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Docket No. 7-64

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 11, 1964

9 A. M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Danie! §S. Nutter, Examiner, or Elvis A. Utz,
Alternate Examinar:

CASE 2988

CASE 2998

(Continued from the February S, 1964 Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Commission on
its own motion to permit George E. Willett and al! other interested parties
to appear and show cause why the SDD Hare Well No. 7, located 600 feet from
the South line and 1360 feet from the East line of Section 14, Township 29
North, Range 1l West, San Juan County, New Mexico, should not be plugged in
accordanre with a Commission-approved plugging program.

{Continued from the February 19, 1964 Examiner Hearing)

Application of Tenneco Oil Company for a gas well-water injection well, San
Juan County, New Mexico. Applicant, in the gbove-styled cause, seeks au-
thority to dually complete its Central Totah Unit Well No. 24 located in
Unit O of Section 11, Township 28 North, Range 13 West, San Juan County,
New Mexico, to produce gas from the Basin-Dakota Gas FPool through 1 1/2
inch tubing and to inject water into the Gallup formation, Totah-Gallup

Oil Pool, through 2 1/16 inch tubing with separation of the zones by a
packer set at 5766 feet.

//ZASE_SOOL: In the matter of the hearing called by the 0il Conservation Commission on

CASE 3002:

CASE 2737

its own motion to permit 0. A. Peters and all interested parties to appear
and show cause why the Feters State Well No. 1, located 860 feet from the
South line and 560 feet from the East line of Section 2, Township 1 North,
Range 20 East, De Baca County, New Mexico, should not be plugged in ac-
cordance with a Commission-approved plugging program.

Application of Pan American Petroleum Corporation for the creation of a new
gas pool and for special pool rules, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks the creation of a new Lower Paddock Gas
Pool for its SMU Well No. 16, located in Unit O of Section 15, Township

24 South, Range 37 East, and the establishment of special pool rules there-
for, including a provision for 320-acre spacing. Lea County, New Mexico.

{Reopened): 1In the matter of Case No. 2737 being reopened pursuant to the

CASE 3003:

provisions of Order No. R-2429-A, which order established temporary 640-acre
spacing units for the White City-Pennsylvanian Gas Pool, Eddy County,

New Mexico, for a period of one year. All interested parties may appear

and show cause why said pool should not be developed on 160-acre spacing
units.

Application of Caboct Corporation for the creation of a new oil pool and for
special pool rules, Chaves County, New Mexico. Applicant, in the above-
styled cause, seeks the creation of a new Bough "C" 0il Pool for its Signal
State Well No. 1, located in Unit A of Section 29, Township 8 South, Range
33 East, Chaves County, New Mexico, and for the establishment of temporary

-y

pool rules therefor, including a provision for R0-acre proration units.
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CASE 3004: Application of Ambassador Oil Corporation for a unit agreement Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval of the
Pearsall Queen Sand Unit comprising 960 acres of State and Federal land in
Townships 17 and 18 South, Range 32 Last, Lea County, New Mexico.

CASE 3005: Application of aAmbassador Oil Corporation for a waterflood project, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks authority to
institute a waterflood project in the Pearsall (Queen) Pool, Lea County
New Mexico, by the injection of water into the Queen formation through 5 wells,
located in Sections 4 and 5 Township 18 South, Range 32 East.

CASE 3006: Application of Continental 0Oil Company for a waterflood project, Lea County,
New Mexico. Applicant in the above-styled cause, seeks authority to institute
a waterflood project in the Pearsall (Queen) Pool, Lea County, New Mexico, by
the injection of water into the Queen formation through one well located in
Unit M of Section 33, Township 17 South, Range 32 East.

CASE 3007: Application of Consolidated Oil & Gas, Inc. for a triple completion, Rio ,
Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval
of the triple completion (conventional) of its Hoyt Well No. 2-5, located in
Unit L of Section 5, Township 26 North, Range 4 West, Rio Arriba County,

New Mexico, to produce gas from the Basin-Dakota and Blanco Mesaverde Gas
Pools and oil from an undesignated Gallup oil pool through parallel strings
of 2 1/16 inch, 1 1/2 inch, and one inch tubing, respectively.

(2]
>
7]
i
W
Q
)
[52]

Application of Phillips Petroleum Company for a triple completion, Lea County.
New Mexico. Applicant, in the above-styled cause, seeks approval of the
triple completion (conventionagl) of its Santa Fe Well No. 87, located in
Unit L of Section 31, Tewnship 17 South, Range 35 East, Lea County, New Mexico,
to produce oil from the North Vacuum-Abo, Vacuum-Wolfcamp and Vacuum-Glorieta
Pools through parallel strings of 2 3/8-inch OD tubing.

CASE 3009: Application of Cities Service 0il Company for a dual completion, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval of the dual
completion (conventional) of its Owen No. 1 Well located in Unit P of Section
35, Township 21 South, Range 37 East, Lea County, New Mexico, to produce
oil from the Blinehry and Drinkard 0il Pools through parallel strings of 1%-
inch and 2 1/16-inch tubing, respectively.

