' CASE 3588: Application of PAN AM.
. for an unorthodox gas well
location, Eddy County, N.- Mex.
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May 15, 1967

Mr. A, L., Porter, Jr.

: R Secretary-Director -
R 0Oil Conservation Commission

' Post Office Box 2088

Santa Fe, New Mexico

RE: Case Number 3588 on the May 24, 1967 Docket

Would you please file the enclosed Entry of Appearance on behalf
of Pan American Petroleum Corporation in the captioned case.
The actual presentation for Pan American Petroleum Corporation

ay T o will be made by Guy T. Buell, Esquire, of the Texas Bar. ' : - 1
:‘ ) Very truly yours,
il ATWOOD & MALONE/ : R

Paul A, Cooter

PAC‘: sah

cc: J, K, Smith, Esquire
Guy T, Buell, Esquire
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’ BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

g ? IN THE MATTER OF THE APPLICATION
OF PAN AMERICAN PETROLEUM COR-
PORATION FOR AN UNORTHODOX WELL
LOCATION, EDDY COUNTY, NEW MEXICO.

No. 3588

Nt gl et Sems

i ENTRY OF APPEARANCE

The ﬁhde‘rsigned, Atwood & Malone, of Roswell, New Mexico,
a firm of attdrneYS whose members are duly liéensed to practice law
in the State'okaew Mexico, hereby enters its appearance in this case
as New Mexico éounsel for Pan American Petroleum Corporation.

DATED at Roswell, New Mexico, this 15th day of May, 1967.

.~ ATWOOD & MALONE

I g e 2o

Attorneys for Pan American
Petroleum Corporation
R . , Post Office Drawer 700

AT Roswell, New Mexico

/
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GUYTON 'B. HAYS

MEMBER

GOVERNOR
DAVID F. CARGO
CHAIRMAN

State of New Mexico

®il Qonservation Tommission
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P. O. BOX 2088
SANTA FE

June_6, 1967

Mr. Guy Buell A

Pan American Petroleum Corporation
Post Office Box 1410

Fort Worth, Texas

Re:

~ Dear Sir:

STATE GEOLOGIST
A. L. PORTER, JR.
SECRETARY - DIRECTOR

Case No. 3588

Order No. R-3251

Applicant:

Pan American Petroleum Corp.

Enclosed herewith are two copies of the above-referenced Com-
mission order recently entered in the subject case.

Very truly yours,

DA g

A. L. PORTER, Or.
Secretary~-Director

ALP/ir
Carbon copy of drder also sent to:

Hobbs 0CC X
Artesia OCC__ X
Aztec OCC
Other




| BEFORE THE OIL CONSERVATION COMMISSION
' OF THE STATE OF NEW MEXICO :
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{| IN THE MATTER OF THE HEARING -
| CALLED BY THE OIL CONSERVATION | 3
| COMMISSION OF NEW MEXICO FOR

| THE PURPOSE OF CONSIDERING:

i
{
i

e = i s

CASE No. 3588
Order No. R-3251

APPLICATION OF PAN AMERICAN PETROLEUM
CORPORATION FOR AN UNORTHODOX GAS WELL
LOCATION, EDDY COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION
BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on May 24, 1967,

‘at Santa Fe, New Mexico, before Exaniner Elvis A, Ute.

¢

NOW, on this__5th _day of June, 1957, the Commission, a
guorum being present, having considered the testimony, the record, !
and the recommendations of the Examiner, and being fully advised |
in the premises, ) |

FINDS : :
4}
1

L . (1) That due public notice having been given as required byﬁg
’ law, the Commission has jurisdiction of this cause and the subject
matter thereof. ’

(2) That the applicant, Pan American Petroleum Corporation,
seeks approval of an unorthodox gas well location in an undesig-
o nated Morrow gas pocl for its Poker Lake Unit Federal Well Ne. 36, :
S located 660 feet from the South line and 660 feet from the Bast i
line of Section 28, Township 24 South, Range 31 East, NMPM, Bady
County, New Mexico, to be dedicated to a standard unit comprising
the 8/2 of said Section 28, :

(3) That the subject well was drilled as a wildcat oil well |
gat a standard location to test the Mississippian formation but was |
' non-productive in the Mississippian formation; that the subject §
iwell was subsequently completed as a wildcat Devonian gas well but .
Eésaid completion was non-commercial; that the applicant is recom-
 pleting the subject well to test the Morrow formation.
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CASE No. 3588

Order Ko, R-3251

(4) That approval of the subject application will prevent
the drilling of unnecessary walls and will othexrwise prevent waste
and protect co'relative rights,

IT I8 THEREFORE ORDERED t

{1) That the applicant, Pan American Petroleum Corporaticn,
is hereby authorized an unorthodox gas well location for its
Poker Lake Unit Pederal Well No. 36, located 660 feet from the
Boutli line and 650 feet from the East line of Section 28, Township
24 South, Range 31 East, NMPM, undesignated Morrow gas pool, Eddy
County, New Mexico, to be dedicated to a standard unit comprising

the 8/2 of gaid Section 28,

{2} That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New H-xico. on the day and year hereinnhove
designated.

