CASE 2989: Application of SKELLY
for compulsory pooling, lLea
County, New Mexico.
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CASE No. 2989
Oxrder No. R~2654

{(6) That the applicant should be designated the operator
of the subject well and unit.

{7) That all proceeds from production from the subject
well which are not dighursed for any reason should be placed in

-escrow to be paid to the true owner thereof upon demand and proof

of ownership.
AT 18 THERLIORY ORDFERED:

(1) That all mineral interests, whatever they may be, in
the West Jal-Strawn Gas Pool underlying Section 17, Township 25
South, Range 36 East, NMPM, Lea County, New Mexico, are hereby
pooled to form a 640-acre gas proration unit, to be dedicated to
a well to be drilled in the NW/4 SE/4 of said Sectiomn 17..

(2) That Skelly Oil Company is hereby designated the
operator of the subject well and unit.

{(3) That all proceeds from production from the subject well
which are not disbuised IS &ny To2zon shall he placed in escrow
in Lea County, New Mexico, to be paid to the true owner thereof
upon demand and proof of ownership; that the operator shall notify
the Commission of the name and address of said escrow agaent within
90 days from the dats of this order.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE aﬁ Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO .
OIL CONSERVATION CO!_‘&MISSIO!

JACK M. CAMPBELL, Chairman
E. S. WALKER, Member

A, L. PORTER, Jr., Member & Secretary

SEAL

esx/
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HREARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASR No. 29R9
Ocrder No. R-~2654

APPLICATION OF SKELLY OIL COMPANY
FOR COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION
BY THE COMMISSION: ‘

This cause came on for hearing at 9 ¢’clock a.m. on

February 13, 1964, at santa Fe, NRew Mexico, before the Oil Con-

servation Commission of New Mexico, hereinafter referred to as the
*Commission.™ .

NOW, on this 20th day of February, 1964, the Commission,
a quorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully advised
in the premiges,

FINDS:

(1) That due public notice having been given as requirsd by
law, the Commission has jurisdiction of this cause and the subjact
matter thereof, )

(2) Thnat the applicant, Skelly Oil Company, seeks an order
pooling all miperal interests in the West Jal-strawn Gas Pool
underlying all of Section 17, Township 25 Bouth, Range 36 Rast,
NMPM, Iea County, New Mexico.

(3) That the applicant has the right to drill and proposes
to drill a well in the NW/4 SE/4 of said Section 17 to de projected
to the West Jal-Strawn Gas Pool.

- {(4) That there are interest owners in the préposed proration
unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner Of Gach
interest in said proration unit the opportunity to recover or
receive without unnecessary expense his just and fair share of
the gas in the West Jal-Strawn Gas Poonl, the subject application
should be approved by pooling all mineral interests, whatever
they may be, in the West Jal-Strawn Gas Pool within said unit.




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMIESION OF NEW MEXICO FOR
TAE PURPOSE OF CONSIDERING:

CASE No, 2989
Order No. R-2654

APPLICATION OF SKELLY OIL COMPANY
PCR COMPULSORY POOLING, LEA CCUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION
EY THE COMMISSION: ’ |

‘ This cause came on for hearing at 9 o’clock a.m. on
February 13, 1964, at Santa Fe, New Mexico, before the Oil Con- _
servation Commission of New Mexico, hereinafter referred to as the

ﬁf‘l—u——nl sadmn N
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NOW, on this 20th day of February, 1964, the Commission,
a quorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully advised
in the premiges,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cauze and the subject

. matter thereof,

(2) That the applicant, Skelly 0Oil Company, seeka an order
pooling all mineral interests in the West Jal~-gtrawn Gas Pool
underlying all of Section 17, Township 25 SOut . Kange 36 Bast,
HMPM, lLea County, New Mexico.

(3) That the applicant has the right to drill and proposes
to drill a well in the NW/4 SB/4 of said Section 17 to be projacted
to the West Jal-Strawn Gas Pool.

- {4) 'That there are interest owners in the prdpoaed proration
unit who have not agreed to pool their intereasts,

{5} That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
‘interest in said proration unit the opportunity to recover or
raeceive without annecessary expense his just and fair share of
the gas in the West Jal~-Strawn Gas Fool, the subject applicaticn
should be approved by pooling all mineral interests, whatever
they may be, in the West Jal-Strawn Gas Pool within said unit.
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Srdexr No. R-2654

(6) 7That the applicant should be designated the operator'
of the subject well aad unit.

(7) That all proceeds from production from tie subject
well which are not diswursad for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and proof
of ownership. '

17T IS THERSEFORE ORUVUFERED:

(L) That all mineral interests, whatever they may be, in
the West Jal-Strawn Gas Pool underlying Section 17, Township 25
South, Range 36 East, NMPM, lLea County, New Mexico, are hereby
pooled to form a 640-acre gas proration unit, to be dedicated to
a well to be drilled in the NW/4 SE/4 of said Section 17..

(2) That Skelly Oil Company is hereby designated the
operator of the subject well and unit.

{3) That all proceeds trom productiion fzom the subiect wall
which are not disbursed for any reason shall be placed in escrow
in Lea County, New Mexico, to be paid to the true owner thereof
upon demand and proof of ownership; that the operator shall notify
the Commission of the name and address of said escrow agent within
90 days from the date of this order.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa FPe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSIOR

JACK M. CAMPBELL, Chairman
E. S. WALKER, Member

A. L. PORTER, Jr., Member & Secretary

SEAL

esx/




Docket No. 5-64

DOCKET: REGULAR HEARING - THURSDAY - FEBRUARY 13 . 1964
0il Conservation Commission - 9 A.M. - Morgan Hall,. State Land Office

Building, Santa Fe, New MexXico

ALLOWABLE: (1)

(2)

CASFE R983:

CASE 2990:

Consideration of the cil allowable for March, 1964,

Consideration of the allowable production of gas for
March, 1964, from ten prorated pools in Lea and Edady
Counties, New Mexico, alsc consideration of the allow-
able production of gas from nine prorated pools in

San Juan, Rio Arriba, and Sandoval Counties, New Mexico,
for March, 1964.

Application of Skelly 0il Company for compulsory pooling,
Lea County, New Mexico. Applicant . in the akove-stylied
cause, sceks an order force-pooling all mineral interests
in the West Jal-Strawn Gas Pool underlying all of Section
17, Township 25 South, Range 36 East, Lea County, New
Mexico.

In the matter of the application of the 0il Conservation
Commission of New Mexico upon its own motion for an order
for the creation of new pools in Lsz and bBudy Counties,
New Mexico, and extensions of certain existing pools in
Lea and Eddy Counties, New Mexico, and giving notice to
all persons and parties interested in the subject matter
thereof to appear and show cause why such creations and
extensions should not be made.