CASE 3010: Application of R. C. Davoust for the expansion of a waterflood project,
Eddy County, New Mexico. Applicant, in the above-styled cause, as successor
to Stanton 0il Company, Ltd., seeks to expand the Turkey Track Pool Water-
flood Project authorized by Order No. R-1524. Said expansion would be
effected by the drilling of 11 water injection wells to the Queen formation
at certain unorthodox locations no nearer than 5 feet distance from any 40-
acre lot line in Scciion 34, Township 18 South, Range 29 East, and Section 3,
Township 1© South, Range 29 East, Eddy County, New Mexico.
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; //1 JMD/esr
: % March 18, 1964

E BEFORE THE OIL CONSERVATION COMMISSION
: OF THE STATE OF NEW MEXICO

IN _THE _MATTRR-QF-DHE-HEARING

CALLED-B¥-THE-OF+-CONSERVATION y !
COMMIBSION-GF-NEW-MEXICO-FOR- W
THE~PURPOSE-OF-CONSIPERINGY~

CASE Nc. 3001

Order No. R- 2 Qi 5

IN THE MATTER OF THE HEARING CALLED BY THE OIL CONSERVATION
COMMISSION ON ITS OWN MOTION TO PERMIT O. A. PETERS AND ALL
INTERESTED PARTIES TO APPEAR AND SHOW CAUSE WHY THE PETERS

STATE WELL NO. 1, LOCATED 860 FEET FROM THE SOUTH LINE AND

660 FEET FROM THE EAST LINE OF SECTION 2, TOWNSHIP 1 NORTH,
RANGE 20 EAST, DE BACA COUNTY, NEW MEXICO, SHOULD NOT BE

PLUGGED IN ACCORDANCE WITH A COMMISSION-APPRCVED PLUGGING
PROGRAM.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This c e
is cause came on for hearing at 9 o'clock a. mExgﬁl

March 11 1964 , at Santa Fe, New Mexico, before anlel S= Nutter,
Emﬁmusxﬂr<k£hrﬁﬁngxnﬂaaiﬂqrﬁﬂm&*&rbﬂ&cnserv&trcn-eommrss:cn—of-ﬁew

Jdhanainnfizan aeoahoammod. —dem o wlelee a
m T OTa .A.ao;vr, LT aCloOTIGalicc

with-Rule —2-H--of the CommisstonrRukes -and -Regutat ions -

i gl G f N N N Y o Ty

NOW, on this day of March , 1964 , the Commission,

a guorum being present, having considered the XPPIXXUXEISICHENE testimony,
the record, suddencocaddnoskx and the recommendations of the Examiner,

,~ and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereotf.

(2) That 0. A. Peters is the owner and operator of the
Peters State Well No. 1, located 860 feet from the South line
and 660 feet from the East line of Section 2, Township 1 North,
Range 20 East, NMPM, De Baca County, New Mexico.

(3) That the subject well is dry and has been abandoned,
and should be plugged in order to confine permanently all oil, gas,
and water in the separate strata originally containing them and to
otherwise prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That 0. A. Peters is hereby ordered to plug the Peters

State Well No. 1, located 860 feet from the South line and 660 feet




-2-
CASE No. 3001
i from the East line of Section 2, Township 1 North, Range 20 East,
NMPM, De Baca County, New Mexico, in accordance with the follow-
ing minimum plugging requirements:

, 1. set a 50-sack cement plug at total
' depth.

2. Set a 25-sack cement plug at 545 feet.

3. Set a 5-sack cement surface plug.

4., Fill the interval between plugs with
mud weighing not less than ten pounds
per gallon.

5. Set in the surface plug a regulation
steel marker not less than four inches

in diameter and extending at least four
feet above mean ground level.

(2) That 0. A. Peters shall complete plugging operations
on or before May 15, 1964, and shall notify the District Super-
visor, District 2, 0il Cogservatiqn Commission, Artesia, New
Mexico, of the exact &ime and &;plugging operations are to
commence.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commissicn may deem neces-—
sary. .

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.
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The following cases will be heard vefore Daniel S- Nutter: gxaminer, ©OF Elvis A. vtz,
piternate Examiner:

CASE 2988 (Continued from the Fevbruary 2» 1964 Examiner Hearing)

in the matter of the hearing called bY ghe Oil Conservation Commission on
jts own motion tO permit George E- Willett and all other interested parties
to appear and shovw cause why the SDD Hare Well No. 7, jocated 600 feet from
the South line and 1360 feet from the East line of Section 14, Township 29
North, Range 11 West, 3an Juan County, New MexicoOs should not be plugged in
accordance with 2 Commission—approved plugging program.

