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BOVERNOR
JACK M. CAMPBELL
DHAIRMAN

State of Netw Mexico

LAND OOMMIBEIONER STATE SILOGIST

S .
- . . B JOHNNY WALKER

A L PORTIR JR
o HMEMBER BEORETARY *» DIRCDTON
-
p
May 13, 1964
Re: Case Mo. 3041

Mr. Thomas P. McKenna Order No. R-2704

McKenna & Sommer App
Attorneys at Law licants
: ‘ 302 E. Palace Avenue Penrose Production Company
k Santa Fe, New Mexico

Dear Sir:

Enclosed herewith are two copies of the above-refersnced
Cosmigsion ordar recently entered in the subject case.

Very truly yours,

Al Ry .

A. L. PORTER, Jr.
Secretary-Director

———

iz/
Carbon copy of order also sent to:
Hobbs OCC x

Artesaia OCC
Astec 0CC

.




BEFORE THE OIL CONSERVATION COMMISSION ;
OF THE STATE OF MNEW MEXICO

{IN THE MATTER OF THE HEARING
YCALLED BY THE OIL CONCSERVATION
QCOﬁmzssxou OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

i

it CASE No. 3041

g Crder No. R=-2704
!
APPLICATION OF PENROSE PRODUCTION
COMPANY FOR TWO TRIPLE COMPLETIONS,
\LEA COUNTY, NEW MEXICO.

|

ORDER_QF THE COMMISSION

BY THE COMMISSTION 3

i This cause came on for hearing at 9 ofclock a.m. on May 7,
1964, at Santa Fe, New Mexico, bhefore Examiner Daniz2l §. Nutter.

NOW, on this__13th day of May, 1564, the Commission, a
quorum beiny present, having considered the testimony, the record,
and the recormendations of the Examiner, and being fully advised
in the premises,

FINDS:
!
(1) That due public »ntice having been given as required by

law, the Commission has jurisdlction of this cause and the subject
matter thereof.

j (2} That the applicant, Penrose Production Company, seeks
authority to complete its L. 5. Warlick ¥Well No. 2, located 990
il feet from the North line and 2310 feet from the East line of
Section 19, Township 2] ESouth, Range 37 East, HNMPM, lLea County,
New Mexico, and its Sunshine State Well Ho. 1, located 320 faet
from the North line and 2209 fest from the West line of said
Section 19 as triple completions (conventional) to produce oil
from the Penrose-Skelly, Blinebry, and Drinkard Oil Pools throuch
parallel strings of tubing, with separation of zones by packers
%set at approximately 5660 feet and 6635 feet in the L. G. Warlick
1Well No. 2 and 5660 feet and 6717 feet in the Sunshine State Well
No. 1.

(3) at the machanics nf the proposed triple completions
ilare feasible and in accord with good conservation practices.




tr
N

o
i
A
s
t

b
i

!s

sCounty,

-2-
“CABE No. 3041
"Order No. R-2704

(4) That approval of the subject application will prevent

ﬁwaste and protect correlative rights.

IT IS5 THEREFORE ORDZIRED:

{1) That the applicant, Penrose Production Company, is
'hereby auvuthorized to complete its L. G. Warlick Well No. 2,
'located 990 feet from the North line and 2310 feet from the East
line of Section 19, Township 21 South, Range 37 East, NMPM, lea

New Mexico, and its Sunshine State Well No. 1,

located

¢J90 feet from the North line and 2209 feet from the West line of
“said Section 19 as triple completions (conventional) to produce
joil from the Penrose-~Skelly, Blinebry, and Drinkard 0Oil Pools
'through parallel strings of tubing, with separation of zones by

i

packers set at approximately 5660 feet and 6635 feet in the L. G.
Warlick Well No. 2 and 5660 feet and 6717 feet in the Sunchine

State Well XNo. 1;

PROVIDED HOWEVER,

that the applicant shall complete, operat

and produce said wells in accordance with the provisions cof Rule
112-A of the Commiszsion Rules and Regulations insofar as said
rule iz not inconsistent with this order;

above

PROVIDED FURTHER, that the applicant shall take packer-

‘leakage tests upon completion and annually thereafter during the
:Gas—Oil Ratic Test Period for the Drinkard Pool.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.!

DONE a* Santa Fe, New Mexicc, on the day and year herein-
designated.

