) CASE 3514: MOTION OF OCC to consider
suspending scheduled cancellation of
underproduction in EUMONT GAS POOL.

.







BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED BY THE OIL CONSERVATION
: COMMISSION OW iTS OWN MOTION TO COMNSIDER SUSPENDING THE
' SCHEDULED CANCELLATION OF UNDERPRODUCTION WHYCH ACCRUED TO
. CERTAIN WELLE IN THE EUMONT GAS POOL DURING THE PIRST SIX
" MONTHS OF 1966 AND WHICH WAS NUT MADE-UP DURING THE SxCOND
f»BI! MONTHE PERIOD AND WAS THEREFORE SUBJECT 7'C CANCELIATION
© JANUARY 1, 1967.
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Order Mc, R-3183

; ORDER OF THE COMMIESION
| BY THE COMMISSION:

3 This cause came on for hearing at 9 a.m. on January 4, 1967,
. at Sant: Fe, New Mexico, befure Examirer Daniel 8, Nutter.

f RCO¥, on this_ 23th  aday of Januarv. 1967, the Commission, a

g quorum beinc present, having considersd the testimony, the record,
i and the recommendations of the Examiner, and being fully advised
;:1n the prewmises,

i FINDS:

)

i (1) That due public notice having heen given zs required hy

V’ -
i law, the Comzmission has jurisdiction of this cause and the subject

nnattcr thereof.

ﬁ

ﬁ {2} That the following wells in the Eumont Gas Pool, Lea
i County, New Mexico, accumulated underproduction during the last
iisix months of 1965; that sald underproduction was cancslled as

of July 1, 1966:

%0perator - Name of Well Unit ESection Township «ange
icOntinontnl 0i1l Company
Phillips Hooper Well Ho, 1 G 27 20 Bouth 37 East
State D Com Well FNo. 1 L 11 21 BSouth 35 East
 Great Western Drilling Co. .-

yn B. Bordages Well No, 1 o) 33 19 South 237 East

’Bort Fields, Jr.
Turner State Well No. 2 D 32 20 Scuth 17 East

f
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(3) Tha: the said wellz wers Jdeprived of full opportunity
to make up the 3zid underproduction &ring the first six montbw
of 1966 as a result of the sale cof the connecting pipeline for
" sald welis Ly an intrastate company to an interstate company

;ér-sulting in the shutting in of the subjsct we.l. until FPC

| approval for the sale of gas was received.

. (4) That the following wells in th¢ Bumont Gas Pool, Lea
Counfy, New Mexico, accumulated underproduction during the first
. six months of 1966; tha* said underproduction was not made up

§§during the second six months period of 1966 and was cancelled

iﬁal of Januarv 1, 1967:

:I

*’Opcrltor - Mame of Well ini: Section Township Range

I
i Continental Oil Company

4
,; Phillips Hooper Well No. 1 o 27 2¢ Bouth 37 Bast]|
1

‘“zent Western Drilling Co.

‘l. B. Bordages Well No. 1 D 33 19 Scuth 37 East

i
; (5) That the following wells in the Sument Gas Pool, Lea
| County, Mew Mexicc, accumulated undcrproduction during the last
| six months of 196€; that zaid undscproduction is subject to
;'cnnccllation as of July 1, 1967:

i

EOpcrator - Name of Well Unit BSection Towuship Range

ijiiCf:.urrt:ilwm:a1 011l Company

| ki1l {pe Wooper Wall Ne. 1 o 27 o “outh 37 Bast
" “‘"ﬁﬂd‘L ’ ;"'1f! i‘f"z".?‘; ‘:’3; 'k - o - "

inI. B. ro-dages ¥alli ko. 1 r 3 19 south 37 Bast
| me-Tex Bupply Co.

| Wallace Btate Well No. 2 L 3 21 South 36 East
| Sxelly Oil Co.

i Van Btten Well Nc. 9 L 9 20 South 37 East
§ Van Etten Well Mo. 10 < 9 20 South 37 Rast
i

; (6) That the underproduction accumulated during the first

| 8ix wonths of 1966 and cancelled as of January 1, 1967, anéd the
;iundorproductzon accumulated during the last six months of 1veésé
i and subject to cancellation as of July 1, 1967, accrued as a
xsronult of the sale of the connecting pipeline for said wells by
Hnn intrastate company to an interstate company resulting in the

|

et e e o o et
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shutting in of the subject wells until FPC approval for the sale
- of gas was received. 5

_ (7) That the Me-Tex Supply Company Wallace State Well No, 2
: lccated in Unit L of Ssction 3, Township 21 South, Range 36 East,
. NMPM, Bumont Cas Pool, Lea County, New Mexico, accumulared under-
| production during the last six months of 1965 and that said
”underproduction was cancelled July 1, 196%; that said well was
doprivoa of full opportunity to make up thc said@ underproduction
as 2 result of the above-mentioned sale; that said well accumu
' lated underproduction during the first =zix months of 196§ =2 2 !
r‘501t 3f the above-wmeniioned salis and that Dy C-der So. R-3159
fithc status of said well, as of December 1, 1966, waa combined
¢w1th the status, as of December 1, 1966, of the Be-Tex Supply
iCo. Yallace State Well N2. 3 located in Unit N of Section 3,
Townchip 21 8outh, Range 36 East, NMPM, BEumont Gas Pool, lLea
*‘County. New Mexico, causing said Wallace State Wall No. 3 to
havc accumulated underproducticn that was cancelled January 1,
'1907, and accvwmmiated underproduction that will be subject to i

'cancellation July 1, 1967. ;

i
it

i (8) That =2id shutting in of the subject wells was beyond

H

! the control of the operators of said wells.

*' (9) That in ordsz ts afford the operators of the subject
wolln the opportunity to produce their just and equitable share
\of the gas in the pool, the operators of the subject wells should
;bo authorized to produce during the make-up period from January 1,

i11967 to July 1, 1968, any underproduction attributed to the wells
22 of July 1 1366, Januvarv 1. 1967. and Julv 1,

1
:nuu L-u~w¢1-d e TwmY -, 2TD0;

*’1967.
/|

t}
1
N

IT I8 THEREFORE ORDERED:

g (1) That during the make-up period from January 1, 1967, to
July 1, 1968, the operator of each of the following gas wells in
the Bumont Gas Pool, Lea Ccunty, New Mexico, is hereby authorised
' to produce, from the well, the undervroduction attributed to the
'well and cancelled on July 1, 1966, January 1, 1967, as well as

| that to be cancelled July 1, 1357:

f
?50perator ~ Name of Well Unit Section Township Range
Continental Oil Company
Phillipn Hooper Welli No, 1 0 27 20 South 37 Rast
1Bta':. *D" Com Well Mo. 1 L 11 21 South 36 East

|
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{1) COXTINUED FROM PAGE 3
;jOperutor - Name of Well Unit Section Township Range

jGt.at Western Drilling Co.

fﬁ. B. Bordages Well No, 1 b 22 19 South 37 Bast
gncrt Fields, Jr.

