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| Paﬁa Four L

" Marketing HighG’ravit‘y Oil sun Co!
“From Red Mountain Sector | ..o
‘Shallow Mc'n(m'ey Co. Field .

Loweekion
imé aiid Harry

-, sand ;ab, about 500 feet ap

© - High gravity oll 13 velng “pro- operadng on @ lease from i the 1:;:{;“ is r\

- duced and marketed froin the Red Santa Fe raflrosd and wells havele

~ Mountaln structure in Mc inley | ali beent 4rilled in Secs. 20 and 29-
county; 1t was jearned the’ past (

HW. Operators Are‘cen.tﬁ:‘}n-!,

2 LR (Tom) Grier of Albiiquer-
Fountain Ravel ¢ g

ad three wells o a#

" to the Prewl
 of 32 miles.

The very ho spot in-the natio
operations. Located'in the S_o’uth'édst’ ‘cormer of
Township 7. Merth ‘Range 1 East, in the {Sun,Ciement

“abutting the Dolievs‘Tovmsi_te on the NCRTHEAST,CQRN_ER,V
near the Dulies'.luﬂcti@n,‘ Valencia County, New Mexico. -

s

S .

s of the Atk:hisoﬁ;aTéﬁeko‘ & Sonta Fe ‘Railrood,

Jhe top’trni
traveling between Los Angeles and Chicago, -cross: through’
the Dalies Towrgsjite’, Ycleft_cidfﬁdgmﬁ',‘_ Ney'Mexi;o. A

Through the car windows oif’(th‘e‘ﬁe top irdps’c‘dnﬁnéntol vtroigs,_’f
—Super Chief—the Chief-'—and, the El Capitan; one con see’
at ony»houro! the 24, aily drilling operations in continuous:

" progress, jess: than 400 feet from these trains.
This’crock”-mm} 4r'||lin_g crew is making @ brilliant out- -
~stonding drilling iec’ord—'—the1fds‘t'est'time’ ‘ANY;‘WILDCAT
WELL has ever: been drilled in New Mexico. drilling history,
averaging -more than 200 feet doilyepouring‘on the power
during this constont, endless twenty-four-hour *period—

around the clock—doay in and day out. ; _
A ,__fB:‘gnd New TQWn in the ‘Making
~r1iee. NEW MEXICO

A s lotss”

o
presenting for your careful considerariun—ive=;
business lots; corner tots—each @ gold nugget ot the lowest
prices ever sold since the first lot wos purchosed by John P.

Rosen, on June 5,

Not a Single Lot Is Under Lease -

All orders are spot <o i

h and subject to prior sales, o the
basis of the first come, the first served. )

§-‘ the Shadows of the Derrick

(Y Right
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BLOCK 1-Lote: 2,3 3 48 5110 feet South of the well now -

dnllm&-—-ﬂ
8LOC Lot 6, 7 & 11310 feet South of the well now,

dr|lhng——$150 00 each.

SPECIA LS!
3LOCK 5—Lo t23—-—A borguln——$10000

BLOCK 6—Lot 17--Ba, No. 2—only $100
BLOCK 8 Lots 1 10, 1 &g——-Lot 12, a corner lot—-oll for fot

$100,00 each. Super bargdin because these three lots are’

feet squate. -
3LOCK 9—Lo ts 2,3 & HIOO
soluss Tike these? Pnced to sell—-

Where can you du licate ypiucs '™ ? P
please hurry if YOU are to purchase ANY of these 1ots.

* gUPER DALIES snmm.s#oo

38—Lot 1 - Corner-lot - on ly $754
39-Lot 13- Cornet Lot- only $75.0
Lots 19,21 & 22-—eoch
CK Al— —Lot3- pnced to sel y
K A42—Lots 1 9 &20--hwo tots tog h

ning through street to street -G
out” ’ for only $15 g0 cach.

Close in nr‘.ieage cvmloble on: any side of present»-we“ now
drilling located on Northegst corner and cdiacer ‘Dalies:
Townsite. This lond Iocnted in every. section surroundmg the g
present well and pnc,es ute reosonoble IR

i

d deeper these pnces wdl'

—

= T
As the drdl penetrutes deeper an
-go out. of your reach-
This California drilling. contractor mak ng fostest dnllmg'
record of any drilling contractor in t the last 20 years.
The drill |s‘movmg fost - - - and you should to0; 1o buy

ANY LAND

Thus is your golden opportumty——ond it muy be your lost, as

_these prices may never be uoted so low ogom o LAND
' Telephone—-Albuquerque 3. 1812 o S‘;ec:";
. Or Write searches
*eoxz'lo-__clo'n-lz olL NE.WS wite =

p. O. box e 576

ALBUQUERQUE NEW MEXICO o
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OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

June 3, 1982

Mr. Leon V. Almirall
1181 Bellaire Streat . S »
Denver 20, Colorado ) .

Dear M¥. Aimirail:

e oy
o

This will ac_knéwledge your letter of May 26, addressed
to Governor Mechem and which was referred to ine for
an answer. :

There have been two wells drilled near the town of Dalles.
They were promotica sclicices started by a fellow named
Thomas Balles, who spent six months last ysar in s
Federal penitentiary in California. The one well has been
plugged and the other ordersd pluggsd by the Oil Conserva-
tion Cornmiseion.

If you need any more information let us know.

Very truly yours,

R. R. SPURRIER,
Secretary-Director

ir
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Rez‘s_pectfully seferred 10 weommeerr
ke, Dick SPUETLOT s

Geologlst _ b
. M.

......

for such action and report as in his opinion

may seem necessary.

T GOVERNOR

s S AT T T B PR PR




MAY 2¢'52

1181 Bellaire St;
Denver 20, Colo.
May 22,1952,

Hon. Edwin L. Meechem, Governor,
Executive Chawnbers,
Santa Fe, N.M.

Dgar Governor Meechem:

I am trusting that my presumption will

be excused first becanse I am a real American and. secondly a
Real ﬁepublican. The former need: not be defined. The latter
possibly. So let me say by that I mean I am no believerin ex-
pediency which same those who call themselves erroneously
'Republicans" and vote for Elsenhower , most certainly are,
With these as excuses I am bothering you about a matter which
it should not have to be brought to your attention.

For many yeara I have been the holder of
acreage in The Old opanish Grants in Valencia Cce. My taxss
are paild up to date. Thers has been a rumor subastantiated by
printed information of an oil well being drilled in that lo=-
sality not too far from my acreage, In as much as these rumors
have been rife before with not any more foundation than the
appearence of a well being drilled 1 wrote the State Land Office
in Santa Fe asking a question. whether they knew 1f there was
such a well being drilled? My letter was evidently referred to
a subordinate in charge of the 011l and Gas Divis, and in reply
he wrote me he couldn't give me any information without the
location etcs I replied that I had written him the 0ld Spanlish
Grants was as I knew 1t in Valencia Co.{ he wanted to know the
County) and that I had told him it was near the tonw of Dalies
which was also I thought in Valencla Co. I never had a reply. So,
I wrote The L~~d Office again sometime ago and I've had no reply
to this lette., This kind of a lack of courtesey may be a very
good example of today's variety but it 18 not the usual N.M,
variety as I know from experielice in as much as years ago I
rode with the 7 XV Outfit, then owned by my sister, Mrs., Willam
Royall, and also with the Flying As,then owned by a man vhose
name escapes me., in fact. I know N, falrly well in and around
Silver City and Tyrone.




T 1181 Bellaire St;
Denver 20, Colo.
May 22,1962,

Hon. Edwin L. Meechem, Governor,

Executive Chambers,
Santa Fe, N.M,

Dear Governor Meechem:

S I am trusting ‘that ny presumption will
be excused first because I am a real Amerlcan and secondly a
Real henublican. The former need: not be defined., The latter .
poasibly. So let me say by that I ;mean I am no believerin ex- .
Pedienoy whicn same those who call themselves erroneously
'Republicans" and vote for Eisenhower , most certainly are.
With these as excuses I am bothering you about a matter which

1% should not have to be brought to your attentlon.

For many yeara I have been the holder of
acreagé in The 0ld Spanish Grants in Valencia Coe My taxes

are paid up to dats, There has been a rumor substantiated by
printed inforamation of an oil well being drilled in that lo=~
ocality not too far from my acreage., In as much as these rumors
have been rife before with not any more foundation than the

appearence of a well being drilled I wrote the State Land Office

in Santa e asking a question. Whether they knew 1f there was
such a well being drilled? My letter was evidently referred to
a subordinate in charge of the 0il and Gas Divis, and in reply
he wrote me he couldn't glve wme any information without the
locatlon etcs I replied that I had written him the 014 Spanish
Grants was as I knew it in Valencia Co.{( he wanted to know the
County) and that I had told him it was near the tonw of Dalles

which was also I thought in Valencia Coe. I never had a reply. So,

I wrote The Land Office again sometime ago and I've had no reply
to this letter, This kind of a lack of courtesey may be a very
good example of today's variety but it is not the usual N.M,
variety as I know from experience in as much as years ago I

rode with the 7 XV Outfit, then owned by my sister, Mrs. W111am
Royall, and also wiih the Fiying &5,then owned by a man whose
name escapes me. in fact. I know N.M., falrly well in and around
Silver Clty and Tyrone,
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I want to mention this also. A year or two ago because of a
similar rumor I wrote this Land Offlce and in some manner my

‘letter went_to a Geologlst, who was most .Goegperative.and..Qouks

teous but. 1. had destroyed hig.lesbaer.aygd so had to write as I

FEN T L

Fave sald heroine

Now, I kKnow that an oil well to be drilled in N.Me
requires sanction I believe from this Land Offioce so it would
have been a small matter for that Office to have replied to my
requeet. Incidentally, another strange thiug 1s that -in this

Mad" as you'll see marked my Lot, No. 12 1s advertised for sale

by this Co. As I have the Deed it is golng to be very amhanressing
for scmeone if it ia =221d, Howsver, ay ietter calling their attene

“tion to this has recelved no replyltodate nor one written by my
3

attorney to the man sald to be behind this oil drilling. In any
event on the surface this doesn't look too good for N.M. liows

evéer you are not concerned with this outeide of the faot that

such advertising in your State ien't conducive to confidence.

- I would greatly appreclate 1t if you ocould find
time to have the Land Office oontacted with the enclosed infor-
mation so that at least, I would know if this well drilling 1s
sanctioned? . -

: ‘Thanking you and most certainly wishing you good
luck in the comlng Campaign and that there are still enough
real Amerlcans around to nominate and elect Senator Taft,ths
REAL man "Stalin fears" because he is conservative and no spende
thrift, I am,

Sinccrely yours, o
Qe V. QAL
Leon V. Almirsll




M. R.R. Spurrier, Seoretary Dir
01l Conservation Commisslon,

P.0. Box 871, .
Santa Fe, N.M.

. Qéar Mr, Spurrier:

Thank you for your courtesey of the 3rd, inst.
at hand yesterday. Your report confirms my susplclons. You will
be further interested to know that this Thomas Balles receatly:

wrots my attorney in re the adver
which I have the deed and all tax
doing that-.advertising should be

| Y I have an idea.
by that “ad” which ran in The Cil
the Governor.

1181:Bellaire St;
Denver 20, Colo.
June 6.19520

// ~, ¥ o
SR :
ector, { o2l /

tised sale of my property to
es are pald,the man whe was
investligated by the P.O.

that many people were muloted
Nows:.a eopy of whioch I sent

‘Again expressing my appréoiation. I am,

Yours very truly. ©

Qg V.

Leon‘V.

Almiralls, -
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"OIL CONSERVATION COMMISSION
P. O. BOX 871 ,
SANTA FE, NEW MEXICO

August 27, 1952

@,

Lieutenant Governor Tibo Chavez
Belen, New Mexico

O

_ Dear Tibos

_ I have determined the following information pursuant to
our recent telephone conversation.

Harry Long well:

65 sack plug cement 1340-1445"
208! of 10-5/8-inch left in hole
1z-* plug at su.fxce

" Balles well instructions:

40' plug above 4400’ -
4 10 sack plugs (one each) at 1350', 1100', 480'
and surface - 10 sack plugs to protect water zmones

There is a difference in programs because Balles is
trying to salvage pipe. Our patience has run out .-~ tell your client
to comply with our order and quit stalling.

Very truly yours,

//WZR/,/_/_M( _

. S & Ll o
RRS:W Secretary and Diftector
rd

L

~J
~

cc - case file 2.




OIL CONSERVATION COMMISSION
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SANTA FE, NEW MEXICO
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July 19, 2951

47, California
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Very truly yours,

ELVIS A, UTZ,

Gad Engineer

ot
P

FAU/4r




To Comply WIH‘\ Orde"‘ =
: SANTA FE, May 33 (UP)—A:lencia County, back In 1948 —Reivnc
; Aﬂgeles couple” (onnd them-|and censistently - refuséd 'to ‘edm. pm .g';

;efves -in_ ho [position ‘to’ comply {ply . with : requitements of :’the
d | lth‘ an ord__ { the New Mexxco state agencv Then'i\il‘; r‘!f;rcl} “of

8 e

“nénw W c.‘n,

e PP W) g
j “the:Yirst well. and “:pudd d
'g in" yntf:out bond - or permisﬁ?‘
ot the ¢ommission, - Ror
On April -8 an"agent of the Com 2
mu;swn closed down the well sndli—
R{it has been shut’ down su\ce Bot__ f‘
Cwrells s

a -

gn,, ty: w
g 100 yards south of Dahes ‘in Va




HARRY B. ROGERS
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’ TIBO J. CHAVEZ -‘C'."")._
OENMIS coweer BELEN, NEW MEXICO \( 2 N
T:L:pruzsoee“ B X
June 27, 1955 (AA B

New Mexico 011 Congervation Commission
P. 0. Box 871
Banta Fe, New Mexico
Attention My, Elvig A, Utzg
Gas Engineenr,

Re: The Bailer-von Glahn-# 1 s weg
Sec, -6N-1E Valencia County
Dear Mr, Utzy ‘

I am thiS’day communicating with Mp,
in California, re: the subjec
25th. ~ .

Mr. Balles who 1g
t of your letter of June

I gm suggesting o Mr. Baijleg that he comply with the
Order of the commiggion,

¢c:  Thomas J, Baileg '
524 South Spring Street
hos Angeles, Cali fornia OIL CONSERVATION COMMISSION

S.-’h'ﬂ T:‘}.‘FE,‘!lg‘f-f HAEXICO,

. iy o
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6/30/52

New Mexico Oil Conservation Commission
P. 0, Box 871

Santg Fe, New Mexico

Attention:-

Mr, Alvis A, Utz:
Gas Engineer

Re: The Bailes-Von Glahn #1 S WSE
Sec, 5-6N-1E Valencia Gounty

. We are inreceipt of a letter from Lt, Governor Tibo

J. Chavez, inrespect to ths abandonment of the well
in Valencia Counbty, near the Junction of Dalies. This
is to advisse you that we are golng to arrange to have
this well abandon subject to your approval within nhe
next week or ten (10) days. 4

Thanking you for your courtsiés-in this matter, I am

Yy AT P
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gLVIS A. UTZ
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(i CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

May 29, 198

This acknouledges Teceipt of your latier of May 25, 1951,

In all Mearings before the Commissicn;, the yegular f
0!' publdeation of»mtice Y p:ovldod {ay statute 1s x.