STATE OF NEW MEXICO
CIL CONPERVAT 1ON COMMISSION

EAU LU

DAVID F,

CARGO, CMalrman

Meuber & Secretary

. L. PORTER, Jr.,

iesr/
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D. L. RaYy
DivisioN ENGINEER

PAN AMERICAN PETROLEUM CORPORATION

OIL AND GAS BUILDING ) P. O. BOX 1410
FORT WORTH, TEXAS—76101 ' P a
April 18, 1967 gA/{[
| 7 i
File: GHF-187-986.510.1

Subject: Poker Lake Unit Federal No.

i 36, (Wildcat), Eddy Count
New Mexico -
&zﬁéég

New Mexico 0il Conservation Commlss10n
P. 0. Box 2088
Santa ‘Fe, New Mexico

Mr. A. L. Porter, Jr. (3)

kSecretary-Dlrector

Dear Sir:

Pan American Petroleum Corporation has drllled its Poker Lake

ATRiE Badasmal An. AL st t1dcge - o 1RAgriAan RANT - from hin  Gn.

gttt B g Lvin JUy a@a’wiialav, at-a ACC3aTAcCn OO0V <ne uvduh I.Lu.c

and 660" from the ine ection 28, Townshlp 24 South, Range 31
East, Edd »
as a 16 00l M1851851pplan wildcat gil we11 The MlSSlSSlpplan was not

‘ eepened and completed as a gas well

in the Devoniamn T This well is currently testing through
perforations in the Devon1an. If commercial production from the Devonian
cannot be obtained, current plans are to come back up the hole and
recomplete for gas production from the Morrow.

Under the provisions of Rule 104 B.I.(a) the subjeét well
is at an unorthodox location. Therefore, Pan American Petroleum
Corporation respectfully requests admlnlstratlve approval of this
unorthodox location in accordance with Rule 104 F., in that the subject
well was drilled to the Mississippian, is now recompleted in the Devonian,
with the possibility of a subsequent recompletion effort in the Morrow.

Attached is a plat showing the location of the subject well,
the S/2 of Section 28 assigned as the standard 320-acre proration unlt
and the ownerxship of all leases offsetting such proration unit. Perry R.
Bass et al is the only offset owner and their waiver of objection to the
administrative approval of the unorthodox location is attached.

in the event this request cannot be approved administratively,
please docket a hearing at the earliest possible time to consider this
application.

Yours very truly,

e g

&

B4 l Cerc
- /) 7'/ DOCKET MAILED

GHF:df

Attachments M= : «/? /7
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April 18, 1967

Even 3557
Subject: Pan American Pétroléum Corporation's
Poker Lake Unit, Federal No. 36,
(Wildcat), Eddy County, New Mexico

Mr. A. L. Porter, Jr. (3)
Secretary-Director

New Mexico 0il Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico

Dear Sir:

Perry R. Bass and Richardsen Oils, Inc. are the only offset
lease owners to the 320-acre proration unit assigned to Pan American
Petroleum Corporation's Poker Lake Unit Federal No. 36, in the South
half of Section 28, Township 24 South, Range 31 East, Eddy County, New
Mexico. ,

, We have been advised of Pan American's request for adminis-
trative approval of the unorthodox location of Poker Lake Unit Federal
No. 36 and hereby waive objection to such approval.

Yours very truly,




Docket No. 16-67

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 24, 1967

9 A.M. - OIL CONSERVATION COMMISSTON CONFERENCE RQOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel S.
Nutter, Alternate Examiner:

; CASE 3572: Appiication of Jones Exploration Company for a dual completion
. and for salt water disposal, Lea County, New Mexico. Applicant,
4 in the above-styled cause, seeks authority to dually complete
: its State Well No. 1 located in Unit H of Section 35, Township
17 South, Range 35 East, Vacuum Field, Lea County,~New‘Mexico,
in such a manner as to permit the production of Abo Reef o0il
through the tubing and the disposal of produced salt water down
‘ . the casing-tubing anrulus into the Paddock formation in the
¥YH< o perforated interval from 6955 to 6995 feet.

CASE 3573: BApplication of Aztec 0il & Gas Company for special pool rules,
Lea County, New Mexico. -Applicant, in the above-~stylea cause,

i seeks the promulgation of spedial pool rules for the South

: Corbin Strawn Oil Pool, including a provision for 160-acre

proration units and the establishment of a 4000 to one gas-oil

'§ : ratio limitation

: CASE 3574: Appllcatlon of Cima Capitan, Inc. for a waterflood project, Lea’

: County, New Mexico. Applicant, in the above- -styled cause, seeks
é , authority to institute a waterflood project by the injection of

ﬁ water into the Grayburg-San Andres formations through one well

¢ located in Unit C of Section 3, Towaship 17 South, Range 32 East,

Maljamar Pcol, Lea County, New Mexico.

CASE 3575: Application of Harvey E. Yates for a triple coﬁpletion, Eddy
County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the trlple completion of his Stebbins Deep
Federal Well No. 1 located in Unit H of Section 30, Township
20 South, Range 29 East, Eddy County, New Mex1co, to produce 0il
from the ‘Scanlon Delaware 0il Pool through one 'string of tubing
and to selectlvely produce gas from an undesignated Strawn gas

. pool and from an undesignated Morrow gas pool through another

. i string of tubing. Selective production of one of the two gas

| ; : zones at a time would be accomplished by means of a sliding

1 :side door and tubing plug.