STATE OF NEW MEXICO

. OIL CONSERVATION COMMISSION

4 ;. \' ’ a0
T T

JACK M. CAMPBELL) Ch}airman
‘ - ,

\ <. ; 7
v s / i ) \.( ! o
. 8. WKLKER, Member |
; - /
/
I/, . / (\ /ﬁ’/t_//& 7 P

A. L. PORTER Jr.,‘é;mber &

Secretary
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A NEW MEXICO OIL CONSERVATION COMMISSTON™ ~— - _“
' [og
SANTA FE, NEW MEXICO BEIFORE EXAMIN E.\ S TIER

g '(.N ERVATION ( _.‘-.'\'.r.'»ut-alCc“-'
EXH!BIT NO. _

APPLICATION FOR MULTIPLE COMPLETN

Opcrator County Dace v
B PENROSE PRODUCTION COMPANY Lea ] April 28, 1983
Address Lease Well No.
411 Guif Building, Midland, Texas L. G, Warl .k
ocation |Unit Section Township Range
or Well 3 19 21 § 37

1. Has the New Me xico Oil Conservation Commisaion heretofore authorized the multiple completion of a well in these same pools or in the

same zones within one mile of the subject well? YLS X NO

2. 1f answer is yes, identify one such instance: Order No. C ml__,_ ; Operator, Lease, and Well No.: M_M
Corporation, Stats “DC*™ No, 1

3. The following facts are submitted: Upper Intermediate Lower
Zone Zone Zone

a. Name of Pool and Formation Penrose Skeily Nine! v Ofi Drinkard

b, Top and Bottom of

Pay Secti
3y Section 3729' - 384¢' 5684 - 5988 6679 - 6480°
(Perforations)
c. Type of production (Oil or Gas) Okl Al Ol
d. Method of Production

(Flowing or Artificial Lift) Flowing Fl wing _ Flowing

4. The following are attached. (Please matk YES oz NO)

L’.!_- a. Disgrammatic Sketch of the Multiple Completion, showing all casing strings, including diameters and setting depths, centralizers
and /or turbolizers and location thereof,quantities used and top of cement, perforated intervals, tubiag strings, including diameters
and setting depth, location and type of packers and side deor chokes, and such other information as may be pertinent,

?" b. Plat showing the location of all wells on applicant's lease, all offset wells on offset leases, and the names and addresses of

operators of all leases offsetting applicant’s lease.

!_0____ c. Waivers consénting to such multiple completion from each offset operator, or in lieu thereof, evidence that said offset operators
have been furnished copies of the applicadon, *

Y" d. Electrical log of the well or other acceptable log with tops and bottoms of producing zones and intervals of perforation indicated

thereon. (if such log is not availsble at the time application is filed, it shall be submitred as provided by Rule 112-A,)

5. List all offset operators to the lease on which this well is located tegether with their correct mailing address.

Marsthon Ofl Co., Box §52, Midland, Taxas Atta: Mr. C. 5. Milis

Amerads Petroleum Corpovation, Box 312, iMidland, Texas Atta: Mr. J. R. Enlos

Suarsy DX Oil Company, Box 128, Hobhs, Nev: Mexico Mta: Mr. C. T, McClanahan
Coatinental Ot! Company, Box 427, Bobbs, New Mexico Atta:  Mr., A. B. Slaybaugh

Gulf 01l Corporution, Box 670, Hobbe, New Mexico Am: Mr, C, D, Borland, Iv.
Texas Pacific Ol Company, Box 1063, Hobbe, Hew Mexi: 0 Atta: Mr. Sheldam Ward

6. Were all operators listed in Item 5 above notified and furnished a copy of this application? YES ___ NO g:_ . If answer is yes, give date
of such notification

CERTIFICATE: 1, the undersigned, state that [ am the Mmm____. of the Bmm_____

ompeny (company), and that I am authorized by said company to make this report; and that this report was prepared
undet my supervision and ditection and that the facts stated therein are true, correct and complete to the best of my knowledge.

[NPY/E AW PO o

Signarwre Havold S, Winston

Should waivers from all offset operators not accompany an application for administtative approval the New Mevico Oil Conservation

Commission will hold the application for a period of tweaty (20) days from date of receipt by the Commission’s Santa Fe office. If,

after said twency-day petiod, no protest nor request for hearing is received by the Santa Fe office, the application will then be processed.

NOTE: If the proposed multiple completion will resule in an unocthodox well location and/os a noa-staadard proration unit in either or both of
the producing zones, then separate application for approval of the same should be filed simultaneously with this application.



MNEW MEXICO GIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO 5.1-61

APPLICATION FOR MULTIPLE COMPLETION

Cpey ) County Date
PENROSE PRODUCTION COMPANY 1 a April 28, 1964
-.“r_ s Lease Well No.
911 Gulf Bullding, Midlend, Texas Sunsbi : » State
L:;a::n Unit C Section 19 Township 21 Range ITE

1. Has the New Mexico Oil Conservation Commission heretofore authorized the multiple completion of a well in these same pools or in the

same zones within one mile of the subject well?

