonian
Sclsmosrapn Map, Exhibit C7, is the lowest closing contour at | CeL
{-12,3C0). v v

Tne prospect is located in an area of relatively low rolling
211l topograpnic rellef with the Ozgallala formation and Quaterrnary —
alluvita exposed on the surface. No surface exposure is-present

on whicnh surface mapping could be accomplisned to substantiate =
cdeep-scated structural anomaly.

Regional dip of the Devonian formation 1s to the soutneast at
the rate of approximatcly 100 feet per mile. Subsurlace control
in the area is practically nil, witn the nearcst control, the Con-

vinental 0il Company #5 Bell Lake Unit located in Sccuion 1, Towmship
25 Seouth,; Range 33 East, approximately four miles Lo the east. The
Cunbtinental 0il Company #5 Bell Lake Unit well, a 156,100 foot Devonian
Joilure, tested 12,085 feet of salt water in the Devonian formation
oG wWas suosequenoly completed in tne Pennsylvanilan Xorrow lormation
“rom 14,417 to 14,727 feet for 7,L0O KCFGPD. Nearest Devonlan pro-
duction is in the Bell Iake PField approximately five miles cast of

vhe Unit. The 2e¢ll Lake Field nas {ive producers opcerated dy the
Conv.nental 0il Company. The Continental #l-A Bell Lake Unit was

completed in the Devonian formation from 14,942 to 15,025 fect for
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15,500 HCFGPD plus 14.4 bvarrels of formation water. The #2 Bell
Lake Unit was completed in the Pennsylvanian Strawn formation for
140 berrels of distillate per day plus 13,100 MCFGPD. The #3 Bell
Lake Unit was completed in the Bone Spring formation from 8,670

to 8,817 fect for 53 barrels of oil per day plus 2 barrecls of
formation water. Thne #4 Bell Lake Unit was completed in the Devo-
nian formation from 14,736 to 14,938 fcet for 64,000 MCFGPD.

The Brinninstool proposed Unit is in an area favoravle for
production from the uppexr Delaware Mountaln group as shovmn on
Exhibit "B". The Cruz Field, Triste Draw Field and the north
one-nalf of the Double ‘X' Field are productive from the upper-
most Delaware Sand member of the Delaware Mountain group from
deptns of 4,900 feet down to 5,200 feet within the proposed Unit
arca. IExhibit "E' is a Gamma Ray - Acoustic correlation log of
the Max Wilson #1 Continental Federal, located 1980 feet FWL and
660 feet FNL of Section 28, Township 23 South, Range 32 East, and
is Tne decpest test drilled in the proposed unit area. It was
completed as a dry hole in the Cherry Canyon formation of the
Delaware Mountain group. The top of the Cherry Canyon formation
was picked from the log at a depth of 5,923 feet. Unitization
of rignts will begin at the top of Cherry Canyon formation at
an estimated depth of approximately 5,923 feet in the proposed
Brinninstool Unit test. Exnibit “F" is a Gamma Ray - Sonic cor-
relation log of the Continental 0il Company's #7 Bell Lake Unit,
a Wolfcamp dry hole located 660 feet FNL and FEL of Section 1,
Township 24 South, Range 33 Tast and approximately four miles
east of the Unit outline. The top of the Cherry Canyon formation
was picked from the log of the #7 Bell Lake Unit at a depth of
6,260 feet. Tnhne Cherry Canyon formation in the Unit test will
be encountered vwell below the deepest producing depth in any of
the fields located within the Unit outline. No production has
been establisned from the Cherry Canyon formation in thnis area
of the Delaware Basin.

The proposed Brinninstool Unit test should penetrate about
1,200 fcet of red beds pefore encountering the top of the Rustler
Anhydrite. The evaporite and salt section should be about 3,800
feet thick. Approximately 3,900 feet of basin type Delaware
sandstone, shale, and limestone should be present. The Bone
Spring limestone, sandstone, and shale scction should be 2,400
feet in thickness. The Wolfcamp may vary from 900 to 1,350 feet
in thickness. The Pennsylvanian formation should contain approx-
imately 2,200 feet of limestone, sandstone, and shale. The
Mississippian section should contain 1,200 feet of limestone and
shale. In all, the test should penetrate 16,000 feet of sedi-
menits; however, on a structurally high test, it is not unrea-
sonable to expect considerable thinning of pre-Wolfcamp beds

over Devonian highs. The columnar sectlon is shown on Exhibit
‘.ID“ ;
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Cherry Canyon sandstone 6,100
i Rone Spring limestone 8,900
Wolfcamp limestone 11,300
Pennsylvanian limestone 12,650
Pennsylvanian sandstone 13,800
Devonian dolomite 16,000