NN

CASE 3576: Application of Jomar Industries, Tnc. for water disposal, Lea
County, New Mexico. Applicant, in the above- styled cause, has
proposed to drill certain wells in the S/2 NW/4 SE/4 and the N/2
SW/4 SE/4 of Section 30, Township 18 South, Range 38 East, Lea
County, New Mexico, for production of oil from the Ogallala forma-
tion. Applicant anticipates that fresh water will be produced
from the Ogallala formation incidental to the production of said
0il and now seeks authority to dispose of said water back into the
Ogallala formation through an injection well or wells to be located
no nearer than 330 feet to the outer boundaries of the above-
described acreage.
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CASE_3577:

CASE_3578:

1967 - Examiner Hearing ‘ Docket No. 16-67

Application of E1 Paso Natural Gas Company;for four non-
standard units, Rio Arriba County, New Mexico. Applicant, in

“the “above-styled cause, seeks approval of the following non-

standard ‘gds proration units in Township 29 North, Range 7
West, Basin-Dakota Gas Pool, Rio Arriba County, New Mexico:

A 327.78-acre non- standard unit comprising the w/2 of Section

6 and the NW/4 of Section 7, to jbe dedicated to the San Juan 29-7
Unit Well No. 100 located 790 feet from the South line end 950
feet from the West line of said Section 6;

A 345.19-acre non-standard unit comprising the SW/4 of Section 7
and the W/2 of Section 18;

A 361.64-acre non-standard unit tomprisihg'the W/2 of Section 19
and the NW/4 of Section 30; ‘

A 375.28-acre non-standard unit comprising the SW/4 of Section 30
and the W/2 of Section 31.

Each of the latter three non- standard units will be dedicated to
a well to be drilied at an as yet undetermined standard location
on the respective unit.

Appllcatlcn of Texas Pa01f1c 0il Company for several non-standard
gas proration units, Lea County, New Mexico. Appllcant, in the
above-styled cause, seeks the dedlcatlon and rededication of
certain acreage and the establishment of the following non-standard
gas proration units in Township 22 South, Range 36 East, Jalmat
Gas Pool, Lea County, New Mexico.

A 120-acre “non- “standard das proratlon unit comprising the N/2 NE/4
and the SE/4 NB/4 of Section 7, to be dedicated to the State "A"

A/c-2 Well No. 5, located in Unlt A of said Section 7, and also
to the State "A" A/c-2 Well No. 6 located in Unit B of said Section
73 - :

A 160-acre non-standard gas proration unit comprising the W/2 W/2
of Section 5, to be dedicated to *he State "A" A/c-2 Well No. 41,
located in Unit M of said Section 5;

An 80-acre non-standard gas proration unit comprising the E/2 NW/4
Section 5, to be dedicated to the State "A"™ A/c-2 Well No. 44,
located in Unit F of said Section 5;

A 160-acre non-standard gas proration unit comprising the N/2 SE/4
and the E/2 SW/4 Section 5, to be dedicated to the State "A" A/c-2
Well No. 28, located in Unit I of said Section 5;
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$

(Case 3578 continued)

CASE 3579:

CASE 3580:

An 80-acre non-standard gas proration unit comprising the

S/2 SE/4 of Section 5, to be dedicated to the State "a" A/c-2

Well No. 27, located in Unit P of said Section 53 :

A 1l60-acre non-standard gas proration unit comprising the W/2
SW/4, SE/4 SW/4, and SW/4 SE/4 Section 8, to be dedicated to

the State "A" A/c-2 Well No. 54, located in Unit O of said Section
83 ‘

‘A 160-acre non-standard gas proration unit comprising the S/2 Nﬁ/4,

NE/4 SW/4, and NW/4 SE/4 of Section 8, to be dedicated to the
State "A" A/c-2 Well No. 56, located in Unit J of said Section
8; ,

An 80-acre non-standard gas proration unit cqmprising the S/2
NE/4 of Section 8, to be dedicated to the State "A" A/c-2 Well
No. 43, located in Unit H of said Section 83

Agheqfaqgé¢g§ﬂ-stahdgrd gas proration unit comprising the N/2 NwW/4
Section 8, ‘to be dedicated to the State "A" A/c~2 Well No. 49,

located in Unit C of said Section 8;

A 240-acre non-standard gas proration unit comprising the NE/4
and E/2 NW/4 of Section 9, to be dedicated to the State "A"
A/c~2 Well No. 40, located in Unit A of said Section 9;

A 240-acre non-standard gas proration unit comprising the E/2 SE/4
Section 8, and the SW/4 Section 9, to be dedicated to the State
"A" A/c-2 Well No. 38, located in Unit X of said Section 93

A 160-acre-non-standard gas proration unit comprising the N/2 NE/4
Section 8, and the W/2 NW/4 of Section 9, to be dedicated to the
State "A"™ A/c-2 Well No.29,located in Unit D of said Section 9.