'Turner Stute Well ¥o. 2 D 32 20 South 37 Bast

|

ﬂSknlly Oi1 Co.

g.a Btten Well No. 9 L 9 20 South 37 East
: yan Btten Well No., 10 o 3 20 South 37 East
|

-w.
v

(2) That during the make-up period from January 1, 1967, to
‘Julv 1. 1948, the oprerator of the Me-Tex Wallace State Well No. 3,
Jlnuont Gas Pool, Iea County, NWew Mexico, is heredby acthorized to
:pxcdnae. from said well, the underproduction aticibuted to the
| Mo ~Tex Wallace State Well No. 2 and cancziied July 1, 1366, and
jth= underproducticn attribtbuted to the Ne-Tex Wallace State Well
‘Ho., 3 and cancelled January i, 1967, as well as that to be
icancelled July 1, 1967.

f
|
I

|

f {1} That the Secretary-Director of the Commission, upon
iproper application, may approve extensionsz of time during which
isaid canceiied underproduction may be made up wher the necsssity
{therefor is caused by the inabilitv of the pipeline company to

take the underproduction,

(4) That to obtain administrative approval for an extension

‘l

v-u-n& subwmat in triplicate a reguest for such authority, stating

conditions preventing complete make up of cancelled underproducti
by June 30, 1967.

j {(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

BRIy,

]

|

of time in which to make up cancelled underpreduction, the un.ratoﬂ

the amount of underprcduction produced to date and describing thc°4

) s vy 4 ik
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;é DONE at Santa Fe,
‘decigaatad

tow Maxic

.... . cn the Jay and year hereinabove

STATE OF NEW MEXICO

VAT Vo S B od
DAVID F. CARGO, a

15522;0,4?t{

4 F

A. L. Jr.,

OIL CWSW“U COMMISSION
@.—~§ [} 3 -~

mber & Secretary

l
j
!
H
!

|




GOVERNOR
DAVID ¥F. CARGO
CHAIRMAN

State of Netw Mexico
®il Conservation ommission

ar My,

AND COMMISSIONER PRt STATE GEOLOGIST
v o A. L, PORTER. JR.

GUYTON B, HAYS EC
MEMBER SECRETARY - DIRECTOR

P. 0. ROX 2088
SANTA FE

January 25, 1367

Re: Case No. 3514
Mr. Dave Rainey Order No. pR-3183
El Pasc Natural Gai Company Applicant:

Post (ffice Box 1492
=1 Paso, Tex?s

Dear Sir:

Frclosed herewith are two cepies of the above-referenced Com—
mission order recently entered in the subljzct case.

Very truly yours,

Ng A2 9 -
b ¥ Gidew: fpr”
A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Carbon copy of drder also sent to:
Hobbs occ_ X

Artesia OCC_

Agtec OCC
Other
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Docket Neo. 1-67

DOCKET: EXAMINER HEARING - WEDNESDAY .. J7ivinnv 1. o

9 A.M. - CIL CONSERVATION COMMISSIOM (OFFERELCT ROOY,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or
Elvis A. Ut2, Alterihate Examiner:

CASE 34533: (This case continued from the October 11, 1966 examiner hearing

and will be (ismissed).
In the matter of the hearing ca2lled hy the 041 Conservation
Cormission on its own motion to permit Scanlon and Shepard and
(. - all other interasted parties to show cause why the following
i’ Scanlon and Shepard wells in Township 20 North, Range 9 West,
McKinley County, New Mexico, should not be plugged and abandoned
in accordance with a Commission-approved plugging program:
Santa Fe Pacific Railroad Lease: Wells Nos. 1, 3, 4, 5, 7, and
8, all in Unit P, No. 10 in Unit H, and No. 2 ip Unit L, all in
Section 21; Well No. 6 in Unit L and Nos. 9 and 12 in Unit M
of Section 22 and Nos. 11 and 13 in Unit D of Section 27, Ray
Well No. 1 in Unit C, State Wells Nos. 1l and 2 in Unit A, and
State K-1883 Nc. 1 in Unit 3B, all in Section 28.

CASE 3440: (This case continued {ruin the October 11, 1966, examiner
hearing and will be dismissed).

In the matter of the hearing called by the Cil Conservation Com-

/} - . mission on its own motion to permit Osborn & Weir, and all inter-
ested parties, to show canse why the following Osborn & Weir

wells in Township 20 North, Range 9 West, McKinley County, New
Mexicn, should no* be plugged and abandoned in accordance with a
Commission-approve.. piugging program: Scanlon Well No. 17 in UnitP
of Section 21 and Nos. 14 and 18 in Unit M of Section 22, Scanlon

Ray Wells No. 5 in Unit A and No. 6 in Unit C of Section 2&.

CASE 3441: (This case contirwed from the October 11, 1265, oxamin
and will be dismissed.)).

L In the matter of the hearing called by the Oil Conservation
A}ﬂ” Commission an its own motion to nermit LaMar Trucking, Inc.,

‘ syd 2l intamanted rarties, to show cause why their State Well
Pel) Mo, I located 495 feet from the North and West lines of
Section 28, Township 20 North, Range 9 West, McKinley County,
New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

e e T AT CAR A

,Q§§§:§§9§if/lApplication >f Standard 0il Company of Texas for a unit agreement,

;a& /fﬁ ol Lea County, New Mexico. Applicant, in ihe above-gtyled cause,
o7 g, seeks approval of the Maljamar-Grayburg Unit Area comprlsing
, ;)7,0/’/ SR 3,441 acres, more ov less, of Federal, State and Fee lands in

. . s
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(Case 3506 continued)

Sections 2, 3, 4, 8, 9, 10, 11, 14, and 15, Township
17 3outh, Range 32 East, Lea County, New Mexico.

: CASE 3507: Application of Standard 0il Company of Texas for a water-
e flood expansion, Lea County, New Mexico. Applicant,

Lgﬁ}”’ f} in the above-styled cause, seeks authority tc expand its
?‘/ffL* ¥ Maljamar-Grayburg Waterflood Project in its proposed
ST Lz Maljamar-Grayburg Unit Area by the injection of water into
¢ A the Grayburg formation through thirteen additional injection
) wells. Applicant also seeks administrativc procedure for
further expansion of said project at a later date.