Thank you for the informstisn aonbaimed in your letter,

Vory truly yowsw,

" Ry R Spurrisr
— Secretary ~ Dirsoter
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- this wsll ai onve, but I was informed that a hearing was to be held on :
May 22, 1951 and I would be notified by Je tter to be preSentégnd make o

MUrTuAL 1555

BUSINESS ADDRESS
221 WELCOME ST.. LOS ANGELES, CALIF.

ADDRESS ALL COMMUNICATIONS TO:
F.O. BOX 6363 METROPOLITAN STATION
LOS ANGELES S5. CALIFORNIA

Albuquerque, New Mexico
May 25, 1951

Mr. R: R. Spurrier , :
Secretary and Director ;
New Mexlco 011 Conservation Commission C
Santa Fe, New Mexico

Pranenns e

Dear Mr. Spurrier: ' ' :

b e

The writer was in Santa Fe during the week of the meeting of the 0il
Compact of the various Western States, and taltked with you in_your t
office, and also with Mr, Frank Barnes, and Mr. Elvis Utz, regarding
the plugging of the 0ld Dalies Well known as the Bailes - von Glahn :
Well #1, situated on Lot 52, Section 5, T6N, R1E, being the ;
NW} SWi SEL of Section,5, T6N, R1E, - o

s ¥

It was hoped at the time I talked with you gentlemsn that the complaint
which I made regarding this above mentioned well and the immediate
plugging of the same for the reason that it was commenced on August 1,
1948, and was abandoriad in September of 1949, that immedlate action
would be taken by the 011 Conservation Commission to officially plug

5 b i AW 4 £ < gy

his complaint in person.

Tnasmuch as I was not notified, and it was inadvertantly overlooked by

‘e and sineés I talked with one of your men, Mr, Frank Barnes, on

Wednesday May 23, it was suggested that I write this letter to further
enumerate on my complaint so that it could possibly be attached to
your findings and your disscussions while you were in conference on

May 22, and May 23, and made & supplement therseto, regarding this
flagrant attitude on the part of the operators, namely: T. W. Balles;
Elmer C, von Glahn; and Ellzabeth Y. Sketchley, and theilr deflance to
comply with your recent order of April 8, 1951 in officially plugging
and abandoning the above mentioned well in the presence of offlclals
from the New Mexico 0il Conservation Sommission. .

In June of 1950, when Mr, John Lynn, and Mrs, Edna Lynn, husband and
wife, of Los Angeles, Californla, were in New Mexico, we met in the
nffina nf Mn. Rlvis Utz, to aea what conld ha dana In atihow haosrins

this well completed, or officlally abandoned, and most of these com=-
plaints were made by Mrs. Edna Lynn who with Mrs. Elizabeth ¥, Sketchley
were the two Agents whose names and addresses were placed in the :
RIO GRANDE COMMUNITY OIL AND GAS LEASE, and Mrs. Lynn insisted at that
time that she wanted action taken for the reason that from 25 to 30

landowners in the community lease wers calllnﬁ her daily on the tele phone
to find out what was being déne, or what Mr, Balles or Mr. Von Glahn
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-2~ Mr., R. R, Spurrier - 5/25/51.

were golng to do in the completion of the Bailes - von Glahn Well, or

the orficial abandonment of the well.

'Inasmuch as the writer is a large property owner in the Dalies sector

Vaa  vVaeaw

was located, and also the new lecation offhe well which was 'spudded in"
on March 13, 1951 by T, W. Balles, Harry A. Houser, ot al., on Lot 64,

on the upper end 6f the San Clomends Crant where this partiocular well

- in Section 32, T7N, RlE, please be advised that these wells should be

immediately plugged in order to protect the vast amount of acreage both
owned and leased by the writer, and by the hundreds of other property
owers in the immediate vicinity of these two wells.

A complete list of equipmoent and casing: has been furnished to Mr. Utz,
1. the form of a certified mortgage placed on the equipment and casing
by Mrs. Elizabeth Y. Sketchley at one time and this mortgage did contain
& true description of all of the oil well equipment and casing located
on the Bailes - von Glahn Well as per the recorded mo-tgage, and it

can be assumed that the casing specified in the mortgage is the casing

now cemented in this well.

Furtharmore, 11t will assist the cause of the property owners in the
area immediately surrounding these wells, to have a further complaint

‘meda in the form of g petition and signed by a great number of these

landowners, including their descriptions, and should the Commission de-
sire the same, then please notify the writer and he will immediately
proceed to obtain these signatures to be attached as a supplement to

your report and findings.

" Trusting that the 1nf6rmation'contained in this letter is suffice at

this time to cover the complaints now prevalent regarding these two
wells and it is sincerely heped that your honorabls body or dne 0il

Conservation Commission will take immediate steps to remedy the
conditions herein complained.
Most respectfully yours,

- GERNER OIL CO.

BEG:aa

P,0.Box #61 Main Office
Albuquerquo, New Mexico

Talanhena: 3-1812
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The lnopdomuﬂe reglstered malter without lnmnsic valueand for which lndemn!ty
ia ot pald is 25 centa.

Domestlo rednt«ed mall is subject to surchsrges when the declared velue exceeds the
msﬂmum fndemnity covered by the ieglsiry feo pald. Fees on domestic registered
0. 0. D. mail range from 55 cents to $1.55. Indemnity claims must be 0led withln 1
year (C.0.D,, 8 monuu) from date of mailing.

Consult postmasmas to the reglstry fees chargeable on reglstered parcel post packag«s
for [orelgn countries, o7—16—19433-4

Registered Mail—Fees for indemnity limited to:
[ SR W ]

The fee on domestic registered matter without {ntrinsic valueand for which indemnity
is not pald s 25 cents. ) 'Y

Domesﬂoregmamd mallis sub]ect to surdes: rm when the declared value exceeds the
maximem iudeaiaity wveced by the roglitsy . pald. Poos on demestln mrlscened
0. 0. D. mail rage from 55 cents to $1.55. Indernnity clalms mast be filed within ¥
yaur (0. 0. I‘ 6 months) from date of mallicg.

Consult poatmuter astothe regmry fees chargeable on registered parcel post pac ‘tages
for forelgn countries. T—16—10433-4

Thefeson domestk:regi:tered matter without Intrinsic \ﬂuoand for which lndemul:y
Is not pald {s 25 cents.

Domestle reglstered mall is subject to surcharges when the declared value exceeds the

maximum jndemnity covered by the registry fee pald. Fees on domestic registered

0. 0.D. mall rarge from 85 cents to $1.55. Indemnity claims must be fled within t
year (C. O, D., 6 montbs) from date of mailing.

Oonsultmtmsstcrulﬁ the reglstry fees chargeable on reglstered percel post packages
{for fotelgn eoantaics. : «T—18—19433-4
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Form 3806-8 (Rov: 3-49) 2.

Receipt for Re;as!e;gd wice o, 0190 Fme F//4 :
Fee patd ... 2 2. /;. Class postoge 42/ .z,s’r“fv-:~ E{%
o A &\
Return Recetpt fee <. 7. K3 Y B | A

S Y | &

D‘"u.'y w!rfoudtonddrosuea Ld Pl H
2 @
------------------ seens A\ Ve
ting emplo, ee wm lace his ‘"W
oA g Sl il 5 s 7

delivery. oT—16— 14284 - )

NOTICE TO SENL ER—Eater bolow name and address of
this receip! in case of inquiry o application for indemaily,

(N ame of addressee)

(P. 0. snd Etats of address)

Form 3806-8 (Rev. 3—49)

Receipt for Registered Ariicle Ne. G197  retmmste "e'/

Fee pald ._<Z.:?..77=\‘- Class posiage £
Declared valoe AL L .. Surcbarge pald, $oecenannn

Return Receipt (eeﬁ.z.,._- spL Del'y foo.....ie.
Deuvery restrs ted to addresses: 7 ,

......... T OT der---..-_‘_ Fegpoid... ...

Ing em eewlll lace bis in Iains ]
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BEFORE THE OlL. CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR THE
PURPOSE OF CONSIDERING:

CAB E NO, 277
ORDER NO, R-66

THE APPLICATION OF 'rux OIL, CONSERVATION
COMMISSION OF NEW MEXICO UPON ITS OWN
MOTION FOR AN ORDER DIRECTED TO T. W,
BAILXS, ELIZABETH Y, SKETCHLEY, AND RIO"
GRANDE COMMUNITY, TO SHOW CAUSE WHY THEY
SHOULD NOT PLUG THE RIO GRANDE COMMUNITY
SKETCHLEY WELL NO, 1, §W/4 SE/4 SECTION 5,
TOWNSHIP 6 N,, RANGE 1E., NMPM,

ORDER OF THE COMMBSION

BY THE COMMISSION:

This case came on regularly for hearing at 10 o'clock a, m.
on May 22, 1951, at Santa Fe, New Mezxico, before the Oil Conservation
Commission of New Mexico, hereinafter referred to as the "Commission.”

NOW, on this day of December, 1951, the Commission, a
quorum belng present, having fully considered all the testimony adduced

- and exhibits received at said hearing, and being fully adviud in tha
nremises,

FINDS: (1} That due pnbllc notice having been given as
required by Jlaw, the Commission has jurisdiction of this case and the

subject maiias ...:::c.‘.’

(2) That inspection of the location of the Rio Grande

Community Skatchley Well No. 1, 8W/4 SE/4 Sec. 5, Twp. 6N., Rge. L E,,

NMPM, by a representative of the Commission discloses the well bore
has not been plugged, although the premises and pits clearly show long
abandonment, and for the prevention of underground waste and for loca-
tion cleanup, the wall bore should be plugged as required by the Ruln
and Regulations of the Commtissicn, :

{(3) That 'r. W. Batles, Elinabeth Y. Sketchley,
Rio Grande Community, or any other person, business association, or
corporation asssrting any interest, right, title, claim or demand in or
to said well made no appearance in the case, either personally or by’
attorney, although properly served with notice in accordance with law
and the Rules and Regulations of the Commission.

IT IS THEREFORE ORDERED:

/3% et A AT LA R Y S T A St o, Ak o
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Rio Grande Community, and/or the United States Casualty Company, New
York, New York, as suvety for Elizabeth Y. Sketchiey, an individual,
and all persons claiming any right, title, or interest in or to that certain

AR |
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0i1L CONSERVATION COMMISSION
SANTA FE, NEW MEXIGO

INSPECTION REPORT
May 21, 1951

The Bailes No, 1 SW/4 SE/4 Section 5, T, 6N, R 1 E, Riv Grande Community
No, 1 - Valencia County, New Mexico,

This location was inspecied this date and the report is as follows;

I. C-101 was dated April 16, 1948 and was drilled on Patented land owned
by Elisabeth Y, Sketchley and was reported to have spudded Lugnst 1, 1948,

2. Well drilled at intervuls until about a year ago. There has been no
activity since at this location, except to move the rig. Our last report of
activity was February 28, 1949, from this location to a new location which |
understand is located in Section 32.7TN-1E,

3, This well is cased with 7" setting at 4523 - 700 sacks and 1} 3/4

‘.‘. ,._:
et

4. Authoratative information has been received to the effect that a drill
" collar was lost and & whipstock set to bypass this, Also that a fish tail and
a 5it is in ths Lottom of the suipriocked wois., Failire (o recover ibese iovis

is bdeliaved to render the well bore untendable,

5. No samples have been given the Commission or the State Bureau of
Mines at Socorro. Even though they were requested on several occasions,

6. Nodaily record of the drilling activity was available to the Commission,
The last inspection of the location was May2l, 1951 and resulted in the follow-

ing report.

(o

At the surface there are 3 strings of casing visible - 18" 11 3/4 and 7
- a wooden plug is driven into the top of the 7', The b6x6x3 feet cellar is opan,
A 10x20%5 {feet boarded mud pit is left open as are 2 other mud pits of less
depth, The location is generally cluttered with old bits, chains, cable, and
other miscellaneous junk,
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.2. laspection Report (Badles No. 1)
| Rocémmaﬁtiaus o - - )
1 would recommend that the ponding company be notified tﬁnt this location RS MO
§ be plugged and ab;adoucd as follows! \ ”
oo 1, Run a wire line to got the actual depth.
? v 3, Specify p_ugg}nﬁ pfograim aud’plug.
.

'mwmﬁmnhdouatmm :
, o

ELVIS A, UTZ,
Gas Eagioeer
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RIXTY JOHN STREET 50 NEW YORK, N.Y.
. F FERYEY /"""'“——j S Dl e

ROCKY MOUNTAIN CLAIM DIVISION
G. R. THRUSTON, MANAGER
836 GAs & ELECTRIC BUILDING

DENVER. 2, COLO,
Janusry 9, 1952

-+ Rew Mexico 01l Conservation Commisslon
P. O. Box 871 o
Santa Fe, New Mexico
ATTENTION: Mr. R. R. Spurrier, Secretary

RE: 55-Bond-145, Well Bond U-417025 - 5456 Flizabeth Y.Sketchley

v s oA P

Gontlemen?

We have yours of December 26th addressed to the United States :
Casualty Company, care of Mr. Walter O. Berger, Agent at Albuqueroqus :
concerning the Comnissionts Order R-46 issued in relation to . ]
Case No. 277. : ,

It is niy intention to be in Albuquerque sometine next month at
which time I will discuss this natter with you.

e ¢ S e A LR LY W1

Very truly ydurs,

GRT:m




. COMMISSIQN OF NEW ME :ICO UPON ITS OWN

'BY THE COMMISSION:

on May 22, 1951, at Santa Fe, New Mexico, before the Qil Conservatioh

' quorum being present, having fully considered all the testimony adduced

‘and Regulations of the Commission,

‘Rin Grande Community, or any other person, business association, or

i e et o i s o s wreeecwets

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICQ

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR THE
PURPOSE OF CONSIDERING:

CAS E NO, 277
ORDER NO, R-66

THE APPLICATION OF THE OIL CONSERVATION

MOTION FOR AN CRDER "IRECTED TO T, W.
BAILES, ELIZABETH Y. SKETCHLEY, AND Ril"
GRANDE COMMUNITY, TO SHOW CAUSE WHY THEY
SHOULD NOT PLUG THE RIO GRANDE COMMUNITY
SKETCHLEY WELL NO, 1, SW/4 SE/4 SECTION 5,
TOWNSHIP 6 N., RANGE 1E., NMPM.

ORDER OF THE COMMISSION

This case came on regularly for hearing at 10 o'clock a. m,
Commxsswn of New Mex1co, hereinafter referred to as the "Comrmssion H
NOW on this ,&0 day of December, 1951, the Commlésmn, a

and exhibits received at said hearing, and being fully advised in the
premises,

7 FINDS: (1) That due public notice having been given as
required by iaw, the Commission has jurisdiction of this{case and the
subject matter thereof.