CASE 2998 (Continued from the February 19, 1964 ExamineXx Hearing)

Application of TennecO 0il Company for a 8as well-water injection well, San
Juan County, New Mexico. Applicant, in the above-styled cause, geeks au-
thority t° dually complete its Central Totah Unit Well No. 24 iocated in
Unit O of Section 11, Township 28 North, Range 13 West, gan Juan County,
New MexicCoO, to produce gas from the Basin-Dakota Gas Pool through 1 1/2
inch tubing and to inject water into the Gallup formation; Totah-Gallup
oii Focl, through 2 1/16 inch tubing with separation of the zones Dby &
packer set at 5766 feet.

CASE 3001: in the matter of the hearing called by the 0il Conservation Commission on
jits own motion to permit 0. A. Peters and all interested parties to appear
and show cause WhYy the Peter$ State Well No. 1, located gh0 feet from the
South line and 660 feet from the East 1ine of gection 2, Townzhip 1 North,

Range 20 East, De Baca County New MexicoOs should not ve plugged in ac-
cordance with a Commission-approved plugging program.

CASE 3002: Application of Pan American Petroleum Corporation for the creation of a nevw
gas pool and for special pool rules, Led County, New MexicO. Applicant,
in the above—styled cause, seeks the creation of a nevw Lower paddock Gas
Pool for its SMU Well No. 16, jocated in Unit 0 of Section 15, Township
24 South, Range 37 East, and the establishment of special pool rules there-
for, including 2 provision for 320-acre spacing: Lea County, New MexicO-

CASE 2737 (Reopened): in the matter of Case No. 2737 being reopened pursuant to the
provisions of Order No. R-2429-A, which order established temporary 640-acrée
spacing units for the White City-Pennsylvanian Gas Pool, gddy Countys
New MexicOs for a period of one year: Al interested parties may appear
and show cause wWhy said pool should not be developed on 160-acre spacing

units.

CASE 3003: Application of Cabot Corporation for the creation of a nev oil pool and for
special pool rules, Chaves County New Mexico- Applicant, in the above-
styled cause, seeks the creation of a nevw Bough uwg? 0il pool for its signal
State Well No. 1, located in Gnit & of Section 29, Township g South, Range
33 East, Chaves County, New MexicO, and for the establishment of tempoTary

pool rules therefor, including & provision for BO-acreé proration units.

.
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CASE 3004:

CASE 3005:

CASE 3006:

CASE 3007:

CASE 3008:

CASE 3009:

CASE 3010:

Application of Ambassador Oil Corporation for a unit agreement Lea County,
New Mexico. Applicant, in the agbove-styied cause, seeks approval of the
Pearsall Queen Sand Unit comprising 960 acres of State and Federal land in
Townships 17 and 18 South, Range 32 East, Lea County, New Mexico.

Application of Ambassador Oil Corporation for a waterflood project, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks authority to
institute a waterflood project in the Pearsall (Queen) Pool, Lea County
New Mexico, by the injection of water into the Queen formation through 5 wells,
located in Sections 4 and 5 Township 18 South, Range 32 East.

Application of Continental Oil Company for a waterflood project, Lea County,
Now Mexico. Applicant. in the above-styled cause, seeks authority to institute
a waterflood project in the Pearsall (Queen) Pool, Lea County, New Mexico, by
the injection of water into the Queen formation through one well located in
Unit M of Section 33, Township 17 South, Range 32 East.

Application of Consolidated Oil & Gas, Inc. for a triple completion, Rio

Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval

of the triple completion (conventional) of its Hoyt Well No. 2-5, located in
Unit L of Section 5, Township 26 North, Range 4 West, Rioc Arrila County,

New Mexico, to produce gas from the Basin-Dakota and Blanco Mesaverde Gas
Pools and oil from an undesignated Gallup oil pool through parallel strings
of 2 1/16 inch, 1 1/2 inch, and one inch tubing, respectively.

Application of Phillips Petroleum Company for a triple compietion, Lea County.
New Mexico. Applicant, in the above-styled cause, seeks approval of the
triple completion (conventional) of its Santa Fe Well No. 87, located in
Unit L of Section 31, Township 17 South, Range 35 East, Lea County, New Mexico,
to produce o0il from the North Vacuum-aAbo, Vacuum-Wolfcamp and Vacuum-Glorieta
Pools through parallel strings of 2 3/8-inch OD tubing.

Application of Cities Service 0il Company for a dual completion, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval of the dual
completion (conventional) of its Owen No. 1 Well located in Unit P of Section
35, Township 21 South, Range 37 East, Lea County, New Mexico, to produce
oil from the Blinebry aad Drinkard 0i! Pools through parallel strings of 1%-
inech and 2 1/16-inch tubing, respectively.

Application of R. C. Davoust for the expansion of a waterflood project,

Eddy County, New Mexico. Applicant, in the above-styled cause, as successor
ta Stanton 0il Company, Ltd., seeks to expand the Turkey Track Pool Water-
flood Project authorized by Order No. R-1524. Said expansion would be
effected by the driiling of 11 water injection wells to the Queen formation
at certain unorthodox locations no nearer than 5 feet distance from any 40-
acre lot line in Section 34, Township 18 South, Range 29 East, and Section 3,
Township 19 South, Range 29 East, Eddy County, New Mexico.