_...———CASE 3508: Application of Phillip “Pctroleum Company for & unit agreement,
i L s Lea County, New Mexico,;ﬁhpplicant, in the above-styled cause,
i gF P e seeks the approval of the Vacuum 2bo Unit Area, comprising
< {’f‘ 3640 acres, more or less, of State and Fee lands in Townships
g 17 and 18 South, Range 35 East, Lea County, New Mexico.
§09:  Application of Phillips Petronlenm Comnany for a pressure
| mainienance project, Lea County, New Mexico. Applicant, in
T e the above-stylied cause, seeks authority to institute a
vie ! l@iﬁf/g,, pressure maintenance project in its Vacuum-Abo Unit by the
et RN ~ injection of gas into the Abo Reef formation through two wells
¢ Ll e ™ w’};*&ﬁcated in Section 33, Township 17 South, Range 35 East, and

1£° "W Fis
{7zwp“-:f%,:f¢ Section 4, Township 18 South, Range 2% East, VYacuum-dAbo Reef
: ﬁﬁ’ﬁﬁgr**;kj . Pool, Lea County, New Mexico Applicant further seeks the
, e promulgation of special rules t¢ govern operation of said
Qflﬁf" pressure maintenance project.
. CASE 3278 (Reopened)
{ %/<'{, . In the matter of Case No. 3278 being reopened pursuant to the
b provisions of Order No. R-2944, which order established 80-acre
{ {: spacing units for the Stateline-Ellenburger Pool, Lea County,

New Mexico, for a period of eighteen months. All interssted
parties may appeir and show cause why said pool should not be
developed on 40-acre spacing units,

B EASE 3277 (Reopened)
-

ﬁ)ﬁ;; ' In the matter of Cese Nu. 3277 being reopened to consider the
Lk LA A necessity for the continuance of the special allowables assigned
‘ ’ ' to wells i the Stateline-Ellenburger Poocl, Lea County, New

s ) Mexico. '
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Application of United States Smelting Refining and Mining
Company for an unorthodox gas well location, Lea Courity,

New Mexico. Applicant in the above-styled cause, seeks
approval for its Federal Well No. 2 at an unorthodox location
760 feel from the South line and 2080 feet from the West line
of Section 11, Township 20 South., Range 34 East, Lea-
Pennsylvanian Gas Pool, Lea County, New Mexico.

“pplication of Thomaz A. Dugan for an unorthodox qas well
location; San Juan Cuunty, New Mexico. Applicant, in the
above-styled cause, seeks arproval for the Navajo Federal
Well No, 1 completed in the Gallup formation at an unorthodox
gas well location 660 feet from the North and West lines of
Section 26, Township 28 North, Range 15 West, San Juan County,
New Mexino, said well to be dedicated to the NW/4 of said

Section 26.

Application gf uiav recroleum Corporation for force-pooling,

Rio Arriba Q0unty, New Mexico. Applicant, in Lne above-

stylied cause. seeks an order force-pooling all mineral interasts
in the Basin-Dakota Gas Pool underlying the S§/2 of Section 21,

¥ownship 26 North, Range 6 West, Rio Arriba County, New Mexico,
nd ailocating welil costs 1nh1ud1ng a risk factor for a well

,,’ . v;
;_,A.,rm "1/ M,w; ‘

A ' ‘10'4 1"‘
%fvﬂg a//;>u,«< 5 f toige drilled on said Jpac1ng unit.
G ! 7
J Al

CASE 3514: )"

/Applicatlon of Midwest 0il Corporatlon for special pcol rules,
County, New Mexico. Applicant, in the above-styied cause,
seeks the promulgation of g¢peecial pool rules for the Vada-
L‘PEnn§ylvan1an Pool, Lea County, New Mexico, including a provi-
31Qn for 160-acre proratlon units.

In the matter of the hearing called by the 0il Conservation
Commission on its own motion to consider suspending the
scheduled cancellation of undevproduction wiich anerued te
certain well iy the Eumont Gas Pool durirr *he first six months
of 1966 &nd which was nct rade-up during the second six months
periad and was therefore subject to cancellation January 1, 1967.
The underproduction being considered for suspension of cancel-
lation accrued as a result of the sale of the connecting pipe-
line for said wells from an intra-state company to an inter-
state company resulting in necessity for FPC approval of sales.
The wells, which were shut-in and not produced during the period
FPC approval was being obtained, are certain wells formerly
ccnnected to Southa 'Irion Ras Company and owned by the follow-
iny operators: o tie-"tex, Penrose, Tidewater, Fields,
Atlantic, Skelly, 7lark o “hristie., Azteec; ard Greoat Wesiern
Drilling.

v 3 "‘
Loty
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CONTINENTAL OIL COMPANY

P. O. BOX 480
HOBBS, NEW MEXICO

{001 NORTH TURNER

P'RODUCTION DEPARTMENT
HOoBBS DISTRIOT December 13, 1966 TELEPHONE: EX 3-4141

L. P. THOMPSON

DreTmIct MiYN, OFR j

G. C. JAMIESON 7

ASF " TANT DISTEIOT MANAGER Ly

New Mexico 011 Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico

Attention of Mr. A. L. Porter, Jr., Secretary-Director

Re: Continental 0il Company
rhnilliips-Hooper and State
D-11, Eumont Gas Wells

Ge.tlemen:

As you probably are aware, Southei: Gas Compeny
has sold its gathering system in the Eumont Gas Pool to El
Paso Natural Gas Company. From the time that the trans-
actlion was completed until El1 Paso was able to commence
purchase ol gas, the wells connected to this system were
deprived of a gas market, The last purchase of gas through
this system occurred in March, 1966, El1 Paso began gas
purchase in December, 1966,

Continental 01l Company operates two wells which
are connected to this system. The Phillips-Hooper Well No,
1, located in Unit 0, 27-20-37, suffered the ~ancellation

of 29,131 MCF on June 30, 1066, This well has an additiornal
30,361 MCF allowable which 1s subject to cancellation on

December 31, 1966,

The State D-11 No, 1 is located in Unit L, 1l-21-

26, It suffered the cancellation of 4,155 MCF on June 30,
1966. In addition, the well has 20,854 MCF allowable subject

to cancellation December 31, 1966,

It 1is respectfully requested that the allowable
which is subject to cancellation on December 31, 1966, be

DOCKET MARED
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NMOCC
Page 2

carried over into the following balancing period and that
Continental 0il Company pe permitted to make up this allow-
able., It is further respec tfully reguested thal the 33,286

MCF allowable cancelled June 30, 1966, be rcstored. The
fact that El1 Paso Natural Gas Company was preveinted from
taking this gas due to absence of necessSary approvals from
the Federal Tower Commission is the basis for this request,

The fact that the wells were not producible during this

poricd was due ta no neglect on the part of Continental 0il
Company nor El1 Paso Natural Gas Company but does result 1n
the impairment of the correlative rights of Continental 0il

Company and its lessors.
Yours very truly,

A o~

LPT-J5
Coples to: NMOCC -Hobbs RGP

E1 Pasc Natural Gas Company
Attn: Mr. F. N. Woodruff

El1 Paso, Texas

El Paso Natural Gas Company
Attn: Mr. Don Gillett
Jal, New Mexico

L
£
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GIRAND, COWAN & REESE a

LAWYERS s
P ]
Ww. 0. GIRAND NEW MEXICO BANK AND TRUST COMPANY BUILDING TELEPHONE
RAY ©, COWAN POST QFFIC™ BOX 1290 s ARLZA CODE B80S
N.RAN z -
NOOLPH REESE HOB8S, NEW MEXICO 88240 o txrress 3-9116

R.E.RICHANDS
Lot}

December 28, 1966

Mr. A. 1. Porter

Secretary .
il Conservation Commission | i,% \\\
State Land Office Building jf ? .
Santa Fe, New Mexico ; _fw » . !

I \\?»

Re:‘iCase No. 3514

'.k P

Dear Mr. Porter: R

The Ccrmmission has set for hearing on its own motion Case No. 3514
for Jan.ary 4, 1967. This matter pertains to the accrued gas
allowable on wells formerly connected to Southern Union Gas Company
which were transferred to El Paso Natural Gas Company and which
were not produced from March of 1966 until December 1, 1966, ba-
cause of delays in obtaining Federal Power Commission approval.