ViJH:on

The potential pay zones and cxpected depths are as follows:

feet
feed
feet
feet
feet
feet

Considering the inherent difficulties of shallow high velocity
sediments, we feel the data are of fair to good guality, and we
have mapped the probable existence of a deep structure which should
be tested for probable entrapment of hydrocarbons.

Respectfully submitted,

W. J. Henry
Geclogist

.
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THE RPURE QIL COMAFALN]Y
SOUTHERN PRODUCING DIVISION . MIDLAND DISTRICT EXPLORATION
P. O. BOX 671 ¢ MIDLAND, TEXAS 79701 ¢ AREA CODE 915-MU 2:372%

January 13, 1964

-

CONFIDENTIAL GEOLCGICAL REPORT

PROPOSED BRINNINSTOOL DEEP UNIT
LZA COUNTY, NzZW MEXICO

I THE DIRECTOR ~ UNITED STATES GLOLOGICAL SURVEY
WASHINWGTON, D, C.

7nis 1s a proposed Federal-State-type Unit covering 17,237.30
acres ¢o drill a 16,300 foot Devonian wildcat to be located in thac
south one-nalf of Scction 36, Towmship 23 South, Range 32 last, Lea
County, New i ex&co. The proposed Unit, as ohown on “xnlb‘“ TAT,
is loczted on The north flank of the Delaware Basin avout tweniy-
scven miles northwest of Jal, New Mexicoe, A scismograpn invero"o-
cation, from profiles using conventional tecnniques, shows a large
uu‘uCVura* Tfeature trending nortneast-southwest wnhich is approxi-
mately seven miles long and four miles wide, The seismic
intergretation as shown on Exhiioit “C" nas 400 feet of structural ' 8
closure. Tne basils for the Unit ooundary, as shown on the Devonlian
Scismoprapn Map, Exhibit C7, is the lowest closing contour at
(-.;.2, \AJO) .

The prospect is located in an area of relatively low rolling
nill topograpnic relief with the Ozallala formation “nd Quatern ary
alluviwa exposed on the surface. No surface exposure is present
on vhalch surlace mapping could be accomplisned to substantiate a
deep-secated structural anonaly.

Regional dip of the Devonlan fermation 1s to tne southneast av

the rate of approximately 100 feet per mile. Subsurlace control
n the area 1s practically nil, with the nearest control, the Con-
winental 0il Company #5 Bell Lake Unit located in SOCu;On i, Tovnshlp
_ 2% South, Range 33 East, approximately four miles to the east. The

Continental 0il Company #5 Bell Lake Unit well, a 16,100 fcot Devonian

feilure, tested 12,085 feet of salt water in the Dev0n*an noa....av,.on
and was suosequently completed in the Pennsylvanicn Vorrow lormotion
from 14,417 to 14,727 feet for 7,400 MCFGPD. Nearcst Dcvonian pPro-~
iuction is in the Bell Lake Pield epproximately five miles cast of
c“he Unit. The 3ell Iluike TField has five producers operated dy the
Countinontal Qi Comprny. 2ne Continental #1-A Bell Lake Unit was
completed in the Devonian formation from 14 QL2 to 15,025 feect Tor

‘.

e
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15,500 MCFGPD plus 14.4 barrcls of formation water. The #2 Bell

Laie Unit was completed in the Pennsylvanian Strawn -o.muu¢on for
240 varrels of distillate per day plus 13,100 MNCFGPD, Tie #3 Beil
zxke Unit weas completed in the Bone Spring formation frem 8,070

to 8,817 fect for 53 barrels of oil per day plus 2 bvarrcls of

formation water. Tne #4 Bell Lake Unit was completed in the Devo-

nian formavion from 14,736 to 14,938 feet for 64,000 NMCFGPD.

The Brinninstool proposed Unit is in an area feavoirasle for
proauction {rom the upper Delaware Mountain group as sihiown on

”‘.