(Z) That inspection of the location of the Rio Grande
Commumty Sketchley Well No. 1, SW/4 SE/4 Sec. 5, Twp. bN., Rge. 1B,
NMPM, by a representative of the Commission discloses the well bore
has not been plugged, although the premises and pits clearly show long
abandonment, and for the prevention of underground waste and for loca-
tion cleanup, the well bore should be plugged as required by the Rulés

(3) That T. W. Bailes, Elizabeth Y. Sketichley,

corporation asserting any interest, right, title, claim or demand in or
to said well made no appearance in the case, either personally or by'
attorney, although properly served with notice in accordance with law
and the Rules and Regulations of the Commission,

IT IS THEREFORE ORDERED:

(1) That T. W. Bailes, kiizavecii V. Shot~hley, the
Rio Grande Community, and/or the United States Casualty Company, New
York, New York, as surety for Elizabeth Y. Sketchley, an individual,
and all persons claiming any right, title, or interest in or to that certain




Case No, 277
'Order No, R-66

well bore located upon the SW/4 SE/4 Section 5, Township 6 N., Range
lE., NMPM Valencla County, New Mexxco are hereby declared to be

“in defauit, o

; (2) That said well bore upon SW/4 SE/4 Section 5, Township
6 N., Range 1 E,, NMPM, is hereby declared abandoned and shall be

" plugged in accordance withk the Rules and Regulations of the Commission;

provided, however, that T. W. Bailes, Elizabeth Y. Sketchley, the Rio

Grande Community, and/or any person claiming any right, title or interest

in or to said well bore may have thirty (50) days {rom the date of this ,
order within which to retrieve recoverable material from said well bore
if any there be, casing now in the well excepted, and to properly plug said
well bore in accordance with the rules of this Commission and to clear up
the premises; upon failure hereunder within the time specified herein

the Commission shall call upon the surety company, the United States
Casualty Comipany, New York, New York, c/o Walter O. Berger, Albu-

querque, New Mexico, resident agent, at its own expense, to immediately -

plug the said well bore in compliance with the Rules and Regulations of
this Commission,

DQOME 2+'Santa Fe, New Mexico, on the day and year herein-

‘above written. .

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

el Vo

EDWIN L. MECHEM Chan'man

GUY SHEPARD, Member

v

R. R. SPU

ER, Secretary

CTMAY
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OiIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
June 13, 1951
U. 5, Casualty Company- Re: Elizabeth Sketchley
218 South Third Street : © One Well Bond Form 39-Bl
Albuqu%erqu, New Mexico U-417025 ~ 5456

Attention: M#, Waiter O. Berger

Dear Mr, Berger:

~ This will acknowledge receipt of your letter of May 29, regarding

the above captioned bond,

I am enclouing a copy of my last inspection report on the well for
which ;hls bond was written, which 1 beueve will be self-explanatory.

On Mcy 22, Mr. Bailes and all inteusted parties were called to

Santa i‘e to show cause why he should not plug and abandon this project.
No oné put in'an appearance and the Commission is now in the process
of promulgatlag an order based on the information available. At this
time it looks as though your company will be ‘called upon to plug and

abandon this well, However, this letter will not serve as notification

of such, and a copy of the order will be sent you.

Yours very truly,

ELVIS A, UTZ,
Gas Engineer

EAU/ir
Encl.
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Uinpan) Smaaes) Casuanmy CoxinaNye

SIXTY JOHN STREET 'NEW YORK, N.v. RECEIVED

STATE LAND OFFICE

INSURANCE - BONDS . REAL ESTAYE . Mlv 3' IU 1’8 AM ’5’
1B 8So0. TRIRD 'rnt'lf.'f « N M. 1 l ‘
218 So. T s ALBUQUERQUE. N. M May 29; 95 SANTA FE. N.M.

TeLEPHONK: DIAL 8823

BERGER, BRIGGS AND HICKS

State Land Office
“Santa Fe, New Mexico

Gentlemen: o . Re: ELIZABETH SKETCHIEY
One Well Bond Form 39-Bl
U-417025 ~ 5456

On April 16, 1948 we issued in behalf of thé above ca;;tioned
"One Well Bond Form 39-Bl® in the amount of $5,000.

According to lacal newspapers we are informed that the
principel is involved in some difficulties in the State of
California and we are wondering if you would be good enough
to inform us the status of the well for which our bond was
written, :

Many thanks,

WOB/mg

OiL CONSERVATION COMMISSIon
SANTA FE, NEW KSENILO,
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2B09 Michigan Avenue
Loe Angeles 33; Calif.

April 20, 1981,

Hon, ¥illlam Neely
Judge of the Superior Court
Dapartment 44

L.os Angelee, Qalifornla

Your Honor:

¥hen Elizabeth Y, Bketchley and I atood hefore Your Honor in
dspartment 44 of the Supsrior Court in Los Angelesa, you requested
that we glve s etatement in writlng of paat and future plane of
operatione in reepsot to drillling for oll in Valenoia County,

Kew Hexioo,

There were two wells 6rilled to better than 6,00C Tcet. The
firet well was handled by the Berger brotherg, who live in Los
Angeleg, which one I despened for them as a Contrastor in the
year 1937. At the time I took over, the well was standing idle
with a string of ocasing etusk at 5800 feet. My ocontract read
to 6,001 feet, According to the atatement from Mr. Luna Bergere,
thie well had already bean drilled to 6,000 fest where a core of
the formations had been taken from the bottom which reveuled 8
feet of highly saturated 011 sand and whioch I verified through
other gsources that had been working on the well, They vaid me
§20,000, for deepening this well approximately 600 feet as well
as some 01l and gas leases and & dsed for & groun of townslte
lots, They had, prior %o my operations, had the townslite supr-
veyed by the Ross Engineering Co. of Alﬁuqugrque, New Mexioco
and a copy of s8aid map is enclessd herewith, I proceseded and
deepened sald well to 6,001 foot level, ¥ ploked up ths sands
that out o©ll and carriled gas at 5,974 feet, At this point of
6,001 feet, Nr, Luna Bergere came down from Los Angelss and
8ald that he would like to explore deeper 1in order to verify
the thlokness of thie sand as near ae poselible. He pald ne
addit¢ional money for thls, We went to a totsl Cepth of 6,114
fest. This was drilled with a core barrel to take cuts and
gsanples of all formations passsad through, At this depth, an
attenpt vas made to place the well on vroductlaon, Due to the
small slgze of the hole, a ocement Job oould not be perfsoted so
as to shut off the water from the 01l horizon, NYaturally, we
vere through and pulled our tools and left. I was satlsefled 1in
my own mind that thla was an oll f1eld as I had worked in the
n11 fie1ds as 8 helper and as a driller and later a contractor
for many years and had geen aad uclipid %z Mine in manyv oil
vells t0o successful complevion and will say I never have esan
any better showlnge in all ny expsrience. You will understand,
Your iHonor, that this well wae not started large enough in the



Judge Wn. Neely re Thos. W. Bailes Page 2,

beginning. Many other ventures in the oil business have had to
be gone over ever by the major oil companies in wild cat gerri-
toriles,

We have had two geologist revorts in our Dossession wnich -vers
nade &fter they aotually saw the okl esndg whicnh 18 procr or the
pudaing, We also have four geologlsts reports whioh were made
prior to the drilliing. Thege were made by licensed gsologlste
and whlch are favorable in every respect toc an oll field,

A few years later, I met a man fronm Minneapolis, by the nswme of
F. ¥. Clifford who, ia my understanding, wae a very wealthy man.
I introduosd him 0 the 014 Opanish fGrants. e made a deal with
them to 4rill a well, srected a derrick, and moved in 6,001 fTeet
of 7" 0,D. casing., Later on, he refused to go through with the
drilling due to the faot that he could not get as much land under
lease as he deslred. Mr, Glifford sald to me, "Tom, I am not
going to take that derrlok and oasing off the ground for soms time
and it will give you a chance to work out a deal! As T was sold
on the property eo hard, I then went to the Bergere brothers who
had been gellling this land for many years and who had eold to
approximatsly 2,000 people. I asked them 1f they would asslisi me
in gathering » iease for the purpose of drilling a well and they
sald that they would., They geve nme access %o thelr kardex names
and addresses. 1 trled varlous ways to ralse the monsy to finance
the drilling of a well -~ orgapized a stock ocompany, gol a vermit
from the State of Callifornla to turn 180 acree into the Four Star
011 Company, sell 100,000 shares to the general public -~ paylng
20% commlselon to salesmoen and taking a like amount Of shares

for vromotion., Thia 4id not work. I returned their money and
and abandoned ths idea.

I went to Mr. Elmer C, Von Glahn in Coroeoran, California and told
him what J haé done 1in Valenela County, New Mexloo and what 1 h&d
seen regarding the posslbllitlies of 0l1ll, We worked out a deal for
340,000, and then started gathering leasses. In the meantine, Mr,
Clifford gave me a Blll of Snle to the derrlick and ocasing telllng
me that he wae golng to have an operstion and in the event anything
happened to him, he wanted me to have this materisl so that I gould
go ahesd and drill a well, But he wanted it understood verbally
that when I got on my feet, I would pay his estate for this equip-
ment and material for he knew that if anything 4id happen to him,
his aons would sell it all out from under me. I finally drilled
this well to 6,099 feet - this being the seoond well. The last
string of casing whieh I ran through, for some unforeaseen and
unknown reason, collapsed, :

After ocontacting the Sunol 0il COomvany, 1t wae decided to drill

an entirely neéw well, The 3unol 011 Jomnany has esupplied 350,000,
to date., They are using Mrs. Sketobley's and my drilling machlinery
Pree Of CASN COBUs 1 LULIU viiom av wie weml The 2greamant waa
reachsd, that I had enough faith in the projeoct, that in the event
they dld not get a commeroial producer, I would glve them a Bill

of Ssle to the drilling wachinery so they might rsimburse themselves
%o a part or all of the amoney they had spent, If 1 had not believed




Judge Wm. Neely re Thos. ¥. Ballesg Page 3.

in this proj9ot, T would not have agresd fo give them the squip-
ment. I would have sold Lt, or rented it, and abandoned the idea.

A the time X made the agreement with the Sunol 011 CUonpany, &
part of the ocontract was that I Must supervise the Job aa they
felt that I had gone through encugh experience to wropsrly 4rill
the hole and ast tha eazlng &b s right spot,

The drllllng has conmencsd and the surrface caslngs set apd
cemented, he rig 1s astundlng and waltlng as the Bunol 011
Company is ruynning reocords in Valencla Gounty to ascertain that
all taxes and tliles are in good standing $o lands coverad by

the Rlo Grande Uommunity Oll & Gas lease. Any aind all landowners
who have thelr lands undsi lease %o the Rlo Urande Community 01l
& Gus leass will partloipate in the well now being drilled and
any and all other wells drilled on the Rlo Orande lease,

I feel, Your Honor, that I have done everything in my pover to
bring in a well and make everyone happy and sincerely belleve
thias tl?e that we are golng to brlng this well to a suocseasful
conpletion,

‘After all, the land that we sold 1s a mlnor fractlon to what
lan@s have been sold. The 0ld Spanish Grants, I lmagine, sold
in the nelghborhood of 26,000 acres and Mr, Boyd E, Gerner, I
lmagine, has sold 1n the nelghborhood of 5,000 aores. Ths 01l
Newa 1n Albuquerqua, every 15 days, has advsertlsements showing
potential o1l lands and royaltles for eale,

In the indietment nade agalinst Hlizabeth ¥, Sketohley and myself,
we are charged with selling interest in oil, gas and ninkng leasass,
This is not true. The land we sold 1s bounded ana deseribed and
covers a oertain lo% or aorags of land and is not deslgnated as
sene 100%h part of some lot or scrage. They also chaprge us with
conspiracy, which never Adld exist in any shaps form or mannsr,

They also e¢lalm they have Grand Theft charges - whish ls absolutely
ridiculous, They also say we have solcd olli stook in the Dalies
Company in Csliforanla, We never e0ld one share af stock in-the
Dalies 011 Oompany in the Stste of Callfornlia, The stock was

sold and the dsal consunmmated in New Hexico. I bellevs this
charge was thrown out at the preliminary hesarlng,

If there was anything wrong, your Honor, in selllng thls land,
vhy did lawyerse and even ex=-judges buy 1t? We ean prove all

this and produce 1% in couxrt. Your Honor, I do not belleve we
have dsfrauded anyons, If we have, 1% was certalinly not Xnowingly
or intentlonally. 1 bvelieve sach and every landowner who has
rurchesed land from Sketchley or myself, wlll no doubt reallze
tha true valus of thelr investment. There have baen seversl
nistakes made regarding some of the deeds glven out. Many typo-
granhicasl errors were made nnd in some instances our records ware
not kept too well., Perhans. too_  »vmors 2iial deserinprtions wers
planz2 on Yo cesas but we have been rectifying these nlstakes
~ae faet as possible by glving other lands to renlace the cléd
deeds, Your Honor, we will contlnue to do so until everything
has been corrected. In nepdy instances 1t was not our faul?l as



Judge 8. Rasly r® Thot. W pailes Page 4.

tha qeeds wars plaged a8 of radord‘and the Adeeds were then pgoorded
xnaorroobly *‘together with further jpstances vhepra the 1egal de-
poription oh the qeed vhe trunaferred xo the record 1ncorreohlg.

prior %0 the lnﬁlo%ment agalnet us, 1 1earndd ghnt L wos pumoret
that 1 had glven deede tn the same PLULL twloe = OF aven aore -
plmeBe T 1maeélately placea an tad* 1n the He¥ paxsoe 01l Newe
in hlburquer@un to the asfect that weé wanted everyone who had
puyubasaé 1a0d elther grom Dalled, Hxetohley, Karo, ioung or
aninay, Yo aead,snvtha logalfdsaorlption a0 that ve sould tority
ox pectLeY she desovlpt&dn of'the:prgparty. Wo 18l8o had the
A1buguergus Abstractr& Title Goapany run these pacords 1nvolying
an expense of 2880« in brder;thaﬁ we pould nave the corract
yatormatlon and ccrroot»sunh grugneous deeds and this pagearsh

(%)
showed just w0 aales o0 the‘aAmo<parce1 of preperty.

wa knev at mll Simes that ¥o had aothing %0 do with gha Gorporation
Bapartmant but aomoone'tolﬂ us tnat we might ©e under the jurla-

! ‘ ., He therafore purohaapd the
real estatefbook and round_tha provislon whioh atipukaies nat in
the»0vent you are:sngagaﬁ'&n dr;lllng a well, you are azompt‘fren
peaulricg a lloenas to sell Land; 1¢f Your Honor' desires, ¥ will
praaent this in gourde :

vour HOROT, for your turther lnformntlon regarding oil in this
ares, & wad who 1lves in Albuguerauéd by the nase of Vlrgil»wneeler,
tells we Aha¥ after 1 1eft the eiret woll ghat 1 had daepaned
undcr~contraot with tha'aergere‘s, that & PRIEP was,set.at h
taop of tha‘watqr'leval and the ol belun aueh 1ighter yhsn the
water migrated from the wotton and et ©O gop OF theawatar; The¥
would puab off apout ag to 30 barréed of oil) per day of”ﬁﬁgra#l%g
affin vage 9ile s, Wheeler gaye 1o hile opinlon, arilling &

. iy, WHhe 8 - 073 A
wall 30 yhis aYeR Le arilling an off get well in & proven'oil

1618

1 realla® now that we ahould never have pleaded guilty Lo any one

of the aounts. Hra. skstohley tought this 81l the vay'through
and was very opposed %o A%. I was aotually frlg?fenea‘ln%o
v

aoing 89 Yo & unbver of Tact, we 41 pot clear know to wnab

neapeetfully yours,k

Phomns We fialles

B a8
£nole (1)
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Theé fee pﬁi!om&tlc registered matter wittout Intrinsie valye snd for which fndemnity
Is ot paid is 25 cents, - C :

Domestio t
maximum Indemnity covered by the regisiry fee pald. Fees on domestic registerod
O. 0. D. mail range from 55 cents to $).55, Indemnity clafms must be flled within 2
year (C.0.D, 6 months) from date of mailing, .
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- NEW Mexico
OIL CONSERVATION COMMISSION

GOVERNOR THOKA' J. :I'.All.\'

LAND coumcclonu GUY SHEFARD

BRI N 1S

STATE GIOLOGIQTR R SPURRIRR
CRETARY AMD DIRKCTOR

:
o

P. 0. BOX 871
SANTA FE,NEW MEXICO

INSPEGTION REPORT
July 7, 1950
Rio Grande Gommnity

O (T. W. Bailes, Supt,) -
A . SWIE 5-6N-1E, Valencia County

ERE This location was inspected by Frank Barnes and myself, This well has not
R been operated for some 10 or 11 montha., The rig is still over the hole and
the block is resting on the top of the casing, The Kslly is laying on the
racks and there is no drill pipe at the location.

