CASE 3017: Application of TEXACO
INC. for an exception to RULE
309-2A, Lea County, New Mexico.
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E. 8. JOWMNY WALKER @ P. O. BOX 1148
COMNISSIONER . . = SANTA FE, NEW MEXICO

February 20, 1964

Texaco Inc.
DPrawer 728
Hobbs, New Mexico 88240

ATTENTION: Mr. J. G. Blevins, Jr.

RE: Request to commingle production from Vacuum
Abo Reef Pool on New Mexico "AE" Lease and New
Mexico "AC" Lease in Lea County, New Mexico

Gentlemen:

We cannot approve the above request because you are re-
"questing permission for eighteen proration units and we
can only approve a maximum of sixteen without a Commis~
sion hearing. If I am wrong on this count, please cor=~
rect me.

Also, you list one of your leases as B-871. The lease
is B-1258. The beneficiary on both leases is common

schools,
Very truly yours,
E. S. JOHNNY WALKER
COM%ij?%jZfﬁ OF PUBLIC LANDS,
sys Fedomds P2t Lo _
ROMULO MARTINEZ T ) )
0il and Gas Department ’

ESJW/RM/bd

. ece: 011l Conservati&n Commission
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TRANSCRIPY O HRARTLG

MR. UTY: Crase 3U17.

WILKINS and CROWNOVER

General Court Reporting Service

Suite 1120 Simms Building

!

Albuguerque, New Mexico

MRL. DURREYTT: Aooildcatioen o) YWeraco, Ince. .- 20 an
exception to Rulre 3090-4, lea Councy, nNeuw rlexXico.

MR, WiITK:  I0 the wxamlner ooeape. nay the record show

14

Y, MEIER

4

m tne same agpearances oo 1 the Jormer cos

¢ ~

! Z MR, UPZ: T. wiil so show. #Are vhere other aspearances
i

i

I3

in this case? There are none.

o

AR

DF,

R, DURRETT: oy the record shovw thav The wiitness was
ot

sworn in the previoug casey

R, UTZ:  So show.




DEARNLEY, MEIER, WILKINS and CROWNOVER

General Court Reporting Service

Suite 1120 Simms Building

Phone 243-6001

Albuquerque, New Mexico

PAGE -

CARI, WHIGHAM, JR.,
called as 2 witness herein, having been previoustly sworn, was
examined and testvii'led as foliows:

DIRECT EXAMINATION

BY MR, WITE:

Q Mr. Whi—ham, are vou acguainted with Case Mo, 30177
B Yes, sir, 1 am.

o] What does Texaco seek by the avciication?

A PTexzco recuesits that an e:xcegptlon re granted to the

first parazraph 01 the New kexlico 01l Conservaitlon Commission
Statewide Rule Number 309-4, which 1imits the number of ororation
unics vroducing into a central tanz ovpatiery Lo a minimum or 1G.
Authority is requested TO produce 20 proration units into the
cenctral tanik vattery, located in Sectvion 12 on Texaco's State ol

MNew lMexico AE lease.

8] Will you refer to Exhibit One and explaln that exhivit,
niease?
A Exhibit Nuwber One 1s a plat showing the State of New

Mexico AE lease encircled or enciosed in yeiiow. The rocavion o7r
the central tank vattery is shown in red and appears in the Northi
west Guarter of Section 12. It exception ©o this ruie were not

zranted, and the situatilon became necessary Lo construct another

sanle G d
Liation o

tery, it wonid be necessary to locate the second tanu

battery in the vicinity o: the Norihwest Cuarter o Section i1, as




PAGE -

shown in ovlue.

o Thig iat snows vhe wes oo olresenc - drdiied and ine

- L t T it . N - e - .
| e e ‘ . fi U T , s
A Jon, Siv. L5, ddoew, Va0 Lo eaueery serves tho Lo oo

] Cconmnms Cuions and tneoe wes Lo avre shovws oncleceod, e sossioe
L0 Heed Jo . aviong 2re <hown in Secvion L Wit the dnohedd

clrciaes, and abli oY thne ovher wel!s onowrs on this pini are Son

e} i

Phone 243-6091

Andres wells.
¢ Mow, a:l o tne oll croduced Jow ovhls particular tani
battery i'rom the same reservoinr?
A Yes, from the Vacuum Avo Reef reservoilr,
o Now, wWill you rerver Lo and exvizlin Exhivit Twiov