BEFORE THE OIL CONSBRVATLION (COMMISSION
OF THE SYWATE OF NEW MEXICO

|IN THE MATTER OF THE HEARING CALLED BY THE OIL CONSERVATION
'COMMISSION ON ITS OWIl MOTION TO PERMIT O. A, PETERS AND ALL

I INTERESTED PARTIES TO APPEAL AND SHOW CAUSE WHY THE PETERS

ISTATE WELL NO., 1, LOCATED 860 FEET FROM THE SOUTH LINE AND

1660 FRET FROM THE EAST LINE OF SECTION 2, TOWNSHIP 1 NORTH, ;
/RANGE 20 BAST, DE BACA COUNTY, N&w MExxco, SHOULD NOT BE |
IPLUGGED IN ACCCRDANCE WITH A COMMISSION-APPROVED PLUGGING
rmosmn

: CASE No. 3001 ’
i order MNo. R-2683 ;

] ’ ORDER OF THE COMMISSION
i

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on

March 11, 1964, at sSanta Fe, New Mexico, khefore Examiner
Danial g, Muktar,

i .
; WOW, on this_ 31st day of March, 1964, the Commission, a |
Nquorum being present; having considered the testimony, the racord,
rand the recommendations of the Examiner, and being fully advised |
;in the premises, *

i

TINDS

! (1) 49hat due public notice having been givan as required ny
' law, the Commission has jurisdiction of this cause and the subje cd
matter thereof.
H
’ {(2) That O. A. Peters is the owner and opcerator of the

patexs state Well Ro. 1, located 860 feet from the south 1line

land 660 feet from the Bast line of S=ction 2, Township 1 Norxrth,

Range 20 East, NMPM, De Baca County, New Mexico.

i (3) That the subject well is dry and has been abandcned,
,and should be plugged in order to confine permanently all oil, %
Hgas, and water in the separate strata originally containing them
and to otherwise prevent waste and protect correlative rights.

1 IT Y5 THEREFORE ORDERED: g

; (1) That O. A. Peters is hereby orderxed to plug the Peters!
,otate Well No. 1, located 860 feet from the sSouth line and 660 feét
i from the East line of sectiomn 2, Township 1 North, Range 20 East,

i NMPM, De Baca County, New Mexico, in accordance with the follow-
;fing minimum plugging recuirements:

ck cement plug at total

-——
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do:dar No. R-2683

2. set a 25-sack cament plug at 545 feet,
3. set a 5-sack cement surface plug.

4. Fill the intexrval between plugs with
mud weighing not less than ten pounds
par gallon.

5. set in the surface plug a regulation
steel marker not less than four inches
in diameter and extending at least four
feet above mean ground level.

(2) That O. A. Peters shall complete plugging operations
on or before May 15, 1964, and shall notify the District super-
visor, District 2, 0il Consexvation Commission, Artesia, New
Mexico, of the exact date and time plugging operations are to
conmence,

(3) That jurisdiction of thia cause is retained for the
entry of such further orxrders as the Commission may deem neces-

sary.

DONE at samta Fe, Now Mexico, 3 the

above designated,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

M

M. CAMPBELIL,.} Chairman

‘ZA’MV

Be B WALKER, M2

{ et J

A. L. PORTER, JX., Member & sSecretary

};esr/

L--------lullllIIllIlllllllIllllllIlllllllllllllllllllllllllIllllllllllllIlIllllIlllIIllIllIlllllllllllIlIIIIllﬂllllllllllllllll.lll
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P. O. BOX 87} o
SANTA FE, NEW MEXICO

OIL CONSERVATION COMMISSION ; ?u@‘/
5 /

January 31, 19564

ii Mr. M. L. Armstrong

S isor, District 2

. 01l Comsexvation Commission
Drawer DD

Artesia, Mow Moxico

S Res Dwight L. smith walker wWell
o No. 1, and O. A. Peters stata
Well No. 1

We have placed the Dwight L. smith wWalker wWell Bo. 1
FE om the Fobruary 19th examiner hoearing dockot and will need
b eit‘mr you or Bill to tastify in the case.

e I am a little confused concerning the O. A, P
%wgg» . Mshouldhotbeweutluﬁmimolved
2180. Oorder Ho. R-2464. I hava a C-102 imn tha
file from Patroleum Congsultants indicating thay intend to
skid the rig with a note from you that the well was plugged.
Bowever, we have no C-103 but we do have a C-102 fram O. A.
retexs indicating that he would like to use the well for a
wvater wall; therefore, I am not sure wvhat the status of this
wall is and probably should wmait until I can discuss the
matter with you in parson before docketing a plugging case.

