CASE 2995: Application of DEANE
H. STOLTZ for two non-standard
0il proration units, Lea County.
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QOVERNOR
JACK M, CAMPBELL
CHAIRMANMN

State of Netw Maxico
®il Conserfistion onunission

L AMA AL JEE I T ﬁ BTATE STOLDAIRT

£ B JONNNY WALKER e 4 A L. FORTER, JR.
MEMBEA SEORCTARY - DIRECTOR
® 0. 30X #7)
SANTA FE

March 18, 1964

Ras Case No. 2998
Mr. Jason Xellahin
Kellahin & Pox Order ¥o.__ p.2634.-
Attorneys at Law Applicant:
Post Office Box 1769
Santa Pe., Mew Mexico —Peane H, Stoltz
Dear 8irx: -

Enclosed hexewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Vi
A. L. PORTER, Jr.
Secretary-Director

ix/
Carbon copy of oxrder also sant to:

Hobbs 0OCC x
Axtec OCC

OTRER _




KELLAHIN anp Fox S
ATTORNEYS AT LAW !

JASON W, KELLAHIN 54 EASTY SAN FRANCISCO STREET TELEPHONES
ROBERT E. FOX POST OFFICE BOR P «176% EE S83-9396
T e L i Y 982-299)

SANTA FE, NEW MEXIGO . y 2ol

February 3, 1964

Gentlemen:

Enclosed find original and two copies of application of
Deane H. Stoltz for approval of two non~standard proration
units in the North Bagley-Upper Pennsylvanian Pool, Lea
County, New Mexico.

Q‘W Lo . Wald..
JASON W. KELLAHIN

Jjwk :mas
enclosures
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B0 Ui O G CONSHRVAYLON JOM 1 EETON O

Myl 1iHa1J0

IN THE MATYAR OF Wi aPPLICAYION OF
DEANE H. STOWA POR APPROVAL O 5.0
NON-STANDARD PRORATEION UNITS L Wi
NORTH BAGLEY~UPPER PLUNNSY LVANTIANPOOL,
LEA COUNYY, Wuy EXICO.

LR P oL
Cones now Deance L. stoliz and apnlies to the Qil Conservation
Commission oi New MHewxico oy apvroval of Lwo non—-standaca provatian

R P
PR B Y lﬁ:,"

units in the Norxth Baglev-Uppe

L3

lvanian Yool consisting oxf
1. whe sEHNEy, NE4SEYZ, Section 22, Township 11 South, Range

33 Bast, to be dedicated to applicant's wWell No. 1L J. D. Guye;

-

2. The SW4NIY, NWi3ESEEZ, Section 22, Towvnshio 11 South, Range

33 zast, to bhe dedicated to the Deane 1. Stoltz No. 1 State 262

Wherefore, applicani prays that this matter be sl {or hearing

before the Commission's duly aponointaed examiner and after notice

and hearing, the Commission enter its orxder approving the non-— -

standard units as applied ifor.

DEANE L. ST0LYY

&*i‘ S t I AP
gy 10 con Rkt
Kéllanin & #Fox
P. 3. 3Box 1769
Santa e, MNew Mexico

ATTORIIBYE FOR APPLICANT




DOCKET NO. 6-64

DOCKET: EXAMINER HEARING - WEDNESDAY - FFERRUARY 193, 1964

M. - OIL CONSERVATICN CCMMISSTON CONFERENCE ROOM,

* BRI wruTt Terrw e e

T LAND OFfrICr BDUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel
S. Nutter, Alternate Examiner:

CASE 2991: In the matter of the hearing called by the 0il Conservation
Commission on its own motion to permit Dwight L. Smith and
all other interested parties to appear and show cause why the
Walker Well No. 1, located 2290 feet from the South line and
500 feet from the East line of Section 21, Township 15 South,
Range 11 East, Otero County, New Mexico, should not be plugged
in accordance with a Commission-approved plugging program.

CASE 2992: Application of Co solidated 0il & Ges, Inc., for an unorthodox
location, Rio Arr.oa County, New Mexico. Applicant, in the
above-styled cause, seeks approval of the unorthodox location
of their Hoyt Well No. 3-5, located 1850 feet from the North
line a2nd 11 O feet from the West line of Section 5, Township
2% Worth, Range 4 Wesi, Dliancou Me averde rPool, R10 Arriba
County, New Mexico.

