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GOVERNOR
JACK M, CAMPBELL
CHAIRMAN

State of Netn Mexico
@il onservation Commission

STATE GEOLOGIST
A. L. PORTER, JR.
SECRETARY - DIRECTOR

LAND COMMISSIONER
GUYTON B. HAYS
MEMBER

P. O. BOX 2088
SANTA FE

January 9, 1967

Mr. James E. Sperling
Modrall, Seymour, Sperling, Roehl

and Harris Re: Case No. 3511
Attorneys at Law Order No. _ R-3171
Applicant:

Post Office Box 466

Albuquerque, New Mexico
THOMAS A. DUGAN

Dear Sir:

Enclosed herewith are two copies of the above-referenced Com-
mission order recently entered in the subject case.

Very truly yours,

(£ ,Az;.,Q‘

A, L. PORTER, Jr.
Secretary-Director

ir/

Ccarbon copy of order alsc sent to:

Hobbs 0OCC X i
Artesia OCC |
Aztec 0OCC X

OTHER




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE QOIL CONSERVATION
COMMISSION OF REW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CABE No. 3511
Order Ko. R-3171

APPLICATION OF THOMAS A, DUGAN

'FOR AN UNORTHODOX GAS WELL LOCA-

TION, SAN JUAN COUNTY, REW MEXICO,

ORDER OF THE COMMISSION

'BY THE COMMISSION:

This cause came on for hearing at 9 a.m, on January 4, 1967,

at Santa Fe, New Mexico, before Examiner Daniel S, Nutter.

NOW, on this_ 9th day of January, 1967, the Commission, a

fquorum being present, having considered the testimony, the record, .
.and the recommendations of the kxaminer, and being fully advised
‘in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commiasion has jurisdiction of this cause and the subject

matter thereof.

23 That the applicant, Thomas A. Dugan, seeks approval of

‘an unorthodox location for his Navajo Federal Well No. 1, located
‘660 feet from the North line and 60 feet from the West line of
‘Section 26, Township 28 North, Range 15 West, NMPM, undesignated
"Gallup gas pool, San Juan County, New Mexico.

(3) TIhat the subject well was projected as a Dakota oil test

'in 1961 at a standard location 660 feet from the North line and
660 feet from the West line of said Section 26 pbut encountered gas

waste and will not violate correlative rights.

it

in the Gallup formation.

{4) That approval of the subject application will prevent
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CABE No., 3511
Oxrder Ne. R-3171

(1) That an unorthodox location is hereby approved for the
Thomas A. Dugan Navajo Federal Well No. 1, located 660 feet from
the North line and 650 feet from the West line of Section 26,
Township 26 North, Range 15 West, NMPM, undesignated Gallup gas
pool, Sarn Juan County, New Mexico.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.

, DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

SETATE OF NEW MEXICO

§§§ CONS?RVijDN CUMMISSION

DAVID F. CARGO,

r & SB=cretary

esyr/




SHELL OIL COMPANY

post Office BoxX 1200
Farmington, New Mexico

December 23, 1966

Sub ject: Application by Thomas A. Dugan
to Produce Gas Well

New Mexico 0il Conservaticn Commission
ganta Fe, New Mexico

Gentlemen:

Refercnce is made to the application of Thomas A. Dugan for
approval by the New Mexico 0il Conservation Commission for production
of gas from 2 well located in the NW/4 of the NW/& of gection 26, Town~
ship 28 Nerth, Range 15 West, New Mexico principal Meridian, San Juan
County, New Mexico. Said well being located 660 feet from the West and
660 feet from the North lines of the said gection and is completed in
the Gallup formation.

In the matter of the foregoing application as set down for
hearing on January &, 1967, Shell 0il Company, &8 owner of 1leasehold
interest offsetting the location of the subject well, does mnot wish to
object to the application of Thomas A. Dugan nor to the jssuance of an
Order by the Honorable Commission allowing gas production from the subject
well.

Very truly yours,
.’v/"‘v e
(1 %,-/%g//f/

Al T. Hays
ATH:VS District Land Agent




December 20, 1966

Modrall, Seymour, Sperling, Roehl & Harris
Simms Building

P.0. Box 466

Albuquerque, New Mexico

Attention Mr. James E. Sperling

Gentlemen:

Re: Application of Thomas A. Dugan
relative to a gas well located
660" FN & 660' FW, Sec. 26,
T-28N, R-15W, NMPM, San Juan
County, New Mexico

Sunray DX 0il Company hereby waives itg rights of notice and protest in the
application of Thomas A, Dugan for approval of an unorthodox gas well location.