A Exhibit Number Two is a schematic dianram showing the

Albuquerqze, New Mexico

iease vank pvattery Llocated in the lorthuest duarter oy S2euion L

o

General Court Reporting Service

Suite 1120 Simms Building

which is currently servins the Vocuum Luo leed comuietions on
this lease. This 1is a central tanxk natiery. Tt inciudes all

testing facilivies.treating facilities, and inciudes an automatic

custody transier system and aiso includes hydraulic vums

|-Je

yy o
no;

instaiiavions ©o accommnodare the o2ower oil and to pumg the sower

DEARNLEY, MEIER, WILKINS and CROWNOVER

0ii to the four welils

.t
-~
o
o)
jote
Q
[Sa
-

are currvencvey croduced by arv

<

ilcial

}..h

) Is there any other signiricant items ol egulovment you

Wish TU voint cuvy

A It should te ¢olnied outv that the layout ol this equlun-~




DEARNLEY, MEIER, WILKINS and CROWNOVER

General Court Reporting Service

Suite 1120 Simms Building

PAGE 5

Phone 243-6601

Albuguerque, New Mexico

ment vermits all ol the viells to ve tested Individually once each
month.

G And has this tanik battery alveady been approved ny the
Commission?

A Yes. 1t has.

e And will the tank battery be large enousgh to accommodate

the increased storage that you propose?

A Yes, sir. 'The additlonal wells can be acccmodated.
Q what is the ownership of the acreage involved?
A Texa20 owns the lease in its entirety, covering the

7/8ths working interest. The 1/3th royalty interest is held by

2

the State of

>

New Mexico,

Q The working interest common thnroughout?
A Yes, both the working interest and the royalty interest

are common throughout.

Q Is the benetficiary the same throughout?

A Yes, sir. The same throughout the lease, common schools
8] 15 There any water preduction?

A Yes, sir. AL the present time, these wells produce

approximately 100 varrels of water ver day, total.

Q Does that create any water problem?

A Actually, it is not at this staze. This water is being
collected in steel storage taniks and being transported to disposal

ities.

[

faci
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8 Will this insvallation permit you to oroduce and account

for all the oil underiying the lease?

A Yes,

9] You will e able To conduct the required tests, account
ffor the ovroduction as required by tne OCC rules?

A Yes, sir.

G How oi'ten wili you be conductiting these tests on each
well?

A Tnese tests are conducted at least once a month.

Q Do they nave any economic data?

A Yes, sir, we have cost estimates for construction of a

new tank battery and cost estimates of producing these wells into
the current tank battery. Our figures show that it would cost

aporoximately $44,300.00 to construct a second tank battery in

Section 11 on the State of New Mexico AE lease,
Q For the Tour wellg?
A Yes, sir. It would cost an additional $4,200.00 to conne
3 3 El

these wells, and the total cost would be $i3,500.00.
MR, UTZ2: Cost how much to connect Them?
A $4,200.00.
a] {(By Mr. White) PFor a total ol w:na-'.:?
A The total cost would be 345,500.00. If these four wellis

are produced into the existing {tenk battery in Section 12, the

G

only cost would be the connection cost for tne four wells and that

i

*
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would amount

would be $33,

MR.

Lo $14,900.00. The diiference between these two amou

OO0 .00, represencine 2 savings made nossivle by uwsing
3 be p]

4 o) 2

Lanls battery.

pe entered into the record of this case.

WHITE: Tha* conciudes our direct testimony.

~ G Will a.i the interesited wavitlics bLe nrotected?
>
C& O A Yes, sir, they would be.
[]
)
ES §; C In your owninion, would tne rantine: of this apnlication
| Q g
! :: _g be in the best interest oi conservation and nrovent economic
j E A
% .g A Yes, sir.
~ s ) o
. & B E 8] Were these exnivits prevared by you or under your
8§ ®
v % . P
% B Z,| directions
) _
EZ 3 & A Yes, sir, they were.
Q S
N &3 . ‘ . ,
E t ) Do you nave any further testimony to ofler?
I
, O i
) b N
_‘ Cﬁi: - A No, sir.
j Es 5 MR, WHITE: o this time, we offer Exnibits One and
©
! =g Two in evidence.
! -
: S~ e .
| |84 MR, UTZ: Without objection, Exhibits One and Two will
{ ~y