CASE 2993: Application of Sinclair 0il & Gas Company for a unit agreement,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the Southwest Jal Unit Area comprising 6401

more or less, of State, rederal and fee lands in Town-

"snips 25 and 26 South, Range 36 East, Lea County, New Mexico.

acres,

CASE 2994: Application of Skelly Oil Company for a pressure maintenance
project, San Juan County, New Mexico. Applicant, in the above-
styled cause, seeks authority to institute a pressure maintenance
project in the Gallup formation underlying its Navajo "P" and

"M" leases in Sections 25, 26, 33, 34, 35, and 36, Township 32
North, Range 17 West, Many Rocks-Gallup 0il Pool, San Juan
County, New Mexico. Initial injection will be through appli-
cant's Navajo "P" Well No.6 located in Unit P of said Section

- 35. Applicant further seeks the promulgation of special rules

’ governing the operation of said project. '

Application of Deane H, Stoltz for two non-standard oil prora-
tion units, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of two 80-acre non-standard oil
proration units in the North Bagley-Upper Pennsylvanian Pool,
Lea County, New Mexico, the first to comprise the SE’/4 NE/4

and NE/4 SE/4 of Section 22, Township 1l South, Range 33 East,
to be dedicated to a well completed in the SF/4 NE/4 of Section
22:; the second to comprise the SW/4 NE/4 and the NW/4 SE/4 of
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CASE 2995

(Cont.)

CASE 2984:

Docket No. 6-64

said Section 22 to be dedicated tc a well to be re-entered
in the SW/4 NE/4 ©of said Section 22,

(Continued from the February 5th Examiner Hearing)

CASE 2996:

CASE 2739:

Application of The Pure 0Oil Company and Continental Carbon
Company to utilize natural gas in a carbon black plant, Lea’
County, New Mexico. Applicants, in the above-styled cause,
seek authority to utilize approximately 7 million cubic feet
of Morrow gas per day in the Continental Carbon Company
carbon black plant near Eunice, New Mexico, said gas to be
produced from The Pure 0il Company Wilson Deep Unit Well No.
1, located in the SE/4 NW/4 of Section 13, Township 21 South,
Range 341 East, Lea County, New Mexico.

Application of Nearburg & Ingram for the creation of a new

gas pool and for gpecial temporary pool rules, Roosevelt
County, New Mexico. Applicant, in the above-styled cause,
seeks the creation of a new gas pooli for San Andres producticn
in Sections 10, 1i, 12, 12, 14 and 15, Township 8 South, Range
37 East, Roosevelt County, New. Mexico, and for the estabiisn-

ment of temporary rules therefor, including provisions for 320
acre spacing.

{Reopened)

CASE 2740:

In the matter of Case No. 2739 being reopened pursuant to the
provisions of Order No. R~2421, which order established
temporary 80-acre proration units for the North Vacuum-Abo
Pool, Lea County, New Mexico, for a period of one year. All
interested parties may appear and show cause why said pool
should not be developed on 40-acre proration units.

(Reopened)

CASE 2741:

In the matter of Case No. 2740 being reopened pursuant to the
‘provisions of Order No. R~2422, which order established
temporary 80-acre proration units for the Vacuum-Wolfcamp Oil
Pool, Lea County, New Mexico, for a period of one year. All
interested parties may appear and show cause why said pool
ghould not be developed on 40-acre proration units.

~ (Reopened)

In the mettter of Case No. 2741 being reopened pursuant to the
provisions of Order No. R-2423, which order established
temporary 80-acre proation units for the Vacuum-Devonian 0il
Pool, Lea County, New Mexico, for a period of one year. All
interested parties may appear and show cause why said pool
should not be developed on 40-acre proration units,
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In the muatter of Case No., 2742 bHoing teopenas pursaant o the
provisions of Order No. R-2424, which order cstablished
temporary B80-acre oil proration units for the Fowler-Blinebry
Uil Pool, L&a County,. New Mexico, for a period of one year.
All interested parties may appear and show cause why said pool
should not be developad ¢n 40-acre proration units.

In the matter of Case No, 2743 being veopened pursuvant to the
provisions of Order No. R-2425, which order estaklished
temporary 320-acce spacing units for the Fowler-Tubb Gas Pool,
Lea County, New Mexico, for a period of cons year. All in-
terested parties may appear and show cause why said pool should
net be developed on l60-acre spacing units,

In the matter of Case No. 2744 being reopened pursuant to the
provisions of Order No. R-2426, which order established
temporary 320-acre spacing units for the Fowler-Paddock Gas
Focl, Lea County, New Mexico, for & perlod of one year, All
interested parties may appear and show causs wny s2id pool
should not be developed on 1l60-acre spacing units,

Application of Soccony Mobil 0il Company, Inc.. for the
abolishment of an existing pool and the creation of two new
oil pools, and for special temporary pocl rules, Lea County,
New Mexico, Applicant, in the above-styled cause, seeks the
creation of a new oil pool for lower Pennsylvanian production
in Section 26, Township 17 South, Range 34 East, Lea County,
New Mexico, and for the establishment of temporary rules there-
for, including provigion: for 80-acre units and for the
estaklishment of a gas-ojl ratio limitation of 6000 cubic feet
of gas per barrel of oil produced. Said poel would be created

'by the abolishment of the Vacuum-Pennsylvanian Pool in Township

17 South, Range 34 East, and the subsequent creation of the
Vacuum Upper Pennsylvanian and Vacuum Lower Pennsylvanian Pools.