It is our understanding that the well in question was drilled as a Gallup oil
well 660' FN & WL's of Sec. 26, T-28N, R-15W, NMPM, San Juan County, New
Mexico; that the applicant now seeks approval to produce the well as a gas
well from the Gallup formation; and that the location does not conform to

gas well spacing.
Sunray DX 0il Company has no objection to the granting of this application
and the issuance of an order permitting the production of gas from subject
well,

Very truly yours,

E. J. Pierce
EJP:jf

cc: J. R. Finch




December 12, 1966

Modrall, Seymour, Sperling, Roehl & Harris
P. O. Box 466

Simms Building

Albuquerque, New Mexico 87103

ATTENTION: Mr. James E. Sperling

Gentlemen:

This is in reply to your letter of December 15, 1966,
concerning the application of Thomas A. Dugan for production of
gas from a well located in NW/4 of the NW/4 of Section 26, T-28-N,
R-15-W, San Juan County, New Mexico.

Please be advised that Tidewater Oil Company has no
objection tc the granting of this application and the issuance of
an order permitting the production of gas from the subject well.

Very truly yours,

TIDEWAiz§)O
A

£

‘JOHN S. CAMERON, JR.

COMPANY

JSC:mfs




SKELLY OIL COMPANY

TULSA, OKLAHOMA 74102
PRODUCTION DEPARTMENT

C. L BLACKSHER. VICE PRES'DENT December lQ 1966
<3

W P WHITMORE. MGR PRODUCTION

W. O CARSON. MGR. TECHNICAL SERVICES

ROBERT G. MILTZ. MGR. JOINT UPERATIONS
GEORGE W. SELINGER. MGR. CONSERVATION

Mr., James E. Sperling

Modrall, Seymour, Sperling, Roehl & Harris
P. 0. Box 166

Albuquerque, New Mexico 87103

Dear ¥r. Sperling:
>

In answer to your letter of December 15, 1966, please be advised that
Skelly 0il Company has no objection to the granting of an exception for
the location of Thomas A, Dugan well located NW/i4 of the NW/L of Sec~
tion 26, Township 28 North, Range 15 West, N.M.P.M., San Juan County,
New Mexico, 660! from the West line and 660" from the North line in said
section, to be completed in the Gallup formation, and for the issuance
of an order permitting the production of gas from said well.

Yours very truly,

GWS:br - o
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Docket No. 1-67

merrpamas T

DOCKET: EXAMINER HEARING - WEDNEGDAV .~ = 7itewr 1. o

9 A.M. - OIL CONSERVATION COMMISSIOM (CiFLRll | G0,
STATE LAND OFFICE BUILDING, SANTA TE, MEW MEXICC

The following cases will be heard before Daniel S. Nutter, Examiner, or
Elvis A. Utz, Alternate Examiner:

CASE 3439: (This case continued from the October 11, 1966 examiner hearing
and will be dismissed)

In the matter of the hearing called by the 0il Conservation
Commission on its own motion to permit Scanlon and Shepard and
all other interested parties to show cause why the following
Scanlon and Shepard wells in Township 20 North, Range 9 West,
McKinley County, New Mexico, should nct be plugged and abandoned
in accordance with a Commission-approved plilugging program:
Santa Fe Pacific Railroad Lease: Wells Nos. 1, 3, 4, 5, 7, and
8, all in Unit P, No. 10 in Unit H, and No. 2 in Unit L, all in
Section 21; Well No. 6 in Unit L and Nos. ¢ and 12 in Unit M

of Section 22 and Nos. 11 and 13 in Unit D of Section 27, Ray
Well No. 1 in Unit C, State Wells Nos. 1 and 2 in Unit A, and
State X-1883 No. 1 in Unit B, all in Section 28.

CASE 3440: (This case continued from the October 11, 1966, examiner
hearing and will be dismissed).