2. It answer is yes, identify one such instance: Order No l%%: s Operator, Lease, and Well No.: Amereda Fetroleum
Coaporation, State "DC "™ No. 1

3. The following facts ace submitted: Upper Intermodiate Lower
Zone Zone Zone
a. Name of Pool and Formation ?mmi— Hinakry Ofl Drinkard
Y. Top and Bottom of 37,3‘;_ 38‘}4’ 5720~ Lowo Sk 66?4'
bay Seetion 3724:—3048" I Y
(Perforations)}
c. Type of production (Oil or Gas) [6]1] otl on
d. Method of Pioduction
(Flowing or Artificial Lift) ri"m Flww “m

4, The follewing are attached. (Flease mark YES or NO)

!“ a. Diagrammatic Sketch of the Multiple Completion, showing all casing strings, including diameters and setting depths, cenualizers
and /ot turboliters and location thereof,quantities used and top of cement, perforated intervals, tubing strings, including diameters
¥ and setting depth, location and type of packers and side door chokes, aod such other information as may be pertinent.
o8
b.

e Plat showing the location of all wells on applicant’s lease, all offset wells an offset leases, and the names and addresses of
operators of all leases offsetting applicant’s lease.
No c. Waivers con senting to such multiple completion from each offset operator, or in lieu thereof, evidence that said offser operators
have been fumished copies of the application,*
E?___ d. Electrical log of the well or other acceptable log with tops and bottoms of producing zones and intervals of perforatios indicated
thereon. (If such log is not available at the time application is {filed, it shall be submitted as provided by Rule 112—-A))
5. List all offset operators to the lease on which this well is located together with their correct mailing address.

Marathony Ol Co. , lcx $82, Midiand, Texas AMta: Mr, C. 8. Mills
Amerada Petraleum Corpovation, Bax 313, Midland, T cas Artm: Mkir. J. R. Ealce
Sunray DX Ol Company, Box 128, Hobbs, New Mewic - Atta: Mr, C. T, McClanahan

Continental Of Company, Box 427, Hobbs, New Mex 0 Aftn: Mr. A, B. Slaybaugh
Graif Otl Corporation, Box €70, Hobbe, New Mexico Ata: Mr. C. D. borland, Jr.
Texas Facific 0Ll Company, Box 1063, Hobhs, New i oxico Atta: Mr. Sheldoa Ward

6. Were all operators listed in Item 5 above notified and furnished a copy of this application? YES ____ NO .._r_.
of such notification

Petroleum Engl :3er enrose Production
CERTIFICATE: I, the undersigned, state that I am the 1 of the r .

pany (company}, and that I am authorized by sa:rd company to make this teport; and that this report was prepared
under my supervision and direction and that the facts stated therein are true, correct zad complete to the best of my knowledge.

Howed 3 (Jaiitin

Qirm e

Sigzatuc
* - I .. . . . .
<hcuid waivers trom all offset operators not accompany an application for administrative approval, the New Mexico Oil Conservation

Commission will hold the application for a period of tweaty (20) days from date of teceipt by the Commissioa’s Santa Fe office. If,

. If answer is yes, give date

e

hoo-d
—— - W < SUWSW YWRE

after said twenty-day periol. no protest nor request for hearing is received by rhe Santa Fe ofhce, the application will then be processed.
If the proposed multiple completion will result in an unosthodox well location aad/or a noa- standard proration unit in either or both of
the producing zones, thea separate application for approval of the same should be filed simultaneously with this application.

NOTE:




PENROSE PRODUCTION COMPANY
DIAGRAMMATIC SKETCH OF CONVENTIONAL TRIPLE COMPLETION

L. G. WARLICK NO. 2

Unit B, Sec., 19 - T218 - R37E
Lea County, New Mexico

Centralizers from
90' above through
base of each pay
zone,

B D PS

2 3/8"
O.D. __
NU tbg,
at 5990
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1 HSW T 5/1764]

EXHIBIT NO. 1
i LEGEND ~—

:PS - Penrose _«el} |
B - Blinebry Y

}D- Drinka_rd '




EXHIBIT NO, 2

Penrosae Production Company -~ L, G, Warliok No, 2

» Completion Waell Testg
b ~--24 Hour Rate
-
Tubing Cas Oil
Choke Pressure Off vater  Yolume Gravity,
Zone Date Sise _ psig. Bbls, Bbis, MCF GOR API®
Drinkard 3/30/64 1/4+ 400 21 9 301 (433 37

Blinedry 4/11/64 24/64" i70 98 b2* 387 4074 38

i Penroge-

Skelly 4/27/64 10/84" 380 141 & 1063 7538 38

*Lacked the recovery of 1200 bbls, of frac water,

BHP Data_

Amerada, State "D No. 1
Unit P, Seo. 19 - 7213 - R37E

1963 Tests

Hours BHP
Zons cl Bsig.
Drinkard 72 2200 -
Blinabry 7e 1910 -

Fenrose-Skelly 3890 1280 -




DIAGRAMMATIC SkpTCH OF CONVENTIONAL TRIPLE COMPLLTION

l\ PENROSE PRODUCTION CONMPANY
|
\

SUNSHINE STATE NO. 1

Unit C, Sec. 19, T21S - R37L
Lea County, New Mexico

i
¢
l
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FIGURE NO. 1|

PENROSE PRODUCTION COMPANY
WARLICK BLINEBRY AREA

SECTIONS I8-19, T-21-S, R-37-E
LEA COUNTY, NEW MEXICO
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LAW OFFICES
McKENNA & SOMMER