(a) CREATE a new pool in Lea County, New Mexico, classi-
"fied as an o0il pool for Pennsylvanian preduction,
designated as the Bar U-Pennsylvanian Pool, and de-
scribed as:

TOWNSHIP 9 SOUTH, RANGE 32 EAST, NMPM
SECTION l: SE/4

{b) CREATE a new pool in Lea County, New Mexico, classi-
fied as an o0il pool for Bone Springs production,
designated as the Buffalo-Bone Springs Pool, and
described as:

TOWNSHIP 19 SCUTH, RANGE 33 EAST, NMPM
SECTION 3: NW/4

(c) CREATE a new pool in Eddy County, New Mexico, classi-
fied as a gas pool for Morrow production, designated
as the Cass Ranch~-Morrow Gas Pocl, and described as:

TOWNSHIP 20 SOUTH, RANGE 23 EAST, NMPM
SECTION 2: All
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Docket No. 5-64

Case 2990 continued from page 1

(d) CREATE a new pool in Eddy County, New Mexico
classified as a gas pool for Morrow production,
designated as the Getty-Morrow Gas Pool, and
described as:

TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM
SECTION 24: All

{(e) EXTEND the Artesia Queen-Grayburg-San Andres Pool in
Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 28 EAST, NMPM
SECTION 6: SE/4 NW/4

(f) EXTEND the South Corbin-Queen Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 33 EAST., MNMPM
SECTTON 22; /2

l'u
4

(g) EXTEND the Fowler-Tubb Gas Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM
SECTION 22: All

(h) EXTEND the Grayburg Jacksocn-Queen-Grayburg-San Andres
Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM
SECTION 10: SE/4 SE/4

(1) EXTEND the North Hackberry~Yates Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM
SECTION 32: N/2 N/2

(j) EXTEND the West Henshaw-Grayburg Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 30 EAST, NMPM
SECTION 3: Lot 5




(k)

(1

)

(m)

{n)

(o)

(p)

’—

Docket No. 5-64

Case 2990 coitinued from page 2

EXTEND the No:'tn Justis-Blinebry Pocl in Lea County,
New Mexico, te¢ include therein:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
SECTION 11: S/2 N/2

EXTEND the Lusk-Strawn Pool in Eddy and Lea Counties,
New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM

SECTION 23: §/2
SECTION 24: s/2

TOWNSEIP 19 SQUTH, RANGE 32 EAST, NMPM
SECTION 28: W,’2

EXTEND the Mesa-Queen Pool in Lea County, New Mexico,
to include theréin:

TOWNSHIP 16 SOUTH, RANGE 32 EASY, NMPM
SECTION 17: SW/4

EXTEND the Paduca-Delaware Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 25 SOUTH, RANGE 32 EAST, NMPM
SECGTION 27: NW/4

EXTEND ithe Pearl-Qu=en Pool in L.ea County, New Mexico,
to include therein:

TOWNSHIP 19 SCUTH, RANSCE 34 EAST, NMPM
SECTION 35: S/2

EXTEND the North Vacuum-Devonian Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM
SECTION 17: NE/4

EXTEND the Vacuum-Pennsylvanian Pool in Lea County,
New Mexico, to include therein:

TCWNSHIF 17 SOUTH, RANGE 34 EAST, NMPM
SECTION 25: SE/4
SECTION 26: SE/4




Case 2990 continued from 2age 3

(r) EXTEND the Vandagriff Kejes Gas Pool in Eddy

County, New Mexico, in jnclude therein:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
SECTION B8: NE/4




DOCKIL':

Docket No. 5-64

REGULAR

ULAR HEARING - THURSDAY - FEBRUARY 13, 1964

Oil Conservation Commission - 9 A.M. - Morgan Hall, State Land Office

Building, Santa Pe, New Mexico

ALLOWABLE:

CASE £989:

CASE 2990:

(1)
(2)

Consideration of the oil allowable for March, 1964,

Consideration of the allowable production of gas for
March, 1964, from ten prorated pools in Lea and Eddy
Counties, New Mexico, also consideration of the allow-
able production of gas from nine prorated pools in

San Juan, Rio Arriba, and Sandoval Counties, New Mexico,
for March, 1964,

Application of Skelly 0Oil Company for compulsory pooling,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order force-pooling all mineral interests
in the West Jal-Strawn Gas Pool underlying all of Section

17, Township 25 South, Range 36 East, Lea County, New
Mexico.

In the matter of the application of the 0il Conservation
O

Commission of New Mexico upon its own motion for an order
for the creation oif new pools in Lea and Eddy Counties,
New Mexico, and extensions of certain existing pools in
Lea and Eddy Counties, New Mexico, and giving notice to
all persons and parties interested in the subject matterx

thereof to appear and show cause why such creations and
extensions should not be made.

(a) CREATE a new pool in Lea County, New Mexico, classi-
‘fied as an oil pool for Pennsylvanian production,

designated as the Bar U-Pennsylvanian Pool, and de-
scribed as:

TOWNSHIP 9 SOUTH, RANGE 32 EAST, NMPM
SECTION 1: SE/4

{b) CREATE a new pool in Lea County, New Mexico, classi-
fied as an o0il pcol for Bone Springs production,
designated as the Buffalo-Bone Springs Pool, and
described as:

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
SECTION 3: NW/4

(c) CREATE a new pool in Eddy County, New Mexico, classi-
fied as a gas pool for Morrow production, designated
as the Cass Ranch-Morrow Gas Pool, and described as:

TOWNSHIP 20 SOUTH ., RANGE 23 EAST, NMPM
SECTION 2: All




(a)

(e)

(£)

{(g)

(h)

(1)

{3

Docket No. 5-64

Case 2990 continued from page 1

CREATE a new pool in Eddy County, New Mexico
classified as a gas pool for Morrow production,
designated as the Getty-Morrow Gas Pool, and
described as:

TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM
SECTION 24: All

EXTEND the Artesia Queen-Grayburg-San Andres Pool in
Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 28 EAST, NMPM
SECTION 6: SE/4 NW/4

EXTEND the South Corbin-Queen Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANCE 2
SECTION 33: E/2

[Py

RAST . NMPM

EXTEND the Fowler-Tubb Gas Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM
SECTION 22: All

EXTEND the Grayburg Jackson-Queen-Grayburg-San Andres
Pool in Eddy County, New Mexico, to include therein:

TOWNSHIF 17 SOUTH, RANGE 30 EAST, NMPM
SECTION 10: SE/4 SE/4

EXTEND the North Hackberry-Yates Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM .
SECTION 32: N/2 N/2

TEFAVTARTY L

EATEND the West Henshaw-Grayburg Pool in Eddy County,
New Mexico, to include therein:

TCWNSHTIP 16 SOUTH, RANGE 30 EAST, NMPM
SECTION 3: Lot 5




(k)

(1)

(m)

{o)

{(p)

(a)

Docket No. 5-64
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Case 2990 continued from page Z

EXTEND the North Justis-FKlinebry Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
SECTION 11: S/2 N/2

EXTEND the Lusk-Strawn Pool in Eddy and Lea Counties,
New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM
SECTION 23: S/2
SECTION 24: S/2

TOWNSHIP 19 SOUTH, RANGE 32 FEAST, NMPM
SECTION 28: W/2

EXTEND the Mesa-Queen Pool in Lea County, New Mexico,
to include theréin:

TOWNSHIP 16 SOUTH, RANGE 32 EAST, NMPM

OTWMTAN 177 . arg /A
2l oW/ h

I T N

EXTEND the Paduca-Delaware Pool in Lea County, New Mexice,
to include therein:

TOWNSHIP 25 SOUTH, RANGE 32 EAST, NMPM
SECTION 27: NW/4

EXTEND the Pearl-Queen Pool in Lea County, New Mexico,
to include therein:

TOWNSHEIP 19 SOUTH, RANGE 34 EAST, NMPM
SECTION 35: S/2

EXTEND the North Vacuum-Devonian Pool in Lea County,
New Mexico, t¢ inzlude therein:

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM
SECTION 17: NE/4

EXTEND the Vacuum-Pennsylvanian Pool in Lea County,
New Mexico, to include therein:

PCWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM
SECTION 25: SE/4
SECTION 26: SE/4




Case 2990 continued from page 3

(r) EXTEND the Vandagriff Keyes Gas Pool in Eddy
County, New Mexico, in include therein:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM

SECTION 8: NE/4




BEFORE THE OIL CONSERVATION COMMISSION OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF SKELLY ) SRR
OIL COMPANY FOR COMPULSORY POOLING OF ALL )  CASE NO, A

INTERESTS TN SECTION 17, TOWNSHIP 25 SOUTH,) v
)
)

RANGE 36 EAST, LEA COUNTY, NEW MEXICO IN
THE WEST JAL~STRAWN GAS POOL.