Ll The pits are 4 or 5 feet deep with boarded sides. The immediate area is fenced
EEC AR to keep out. livestock The rig is a rotary Dissel-Bulane powered and loodked to-
be practically news There was ovidence that a watchman was spending at least

| some. aﬂ. time in a small Sua.ck on the location.

From the locks of things, I would have the impressmn that ne activity was planned
in the nsar fubturs., There have been reports that 500 ft. of drill pipe and at
least two bits are in the bottom of the hole which I am sure would prevent any

further operation.

Elvis A. Utz
Gas Engineer
EAUsbw _

5 V4 of s0 A “@WE\ Lowen 2t { |
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‘Attemtions k s &0 !0 Oe Jaskaon

OIL CORSERVATION CORATSSION ,
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FIREMAN'S FUND INDEMNITY CoMPARE i gy
BEAD OFFICE * HAN F:t.\N(:njcu ) ) <\ ‘ J; , .,1;

ROGKY MOUNTAILN SERVICE OFFICE SR » %0 oyt

510 GAS AND ELICTRIC BUILDING R // .

DENVER 2, GOLORADO : Ly /2/// .

RoBENT W. BXALE, 2o aowwr November 8, 1950 xrnrmonig AR 003
state Mining Buresu ?”
01l Well Drilling Depte
Santa Fe, New Mexico B
Res 01l Well Drilling Bond to State of

New Mexico - Site of Well "S.E.$ of

the SE Quarter of Section 32, Township 7, B

N. Range 1 E,, Valencia County, New Mexico 3

on behalf of Sunol Oil Company and Elissbeth

Y, Sketchley, of San Jose, California

: v

Gentlemen:

Will you kindly give us the bond form desired
by the State in the above case, in order that proper form may
be executed in due courss. gel f~addressed, svaspsd envelops

enclosed for your convenience.

¢.Ce to Agent~Clive W, Carr, Los Lunas, N. M
c.co to Ed. Ketchum, Special Agent, Albuguerque
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O CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Nay 1, 19580

ﬁhbmw
Senta To, Mev Mexide

Gantlewent v ¢ |
- Gam 277 —

Plaase publish the snolosed notice om tim immdistely

‘ gend & 00PY O s aavewing such no-
uoo%s om_o@:- " = i
tpon ocempletion of publication, ssud publisherts affidavit
in Guplisate, | |
paguient, plssse submid & statmmat in duplisste, e
a2 mium the englostd vousheXs {Do nod 11 i.n.)

Yor
sign
== gmaw MY . 1081,

» Yory truly yours,

R, K, Sparrier
Secyetary ~ Director.

RR8sn>
Ensl,

b ]
- S

;M',,d.dt

AR 5w sl
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C)gde,
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OIL CONSERVATION CoMMISSION
SANTA FE, NEW MEXICD
May 1, 1951

Ysotor

Yory truly yours,
Secyetary -

R. R,

Bnal,

RRS 5y
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; o4 | Affidavit of Publication ;
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b ; % State of New Mexico s ‘
¢ ‘ ~ County of Santa Fe | )

ST . . '
ey I, .. ¥ill Harrison, , being first duly swom, !
. for 45 OF . :
oveaity declare and say that I am the @stomscockinrngey) (Editor) of the _Sante Feo {
y; shoubt: mot plug Lo ‘ i
g Xy 7 wNow Moxioan, A — 2 daily newspaper; published in the English !
S M o R Language, and having a general circulation in the Gity and County of Sanita Fe, State of :
LK uag faving ang % :
o R N et B New Mexico, and being a newspaper duly qualified to publish legal notices and adver-
‘ot &t day of tisements under the provisions of Chapter 167 of the Session Laws of 1937; that the :
B X0 publication, a copy which is hereto attached, was published in said paper once Jxvbvek
i »_mg for 1 {:‘imﬁ o sexnrive orek v xoacwix nex-eh RIS Rz fn ?
Rt S the regular issue of the paper during the time of - publication, and that notice was
published in the newspaper proper, and not in any supplement, oonce mfor ;
- 1 _Xime o — XN ERETCEIARY, the first publication being on the 5
3ra day of May Iﬁﬁl_?_:-‘:..._% ;
. S bk, A% that paymen |
AT , for said advertisement has been (duly made), or (assessed as court costs); that the ]
el undersigned has personal knowledge of the matters and things set forth in this affidavit, :
o PUBLISHER'S BILL j M o
S ;' - Editor Jexmsger
= ! 35 lines, one time at $. 8250 : g !
: , I ’ Subscribed and swomn to before me this_..g_ — :
§ ) lines, times, $.________

1 o , /

f Tax's . day \aMe . AD, 108/

& 1: Total . . . .. $_3.00 T . AAMESNSR

v Notary Public T
Received payment, My Commission expires |

— __“‘QAMAL.M/ Y, 1943
s v '
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NOTICE OF PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

The State of New Mexico by its Oil Conservation Commission herehy gives
notice pursuant to law and the Rules and Regulations of said Commission,
promulgated thereunder, of the following public hearing to be held May 22
1951, beginning at 10:00 a, m. on that day in the City of Santa Fe, New Mexico
in the Council Chamber of the City Hall,

STATE OF NEW MEXICO TO:

~ All named parties in the following
. _cases and notice to the public:

Case 277
In the matter of the application of the Oil Conservation Commicsion of New

Mexico, upon its own motion, for an order directed to T. W Bailes,
Elizabeth Y. Sketchley, and Rio Grande Community to show cause why they
should not plug a well known as Rio Grande Community, Sketchley No. 1,
located in the SW/4 SE/4 section 5, T.6 N, R.1 E, N. M,P, M., for lack of
compliance with the Qil Gonservation Commission rules and regulations,

GIVEN under the seal of the Oil Conservation Comm1ss1on of New Mexlco,
at Santa Fe, New Mexico on this 1st day of May 1951

STATE OF NEW MEXICO
OIL CONSERVAJFION COMMISSION

R. R, SPUR

1 3
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O CONSERVATION COMMISSION
SANTA FE, NEW MEXICD

Vay 29, 1951

Valter R, Campbell, Sr.
, t . Campbell
6 Yorth Mariposa Avenue
w0214 fornia

Deaxr 8ir and Madamy

‘1!\19 ackhovledges receiph of your letter of May 26, 1951, -
uith referonce to your Valensia County, New *&xlco, matter,

IanmthntinlsCamnasionianotinapocitimto '
advise you as to the legality or non=lsgality of oil lsases;
utom i.bisoal;y‘ﬁggii“‘“‘tmeowvamw

A ” w B a-— .
a.—‘pc § asg a@q . m ) ww :rt:.ow lv

people &8 San Olemerte Ko, 1, you are advised that it is
xow ahut dowm by oxder of the Coumisaion for fallure to

obesxve any of the mles of this Commission. Before this

¥With yegard ‘o 'eba drilling eperations on 58/} S/I. Sec, 32,

~*m»&4wumntmmmapmm

rrovided by Conwsrvation Law, a plugging bond would haw
10 be provided and approved before an avprowd location notice
(our Form 0-101) oould be sseyod sg anthority to procsed
wvith the +» The rules of this Commission furthey

Re R. Spurrier
Seocretary ~ Director
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iy the information y& desire.

Hope his

%o you, John and Boby.

With Xkind regerds

ginoorely

¢, ¥. BALLES
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0OiL CONSERVATION DOMMISEION
SANTA FE, NEW MEXICO

Joly 2, 1951

Prudential Sqwo Catering Corporation
5769 Wilshire Boulevard 4
Loa Angelss 36, Califarmia

Res Property Vioinity of Dalies, Gounty of Valeneia,
Hef of Lot Nineteen (19), Section Thirtyefour (34),
Tounahip Tiorth, Range 1+East, N. M, P, M.

Doar 8irs

I hawe at hand your lotter of July 25, 1951, whorein you inquire aboud
the above saptioned property. o

The Rio Grande Commmity well or the Balles Von Glalm, is being ordered
plugged by the Now Mexico 01l Conservation Commisslon, upom the grouwnds
that this well is not temnabls due to the amount of stesl which is in

. the bottom of the vwelil bors, Alse; thet smple time has boon allowed for

the oparator to complete this well as a producer 0 as a noa-~produser.
Bailes and all interested partiss wore notified and invited to a hearing

in Senta Fo to state thelr ease, They were not present nor did they

have ony representatian, This may have been becauss they were obligated

to gerve sope time in the comiy jail in youwr vicinity, Bub 4t s owr
opinion that they could have had some representation if they were interested
in doinz enything more with the well,

Tho San Olemente woll or what is now known as the Sunol #1, has not been
orderod plugged, but wes shut down because they had not £iloé bond nor
received permission to drill this well, It now seems that Smmol 04l Co,
of San Jose; California, vhom I wnderatand is finsncially interested in
this projoot, will now go akead and drill the wsll. They have f£iled for
pormisgion to drill and ret our requirerents except for the plugging bond,
vhich we are now awaiting beforo releasing then to continue operations,

I bave no opruivi oo 42 bou thia will aflect yvur intevsst in thias avea,
Tt I will gay that if this well is driliec puvpuily 2% shld either
prove o digprove your aoreage in as mch as your acreage is only one
nile east of the drilling well,

I trusat that this will suffiolently answer youwr inquiry,
Vory truly yours,

Elvig A, Uts

EAUs1hh ;
one, 2 | Gas Engineor
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JAMES A, MANASK, PRES,
HCWARD |I. ABEL, VICE.PRES.

PRUDENTIAL SQUARE CATERING CORP.

INDUSTRIAL FEEDING
OWHNER SUPERVISION

PRUDENTIAL 810G.
5765 WILSHIRE BLYD.

PROFESSIONAL BLDG.
1032 WEST 6th STREEV

5765 WILSHIRE BLVD.
LOS ANGELES 36, CAUF.

July 25, 1951

New Mexico 0Oil Conservation Commission
Santa Fe, New Mexico

Ret Property Vioinity of Dalies, County of Valencia.
N-1/2 of Lot Nineteen(19), Section Thirty-four(34),
Township 7+North, Range l-Fast, N.M.P.M.

Gentlemen:

" Some time ago we purchased the above described property. In

the Albuquerque Journal of May 24th, 1951, we read that your
commission ordered the plugging of Rio Grande C'amnunity well,
and San Clemente #1, which is in the vicinity of our property.
Will you please advise what effect this. has on said property
for our interest therein?

Your coopsration will be appreciated,
Very truly yours,
PRUDENTIAL SQUARE CATERING CORP.

a(.

Howard I. Abel
Vice~Pres,

HIA:rt/encl,

. a1
QI CONSERYATION COLMISE iON
§ ‘:-. fﬁ 7 OREXICO.

llll er—

hUL.ac.:)L_:»u (T

LOS ANGELES 36, CALIF.

LOS ANGELES 17, CALIF,

o e s e g e
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

July 19, 1951

Halliburton Oil Well Cementing Company
Duncan, Oklahoma
, Re: Rio Grande Community #1
Attention R. F. Askins Sketchley - SWSE Sec., 5-
6N-1E Valencia County

Dear Sir:

This is {n answer to your letter of June 20, 1951, wherein you request
more definite Information regarding the two above captioned wells.

I would assume that the charges for ihc work on the Ric Grande
Community well would be chargeéd to either Elizabeth ¥, Sketchley

or Thomas W, Bailes, Los Lunas, New Mexico or Los Angeles,
Caiilfornia. ] am net sure when the work was done on this well, but

1 believe it was the last half of the Yyear 1948 or duriug ihe monthe of
January, February, March and April of 1949, The lessee is Elizsabeth

Y. Sketchley. Tha nature of the work was cementing casing on the

above menticned well, We have no definite proof that you accomplished -
work on this well, exceapt by bearsay and the following quotations of

Mr, Thomas Bailes letter of May 27, 1949, wherein he says, and I quote,
""When we came down here some time back to drill out the cement and
test the well {rom around 4600' level, we found that the Halliburton Oil
Well Cementing Company had left 500 sx of cement inside a 7 OD casing.
This brought the cement 2500' up inside of the casing." From another
portion of the letter I also quote, "When we drilled out the 2500' of cernent
that had been left by the Halliburton company we then bailed and swabbed

" the well for the test. While doing this the sand heat from the boitom of
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the Casing Up {ngide the =00s: showing §0od aign, of life and
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coaduétp:‘ipipc with 200 5X of cement on April '
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Very truly yours,

ELvys A, Urz,
Gag Englneer .
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14538 FRIAR STREET _SANT”L;J-,E,\}\ g L
VAN nUYS CALIF. = {6.{ s - \
' “\\ ’ Wit R \95 ‘/

June 2, 1951

New México 011 Conservation Commission

Santa Pe, New Mexico

Gentlemen:

This letter is i regard to the two wells starteq by

Thomaégw; Ba;lésraéuzessee under the Rio Grande Commuﬁity

Cil and Gas Lease, a few miles west of Los Lunas, New Me;ico.
I am ong of the Laddowners ﬁho has leaseqd to Bailes ang ’
VonGlahn under the abovye lease, and I gp also writing on
behalf.Of the landowners! agent, Mrs, Edna Lynn of Los Angeles.

We wonlg 1ike %o know at once whet the status of these wells

and orders, Is the Commission considering plﬁgging both of
these wells, and how Soon? Has Sunol 01} Company of
San Jose, Califofnia, made any arréngements with you

regarding either of thexe wells? Any other information

Yours very truly,

R e e o Sem b




i : -~ OIL DONSERVATION COMMISSION
' SANTA FE, NEW MEXICO

June 8, 1951

Hslliburton Oil Company
Hobbs, New Mexico

Hauﬂmtton Oil Company
Gymond, Oklahoma

Dear Sirs:

It is our understanding that you did some casing work on
the Ric Grande Community No. 1 - SWSE Section 5, - 6N, -
1E, as well as the Ledgerwood - Kimes No. 1 SESE Sec. 1l-
“1ZN-32E, - ’

a B
v

I
et

We would be picased to receive from you a report as to the
exact nature of the work accomplished or either or boih of
these wells. '

=

Thanking you in advance for your cooperation in this matter.