Vexry truly yours,

J. M. DURRETT, Jr.
Attornay

JMD/esy
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Q, GOVERNUR

JACK M. CAMPBELL : 2 O‘:"‘ /

Q’ CHAIRMAN % ok eN
| State of Netn Mexico
®il Conserpation Conmmisgion

WLITON

//’p:F
37 N
TN
CPRR)
/, LAND COMMISSIONER N ,j»z’f‘»} STATE GEOLOGIST

E. 8. JOHNNY WALKER i A L. PORTER, JR.

MEMBER SECRETARY - DIRECTOR
- P. O, DR/AWER DD

ARTESIA, NEW MEXICD

danuvar- 30, 1/,
Jd,. e Durrett, Jr.
Attorney
0il Conservation Cormission
P. 8. Box Q?l
Santa Fe, lew lMexico
Jear Jim:

I am writing you in rerard te fwo wells T Lhink should be
plugsged.
Dwight L. Smith Well in Otero County,
Section 21~153-11%, Unit--I, J. W, Walker Lease

O. A, Peters State #1, SE SE, Section 2-11'-2CkL
Debaca County
I can not seem to ret anything done ahovt trese,

The Avalanche Journal Publishinge Company called we at hore
last evening and said theor wonld ret the papers in at once,

Very truly wours,

OIL CONSERVATION COMMISSION

r ’"

: s J

) - N A 7

: ,/,//" [lsee i

| e Lo Arestrong

j ) Supervisor, District lo. II
: YLA/ 3w

4
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

March 2, 1964

CBRTIFIED -~ RERTURNM
RECEIPT REQURSTRED

American Employers' Insurance Company
Artesia Claims Department
F. O. Do 437

b o & T ons. [ ¥}
ATtesia, bsw Hexice

Attentions Mr. Doyle Cola, superintendent

Res O. A. Peters, §5,000
one~Well Plugging Bond

Gentlemens

I am enclosing herewith a docket of a hearing
concerning your principal, O. A. Peters, under your
$5,000 One-Well Plugging Bond on file with the Com-
mission.

Very truly yours,

J. M. DURRETT, Jr.
Special Assistant
Attorney Ganeral

JMD/esx

BEnciosure




March 2, 1964
504 S, Flower

: O\ HAN Um 7)1'(.‘? Calife

1984 Mg
L H DLl Lonseyvalicon o3 4 M {
N P. 0. Box 2088
\U Q Sants Fe, New Mexico

Dear Sir:

tl og
e W

In answer to your letter of Februmry 28, 1964
regarding oase 3001, the well in question I am sory
it bas been so long but there hms been some debats
of drilling another well it looks as if it has fell
through with, .

I am now ready to plug the well or leave it as
e water well, the rancher Mr, Overton would like to

ave this for a water well, but want be relimble for
any cost, it has & lot of water at 763 feet, we have
casing set and cemented with 75 sacks of cement at
545 feet 105/4 omeing, the top of the cmsing is covered
by welding & cover on it .

The ground around it has been leved up and the
pits has been filled and leveled.

Conserning leaving it as a water well I agree to
leave all omsing in hole and fix the top how ever
you want it, If this is satisfactory let me know what
you require of me to dd,

If you want it plugged I will do so immedlately.

Your very truly

D Aoy

CCe To 011 Conservation Commission
Artesia, New Mexico

Te J. S. ¥ard & Son, Inc.
Artesia, New Mexico
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OlIL CONSERVATION COMMISSION
P. O. BOX 871}

SANTA FE. NEW MEXICO

March 31, 1964

CERTIFIED -~ RETURN
RECEIPT REQUESTED

American Employers' Insurance Company
Artesia Claims Department

P. O. Bom 437

Artesia, New Mexico

Attention: Mr. Doyle Cole, superintendant

Res Case No. 3001

Gentlemen:

I am enclosing herewith a certified copy of the above
ordar concerning Mr. O. A. Peters, Principal, under the
Amarican Employers‘® Insurance Company $5,000 One~well
Plugging Bond on file with the Commission.

Very truly yours,

J. M., DURRBTT, Jr.
Special Assistant
Attorney General
Grb/ R E
Enclosure

ccy Mr. M. L. Apmstrong
Supervisor, District 2

01l Comsexrvation Commission
Drauway m

Artesia, NMew Mexico
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FiE, NEVW MEXICT

3

U

March 31, 1964

CERTIFIED - RETURN
RECEIPT REQUESTED

mr. O. A. Peters
S04 South Flower
Santa Ana, California

Order HNo. R-2683
SeEr Mr., Potazus:
am enclosing herewith a cextified copy of the
abhove order which requires you to plug your Paters sState

Well No. 1 on or before May 15, 1964, in accordance with
the minisum plugging requirements set out therein.

Please note that plugging operations muast be completed
on or baofore May 15, 1964, and that you must notify the
District supervisor, District 2, 0il Comservation Commission,
Artesia, New Mexico, ¢of the exact date and time plugging
opsrations are to commence.