APPLICATTION

Comes now Skelly 0il Company, applicant herein, and alleges and
states as follows:

l. That it is an owner of leases and interests in and about
Section 17, Township 25 South, Range 3{ East, Lea County, New Hexico.

2. That the applicant seeks an order pooling all mineral interests
in the Strawn formation adjacent to the West Jal-Strawn gas pool, and under-
lying Section 17, Township 25 South, Range 36 East, NMPM, Lea County, New
Mexico.

3. That the New Mexico 0il Conservation Commission has by Order
No. R-24,39 issued pursuant to Case No. 2764 enacted rules and regulations
governing the West Jal-Strawn gas pool, including a provision for 64C-acre
spacing units, and that Section 17, Township 25 South, Range 36 East lies
within one mile of said pool and is not near to or within the limits of
another designated Strawn pool.

Lo That applicanit, through its interssts in its leases and by
virtue of its position as operator of certain working interest agreements,
has the right to drill and proposes to drill a well in the NW/L of the SE/L
of said Section 17, to be projected to the Strawn formation.

5. That there are interest owners in the proposed proration unit
who have not agreed to pool their interests.

6. That to aveid the drilling of unnecessary weils, to protect
correlative rights, and to afford to the owner of each interest in said
proraticn unit the opportunity to recover or receive without unnecessary
exrense his just and fair share of the gas in the Strawn formation, this
appiication should be approved pooling all mineral interests whatever they
may be within said unit.

7T« That the applicant should be designated the operator of the
subject well and unit.

8. That any non—consenting working interest owner should pay his
share of estimated well costs and operating costs pursuant to the working
interest agreement in effect for this proration unit, or on such other terms
or conditions that the Commission deems reasonable.

9. That all proceeds from production from the subject well, which
are not. disbursed for any reason, should be placed in escrow to be paid to
the true owner thereof upon demand and prool ©i ownersiiips

10. That attached hereto and made a part hereof is Exhibit 1AV
which 1isis to the best of applicant's knowledge and belief all ovners
of interest whatever they may be, together with their addresses if known,
within the proposed proration unii sought to be force pooled.

WHEREFORE, PREMISES CONSIDERED, applicant prays that the Commission,
after the giving of notice as required by law, set¢ this matter down for hear-
ing, and that at the concliusion of said hearing based on the evidence adduced




enter its order forcs pooling and communitizing all mineral interests
whatever they may be in the Strawn formation within Section 17, Township
25 South, Range 36 East, NMPM, Lea County, New Mexico, to designate Skelly
0il Company as operator, to provide for the payment of well costs and
operating costs of any non-~consenting working interest owner pursuant to
the applicable agreement for said unit or in the manner that the Commission
deems reasonable, and for such other orders, rules and regulations as may
be necessary in the premisszs.

nespoctfully submittied,

SKELLY OTIL COMPANY

Byf%'/ﬂ/)v

Gedrge 69/78e1inger

L. C. White

eyt AL L -
Its Attorneys




EXHIBIT "A"

WEST JAL “YB"
All Section 17-25S-36E
Lea County, New Mexico

ROYALTY OWNERS

Josephine wWelch Lundy
719-A NE loth Avenue
Ft. Lauvderdale, Florida

Ione Bearly Atkins and husband T.. W. Atkins
1224 NW 29th
Oklahoma City, Oklahoma

Wachovia Bank & Trust Company, Successor Trustee
Wwilmington, North Carolina

Odella N. Clark
1210 NE 20th Street
Oklahoma City,; QCklahoma

Margaret B. Marlow
Union National Bank or P. O. Box 251
Wichita, Kansas Collinsville, Oklahoma

Elizabeth Bearly Dudley and husband R. W. Dudley
6400 NW Grand Blvd.
Oklahoma City, Oklahoma

O. W. Skirvin
P. O. Box 510
Shawnee, uUklahoma

Ethel Davis
821 NE 17th Street
Oklahoma City, Oklahoma

; L. C. Ritts and wife Helen H. Ritts
’ 1701 National Bank of Tulsa Building
Tulsa, Oklahoma

Robert C. Sharp and wife Josephine P. Sharp
825 Kennedy Building
Tulsa, Oklahoma

James H. Bearly and wife Margaret R. Bearly
1410 Camden Way
Oklahoma City, Oklahcma

Marion Underwood Heard
P. O. Box 2009
Pittsburgh30, Pennsylvania

Elinor Underwood Shaughnessy
2727 East 57th Street

Mnlaga. Oklahoma
Talea,. Oklahoma

Julie Underwood Erickson
P. O. Box 20009
Pittsburgh30, Pennsylvania

Clara Bell Dinwiddie
Barstow, Texas

The Atlantic Refining Company Poonm e 14—
P. O. Box 1978 PASREL Al L-)\‘
Roswell, New Mexico f A G/'
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EXHIBIT "a"

Page 2
WEST JAL "B"
All Section 17-255-36E
lLea County, New MexXico

OVERRIDING ROYALTY INTEREST OWNER

WORKING INTEREST OWNERS

Skelly 0il Company
P. O. Box 1650
Tulsa, Oklahoma

The Atlantic Refining Company
P. O. Box 1978
Roswell, New Mexico

Shell 0il Company
P. O. Box 150¢

Midland, Texas

Phillips Petroleum Company
P. O. Box 791
Midland, Texas

*Gulf Oil Corporation
P. O. Drawer 1938
Boswell, New Mexico

*Southland Royalty Company
1603 First National Building
Fort worth 2, Texas

*Sunray DX Oil Company
1001 Wilco Building
Midland, Texas

*General Crude Oil Company
P. O. Box 2252
Houston 1, Texas

*Socony Mobil 0Oil Company, Inc.
P. 0. Box 820
Roswell, New Mexico

* Interest by virtue of Operating Agreement only.




GILBERT. WHITE AND GILBERT

ATTORNEYS AT LAW
SANTA FE, NEW MEXICO

© 0 = O v v

24
25
26
27
28
29

BEFORE THE OTL COREAVATION COAMISSION 0F T STATE OF MM WEXIC

I THE MATTER OF THE APPLICATION OF SKILLY
OIL CQHPAIY FOR COMPULSORY PCOLING OF ALL
INTERESTS I SECTION 17, TOWIISHIP 25 SOUTH,
RANGE 36 KAST, LEA COUNYY, NEW MEXICO 111 ‘THE
WEST JAL-STRAWN GAS TOO0IL.

oo

CASE 0____%;[_,__)_): 4

e e e e N

ERNTRY O APPEARAICE

Comes now L. C. White, of Gilbext, White and Cilbert, and enters his
formal appearance in the above-entitled nmatter a2s local counsel for the

applicant.

GILBERT, WHITE & GILBERT

BY Al g

L. ¢. Yhite

T




BEFTORN 000 O COHIERVATION COMMISSION
OF THE 5 CATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CORGMRVITION
COMMISSIGH OF NIEW MORIDD POR
THE PURPOSE OF CONSTDERING:

CASE No. 2989
Order No. R-2654

PPLICATION OF SIEGLLY GiY COMPANY
FOR COMPULSORY POOLING, L&A COUNTY,

NEW MEXICO.