Yours very truly,

=

ELVIS A, UTZ,
Gas Engineer

- ew Iy
L3I/ 8
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v 0L CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Jaly 31, 1951 | | i

-
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CLINT M. ROBERTS
CREDIT MANAGES

July 26, 1951
LWR-7-310

Few Mexico 011 Conservation Commission Re: BRio Grande Community #1
Box 871 o Sketchley-SWSE Sec. 5
Santa Fe, New Mexico 6N-1E Valencia County

- Ledgerwood-Kimes #1
SESE Sec. 11-12N-12E

Attentinn: Elvig A. Utz
Gentlemen: .= o
Tnis replies to your letter of July 19 with further
reference to information concerning the subject wells. In
reviewing these matters based on the information given us in
your letter, 1t is found that an November 5, 1948 we cemented
7" casing at a dspth of 4,538 ft. with 650 sacks of cement in the
Rio Grande Community #1. This was billed to Bailes-Von Glahn &
Karo. This was revorted on our £1213 ticked L4555H which was
signed by Mr. T. W. Bailes, personally. For your information we
enclose copy of this ticket which you will obgserve makes no
reference to any cement having been left in the pipe. Of course
this could be possible if the float shoe for some reason failed
to hold but insofar as our records are concerned there was no
cenent left in the pipe. :

On the Kimes No. 1 Well it is found that Grappe and
Denton were the contractors on this well for 0. L. Ledgerwood
and charges for the cementing of the 13-3/8" and 9-5/8" casing
were made to the contractors. The 13-3/8" casing was cemented
April 29, 1949 with 200 sacks of cement supvorted by ticket 14338H.
The 9-5/8" casing was cemented May 10, 1949 with 525 secks of
cement supported by field ticket 14243H., There was also a plug
back job done on this well on September 4, 1949 with 200 sacks
of cement reported on our field ticket 94393H. We enclose copiss
of these three tickets also for your information. Jf we may be
of further assistance, please adviss.

Very truly ygurs
Ol CONSERVATION CONAISSION
) SA:'éT A FE._ I‘.'E‘v{"\"}.‘yf-_'!.\;)_%
{7 AR I;\ E : '

i {
ﬁ(" . . F. Askins
P N ann
= JUL 30 1551 Credit Department
RF¥A:ns HIRW .
dQ&t:xtiJL;:U v L=

Enclosures

£

OIL WELL CEMENTING COMPANY

DUNCAN, OKLAKROMA
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- . HALLIBURTON OIL WELL CEMENTING l:n\—g«f 68'7‘d/6
.CE G _TICKET
~Order No.. .. ____ . Qutfit No.

Well W y\ 420*“-4—-/
No Farm. a‘"“" t:ounty Sec —_Twp Rang

8 Mmm_%_m_‘_a_‘ - /% - u/d"—’f)ﬁ m« M

Size olHola
Depth '
. o[este‘L ¥ é.Z/ nl ob. 4‘5_‘3{ §{ } Weigh munitggd . &
o of M_éé __ —_—
ind ’ - 1 Pi : Moo
o ize { Dritl P Rotary Toole Seem imﬂh X
\ ublag. Power | Truck Nowd, 526

Yes (_
Special Tools_ M Plugs { If Plug Back, From To Approx

JJ /
Maxim

Time Requlxed Mizing Z é ! Z Cenent left Request 2
and Pumping C 2 '“'-’i Circulating. in pipe by N ity Foet

O Condiﬁon of well .
Condition of Mud. L at time of Cementing.

Truck . On . Job » AM Job com- .

Price Reference No.. _\ 3 - cnllad nuL{&i?r location ___,6__'_%‘ Pg, Began _i_'li PN vlated m'

Price IObJﬁ‘a—ft—JE‘ a,—,,,:\ﬂ& .
Other Chgs 1 , a\ el ok " w

V52| FEMARKS: , .

Tota! Chg. 3
\
NS
The atove job was done under the supervision of the owner, opewtor, or his qgent whose sigmature ap) hero below:

Aq t ol Coatractor or Operator
MHW 82 M

The following information is urgently requested in order that we may be fully advised ond to e!‘c’xble us to keep our stondard of service
up to the highest point:

Was operation of the Cement- . Wos the work of the Cemanting Crew Was the Cemontinq fob
ing Equipment satisfectory?______ _ _  performed ir a salisfactory r?. satisfactorily ploted?.
SUGGESTIONS:

HOWCO 193—Sanco 2159 25M 1-51 No. 4’7" ? 7

Agent 'of Contractor or Operator

o oL, Y ot




Z Amnu :
A E. Y. SRETCHLEY
; E. M. LYNN :
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RIO CRANDE COMMUNITY OIL: & GAS LEASE

— and
DALIES COMMUNITY OIL AND GAS ;..EASE
Los Lunas, New Mezuco 73 \Q’f'?;k(?
R l;,};‘ ‘g ,;"; i’ga .
7/50/50 A g
5 Sl dey
7 s
Gl g,
Mining Burpau Co e T Q)L;) ‘950 g

- 0il & Gas Division vy
~ Sente Fs, New Mexico &y 4

Gentlemsn:—

Some two weeks back I wrote a letter to your department requesting
some information, but have todate recéived no reply.

The informatian I was secking vas about the abandoning or plugging
an oil well, in our case in Valencia County near the Junction of
Dalies we have a well that is standing idle vwhich has seven {(7) ineh
casing set to around four (4) thousand ft. and have no intention of

. abadonlng seme at the present time, so therzfore I would presume
it is not necessary tc plug the well, Would you please be kind enough
to advisge me as to this extent.

Yours ve
P 2

2509 Michigan Ave.
TVB/s ' Los Angdles (33) California



(coPY) Postmarked Aibﬁ(ixbfquo. N. M,, Oot, 16, 1949, |

T The Landowners Of The Dalies
ad Ric Grande Communiby 041
and Ges Leases

Dear Friends:

The writer has jJust returned fiGi Texas afber making a_survey for a string

of 44 inch 0.D, seamless oasing to be used in the oompletion of the Dalies — — —

project, after re-drilling from arcund 4300 f%. back to the 6,000 ft. level
sark. ¥e did drill this well to 6099 ft. but while running the ocasing it
broke and collapsed at the baffle plate. Now we believe this was caused
from the pipe instead of the baffle plate.

In Toxas we wers wnable to lovate the 4} inch casing which we desired, but
did f;nd a string of 7 inoh oonsisting of approximately 6100 ft.

¥e have now decided to let a oontracter drill & new well across the tracks,
lying in the same range of area whers the wll originally at Dalies was
drilled. It may teke us some thirty (30) to sixty (80) days %o properly

finance the drilling so as to assure the contraotor his money will be ready

for hin when he has properly landed and oemented the 7 inch oasing at a
point %o be designated by us. However, the contractor will drill not ts
exseed 82300 f£t.

The Dalies 0il Company has sold approximately $26,000 worth of atook. This
s%osk should look as good as it ever did on the strength of a new hole.

The Dalies 0il Jo. still owes approximately $550.00 inclwding what Mrs,
Siketohley hes loaned them. She says she will walve 41500 of this so that
will ieave us $2000 or thereabout in debt.

Now, I want everyone +o send in just a little bit more money for stook so
W Gan olsar these debts up and we oan work and rest much better.

You can be assured that we are not giving up the preject and any rumors %o
the cmtrary are felge statemsnta and are of no consequence. Plesase atand

by us and we will gurely stand by you.

Ws will write you another letter very shortly giving you full details, so lgt

we hear from easch and everyone of you witi & asmall or large cheok whioh
you may desire another bit of the Dalies stook to asettle the old acdount.

Our program for drilling a new well is through the sale of some leases. Don't
anyons geb frightened and think that the sale of these loases will jeopardize

the validity of the Rio Grande or Dalies Community lease. It will only

strengthen and add more power, In the event we get a well it would cause more
wells to be drilled faster and your royalty will always be 1/8th, regardless

of who drills the wolls. We do not expeot to transfer too many leases, but

Damemhav vou will partioipate in all wells drilled

Only eNougn 0 G0 wiv gows aommh
ones taking the loss in this set-up.
| Yours sinoerely,

T. W. BAILEB

—_laa

under the leage according to the amount of land yon own. we wiii ve vus Inlj

e rievs KAt s
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~The 011 Well Department .

Santa Fe New Moxico

‘ Attentiom Mr. Barnes’ _
B . _ ) !
Dear Mr, Barneg;-. '

It is oy uncerstanding i:hat é.‘new ruling ha‘:‘s been. nagteq by your
department that g well should be Plugged within six (8) months
after it has:been‘officially abandoned, - '
tha well whe

which ve were dpg in Valencia County pesp ‘the Junction
of Dalies of which you sre familier with hag been standing idle with
a Yatchmar' for the last ten (10)

¥e do not have any inte:tion of absndoning at
it is not necessary for us to plug same i
to abandon same and expect to g0 back into it at a later gate,

Thanking yoy very mich for en’ sarly reply, T am

Yours very irdy

B T A it e e,

. T, ¥, Bailes
2509 Michigan pve,
TWB/s Los /ngeles (33) Californis ,
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670 8. Woods Avenus
Los Angeles 22, Celifornia
July 3, 1960

Mr. Elvis A. Utz

011 Conservation Commiassion
State of New Mexioco
Santa Fe New Mexioo

Doa.r Mr. Uts:

I-nwri.tingyvu this letter to ngdathankyouforyouroourtnyingrmtingu an
intorview recently with respeot to Valenole County Qil properties, and I em sub-itti.ng
horewith ocertsin data as requested, which I trust wili be of assistance 4o you:

You will note particularly my letier as co-Ageny with E. Y. Bketohlcy. who is also ;
Co-Owner of the welle During the drilling of this well, I only signed one extension
of time, and I am positively unwilling to grant any further extensioa for drillixg.

If necessary for your records, I 1111 furnish photostatic or ocertified ocopies of origi.nal
letters frcm which these ooples wsro made fonaw:lng receipt by me.

The lease marked "Special Blook 116" is the type used for emh spooial block in the
wownsite - 24 lot..

™e other copiu are soelf-explenatory and pertain to the San Antoni 04} Company aind
Dalies 0il Company stook.

If T can be of any further assistance, please £eel fres to call upon moe

Vory truly yours,

)ms mmu. mm L‘”‘"’\'

e A Rk

b e
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The Gommunity 01l and Gas lease which you signed some time back
dsted the lst day of June, 1946, and known and designated as
the Rio OGrande 0il and Gas Lease, provides for an agent who is
to act on behalf of the landowners signing said 0il and Gas
Lease.

The purpose and the duties of the agent or agents 1ls to keep in
touch with all activities in the drilling or producing of any

01l Wells or any other developments under and by virtue of the
" Rio Grande 01l and Gas Lease.

The agent is to make a detail report of all production or
drilling activitios, depth of Wells, amount of production from
the sntire loase or individuel Wells,; or sny ather information
in éonnection with the Rio Grande Gommnnity 01l and Gas Lease
which the landowners are entitled to. This shall be mailed to
the landowners between the lst and Sth day of each month, for

the preceding calendar month.

The charges will be One Dollar and Fifty Cents (.,1.50) per
month for each landowner. This will be to pay postage,
stationery, stenographic work, rrinting <nd paying saleries,
for cheocking the above information, together with office and
telephone expenses.

The agents are E. Y. SKETCHLEY and E. M. LYNN, both landowners.
You will make your check or money order payable to E.Y. Sketchley,

P

and be sure to mail the same on or before the 158th of each monkh,
sterting with October, 1947. The October check or money order
should be sent to Room 534, 106 West 3rd Street, Los Angeles 13,
California, and arter that ail chocks oF »u"mm“.vavivns should

be directed to E. ¥. Sketchley, Los Lunas, New Mexico.

Thanking you for your prompt attention in this matter,

Yours sincersly

T. Y. BAILES




(corY)

SAN ANTONIO OIL CO.
Los Lunas,Newiexioo

T.N.BAILES
President

B.Y.SKETCHLEY
V:I.oo-Pru.‘..dont

ALICIA ROMERO (8eoye.of 8t)
Seoretery-Troasurer

December §, 1980

Bnolosed you will find information concerning the newly
organized San Antoni.o 0il Company, its officers and future
plans.

We sinoerely believe that an investment in the Company will

"~ make good profits and we are inviting you to partiocipate in

it by beooning one of the Stookholders,

Yours very truly,

(8igned) %, W. BATLRS "

-

'P. 8. The Dalies 0il Company has no oonneotions in say way,

shape, form or fashion. The stook in the Dalies Company
stands just the same as it always did.

I have had several inquiries asking if the Stookholders in the
Dalies 0il Company will participate in the new San Antonio 0il
Company. No. The only ones to partioipate in the Bah Antonio
011 Company will be those who buy stook in the Ban Antonio 0il
Companye. The Balies Company ownsthe lease of 160 aores in
Sestion 16, Townghip 6 North, Range 1 East, whioh lesss is in
good standing. The bringing in of a well in any auffounding

novk nacw £hiae lacaes will malka +ha Nad {aa adanls entooott o €a. -

e e m wmm W e e W -—ew

present well has not baen abandoned, it is a good hole to
approximately 4,300 feet with 7 inoh ocasing set in good ehape
to th&'b pomtf;.

TeNeBo

e

e e e e e e
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H lirs 2, 4, vtz ‘51'”*; SEp o5, ‘
i Santa Fe, New Iexico

Lo ! : Dear I, yiy, |
S { We are ip i‘eceipt of your letter of August 28 regarding

the samples of the Bailes-yon glahn vell, 10t 52, Section s, ) ;‘

T, & N, 5.1 E,, Valencia County, ;
B : :
Yie have not, as yet, Teceived the Sanples on the Bajleg. !

- i
~ g ..“_...,......__--,..—....,“...

Von glann well,
If o can be of further Service 44 Jou in thig ratter, Please

call on us,

b B ——

S

’ r : Very ruly youps 5

CAon 1 Boh.._

RAB/mb etroleun ge olozist

i
f’
;; ' Robert 4, Bieberman
|
i
{
i

g




UL

e e

AR N e T IO

P e et

eI e

ool

e e T et T

= e S e R T e e s

- GRANDE
COMMUNITY
~ Oil and Gas Lease

ACTIUTR AN ARV WP A

THIS LEASE COYERS O

TOWNSHIP 6 NORTH, RANGE 1 EAST
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THIS COMMUNITY OIL AND GAS LEASE dated the 31st day of Dec. 1948, entereéd into by and between
the several owners whose names are subscribed hercto, or to a counter-part hereof, parties of the first part and here-
inafter individually and/or collectively termed ‘‘Lessors,’”’ THOMAS W. BAILES, Parties of thc sceond pant,
hereinafter termed Lessee, and referred to in the neuter gerider whether singular or plural and whether an individ-
ugl, eorporate or other legal entity. ~

WITNESSETH::

All of the lands subject to this lease are located in the County of Valencia, State of New Mexico in and near the
townsite of Dalies. ‘ ' ;

The Lessors, for and in consideration of One Dollar ($1.00) cash in hand paid, receipt of which js hereby
acknowledged, and of the covenants and agreements hereinafter contained on the part of the Lessee to be paid,
kept and performed, have granted, demiscd, leased ‘and let; and by these presents do grant, demise, lease and let,

unto Lessee the hereinafter, described lands, owned and/or being purchased on coniract by Lessors, within-said -

Community Area (hereinafter called ‘‘said lands’’), for the sole purpose of drilling said lands for oil, gas, or
other hydrocarbon substatices, laying pipe lines, and building any and all structures thercon that may be neces.
sary for the Lessee’s operations hereunder with the right of egress and ingress, or any other structures that way
be necessary including refineries..