Application of Texas Pacific 0il Company for three dual completions,
Lea County, New Mexico. Applicant, in the above-styled cause,

seeks authority to dually complete itd :State "A"™ A/c+2 Wells Nos. 28
54, and 29, located in Unit I of Section 5, Unit O of Section 8,
and Unit D of Section 9, respectively, Township 22 South, Range

36 East, Lea County, New Mexico, in such a manner as to produce

gas from the Jalmat Gas Pool and oil from the South EBunice 0il

Pool.

Application of Sunray DX C0il Company for a waterflood project,
BEddy County, New Mexico.. Applicant, in the above-styled cause,
seeks auvthority to institute a waterflood project by the injection
of water into the Grayburg formation through one well located in
Unit C of Section 17, Township 17 South, Range 31 East, Grayburg-
Jackson Pool, Eddy County, New Mexico.
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CASE 3581:

CASE 3582:

CASE 3583:

“CASE 3584:

CASE 3585:

CASE 3586:

CASE 3587:

1967 Examiner Hsaring Docket No. 1lb=67

Application of Sunray BX 04l Company for salt water disposal,

Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the San
Andres formation from 4248 feet to 4286 feet in its Harris State
Well No. 5 located in Unit I of Seation 23, Township 10 South,
Range 32 East, Mescalezo San Andres Pool, lea (‘ounty, New Mexico.

Application of Tenneco 011 Company for two unorthodox gas well
locations, Rio Arriba County, New Mexico. Appllcant, in the -
above-styled cause, seecks approval for the wnorthodox Blanco-
Mésaverde Gas Pool location:of its Jicarilla C Well No. 6, located
1780 feet from the North line and 1455 ‘Feet from the West line of
Section 14, &nd its Jicarilla C Well No. 4 located 1650 feet from
the North and West lines of Séction 24, all in Townshlp 26 North,

: Range 5 West:, R.LO Z‘rmba County, New Mexmo.

Appllcatmn of Stoltz 5 Company for special pool rulee Lea County,
New Mexico. Applicant, in the above-styled cause, seeks the
promulgation of special pool rules for the North Ba'gley-Lower
Pennsylvahian Pool, Lea County, New Mexico, :mclud1ng a provision
for 80-acre S‘pacing and proration units. :

Application’ of Gulf 011 Corporation for an unorthodox gas well

location; Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks authority to drill its Bddy "BD" State:Well No. 1
at an unorthodox locatinn 660 feet from the South line and 990

feet from the East line' of Seétion 32, Township 20 South, Range

30 East, in an updemgnated Strawn gas pool, Bddy County, New

‘Mexico.

Application of Gulf 0ii Corporation for -compulsory’ pooling, Lea
County; New Mexico. Appiicant, in the above—-styled cause, seeks
the force~pooling of all mineral intergsts in the North Bagley-
Pennsylvanian 0il Field, SW/4 SE/4 and SE/4 SBE/4 of Section 9,
Township 11 South, Range 33 BEast, Lea County, New MeXico, to be
dedicated to. the Lea State "OE" Well No. 1 to be drilled 660 feet
from the South line and 1980 feet from the East lzne of said
Section 9. -
Application of Morris R. Antweil for a unit agreement, Eddy County,
New Mexico. Avplicant, in the above-styled cause, seeks approval
of its Malaga Unit Area comprising 839 acres, more or less, of
Federal and Fee lands in Sections 12 and 13, Township 24 South,
Range 28 East, and Sections 7 and 18, Township 24 South, Range 29
East, Eddy County, New Mexico. .

Application of Movris R, Antweil for a waterflcod project, Eddy
County, New Mexico, Applicant, in the above-styled cause, seeks
authority to institite a watevrflood project by the injection of
water Intc the Delaware Sand through seven injection wells located
in Sections 12 and 13, ‘fownship 24 South, Range 28 Esst, and
Section 18, Tow:ship 24 South, Range 29 East, Malaga Pool, Fddy
County, New Mexico,
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CASE 3588:

CASE 3589:

CASE 3590:

CASE 3591

Appllcatlon of Pan American Petroleum Corporatlon for an
unorthodox ?gas well location, Eddy County, New Mex1co.
Appllcant, in the above -styled cause, séeks approval of the
unorthodox locatmn in an undesignated Morrow and/or' Devonian
gas pool for its Poker Lake lUnit Federal Well No. 26 at a
location 660 ‘feet from the South and East lines of Section 28,
Townshlp 24 South, Range 31 East, E:ddy County, New Mexico, to
be dedicated to a standard unit comprising the 5/2 of said
Section 28.

Application of Claude C. Kennedy for spec1ul pool rules, San Juan
County, ‘New Mexico. Applicant, in the above- styled ‘cause, seeks
the estab11shment of speC1a1 pool rules’ for the Slick Rock-

Dakota 0il!Psol’ compmslng the S§/2 SE/4 of Section 36, Township

30 North, Range 17 West, 1nclud1ng‘ a provision for development on

2 1/2 acre spacing with the provision that each 40-acre tract be
subject to the Northwest New Mexzco normal unit aljowable.

Appllcatlon of Texaco Inc. for a pilot: waterflood project, Lea
County, New Mexico. Applicant, in the above -styled cause, seeks
authority to institute a pilot water-flood project by the 1n3ect10n
of water mto the PennSylVanlan formation in the interval from.
9650 feet to 9800 feet in its State BV Well No. 'l located in Unit -
E of Section 26, Township 13 South, Range 33 East, Lazy-J Pennsyl-
vanian Pool, Lea County, New Mexico.