CASE 2743: (Reopened)
CASE 2744: (Reopened)
CASE 25S7:
CASE 2998:

Application cof Tenneco 0il Company for a gas well-water injection
well, San Juan County, New Mexico, Applicant, in the above-
styled cause, seeks authority to duvally complete its Central
Totah Unit Well No, 24 located in Unift. O of Section 11, Township
28 North, Ranye 13 West, San Juan County, New Mexico, to produce
gas fram the Basin-Dakota Gasg Pool through 1 % inch tubing and te
inject water into the Gallup formation, Totah-Gallup 0il Pool,
through 2 1/16 inch tubing with separation of the zones by a
packer set at 5766 feet, :
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CASE 2999:

CASE 3000:

CASE 2979;

Docket No, 6-64

Application of Phillips Petroleum Company for two non-
standard oil proration units, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks the approval
of an 80-acre non-standard oil proration unit for each

of two pools, the Vacuum woliisamp Pool and the North
Vacuum Abo Pool, said units to comprise the NW/4 SW/¢

and the SW/4 NW/4 of Section 31, Township 17 South, Range
35 East, Lea County, New Mexico, to be dedicated to appli-
cant's Santa Fe Well No. 87, located 2310 feet from the

South line and 660 feet from the West line of said Section
31,

\

Application of Franklin, Aston & Fair Inc, for the creation
of a San Andres Gas Pool and for special pool rules,
Roosevelt County, New Mexico. Applicant, in the above-
styled cause, seeks the creation of 8 new San Andres Gas
Pool comprising all or portions of Sections 22, 23, 25, 26,
27 and 28, Township 7 South, Range 35 East, and the
establishment of special pool rules, including 320 acre
spacing and fixed well locations, Rocosevelt County, New

e X oy
MR LGG .

{Continued from'?abruary 5. 1964, Examiner Hearing)

Application of Pan American Petroleum Corporation for salt
water disposal, Eddy County, New Mexico, Applicant, in
the above~styled cause, seeks autiiority to dispose of pro-

duced salt @¥=mtar into the Abo formation through its U.S.A.

Malco Refineries 'G' Well No. 13, jocated 2302 fast from

the South line and 1650 feet from the West iine of Sesction

10, Township 18 South, Range 27 Zast, Empire Abo Pool, Eddy
County, New Mexico.
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325-1182

FARMINGTON, . %,

PHONE

SANVA FE, N. M.

PHOME 963.3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE 243 8691

ALBUQUERQUE, N, M.

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
February 19, 1964

EXAMINER HEARING

IN THE MATTER OF:
Appllication of Deane H, Stoltz for two

non-standard oll proreation units, Lea
County, New Mexico,.

Case No. oqgn

BEFORE: ELVIS A. UTZ, EXAMINER

TRANSCRIPT OF HEARING

D |
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DEARNLEY, MEIER, WILKINS and CROWNOVER

General Court Reporting Service

Suite 1120 Simms Building

Phone 243-6601

Albuquerque, New Mexico

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New lcexico

Dalsvirarr 10 T QAL
L'VULMCALJ sy VA

EXAMINER HEARING

IN THE MATTER OF:

for twc non-standard oil proration

)
)
)
Application of Deane H. Stoltz ) CASE NO. 2995
)
units, Lea County, New Mexico. )

)

)

e e e o e = = —— = e o o e = = - R R e —— e —— - -

BEFORE: ELVIS A. UTZ, EXAMINER

TRANSCRIPT OF HEARING

MR. UTZ: Case 2995.

MR. DURRETT: Appliication of Deane H. Stoltz for two
non-standard oil proration units, Lea County, New Mexico.

MR. KELLAHIN: Jason Keliahin of Kellahin & Fox of
Santa Fe, appearing for the applicant. I have one witness I
would like ©o have sworn, please.