Mo have and to hold unto the Lessee for as many years from date hereof, as the Lessee shall deem said lands

@ered by this lease to produce oil, gas or any other hydro-carbon substance in commereial and paying quantities. -

This lease may be in the form-of a single instrument or consist of one or more counterparts, in which latter
event the original or all eounterparts shall have equal effect, and be construed together and shall constitute one
- gommunity lesse to he known as the GRANDE COMMUNITY OIL AND GAS LEASI. Each Lessor agrees with

each of the other Lessors signing ss Lessors and with tiie Liessec ag {ollows: - R

Lessors hereby appoint the terererrtaesinsieresassassssacsas seantss

whose address is:......c...... ' I
as their agent to give and receive all notices required hereunder, extend time for drilling, and to act on their behalf

in all respects, and any agreement made, signed or entered into with said agent shall be and is binding upon all
Leesors executing this lease ;—without the power in said agent to change the amount of royalty payable hereunder
or to encumber the property hereby leased. Lessors owning two-thirds (34) of the lands hereby leased, can, by an
instrument in writing, name a new agent, at any time. : ’

In consideration for lands leased, Liessée agrees to pay to Lessors one-eighth (%8) of all monies received from
the sale of all gas, oil, gasoline or any other hydro-carbon substance produced, saved and/or sold from the premiscs,

: but will not be required to pay Lessors for any gas or oil used in Lesseé’s operations on said premises, or his oper-

ation in eonneetion with maintaining said. well or refineries, after said wells have been placed on production.
Lessee shall have the right to use, free of cost, any water produced on said land for operations thereon, except
for water f~om wells of the Lessors. Lessee shall keep a careful and accurate log, core record and history of all
drillings and producing records which shall be opened to the inspection of the Lessors’ agent on the beginning of
» the first of cach year, and shall abide by all of the laws of the State or Government pertaining to the operations
;’ of this oil and gas lease; and if water suitable for irrigation, is encountered in any well, Lessors may’ reserve the
f same by giving Lessee notice and paying Lessee for the pipe and casing to preserve said well as a water well, in the
event that Lessee decides to abandon said well, A :
C If no well shall be commenced to be drilled on the herein deseribed property on or before ninety (90) days after
, a well is placed on production within one mile from the boundary line of the property, then this lease shall cease and
; terminate, as to all parties hereto. ; , -
L Tis Lessee agrees to deposit in any bank in the United States, to be selected by the Lessors’ agent the royalties
! be paid under this iease to be disizibuted to the Lsesors, as the amonnt’ of their acreage and pro rata share
. bears to the whole amount of acreage under this lease. The payments of royalties namely one-eighth (V8) shail
-be paid to whatever bank selected by Lessors’ agent on the 20th day of each month for the preceding calendar month.
Taxzs chall be borne and paid seven-eighths (78) by Lessee and oneeighth (Y%) by Lessors on all mineral
tion and any and all production stored on said -property; and all taxes shall be paid by Lessee for any per-
sonal Tg:operties on said lease.
- nnmb.er of wells to be drilled under this lease shall be one well to ten acres (10 A), but Lessee reserves
_ the right to drill as many more wells as he may eleet 80 to do. The Lessee agrees to keep one.siring of tools in
o continuous operation, allowing not more than ninety (90) days between the completion and commencement of &,

Nt uh B A AT e RIS

g

E

: v v -
i e e M £ o e O

-

——"Any. money or royalties to be paid to the several land owners sometimes in this lease designated as Lesso
namely, one-eighth (}4), shall be divided and paid to said Lessors in the amount as their g;lds bears to t!l.xsé
total lands leased under this lease. The proportions of royalty payable to the Lessors, respectively, shall not be
changed or subject to change by reason of the location of any particolar well upon said leased land or by. reason
of the failure of Lessee to develop any particular lot or part of the leased land. In connection with royalty pro-
vided for tl'ge Lessors_ in this lease, the land covered by this lease shall be considered as & whole and each lessor
shall be entitled te his proportionate part of said royalty regardless of the particular part or parcel of the leased
3 . land which shall be actually developed. Surrender or quitclaim of any portion or portions of the land leased here-
under shal] not operate to depnve. the Lessors of the land so surrendered or quitclaimed of their right to continue
to participate in the royalty derived from the production of any well or wells under this lease. In event that any
particular part of tIJe land hereby leased shall be so quitclaimed or surrendered and thereafter developed for oil
purposes by any vilier party, cach and all of the Lessors shall be entitled as against the other Lessors to their re-
spective proportion of royalty or other compensation received therefor or therefrom in the proportions aforesaid
it being the intentioa and agreement of the Lessors to unite fully for the period of the life of this lease their mpec:
tive reversionary interests in the oil, gas and other hydrocarbon deposits in all said land, if any exists, so that while
this lease remains in effect suck operations may be continued on the said entire tract to the same advar,xtage and with
the samd effect as belween said Lessors a8 though said land subject thereto were all under one ownership

The Lessee may be excused from drilling or operating said wells when the price of oil is below a cost where

2 v e I AN T
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it is not profitable to Lrssee to operate and drill additional wells, or any other causes beyond the Lessee’s con-
trol, sucl} as strikes, acts of God or the clemcnts or the failure to obtain the necessary equipment on the open mar-
kets, or interference by State or Government,

_UPON EXPIRATION or sooner termination of this lease, Lesses will execute good and sufficlent quitelaim

deed for land hereby leased and then retained by Lessee. Such quitelaim deed shall run in favor of Leesors as

their_respective interests appear of record or to_the successors in interest, grantees; heirs, or assigns of anid respeo-
tive Lessors, and is hereby agreed by and between all the Lessors hereto that when such quitclaim deed has bean
recorded it shall constitute a eomplete surrender, termination and cancellation of this lease not only of the lease-
hold estate created thereby and then retained by Lessse, but as between the respective Lestors; and as and when
such quitelaim deed is recorded each of the Lessors thereby reciprocally quitelaim, remise and relinquish in favor
of each of the other of said Lessors all of their respective right, title and interest in and to the parecels of real prop-
erty of each other, and no further instrument shall be required among said Lessors to terminate said lease as far
as the interest of Lessors is concerned. Any such quitelaim shall include all lands included herein not assigned
to other parties by Lessee, even though Lessee may have previously quitelaimed a portion of said lands, :
It is specifically understood and agreed that the Lessee may at any time quitclaim any part of the said land

under this lease and shall be relieved of the drilling under and by virtue of this lease in the amount of wells to be

drilled, as to the land so quitclaimed. S ) ) . .

However, it is agréed by all parties including the Léssees and Lessors signing this lease that the Lessee reserves
the right to operate, maintain any refineries or any other structures in connection with the Lessee’s operation, or the
free use of egress and ingress over or upon said property so quitclaimed, and further:

LESSEE SHALL at all times upon deriand, protect, indemnify, defend and reimburse Leasors against and for
any and all claims, demands or liabilities and reasonable costs ahd expenses -incidefit to any personal injury or- -

property damage to other parties resulting from Lessee’s operations hereunder.
The Leasor further reserves the right with free egress and ingress for agriculiure or stock raising.

; ook raising
The owner of any parcel of land within the said boundaries of the community area who has not of this date of

this lease executed this lease as a Lessor, may if Lessee consents, hecome a Lessor under this lease by exeeuting & ~

counterpart of this instrument, and shall becoming a Lessor participate the same as all other Lessors, according to
the amount of acreage so leased. :

- The Lessee agrees to drill ander the terms of this lease a well to the depth of se;v,en‘ thousand (7000)£eet if ol

" or gas is not diseovered in paying quantities at a lesser depth; but the Lessee veserves the right to drill as deep

as he may see fit. .

- TERMINATION — SURRENDER — FORFEITURE — Nothing herein shall be understood as implying or
conferring the right of Lessors, or their Agent, to declare the expiration, termination or forfeiture of this lease
as a result of any alleged failure of Lessee to comply with any of its terms or conditions (except the requiremeuts
to commence drilling within the time and in the manner stated herein, subjest to such extentions as may be granted)

until sixty (60) days after written notice from Licssors® Agent, detailing Lessors’ claim of default, demanding the per-

‘formance thereof and: failure of Lessee to comply therewith within the said time.

The Lessee has the right under this lease-to pay off any claim that may be or may arise against any of the

Lessors whose lands are embodied in this lease and reimburse itself for such monies expended on behalf of such
T.esanr: fram smoh Lessare’ intarest - :

ot L B S NLIRL JE. L P LIS L oL ) 1} A2y w1

‘The assignment-of this lease is expra;sl} allowed whether in whole or in part, and shail inure t6-ibe benefit-

and be binding upon the heirs and successors of the parties hereto.

In witness whereof the parties hereto have executed this lease and affixed their names and seals as ;f the date

first above written.

NAME ; " DESCRIPTION

..........................................................................

...................................................................................................

..................

.............................................................................................................................................

....................................................................................................
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~ sonal;properties on said lease.

THIS COMMUNITY OIii AND GAS LEASE dated the Ist day of January, 1047, entcred into by and hetween
the soveral owners' whose nawivs arve Subscrided hergts; or to a counfer:part Fercof, Pariles of thé Aitst. part and here.
inafter individually and/or collectively termed ¢‘Lessors,’”” and ELMER C. VON GLAIIN and THOMAS W,
BAILES, Parties of the second part, hereinafter termed Lessce, and referred to in the neuter gender whef](er giu.
gular or plural and whether an individual, ecorporate or other legal entity. u :

- e  WITNESSETH: SR R
" All of the lands subject to this lease are located in the County of Valencia, State of New Mexico it anid siear the
townsite of Dalies, = R

The Lessors, for and in consideration of One Dollar ($1.00) cash in hand paid, receipt of which is hereby
acknowledged, and of the covenants and agreements hereinafter contained on the part of the Lessee to bb paid,
kept and performed, hive grented, demised, leased and let, and by these presents do grant, demise,: lease and let,
unto Lessee the hereinafter, described lands, owned and/or being purchased on. contract by Lessors, within said

Community Area (hereinafter called ‘‘said‘lands’’), for the sole purpose of drilling said lands for oil;: gas, or
other hydrocarbon substances, laying pipe lines, and building any and all structures thereon that may- be neces-

SlewgtiaadlTy

sary’ for the Lessea’s operations hereunder with the right of egress and ingress, i any other-structiwes that may o

be nécessary including refineries. ‘ st

‘To have and to hold unto the Lessee for as many years from date hereof, as the Lessee shall deem said lands
covered by this lease to produce oil, gas or any other hydro-carbon substance in commercial and paying qlﬁhtities,

This lease may be in the form of a single instrument-or consist of one or more counterparts, in whick latter
eveni the original or all counterparts shall have equal effect, and be construed together and shall constilfte one
commynity lease to be known as the DALIKS COMMUNITY OIL AND GAS LEASE. Each Leseof:agrees
mtl}each of the other Lessors signing as Lessors and with: the Lessee as follows: - ’

£

S

 Lessors hereby appoint the o

whooé address is:...... SRS L Lo i i o ;
as thir agent to give and receive all notices required hereunder, extend time for drilling, and to act on their’ behalf
in all respects, and any agreement made, signed or entered into with said agent shall be and is binding upon all

BN - o

3 a T i : ~

" Lestots executing this lease;—without the power in said agent to change ths amount of royalty payable hereunder

instryment in writing, name a new agept, at auy tinte:; - 07 00 t0 e , e :

In consideration for lands léased; Lieksee agrees to pay to Lessors one-eighth (1/8) of all monies received from
the &le of all gas, oil, gasoline or any other hydro-carbon substance produced, saved and/or sold from the premises,
but will not be required to pay Lessors for any gas or oil used in Lessee’s operations on said premises, or his oper-
ationfin connection with maintaining said wells or refineries, after said wells have been placed on productioh.

Tiessee shall have the right to use, free of cost, any water produced on said land for operations ‘thereon;, except
for water from wells of the Lessors. Ledsee shall keep d'careful and accurate log: coré record and history of all
drillings and producing records: which “shall be- opzised ‘to the inspection of the Lessors’-dgent on the beginning of
the fitst of each year, aid shall 25idé by all of the laws of thé Staté’sr (Goverfiment pertaining to the opérations
of this oil and gas lease; and if water suitable for irvigation, is cucountered in any well, Lessors may resékveé the
same by giving Lessee notice and paying Lessee for the pipe and casing to preserve said well as a water well; in the
event.inat Liessce decides to sbandon waid well. v e

1f no well shall be commenced to be drilled on the herein described property on or before eighteen (18)
months from date hereof, then this lease shall cease and terminate, as to all parties hereto. _ o

The Lessee agrees to deposit in any bank in the United States, to be selected by the Lessors’ agent the 'i'&:yaltiw
to beipaid under this lease to be distributed to the Lessors, as the amount of their acreage and pro rata share
bears o the whole amount of acreage under this lease. The payments of royalties namely one-¢ighth (1/8) shall

or tosencumber the property hereby-leased. Lessoxs. qwningf@y}tjjhkdzg:@@) of the lands hereby leased, can} by an

. be pajd to whatever bank selected by Liessors’ agent on the 20th day of each month for the preceding calendar month.
Taxes shall be borne and: paid seven-eighths (7/8) by Lessee and one-eighth (1/8) Il);y ngx;z;n aﬁ?‘@ i::’; ral

taxations and any end all production stored on said property; and all taxes shall be paid by Lessee for ary per-

"he number of wells to be drilled under this lease-sholl:
be permitted by the Laws o OF, oW DIEXICO OF UrS.AZ Duf 1:65s v he right 1o
wells'ds he may elect so to do. The Lessee agrees to-ke¢ponie string of fools in continuous operation, allowing not more
than$ix (6) months between the eom;()lletio'n and coniniencement of a new well. : ~ :
Any money or royalties to be paid to the several land owners sometimes in this leas lesi ':I"',esso
namely, one-cighth (1/8), shall be divided and paid to said Lessors in the amount as tehe(}? lgx::}t: dbeaai's;'-'?to tl!;sé
total lands leased under this lease. The proportions of royalty payable to the Lessors, respectively, shall fwot be
changéd or subject to change by reason of the location of any particular well upon said leased Ian«i or by:reason
of the failure of Lessee to develop any particular lot or part of the leased land. In connectior with roya&:'.:y pro-
vided Yor the Lessors in this lease, the land covered by this lease shall be considered as a whole and eanh:"Lels,sor
onall b2 ontitled to his proportionate part of said royalty regardless of the particular part or parcel of tuh’g leased
land ‘which shall be actvally developed. Surrendus o guitdaim of ony nortian or navtions of the land leasé'fl here-
under shall not operate to deprive the Lesors of the land so surrendered or quitclaimed of their right to dontinue
to participate in the royalty derived from the production of any well or wells under this lease. In event that any

& h

purposes by any other party, each and all of the Lessors shall be entitled as against the other Leéssors to their re-
spectite proportion of royalty or other compensation received therefor or therefrom in the proportions afresaid
it being the intention and agreement of the Lessors to unite fully for the period of the life of this lease their tes ec:
tive reversionary interests in the oil, gas and other hydrocarbon deposits in all said land, if any exists, so that wll;i!e
this Jease remains in effect-such operations may be continued on the said entire tracs to the same advalitage and with

the same effect as between said Lessors as though said land subject therets were all under one ownership.
The Lessee may be excused from drilling or operating said wells when the price of oil is below a cost where

" particular part of the land hereby lez-:d shall be so quitclaimed or surrendered and thereafter developed’ for oil

ey

¢ there to-as ma
T e

[ETE SO

TR R S SRR et U

IR TR
e g g AV

L PR AW f it e 3
LT SRR SRS

A

il



B R A B

TR G LR e

i By

it S L

it is not profitable to. Lessce to-operate and drill additional wells, or any other causes hoyond the Lesseo’s com
trol, such as strikes, acts of God or the elements or the failure to obtain the necessary equipment on the open mar-
kets, or interference by State or Government.