The wells are all located ia the Eumont Gas Pool.

The writer represents Me-Tex Supply Company which is operating its
No. 3 well as a gas well producing from the Eumont Gas Pooul. This
well is located on state land and if this allowable is taken from
the Me-Tex designated unit, it will result in a loss to the State
of New Mexico in royalties and taxes. As attorney for the operator,
Me-Tex Supply Company, we urge the Commission to enter its order
granting some relief for the operators wro were deprived of their
rxght of produc1ng their allowable through no fault of their own,

In view of the s1mplicity of the facts *°u1ting in the under-
production, we feel cur appeaxance and the vuifering of y:xoof
unnecessary, particularly in light of the fact that this company
in its recent application presented procf as to the ceuse of the
underproduction. We would appreciaie the Commission considering
this letter our appearance and make this letter a part of the

record of the c:se.
ReSpectfuii%ééubmiEZ;d,
W

" AYNA e
WDG/br " COWAN & REESE

ce:  Randall Montgomery
James M. Murray, Jr.
Pres., Me-Tex Supply Co.
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RANDALL F. MONTGOMERY (35'/7/;

GEOLOGIST ﬂ 2

HOBBS, NEW MEXICO

December 12, 1966

Mr. A. L. Porter, Jr., Director
New Mexico Qil Conservation Commission
P. 0. Box 2088

0
Santa Fe, New Mexico 87501

Mr. J. D. Ramey, District Supervisor, New M .«ico 0il Comservaticn
Commission, advised the undersigned that the underage accrued
to the Me-Tex Supply Company Eumont gas wells, being Wallace

State Woll Noc. 2 and 2, during 1964 was boyond the control

of the onerstnr and that the Commission may have a hearing to
consider the underage accrued during 1966.

Me-Tex Supply Company would sppreciate the opportunity to make
proper spplication for tne non-cancellation of this underage.

Your favorable congsideration would be appreciated.
Sincerely,

- b Mgy

Randell F. Montgome

mM/1lo

cc. Mr. J. D. Ramey
Mr. 3. D. Girend, Jr.
Mr. James M. Murray, Jr.
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AiianticRichtieldCompany

North American Producing Division
New Mexico-Arizona District

Poast Othee Box 1978

Roswell, New Mexica 88201
Teiephone ~05 622 3014

W. P. Tomlirson i
District Engincer .y
New Mexico Oll Conservation Commission . -
L) ~ ... ~~CO - P
Lo Ve DOX U0 =z ) 4‘5 é /)"
Santa Fe, New Mexdco (S Fls e

Attention: Mr, Dan Nutter

Re: Underproduction,

Atlantis Richfield Company
State "0" No. 2 Well
Eumont Gas Pool

Lea County. New Mexico

Gentlenmen:

Atlantic Richfield Company owns end operates the State "O"
{C. 2 Well located in Unit D of Section 32, Township 20 South,

Range 37 Bast, Lea County, New Mexico. This well is completed

 in the Eumont Gas Pool and has an 80=acre prorstion unit

dedicated to 1it.

Since Februsry, 1966, the well has not been produced. Tt is
connected to a portion of Scuthern inifon Gas Company's

Bumont gathering system, which was sold to El Paso Natursl

Gas Company. All sellers into this portion of the systenm

were required to negotiate or transfer contracts. In addition,
they were required to obtain FPC certificates allowing inter-
state sale of this gas., At such time as all sellers ohtained
FPC certificates, 1Ll Paso would start taking gas. EL Paso
notified Atlantlc Richfleld Company that they would start )
taking gas from the State "0" No. = Well during December, 1966.

Because of the long period of no production and onliy one month
remaining during 1956 in which to make up underproduction for

the Firet odv monthn of 1966, Atleonmtic Richfield Company —equests
that the New Mexicc 011 Conservation Commisgic.. consider not
cancelling any allowable for bhis well unbll the cnd of the fivet
six months of 1967. Underproduction subject to cancellation for
the first proration period, caused by the buyer change, is
12,275 MCF. The State "C" No. 2 is capable of procducing steadily
at about 500 MCFD., This rate is 1n excess of aversge daily
80-acre Eumont gas sllowables. By mid~1967, EL Paso should have
no trouble meking up all underproduction accrued during 1966.

'Yours “ery truly,

,gf/f/ 7 all /ﬁ«‘%‘;—ﬁ—w

W. P, Tomlinson

ec: Mr, Joe D. Rauey SOCKET MANLED
N.M.O.CCC.
Hobbs, New Mexico
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TULSA, OKI AHOMA 74102

PRODUCTION DEPARTMENT )

C. L. BLACKSHER. VICE PRESIOENT December 16, 1966 //4 2

i W. P. WHITMORE, MGR. PRODUCTION o —

W. D. CARSON, MGR. TECHNICAL SERVICES -2 < y

,! ROBERT G. HILTZ, MGR. JOINT OPERATIONS . ."}f el ;
GEORGE W. SELINGER. MGR., CONSERVATION Re: Eumont Gas Fisld

Mr, A, L. Porter, Jr. = Sccretary-Director
0il Conservation Commission

P. Os Box 2088

Santa Fe, New Mexico 87501

Dear Mr. Porter:

During the month of February, 1946 the Southern Union Gas Company discontinued
purchasing dry gas from Skelly State "G" Well No. 1 and L. Van Etten Wells 9
and 10, They shut down in order to repair their socur gas facilities, and never
resumed operations. Recently the Ei Paso Natural Gas Company connected toc and ;
started purchasing gas from these wells on December 1, 1966, and we understand ‘
that other operators are faccd with the same situstion that we are in this

regard.

AT b A L e A ALY v i WY 5

According to Order No. R-1670, Rule 14{A)}, balancing dates are establiished as
cf Jamuary 1 and July ° of each year in which any non-marginal well having
underproduction at tre end of one proration period may produce it dwing the
next proration period, after that it is cancelled. The State "G Well No. 1
had an accumdated underproduction of 5,059 MCF, the L. Van Etten Well No. 9
had an aco sted underproduction of 23,115 MCF, and the L. Van Etten Well No.
10 had a:(’accumulated underproduction of 19,300 MCF after . siastribution in
Julv: 1966,

Anthn Tva

The underprodnction must be mades up during the six months from July, 1966 io
Janaary 1, 1967, however, thesc 4:1ls cannot produce the December gas allowable
plus the accumlated underproduciiorn for the first six months of the year, which
amcanis o 6,772 MCF on State "' Well No. 1, 29,967 MCF on the L. Van Etten
Well No. 9, and 26,152 MGF . » “ ne L. Yan Etten Well No. 10, since the wells are
not. capable ~f producing such iaige volumes of gas in the remaining month

(Decemhsr) cf the period.

3
- T i ot | . § 8 Bl oA

We desire to call this to the atvention of the Commission for come sguitable and
mepreiful handling in extending the time o mak< vp this accumulated underproduction.