Dk

Zxnivit “"BY. The Cruz Field, Triste Draw Fiecld and the norin
onc-nall of the Double X* Field are productive from tne upper-
most Delaware Sand member of tne Delaware Mountain group Irom
Cepens of 4,300 feet down to 5,200 feet within the proposcd Unit
area. DBxhibit ”E‘ is a Gamma Ray - Acoustic corrclation log of
tne Mox Wilson #1 Continental Federal, located 1980 feet WL an
650 focet ML of Suctlon 28, Tovmship 23 South, Range 32 East, and

15 the cGeepest vest drilled in the proposed unit areca. It was
compiceted as a dry nole in the Cherry Canyon formation of the
Delawaere Mountain group. The top of the Cherry Canyon formation
was picked f{rom tne log at a depth of 5,923 feet. Unitization
of rignts will begin at the top of Cherry Canyon formation at

an estimated depth of approximately 5,923 fect in the proposed
Brinninstool Unit test. Exnibit "F" is a Gamma Ray =~ Sonic cor-
relation log of the Continental 0il Company's #7 Bell Lake Unit,
& Volifcamp dry hole located 660 feet FNL and FEL of Section 1,
Townsnip 24 South, Range 33 East and approximately four miles
cast of the Unit outline. The top of the Cherry Canyon formation
was picked f{rom The log of the #7 Bell Lake Unit at a deptn of
5,260 feet. Thne Chnerry Canyon formation in the Unit test will
u’l

encountered well below the deepest producing depth in any of
the fieclds located within the Unit outline. No production nas

been established from the Cherry Canyon formation in this area
of the Delaware Basin,

Tne proao sed Brinninstool Unit test should pencirate about
1,200 feet of red beds before encountering thne top of the Rustler
Annyo”;ue. The evaporite and salt section should be aboutb 3,800
feet thick. Approximately 3,900 feet of basin type Delawar
sandstone, shale, and limestone snould be present. Lne Bone
Sor;ng limesitone, sandstone, and shale secction should be-2,400—
Teet in thickness. Tne Wolfcamp may vary from 900 to 1,350 feet
in thickness. The Pennsylvanian formation snould contain approx-
imately 2,200 feet of limestone, sandstone, and shale. The
“ississippian section should contain 1,200 feet of limestone and
shzle. In all, the test should penetrate 16,000 feet of sedi=~
neuos, nowever, on a structurally high test, it is not unrca-
sonable to expect considerable thinning of pre-Wolfcamp beds

over Devonian highs. The columnar section is shown on Exhiblt
13 131
D¥.
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Tne potentilal pay zones and cxpected depths are as follows:

Cnerry Canyon sandstone 6,100 feect
Bone Spring limestone 8,900 feet
Viclleamp limestone 11,300 fect
Pesmsylvanian limestone 12,050 feev
Pennsylvanian sandstone 13,800 feet
Devonian dolomite 16,000 fcet

Considering the inherent difficulties of shallow nign velocity
sedimenss, we feel the data are of fair to good cuality, and we
nave mapped the probable existence of a deep structure wnhich should
be tested for provavle entrapment of hydrocarbons.

Respectfully suomitted,

Geologist

YWJH:bn
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BRINNINSTQOL DEEP UNIT 0.C,C. HEARING

1. Working Interest Owners:

Gulf 0il Corporation
Continental

Pure

Marathon

Richardson 0Qils
Perry R, Bass

Texaco Inc.
Richfield
British-American
Intermational 0il & Gas Corp.
Pennzoil Company
Jacqueline Langdon

2, Percentage of State Acreage in
All Committed

17,237,32

Committed
Committed
Committoed
Committed
Committed
Committed
Uncommit ted
" Committed
Committed
Uncommitted
Uncommittea
Committed

Unit = 25.86006%

3. Percentage of Federal Acreage in Unit =~ 74,1393%
95.9311% of fed. Acs. committed.

4, Number of Owners of ORRs and Prod. Payments = 36

28 Committed

Acres

23.8070%
41,2066%
18,2968
$.5578%
2,2584%
«79528%
1.8562%

11607

<1160% ¢

«2320%
. 9281%
4,8731%

8 Uncommitted (7 definite nos, $§ mailed to foreign
countrﬁaa that will probably commit.)

List of Owners of Overriding Royalty and Production Payment Owners

Owner

Helen B, Wehrli

L. N. Hagood

Thoras Allen

Robert N. Enfield
Jay Galloway

Saul Baker

Jewell E. Fields
Faye L. Klein
Ralph C. Hart
George C. Buckles
Randall F. Montgomery
Minnie S, Levick
Fred C. Rohrback