NASON BUILDING

3 b

302 E.PALACE AVENUE RV
L THOMAS F. MCKENNA,SR. SANTA FE,NEW MEXICO poo . YUcca 2-1597
TS .. JOSEPH A.SOMMER TE"EPHO,:{E_') YUcca 2-1898
: " e
- ; R
i . s .
S April 30, 1964 ... ¢
e e

Mr. A. L. Porter, Jr.
Secretary-Director

State of New Mexico

! 0il Conservation Commission
A State Land Office

e Post Office Box 871

Santa Fe, New Mexico

Dear Sir:

Pursuant to the telephonic request by Mr. Haroid Winston on behalf of
Penrose Production Company, please consider this letter as an informal
request and application of Penrose Production Company for two triple
completions in Lea County, New Mexico. The applicant seeks approval
for the triple completion (conventional) of its L. G. Warlick Well No.
2 and its Sunshine State Well No. | located in Units B and C, respec-
tively, Section 19, Township 21 South, Range 37 East, Lea County, New
# Mexico, to produce oil from the Penrose Skelly, Blinebry and Brinkard
0il Pools through parallel strings of 2 1/16 and 2 3/8 inch “ubing.

it is my understanding that this case has been set for May 7, 1964 as
Case No. 3041, .

Yours truly,

McKENNA & SOMMER "

pa o7 . . /4/ g ~
rd Co < /‘///’»/.- Y T A
e Ceren ey I LT e S ——

“Thomas F. McKenma = |
rt

cc: Mr, Harold Wiaston
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DOCKET NG, 13-64

DOCKET: FEXAMINKR HEARTNG -~ THURSDAY - MAY 7, 1964

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BULILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Elvis A Utz,
Alternate Examiner:

CASE 3037: Application of Texaco, Inc. for an unorthodox location, Lea County,
New Mexico. .Applicant, in the above-styled cause, seeks approval of
an unorthodox location for its State "BO" wWell No. 4, located 660 feet
from the South line and 659 feet {rom the West line of Section 13,
Township 11 South, Range 32 East, Moore-Wolfcamp Gas Pool, Lea County,
New Mexico.

CASE 3038: Application of Kennedy 0Oil Company for a waterflood buffer zone and
capacity allowables, Eddy County, New Mexico, Applicant, in the above-
styled cause, seeks the designation of the N/2 SW/4 of Section 20,
Township 16 South, Range 31 East, Square Lake Pool, Eddy County, New
Mexico, as a buffer zone adjacent to a waterflood project operated in
the S/2 SW/4 of said Section 20 by Newmont Oil Company. Applicant
further seeks the assignment of capacity allowables for its Rowley
Federal Wells Nos., 1 and 2, located in Units K and L, respectively,
of said Section 20.

CASE 3039: application of Humble 0Oil & Refining Company for an unorthodox loca-
tion and a dual completion, Lea County, New Mexico. 4pplicant, in
the above-styled cause, seeks approval of the dual completion (com-
bination) of its State "AB" Well No. 2 to produce o0il from the Fowler
Ellenburger and Fowler Blinebry Pools at an unorthodox location 1400
feet from the North line and 330 feet from the East line of Section 16,
Township 24 South, Range 37 East, Lea County, New Mexico. Applicant
proposes that the Ellenburger completion will share the 80-acre prora-
tion unit with an existing well, its State "AB" Well No. l, a maximum
of one pool allowable to be produced from said unit. The proposed
dual would be completed with 4 1/2 inch and 2 7/8 inch parallel strings
of casing.

CASE 3040: Application of Humble 0il & Refining Company for an unorthodox location
and a non-standard proration unit, Lea County, New Mexico. Applicant,
in thz above-styled cause, seeks authority to complete its J.A E. Knight
Well No. 2 at an unorthodox locatjon 330 feet from the South line and
330 feet from the West line of Section 14, Township 24 South, Range 37
East, Fowler Ellenbturger Pool, Lea County, New Mexico. Said well would
be dedicated to a 62-acre non-standard proration unit comprising the
SW/4 SW/4 of said Section 14 and 22 productive zcres of the SEf4 SW/4
lying West of the fault transversing said quarter-quarter section,

CASE 2691: (Reopened) 1In the matter of Case No. 2691 being reopened pursuant to
the provisions of Order No. R-2373, which order established temporary
640-acre gas proration units for the Lusk-Morrow Gas Pool, Lea County,
New Mexico, for a period of 18 months. All interested parties may ap-
pear and show cause why said pool should not be developed on 160-acre
gas proration units.
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" CASE 3041:

CASE 3042:

DOCKET NO. 13-64

Application of Penrose Production Company for two triple completions,

Lea County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the triple completion (conventional) of its L. G, Warlick
Well No. 2 and its Sunshine State Well No. 1 located in Units B and C,
respectively, Section 19, Township 21 South, Range 37 East, Lea County,
New Mexico, to produce oil from the Penrose Skelly, Blinebry and Drinkard
0il Pools through parallel strings of 2 1/16 and 2 3/8 inch tubing.