In the matter of the hearing called by the 0il Conserwvation Com-
mission on its own motion to permit Osborn & Weir, and all inter-
ested parties, to show cause why the following Osborn & Weir

wells in Township 20 North, Range 9 West, McKinley County, New
Mexico, should not be plugged and abandoned in accordance with a
Commission-approved plugging program: Scanlon Well No. 17 in UnitP
of Section 21 and Nos. 14 and 18 in Unit M of Section 22, Scanlon
Ray Wells Nc. 5 in Unit A and No. & in Unit C of Section 28.

CASE 3441: (This case continued from the October 11, 1966, examiner hearing
and will be dismissed ).

In the matter of the hearing called by the 0il Conservation
Commissior on its own motion to newmit LaMar Trucking, Inc.,
crd sl ointaeasund -avties, to show cause why their State Well
PRl o, T localad 495 feet from the North and West lines of
Saectiorn 28, Township 20 North, Range 9 West, McKinley County,
New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

CASE 3506: Application of Standard 0il Company of Texas for a unit agreement,
Lea County, New Mexico. Applicant, in the above-styled cause,
seceks approval of the Maljamar-Grayburg Unit Area comprising
3,441 acres, more or less, of Federal, State and Fee lands in
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(Case 3506 continued)

CASE 3507:

CASE 3508:

CASE 3509:

Sections 2, 3» 4, 8, 9, 10, 11, 14, and 15, Township
17 South, kange 32 East, lLea County, New Mexico.

Application of Standard Oil Company of Texas for a water-
flood expansion, lea County, New Mexico. Applicant,

in the above-styled cause, seeks authority to expand its
Maljamar-Grayburg waterflood Project in jts proposed
Maljamar-Grayburg unit Area by the injection of water into
the Grayburg formation through thirteen additional injection
wells. Applicant also seeks administrative procedure for
further expansiorn of said project at a later date.

Application of Phillips pPetroleum Company for a unit agreement,
Lea County, New Mexico, Applicant, in the above-styled cause,
seeks the approval of the Vacuum Abo Unit Area, comprising

3640 acres, more Or 1ess, of State and Fee lands in Townships
17 and 18 South, Range 35 Epast, Lea County, New Mexico -

Application of Phillips Petroleum Company for a pressure
maintenance project, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks authority to institute a
pressure maintenance project in its Vacuum-ADO Unit by the
injection of gas into the Abo Reef formation through two wells
located in Section 33, Township 17 South, Range 35 East, and
Section 4, Township 18 South, Range 35 East, Vacuum-ADbo Reef
Pool, Lea County, New Mexico Applicant further seeks the
promulgation of special rules to govern operation of said
pressure maintenance project.

CASE 3278 (Reopened)

In the matter of Case No. 3278 being reopened pursuant to the
provisions of Order No R-2944, which order established go-acre
spacing units for the Stateline—Ellenburger Pool, lLea County,
New Mexico, for a period of eighteen months. All interested
parties may appear and show cause why said pool should not be
developed on 40-acre spacing units.

CASE 3277‘(Reopened)

In the matter of Case No. 3277 being reopened to consider the
necessity for the continuance of the special allowables assigned
to wells in the Stateline—Ellenburger Pool, Lea Countys New

Mexico.-




Docket No.
-3

CASE 3510:

CASE 3511:

CASE 3512:

CASE 3513:

CASE 3514:

1-67

Application of United States Smelting Refining and Mining
Company for an unorthodoX gas well location, Lea County,

New Mexico. Applicant in the above-styled cause, seeks
approval for its Federal Well No. 2 at an unorthodox location
760 feet from the South line and 2080 feet from the West line
of Section 11, Township 20 South, Range 34 East, lLea-
Pennsylvanian Gas Pool, Lea County, New Mexico.

“pplication of Thomas A. Dugan for an unorthodox gas well
location, Sen Juan County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the Navajo Federal
Well No. 1 completed in the Gallup formation at an unorthodox
gas well lccation 660 feet from the North and West lines of
Section 26, Township 28 North, Range 15 West, San Juan County,
New Mexico, said well to be dedicated to the NW/4 of said
Section 26.

Application of Pubco Petroleum Corporation for force-pooling,
Rio Arriba County, New Mexico. Applicant, in the above-

styled cause, seeks an order force-pooling all mineral interests
in the Basin-Dakota Gas Pool underlying the S/2 of Section 21,
Township 26 North, Range 6 West, Rio Arriba County, New Mexico,
and allocating well costs including a risk factor for a well

to be drilled on said spacing unit.