Suite 1120 Simms Building

BY HR. UTZ:

19) You

* ¥ %

CROSS EXAMINATION

r AFE lease tank vattery 1is a system as shown on

N s
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Frhibit Number Two, 1o it:
A Yes, sir.
Q That is now servin. how nany welis:
A Aw. the vresent time, that system is rcervin~ 19 wells.
© You are as:iing for o maxinmum of 207
A Yes, sir.
© You don't thing any o: the lecses, or any nart oi the

Section 11,

A It doesnt!t appear Lo be at the ovresent time,

the two wells,possibie weirs,

of Section 11.

Q Testing procedures on your 20 wells will be

A Yes, sir,

MR, UTZ:

I beiieve you stated that the beneficiary of the

is . the same?
A Yes, sir, conmon scnool.
Q How about the royalty interest?
A The same, State of New Mexico.
Q A1l interests in thils lease are the same?
A Yes, sir.
MR, UTz: Are there other qguestions? The witness may bde

excused,

ol Lhe 16 weils;

The case will

the South part ol Section i:i, rather, will be producti%e?

other tThan
indicated in the Scuthwest Quarter
the same as
is that correcti?

that's correct.

the

Lre there other gquestions orf witness?

entire lease

be taken under advisement.
¥ X ¥ €
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Plione 243-6001

Albuguerque, New Mexico

STATE OF NEW MEXICO ¢

COUNTY OF BERNALILIO |

to

I, ROY D. WILNINS, HNocvary TI'ubliic in and vor Lhe County

L

of BDernalillo, State or Hew fMexico, do hereby certify that ihe
roresoing and avtached Transcript ol Hearing beiore the New
Mexico OLl! Congervallon Commission was reuoried by me, and that
the same is a true and correct recordoi the said proceedings, o
the best of my knowledge, skill and ability.

WITNESS my Hand and Seal of Ofiice, this 30th day of

March, 1964.

)
»’[
.'“ o -
LA - . )
‘_,-;flgﬁffh)Aggz%ii;t::iz,__

NOTERY‘?U@LIC o

iy Commission Expires:

September o, 1007.

I do hersby certify that the foregoing is
a cempliete record of the preseedings in

the Exez:dner hearing of Case Fe.2.ac0.7.,
heard by we ux,'S"l—i"‘ﬁ/.(,r—],S?

.................... Fata..

New Mexico 011 Conservation

Examiner
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Docket No. 9-64

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 25. 1964

9 A. M. - OIL GCONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel S.
Nutter, Alternate Examiner:

CASE 3014:

CASE 3015:

CASE 3016:

CASE 3017:

CASE 3018:

CASE 3019:

In the matter of the hearing called by the Oil Conservation Commission
on its own motion to permit Otto V. Reynolds and all other interested
parties to appear and show cause why his Wood Well No., 1 located in
Unit N, Section 14, and his Lohman Well No. 1 and Gale Well No. 1,
located in Units C and E, respectively, Section 24, and the Seitzinger
Well No. 1 located in Unit H, Section 23, all in Township 29 North,
Range 11 West, San Juan County, New Mexico, should not be plugged in
accordance with a Commission-approved plugging program.

Application of Lone Star Producing Company for a dual completion, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the dual completion (conventional) of its Atlantic State
Well No. 1 located in Unit G of Section 30, Township 17, South, Range
36 East, Lea County, New Mexico, to produce cil from an undesignated
San Andres Pool and from undesignated Abo Detritus through parallel.
strings of 2-3/8 inch tubing.

Application of Texaco; Inc. for the creaticen of a new oil pool and

for temporary pool rules, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks the creation of a new oil pool for Upper-
Pennsylvanian production in Sections 25 and 36, Township 17 South,
Range 35 East, Lea County, New Mexico, and the establishment of special
pool rules therefor, including a provision for 80-acre proration units.

Application of Texaco, Inc. for an exception to Rule 309-A, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks authority to
produce up to a maximum of 20 proraticn units into its New Mexico
State "AE" lease tank battery, Vacuum Abo Reef Pool, Lea County, New
Mexico.