Application of Gulf 0Oil Corporation for a unit agreement, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval of the
Northwest Tatum State Unit Area comprising 1600 acres of State land in
Township 12 South, Range 35 East, Lea County, New Mexico.




PAGE 1

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION

Santa Fe, New Mexlco
May 7, 1964

] EXANINER HEARING

¥

. W
'. ; 5 T [ T T I I S
) - ] ‘!’u
A !é IN THE MATTER OF: Application of Penrose Pro-}

duction Cempany for two triple completions,
Lea County, New Mexico. Applicant, in the
above=-styled cause, seeks approval for the
triple completion (conventional) of its
L. G. Warlick Well No., 2 and its Sunshine
State Well Nec. 1 located in Units B and C
respectively, Section 19, Townmship 21 South,
Range 37 East, Lea County, New lexico, to
produce 0il from the Penrose Skelly,
Blinebry and Drinkard 0il Pools through
parallel strings of 2 1/16 and 2 3/8 inch

- Stubdnge. L L L - L o h e f d e h e - - .-

Case No. _3041

gt S ey Neia® St N Nt gt g o’ Nnstt et t® o’ -y

SANYTA PFE, N. M.
PHONE 963-3971

BEFORE : Daniel S. Nutter, Examiner.

TRANSCRIPT OF HEARING

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. ™
PHONE 243.6691%
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{R. LWUTTER: The hearing will come to order, please,
we will take next Case 3041,
IIR. DURRETT: Application of Penrose Production Company
S -2 | for two triple completions, Lea County, lew liexico,
b z.§
i' §§ IR, MCKEMNA: IlMr. Examiner, niy name is Tom S. [cKenna
« IO
Q I
| = % | of licKenna and Sommers, appearing on behalf of the Applicant Penrosq
E§ Vie have one witness, lir. Harold S. Vinston, of Penrose.
[
EE (Wlitness sworn,)
C;q) HAROLD S. WINSTON
' S called as a witness, having been first duly sworn on ocath, was
S E s
: EE %é examined and testified as follows:
f‘ Q it
E 3 DIRECT EXAMINATION
, 9
= z m{ o
8 BY IR, IIcKENNA:
R ,
Eﬂ Q Mr, Winston, where do you live?
<
p A Midland, Texas.
o
Eg Q Have you testified before this Commission?
Eé A Negative.
= :-
E§ :§ Q How o0ld are you?
g8 A Thirty-seven.
22
20
id Q Can you tell the Commission briefly your education, what
your education has been?
A Yes. I graduvated with a petroleum engineering degree

[from the University of liinnesota in 1950, worked as a petroleun




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M,

FARMINGTON, N, ™
PHONE 325.1182

SANTA FE, N. M,
PHONE 983.3971

PHONE 243.663¢
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engincer in drilling completion, reservoir engincering waterflood-
ing for Gulf Qil Corporation for approximately niue vears, and
have becen with Penrose as a production reservoir evaluation arille-
ing engineer for four years. I'm a registered professional engin-
eer in Texas,

MR, MeKEWHNA: Iir. Examiner, I ask that his qualificationg
be accepted.

IIR. NUTTER: He's qualified.

Q (By lr, lcKenna) Are you personally familiar with the

matter that you wish to talk to the Examiner about today?

A Yes, I am.
{Whereupon, Applicant?s Exhi-
bit No. 1 was marked for
identification.)

Q How, lMr. Winston, what has been identified as Appli-

cant's Exhibit lNo. 1, can you state whether or not they were pre-
pared under your supervision and under your direction?

A They were.

Q Can you briefly tell the Commission the purpose of your
application today? Please, if you would, would you refer --
there are two wells involved, and refer to Warlick Ho. 2 as the
first well, please.

A We seek to have approval for a conventional triple

completion in our L. G, Warlick Well Mo, 2 and in our Sunshine

®
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pra—

~

State Well No, L in Units D and C rospectively, of Section 10,

21 South, 37 East, Lea County, New liexico.
Q What is the status of your ¥arlick No. 2 at this time?
A it has been cowpleted, perforated, treated in all of the

various pay zones and tested, and is right now waiting on the

FARMINGTON, N, ™
PHONE 325.1182

approval of the Commission to run tubing and packers.
Q Iir. Winston, referring to Exhibit HNo. 1 --
A Is that the nap?
Q Ho, Exhibit Mo, 1 is the whole package. Referring to

that portion of Exhibit No. 1 which i3 the diagrammatic sketch of

DEARNLEY-MEIER REPORTING SERVICE, Inc.