Very truly yours,

J. M. DURRETT, Jr.
Special Assistant
Attorney General

JMD, esy
2nclosure

cc: Mr. M. L. Armstrong
Supervisor, District 2
0il Conservation Commission
Drawer DD
Artesia, New Mexico
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OF INSURANCE (‘OMPANIES
ARTESIA CLAIM DEPARTMENT

Ths EMPLOYERS' LIABILITY vermmer Canporation. T,
AMERICAN EMPLOYRRN' . Fnser i mev Confraany
WARD BUILDING. ARTESIA, NEW MEXICO

The EMPLOYERS® FIRK . Srsecrance Yormpuny

The NORTHERN o mrsren Z‘wwnc'y (Y’J/MMN

Tor EMPLOYERS® LIFE . Sriccmince Company of

S ppermionr

State of New Mexico

011 Conservetion GCommission
P. 0. Box 2088

Santa Fe, New Mexico May 1L, 1964
ATTN: Mr. J. M. Durrett,

Jdr,
Speclal Assistant
Attorney General

RE: YQOUR CASE NO. 3001
YOUR ORDER NO. R-2683 ,
BOND NO. S¥-311027 - O. A. PETERS $5,000.00
ONE-WELL PLUGGING BOND
Gentlemen:

Please find the enclosed letter received from Mr.
alone with a copy of a agrssment the

0. A. Peters

v Viata

t he has gsigned with
Steinberger Drilling Company, of Roswell, New Mexico where they
agree to plug well in your order number listed sbove, whichn
probasbtly has already been done by the Steinberger Drilling
Company.

At thils time I would like to hesr from you as to whether or

not our Assured hes done the necessary required plugging of
this well so that we may retire our file.,

Thanking you for your cooperestion.

Sincerely,
/ (/{ éé.,
Doyl Cole
buperlntenaent
\ Artesisa Cleim Dept.
DC/st
Racls.
cet Mr. M. L. Armstrong
{_) -
5 = Py oy
: @ -
w4
P >

Al

. EMPLOYERS’ GROUP mm%/ﬂm

w62

~
A
(%
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Original to be delivered*to office on dogc of ¥




The Bapleyers Group
of Insursnce Cempany
P. 0. Bex B37
Artesis, New Nexieo

Dear Sir

Ia regards te pluging =y 7 have mad & deal with
Steinberger Drilling Cemprny te plug it; amd I
'i.llmcnﬂubulluit, seryy I was se lexg

pluging the vell, we wns plaining te youse it v
drill & mether well.

P 2
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OIL CONSERVATION COMMISSION
P. O. BOX 871

A FE, NEW MEXICO

May 25, 1964

The Employsrs' Group of Insurance Companies
Artesia Claim Department

¥aréd Building

Artesia, FNew Mexico

Attention: Mr. Doyle Cole

Re: Case No. 3001 - Order No. R-2683
Bond lico. 5Y-211027 - Peters Stat e
Xell No, 1

Gentlenen:

¥e have now received an spproved plugging report from
our Artesia Office concerning the above well, This will
close the case.

¥e appreciate the cooperatior that you and your
principal have shown in this case.

Very truly yours,

J. M. DURRETT, Jr.
Special Aasistant
Attorney General

IMD/esr

ety Oll Conssxvation Commizsion
Drawer DD
Artesia, Mew Maxico

Mr. O. A. Peters

504 South Flower Streeat
Santa Ana, Californig




OIL CONSERVATION COMMISSION
P. 0. BOX 871

SANTA FE, NEW MEXICO

May 18, 1964

The Employers ! Group of Insurance Companies
Artesia Clainm Department

Ward Building

Artesia, New Mexico

Attention; Mr. Doyle Cole

Re: Case No. 3001 - Order No. R-2683
Bond No. 8Y~-311027 - Peters State
Well No. 3

We have your letter of May 14, 1964, requesting infor-
rmation on Plugging of the above well, Although we have not
received a Plugging report from cur Artesia office, if the
wsll has been Plugged the Treport shoild be forwarded in the
near future. :

We will advige You when we have received the requireq
Plugging report.

Very truly yours,

J. M, DURRXTT, Jr.
Special Assistant
Attorney Generai

JMD/esr

cC: Mr. M, L, Armstrong
Supervisor, District 2
011 Conservatijion Commicsion
Drawer DD
Artesia, New Mexico




PHONE 325-1102

FARMIIGTON, 8. N,

BANTA FE, N. 2.
PHONE 983-3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERCUE, 11,

PHOME 243.6591%

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

larch 11, 1964

BXALILER HEARING

IN THE MATTER OF:

The hearing called by the 0il Conservation
Commission on its own motion to permit 0. A.
Peters and all interested parties to appear
and show cause why the Peters State Vell lo. 1
located 860 feet from the South line and 660
fect from the East line of Section 2, Towmship
1 Horth, Range 20 East, De Baca County, Hew
liexico, should not be plugged in accordance
with a Commission-approved plugging program.