Appllcatlon of Anadarko Production Company for a waterflood
expan31on, Lea County, New Mexico. Pppllcant, in the above-
styled cause 3 seeks authority to expand its Lang11e~Matt1x Penrose
Sand Unit Waterflood Project by the 1113ect10n of water into the
Penrose Sand ‘through eight additional 1n3ect10n wel'Ls located in
Sections 20, 28, 29, 32, and 33, all in Township 22 South, Range
37 East, Langlle Mattlx Pool, Lea County, New Mexico.



Docket No. 16-67

DOCKET:  EXAMINER HEARING - WEDNESDAY - MAY 24, 1967

9 A.M. - OIL CONSERVATION CCMMISSION CONFERENCE RQOOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel S.
Nutter, Alterna‘te Bxami'ner:

- CASE 3572: -Application of Jones Exploratlon Company for a dual completion

¢ and for salt water disposal, Lea \_ounty, New Mexico. Applicant,
; ‘ in the above- -styled cause, seeks. authom(ty to dually complete

: - its State Well No. 1 located in Unit H of Section 35, Township

: & éﬂ, 7 South, Range 35 East, Vacuum Field, Lea County, New Mexico,

- in such a manner as_to permlt the productlon of Abo Reef o0il

: /hmugh ‘the tubing and the dlsposal of produced salt water down

r T the casing-tubing annulus into the Paddock formation in the
: perforated interval from 6955 to 6995 feet.

CASE 3573: Application of Aztec 0il & Gas Company for special pool rules,
- Lea County, New Mexico. BApplicant, in the above-styled cause,
A seeks the promulgation of special pool rules for the South
¢ M/‘ Corbin Strawn 0il Pool, including a provision for 160-acre
proration units and the establishment of & 4000 to one gas-oil
ratio limitation.

_ CASE 3574 : Appilcaﬁlon of Cima Capitan, Inc. for a waterflood project, Lea
: 4 County, New Mexico. Applicant, in the above-styled cause, seeks
ST = authom.ty to institute a waterflood project by the injection of
: (9 water into the Grayburg-San Andres formations through one well
LT located in Unit C of Section 3, Township 17 South, Range 32 East,
Maljamar Pool, Lea County; New Mexico.
CASE $575: Application of Hervey E. Yates for a triple completion, Eddy
: ' County, New Mexico. Applicant, in the above-styled cause,
i seeks approval for the triple completion of his Stebbins Deep
. Federal Well No. 1 located in Unit H of Section 30, Township
At 20 South, Range 29 East, Eddy County, New Mexico, to produce oil
from the Scanlon Delaware 0il Pool through one string of tubing
and to selectively produce gas from an undesignated Strawn gas
pool and from an undesignated Morrow gas pool through another
string of tubing. Selective production of one of the two gas
zones at a time would be accomplished by means of a sliding
side door and tvblng plug.

CASE 3576: BApplication o domar' Industmeo, Inc jfor water disposal, Lea

County, New MexXice.--Appticant; in the above-styled cause, has
proposed to drill certain wells in the S/2 NW/4 SE/4 and the N/2

o SW/4 SE/4 of Section 30, Township 18 South, Range 38 East, Lea
/) K County, New Mexico, for production of oil fmm the Ogallala forma-
~ tion. Applicant anticipates that fresh water will be produced

from the Ogallala formation incidental to the production of said
0il and now seeks authority to dispose of said water back into the
Ogallala formation through an injection well or wells to be located
no nearer than 330 feet to the outer boundaries of the above-
described acreage.
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CASE_3577: Application of E1 Paso Natural Gas Company for four non-
standard units, Rio Arriba County, New Mexico. Applicant, in
7~ [ » the above-styled cause, seeks approval of the following non-
C:; e standard gas proration units in Township 29 North, Range 7
- West, Basin--Dakota Gas Pool, Rio Arriba County, New Mexico:

A 327.78-acre non-standard unit comprising the W/2 of Section

- 6 and the NW/4 of Section 7, to be dedicated to the San Juan 29-7
Unit Well No. 100 located 790 feet from the South line and 950
feet from the West line of said Section 6;

= : A 345.19-acre non-standdrd unit comprising the Sw/4 of Section 7
oo and the W/2 of Section 18;

A 361.64-acre non-standard unit comprising the W/2 of Section 19
and the NW/4 of Section 30;

A 375.28-acre nén—sténdard unit comprising the SW/4 of Section 30
and the W/2 of Section 31.

Bach of the latter three non-standard units will be dedicated to
a well to be drilled at an as yet undetermined standard location
-on the respective unit.

CASE 3578: Appllcatlon of Texas Pacific 0il Company for several non-s tandard
gas proration units, Lea County, New Mexico. Appllcant, in the
above-styled cause, seeks.the dedication and rededlcatlon of .

: certain acreage and the establishment of the following non-standard
gas proration units in Township 22 South, Range 36 East, Jalmat
‘ Gas Pool, Lea County, New Mexico.