(Witness sworn)

CYRIL WAGNER, JR.,
called as a witness herein, having been first duly sworn, was

examined and testified & follows:

o




DEARNLEY, MEIER, WILKINS and CROWNOVER

General Court Reporting Service

Suite 1120 Simms Building

Phone 243-6091

Albuguerque, New Mexico

PAGE 3
DIRECT EXAMINATION
BY MR, KELLAHIN:
a} Would you state your nanme, plcase?
A Cyrill Wagner, Jr.
] All right.
MR. UTZ: Would you state that name again?
A Cyril Wagner, Jr.
Q (By Mr. Keilahin) Ry whom are you employed and in what

pesition, please?

A With Deane H. Stoltz. I am a partner, geologist.

Q Have you ever tegtificd before the Ol1 Conservation
Commission®

A No.

) For the benefit of the Examiner, would you brieily out-

line your educational baclkground and experience as a ceclogist?

A From 1956 through '60, I was employed by Amerada
Petroleum, and Trom 'A0O through '©1, I was employed by J. E. Jones
Driiling out of Midland, Texas, and from '61 through today,
partner with Deane H. Stoltz.

Q Have you worked in the State of New Mexico in connection

with your work?

A Yes, sir, 1 have.
18] Where did you go to school?
A Olktlahoma University.




DEARNLEY, MEIER, WILKINS and CROWNOVER

General Court Reporting Service

Suite 1120 Simms Building

Phone 243.6691

Albiquerque, New Mexico

Q What degree do you hold there?

A BS in Geology.

Q When did you «el thal degree?

A 1956.

G Are you famlliar with the Bagley area?
A Yes, 1 am,.

Q All right.

MR. KELLAHIN: Are the witness' qgualifications

MR. UTZ: Yes, sir.

Q (By Mr. Keilahin) Mr. Waszner, are you familiar with the
application oif Deane H. Stoltz in Case 29957

A Yes, 1 am.

) Brierly state what 1s proposed by you and your pvartner
in this case?

4 What we would 1like to do is use all of our acreage,
take best advantage of it by re-entering an oid dry hole, Sinclair
State 262, and getting the acreage south of that in our unit.
This is not by present rules acceptable within the unit.

G Now, what do the rules for the North Bagley Upper
Pennsylvanian Pool require as to a unit?

A 80 acres contiguous.

Q Do the 80 acres have o be within a quarter-quarter
section; is that correct?

A Yes, that's correct,

®




DEARNLEY, MEIER, WILKINS and CROWNOVEK

ﬂ...-..-.II-II-I----.-.-.__-___-__r¥

Phone 243-60601

Albucuerque, New Mexico

General Court Reporting Service

Suite 1120 Simms Building

PAGE *

Q Now, referring to what has veen marked as Exhlblt Number
One, would you identl{y that exnibit, please?

A This is simply a lease plat cof the North Bagley arca,
which we are concerned with.
Q Now, on that lease plati, what acrcape do you propose

to dedicate to the twe units involved here?

A What we would like ¢0 do would throw- - Please restate
your question, I dian't understand it.
Q I say referring to Exhiblt Number Two, now what acreage

do you propose to dedicate to the ftwo units?
A What we want to do 1s dedicate the Southeast Quarter,
the Southeast of the Northeast, and the lNortheast of the Southwest

Quarter, &5 °one

<

nit; taking advantage of the well 1980 from the
Stoltz Number One Guy .
Q State that again, please? I velieve you got it mixed

up there on that.

A Oh, I am sorry.

Q What acreage do you propose to dedicate to the two wells
now?

A Southeast Quarfer of the Northeast Quarter of Section 22

and the second is the Southwest Quarter of the Northeast Quarter
and the Northwest GQuarter of the Southeast Quarter of Section 22.

Q And those do not comprise the standard uiiits under the
rules for the Babley Upper Pennsylvanian Pool, do they?

A No, that's correct.

—r

®




DEARNLEY, MEIER, WILKINS and CROWNOVER

General Court Reporting Service

Suite 1120 Simms Building

Phone 243-6001

Albuguerque, New Mexico

PAGE ¢

Q Where are the well locations on these two unitis?
A Well location for the Number One Guy is 1980 from the
North and 660 from the East. The Stoltz Number One Sinclailr State

is 1980 from the North and 1980 from the East of Section 22.

Q Now, are those orthodox locations under the pool rules
for the North Bagley Upper Pennsylvanian Pool?

A They are.

Q They are?

A Yes, they are.

Q So, you are not affecting any drainage pattern by the

creation of these two units; is that correct?

A That's correct.

Q In your opinlon, will any offset operators be adversely
affected by the formation of these two units?

A Not at ail.

Q The offset operators be able to form a unilt for their
further development of this pool?

A Yes, they wiil.

Q Refer to what has been marked as Exhibit Number Two,
and would you identify that exhibit and discuss that inlformation
shown on 1it?