& 1 Warlick No. 2, will you explain to the Examiner and Comnmission how
w P
2 | you propose to finally complete the Warlick lo. 27 Explain what
vz
o
e X
* | your program is as to the Warlick Uo. 2.
A Do you want to go through cementing?
Q Start with the cementing program,
A All right. There was a salt string run, there was a
surface casing of 292 feet, 13 3/3" casing, cemented with 30C sacks
jg cement circulated and tested.
¢ There was G 5/3" casing set at 2550 feet through the salt
£

section cemented with 950 sacks, cemented and circulated and teste#
okay; and 7" casing set at 6722 feet with 310 sacks, and the top

of the cement found by temperature survsy at 125C feet, and a copy

of the temperature survey is attached toc Exhibit 1.

®
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Lscription how it functions?

PAGE &
Q What is the casing program for Warlick lHo. 27
A It is identical to that -~ pardon me, the casing program?
Q Casing programe.
A That was the casing programn,
Q What about the tubing program?
A Can I get to the tubing through the packers?
Q Yes.
A Let's go through the process of completing.

Very fine,

= O

The well was perforated in the Drinkard as indicated
on what I have labeled Exhibit No, 1, from 6679 to 20, in the
Blinebry from 5634 to 5933, and Penrosc Skelly from 3729 to 3846,
There was a Baker ljodel "D" packer; after perforating, these
zones Wwera all individually acidized and fracked. You don't want
the details of that, do you, particularly?

MR, NUTTER: ©No, that's sufficient detail.

A They were acidized and fracked and the loads recovered
up to 500 barrels, or 300 barrels of NU hole recovered from each
zone before going to the next zone, and a Baker lodel M"D" packer
was set above the Drinkard perforations at 6635 feet in the WarlicH
No. 2. That packer, incidentally, has already been set. That is

a wire line non~retrievable packer., Do you vant a detalled de=
P




L MR, WUTTER: No, we arc acquainted with that.

Cod

A Then our next procedure would be to run the tubing

string, which is a 2 3/3% OD upset tubing string, which will be
run down to the Baker lLiodel D% packer. On the end of it will be

a tail pipe that will extend down into the Drinkard zone, and then

FARMINGTON, N, M
PHONE 325.1182

therets this Baker latching tool that has these multi-V scals
that seat down into the Baker ilodel YD" packer and provide the

positive seal,

Also on that tubing string will be a Baker Model "K" double

grip snap-set packer which will be a part of the string, and when

the long string is set into the Baker liodel "DM" packer it will

SANTA FE, N. M,
PHONE 983-3971

occupy a position at approximately 5660 feet, Do you want a de-
tailed description of how 1t works?

MR. NUTTER: Moo

A Then we will run the Blinebry tubing string dowm into
the Baker llodel "K" packer, it locks into the Baker liodel "K¥
packer, and when you set down it sets the packer and provides the

seal between the Blinebry and the Penrose Skelly.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

Then the last string will be a 2 1/16" 0.D. Hydril CS tubing

ALBUQUERQUE, N, M.
PHONE 243.6691

which will be run to about 3300 feet for Penrose Skelly production,

and that comprises our tubing and casing and packer program for

the well,

1 Q Can you artificially 1ift if such becomes necessary?




FARMINGTON, N, M,
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A Yese

Q In your opinion can the well be produced so that pro-
duction from each zone can be measured separately?

A Yes, very definitely.

Q Do you anticipate any problems as to corrosion or water?

A o, nothing of any serious nature, no.

(Whereupon, Applicant's Zxhi-
bit Vo, 2 was marked for
identification.)

Q lir. Winston, I hand you what has been identified as
Exhibit No. 2. Can you explain to the Examiner what that is?

A Yes. This is a gamma ray sonic log of the Warlick No. 2
well, and on it I marked the tops of the formations and the per-
forated intervals are also indicated.

Q Do you know anything at all about the bottomhole pressurs
and the gravity and the GOR on the VWariick Ho. 27

A I do not know anything about the bottomhole pressure on
the Warlick No. 2 because we haven' had an opportunity to take
them yet. We will take them in conjunction with the communication
tests that are required by the Commission that we want to take for
our own information too. Insofar as production is concerned,
Exhibit Ho. 2, my Exhibit Ho. 2, which is a part of the package

handed to Iir. Hutter as Exhibit llo., 1 for the Commission, recites

[the production tests that were taken in the ¥arlick No. 2 during

®
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r the time iﬁrwas completed, and ropresent production of new oil,
so that an indication of the productivity of cach of the zonces
ﬁf_ h may be Seen; and the last column in that tabulation shows the
0oil gravities.

The three oil gravities ran 37, 33 degrees, and the amount of

FARMINGTON, N, ™M
PHONE 325.1182

production is there. Now, insofar as bettomhole pressure data is
concerned, I borrowed some from Amerada from their State "DC"

Well Mo, 1, which is located in the Southeast of the Horthwest of
Section 19. Amerada "DCY* o, 1 is the direct south offset to the
Sunshine State, and the diagonal southwest offset to the Warlick 2,
and it shows that these were test data that Amerada took with

actual bottomhole pressure measurements opposite the various pay

BANTA FPE, N. M.
PHONE 883.3971

Z0NesS.