ORDER_OF THE COMMISSION
BY_THE COMMiSSIOR: ‘

This cause came on for hearing at 9 ¢’clock a.m. on
Pebruary 13, 1964, at Santa ¥Fe, New Mexico, pbefore ths 0il Cone ,
servation Commissicn of New Mexico, hereinafter referred to as the
*Commission.™ ,

NOW, on this_ 20th day of February, 1964, the Commission,
a quorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully advised
in the premiges,

FINDS:

(1) That due public notice bhaving been given as requircd by
law, the Commission has jurisdiction of this cause and the subjeat

-matter thereox.

(2) That the applican%, Skelly 041l Company, seeks an order
pooling all mineral interests in the West Jal-Strawn Gas PoOOl
underlying all of Section 17, Township 25 South, Range 36 Rast,
NMPM, Lea County, HNew Mexico.

(3) That tne applicani has the right to drill and proposes

. to drill a well in the NW/4 SE/4 of said Section 17 to be projected

to the West Jal-Strawn Gas Pool,

{4) That there are interest owners in the proposad proration
unlt who have not agresd to sool thelr interests,

{5) That to avoid tme drllLlng of uanecesgary wells, to
protect correlative xighis, and to afford to the owner of each
interest in saild proration umit the opportunity to recover or
receive without unnccessary expense his just and fair share of
the gas in the West Jal-Strawn Gas Pool, the subject application
should be approved by pooling all mineral interests, whatever
they may be, in the West Jal-Strawn Gas Pool within said unit.
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CASE No. 298¢
Order No. R-2654

(6) That the applicant should be designated the opera.or
of the subject well and unit.

(7) That 2ll proceeds from production from the subject
well which are not dishursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and proof
of ownarship.

IT I3 THEERBFORE CRDERED:

{1) That all mineral interests, whatever they may be, in
the West Jal-Strawn Gas Pool underlying Section 17, Township 25
Scuth, Range 36 Rast,. NMPM, Lea County, New Mexico, are hereby
pooled to form a 640~acre gas proration unit, to be dedicated io
a well to be drilled in the NW/4 SE/4 of said S8ection 17..

{(2) That Skelly ©il Company is hereby designated the
operator of the subject well and unit,.

: (3) That all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow
in Iea County, New Mexico, to be paid to the true owner thereof
upon demand and proof of ownership; that the operator shall notify
the Commission of the name and address of said escrow agent within
90 days from the date of this order.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein—
above designated.’

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JACK M. CAMPBELL, Chairman
E. S. WALKER, Member

A. L. PORTER, Jr., Member & Secrstary

SEAL

esr/



DOCKET:

Docket No. 5-64

REGULAR HEARING - THURSDAY - FEBRUARY 13, 1964

Oil Conservation Commission ~ 9 AM. -~ Morgan Hall, State Land Office

building, Santa Fe, New Mexico

ALLOWABLE:

CASE 2990:

(1)

(2)

Concidarataion of the o0il allowable for March, 1964,

Consideration of the allowable production of gas for
March, 1964, from ten prorated pools in Lea and Eddy
Counties, New Mexico, also consideration of the allow-
able production of gas from nine prorated pools in

San Juan, Rio Arriba, and Sandoval Counties, New Mexico,
for March, 1964.

Application of Skelly 0il Company for compulsory pooling,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order force-pooling all mineral interests
in the West Jal-Strawn Gas Pool underlying all of Section

17, Township 25 South, Range 36 East, Lea County, New
Mexico.

In the matter of the application of the 0il Conservation
Commission of New Maxico upon its own motion for an crder
for the creation of new pools in Lea and Eddy Counties,
New Mexico, and extensions of certain existing pocls in
Lea and Eddy Counties, New Mexico, and giving notice to
all persons and parties interested in the subject matter
thereof to appear and show cause why such creations and
extensions should not be made.

(a) CREATE a new pool in Lea County, New Mexico, classi-
"fied as an o0il pool for Pennsylvanian production,
designated as the Bar U-Pennsylvanian Pool, and de-
scribed as:

TOWNSHIP 9 SOUTH,. RANGE 32 EAST, NMPM
SECTION 1l: SE/4

{b) CREATE a new pool in Lea County, New Mexico, classi-
fied as an oil pool feor Bone Springs production,
designated as the Buffalo-Bone Springs Pool, and
described as:

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
SECTION 3: NwW/4

(c) CREATE a new pool in Eddy County, New Mexico, classi-
fied as a gas poel for Morrow producticn, designated
as the Cass Ranch-Morrow Gas Pool, and described as:

TOWNSHIP 20 SOUTH, RANGE 23 EAST, NMPM
SECTION 2: All




———
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(e)

(£)

(h)

(1)

(1

Docket No, 5-64

Case 2990 continued from page 1

CREATE a new pecl in Eddy County, New Mexico
classified as a yas pcool for Morrow production,
designated as the Getty-Morrow Gas Pool, and

described as:

TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM
SECTION 24: All

EXTEND the Artesia Queen-Grayburg-San Andres Pool in
Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 28 EAST, NMPM
SECTION 6: SE/4 NW/4

EXTEND the Socuth Corbin-Queen Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM

AT AT YD ™ /N
DAL L WN 226 ey &

EXTEND the Fowler-Tubb Gas Pool in lL.ea County, New
Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM
SECTION 22: All

EXTEND the Grayburg Jackson-Queen-Grayburg-San Andres
Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM
SECTION 10: SE/4 SE/4

EXTEND the North Hackberry-Yates Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM
SECTION 32: N/2 N/2

EXTEND the West Henshaw-Grayburg Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 16 SCUTH, RANGE 30 EAST, NMPM
SECTION 3: Lot 5




(k)

(1)

(m)

(n)

(o)

(p)

(q)

Docket No. 5-64

Case 2990 continued from page 2

EXTEND the North Justis-Blinebry Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
SECTION 11: §8/2 N/2

EXTEND the Lusk-Strawn Pool in Eddy and Lea Counties,
New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM
SECTION 23: S/2
SECTION 24: S/2

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
SECTION 28: W/2

EXTEND the Mesa-Queen Pocl in Lea CTounty, New Mexico,
to include thereéin:

TOWNSHIP 16 SOUTH, RANGE 32 EAST, NMPM
SECTION 17: SW/4

EXTEND the Paduca-Delaware Pool in Lea County, New Mexice,
to include therein:

TOWNSHIP 25 SOUTH, RANGE 32 EAST, NMPM
SECTION 27: NW/4

EXTEND the Pearl-Queen Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM
SECTION 35: S/2

EXTEND the North Vacuum-Deveonian Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM
SECTION 17: NE/4

EXTEND the Vacuum-Pennsylvanian Pool in Lea County,
New Mexico, to include therein:

TOWRSHEHIP 17 SOUTH, RANGE 34 EBAST, NMPM
SECTION 25: SE/4
SECTION 26: SE/4




-4 Docket No,

Case 2990 continued from page 3

(r) EXTEND the Vandagriff Keyes Gas Pool in Eddy
County, New Mexico, in include therein:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
SECTION 8: NE/4

5-64



SOVERNOR
JACK M. CAMPBELL.
OHAIRMAN

L. . “o‘gfa .."i -

LAND ODMMIBRIDNER STATE BEDLODIST
L b JONNNY WALKER A L. PORTER, J8
MEMBER SEDRETARY - DIREDTOR
February 20, 1964
Mr. Booker Kelly Re:  Case Mo. 2989
Gilbert, white & Gilbert Oxrder Wo.__R-2654
Attorneys at Law
Box 787 Applicant:
Santa Pe, Neovw MNaiico SKELLY OIL COMPANY
Dear 8ir:

Enclosed herewith are twe copiss of the above-referenced
Commigssion ordsr recently entered in the subject case.