A 120-acre non-standard gas proration unit comprising the N/2 NE/4
and the SE/4 NE/4 of Section 7, to be dedicated to the State “A"
A/c-2 Well No. 5, located in Unit A of said Section 7, and also

‘ ‘zc 'to the State "aA" R/c-2 Well No. 6 located in Unit B of said Section

A 160-acre non-standard gas proration unit comprising the W/2 W/2
of Section S5, to be dedicated to the State "A" A/c-2 Well No. 41,
located in Unit M of said Secticn 5;

An 80-acre non-standard gas proration unit comprising the E/2 NW/4
! Section 5, to be dedicated to the State A" A/c-2 Well No. 44,
| located in Unit F of said Section 5;

! A 160-acre non-standard gas proration unit comprising the N/2 SE/4
and the E/2 SW/4 Section S5, to be dedicated to the State "A" A/c-~2
Well No. 28, located in Unit I of said Section 5;
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(Case 3578 continued)

o

" &n 80-acre nor- =standard gas proratlon unlt comprlslng the
S/2-SE/4 of Section 5, to be dedicated to the State "A" A/c-2
Well No. 27, located in Unit P of said Section 5;

R

A -160-acre non=standard: gas proratlon unit comprising the w/2
Sw/4, SE/4 SW/4, and Sw/4 SE/4 Saction 8, to be dedicated to

the State "A"™ A/c-2 Well No. 54, located in Unit O of said Section
8;

AT

A 160-acre non- standard gas proration unit comprising the S/2 Nw/4,

SN SR S

NE/4 SW/4, and NW/4 SE/4 of Section 8, to be dedicated to the
State "A"™ A/c-2 Well No. 56, located in Unit J of said Section
83
L An 80-acre non-standard gas proratlon unit comprising the S/2
2 NE/4 of Section 8, to be dedicated ‘to the State "A" A/c-2 Well
B No. 43, located in Unit H of said Section 8;
% An 80—acre non-standard gas proratlon unit comprising the N/2 Nw/4
i Section 8, to be dedicated to the State m"A® A/c-2 Well No. 49,
e located in Unit C of said Section 8;
§
& A 240-acre non-standard’ gas proratlon unit comprising the NE/4

and E/2 NW/4 of Section 9, to be dedicated to the State "A"
A/c-2 Well No. 40, located in Unit A of-said Section 9;

A 240-acre non-standard gas proration unlt comprlslng the E/2 SE/4
Section 8, and the SW/4 Section 9,.to be dedicated to the State
nAM A /c-2 Well No. 38, located in Unit K of said Section 9;

o A 160-acre-non-standard gas proration unit comprising the N/2 NE/4
Do i Section 8, and the W/2 NW/4 of Section 9, to be dedicated to the
T w State "A" A/c-2 Well No.29,located in Unit D of said Section 9.

o CASE 3579:; Application of Texas Pac1f1c 0il Company for three dual completions,
} v } Lea County, New Mexico. Appllcant, in the above- -styled cause,
i seeks authority to dually complete it ‘State "A" A/c-2 Wells Nos. 28
54, and 29, located in Unit I of Section 5, Unit O of Section 8,
and Unit D of Section 9, respectlvely, wanshlp 22 South, Range
36 Bast, Lea County, New Mexico, in such a manner as to produce
gas from the Jalmat Gas Pool and oil from the South Eunice 0il
Pool.

o

e i ,
CASﬁ 3580:; Application of Sunray DX Oil Company for a waterflood project,
\\\ / Eddy County, New Mexico. Applicant, in the above-styled cause,
N seeks authority to institute a waterflood project by the 1n3ect1on
.. 7 . of water into the Grayburg formation through one well located in
(i ] " unit C of Section 17, Township 17 South, Range 31 East, Grayburg-
AT Jackson Pool, Eddy Ccunty, New Mexico.
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Application of Sunray DX 0il Company for salt water disposal,

Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the San
‘Andres formation from 4248 feet to 4286 feet in its Harris State
Well No. 5 located in Unit I of Section 23, Township 10 South,
Range 32 East, Mescalero-San Andres Pool, Lea County, New Mexico.

Appficatlon of Tenneco Cil Company for two unorthodox gas well
locations, Rio Arriba County, New Mexico. Appllcant, in the

. ‘above- styled cause, seeks approval for ‘the unorthodox Blanco-

Mesaverde Gas Pool location of ‘its Jicarilla C Well. No.. 6, located
1780 feet from the North line and 1455 feet from the West line of

Section 14, and.-its Jicarilla C Well No. 4 located 1650 ‘feet from

the North and West ]1nes of Section 24, all in Township 26 North,

Range 5 West, Rio Arriba County, New Mexico.

:Abplication of Stoltz & Company for special pool rules, Lea County,

New Mexico. Applicant, in the above-styled cause, seeks the
promulgation of special pool rules for the North Bagley-Lower
Pennsylvanian Pool, Lea County, New Mexico, including a provision
for 88-acre spacing and proration units.

Application of Gulf 0il Corporation for an unorthodox gas well

location, Eddy County, New Mexico. Applicdnt, in the above-styled
cause, seeks authority to drill its Eddy "BD" State Well No. 1

at an unorthodox location 660 feet from the South line and 990
feet from the East line of Section 32, Township 20 South, RangP
30 East, in an undesignated Strawn gas pool, Eddy County, New

Mexico.