I. J. Marshall
Pearl O. Pipkin
Roland Rich Woolley
J. L. Briscoce

Tom L. Ingram
Eugene E. Nearburg
Marguerite Armitage Payne
Robert G, Hanagan
Ernest A. Hanson
Bruce Alene Carlin
A. G. McCarver

J. B. Palmer
Pauline V. Trigg
John H. Burton
Josephine G. Antink
Eugenia Bate

E. R. Richardson
Mary Charlotte Cocper
Morris W, Newman
Robert J, Newman
Yvonne McKnight

R. E. Boyle

Status

Committed

T

Uncommitted
ka4

Committed

T

Uncommitted
1t

T}

133

Committed
Uncommitted
Commitied

"o

1

1”
Mcommitted
Conmitted
incommitted

of Unit Area

T

n

and Status:
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BRINNINSTOOL NDEEP UNIT 0.C.C, HEARING y

17,237.32 Acres

1. Working Interest Owners:

Gulf 0il Corporation Comnitted 23.8070% of Unlt Area
Continental Committed 41.2066% " m
Pure Committed 18,2968 " v "
Marathon Commi tted 5.5578% " " 1"
Richardson Oils Committed 2.2584% " " "
Perry R. Dass Committed .7528% " " ™
Texaco Inc, tncommitted o 1.8562% 70 "
Richfield T Committed .1160% 1" 1"
British~-American Committed L1160% " v "
{ntermational 0il & Gas Corp, Uncommitted $2320% " " "
Pennzoil Company Uncommicted .9281% " " "
Jacqueline Langdon ~ Committed 4,8731x " ¢ "

2, Percentage of State Acreage in init :
All Committed

25.86007%

3. Percentage of Federal Acreage in Unit == 74,1393%
95.9311% of Fed. Acs. committed.

4, Number of Owners of ORKs and Prod. Payments - 36
28 Committed
8 Uncommitted (7 definite nos, £ mailed to foreign
countreaa that will probably commit.)

Y

List of Owners of Overriding Royalty and Productioit Payment Owners and Status:

aner Status

Helen B. Wehrli Committed
L. N. Hagood "
Thomas Allen "
Robert N, Enfield "

Jay Galloway "
Saul Baker "
Jewell E. Fields "

Faye L. Klein "

Ralph C. Hart Uncommitted
George C. Buckles i
Randall F. Montgomery Committed
Minnie S. Levick "

Fred C. Rohrback "

I J Marshall o
Roland R1ch WOolley v

J. L. Briscoe "

Tom L. Ingram B
Eugene E. Nearburg "
Marguerite Armitage Payne "
Raobert G. Hanagan "
Ernest A. Hanson o

Bruce Alene Carlin I'ncommi tted
A. G, McCarver "

J. B. Palmer v
Pauline V., Trigg "

John H. Burton

Josephine §. Antink
Eugenia Bate

E. R. Richardson

Mary Charlotte Cooper
Morris W, Newman
Robert .J. Newman
Yvonne McKnight

R. E. Boyle

Committed

[N oy Sy |
Ull\—u AUILA S wa e

Committed

"
1t

"

M committed
Committed

-Uncommitted

Pur&

ex £ 3

Y




ot PorL e OGALLALA - Surface
Ryt calichs, sd, gravels, red sh, & silt,

TOP RUSTLER ANHYDRITE 1200'

salt and anhydrite.

TOP DELAWARE SANDSTONE 5000!
1t, gry. f-m sd, w/thin shale & limestone stringers.

TOP CHERRY CANYON 6100!

8000?
TOP BONE SPRING LIMESTGNE 8900!
brm. f-d xln., shly., silty ls.
10,000! -~t~:s::i*ﬁi:::; tan~gry., £ gr. Qd.
B BN B
:T*;;ﬁh;;;fﬁ tan-gry., £ gr. sde

1777 TOP WOLFCAMP 11, 300!
7 PR tan-gry., f gr. sd.
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