_ Jours very truly, -

i

; % 2 :

5 —= /

GWSs br ) V// (/

cc~El Paso Natural Cas Co. - DOCKET MAILED
Pc Oo Box 114-92
El Paso, Texas 79948
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December 14, 1966

I 4
< New Mexico Oil Conservation Comrmission C/C
P. O. Box 2088
{ Santa Fe, New Mexico

Attention of Mr. A. L. Porter, Ir., Secretary-Directcr

Re: Continental Oil Company
Phillips-Hooper and State
D-11, Eumont Gas Wells

i

i

Gentlemen:

We have received a copy of the December 13, 1966 letter tc you
from Mr. L. P. Thompson of Continental Oil Company concerning
underproduction subiect to caicellation for the above referred ic
wells,

€ ol NP IR O

i
l | 6[ (@ aso %iuml gas @ompany__f

i

We consider that the factr..] situation justifies the granting of

Yours very truly,

‘ ~7
/ff Nokgan Woodruffamger

: I Gas Proration QOperations
’ FNW:mgs
CC: Mz, L. P. Thompson

Conntineutal's request. El Pas’o Natural Gas Company will endeavor
to take the back allowables of these wells if we are permitted to do so.
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December 8, 1966 i, 35/

P, O. Box 2088
Santa Fe, New Mexicc

Attention: Mr. Dan Nutter

e S iy W SR kg RN 85 Sy S

Gentlemen:

gas wells to its system:

Operator
Z;Connnental Qil Co.

8 7/‘ Me Tex Supply Co. -

BN e P S gt A28 3

e s

H & Penrose Production Co,
/ 7 Tidewater Ol Co.
{ / %4 Bert Fields, Jz.
/ 210 * Atlantic Richield Co.
; ! ”“’ Skelly Oil Co.
! ‘? K] Ty
i 7 a4 .
} {
i 9 E.B. Clark &
"Y' Q. B. Cliri=*e
v  Aztec Oil & Gas Co.

e " "

A e it e R

T ¥t

\ changing the transporter to El Paso.

e
,w/% ne

-

Phillips Hooper #1

i ‘5*1‘{:' —— ] M. Murray etal—- _
' ~» Wallace State #3

3 ?“Great Western Drilling Co,

8@5 (gompany }

New Mexico Oil Conservation Ccmmmission

On December 1, 1964, El Paso Natural Gas Company connected the following Eumont

Location

© SEv4 27-20-37
SULLL 112136

l—-u-v[;

£ SWA+ 3-21-36

Name ot Well

State D Com #1
Wallace State #2

Ar SWH4 3-21-36
Phillips Crawford #1 4 NE7/4 34-20-37

GO State D #1 H NE/4 32-20-5,

Turner State #2 ¢ MNW4-32-20-37
State O #2 2 Nt 32-20-37
State G #1 </ SB /4 30~20-37 «

L SW/4 9-20~37.
O $E/4 9-20-37

Van Etten #1 4
van Etten #i0

j. W. Cooper € #2 3 NW74 3-20-37
Williams #2 T SE/4 33-19-37
Williams #1 2 NEv# 33-19-37

N. B. Rordages #1  >NW/4 33-19-37

: These wells were formerly connected to Southern Union Gas Company's system. Your
\ Hobbs District Office has been notified that the wells are now connected to El Paso's system,
\ and it is our understanding that Form C-104 has been filed on each well by the operator

DUCKE! MAILED

DG“--—.....__
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New Mexico Qil Conservation Commission
December 8, 1966

Page Two

Should yuu require additional information regarding this matter, please contact us.
Yours very truly,

PRORATION DEPARTMENT
(. N
{ =

. A
© NN \ )
AP S N
Thomas F . Brashear

Supervisor

TFB:lcf

cc: New Mexico Oil Conservation Commission
Hobbs, New Mexico

Cirand, Cowan & Reese
P. O. Box 1290
Hobbs, New Mexico
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RETORE TUE

T MEYICO OIL CONSLRVATION COMMISSION
Santa Fe, New Mexico
January 4, 19€7

f.

dearnley-meier reparting servige ins

IMN THE MATTER OF:

In the matter of the hearing
called by the Oil Conservatior
Commiscion on its own motion to
consider suspending the scheduled
cancellation of underproduction
which accrued to certain wells

in the Eumont Gas Poecl during
the first six mor.is of 1966 and
which was not made-up during the
second six months period and was
therefore subject to

cancellation January 1, 1967.

Case No. 3514

Nt Nt et et et ol Nt et et Nl et e et el Nl vt e s

e e e et —

i

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STAVE MENT!. EXPERT TESTIMONY, DAILY COPY, CONVENTIONS
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BEFORE:

Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING
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MR. MUTTTR:  I'earing will «orme to order, nlease.
VMext Case will be Case Mo. 2514, which is in the matter of
the hearing called by the 0il Conservation Commission on its
own notion to consider suspending the schedvled cancallation
of underproduction which accrued to certain wells in the
Sumont Gas Pool during the first six months of 1966 an. which
was not made-up during the second six menths period and
was therefore subiject to cancellation January 1, 1967.

MR, HAYCii: Ceorge Hatch appearing on behalf of the
Commission and its staff. I have one witness I would like
to have sworn at this tine.

{Witness sworn)
ELVIS A. UTZ, called as a witness, having

duly sworn on oath, was examined and testified as follows:

DIRECT EXAMINATION

BY MR. HATCI:

0 Would you please state your name and position for
the record?

A rlvis A. Utz, Fngireer with the 0il Conservation
Commission.,

Q As Gas Fngineer for New Mexico 0il Conservation
Commission, is it part of your dutics to make recormendations
concerning the cancellation or noncancellation of underage

accruing to gas wells, prorated gas wells, in New Mexico?
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. 3 A Yes, it is.
g
‘ H 0 Are you familiar with Case 3514 and what it proposes?
v
s 3
9 A Yes, I am.
bt §3
- ~
-3 = ; Eg 0 Thig case inve?rag tha apnlication of Bule 14 A
S ot g §§ \ }
Yoas & g; Order No. R-1670 governing the prorated gas pools of
. ¥ Z.:
b4 e B Ba . i
‘ i £ 23 southeastern Mew Mexico?
‘s s 8%
£ 322 A This is correct.
[£1} T - » <
= £ gz . |
" 3% 0 Will you describe the situation that has occurred
- u o~ !
ntos F §g concerning certain wells in +he Eumont Gas Pool that has
L — I = x
ioge . .
= ¢ £y brought about the calling of this case?
tod - » i
as § °% , , . . .
= & g3 A Yes, I will. This case involvaes fourteen wellis which
L=k g |
2 ¢ ;2 were connected to Southern Union Gas Company in the Fumont
- — = .
= it . .
gg 3 &z Gas Pool. Thegathering economics got pretty sour as far as
= i E8 .
- Southern Union is concerned, as well as the gas. The gas
| was sour and the volumes were low enough to where the wells
weve not making their line pressurce and therzfora, had an
’ o undesirable economic situation as far as Southern Union was
P concerned and the operators too. Therefore, Southern Union
ooy
and FEl Paso an Interstate datherer reached an agreement
e whoreby El Paso would connect to these wells and take this :
L gas at a somewhat lower line pressure.
e
This should cause these wells to produce substantially
- more ocas. This aagreement vas consummated, it's my understandiné,
the latter part of March, 1966, and the wells at that time
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were shut in and the operators as soon as possible made
application to the Federal Power Commission for authérity
to cecnnect to the new pu~ }aser, Fl Paso Natural.
L

This was necessary since Ll Paso Natural is an interstate
gathercr, under the Federal Power Commission control.
The Federal Power Commission took their time in approving
theée things. That is, it was from the first part of April
to the first cf November in order to get authority to connect
these to an iaterstate system. In the meantime, the wells
were shut in completely. They were not able to produce
any gas or any of the allowables that were assigned to them.
After approval was received from the Federal Power Cocmmission
the wells were physically disconnected Novemberil, '66 and
Il Paso connected to them December 1, *'66. The wells are

now connectc: onto El Paso and are produci%?sha

&
v

0 Do you have any Exhibit that woul) what wells

15
o

.~ e
are affected?