Application 6f Gulf 0il Corporation for compulsory pooling, Lea
County, New Mexico. Applicant, in the above-styled cause; seeks
the force-pooling of all mineral interests in the North Bagley-
Pennsylvanian Oil Field, SW/4 SE/4 and SE/4 SE/4 of Section 9,
Townshlp 11 South, Rdnge 33 ‘East, Lea County, New Mexico, to be
dedicated to the Lea State "OEM Well No. 1 to be drilled 660 feet
from the South line and 1980 feet from the East line of said
Section 9.

Application of Morris R. Bntweil for a unit agreement, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval
of its Malaga Unit Area comprising 839 acres, morz or less, of
Pederal and Fee lands in Sections 12 and 13, Township 24 South,
Range 28 East, and Sections 7 and 18, wanship 24 South, Range 29
East, Eddy County, New Mexico. °

Application of Morris R. Antweil for a waterflood project, Eddy
County, New Mexico. Applicant, in the above-~styled cause, seeks
authority to institute a waterflood project by the injection of
water into the Delaware Sand thiough seven injection wells located
in Sections 12-and 13, Township 24 South, Range 28 East, and
Section 18, Township 24 South, Range 29 ant, Malaga Pool,
County, New Mexico.

Bddy
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CASE "3590:

CASE 3591:
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CASE 3588: Application of Pan American Petroleum Corporation for an

unorthodox gas well location, Eddy County, New Mexico.

_ Applicant, in the above-styled cause, seeks approval -of the

unorthodox location in an undesignated Morrow and for Devonian

gas pool for its Poker-Lake Unit Federal Well No. 26 at a
location 660 feet from the South and East lines of Section 28,
Township 24 South, Range 31 East, Eddy County, New Mex1uo, to

be dedicated to a standard unit comprising the S/2 of said
Section 28. )

Application .of Claude C. Kennedy for special- pool rules, San Juan
County, New Mexico. Applicant, in the gbove- styled cause, seeks
the establlshment ‘of spec1al pool’ rules ‘for the Slick Rock-

Dakota 0il Pool ‘comprising the S/2°SE/4 of Section 36, Township

30 North, Range 17 West, 1nclud1ng a provision for devélopment on
2 1/2 acre spacing with the provision that each 40-acre tract be
subject to the Northwest New Mexico nocrmal unit allowable.

Appllcatlon of Texaco Inc. for a pilot waterflood progect, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to institute a pilot waterflood project by the injection
of water into the Pennsylvanian formation in the interval from
9650 feet to 9800 feet in its State BV Well No. 1 located in Unit -
E of Section 26, Townshlp 13 South, Range 33 East, Lazy-J Pennsyl-~
vanian Pool, Lea County, New Mexico.

Application of Anadarko Production Company for a waterflood

. expansion, Lea County, New Mexico. Appllcant, in the above-

styled cause, seeks authority to expand its: Langlle -Mattix Penrose
Sand Unit Waterflood Project by the injection of water into the
Penrose Sand through eight additional injection wells located in
Sections 20, 28, 29, 32, and 33, all in Township 22 South, Range

37 Bast, Langlie-Mattix Pool, Lea County, New Mexico.
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‘certainly be my recommendation to the Commission that, in my

ME. UTZ: Case 3588. |

MR. HATCH: Case 3588, Application of Pan American
Petroleum Corporation for an unorthodox gas well location, Eddy:
County, New Mexico.

MR. BUELL: For Pan American Petroleum Corporation,
Guy Bunell. Wé have one witness, Mr. Ford.

(Witness sworn.)

MR. BUELL: T have one thing 1 might point out to
bothvthe Examiner and the Commission's General Counsel at the
outset. The well that is the subject matter of ithis Hearing
was advertised as Well Numﬁer 26, The truth, in fact, is that
it is actually ¥Well Number 36. However, the advertisement véry
qorrectly and previsely locates it. The only offset operator:

that knows of this well has furnished waivers. I{ would

opinien, this is a completely harmless era and I would not
recommend that they go to the expense and bothexr to veadvertise

the case.

GEORGI H. TFORD

called as a witness on behalf of the applicant, first havihg
been duly sworn, was examined and testified as follows:
DIRECT EXAMINATION

BY MR. BUELL:

Q Mr. Ford, would you state your complete name, hy
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whom you are employed, in what capacity and at that location,

Please?

A

George H. Ford, staff engineer for Pan American

Petroleum Corporation, Fort Worth, Texas.

Q

Mr. Ford, have you testified at previous Commission

Hearings and are your qualifications as a petroleum engineer

a matter of public record?

A

Examiner?

Q

Yes, sir, I have.

MR. BUELL: Are his qualifications accepted, Mr.

MR, UTZ2: Yes, sir.

(Whereupon, Applicant's Exhibit Number 1
was marked for identification.)

(By Mr. Buell) Now, in connection with your

testimony here today, Mr. Ford, would you look first at what

has been identified as Pan American's Exhibit Number 1? What

is that exhibit?

A

‘unit area.

Exhibit 1 is a map of the Pan American Poker Lake

I have shown on this exhibit Pan American's Poker

Lake Number 36 as a drilling well incomplete at the present

time. It is in the central portioh of Exhibit 1. It is

included in an area outlined by a wavy line.