Ut Nt N Nt Nt St it Wi st NtV st ast” “aiat st

BEFORE : DANIEL S. HUTTER, EXAIINER,

TRANSCRIPT OF HEARING

Case No.




Servation Commission on its 5y Motion tgq bpermit o, A.

S5 Peters and 131 interested Parties to appear angq shov; ~Tause why
the Petepg State ell yo, 1, locateg 860 roet from the South line

and 860 feet proy the st line op Section 2, Township 1 North,

WNO VER
Phone 24

é? in aCcordance With 4 Commission-approved pluvglng brogra,
1 Q
2 . . . .
£:> v 3 If the “Xaminep please, Jin Durrets appearlng On behalyr of
§ 5 = .
S v 2] the Commiss1on and jgg Staff, and T 153, nave One witness, iy,
Z:s
— A
¥ o 4AluiStron
o 5§ S &
8 &
K g (Witness Sworn, )
T &
g : - g TT
—
3 3 TSR TRONG
& . y . e y PN
g called g5 a Wilness, laving been Iirst auly Sworn, testlzled as
Y
O

follows:

BY IR, DURRETT:
\

Q i1 YOu please State Your nane and Dosition for the

DEARNLEY, MEIER Wiy

A e L, Armstrong, New.ﬁexico Gil Conservation Cor




DEARNLEY, MEIER, WILKINS and CROWNOVER

General Court Reporting Scrvice

Suite 1120 Simms Building

PAGE 3

Phone 243-60001

Albuguerque, New Mexico

Q District 272

A Yes.

)

A8 a part of your official duties as a supervisor of
District o. 2 in irtesia, do you supervisc the plugging of wells
in your district and rake recommendations to the Cormmission con-
cerning the same?

A I do.

Q ire you familiar with the O. A. Peters State Well Lio. 1
which is the subject métter ol this casec?

A Yes, sir.

Q Do you have the official file of the Commission witl
you, the official file?

A 1 do.

Q Would you please refer to that file and give us the
location of the well?

)

A The well is located in the Southeast of the Southeast o

-y

Section 2, Township 1 llorth and Range 20 Zast, De Baca County.

Q Is it 86C frow the South line and 660 from the Last linef
A That is right.
Q And referrving to your official file that you have there,

lir. Amstrong, the official well file, will you please state to
the Zxaminer the name of the operator as it appears in your file?

A 0. A« Peters.

®
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DEARNLEY, MEIER, WILKINS and CROWNOVER

General Court Reporting Service

Suite 1120 Simms Building

Phone 243-60691

Albuquerque, New Mexico

PAGE |

Q that specific foma arc you rcferring to to get that
information?

A C-1C9.

Q VWould you please refer again to the file and give us a
short history of the well as reflected in our well file?

A This well was started, they got into a bunch of fishing
jobs, I don't know just what all they did do, but then they
abandoned it and skidded over and started anotner well, completed
it and pliugged it.

Q i/hen was it started, can you tell from your rorms there,
l're Armstrong?

A This well was, I dontt have much on it, I couldn't get
it, I couldn't say taec date it was started.

Q Do you have the completion?

A There!'s no completion, itts just C~1021's to tell nie
what he intends to do is all that I ever received from him, I
received one C-103 stating that he ran 5L5 foot of 10-3/4% casing
with 75 sacks of cerent.

Q Wle have never received a form stating that the well had
been completed, is that corrsct?

A That's right.

Q /hen was the last correspondence that you received from

tnis operator?

&




DEARNLEY, MEIER, WILKINS and CROWNOVER

General Court Reporting Service

Suite 1120 Simms Building

Phone 243-0001

Albuguerque, New Mexico

PAGE 5
A It was on April the 22n¢, 1963.
Q las that a Torm?
A That was Form C~102 telling me if in case that this well

this o. 1~ was a producing well, he would like to keep this
vell ior a water well or either turn it to the ranci. That's the
last report I have had fror himn.

Q Vould it be your opinion, based upon your testimony that
you have given here today, that the well has been abandoned?

A Yes, sir, it must have been.

R And can you tell from the file as to whether or not the
well is dry?

A The well is dry. This last letter it was a, this
last form, no, it doesn®t say it's dry, but he's abandoned it.

Q e have no indication that any production was encounter-
ed?

A lio, I think not.

Q Wiould it be your opinion that this well should be
plugged in a manner that will confine o0il, gas and water in the

original stratacontaining then?

A Yes, I think it should be.

Q Do you nave some indication that therets fresh water in
the area?

A Yes, According to this C-102 he waﬁted to use it for a

o




DEARNLEY, MEIER, WILKINS and CROWNOVER

General Court Keporting Service

Suite 1120 Simms Building

Phone 243-6091

Albuguerque, New Mexico

PAGE 4

water.well,if the other well was productive he wanted to use it
for a water well for his other well if it was productive, but it
wasn 't productive.