(Whereupon, 0il
Conservation Commission
Fyhibit A marked for
identification.)
A Yes, 1 have an exhibit marked Exhibit A Case 3514,
This lists the fourteen wells previously mentioned as well as

the status of each well as of June 30, 1966, all of which =--

well, 1 nad better rore correctly state that all of the status
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raGE B

of June 30, 1966 is now subject to cancellation since these
wells did not produce any during the period or during this
proration perioed. They are now, of course, making up some

of this. We think -- we really don't know what they are going
to produce 1. December. This shows that status as well as the
status of each well, 11/30/1966.

Q That would be the June status that wHyuld be subject
to cancellation?

A As of now, yes, sir.

O In your opinion, are any of these wells capable of
making this underproduction?

A As I stated previously, the pipeline pressure at
which these wells are producing ag:.inst now should enable
these wells to make up a substantial amount, if not all of
this accruea underproduction. As a matter of fact, four of
these wells at the time they were disconnected vere actually
overproduced, which is certainly good evidence that the wells
make their allowable. Most of the wells, well, the range of
underproduction ranges from ahout eleven million to as high
as fif+«y-seven million.

MR. NIMPER:  fThat's the underproduetion as of
November 30th?
A That's right. The recason I aave vou that figure

is because those wells will have tn produce their current

TN




‘,,A .
s, z';\.w'-_“f-‘f :

e

race 7 %

allowable as well as the underage in order to make up underacel.
The range of cancellation or underage that is subject to

cancellation at the present time is from about five million

as high as thirty million. The amount of cancellable underage

L
o

is in the range of thirty tec fifty per cent of their current

tus, which means thal during tlhie next period these wells

will not only have to produce their current allowable which
PR A T
is approximately thirtv-fcur miliion, but they will also

have tc produce this underaage and the underage that is subject

to cancellation June 30, 1967. Therefore, I would say that

SPECIALIZING IN: DE'OSITION;}, KEARINGS, STATE MENTS, EXPiZRT TESTIMONY, DAILY COPY, CONYENTIONS

120 SIMMS BLUG. ® P.O. BOY 1092 9 PHONE 243-64691 ® ALBUQUERGUE, NEW AEXICO 87101
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B
L b ]
gg these wells probably should have longer than six months in
? .
e order to make un this underage that is produceable.
=
et 0 Do you hzave any recormerdations as to the mechanics
(-]
=

of handling th
A Ves, I clo. I have another exhibit which would
partially portray ny recommendation in that respect.
(Whereupon, 0il Conserwvation
Commission Fxhibit B marked
for identificacion)
A It's Order R-2745 in Case 3079 which was a similar
case in Jalmat Gas Pool for the reinstatement of cancellable
underage or produceahle mmderage and I would suggest that

this order be used or similar order be used to this order and

in addition to this, I would sugges*t that administrative

procedure be incorporated in the order to allow the operator

L R e -




e

P,
h

-meier Tonons

-
H

{

e
a>
—
—
[ ]
as
1

CEPCSITIONS, HEARINGS STATE MENTS, EXPERT TESTIMONY, DAILY CCPY, CONVENTIONS

SPECIALIZING IN:

1120 SIMMS BLDG. ® P.O. BOX 1092 & PHOME 243-649) ALBUQUERQUE, NEW MEXICO 87101

1205 FIRST MATIONAL 3ANK EAST ® PHONE 254-1294 o ALBUQUERQUE, NE\Y MEXICO 871 '8

PAGE R

or ourchaser to come in at the end of this current proration
period which would he the middle ot 1967 ancd make application

for an extension of this order thrc:gh the next prorat.ion

i
u
)
=n
-t

5 24 ] 3 o~ - T~ Y - | S
period to the end < 1247 and this means we will not have to

czll this case for hearing again if it's necessary to have
the additional time to pfoducc the underprcduction.

0 Diéd you say that was marked Fxhibit B?

A Yes, il ‘1s.

¢ Than you woulcd suggest that the regular procedure
of cancellation and redistribution take place and that Lhe

producers would come in and apply, then late in next June

for amounts that they had heer able to make up?
A That's correct. This would not cause any interferencJ

with the nrocedurc as it is now. We would go ahead and |

o An ccrhadndlas
et N Nt h LSy S e o

1+
-

FR1VY

b
| =0
pas

mbar 2lst red
comes out, each of these wells will haQe a cancellatkinn
figure. Now, this is the figure that the purchaser and the
operator would have to work against for the current period to
the end of June. Any of this amount that is made up hetween
now and the end of June, the operator would make application
for reinstatement of that amount of underage and it could be
reinstated.

Q Do you think that waste will occur ar correlative

ol

rights will be vioclated if your recommendations are followed?
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A At any time produceable underproduction is cancelled
there is a disturpance of correlative rights and by disturbing
correlative rights, iﬁ my opinion, is also a waste.

0 Do you have anything else you would like to say?

A Mc, I have nothing riore I don't believe.

BY MR. NUTTER:

ar

Mr. Utz, iiow, you stated that under your recommendatio

o

ITATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS
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this underaye wnich was accrued to these wells as of June

30th would be cancélled and shown in the redistribution

o
H

dearniey-meier <xo

schedule as cancelled allowable?

A That's right.

Q And then at the end of the six months' period

providing that this be made up and then that gives the operators

1120 SIMMS BLDG, ® P.O, EOX 1092 ® PHONE 243.-491 & ALJUQUERQUE, NEW MEXICO 87101
1205 FIRST NATIONAL BANC EAST ® PIHONE 256.1224 @ ALBUQUERQUE, NEW MEXICO 87108

SPECIALIZING IN: DEPQSITIONS, HEARINGS,

a fiqure to shoot for?

A Right.

b

liff‘?l

£ o
MCF of gas would be chalked up

-

Y Well, now, not one
against that underproduction unless the wells in the next
3ix months produced all of their current allowahlez and unless
they produéed the difference between their status December 30"
and thelr statﬁs June 30th which was underprodﬁction
accumulated in the second six months of 1966. In other words,
they are going to have to produce all of their allowable

that's assigned to them currently during the Ffirst half of

'¢6. They are going to have to produce all of the allowable
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that was assigned to them during the first half of '67.
They are going to have to produce all of the allowahle that
was assigned to them during the second half of '66 and if they
make thost two allowables, nplus some then that's what is
charged to this cancellation and reinstated?