Application of Midwest 0il Corporation for special pool rules,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks the promulgation of special pool rules for the Vada-
Pennsylvanian Pool, Lea County, New Mexico, including a provi-
sion for 160-acre proration units.

In the matter of tne hearing called by the 0il Conservation
Commission on its own motion to consider suspending the

scheduled cancellation of underproduction which accrued to
certain wells in the Eumont Gas Poocl during the first six months
of 1966 and which was not made-up during the second six months
period and was therefore subject to cancellation January 1, 1967.
The underproduction being considered for suspension of cancel- :
lation accrued as a result of the sales of the connecting pipe-
line for said wells from an intra-state company to an inter-
state company resulting in necessity for FPC approval of sales.
The wells, which were shut-in and not produced during the period
FPC approval was being obtained, are certain wells formerly

connected to Sonthorm 'Ieiop Gas Company and owned by the follow-
ing operatcrs: oo 1i, De~Tex, Penrose, Tidewater, Fields,
Atlantic, Skelly, 'ark . "hristie, Aztec, and Great Western
Drilling.



LAW OFF.CES OF
MbDRAm;SEYMOUR,SPERUNG,BOEHL &

SIMMS BUILDING

J. R.MODRALL

JAMES E.SPERLING
JOSERPH E.ROEHL
GEORGE T. HARRIS, JR,
DANIEL A.SISK

LELAND S. SEDBERRY, JR,
ALLEN C.DEWEY, JR.
FRANK H. ALLEN, JR.
YAMES P, SAUNDERS, JR.

P.0.80X 466

ALBUQUERQUE, NEW MEexIco 87108

JAMES A, PARKER
HENRY G,COORS
JOMN R.COONEY
KENNETH L, HARRIGAN

December 13, 1966

o

-

0il Conservation Commission
Box 2088

Santa Fe, New Mexico

ATTN: Mr. A. L. Porter, Secretary-Director

HaRRIS

o s5

JOHN F. . SIMMS {1885-1954)
AUGUSTUS T. SEYMOUR
(1907-1965)

TELEPHONE 243-45))
AREA CODFE 503

RE: Application of Thomas A. Dugan

Dear Mr. Porter:

Enclosed herewith please find ori

of the Application of Thomas A. Dugan.

Please set for hearing on January 4, 1967.

Thank you for your tention to this matter.

very truly yours,

S

JES: ng
Enc:

ginal and two copies




=l

BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

APPLICATION OF THOMAS A. DUGAN
FOR APPROVAL FOR PRODUCTION OF

GAS FROM A WELL LOCATED IN THE

NW/4 OF THE NW/4 OF SECTION 26, ‘
TOWNSHIP 28 NORTH, RANGE 15 WEST, ol
N.M.P.M., SAN JUAN COUNTY, NEW

MEXICO, COMPLETED AS A GAS WELL

IN THE GALLUP FORMATION AT A

LOCATION 660 FEET FROM TH: WEST )

LINE AND 660 FEET FROM THE NORTH A

LINE OF SAID SECTION. NO. | A/

APPLICATION

Comes now THOMAS A. DUGAN, Farmington, New Mexico, and makes
application to the 0il Conservation Commission, for an order permitting
production of gas from a well completed in the Gallup Formation, at
a location 660 feet from the North line and 660 feet from the West
line of Section 26, Township 28 North, Range 15 West, N.M.P.M., San
Juan County, New Mexico, and in support of such Application states:

l. Applicant is the holder of operating rights under 0Oil
and Gas Lease issued by the Navajo tribe of Indians and covering the
NW/4 of Section 26, Township 28 North, Range 15 West, San Juan County,
New Mexico.

2. Heretcfore, Applicant has caused to be drilled a well at
the above location, which was projected to the oil-producing horizon
of the Gallup Formation, Said well was drilled as a Wildcat 0il Well,
but has been completed and classified as a gas well and therefore,
does not conform to the Gas Well location Rules as contained in Rule
104, Section B II a.

3. Applicant can and will dedicate 160 acres to said well,

consisting of the NW/4 of Section 26, in said Township and Range.