< - URON. EXPIRATION. or. sooner. termination .of this lease, Lessee. will. execute. goad and..sufficient.quitelaim
deed for land hereby leased and then retained by, Lessee. Such quitclaim deed shall run in favor of Lessors as
their respective interests appear of record or to the successors in interest, grantees, heirs, or assigns of said respec-

tive Lessors,"and-is hereby agreed-by and between-all-the Lessors:hereto that when such quitclaim deed-has besn

recorded it shall constitute a complete surrender, termination and cancellation of this lease not only of the lease-
hold estate created thereby and then retained by Lessee, but as between the respective Lessors; and as and when
such quitclaim deed is recorded each of the Leéssors théreby rcciproeally quitelaim, remise and rélinguish in favor
of each of the other of said Lessors all of their respective right, title and interest in and to the parcels of real prop-
erty- of-each- other, and. no further.instrument. shall. be required among. said Lessors to .terminate said lease as far

as the intcrest of Lessors is concerned. Any such quitelaim shall includs all lands included hercin-not assigned 1 -

to othgr partieg by Lessee, even though Lessee may have previously quitclaimed a portion of said lands.

"IN specitically Understood and ‘agréed that the Leéssee midy at afiy time quitclaim any part of the said land

under this lease and shall be relieved of the drilling under and by virtue-of this lease in the amount of wells to be

drilied,.as.to.ihe. land: 56 quitclaimed., i - S L
However, it is agreed by all parties including the Lessees and Lessors signing this lease that the Lessee reserves

the right to operate, maintain any refineries or any other structures in connection with the Lessee’s operation, or the

freé 1se Of égréss and ingresy over 6 upon suid property so quitclaimed, and further: -
LESSEE SHALL at all times upon demand, protect, inderanify, defend and reimburse Lessors against and

for- any and.-all claims, demands.or liabiiities. and reasonable costs and expenses incident to .any personal injury -

or property damage to other parties resulting from Lessee’s operations hereunder.
. ... The Lessor further reserves the right with free egress and ingress for agriculture or stock raising.

The owner of any parcel of land within the said boundaries of the community area who has not of this date of
this lease executed this lease as a Lessor, may if Lessee consents, become a Lessor under this lease by executing a
eounterpart-of this-instrument; and.shall. becoming- a.Liessor participate the same as all other Lessors, according to
the amount of acreage so leased. 4

_.....The Liesseo agTees to drill under the terms of this lease a well to the depth of seven, thousand (7000) feet if oil )

or gas is not discovered in paying quantities at a lesser depth; but the Lessee reserves the right o drill ‘a5 déep /

as he may see fit. . . ;
------- FERMINATION - »= -SURRENDER -« FORFEITURE -~ .Nothing herein shall be understood as-implying-or
conferring the right of Lessors, or their Agent, to declare the expiration, termination or forfeiture of this leasc
as a result of any alleged failure of Lessee to comply with any of iis iermis or conditions (except the requirements
10 Gorilience Grilling withil the tine aug in e manner sitaied hérein, subjeét to such extentions ag may be granted)y
until sixty (60) days after written notice from Lessors’ Agent, detailing Lessors’ claim of default, demanding the per-
formance. thereof and failure of Lésses to comply therewith within the gsid time, . | e e
The Lessee has the right under this lease to pay off any ‘claims that may be or may arise against any of the
Lessors whose lands are embodied in this lease and reimburse itself for such monies expended on behalf of such
Ticasors Trom sueli Lessors” nterest, = = v e e S SRR S
The assignment of this lease i expressly allowed wheilier jn Whole of i part, aud shall inure o the benefit
and be binding upon the heirs and successors.of the parties hereto......... . . ... e e e
In witness whereof the parties hereto have executed this leaze and affixed their names and seals as of the date
first above writtem. |
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THIS COMMUNITY Oll: AND GAS LEASE dated the 1st day of January, 1947, entered into by and hetween
the several ownors whose names arve subseribed hereto, or to a counter-part hereof, partics of the fivst part and heve-
inafter. individually and/or collectively termed ‘‘Lessors,”” and ELMER C. YON GLAIIN and THOMAS W,
BAILLES, Parties of the second part, hereinafter termed Lessee, and referred to in the neuter gender whether sin-
gular or plural and whether en individual, corporate or other legal entity.

WITNESSETH :

~ All of the lands subject to this lease arc located in the County of Valencia, State of New Mexico iu and unear the
. townsite of Dalies. .

The Lessors, for and in consideration of One Dollar ($1.00) cash in hand paid, receipt of which is hereby
acknowledged, and of the covenants and agreements hercinafter contained on the part of the lessee 1o be paid,
kept and performed, have granted, demised, leased and let, and by these presents do grant, demise, lease and let,
unto Lessee the hereinafter, described lands, owned and/or being purchused on contract by Lessors, within said
Community Area (hereinafter called ‘‘said lands’’), for the sole purpese of drilling said lands for oil, gas, or
other hydracarbon substances, laying pipe lines, and building any and all structures thereon that may be neces-
sary for the Lessee’s operations hereunder with the right of egress and ingress, or any other structures that may
}e,geeessary including refineries. . . ‘ _ )

) To have and to hold unto the Lessee for as many years from date hereof, as the Lessee shall deem said lands
{.covered by this lease to produce oil, gas or any other hydro-carbon substance in commercial and paying quantities.

This lease may be in the form of a single instrument or consist of one or more counterparts, in which latter
event the original or all counterparts shall have equal effest, and be construed together and shall eonstitute onc
community lease to be known as the DALIES COMMUNITY OII, AND GAS LBASE. Each Lessor agrees
with cach of tho other Lessors signing as Lessors and with the Lessee as follows:

Lessors hereﬁy appoint the............. _ temenensenenet st ranas

whose address is: : SR ST , eresene eseeiess bbb e nb et mni e ar s areae shed aemebes b aRbsaeen
as their agent to give and receive all notices required hereunder, extend {ime for drilling, and to act on their behalf
in gll respects, and any agreement made, signed or entered into with said agent shall be and is binding upon all
Lessors executing this lease ;—without the power in said agent to change the amount of royalty payable heréunder
or to encumber the property hereby leased. Lessors owning two-thirds (%3) of the lands hereby leased, can, by an
instrument in writing, name a new agent, at eny time. . : U _

In consideration for lands leased, Lessee agrees to pdy fo Liessors one-eighth’ (18) of all monies received from
the sale of all gas, oil, gasoline or any other hydro-carbon substance produced, saved and/or sold from the premises,
but will not be required to pay Lessors for any gas or oil used in Lessee’s operations on said premises, or his oper-
ation in connection with maintaining said well or refineries, after said wells have been placed on produétion.

, Lessee shall have the right to use, free of cost, any water produced on said land for operations thereon, except
for water from wells of the Lessors. Lessee shali keep a careful and accurate log, core record and history of all
drillings and producing records which shall be opened to the inspection of the Lessors’ agent on the beginuing of
the first of each year, and shall abide by all of the laws of the State or Government pertaining to the operations
of thig oil and ges leass; and if water suitable for irrigation, is encountered in any well, Lessors may reserve the
same by giving Lessee notice and paying Lessee for the pipe and casing to preserve said well as a water well, in the
event that Lessee décides to abandon said well. ; .

If ro well shall be commenced to he drilled on the hercin deseribed property on or before eighteen (18) months

(from date hereof, then this lease shall cease and terminate, as to all parties hereto.

The Lessee agrees to deposit in any bank in the United States, to be selected by the Lessors’ agent the royalties
to be paid under this lease to be distributed to the Lessors, as the amoun{ of their acreage and. pro rata share
bears to the whole amount of acreage under this lease, The payments of royaliies namely one-eighth (}4) shall
be paid to whatever bank selected by Lessors’ agent on the 20th day of each month for the preceding calendar month.

Taxes shall be borne and paid seven-eighths (%8) by Lessee and one-eighth (1) by Lessors on all mineral
taxation and any and all production stored on said property; and all taxes shall be paid by Lessee for any per-
sonal properties on said lease. . :

The number._of wells to_be drilled under this lease shall be one well to four (4) acres or as close there to as may'\

Ly

be permitted by the Laws of the State of New Mexico or U.S,A., but Lesses Feserves the right to drill as many more

- ot X g et Wi e *

'\wells as he may elsct so to do. The Lesrgg_g%% to keep one string of tools in continuous operation, allowing not more

than six (6) months between the completion and eommeénéement 6f & new well, " -
~-~ATiy money oF foyalties to De paid to the seéveral land owners sometimes in this lease designated as essors
namely, one-eighth (14}, shall be divided and paid to said Lessors in the amount as their lands bears to thé
total lands leased under this lease. The proportions of royalty payable to the Lessors, respectively, shall not be
changed or subject to change by reason of-the location of any particular well upon said leased land or by, reason
of the failure of Lessee to develop any particular lot or part of the leascd land. In connection with royaity pro-
vided for ihe Lessors in this lease, the land covered by this lease shall be considered as a whole and each Lessor
shall be entitled to his proportionate part of said royalty regardless of the particular part or parcel of the leased
land which shall be actually developed. Surrender or quitclaim of any portion or portions of the land leased here-
under shall not operate to deprive the Lessors of the land so surrendered or auitelaimed of thoir yight to o neio
{0 pailiipaic in inw soyaiiy derived irom the production of any well or wells under this lease. Tn event that any
particular part of the Jand hercby leased shall be so quitclaimed or surrendered and thereafter developed for oil
purposes by any other party, each and all of the Lessors shall be entitled as against the other Lessors to their re-
spective proportion of royalty or other compensation received therefor or therefrom in the proportions aforesaid
it being the intention and agreement of the Lessors to unite fully for the period of the life of this lease their rospec:
tive reversionary interests in the oil, gas and other hydrocarbon deposits in all said land, if any exists, so that while
this lease remains in effect such operations may be continued on the said entire tract to the same advax;tage and with
the same effect as between said Lessors as though said land subject thereto were all under one ownership )

The Lessee may be excused from drilling or operating said wells when the price of oil is below a cost where
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it is not profitable to Lessce to operate and drill additional wells, or any other causes heyond the Lessce’s con-
trol; such as strikes, acts of God or the elements or the failure to obtsin the necessary equipment on the open mar-
kets, or ix_lterference by State or Government. .

UPON EXPIRATION or sooner termination of this lease, Lessee will execute good and suffielent quitelaim
deed for land hereby leased and then retained by Lessee. Such quitelaim deed shall ran in favor of Tieesers as

-their respeetive interests appear of record or to the successors in interest, grantees, heirs, or assigns of said respee-

tive Lessors, and is hereby agreed by and between all the Lessors hereto that when such quitclaim deed has beon
recorded it shall constitute a complete surrender, termination and cancellation of this lease not only of the lease-
hold estate created thereby and then retained by Lessec, but as between the respective Lessors; and as and when
such quitelaim deed is recorded each of the Lessors thereby reciprocally quitelaim, remise and relinguish in favor
of cach of the other of said Lessors all of their respective right, title and interest in. and to the pareels of real prop-
erty of cach other, and no further instrament shall be required among said Lessors to terminate said lease as far
as the interest of Lessors is concerned. Any such quitelaim shall include all lands included herein not assigned
to other parties by Lessee, even though Lessee may have previously quitclaimed a portion of said lands.

It is specifically understood and agreed that the Lessee may at any time quitclaim any part of the said land
under this lcase and shall be relieved of the drilling under and by viriue of this lease in the amount of wells to be
drilled, as to the land so quitclaimed, '

However, it is agreed by all ‘parties including the Lessees and Lessors signing this lease that the Lessee reserves
the right to operate, maintain any refineries or any other structures in connection with the Lessee’s operation, or the
free use of egress and ingress over or upon said property so quitclaimed, and further:

LESSEE SHALL at all times upon demand, protect, indemnify, defend and reimburse Lessors against and for
auxy and all claims, demands or liabilities and reasonable costs and expenses incident to any personal injury or

. property damage to other parties resulting from Lessee’s operations hereunder.

The Lessor further reserves the right with free egress and ingress for agricultufe or stock raising. :
The owner of any parcel of land within the said boundaries of {the community area who has rot of this date of

this lease executed this lease as a Lessor, may if Lessee consents, bécome a Lessor under this leass by executing a -

counterpart of this instrument, and shall becoming a Lessor participate the sams as all other Lessors, according to
the amount of acreage so leased. _ "
The Lessee agrees to drill under the terms of this lease a well to the depth of seven thousand (7000) feet if oil
or gas is not-discovered in paying quantities at a lesser depth; but the Lessee reserves the right to drill as deep
as he may see fit. - ’ :

© TERMINATION — SURRENDER — FORFEITURE — Nothing herein shall be understood as implying or
5 conferring the right of Lessors, or their Agent, to declare the expiration, termination or forfeiture of this lease
“ as a resuit of any alleged failure of Lessee to comply with any of its terms or conditions (except the requirements
to commence drilling within the time and in the manner stated herein, subject to such extentions as may be granted)
until sixty (60) days after written notice from Lessors’ Agent, detailing Liessors’ claim of default, demanding the per-
i formance thereof and failure of Lessee to comply therewith within the said time.
b The Lessee has the right under this lease to pay off any claim that may be or may arise against any of the
H Lessors whose lards are embodied in this lease and reimburse itself for such monies expended on-behalf of such
Lessors from such Lessors’ interest. :
3 The assignineni of this lease is oxpressly allowed whether in whole or in part, and shall inure to the benefit
and be binding upon the heirs and successors of the parties hereto.
" In witness whereof the parties hereto have executed this lease and affixed their names and seals as of the dzte
first above written.
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Form C-103

OIL CONSERVATION COMMISSION

Santa Fe, New Mexico

MISCELADEDLS REPOATS 0N UL

Submit this report in triplicate to the Oil Conservation Commission or its proper agent within ten days afier the work

apeciﬁed iz completed. It should be signed and sworn to befors a notary public for reports on beginning drilling opera-

tiohs, results of shooting well, resuits of test of casing shut off, result of plugging of well, and other important opera-

tions, even though the work was witnessed by an agent of the Commission. Reports on minor operations need not be

signed and sworn to before a notary public. See additional instructions {n the Rules and Regulations of the Commizsion.
. Indicate nature of report by checking below.

REP%%TS ON BEGINNING DRILLING OPERA- REPORT ON REP, AIRING WELL

REPORT ON RESULT OF SHOOTING OR CHEM- 'REFORT ON PULLING OR OTHERWISE
ICAL TREATMENT OF WELL ; ALTERING CASING

REPORT ON RESULT OF TEST OF CASING
SHUT.OFF REPORT ON DEEPENING WELL

REPORT ON RESULT OF PLUGGING OF WELL l

February 28, 1949 Santg Fe, N. M.