Very truly voura,

i

A. L. PORIER, Jr.
Secretary-Director

iz/
Carbon copy of order also sent tos

Bobbs OCC X
Artesia OCC
Astec 0OCC

OTHER To list of pcople attached to the application and also to

Mr. Eugene Lusk, McCormick, Lusk, Paine and Feeszer - Carlsbad, HM
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CARLSBAD NEW MEXICO PHONE TUXEDO 5=314%4=:
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Docket No. 5-64

DOCKET: REGULAR HEARING ~ THURSDAY - FEBRUARY 13, 1964

~
v 1)

ission - % A.M. - Morgan Hall, State Land Office
Building, Santa Fe, New Mexico

ALLOWABLE: (1) Consideration of the o0il allowable for March, 1964,

(2) Consideration of the allowable production of gas for
March, 1964, from ten prorated pools in Lea and Eddy
Counties, New Mexico, also consideration of the allow-
able production of gas from nine prorated pools in

San Juan, Rio Arriba, and Sandoval Counties, New Mexico,
for March, 1%964.

CASE 989: Application of Skelly 0il Company for compulsory pooling,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order force-pooling all mineral interests
in the West Jal-Strawn Gas Pool underlying all of Section

17, Township 25 South,; Range 36 East, Lea County, Hew
Mexico.
CASE 2990: In the matter of the application of the 0il Conservation

Commission of New Mexico upon its own motion for an order
for the creation of new pools in Lea and Eddy Counties,
New Mexico, and extensions of certain existing pools in
Lea and Eddy Counties, New Mexico, and giving notice to
all persons and parties interested in the subject matter
thereof to appear and show cause why such creations and
extensions should not be made.

(a) CREATE a new pocl in Lea County, New Mexico, classi-
"fied as an oil pool for Pennsylvanian production,
designated as the Bar U-Pennsylvanian Pool, and de-
scribed as:

TOWNSHIP 9 SOUTH, RANGE 32 EAST, NMPM
SECTION 1l: SE/4

(1) CREATE a new pool in Lea County, New Mexico, classi-
fied as an oil pool for Bone Springs prcduction,
designated as the Buffalo-Bone Springs Pocl, and
described as:

TOWNSHIP 19 SOUTH,. RANGE 33 EAST, NMPM
SECTION 3: ©NW/4

(c) CREATE a new pool in Eddy County, New Mexico, classi-
fied as a gas pool for Morrow production, designated
as the Cass Ranch-Morrow Gas Pool, and described as:

TOWNSHIP 20 SOUTH, RAKGE 23 EAST, NMPM
SECTION 2: All




(d)

(e)

(£)

(g9)

(h)

(1)

(i)

Docket No. 5-64

Case 2990 continued from page 1

CREATE a new pool in Eddy County, New Mexico
classificed as a gas pool for Morrow production,
designated as the Getty-Morrow Gas Pool, and
described as:

TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM
SECTION 24: All

EXTEND the Artesia Queen-Grayburg-San Andres Pool in
Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 28 EAST, NMPM
SECTION 6: SE/4 NW/4

EXTEND the South Corbin-Queen Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
SECTION 3. E/2

EXTEND the Fowler-~-Tubb Gas Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM
SECTION 22: All

EXTEND the Grayburg Jackson-Queen-Grayburg-San Andres
Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM
SECTION 10: SE/4 SE/4

EXTEND the North Hackberry-Yates Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM
SECTION 32: N/2 N/2

EXTEND the West Henshaw-Grayburg Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 16 SQUTH, RANGE 30 EAST, NMPM
SECTION 3: Lot 5




(k)

(1)

(m)

(n)

(o)
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Case 2990 continued from page 2

EXTEND the North Justis-Blinebry Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
SECTION 1l: S/2 N/2

EXTEND the Lusk-Strawn Pool in Eddy and Lea Counties,
New Mexico, to include therein:

TOWNSHTP 19 SOUTH, RANGE 31 EAST, NMPM
SECTION 23: S/2

SECTION 24: S/2

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
SECTION 28: W/2

EXTEND the Mesa-Queen Pool in Lea County, New Mexico,
to include thereéin:

TOWNSHIP 16 SOUTH, RANGE 32 EAST, NMPM
SECTION 17: SW/4

EXTEND the Paduca-Delaware Pool in Lea County, New Mexiceo,
to include therein:

TOWNSHIP 25 SOUTH, RANGE 32 EAST, NMPM
SECTION 27: NW/4

EXTEND the Pearl-Queen Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 19 SCUTH, RAMNGE 34 EAST, NMPM
SECTION 35: S/2

EXTEND the North Vacuum-Devonian Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM
SECTION 17: NE/4

EXTEND the Vacuum-Pennsylvanian Pool in Lea County,
New Mexico, to include therein:

TOWNSHIE 17 SOUTH, RANGE 34 EAST, NMDM
SECTION 25: SE/4
SECTION 26: SE/4

i
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Ccase 2990 continued from page 3

(r) EXTEND the Vandagriff Keyes Gas Pool in Eddy |
County, New Mexico, in include therein:
TOWNSHIP_ 17 SOUTH, RANGE 28 EAST, NMPM I

SECTION 8: NE/4
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Docket No. 5-64

DOCKET: REGULAR HEARING - THURSDAY - FEBRUARY 13, 1964

0il Conservation Commission ~ 9 A,M. - Morgan Hall, State Land Office
Building, Santa Fe, New Mexico

ALLOWABLE: (1) Consideration of the oil allowable for March, 1964.

(2) Consideration of the allowable production of gas for
March, 1964, from ten prorated pools in Lea and Eddy
Counties, New Mexico, also consideration of the allow-
able production of gas from nine prorated pools in

San Juan, Rio Arriba, and Sandoval Counties, New Mexico,
for March, 1964.

CASE 2989: App%ication of Skelly 0il Company for compulsory pooling,
Ega’puanty, New Mexico, Applicant, in the above-styled

cause, seeks an order force-pooling all mineral interests
in the West Jal-Strawn Gas Pool underlying all of Section

17, Townspip 2 South Ranqe/éG East, Lea Co nty, New‘{éy

Mexico. /s /- é//’/,u % [({/ ¢ //CCA;Z:/«« < z‘
1a¢6174(//? éﬂf7ctiak éf

In t matter of the appllcatlon of t 0il Conservation -~

Commission of New Mexico upon its own motion for an order
ior the coreation of new pools in Lea and Eddy Counties,
New Mexico, and extensions of certain existing pools in
Lea and Eddy Counties, New Mexico, and giving notice to
all persons and parties interested in the subject matter
thereof to appear and show cause why such creations and
extensions should not be made.

(a) CREATE a new pool in Lea County, New Mexico, classi~
"fied as an oil pool for Pennsylvanian production,

designated as the Bar U-Pennsylvanian Pool, and de-
scribed as:

TOWNSHIF 9 SOUTH, RANGE 32 EAST, NMPM
SECTION 1: SE/4

(b) CREATE a new pool in Lea County, New Mexico, classi-
fied as an oil pool for Bone Springs production,

designated as the Buffalo-Bone Springs Pool, and
described as:

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
SECTION 3: NwW/4

(o) CREATE a new pool in Eddy County, New Mexico, classi-
fied as a gas pool for Morrow preduction, designated
as the Cass Ranch-Morrow Gas Pool, and described as:

TOWNSHIP 20 SOUTH, RANGE 23 EAST, NMPM
SECTION 2: All




(4)

(e)

(£)

(g)

(h)

(1)
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Docket No, 5-64

Case 2990 continued from page 1

CREATE a new pool in Eddy County, New Mexico
classified as a gas pool for Morrow production,
designated as the Getty-Morrow Gas Pool, and
described as:

TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM
SECTION 24: All

EXTEND the Artesia Queen-Grayburg-San Andres Pool in
Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 28 EAST, NMPM
SECTION 6: SE/4 NW/4

EXTEND the South Corbin-Queen Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
SECTION 33: E/2

EXTEND the Fowler-Tubb Gas Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM
SECTION 22: All

EXTEND the Grayburg Jackson-Queen-Grayburg-San Andres
Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 30 FEAST, NMPM
SECTION 10: SE/4 SE/4

EXTEND the North Hackberry-Yates Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM
SECTION 32: N/2 N/2

EXTEND the West Henshaw-Grayburg Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 30 EAST, NMPM
SECTION 3: Lot 5




(k)

(1)

(m)

{n)
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Docket No, 5-64

Case 2990 continued from_ page_ 2

EXTEND the North Justis-Blinebry Pool in Lea Couniy,
New Mexico, to include therein:

TOWNRSHIP 25 SOUTH, RANGE 37 EAST, NMPM

SECTION 11:

s/2 N/2

EXTEND the Lusk-Strawn Pool in Eddy and Lea Counties,
New Mexico, to include therein:

TOWNSHIP 19

SOUTH, RANGE 31 EAST, NMPM

SECTION 23:
SECTION 24:

5/2
s/2

SOUTH, RANGE 32 EAST, NMPM

TOWNSHIP 19
8:

SECTION 2

EXTEND the Mesa-Queen Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 16 SOUTH, RANGE 32 EAST, NMPM

SECTION 17:

EXTEND the Paduca-Delaware Pool in Lea County, KN

Sw/4

to include therein:

TOWNSHIP 25 SOUTH, RANGE 32 EAST, NMPM

SECTION 27:

NW/4

}

1.2

EXTEND the Pearl-Queen Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM

SECTION 35:

c /D

L=V

EXTEND the North Vacuum-Devonian Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM

SECTION 17:

EXTEND the Vacuum-Pennsylvanian Pool in Lea County,

NE/4

New Mexico, to include therein:

TOWNSHIP 17

SOUTH, RANGE 34 EAST, NMPM

SECTION 25:
SECTION 26:

SE/4
SE/4
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Case 2990 continued from page 3

(r) EXTEND the Vandagriff Keyes Gas Pool in Eddy
County, New Mexico, in include therein:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
SECTION 8: NE/4




: BEFOREZ THE OIL CONSERVATION COMMISSIONR
f OF THL STATE OP NEW MEBXICO

IN THE MATTER OF THE HEARING i
~CALLED BY THE OIL CONSERVATIOH :
ICOMLISbIOH OF NiW MEXICO FOR

THL PURPOSE OF CCNSIDERING:

ﬁ CASE No. 2989
! Order No. R-2654

APPLICATION OF SKELLY OIL COMPANY

FOR COMPULSORY POOLING, L&A COUNTY,
“NEW MEXXCO.,

! ORDER OF THE COMMISSION |

| BY THE COMMISSIONS

H Thia cause cama on »r ha _rinu at 9 o'clock a.m. On '

y !

;rebzuaxy_ls, 1964, at san t;—Fu, New Mexico, before the 0il Con-

. PPk I e £ | ¥ < 4:{.
. gervaticn Commissicn of ¥Now Moxmice, hercinzftor raferred to as thd

| "Commission.*™ i
NOW, on this __2? g ﬁéday of February, 1964, the Commission, ;
ia quorum being present, having considered the testimony presented!
i and the exhibits received at said hearing, &and being fully advised
iiin the premises, :
h FINDSt i

(1) That due public notice having becn given as required by
;law. the Commission has jurisdiction of tuis cause and the subject
?matter thereoct. ]
I |

6

4
i
i

!
{2) Thet the applicant, Sk..iy 0il Company, seeks an ordsr|
pooling all mineral interests in the West Jal-sStrawn Gas pool
.;undexlying all of section 17, Township 25 south, Rainge 36 Bast,
. NMPM, Lea County, New Mexico.

{

‘; ;

| (3) That the applicant has the right to drill and proposes|

'to drill a well in the HW/4 Sk/4 of gaid Section 17 to be project d

. to the West Jal-styxawn Gas Pool.

vI

| (4) That there are interest owners in the proposed prorati@n
' unit who have not agreed to pool their interests.

it (5) That to avoid the drilling of umnecessary wells, to |
i protect correlative rights, and to afford to the owner of each !
; interest in said proration unit the opportunity to recover or g
| recaive without unnecessary expense his just and fairxr share of
| the gas in the West Jal~strawn Gas Pool, the subject application '
! should be approved by pooling all mineral interests, whatever :
- they may be, in the West Jal~-strawn Gas Pool within said unit.




}
i
|

-2-
CASR No. 2989
Oorder No. R-2654

1
r
\
1

l

I :
i (6) That the applicant should be designated the operator |
‘iof the subject well and unit. a

: {(7) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
‘egscrow to be paid to the true owner thereof upon demand and proof
of ownership. i

IT IS THEREFORE ORDERED:

i (1) That all mineral interests, whatever they may be, 1in
‘the Weat Jal-strawn Gas Pool underlying section 17, Township 25
|South, Range 36 East, NMPM, lLea County, New Maxico, are hereby
pooled to form a 640-acre gas proration unit, to be dedicated to |
a well to be drilled in the EW/4 sSBE/4 of said Section 17. t

{ i

i (2) That skelly O0il Company is hereby designated the

operator wi the subject wsll and unit,

i
x! :

; (3) That all proceads from production from the subject well
\\which are not disbursed for any reason shall be placed in escrow |
;ln Lea County, New Mexico, to be paid to the true owner thereof i
uupon demand and proof of ownership: that ths operator shall notify
the Commission of the name and addssss of s2id escrow agent within
}90 days from the date of this order. §
i (4) That jurisdiction of this cause is retained for the !
{ antry of such further oxders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
! above designated.

¥ STATE OF MEW MEXICO
i CIL CONSERVATION COMMISSION

Nk I Cogoll.

M. CAMPBELL,| Chaizman

E. Q. "‘}AWR' MGMberQ

L. RTnR, Jr., Maéﬁbt & sacretary
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
February '3, 1964

REGULAR __ HEARING

32%.1182

FARMINGTOM, N, M,

PHONE

IN THE MATTER OF:

Application of Skelly 0il Company for
compulsory pooling, Lea County,
New Mexico.

Case No. 2989

N’ Nt N N N N st N et Nt Nl stV etV et
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KRANTA FE, N,

PHONE 963.3971

BEFORE: E. S. "Johnnie" Walker, Land Commissioner
A. L. "Pete" Porter, Secretary-Director

TRANSCRIPT OF HEARING

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, W. M
PHONE 243.6691




DEARNLEY, MEIER, WILKINS and CROWNOVER

General Court Reporting Service

Suite 1120 Simms Building

Phone 243-6691

A’buquerque, New Mexico

PAGE 2

BEFORE THE

NEW MEXICO OQJIL CONSERVATION COMMISSION
Santa Fe, New Mexico
Pebruary 13, 1964

REGULAR HEARING

IN THE MATTER OF:

Application of Skelly 0il Company for
compulsory pooling, Lea County,
New Mexico.

Case No. 2989

BEFORE: E. S. "Johnnie" Walker, Land Commissioner
A. L. "Pete" Porter,., Secretary-Director

TRANSCRIPT OF HEARING

MR. PORTER: Take up Case Nc. 2989. Are there any
appearances in this case?

MR, KELLY: I am Willjam B. Kelly, with Gilbert, White
and Gilbert, and I have two witnesses,

MR. DURRETT: Before swearing the witnesses, if the
Commission please, I would like to state for the record that we
have received a telegram from the firm of McCormick, Lusk and
Paine and Peezer entering an appearances in this case and I would
like to read it into the record.