A Exhibit Number Two is a composite of logs within the
area that we are interested in, the North Bagley, all o:r the logs
just showing that there have been no limit set to the pool.

Q Now, wvou dld not make a cross section as such, did you,

®



DEARNLEY, MEIER, WILKINS and CROWNOVER

General Court Reporting Service

Suite 1120 Simms Building

Phone 243-0001

Albuquerque, New Mexico
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Mr. wagner?

A No, I didn't.

Q Did you just take all of the wells within the vicinity
of the proposed units?

A ves, I did.

Q And they are the wells which appear on your Exhibit
Number One, arce they not?

A Yes, Sir.

Q Now, what information is reilected on this exhlbit?

f\ Exhibit Number TvO?

Q Yes, Sir.

A Just showing that the zones that are producing in the
are and TO date there have been ne 1imit set by any of these zonest
One zone, what we refer TO as the Dallas zone, has produced oil
in all of tThe wells.

Q Now, referring o this exhipit and in connection with

your Exhibit N.mber One,

in your opinion,

these TWO units productive fram the

A ves, sir.

Q

A That's correct,
c How does thils &

pools 1in the vicinity?

A Most of these Pennsylvanian pools in the

based oOn the information available Lo youp

is all ot

There 1s NO gevelopment TO

the acreage you Dropose vo dedicate in

Morth Bagziey Upper Pennsylvanirn?
the west; 1s thav correct?
sir.

rea then compare to other pPennsylvanian

vicinity showg_i

®




DEARNLEY, MEIER, WiLKINS and CROWNOVER

General Court Reporting Service

Suite 1120 Simms Building

PAGE 3

Phone 243-6691

Albuguerque, New Mexico

1arge areal exieni, which you can expect In this develovment.

Q What conirol do you have on the east side?

A On the easti slde, there is a well in Section 23, that
is unusualiy low welli, reflecting a rault in the area which you
can also see in the Bagiey areaz ©to the south.

Q And the same iormation, in your opinion, exists in the
Bagiley to the south as it appears up here?

A The same irormation, yes, sir.

8] Do you think that it will be comparable in structural
extent, the areal extent of the structure?

A I think 1t could be, yes, sir.

Q Is that the iniformation on which you btase your con-
clusion that all of the acreage is productive?

A Yes, sir.

Q Were Exhibvits One and Two prepared by you or under
your supervision?

A They were,

Q In your opinion, will approval of this unit be in the
interest of the conservation and greater development in the area?

A Yes, sir.

8] Would it be possible for you to iorm, with your oitfset
operators, standard units?

A I dgon't think- - .. Would it be possible?

Q Yes, sir.

A Yes, sir.




DEARNLEY, MEIER, WILKINS and CROWNOVER

General Court Reporting Service

Suite 1120 Simms Building

Phone 243-60601

Albuguerque, New Mexico

PAGE O

] It would, but it would cause serious complications, woul
it not?

A Oh, yes, sir.

Q That is al. the questions I have on direct examination

at this time.
MR. KELLAHIN: Ve oifer Exhibits One and Two.
MR, UTZ: Without objection, Exhicits One and Two will

hbe entered into the record of this case.

CROSS EXAMINATION

BY MR. UTZ:
Q On your Exhibit{ Number Two- -
A Yes, sir.
Q - =—you don't show us the traverse or number of wells,

direction of wells, on your Exhibit Number One or on that exhibit,
that this cross section covers, did you?

A No, sir. This is all- -

Q Let's run through that, wiili you, please? Start over
on the left-hand side and give me the location of wells s0 we can
see where it goes.

A Cn the 1elt would be the Cabot Carbon Number One.

) Give me the section and part o the sectibn first, i7
you will, please?

A Section 15, 1l South, 33 East.

Q Just the section wiili be suificient.

®
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Albuguerque, New Mexico

PAGE (0

A Arl rizht, Cabotl.

G Cabot Number Cne, that would be in the Southeast-Socuthea

A Yes, sir. Wouird you like the :'cotaze on these?

0 No.

A The second weil, Section 22, woulid be the Cabot Number
One "M", State "M".

G All rizht, sir.

A Third well, wouid be the Sinclair One State 262, Section
22.

G All right, sir.

A The third well was the Great Western, Section 22, Great

western MNu
(&)

%

A

Q

A
Humbie Sta

Q

A
LY.

Q

A
Thompson.

Q

wells?

moer Onc, Quy.

Now, where is that well located?

That is the Stoltz Number One Guy.

Ail right.

The next weil, Section 23, was the Cabot Number One
te.

A1l right, sir.

Next¢ well, Section 23, was the Cabot Number One State

A1l right, sir.