IER REPORTING SERVICE, Inc.

Their completion, however, is tulingless, and each one of these

pay zones has its own string of tubing. The pressures are cer-

tainly representative of the area. They are no more than a year.

The Drinkard 2200 and Blinebry 2210, and these are built-up pres-

sures. The actual drawdown production pressures will be low

DEARNLEY-ME

ALBUQUERQUE, N. M,

in this., There's no indication of any pressures that were near

PHONE 243.6691

the differential across the packers that will budge them at all.
The packers can stand four or five thousand pounds of pressure,

L : so I anticipate no problem with pressure differentials.

Q 17ill you submit segregation and pressure tests at the

®©
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I
l L R > 3 s
time required by the Comnlssion if this is approved?

A Yese.
P Q Can you state whether or :nt this application is in
keeping with the principles of conservation?

A Yes, it is.

FARMINGTON, N, ™M
PHONE 323.1182

Q Do you think that it will in any way interfere with
correlative rights?

A lfegative.

Q Now, the other well that ycu are here on is Sunshine

State No. 17

A Correct.

Q Is there anything different in your testimony that

BANTA FE, N. M.
PHONE 883.3871

would be different in your testimony as to Sunshine State HNo. 1
from what you've said as to the Warlick Mo, 27

A The one difference will be, we ran a DV tool in the 7V
casing string in the Sunshine State lo. 1, because we had an

incurable lost circulation problem while we drilled it, and we

were afraid we couldn't get cement back up. e ran a DV tool

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERGUE, N. M.

thatt's indicated at 3970 feet., I hope you will pardon my pencil

PHONE 243.6691

corrections, again, I corrected it after the well was completed,
which was just yesterday. I didn't have time to make a formal

presentation., This, as corrected, was more correct than I had it.

I checked back with the production foreman this meoraing and
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we LoOol a temperature survey and found the top of the cement for
the cementing above the DV tool at 265C fect, and I have so in-
. dicated it on the Exnhibit lio. 3 there. That would be the only
difference that we contemplate in the Sunshine State No. 1 as

corpared to the larlick Hoe. 2, other than the minor differences

FARMINGTON, N, M
PHONE 325.1182

in perforation and length of tubing and this, nothing other than
a magnitude of ==~
iRe NUTTER: You did get circulstion on your face in the
interniediate strings?
A Yes., On the interrediate we had to, we got it up and

it seemed to go down, s0 we went back in from the top with one

inch, and this spotted it on down and brought it back that way,

SANTA FE, N. M,
PHONE 883.3971

but it took two jobs, but, yes, we got it all cemented.
(Whereupon, Applicant's Ex-
hibit Ho. 3 was marked for
identification.)

Q Tell the Examiner what has been marked as Exhibit lo. 3.

A It is a gamma ray sonic log of Penrose Production Company

N, M,

ALBUGUEROQUE,
PHONE 243.6691

Sunshine State lo. l. On it I marked the tops of the producing

DEARNLEY-MEIER REPORTING SERVICE, Inc.

formations and the contemplated perforated intervals, inasmuch as
we haven't perforated them yet.
Q Will you take whatever neccessary packer leakage tests

nay be required and subait that information?

r

L. A Tes,

®
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MR, lichSlllA:  Thatt's all I have, and the witness is
available for questions.

IMRe HNUTTER: Are there any questions of lr. Winston?

He niay be excuscd,

A viay I add two things before I'm excused? One is, I
understand that the Penrose 3kelly, the Paddoclk~-the Penrose
Skelly, Paddock and Drinkard zones in this arca are all claessilied
for having orthodox locations on 330fs, but that there is sone
question about the Blinebry not being an orthodox locatien on 330.
e intend for these to be Blinebry oil completions, and if you
will notice on our tabulation of production data that the Blinebry
oil zone, so far as it was teosted, produced with a gas-oil ratio
of LO74 and gravity of 38,

MR. NUTTER: TIt's low gravity, it's definitely 0il?

A Yes., I wonder if it would be proper to ask in the order
related to these wells that mention might be made of the fact
that this will be an orthodox location or a legal location, if that
could be done?

IR. HUTTER: I was just reviewing the Blinebry 0il Pool
rules., I don't see any linmitation as far as the location is con-
cerned. The 330 is apparently okay for the Blinebry oil. It will
‘be a non-standard location in the event these wells would be re-

classified as gas wells.

®
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A I understand.

IR, HUTTER: You would have the approval of the non-
;'2F -; standard on that.
A The last thing I would like to request or wmentlion is

thav we have this well down and we have it completed, and i the

FARMINGTON, N, M
PHONE 325-1182

Cormission does, or does not see any real problem in granting this
request, I would appreciate being advised at an early date so

we can change our plans or go ahead and complete the well. Any-
thing you do in that regard will be appreciated.