"Re Docket Number 5-€4, case number 2389, the undersigned,

as attorneys for Clara Dinwiddie, individually and as executor
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of the G. C. Dinwiddie interest, Section 17, Township &5 South,
Range 36 East, Lea County, enter an appearance in Case Number 2989
and reserve the right to object to any order entered therein."

I would like to state at this time that the person involved
here, Clara Dinwiddie, through her attorneys, would have the right
to apply for a rehearing, of course, as any interested party has
that right.

MR. PORTER:  Mr. Selinger, do you have any comments on
that?

MR, SELINGER: Yes, the only comment we have with respect
to that, it is our understanding that the people are undecided
as to just particularly what the case is about, its confined,
exclusively, to 640 acre spacing, gas,spacing, in the Strawn.
They were concerﬂed about o1l development, well, this case does
not force-pool anything but gas on the Strawn. The lease that we
ate under the Dinwiddie estate already provides for pooling

in accordance with the Conservation Commission's orders, which is

on their part as to what we propose to do here,

MR. PORTER: The telegram will be entered into the
record and, of course, its understood that any interested party
can always ask for a rehearing.

WILLIAM B, CROWNOVER,

called as a witness herein, having been first duly sworn on oath,

was examined and testified as follows:

640 acres. So, I think its more of a matter of a misunderstanding

®
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A That's right.

pace 4
DIRECT EXAMINATION
BY MR, KELLY: '
Q Would you state your name and position for the record,
please?
Py
E§ A William B. Crownover, Contracts Supervisor for the Land
o
X o i
ES §; Department, Skelly 0il Company.
| @ % Q Could you state, briefly, what.Skelly seeks through this
Z =S
: Eg R application?
| o
} e o A We desire to force-pool all mineral interest owners in tqe
l ) .2
~ g :§ Strawn gas pool under Section 17, Township 25 South, Range 36 Easfy,
R B
S &3 3| Lea County, New Mexico.
D= |
~ E g' Q Now, referring to what has been marked Exhibit i, have
& §
tj R 8| you distributed that to the Cormmission?
N
g = A Yes.
N
Eﬂ g 0 Could you identify the preoposed seciion in relation to
;g © _g’ the already designated Strawn pool?
=
oy ‘é A Section 20 is the alpeady designated Strawn pool right
g
; 2! adjacent to that.
~ B
% (g Q And under the temporary pool rules 640 acre spacing is
N .
Eg ~| already required, is that not correct?
=
3
vy

Q And Section 17 would be under those rules?
A Yes.
Q Now, what attempt has been made to contact the other

working interest owners and what success have you had on that?

®
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(A 24 working interest owners are subject to an operating
agreement and we have circulated the communitization agreement
to all royalty owners whose leases don't contain pooling provislons
and we have been successful in securing execution by all except

two of these parties, One we have been unable to locate and the

other has not yet decided whether or not to sign the communitizatilon

agreement.
Q Which is the person that you are unable to locate?

A Margaret B. Mariow.

Q What interest does she have?

A We show a 1.5 acre interest in a 240 acre tract,

Q What efforts have you made to locate her?

A We have sent letters to her last two known addresses,

one was the Union National Bank in Wigshita and we have, also,
empioyed a Mr. Ed watts, who had purchased several leases from hen
in the past, however, she travels extensively and we have been
unable to locate her so far,

e If this application is granted would you still make an
effort to get her to slgn up?

A Yes,

Q And could you identify the other interest that is still

undecided as to whether or not to sign up?

A Ethel Davis.
Q What is her share?
A She owns 13/(2 interest, which amounts to 36.11 net acres

®©
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fa)
o,

her and her attorney, Jack High, of Oklahoma City, was sen%t a

copy of the application for this hearing?

A

Q

for one of the interest owners, General Crude (Q11?

A

Q
from her

A

Q
correct;

A

Q

A

concludes my examination of Mr. Crownover.

admitted.

inferest in the same tract, that 240 acre tract?

a Yes, they have an undivided interest and it amounts to
about 37 acres total between the two of them.

0 And you have had no indication at all from Mrs. Davig!'
attorney whether she is going to sign this?

And 1t is Lrue that Skelly has been in contact with

Yes, s8ir.

And is it also true that Mr.

Yes, that's correct.

But you haven't had a decision, one way or the other,

at this time?

That's right.

not st

No, not state or federal.

Was Exhibit 1 prepared by you or under your direction?
It was prepared under my supervision, yes.

MR. KELLY: I move the introduction of Exhibit 1 and that

MR. PORTER: Without objection the exhibit will be

Does anyone have any questions of this witness?

MR. NUTTER: Mr. Crownover,

High is, also, the attorney

do these ladlies have an

=
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A No, sir, the last thing that we had from her stated
that she had not decided to execute the communitization agreement
and suggested that we contact her attorney and he said that he
didn't know whether she had made up her mind or not. We haven't
been in contact with him other than to furnish him a copy of the
application for this hearing.
0 Do you know of any agent or attorney for Mrs. Marlow?
A No, sir, I do not.
MR. NUTTER: Hr. Selinger, is one of your other witnessedg
coing to testify as to the operating costs?
MR. SELINGER: Yes.
MR. DURRETT: I have Juét one question, what 1is the red
line designating?
A Now, this is a 2,880 acre working lease which 1s created
hy an operating agreement.
MR, DURRETT: The operating agreement covers all the areg
that is inside the red marks? |
A Yes.
MR. PORTER: Are there any further questions of this
wiﬁness? You may be excused. Qall the next witness.

RONALD J. JACOBS,

called as a witness herein, having been first duly sworn on oath,
was examined and testified as follows:

DIRECT EXAMINATION

KELL

®
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Q Would you state your name and positicn TOoTr Thé recordar
A I am Ronald J. Jacobs, and I am Conservation Engineer
for the Skelly 011 Company.
Q Have you previously testified before this Commission?

A Yes, on numerous occasions.
MR. PORTER: Mr. Kelly, we consider the witness qualifieé.

Q (by Mr. Kelly) Mr. Jacobs, can you give the Commission
data on the proposed cost of this well and the supervision, plus
the initial costs and supervision costs and risk factor?

A Well, as Mr. Crownover pointed out, this area outlined in
red on Exhibit 1 is the area covered by the working interest
owners' agreement and the agreement orovides for theosoe par
have signed it, which are all the people involved, to elect to
participate in the well to be drilled or they may elect to go
glect to go "non-consent” the operating
agreement provides for the risk factor. By way of information,
the agreement provides for a 200% factor for 'non-consents" to
be taken out of production. All the parties have signed this
and if they elect to go "non-consent" they are bound by the agree-
meht, so, I don't believe that we are actually concerned in this
order with having a risk factor established because they are
subject to the operating agreement.

MR. NUTMTER: Mr. Jacobs, may I interrupt you just one

moment? Have Mrs. Marlow and Mrs., Davis signed this working

interest owner's agreement?

®
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A No, Sir, they are just royalty OWNners,

working jnterest owners have asigned. Now , pnillips pPetroleun

company hes a leas® nclder's jnterest under Sectlion 17 and they

nave nob signed the communitization agreement, however, gney are

party tp the general operating agreement, ghey have some objectlio

to the form of the communitization agreement, as 2 matter of

fact, vthey have approved the AFE tO drill this particular well

jn Section 17, 89 all the parties have agreed to drill the well

or they will be governed py the operating agreement.

The only people we are really concerned with here are these

Lwo royalty owners whom we have not been able %o get signatures

from OTr whose jeases don't contain poolling clauses.