Application of Tenneco 0il Company for a waterfleod project, Chaves
County, New Mexico. Applicant, in the above-styled cause, seeks au-
thority to institute a waterflood project in the Round Tank San Andres
Pool, Chaves County, New Mexico, by the injection of water into the
San Andres formation through one well located in Unit I of Section 24,
Township 15 South, Range 28 East.

Application of Cactus Driiling Corporation for an unorthodox well
location, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks authority to drill its proposed Texas No. 1 Jennings
Federal Well at an unorthodox location 1300 feet from the North and
East lines of Section 19, Township 20 South, Range 29 East, Eddy
County, New Mexico; said well is a wildcat projected to the Devonian
formation.
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Marcn 3, 1904

REQUEST FOR EXAMINER HEARING
VACUUN &G0 REEF OLL POOL
EXCEPTION 00 RULE 309-A

New Mexico O;l Conservation Commission
P. 0. Box 2088 \
Santa Fe, New Mexico 007501

Attn: Mr. A. L. Porter, Jr.
Centlemen:

Texaco Inc. respectiully requests that an Examiner
hhearing be set to consider its application for exception to
the first paragraph of Uhe above subject rule., This portion
of Rule 309-a specifies a maximum of 1O proration units to be
prceduced into a central tank bavtery. Texaco Inc, will reguest
that this maximum limit be re¢lsed te 20 for a tank battery
located on and serving a Texaco lease. ‘Ine basis for this
request will ve primarily afforded by the economic consideration
of serving a number of wells by one existing tank battery instead
of two. A secondary basls for the request will be tnhne feasi-
pility from a physical standpoint of operating four additional
wells into an existing facility instead of a separate installa-
tion. In support of this application the following facts are
presented:

1. The central tank battery in question is loeated
on and serves Tcxaco'!s State of New Mexico "AE"
Iease that produces from the Vacuum Apbo hneel
0il Pcol in lLea County, New lMexico.

2. At the present time only the 18 Avo Reef wells
on the State of New Mexico "AE" Lease precduce
into the subject tank battery.

3. Approval will be requested to produce intce
the existing tank battery the current 18 wells
plus two additional wells that may ve drilled
to and completed in the Vacuum Abo Reef
Reservolr in the future,

IXJCKETiMAuEB
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It is wvespectfully requested thav tnié‘aﬁﬁlication
tz set for Examiner hcaring on Marcen 295, 1904, at sSanta Fe,
New Mexico.
Yours very truly,
S s S /

C. L. Wniznam
Division Proration Engineer

CLW-MM
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Mr. Charles white
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HEFORQD Wlds DL SCOunumdVALION OMMISSIUN
OF Tild olauls OF HEW BEXICO

SIW O WHL MATRE OF WREE UL LG
CCALLID BY 1hi OIL COMsmiviuwIown
COMMIBSION OF LW HMEXICO FOR
THE PURPOSE OF CORSIDERINGS

CASE 0. 3017
order o, A=2689

APPLICATION OF WEARCL IuC.
CFOR AN EXCEPUION 10 RWLE
'309-A4, LEA COURIY, NEW
MEXICO.,

O:DEN DF Tid cOMMIsSIO0L

BY WHE COMMIGSION:s

Thls cause came o.: for heardig at 9 o'clock a.m. O
Ma;ch 25, 1964, at Ssauta e, iew Mexico, before Examiiner
©Elvis A. Utz.

W, oun this 6th day of Apcil, 1964, the Commission, a
qno*um being present, having considered the testimony, the ecord,
‘and the recommendations of the Examiicy, and beiug fuily advised

. in the premises,

FINDS:

(1) 1That due public rotice haviug been givern as vequired by
1aw, the Commission has jurisdiction of this cause and the oubJecq
matter thereof.

§ {2) 7That the applicant, Texaco Iac., seeks a: exceptlion to |
' Rule 309=-A of the Commission lules and %egula ions to produce up |
to 20 vacuum-Abo Reef wells iato a central tank battery oi: its ‘

gatate "AE" Lease comprising all of vection 1l and the wW/2 of sec-

‘tion 12, Township 18 south, Xnuge 4 East, [MPM, Lea Couunty, iew

:: Mexico.