4. Offset well locations and ownership thereof, are as
follows according to Applicant's best information and belief. NE/4
of Section 27, Shell 0il Company, SE/4 of Section 22, Carver Dodge
0il Company, SW/4 of Section 23, Skelly 0Oil Company and others, said
locations being under respective leases from the Navajo tribe of
Indians. No other wells have been drilled or completed upon these
offset locations, except a well located in the SE/4 of the SW/4 of
Section 23, to test the Gallup Formation, which well has been
plugged and abandoned.

5. Applicant has caused or will cause to be laid, a gathering
line at great expense in order to provide a market for the gas, which
may be produced from Applicant's well,

6. That the granting of this Application will prevent waste
and will protect correlative rights.

WHEREFORE, applicant prays that the Commission issue its
Order following notice and hearing as provided by law and the
regulations of this Commission authorizing the production c¢cf gas from
the Gallup Formation from said well hereinabove described.

Respectfully submitted,

THOMAS A, DUGAN
By drall, Seymour, Sperling, Roehl &

Harris — (
By MNaara 4 2NN >~
is Attorneys [ N

. O. Box 466 J
lbuguerque, New Mexico
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PAGE A

it T arm a one—-third interast owner in the subject well.

(WhoreupOns Applicant's
pyhibhin 1 markec¢ for
idontiﬁication)

¢ 1€ you will, M. Little, pleast yefor tO the nlat \
which has Leeln marked as ryhibit 1 and tell s briefly the \

location of the well which 1is the subiject of this application

and descrihe the other information which is cortaincﬂ on the

nlat.
n wall, the well in duestion ig the ryploration

prilling company rumber ] Mavaho 1ocated o feat from the

1ines of cection 26. The well was drilled in

r

noxrth ané wes

A Dakota well, pakota rest and they

i

!

1961. T+ was gtaked a

enconnterod aas in the Ca]lurn?ormation and corpleted

the well oD pecemher ¢, 1961 as 2 callurn Gas well. Tt
waS'oriqinally a farm out fron robhil wnich later went into
champlin nil Company - prloration prilling earned the pp-acre
fract upon which the well is jocated.

0 wow, coes rhe nlat roflact the offset operator or
workindg iptorest 1esses ovmers?

I ves, 1t Aons .

O mo the best of yoar infoxmation?

n\ 1L Aoes.

0 In otherx words, the nffael jeccations are Tidevater,

ckally, and funray insofar Aas cection 23 i concarned and T

Iy
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Carter-Dolae nil Company on the diagonal offset in Section

22 and Sh
west?

A

Q
as all of

A

0
as Txhibi
executed
A. Dugan
designati
been desi
A
0
particula
applicati

A

ell 0Oil Company in qection 27, the location to the

That is correct.

Is the royalty interest ownership common insofar
these sections 1is concernec?

Yes, it‘s all Navaho Tribal.

rvhibit 2 marked for
identification)

(tTheroupon, App]icant

T want to refer you new to what has been marked

£ 2 which is a form of Adesianation of operator

by Champlin Petroleum Company and naming Thomas

as overator. Did vyou procure -thoso copins of,

on of operator and do you know that Mr. Dugan has
gnated as the operator of the subiject well?

ves, it was designated on Docember #, 1966.

Now, would vou give us briefly a feﬁ of the

rs concernino the well which is the subject of the

on, with reference to tests and total depth?

The well is located some thirteen miles southwest of

Farmington. It's ten ancd a hal® miles west of the nearest

gas pipel

a half nmi

ine. In the mast thirty days we have laid ten and

las of faur and a half inch wrarped and buried

line from Il Paso's svstem and the well is ready to bhe

's
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Tha well is one of the hetter Mallup Cas Yells in

.

connected.

. ‘ “ -~ - 5 F- .
the San Juan Zasin. Tt has a CAO of 5,252,000 cubic feet

[,

per day, carliar.

. . . T o 4 7 1
in December '61 total dJdenth of the well, 4,022 feot and the

4 - R PPN W A rwan by £ 3
Callup sand was perforated fror forty-five twenty-four to

twenty~-eight. Tt's bhoen a shut-in «as well, waiting pineline

conrection since that cate,
O Well, now, vyou mentioned that "we have laid a ten

and a half-rile line.” “hat do vou mean by "we'?

A Thomras A. Dugan and #.P, Nichardson and mnvself,

n At vour cianense te maka Lhe pineline connection?