And the next weil, Section 23, was the Cabot Number One

This is just a cross section ol practically ail the

Bt ?

®
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A Yes, sir. just a composite.

Q You do not have any development to the west or the south
o1 these units you are proposing?

A No, sir.

Q Dc you have any subsuriace information oi any nature

that would- -

A Yes, sir.
&) - -show that this may be a part of the pool?
A Yes, sir. This is a subsurface map.

MR. KELLAHIN: You are referring to Exhibit Number
Three?

which T

ymed on a Wolfcamp marker, which
refer to on any composite oi' logs as the relative datum. This is
an easy marker to depict in the area andreilects all the pertinent
subsurrace information. You can see in Section 23 a sieep dip
estapliisned from the Humble State to the Wililiamson well. This
re{lects prohably a fault, which you can also see on the ilank

of the Bagley to the south. In the area oi Sections 3% and 36 and
Section 1, this area is relatively fiat for the most part in the
area we are interested in; to date, there have been - - alil
wells have tested {ree o0il and have made completions in what we
refer to as the Dallas zZone. Presently, che Stoltz Number One
Guy is the only well producing from that. Because of voliumes of

water, this zone has to be put on artiticial 1ift, Cabot's positio

beinz that they wanied to put a temporary pluz in there and ['low
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zones up aopove 1T, 1s The simple reason why they aren'i produclng
irom the zone risht now, but they have produced from it in all
wells. We see no Limiving factor so {ar saying this won't cover
the whole area.

Q The Woif'camp zone is just above the Pennsylvanian?

A Yes, sir.
o) Actuaily. on these contours you have pretty sood control

probably down pretty well south in your units, do you noi?

4 Yes, sir.

Q But, beyond that, you are conjecturing to quite an
extent?

A Conjecturing.

Q What acreage is dedicated to the Cabot State "M"?

A Just the North half of the Mortheast Guarter, Section 22

Q That is a standard unit, is it not?

A Yes, sir. -

Q I wonder 1f you can explain bow you ol two welils on

the South Half of the Northeast Quarter?

A How? I see. The Sinclair well was drilled previous to
development of the Cabot. It was drilled as a Devonlan dry hole,
and was plugged and Cavbot discovered the field in their Number One
Dallas in Section 1%. Subseguent to that, they driiled the wells

in Sectlion 23 and 22. We drilled the well, the Number One Guy,

0il & Gas well and put it on production in these zones.

meeting the offset of Section 23. We plan to re-enter the Sinclaiy

b

|

&
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Q

7

Sinclair well in wnhich we nad a previous hearin: in
recsard Lo re-enterin.?

A No.

| ==

0 Some gsim

~2

lar situaf

|

on

o i
ooUn

be it. So, have you completed the State 262,Sinclair Suvate 20627

A We are in the process of it risht now.
Q But, you have completed the Number One Guy?
A Yes, sir,

c The State 262 was driiled to the Devonian?

A Yes, sir.

Q And you want to make use of that hole 1'or economic
reocens?

A Vee, cir,

Q In your opinicn, you can make a well in the Upper
Pennsylvanian?

A Yes, sir.

Q The Uvper Pennsylvanian is the equivalent to what you

have termed here the Dallas zone, is it not, in this area?

A The Dallas and it is also what we refer to as the Bough
B, Bough C and Bouch D, [rom that interval down, they are- -

G All right.

MR, UTZ: Are there questions of the witness?

MR. DURRETT: I have one question.

®




DEARNLEY, MEIER, WILKINS and CROWNOVER

General Court Reporting Service

Suite 1120 Simms Building
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CROSS EXAMINATION

BY MR. DURRETT:

18} Mr. Waoner, would you piease tell us who owns the South
Half{ or the Southeast Quarter?
A The South Hali' oi' the Southeast Quarter is owned by

Sinclair.

@ But, there is no well there?

A There is no well tnere.

Q They own the entire South Hal!l of the Southeast Quarter?
A Yes, sir,

MR. DURRETT: Thank you,

A You want the structural map &as an exhiovit?

MR. DURRETT: Pardon?

MR, KELLAHIN: Do you want the strucitural map as au
exhibit?

MR, UtZ: I think it would pbe well.

MR, KELLAHIN: Was the ExhivitNumber Three prevared by
you or under your supervision?

A It was.

MR, KELLAHIN: According to your testimony, the use of
this Sinclair well is a salvage operation, which would prevent
economic waste, wouid it not?

A Yes, sir.

MR. KELLAHIN: Av this time, I would like to oif-

®
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Exhibit Number Three.