A Yes, that's true. 0f course, the underace that
has accrued as of the end of this year, Jahuary 1, 1967, wiil
not be cancelled until June and that is the allowable which
they will have another six months if they make application
through this administrative procedure. Any overproduction
by months in the current period will he applied against
the statuc, the underage that"is cancelled as of January lst.

G That's what I wanted to he sure of. In other wordi-,

tha underproduction which they wccrued in the secoﬂd half

of '66, they don't have Lo produce that heluore we stari
reinstating this cancelled allowable?

P2y No.

0 They only have to produce the current allowable dnd'
any excess above the current allowable in the first Hal?l of
'67 wili be reinstated cancellation?

riy This period, they should work on current allowable
and cancelled allowahle.

0 T Aidn't know if they had to produce two allowables

or three allowables during the next six moaths.
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A In order to rake it up hey will have to produce

ahont one and a half allowahles.

MR. NUTTER: That's all the questions I had.

0 I have a question. Vcou are referrinag to what was
yvour Exhibhit lo. 17?

A A,
0 Mow, that exhibit centains the status of the wells
as of Decembher 30th or June 3Cth?
A It contains twc statuses, Mr. Porter, June 30, 1966
and the current status as late as we know now'of 11./30/66.
0 Those are taken from official Commission records?
A - Yes, tﬁey are. |
MR. PORTER: Thank vou.

REDIRECT EXAMINATION

BY MR. HATCH:

¥

jail
L
w3

prepared -by you or

(8] Moy T+ o
= S e LD

under your.supervision?
A They were prepared by me. Well, Exhihit A was
prepared by me, Exhibit B is a COpy‘of an order.
MR, HATCH: I would like to move the ihtroduction
of Exhibits A and B,
MR. NUTTER: O0jl Conservation Commission Fxhibits

be entered as evidence in this case.
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(Whereupon, 0il

Conservation Commission

Exhikbits A and B
adritted in evidence)

MR. NUTTER: Does anvone have any duestions of
Mr., Utz?

BY MR. LYON:

-

.
Y 5 [ RN P TN Arv e~ 1T e
underctand  Mrx | Utz that the allowable w

normally would be cancelled on January lst or December 31, 196
will be cancelled according tc the Commission's records and th
that allowable will be dropped from the underproduction for
each of these wells?

A That's correct.

0 Then will it be necessary for the operator to
request that it be reinstated at the end of the balancing
period we have just entered?

A Yes, it will.

Q Would it be simpler if we didn't cancel that allowabiq

1) 4

and let the underproduction to accrue?
A That would fepend on who you are talking alvn.  LL
would be a lot simpler for us if we Ao it this way.
MR. NUTTER: It would he encumbent unon the operator
to request the reinstatement of that cancell-d allowable?
A This is correct, which, in my opinion, is no problem.

It's a matter of who is going to keep the bocks, the 0il

Commission or che operator and this is, in my opinion, the

;
i
3
!
3
i
:
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cleanest way to handle it. You don't disturb anything and
it's a one~time deal. When you see how much of this
underage you overproduced and you notify us and reinstate

it instead of having to go through this procedure of
noncancellation on a certain number of wells, since we are
working with something like fifteen thcusand wells, close to
it, these little exceptions like this sometimes have a way

of getting mixed up in the machine room.

O {By Mr. Lyon) One of the reasons that I was inquiring

is that those who are not familiar with this situation

might perhaps misunderstand the actual balancing situation

-

of these wel nd where the well micht be shown to he in

5 an 84

-

balance it actu=lly has underproduction which it can make up.

A Well, I be;ieve, Mr, Lyon, if you will get in touch
with Mr. Rainey he can keep you pretty well straightened
out on that. Actually, the order could be written, if it's
agreeable with all parties, so that the purchaser could
furnish us that information.

0 That sounds all right to me.

MR. NUTTER: Are there any further questicns of the
witness?

A There is one other thing I might ought to bring out,

the fact that there are three marginal wells in this group

of foureen wells which do not have a status, therefore,

]
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thev will not have anv underade to make up and there is a
possibility that these wells will overprecduce the lower line
pressure and cause them to hecorme nonmarainal, in which case,
if they overvroduce this current veriod between now and

June 30th, they would co on nonmarqin retroactive to the first

of January and he charged nonmarginal allowable. I just
thought I would throw that irn.

BY MR. NUTTER:

0 That deoesn't affect the status of any cancellation?
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— A No.
e , '
E; Q They don't have any status as of June 30th?

MR, NUTTER: we might identify for the record

1120 SiMMS BLDG, # .0, BOX 1092 ® PHONE 2435691 ALBUQUERQUE, NEW ME)!ICO 87101
1205 FIRST NATIONAL BANK AST ® PHONE 256-1294 ® ALBUQUERQUE, MEW MEXI(:O 87108

dearniey

Aztec-WTilliams Mumber 1 and 2 and the Clark and Christy
Cooper 2 B, those three marginal wells. Does anyone else

have anything to offer in this case.

MR, RAINEY: D.U. Railney, Il Paso latural Gas
Company. I have a statemeunt to make and I will be happy 3
i _— to be sworn if thecre is any further factual information.
(Witness sworn)
MR, NUTTLR: Would vou proceed with your remarks
under oath?

MR, RAINFEY: I am Dave Rainey, Manager of

Proration, Fl Paso Matural Cas Company. Federal Power
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racelS

Comrmission certificatior. to sell gas to Fl Paso latural
CGas Company has been received by the producers listed in

Case No. 3514 which has been called by the Commission to

consider noncancellation of underproduction for certain wells
in the fumont Pool. On December 1, 1966 El Paso initiated

takes from these wells owned by said producers. During the

months that producers were waiting certification, L1 Paso

was not privileged to take agas from their wells. Consequently,

underproduction accumulated. Fl Paso Natural Gas Company

o Ay

e3 a suspension of

I}
..tv-
Tda

considers that the factual situation justi
the cancellation f undervrcduction provisions of Rule 14 A
¢t Order R-1670 for the wells involved and recommends that the

Commissicn enter an order granting the suspension. El1 Paso

ndeavor to take the underproduction

{

Natural Gas Company will

o

which accumulated during the period the producers were awaitin%

certification, if we are permitted to do so. Because of our
market dem ascertain

ol R [ I ~
rLucTildacling marxke

at this time the productivity of the wells’iinto our system

we cannot project the time requirved to accomplish the make-up

of this underproductioi.

-

To elaborate on that a little bhit, as we have stated,

the wells were just first produced into our system on December

1, '66. We do not have nroduction reports for the month

of December as yet. Thev have been on the line all the time

i
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UE, NEW MEXICO 87101

® PHONE 256-1294 ® ALBUQUERQUE, NEW MEXICO 87108

1120 SIMMS BLDG. » P.C. BOX 1092 ® PHONE 243.6691 o ALBUQUERQ

1205 FIRSY MATIONAL BANK EAST

s2nsl b

sofar as I am able to ascertain, so that as of about the end
of next week, we should be akhle to know about how much they
are aapable of producing into our systen.
BY MR. NUITER:

0 Which system are these wells producing into?

N They are producing into a sgo-called four hundred
pound system that extends into the Fumont Pool. Actually
it operates between 350 and 400 pounds, depending on the
portion of the system.