A Yes, sir.

o] I notice on the nlat in Scction 23 there is indicated

a dry hole to thenorth in what avpears to he the southeast
guarter of the southwest cuarter. Vhen was that well Jdrilled

and to what devnth?

A That well was drilled to avproximately 4,700 hy

Skelly, Tidewater, and Sunray with ownership of one-third
each and comnleted? for a srall gas well and was plugaed and
abandoned last summer. That is now a plugaed hole.

0 was the well in cuestion s=ofar as the application
is concerned, oriainally nrojected as an oil well?

A On drilling explorations, intent to drill filed with

the state by the U.0. 0.5, and the state it was set un for

Tt was Qrilled in Neteboy of '61 and complel

ed
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and
n thay
thae calluap.

£ 1ocation

r a rallup gas

thoey
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e anproval for a gas

0. Rt that time it
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M0 SPFRLING: All riaht, sir.

(Whereunon, Applicant's
Lxhibit 3 markecd for
identification)

‘IR, SPRRLIMNG: Letters addressed either to myself
or to the Cormission have been received from Champlin
Petroleum Corpany, Shell 01l Corpany, Sunray DX 0il Company,
Tidewater 0il Company, Skelly 0il Company, and Carter-
Dodge 0il Cormvanv which have been rarked collectively as
Exhibit 3. These letters collectively indicate that there is
no objection to the arantinag of the relief souqght.

N Do vou have anvthing further to add, Mr. Little?

A Well, I would like to point out that the lease is
in its tenth yeér and will exnire January 3lst of this year
unless it's procducing.

0 I assume from that statement that vou are reqguesting

[

prompt 1f not immediate action sofar as the Commission is

concerned, 1is that correct?
A Yes, sir.
MR. SPERLIMC: T would like to offer FExhibits 1
tarouch 3.
MRLOOBEUDPTER:  Anplicant's Frhibits 1 throuanh 3 will b
offered in evidence.
("Thereupon, Applicant'’

Exhibits 1-3 admitted
in evidence)

.

e

s




mp ., oppnLINC:  That's all I have on direct.

BY MR, VUTTTR:
A ¥r. Little, you mentioned the dry hole there in
Saction 23. What about this one over there in Section 22,

do vou have any knowlaedage of that well?

h T+ was <rilled and there was no sand encountered and

i

it was vlugaed.

9) No Gallup? !
h No, sir.

s ihat is the nearest Gallup production to this well,

DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVERTIONS

oil or gas?

i

A About three and a half miles scutheast there is

Callun discovery made last summer by Midwest 0il Corporation.

1120 SIMIAS BLDG, ® P.O, BOX 1092 ® PHONE 243-44691 ® ALBUQUERQUE, NEW MEXICO 8710}
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SPECIALIZING IN:

0 Wlell, now the trend of €Callup nools up there is
rormally northwest, southeast. Is there any possibility this
is a gas can to that?

A It is also ¢as. Tt was turned into the line on
Decemher 29th and is presentlv producing in excess of a
rnillion cubic feet rer dav.

0 Yow, yvou stated with this ten and a half mile pipeline
which vou have laid you are coina to connect to Fl Paso. Is

P avproval necessary?

A Yes, sir.

L G Has that been obtained?
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. SPrmLING: I can answer that, if I may. Yes,

MR

I have authoritv for a temnorarv certificate granted
December 3Nth by the Federal Power Commission although
communicated to me orally prior to that time. T didn't
want to give the impression that since the well beagan
producina on the 20th that we had any problem.

MR, NUTTER: I just wanted to know if you had the

FPC approval hecause there was ne usc in hurrying this order

if you didn't have it.

MR, SPERLINC: True, vyves, wWe are scuare with the

commission.

DEPOSITIONS, MEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONYENTIONS

MR, HUTTTR: Are there anv further cquestions of

Mr. Little? He mav bhe excused.
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SPECIALIZING IN:

(Witness excusead)

MR, MUPTIR: Do vou have anything further, Mr.

MR, SPRERLING: No, sir.

MR, NUTTER: DNoes anyone have anvtninag to offer in

Case 35112 e will take the case under advisement.

SO ES |
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SPECLALIZING IN:
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STATE OF NEW MEXICO )
COUNTY OF BERNALILLO )
I, KAY EMBREFR, Court Reporter, do hereby certify that
the foregoing and attached transcript of proceedings before the
New Mexico 01l Conservation Commission Examiner at Santa Fe,

New Mexico, is a true and correct record to the best of my

knowledge, skill and ability.