Q

What is the significance of that wavy line around

- the well, Mr. Ford?
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be a matter of interest to the Commission in‘this case shown

"There are some deep wells drilling there that might be of

A This wav& line covers nine quarter sectiomns, a
total of 1440 acres out éf a much larger Poker Lake unit that
iS?operated by Pérry R. Bass. When Pan American completes
Number 36 as a commercial producer, they will earn 100 per cent

working interest in the 1440 acres untilipayout of fhe well.

Q  What happens when the well is paid out?
A Pan American's interest drops to four-ninths.
Q All right, sir, is there any other data that would

on Exhibit 1%
A Yes, sir. I have shown the Texaco's Cotton Draw Uni

to the east and south of the Pan American Poker Lake Unit.

interest to the Commission.

Q Why don't you briefly mention the deep wells in
the Cotton Draw Unit that you think would be of benmefit to this
record?

A All right, sir. The Texaco Cotton Draw Unit Number
66 in Section 10, Township 25 South, Range 32 LEast, just above
the title block, is drilling at below 14,000 feet. Then, going
over to the west in Section 18, same’township and range, is
Texaco's Cotton Draw Unit Number 64. Now, this well was

completed as an excellent Devonian Well. I understand now,

though, that the well is falling off and has started making salt

t
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water.

Now, moving back to the northwest towards'Pén
American's Poker Lake Number 36, we find Texaco's Cotton Draw
Unit Number 65 in Section 2, Township 25 South, Range 31 East.

This well was dry after completion attempts in both the

Devonian and the Ellenburger. My information now is that they

are considering a morrow completion attempt in this well.

Q All right, sir, let's go back to our Well Number
36, the subject well of this Hearing. It might be well for
the Examiner and the record if you wbuld give a brief history
of this well. |

A A1l right, sir. Pan American's Federal Number 36
was projected as a Mississipian 0il wildcat test down to, I
believe, 16,200 feet. Its location, 660 feet from two section
lines, is regular for an oil well, but we found when we drilled
fhe well that the Mississipian was unproducfive; The Devoniap
information we had indicated that we had possibilities there so
it was deepened to the Devonian to a total depth of 16,660
feet. The Devonian was tested and we actually made a
completion and had a potential test in the Devonian.

Q _ What happened shortly after the well was completed
in the Devonian?

A Well, first, it looked like a good Devonian well, 1i]

the Texaco's Cotton Draw Unit Number 64, but it fell off very

ke
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shortly after completion and started making 100 per cent water
and ceased to flow.

Q At any t/ime did Pan American give any consideration
to taking Well %6 on down to the Ellenburger?

A Yes, sir, we did. The Texaco's Cotton Draw Unit
Number 65 was very criticél in this considepation. Of course,
we have abandoned the idea of taking it to the Ellenburger

since complétion attempt in Texaco's Cotton Draw Unit Number

65 failed.

Q Vhat are the present plans with regard to Well
Number 369

A .Well, we actually have a service unit on the well

now, or coming back up the hole, and plan to make a complétion
attempt in the morrow at somewhere around 15,000 feet.
Q And, of course, this location, 660 from the south

and east lines of the section would be irregular as a morrow

gas well?e
A Yes, sir, itiould.
(WVhereupon, Applicant's Exhibit Number 2
was marked for identification.)
Q All right, sir. Look now at what has been

identified as our Exhibit Number 2. What is that exhibit?
A Exhibit 2 is a gamma ray sonic log on Pan

American's Poker Lake Unit Numker 36 from very close to the
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Proration unit?
A It shows that the only offset operator is Perry R.
Bass.
Q I believe that Perry Bass has already furnished the

Commission a Waiver of any objections to the approval of an
unorthodox location for our well, is that correct?
A Yes, sir, that was furnished to the Commission and

I am confident that it is in their files.

MR. BUELL: 1If it isn't, Mr. Examiner, we can get
ydu another‘cbpy. I believe yYou have it. :
MR. UTZ: Yes.‘
Q (By Mr. Buell) Now, Pan American's request here
today is for approval of the unorthedox location‘of Well Number
36 4a an undesignated morrow gas pool?

A -Yes, that's correct.

- Q in your opinion, will the approval of this request

protect the correlative rights of all the owners of interest

in this area?9

A Yes, sir.
Q Do you have anything else that you would care to

add, Mr. Ford?

A No, sir, I don'tg.

MR. BUELL: %hat concludes our testimony, Mr.

-Examiner. I would like to formally offer Pan American's

— ]
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Exhibits 1 through 3, inclusive.
MR. UTZ: Without objection, Exhibits 1 through 3
will be entered into the record of this case.

(Whereupon, Applicant's Exhibit Numbers 1, 2 and '
3 were admitted into evidence.)

- MR. HATCH:» This is asking omly for the morrow?

MR. BUELL: Yes, sir.

MR. UTZ: This is an undesignated worrow pbol?

MR, BﬁELL: Yes, sir, it will be.

MR. UTZ: Do you have any recommendations for
designafion?

MR, BUELL: The Poker Lake morrow, Mr. Examiner,
would be a very appropriate title.

_MR. UTZ: Any other questions? The witness may be

excused.

(Witness excused.)
MR. UTZ: Any further statements? The case will

be taken under advisement.
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