0 Do you know what pressure fhe lines were operated

at by Southern Union?

A It's my understanding thev were onerating at

550 pounds so that would be 100 to 150 pounds, 200 pounds
reduction on these wells. They have approximately half a

million cubic feet of underage as of November 30, 1966,

In other words, they are pcughly on the average, about ten

months underproduced. Until we know what their ability

co prodduce into our system is and how wuach they can overprod
their current allowables we have no way whatsoever of
determining how long it's going to take to make up this
underproduction.
MR. NUTTER: Does that cpnclude your statement?
MR, RAINEY: That's all.

MR, NMUTTER: 'Thank you. You are excused. Does

..

ate
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A Well, as I stated, Mr. Utz, I don't really know.

BV

$

1 would guess that tney probably can, but until we know what

® ALBUQUERQUE, NEW MEXICO 57101
ALBUQUERQUE, NEW MEXICO 87108

J
=
fo

4
1

fi

they are producing at into our systerm is --

N Well, I said, "produceable underage.”

A Well, we will produce everything they can produce
through the end of '67. Whether they will make it all up,
I don't know. We will try to keep them on sufficiently

to make up whatever underproduction they are capabl: of

SPECIALIZING IN: DEPOSITIONS, 4EARINGS, STATE UENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

1120 SIMMS BLDG. @ P.C. BOX 1092 ¢ PHONE 243-6491
1203 FIRST NATIONAL BANK EAST & PHONE 256-1294

dearniey-meier re¢or

making. Now. whether they will produce all of this underage

which has accrued as of November 30th I have no way of

kKnowing.

.

0 You might anticipate that there would be some wells

thut would need three periods iinstead of two?
A It is conceivable, but T couldn't even hazard &

PAGZ 1-7
anyone else have anything to offer in this case?
MR. UTZ: I would like to ask Mr. Rginey a qguestion.
MR. RAINFY: VYes, sir.
u § . Q Mr. Raincy, ic it your opinion thag these wells
l will produce all produceable underage bv the end of 19677

guess at this point.
MR, NMUTTER: If there is nothing further, wc will
release Mr. Rainey. Does anyone have anything further?

{(Mitnoess excused)

MR. IIATCH: I have "had communication from M.-Tex,
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Continente i 0il Company, Atlantic, Richfield, Skelly 0il
Company and also telegram from Skelly 0il Ccmpany requesting
favorable consideration of the suspension of cancellation.

MR. NUTTFR: Thank you, Mr. Hatch.

MR. PORTER: What is that communication from Skelly?
Was that the request for merciful equity?

MR? HATCIl: Yes, I believe his words were, "merciful
handling in extending the time to make this accumulated
underproduction.” |

MR, NUTTER: Thank you. If there is nothing
further in this case, we will take the case under

advisement and the hearing is adjourned.

.
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BEFORE THE OIL covssnyh&z N goymxss:on
OF THE STATE o) ¥ NEW' MEXTCO

; V ¢ . "l v /7 : 4 K
IN THE MATTER OF THE HEARING ) R A
CALLED 5V THE OIL CUNSERVAYLON ¢ o f0 , G

COIMISSION OF NEW MEXICO FOR I T foaf
THE PURPOSE OF CONSIDERING: - ‘ ’ . A0 F

\
-
-

CASE No. 3079 _
Order No. R-2743

APPLIC:.TION OF EL PASO NATURAT, GAS

. COMPANY FOR REINSTATEMANT OF ACCUMU-

. LATED UNDERPRODUCTION IN THE JALMAT
GAS POOL, LEA CQUNTY, NEW MEXICO.'

ORDER. OF THE COMMISSION

BY. THE COMMISSION:

This cause came on for hearlng at. 9 ° clock a.m. on July 15,

1284, at Santa Fe, New hex;co, before the 011 COnseertlon Conm;q-

sion of New Mexico, hereinafter referred to’'as the "Commission.”

' NOW, on this_23rd day of July, 1964, the Commission, a
‘quorum being present, havzng'consxdered the testimony presented

"and the exhibits received at said hearlng, and‘bezng ¢ully advxsed‘-

in the premxses,.
FINDS:

(i) ‘That due publxb notlce havxng been given as requ;rea by
law, the Commzssxon has’ Jurzsdlctlon of thzs cause and the subject

'umuuc; bucLbUL.

) (2) That -the appllcant -El Paso Natural cas Company, seek.
an order authorizing the operators connected to its gas gathering

system in the Jalmat Gas Pool, Lea County, New Mexico, to make up —

underproduction subject to cancellation on: July 1, 1964, during
the make-up per;o~ from July 1 1964, to Decerber 31, 1964, by
reinstating that portion of such underprodu A‘*ou that each well

produces durxng sald make-up perlod.

.

S (3) 4nat during the proratlon period from: January 1, 1954,
to June- 30, 1964, the applicant commenced operations to expand
the capac;ty ‘of its gas gatherzng system in the Jalmat Gas Poo&.

BEFORE EXAMINER NUTTER| =~ (.. s5c¥

Oll. CONSERVATION COMMSSION  TEKAA B
thi EXHIBIT NO. é - AT 6 e

CASE NO._ 7 5’,

e — p..




=2 .
CASE No. 3079
Order Nc. R-2745

_ (4) That expansion operations were delayed and numerous
wells accrued a substantial amount of underproduction due to the
insuffzc1ent capaczty of the gas gathering systema, R

(5} That the capacity of the apollcant s gas gatherxng
system has now been expand:d to enable the applicant to take -
greater guantities of gas from the wells cornected to thls ,
system. : .

‘ (6) That the subject appllcatlon should be appxoved in order
to afford each operator in the Jalmat Gas .Pool the ﬂppcrtunxty te
produce his just and equltable share of the gas in the pool.

IT IS THERMFORE ORDERED:

;{1) That durlng the make~up perlod from Ju11 l 1964, to
-December 31, 1964, the operator of cach gas well connected to -
El Paso Natural Gas Company's gas.gathering system .in the Jalmat
Gas -Pool, Lea County, New Mexico, is hereby authorized to produce
. the underproductlon attrlbuted to the well and yancelled on Jul, 1
. 1964, : S : o

’

(2) That Jurl dlctzon of . thzs cause is retalned foxr the
- entry 'of such fur*ﬁer orders as thn Comm:sslon may deem neces-' .

- sary.

DONE at Santa Fe,.New Mex;co, on the day_an& yearlﬂeréin;u"
above cpqwﬂnnted : ' - '

- STATE OF. NEW MEXICO Lo
' OIL CONBERVATION’COMMISSION

~

JACK M., CAMPBELL, Chairman

'E.'S. WALKER, Member
sEan - | A Lo PORIER, Jr., Member & Secrotary

eBr/ .‘ -t “, b .I'.