Koy o Le

222
+, Court Reporter
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- CARVER DODGE OiL COMPANY
UNISSUED

22

.

NAVAJO [TRIBAL

TIDEWATER OIL COMPANY
SKELLY OiL COMPANY

- SUNRAY D-X OIiL COMPANY
14-20-.603-2013

23

<r

NavAJO TRIBAL

~ SHELL Ol COMPANY
14-20-603-6371

27

NAVAJO TRIBAL

1
o
o
$e-00s

CHAMPLIN OIiL COMPANY
EXPLORATION DRILLING 14-20-603-2018

! - NAVASO

26

NAVAJO TRIBAL

EXHIBIT

OIL CONSERVATIC 1. C ...
24100

BEFORE EXAMINFF MUTTER

leoN

L EXHIBIT NO. e
/ / ~

TO APPLICATION OF THOMAS A. DUGAN FOR APPROVAL

FOR
NW/4

SAN JUAN

COUNTY,

PRODUCTION OF GAS FROM A wELL

LOCATED IN THE

NW/4 OF SECTION 26
NEW

MEXICO




q{r;:«r ";;(3_11{?‘\ {(Submit in triplicate to appropriate
T Regional 0il and Gars or Mining Supervisor)

DESIGNATION OF OPERATOR

A Indian Affairs
The undersigned is. on the recorls of the Bureau of dard Mboegoowet holder of lease

Doy aR $ A< QLR : Navajo Tribal Council, Window Rock, Arizona
SERex XMk Navajo Contract No. 14-20-603-2015

and hereby designates

NAME: Thomas A. Dugan
ADDRESS: Box 234, Farmington, New Mexico

as his operator and local agent, with ful] authority to act in his behalf in complying with the terms of the lesse
and regulations applicable thereto 221 an whom the supesvisor or his represeatative may serve written or sl
instructions in securiag compliance with the Operating Regulutions with respect to (describe acreage to whizh

this designation is applicable):

T. 28 N., R. 15 W., N.M.P.M., San Juan County, New Mexico

Section 26: Wk

Tt is understood that this designation of operator does not relicve the lessee of responsibility for compliance
with the terms of the lease and the Operating Regulations. It is also vnderstood that this designation of
operator does not constitute an assigament of any interest in the lease,

In case of default on the part of the designated operator, the lessee will make full ard prompt complizaze
with ail regulations, fease terms, or ordees of the Secretary of the Interior or his representative.

The lessee agrees promptly to notify the supervisor of any change in the designated operator.

ATTEST: CHAMPLIN PETROLEUM COMPANY V’}

% &? ZC/QJ/&A BY%/

/-"\
Assistant Secretary Ve I Jeeiveg \'é'ﬁfé sident

2501 First National Bank Building
Dep R -  \awlc _ Denver, Colorado 80202
ilaste) I R
e L)
) I
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PETROLEUM COMPANY
December 21, 1966

James E. Sperling

Modrall, Seymour, Sperling, Reehl & Harris
P. 0. Box UL6b

Albuquerque, New Mexico 87103

Re: Exploration Drilling Co.'s Navajo #1
C NW NW Sec. 26, T28N, RISW
San Juan County, New Mexico

Dear Mr, Sperling:

In reference to the captioned well, this is to notify you that Champlin
Petroleum Coeupany supports Thomas A. Dugan's application to the New Mexico
0il and Gas Conservation Commission for permission to precduce the subject
well as an exception to the permitted well location rule for gas wells in
the County of San Juan in New Mexico.

It is our understanding that this application is scheduled to be heard on
Janvary 4, 1967 and by this letter we urge the Commission to issue an order
authorizing the above at the earliest possible date.

Sincerely,

CHAMPLIN PETROLEUM COMPANY

Pete Hofffaan
Proration Coordinator

PH/1h

1BEFORE EXAMINER NUTTER
ou. CONSERVATION COMMI-S)SION
. ,a;”sxmmr NO.

e it maemial]

CHAMPLIN PETRCLEUM COMPANY « P. O. BOX 9365 *« FORT WORTH, TEXAS 76107
A MEMBER OF THE CELANESE GROUP