%\ Q gan you give the Commission proposed costs?

e% A Yes, thic cort €O drill this well, we estimate; will be
$413,000.00. T¢ will be drilled to the Strawn formation and it
ig‘ will be 2 direct offset TO the discovery well, the west Jal Unit
ZE Well Number 1, jocated in gection 50 and I might point out thab,

w

at the present gime, 1in Section 18 of Township z5 gouth; Range 36\

East, another well, projected o the Strawn, is currently being

drilled. This well in Section 17 1is peing drilled %o meet 2

direct offset in o0 and will meet ¢he offset in 18 when the well

in 18 1is completed.

Q Under your working agreement gkelly has peen appointed

operator?

rrect
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Q In your opinion, would the granting of this application
ve in the best interest of conservation and the pravention of
waste?

A Yes.

MR, KELLY: I have no further questions.

MR. PORTER: Does anyone have a duestion of this witness?

MR. NUTTER: Has this $413,000.00 estimate for the cost
been submitted in the form of an AFE?

A Yes, it has.

Q Has that AFE been approved by the other working interest
owners?

A It has been approved by most of them., Atlantic and

Gulf, as of yet, have not approved the AFE for this particular

well.,
MR. NUTMTER: What percentage, roughly, of the total worki
interest owners have approved the AFLEY
A Excuse me, 1'1ll1 have to get the file. Atlantic owns

11.6, approximately, percent of the interest under the working
owners' agreement and Gulf owns 20.8, making a total of, approxima
slightly over 32.4, so, therefore, 67.6 have signed the AFE for
the drilling of this well,
MR. NUTTER: And Skelly owns 46.6?
A Approximately.

MR. NUTTER: Well, now, this Ethel Davis with her 36.11

pely,

acres. is that of that 240 tract or 36 acres in this 640 gere unit

®©
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A Its 36 acres of the entire unit.
MR. NUTTER: What rate ol royalty does she nave?
A Well, the royalty from the well would be split up on

#i1 8CT - tvv o d be 36 ver 61&0

eage baslis, 50, her royal woul
MR, NUTTER: Well, if she acquires 36 acres by virtue of

owning some percént of a 240 acre tract she's got higher than
the normal royalty under that 240 acre tract?

A No, its 36% of the 1/8 royalty.

MR. NUTTER: I thought she had 36 net acres?

A No, royalty.

MR, NUTTER: I misunderstood that a while ago, that's

all.

uoD DNADMED . ™
il e A NSLVARIAVS ar
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0
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witness?

MR, DURRETT: Since you do not desire a risk factor and
since you are only attempting to pool royalty interest owners I
would assume that you don't desire any cost of supervision?

A No, that, likewise, is provided for in the agreement.

MR. PORTER: Any further questions? The witness may
be»excused. Is there any further testimony in this case?

MR. KELLY: That's all I have.

MR. PORTER: Does anyone else have anything further to
offer in this case? Well, the Commission will take the case under

advisement., Proceed to consider the gas nominations for March.

&)
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STATE OF NEW MEXICO )

)} ss
COUNTY OF BERNALILLO )
I, NORRIS R, CRO¥WNOVER, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the
foregoing and attached Transcript of Hearing before the New
Mexico 0il Conservation Commission was reported by me, and that
the same is a true and correct record of the said proceedings, to
the best of nmy knowledge, skill, and ability.

Witness my Hand and Seal this 17th day of February, 1964,

0 ) >

4 g ;7/1/’ .
C‘, YA N / [ R h ey ‘-W -

o i

NOTARY PUBLIC
My Commission Expires?

July 11, 1967.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No,_2989

Order No. R~ i2£<§ ;/

APPLICATION OF SKELLY OIL COMPANY
FOR COMPULSCRY POOLING, LEA COUNTY,

~

NEW MEXICO.

\

ORDER _OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o‘clock a.m., on
Pebruarv 13 1964, at Santa Fe, New Mexico, before the 0il Conser-
vation CQmmission of New Mexico, hereinafter referred to as the
"Commission.

NOW, on this day of _February , 1964, the Commission,
a quorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully advised
in the premises, ‘ ‘ '

FINDS:

(1) That due public notice having been given as recquired by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

{(2) That the applicant, Skelly 0il Company, seeks an
order pooling all mineral interests in the West Jal-Strawn Gas
Pool underlying all of Section 17, Township 25 South, Range 36

East, NMPM, Lea County, New México.

{(3) That the applicant has the right to drill and proposes
w P AT S 5'5/7

to drill a well

from-the. ling of said Section 17 to be projected to the
ﬂ/)djrgﬁhéLﬁzéZ%¢u ?ﬁh@g;ckmqq

(4) That there are interest owners in the proposed prora-

tion unit who have not agreed to pool their interests.
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Case No. XEK%¥ 2989

Ordey No. R-ZTEE¥

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said proration unit the oppourtunity to recover or

receive without RULECTSTaZy. gégs pégljust and fair share of

the gas J_n the Mo RErErt e R OO XX XY the subjecc appll—

cation should be approved Dy pooling all mlnerai 1nLe§ests, “hat
ever they may be, within—sard—tomite é—

PR 7 S 4uub§4a4JU77 é
{6) That the applicant should be designated the operator
of the subject well and unit.

2?7 That any -congenting working ihtefest owner that
does Aot pay his are of estimated/ye/ cos should kave/ with-
held/ from proddction hi;/share ;f/the reasgfiable well co

A3+ 3 An

C plus
an aaaitio 40) percenf theregf as a reas na@lg/éigrge a
risx\kav6i;ed in the driNling of the well.>~—

cosla,iﬂ/%he absen&s-gf/sﬁch objection®

910) That following mination of re ble well costs,
any ngpn-consenting working ingerest owneg/{ﬁat h:g paidtB; hare
tiat

to theé9pé}ator y amoun
i d well cgsts and shoul

(r2> (P That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and proof
of ownership.

IT IS THEREFORE ORDERED:

(l) That all mineral interests, whatever they may be, in
{ undexrlying Section %%, Township

—
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e, lea County, New Mexicg ST
= a O‘l-U‘acre gaS proratlor! e s .
+L to M“ =

dre hereby
“HLT, to pe dedica

teq to
\

25 South, Range 36 East, nmpn - ,
Poojeq to form . ..~
a weyiy )




i
|
-3~
Case No. EN¥¥ 2989
Order No. R-ZEEBX

21 South, Range 24 East, NMPM,Eddy County, New Mexico, are hereby .

pooled tc form a 640-acre gas proration unit, to be dedicated to
a well tn he located 1920 feet from the North line and foot

from the East Jdine of said Sectign 1 - N

ARy Yy DLy j\ M@Aﬂi—h/l
&W“‘ Skelly Oil Cofnpany X
(2) That.ixxnxxxxx%xxxxaxxxxﬂxmxLs hereby designated the

operator of the subject well and unit.

(3)/ That the o
known wgrking int
schedulg of estx
of this .

or shall furni mmi i ch

(4) That within 30 da frbm the date the sc le of
estimated well costs is i i
workifig interest owne ave the right is share
of egtimated well cesSts to e operator 1 i paying hj
shar¢ of reasona ts out of oduction,/and tha
such QYwner who-pays his shére of estimated well provided
above‘éhaéi’§éma1n liable kg; operéging costs nuk\ﬁbgkflnot be

liable for risk charges.

(5Y That the operator is hereby au orized to hhold th
following costs and charges fr roductlo n:
(n) The pro rata’ sha of reasonab) well/caosts

/ attrlbutépfe to each non-cons ntlng orklng
interesg” owner Avho has not id hig share o

distriblte said s an
ne parties who a nced

lnown
sched
of th