MR. NUTTER: If there are no further questions of the

DEARNLEY-MEIER REPORTING SERVICE, Inc.

:g vitness, he may be excused.
i gg (Witness excused,)
" MR, McKENNA: I wish to offer in evidence Exhibits 1, 2
_ and 3 of the Applicant.
; IR, NUTTER: Applicant’s Exhibits 1, 2 and 3 will be
admitted in evidence.
(Whereupon, Applicant's Exhi-
. bits 1, 2 & 3 were admitted
ié in evidence,)
%; iR, NUTTER: Does anyone have anything further to

offer in Case 30L1? Ve will take +the case under advisement.

| | p
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STATE OF I'Ew IIEXICO )
COUNTY OF DBERVNALILLO )

I, ADA DEARNLEY, Wotary Public in and for the County of
Bernalillo, State of llew lexico, do hercby certify that the fore-
going and attached Transcript of Hearing before the New Mexico 01l
Conservation Commission was reported by rme; and that the same is
a true and correct record of the said proccedings, to the best
of my knowledge, skill and ability.

Witness ny Hand and Seal this 3th day of June, 1964.

. ) |
IQ/L’{(T-( J_«'__ I SO ) 4_/ L.,}
HOTARY PUBLIC

My Commic jion Expires:

June 19, 1967.

I do hereby ¢ertify that the foregoing is

a complete record of the proceedings in

the Ewxs.irer hearing of Case tlocm/.

heard by me on.. 724,4,77 ....... , 1964 .
R Au—

Ml A et s BExaminer

New Mexico 011 Conservation Comwmission
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BEFORE THE OIL CONSERVATION COMMISSION
| OF THE STATE OF NEW MEXICO

IN THE MATTER GF THE HEARING
PR CALLED BY THE OIL CONSERVATION
FL} COMMISSION OF NEW MEXICO FOR //
e" o THE PURPOSE OF CONSIDERING:

= CASE No. 3041

Ordeér No. R- ST

APPLICATICN OF PENROSE PRODUCTION
COMPANY FOR TWO TRIPLE COMPLETIONS,
LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a’%ka%& e
May 7 , 1964, at Santa Fe, New Mexico, before £ATEPeE . Nutter ,
imimésxukfkﬂﬁhiqqxﬂaﬁxxi4ar43x>4}hk4aamaﬁrvacien—eemmrssten—ef—new
Mexico,  _hereinafter referred to _as the - “Commission,-t-in-accordance
with Rule-d234--of- the-CommigsionwrRules —and Regultations -

NOW, on this day of May , 1964 , the Commission,
, a quorum being present, having considered the xppkkexkixmxxkke testimony,
] the record, xwixtenmcecsadduces® and the recommendations of the Examiner,

———s e —m—mmmmm—~e——a—==— and being fully advised in the premises,

L aa iy

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Penrose Production Company, seeks
authority to complete its L. G. Warlick Well No. 2, located 990
feet from the Nortt line and 2310 feet from the East line of
Section 19, Township 21 South, Range 37 East, NMPM, Lea County,
New Mexico, and its Sunshine State Well No. 1, located 990 feet
from the Rorih line and 2202 £2ot from the West line of said
Section 19 as triple completions (corventional) to produce oil
from the Penrose-Skelly, Blinebry, and Drinkard 0il Pools through
parallel strings of tubing, with separation of zones by packers
set at approximately 5660 feet and 6635 feet in the L. G. Warlick

Well No. 2 and 5660 feet and 6717 feet in the Sunshine State Well

, No. 1.
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| County, New Mexico, and its Sunshine State Well No. 1, located

iand produce said wells in accordance with the provisions of Rule

iisary.

CASE No. 3041

(3) That the mechanics of the proposed triple completions
are feasible and in accord with good conservation practices. i

(4) That approval of the subject application will prevent
waste and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That the applicant, Penrose Production Company, is
hereby authorized to complete its L. G. Warlick Well No. 2,
located 990 feet frcm the North line and 2310 feet from the East

line of Section 19, Township 21 South, Range 37 East, NMPM, Lea

990 feet from the North line and 2209 feet from the West line of
said Section 19 as triple completions (conventional) to produce
0il from the Penrose-Skelly, Blinebry, and Drinkard 0Oil Pools
through parallel strings of tubing, with separation of zones by
packers set at approximately 5660 feet and 6635 feet in the L. G.
¥Farlick Well No. 2 and 5660 feet and 6717 feet in the Sunshine
State Well No. 1;

PROVIDED HOWEVER, that the applicant shall —omplete, operata

112-A of the Commission Rules and Regulations insofar as said
rule is not inconsistent with this order;

PROVIDED FURTHER, that the applicant shall take packer-

leakage tests upon completion and annually thereafter during the
Gas-0il Ratio Test Period for the Drinkard Pool.
(2) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem neces-

DONE at Santa Fe, New Mexico, on the day and year herein-
gbove designated. ’
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