MR. UTZ: Withoul objeciion.ixhivblt Number Three wilil
be entered in the record of this case. Are there cther guestions?
The witness may be exc..sed. Are there other siatements in this
case? Is this the only witness you have?

MR . KELLAHIN: Yes, sir.

MR. UTZ: The case will be taicen under advisement.
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STATE OF NEW MEXICO }
COUNTY OF BERNALILLO 1§

I, ROY D. WILKINS, Notary Pubiic in and for the County
of Bernalillo, State of New Mexico, do hereby certify that the
foregoing and attached Transcript of Hearing be:'ore the New
Mexico 0il Conservation Commission was reported by me, m¢ ~aac
the same 1s a true and correct record oi the said proceedings, to

the rest of my knowledge, sxill and ability.

WITNESS my Hand and Seal of O.rice, this 29th day of

February, 1964,
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OFF. MU 2-34323
RES. MU 3-2288
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DEANE H. STOLTZ

7 \ﬁ\ .. ®Box 1714 ® MIDLAND, TEXAS
Dg \ o February 1, 1964

Ret Request for Hearing
Nen Standard Proration Unit
North Bagley Upper Penn Field
Lea County, New Mexico
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01l Conservation Comuission
Box 2088
Sants Fe, New Mexico

Attn: Mr. Dan Nutter

Dear Sirg

it. is requested thal & placc on the farthecoming docket be
granted for tThe hearing of our request ror two non-siandaid

proiavicn umits in the Nnrth Bagley Upper Penn Field of
Lea County, New Mexicots

First Unit

Deane H. Stoltz #1 Je Ds Guye

Unit describved as SE/U NE/4 & NE/4 SE/h of Section 22,
T-11-8, R-33-E, Lea County, New Mexico (80 acres)

Second Unit

Deane H. Stoltz #1 State 262

Unit described as SW/4 NE/4 & NW/4 SE/h of Section 22,
T-11-S, R-33-E, Lea County, New Mexico (80 acres)

Both requests motivated by actual leasehold tract owned by
operator and conforming to field rules in effect with the
exception that the proposed units cross legal quarter sections,

Thank you. ( o

.y

__ Very truly yours . — .
- s -
DOGKET MaiEe

~—
DHS/fcl Date_ > = & -

-~
~— e
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IN THE

BEBFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

iCOMMISSION OF NBW MEXICO FOR
|THE PU

RPGSE Or COUNSIDERING:

CASE No. 2995
Qrdexr No. R-2674

APPLICATION OF DEANE H. STOLTZ
FOR TWO NON-STANDARD OIL PRORA~
TION UNITS, LEA COUNTY, NEW

MEXICO

BY THRE

Februa

ORDER_OF THE COMMISSION

COMMISSION:

This Cause cCame ou for hearing at 9 o'clock a.m. on
ry 19, 1964, at santa Fe, New Mexico, before Examiner

Blvis A. Utz.

quorum being present, having considered the testimony, the record,

NOW, on this__ 18th day of March, 1964, the Commission, a

and the recommendations of the Examiner, and being fully advised
in the premises,

FIND3?

A~

{1) That due public notice having been given as required

by law, the Commission has jurisdiction of this cause and the

subjec

i lishme

t matter thersof.

(2) That the applicant, Deane H. stoltz, sesks the egtab-
nt of two 80-acre non-standard oil proration units in

Saction 22, Township 1l south, Range 33 East, NMPH, North Bagley-

Upper Pennsylvanian Pool, Lea County, New Mexico, described as
followss
@) oE/4 Ng/4 and NE/4 5B/4 of ssction 22.
(b) SW/4 NE/4 and NW/4 3E/4 of section 22.
{3) That the two above-~described 80-acre non-standard oil
'proration units are to de dedicated, respectively, to the

ifouowing-described wellss

(a) Deane H. 3toltz-J. D. Guyes Well No. 1,
located 1980 feet from the Horth line

and 660 feet from the East line of
salid 3action 22




2= i
CASE No. 2995 »
Oorder No. R-2674

{b) Deane H. Stoltz state 262 Well No., 1, ,
located 1980 feet f£from the North line |
! and 1560 feet £rom thc Zast line of :

i said section 22.

R

(4) That the proposaed 80-acre non-standard oil proration
units can be efficiently and economically drained and developed
by =zaid wells.

(5) That in order to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation of .
risks arising from the drilling of an excessive number of wells, .
" and othexwise prevent waste and protect correlative rights, the
subject application should be approved.

IT_IS THEREFORE ORDERED: ,'

! (1) That the following-described 80-acre non-standard oil)
| proration units in section 22, Township 11 South, Range 33 East,
. NMPM, North Bagley-Uppex Pennsylvanian Pool, Lea County, Hew -
Mexico, are hereby established:

i @) o5/4 N3/4 and NE/4 SB/4 of saction 22, !
i to ba dedicated to applicant's J. D.