I}
t

o (3) vhat tne proposed physical installation will permit
1Ld1v1dual testing of all wells.

v (4) That approval of the subject application will allow the
S appllicant to oPerate its state "ar" Lease iu the moat economic :
L wmennss, a&nd wall be in the interest of conservation, the o:evehtiau

- of waste and the protection of corrslative rights.

IT I35 THEREFORE ORDERED:

(1) That the applicant, Texaco Inc., is hereby granted an
exceptioa to Rule 309-A of the Comamission hules and Regulations
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ICASE No. 3017
jloxder uHo. R-2689

il

ﬁto pProduce nol more than 20 vo.onaun-2bo eaf wells iito a ceitral

ctank battery o0i: its state "~u' Lease comprdsing all of section 11

, - ~and the W/2 of section 12, Towaship 18 south, Range 34 East, IMPH,

! Lea County, wew Mexicop
PIOVIDED HOWEVER, that the physical iastallation for such

production shall permit individual testiig of all wells.

(2) That jurisdiction of this cause is yetaluned for the

entry of such further orxders as the Commissio); may deem veces-
sary.

4 DOkE at santa Fe, Hew kexico, on the day and year herein-
. above desgignated,

SWAYE OF NNuW MEXICO
OLL COSDRVATVION COMMIGSICH

I

i JRZK M. CAMPBELL, ‘Chaicmai:

&R i ox, /Jk.a”;"
PO PEN e o

2. 5. WALKER, Membay {

V&7

A R
- £ .

A, L. pOiEL, Jr., Menber & sscretacy
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PLAT
State of New Mexico "AE" Lease

] Vacuum (Abo Reef) Field
Lea County, New Mexico

Existing Battery with ACT

{*1 Location of Battery No. 2, if installed

NOTE: "AL" Lease San Andres
production routed to
consolidated central
battery for San Andres
production, only,

(:) Abo Reef Completions

(c>\ Possible Abc Reef Locations
-~
i ® Wells not indicated completed in

San Andres
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JMD/esr
March 31, 1964

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING: 7

*}pﬂb// ¢ CASE No. 3017
) /0 z//f
Order No. R- ?/

APPLICATION OF TEXACO INC. < s
FOR AN EXCEPTION TO RULE 309-3, N
LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
March 25 , 1964 , at santa Fe, New Mexico, before Examiner Elvis A.Utz.
Examiner-duly-appeinted by tireOil-Comservatiomnm TomivsIion Of NeW
Mexieor~hereinafter-vreferred o a5t Comrisstomr - —iraccordance
with-Rute-12i4- ot thre— Commissionr Rules anmd Regulations..

NOW, on this_ day of __April , 1364 , the Commission,
a quorum being present, having considered the aggqgeaeqea$mau3 testimony,
the racord, swidwveorsdEacess and the recommendations of the Examiner,
m=em=——mem————=~—=-—== and being fully advised in the premises,

FINDS:

{l1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereocf.

{(2) That the applicant, Texaco Inc., seeks an exception to

Rule 309-A of the Commission Rules and Regulations to produce up

to 20 Vacuum-Abo Reef wells into a central tank battery on its
State "AE" Lease comprising all of Section 11 and the W/2 of Sec-
tion 12, Township 18 South, Range 34 East, NMPM, Lea County, New
Mexico. ‘ |

(3) That the proposed physical installation will permit
individual testing of all wells.

(4) That approval of the subject application will allcw the
applicant to operate its State "AE" iease in the most economic
manner, and will be in the interest of conservation, the prevention

of waste and the protection cf correlative rights.




-2-
CASE No. 3017

IT IS THEREFORE ORDERED:

! exception to Rule 309-A
tank battery on its State

and the W/2 of section 12,

. production

|

| sacr.

(L) That the applicant, Texaco Inc.,

Lea County, New Mexico:;

PROVIDED HOWEVER, that t

(2) That jurisdi

ry of such further orders as the Co

DONE at Santa Fe, New Mexico,

above designated.

of the Commission Rules and Regulatiams

to produce not more than 20 Vacuum-AbO Reef wells into a central

Township 18 south, Range 34 East,

shall permit individual testin

is hereby granted an

~AE" Lease comprising ail of section 11,

4

he physical installation for such

g of all wells.

ction of this cause is retained for the

mmission may deem neces-

on the day and year herein-

NMPM*