Q Then it wovld also be your opinion that the well should
be plugged in order to protect the fresh water in the area?

A Yes.

Q Do you have a mininum plugging program, Iir. Armstrong.

that you can give to the Lxaminer?

)

A I have one that I think 41l do, but we’ill be on the
job and it may need, he hasn't reported anything on this well.
I don't know just exactly what condition it is in and when they
g0 te plug it. ‘Yell, I think a 50-sack plug at TD, which is
845 and a 25-sack plug in and out of the 10-3/&, and with heavy
mud betiieen each plug and then his regular marker at the top.

[R. WUTTER: How many sacks of cement at the top, five?

A Five sacks is all right.

Q (By lir. Durrett) You want to specify mud weighing not
less than ten pounds?

A Right.

Q fould it be your opinion, lLir. Armstrong, that this
plugging programn, this mininmum plugging program that you have out-

lined to the Ixaminer would prevent viaste and protect correlative

rights in this area if adopted?

®



DEARNLEY, MEIER, WILKINS and CROWNOVER

General Court Reporting Service

Suite 1120 Simms Building

: Phone 243-6601

Albuquerque, New Mexi.

PAGE 7

A Yes, I sure it will.

IR, DURRETT: If the ILxariner please, I would request
the Lxaminer to take administrative notice of the official well
file of the Commission in this case and all of the forms and all
correspondence contained therein. That will conclude wy examina-
tion of lir. Armstrong.

IR. NUTTER: Ve will take adninistrative notice of the
official well File of the Commission in this case and all of the
forms and all correspondence contained therein.

CROSS EAAMINATIOLN

BY IR, NUTTER:

Q As T understand it, this is a tentative plugging pro-
gran that you offer with the idea that when actual work commences
it might have to be modified?

A Might have to be modified., 1 am not too sure, not
having any records, wildcat area.

Q How did you establish that the T.D. is 845 feet?

A I believe it was through a scout report. Or course, it
could be deeper than that.

iR. NUTTER: Are there any other questions of lLir. Arm-
strong?
['R. PORTER: I have one.

BY iR, PORTSR:

&
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DEARNLEY, MEIER, WILKINS and CROWNOVER

General Court Reporting Service

Suite 1120 Stmmc; Building

Albuguerque, New Mexico

Phone 243.6001

PAGE 8

y; T believe you said that there was another well drilled

d
and plugged?

A Yes,

)

Q llas the plugging of that well been approved?

/]

A Yes.
Q “las that well desigrated as the llo. 1 and this well 1-X?

A The first well was, yes, lic. 1, this well that we are
tallking about now is lio. 1. |

Q Hoc. 1.

A And the other well is 1-X that they skidded. They
skidded the rig over and drilled right close to it.

<r

Q Is 1-X the one that needs to be plugged?
A The Mo, 1 is the one that nseds to be plugged.
ilRe PORTER: That's all I have.

BY IR, NUTTER:

Q Ilir, Amstrong, have you or any of your inspectors ever
discussed this well with the rancher, lLir. Overton?

A Yes.,

Q What is the rancherts reaction to plugging this well?
At one time I believe he wanted it as a water well.

A He said he would like to have it as a water well, but he
didntt want to take the responsibility of naybe getting contamina-

tion,.

®




PAGE ¢
] So hc won't talke the responsibility for the well?
A That's right.
3 You are recormending that 1t be plugged instead?

A Yes.
IR. HUTTER: Any other questions? Ille ray be excuscd.
(Witness excuscd.)

iR. WUTTER: Do you have anything further, ir. Durrett?

Phone 243-6001

i’R. DURRSETT: 1Ilio, sir, we do not have anything further.
IR, HMUTTER: Does anyone have anything they wish to

offer in Case 20017 ‘e will take the case under adviserent.,

Albuquerque, New Mexico

General Court Reporting Service

Suite 1120 Simms Building

DEARNLEY, MEIER, WILKINS and CROWNOVER
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STATH OF EZ "] LBRICO )

y S5
COUHTY OF DERIALILLO )

I, ADA DEARNLZY, Court ReporteT, do ncrebdy certify that the

foregoing and attached granscript of procecdings before the lew

liexicr 0il Conservation cormission at santa ¥Fe, lev liexico, is &

true and correct record tc the best ol wy Knoviledge, skill and

Phone 243.60601

ability.
T W ITHESS *AIGRACF I have affixed ny nand and notarial scal

this 23rd day of ilarch, 196k .

/ g C( CL ;’d:/j (': LT e T L’zg__a/
~ tlotary Public-Court Reporter

iy cormission expires:A

Albuquerque, New Mexico

June 19, 1967.

ETER, WILKINS and CROWNOVER

General Court Reporting Service

Suite 1120 Simms Building

DEARNLEY, M

T do hereby oerﬂfy that the foregoing is
e oF The meio .3 in