Guye Well No. 1, located 1980 feet from

! the North line and 660 feet from the

Eagt line of said section 22.

(b) swW/4 ¥NB/4 and NW/4 3SE/4 of sectiomn 22, ;
to be dedicated to applicant's state f
262 Well Ho. 1, located 1980 feet from :

i the North line and 1980 feet from the

i East line of said section 22.

(2) That jurisdiction of this cause is retained for the |
i entry of such furthexr ordera as the Commission may deam neces- |

sary.

v DONE at santa Fe, ¥Hew Mexico, on the day and year herxein-
;. above designated.

STATE OF NEW MEXICO |
dlL CONSERVATION COMMISSION
SOV b

JA’\cx M. CAMPBELL, \ Chairman
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JAMES M. DURRETT JR.

GENERAL COUNSEL
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BEFORE THE OIIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE IIEARING
CALLED BY 1THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2995

Order No. R- 22 é; 2 9/

APPLICATION OF DEANE H. STOLTZ
FOR TWO NON-STANDARD OIL PRORA-
TION UNITS, LEA COUNTY, NEW
MEXICO.

ORDER OF THE CCMMISSION

BY THE COMMISSTON:

R This cause came on for hearing at 9 o'rclock a.m_ on
Fepruary 19, 19 94, at Santz Fe, New Mexico, beforeExaminer Elvis A. Ptz.
Examiner- duly-appointed- by the--0+k -Congservatitor Comissior-of New
Mex+dieooy~hereinafier referred-toas-the-—-YComriston-* —trr—accordance
wiith-Rede- 3244~ of-the--Commigstion furles and Requlations.

NOW, on this day of March -, 1964 , the Commission,
a quorum being present, having considered the apkxoxxxixxxtestimony,
the recordpeuaixbexmeceiiaced and the recommendations of the Examiner,
—meem————ememe———e—-== and being fully advised in the premises,

0
]
3
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FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the, applicant, Deane H. Stoltz, seeks the estab-
-2z, .zg.,m.aéP; Ve s 330V, WM PA,
lishment of two 80-acre non-standard oil proration units inAﬁw:
o, Y- 'iiee
T . Y '’
A‘{a‘f‘i'/ North Bagley-Upper Pennsylvanian Pool,'1 describ as follows:

(a) BSE/4 BE/4 and NE/4 SE/4 of Section 22,

Lea County -New-Maxico.

(b) SW/4 NE/4 and NW/4 SE/4 of said Sec-
tion 22.

(3) That the two above-described 80-acre non-standard oil
proration units are to be dedicated, respectively, to the follow-

ingA wells:
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(a) Deane H. Stoltz-J.D. Guye Well No. 1,
located 1980 feet from the North line \
and 660 feet from the East line of i
said section 22. ;

(p) Deane H. Stoltz State 262 Well No. 1, )
located 1980 feet from the North line !
and 1980 feet from the FRast line of :

3 said Section 22. j

(4) That eeelwed thq'proposed 80-acre non-standard oil |
7P Y ‘ e

~
, \

//// é IT IS THEREFORE ORDERED i
/ ﬁ ) g o~ g
ﬂ (1) That the follow g-descr edﬂnon standard 0il prora- é

;tion unltb 13\ North Bagley-Upper Pennsylvanlan Pool, Lea :

%County, New Mexico, are hereby established: %

i i i
f j (a) SE/4 NE/4 and NE/4 SE/4 of Section 22, %
i 1 T '’ !

, | CORPLising—080—aeress—said-—unit—is to be ﬁ
¢ dedicated to applicant's J. D. Guye Well |

! No. 1, located 1980 feet from the North z

i line and 660 feet from the E=zst line of 5

! said Section 22. |

!

i (b) SW/4 NE/4 and NW/4 SE/4 of esai& Section 1

j 22, .comfris&ng—ag—ae:es+ to be dedicated ;

i to applicant's State 262 Well No. 1, :

! located 1980 feet from the North line §

i and 1980 feet from the East line of said §

| Section 22. ;

.

: (2) That jurisdiction of this cause is retained for the :

1 H

rentry of such further orders as the Commission may deem necessary.:

|

i |

K ! DONE at Santa Fe, New Mexico, on the day and year herein- §

. ia degignated :

Mdmmw%
dh~h{ib“”:jzz”u‘igaa;“:ftévil ;22:2«~44
a;441£k354,n:fdﬂdi 6;94¢Lhuﬁikt