; L Date Piace
OIL CONSERVATION COMMISSION,
SANTA FE, NEW MEXICO
Gentlemen:
Following is a report on the work done and the results obtained under the heading noted above atthe .
Rio Grapde Commnity ngmgx__,___Weu No._1 in the
Company or Operabor ;
SWSE of Sec.__ 5 , T 6N ,R__1E ,N. M. P. M.,
WC Field, Valencia County.
" The dates of thls work were as follows: as follows:
Notice of {atention to do the work WK (was not) submitted on Form C-102 on 19

and approval of the proposed plan W38 (was not) cbtained. (Cross out incorrect words.)
- DETAILED ACCOUNT OF WORK DONE AND RESULTS OBTAINED

No. Tk butane rotary moved in and well spudded on Angust 1, 1948
August 10, 1948 - 11-3/4" 0D 56# casing set at 281 feet with 225 sx HOWC.
November 1948 =~ T OD 30# casing set at 4523 feet (Rge 2 and 3.) Cemented

HOWC with T700sx. Monolith cement.

Witneased by. Bill ‘Anthony - Rio Grarde Community ..o . Tool Pusher: °
v Name *  Company Title
Subscribed and sworn before me thia 28 Lthj?’ ytion given sbove
y otz Februsry + 1042 Name : .

Position Supérintendent
Representing B30 Grande Commpnity

Company or Operator

My commission expires April 30, 1949  _  Address . 1os Iunas, New Mexico

Remarks:




* Form C-103
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OIL CONSERVATION COMMISSION

Santa Fe, New Mexico

MISCELLANEOUS REPORTS O UELLS

Submit this report in triplicate to the Oil Conservation Commission or its proper agent within ten days after the work

specitied iz completed. It should be signed and sworn to before a notery publi¢ for reports on beginning drilling opera-

tions, results of shooting well, results of test of casing shut off, result of pluggmg of wall, aud otker important opers-

tions, even though the work was witnessed by an agent of the Commission. Reports’ on minor operations need- not be

signed and sworn to before a notary public. See additional instructions in thie Rules and Regulations of the Commission.
) Indicate nature of report by checking below.

RE’&%%% ON BEGINNING DRILLING OPERA- REPORT: ON REPAIRING WELL
REPORT ON RESULT OF SHOOTING OR CHEM- REPOR‘I‘ ‘ON PULLING OR OTHERWISE
ICAL TREATMENT OF WELL ALTERING CASING
REPORT ON RESULT OF TEST OF CASING|| REPORT ON DEEPENING WELL
BHUT-OFF .
REPCRT ON RESULT OF PLUGGING OF WELL ]
) f

February 28, 1949 Santa Fo, l. M,
) Date Place
OIL CONSERVATION COMMISSION,
SANTA FE, NEW MEXICO
Gentlemen:
Fol!owmg is a report on the work done and the results obtained under the heading noted above at the =
Rio Grende Compmmity Sl_:ﬁtnhhst______Weu No.__L in the.
Company or Operator ‘ R
SWSE of See._ D , T QN ,R__1E , N. M. P. M.,
; WG : _Field, Velenola County.

The dates of this work were as follows: as_follewss
Notice of intention to do the work W&¥ (was not) submitted on Form C-102 on : 19,

and ippronl of the proposed plan #&% -(was nct) obtained. (Cross out incorreet words.)
DETAILED ACCOUNT OF WORK DONE AND RESULTS OBTAINED

No, Tk butane rotary moved in and well epudded on August 1, 31348
' August 10, 1948 « 13«3/4" OD 56/ omsing set at 281 feet with 225 sx HONG,

" Hovember 1748 & T 0D 20F casing pet at 4523 feet (Rge 2 and 3.) Cemented

HOWG with 700sx. Momolith cement,
Witnessed by__ BI1l:Anthony Rio Grande Commumity .4 . Tool Pushér -

Name Company

Title
Scbscribed and sworn before me this 28 LhéﬁibW;—: .7 (ﬁ‘ tion given above
4ay of Jobruaty , 1942 Name A AL

M / Position \Mtende nt

Notary Pube Representing R0 Ggande Commmity
Company or Operator

My commission expirea___ADrd) 30, 1943  Address Ios Iunag, iHow Hexieo

Romarks:

Nante

Title




Form C-102
NEW MEXICO OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

MISCELLANEOUS NOTICES

Submit this notice in triplicate to the Oil Conservation Commiasicn or its proper agent before the work specified is to

begin. A copy will be returned to the sender on which will be given the approval, with any moditications considered

advisable, or the rejection by the Commission or agent, of the plan lubmitt«f The pisn as approved should be follow:

lux:d goork should not begin until approval is obtained. See additional instructions in the Eulee and Regulations o
e Commission. -

Indicate nature of notice by checking below:

NOTICE OF INTENTION T0 TEST CASING NOTICE OF INTENTION TO_SHOOT OR
NOTICE OF INTENTION TO CHANGE PLANS NOTICE OF INTENTION TO FULL OR
NOTICE OF INTENTION TO REPAIR WELL NOTICE OF INTENTION TO PLUG WELL
NOTICE OF INTENTION TO DEEPEN WELL

February 28, 1949 , — Santa Fe, M.
s : -

OIL CONSERVATION COMMISSION,
Santa Fe, New Mexico.

Gentlemen:
Following is a notice of intention to do cextain work ss described below at the.
Rio (rande Community - Sketchley - Well No.__1 in__SWSE
- Company or Operator. ... . .= Lease
of See.3 , T 6 ,R,__1E ,N. M. P. M., We Field.
Valencia County.

FULL DETAILS OF PROPOSED PLAN OF WORK
FOLLOW INSTRUCTIONS IN THE HULES AND REGULATIONS OF THE COMMISSION
Present TD 4523 feet.  We intend to drill plug and test formation from 4523 to 46001,
In the event production is not encountered, we intend io driil well deeper to

production or 6,000 feet,

Approved fe éﬂ' 28 > , 1wt?

except as follows: «—ﬁ% or tor
(— / P ’
v

B y 4 2 bl
o

Position- Superintendent
Send communications regarding well to

. N

OlL CONSERVATION COMMISSION, Name nig Siangs Scmmunity

By : :
Title jia-‘(?def

Address Los Lunas, N. M.




Form C~i02 o
NEW MEXICO OIL CONSERVATION COMMISSION
SANTA FE, MEW MEXICO o

MISCELLANEOUS NOTICES

Submit this notice in triplieats is the Oil Gonservation Commlasion or its proper agent before the work specified is to
—uegi. A copy will be returned to the sender on which will be given the spproval, with any modifications considered
advisable, or the rejection by the Commission or agent, of the plan submi The plan as approved should be followed{
au?d work should not begin until approval is obtained. 8ee additional instructions in the Rules and Regulations o
e Commission. - -

indicate nature of notice by eluclv:hg Below:

NOTIGE OF INTENTION TO TEST CASING NOTIGE OF E{%N%‘ﬁ%li 10 w%%%or OF
NOTICE OF INTENTION TO CHANGE PLANS NOTIOR OF INTENTION TO FULL OR
NOTICE OF INTENTION TO EEPAIR WELL NOTICE OF INTENTION TO PLUG WELL
NOTICE OF INTENTION TO DEEPEN WELL

Febrvary 28, 1949 ' Ssnta Te, N, M,
Place Date

OIL CONSERVATION COMMISSION,
Santa Fe, New Mexico.

Gentlemen:
Following is a notice of intention to do certain work as described below at the. s enime
Rio Grende Coesmmity Sketehloy Well No.__ & in. SHIE
Company or Operator Lease
of Sec.__ 3 L - N - VN, M P M, we Fleld
- Yalenols ‘

County.

FULL DETAILS OF PROPOSED PLAN OF WORK
FOLLOW INSTRUGTIOMNS IN THE RULES AND REGULATIONS OF THE COMMISSION

Present T 4523 feet, Ve intend to drill plug and test formation from 4523 to 4600¢,
In the event prouuetion s not encountered, we intend to drill well deecper to
produstion or 6,000 fest. ‘

Approved /C;é. %\‘ 472 , 19 ¥ 7

except as follows: /7_\Gomm“ pon 3&»«:0? - e
— W
By ¥

/ 7
potion,__ SupeTintendent
Send communications regarding weil to

OIL_CONSERVATION COMMISSION. Name Rio Grands Comamity
m %M,‘, Add Los lunae, H, H,

By _7
Title ﬂJ:‘&IM




(copY)

Los Lunas, MNew Mexico May 27-49

"Because these securities are believed to be exempt
".from registration, they have not been registered with
F the Securities and Exchange Cormission; but suoh ex-
S emption, Lf available, does not indiocate that the

‘ securities have been either approved or disapproved

by the Commission or that the Commission has oonsidered
the acouracy or completeness of the statements in this
sommmioation.”

“¥hen we oame down here some time baok to drill out the cement and test
the well from around the 4600' level, we found that the Halliburton 0il
Well Cementing Co. had left 500 sacks of cement inside of the 7-inoh 0.D
oasing. This brought the oement approximately 2600! up inside of the

T ff R ) oaaing.

To have performed an ordinary ocement ‘job we would only have neesded %o
pump in 160 saocks; but due to 'bhe faot tha.'b we had had two shovings of oil
and gas--one around 27C0!' and anouvher ab S100! the idea of puapiag ia 70
- saoks was to bring the ocement up high énough outside the casing so as to
- - proteot those two showings. If we deoided at a later date to test thege
showings, all that would have been neoessary would be to gun perforato at

those points.

The 7-inch 0.D. oasing was landed at4426 ft. The total bottom depth was
4614 £%., giving us approximately 190! of open hole below the shoe of the
7-inch casing.

When we drilled out the 2500' of ocement that had been let't in by the {
Halliburton Co., then we bailed and swabbed the well for the teat. While

doing this, the sand heaved from the bottom of ths sasing up inside of the :
ocasing around 2000', showing good signs of life, with some oil ocoming out
with each swab, and lots of rainbows and gas buvbles. i

gy

-

I talked to several experienced oil men, and they said there must be great
pregsure below of some kind in order to heave this sand up to that point,

o It was naoessary, in order to hold the sand back and give the bottom 80f%.
M & ohanoce to produse, a liner had to be set and cemented, bridging the sand
off above and leaving the botlom 80f%t. open, with perforated ~asing. Then
the top remainder of blank pipe which was to hold the sand baok from heav-
ing up again, it was neocessary to ocement, putting a baffel plate at the top of

IR et




N

Pago 2 ) R

of the perforations, so the ocement souid not go down into the pers
foratione. and wouid oircula.ta baok up around the liner where it was

“needed.

The Halliburton man was oalled in from Farxnington, New Mexico and asked
if they were ocapable of doing this job. They assured us they were, with-
out a doubt; that that was their business. So about five or six days
after they had oompleted the cementing job we went in in order {o drill
out the cement and open up the hole teo mske another try for produotion.
¥ile found the ocement 200 {t. above the top of the liner, whereas it
sliould have been around the liner.

We have deoided the next time to try and entirely different Cement
Company and it is our intention to fly a cement man from ca.lifornia
to supervise this cementing job.

These were two bungled-up jobs and ooat us a lot of time and money.
How we are going 4o take the well on down where we originallv started
«~wgpownd- the 60007 level.

For your information, at the beginning of this deal, back in Juns of
1946, we msde a deal with Mr. Elmer C. Von Glahn, who is a big ocotton
grower in the San Joaquin Valley, to drill this well. He agreed to
furnish all finances in gathering the leases and drilling the well to
oomplotion. For this he was to have a one-half interest in the en~

_tire projsoty but when we finally had gathersd the leasos and our time

was short, llr. Von Glahn said that he was hard preseed for meney, but
thet & 1idtle bit later on he would bz ail right. He asked Mrs.
BElizabeth Y. Sketohley if she would pirovide the money so as to keep the
leages in good atanding until he had hia affairs straigh‘bened ou¥; so0
she did. Then a short time later I got a letter from Mr. Von Glahn
and ho said he was on the spot for oash, but he would give me a
$20,000.00 note for one year from date in order to help out on the
drilling; then I ocould either pay him baok if I got an oil well-~if
not he would forget it. He fell rather bad bessuse he was not able to
go through as originally nlanned. So, I immediately went up to see
him and we agreed on his notes in the amount of $40,000. 00; whioh he
made and gave to me., For that, he was to have a one-fourth interest
in the projeot instead of one-half. Since that time he has sent me

. $3000 or #4000 at different times.

One lady wrote me and said that she thought Von Glahn ought to have
plenty of money beocause she had seen in one of the Los Angeles papors
that he was putting over an @1} Coupany deal in the amount of five
million dollars. Of course this was mersly a stook company which he
wes promoting and selling stook in; it didn't mean the* %, naa ihe
money by any inoansg. :



-In this oonnection the 160.‘aores will stay ihtaoct; therefore, if we get

Page &

In order to sink the hole 1500' more whoere we originally sterted, we

shall have to have casing, pay-rolls, fuel, and other items too numer-

our to mention; therefore, the undersigned, T. W. Bailes, is going to

give to the Dalies 0il Company, which has just been formed, a 160-aore

lease atl3% royalty--at just what he got it for. 'This will leave the

Dalies 0il Company 8647, and the Dalies 0il Company in turn is capital-

ized for $50,000.00; but is only going to issue and sell $35,000.00 o
worth of stook = the other will remain in the treasury. . k

& woll where we are now drilling, this lease is large encugh that the
maior oil companies will be interested.

This 160~aore lease lies in the same vioinity as anotherl80 aore
leass did 1ie, on whioh the Corparation Cormissioner of Celiforn ia
gave me a permit some few years baok Yo sell to the general publie
100,000 shares at $1.00 per share, and allowed me 100,000 shares of
promotion stook---whioch made a total of 200,000. The prioce of this
will only be $35,000.00, and no salesmsn fees; end any stook that I

‘or any of the other direotors own, we pay for just the same as you do.

We intend to get the wsll down as fast as possible, working night-end-day
shifts, if the money rolls in fast enough for the stosk. I believe
evoryone who is in our lease should take some of this stook, regardless
of the amount or size. This will help tho situation along, as we mostly
have to depend on the land owners buying.

For your information, I am not getiing anything for this leaso; I am
merely giving it to the 0il Co. so as to raise enough %o f:.ui.ah this
projoeot. However, if I got a well, I of ocourse will maks hunidreds of
timee what I glive away. BSo, whatever amount you deocide to take, please
make your oheok, or vousher or whatever it is, payable to the Dalies-0il
Company, and mail to the Dalies 0il Company - or T. W. Bailes - or Mrs.
Elizabeth Y. Sketchley, (all of lLos Lunas, N. ¥4.) as soon as pessible,
a8 we went to run this thing day and night and finish {¢,

The drill pipe we now have at the well and was rented in Odessa, Texas,
is oosting us $84.00 a day besides other expenses. So, if we will all
do just the best we possibly can, I believe we shall eventually win out.

We hope to hear from you with a cheok just as soon as possible, when we
will immediately meke and mail to you your stook certifiocate. Bach share
is $1.00, and you can take as many as you like as long as wo hav e them,

Yours very sincerely,
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AMENDMENT TO LETTER DATED MAY 27-40
CONTAINING SALES MATERIAL

The Four-Star 0il Co. of Californie was the ocorpamation

whioh aoquired the permit from the State of California to sell
100,000 shares at $1,00 per share and retain for themselves
100,000 shares at $1.0C por share,

The money was later returned to the investors of what

stock had been sold, at the suggestion and request of T. W, Bailes,

President, dus to the fact that the Company had not commenced any
work or operations. It was deoided at that time to finance the
deal in a different manner.

The Gompany is osapitalized for é ;000,00 - 60,000
shares at §1. 00 per share. -

__The offering to the public under the permit we¢ have
from the Blue Sky end Banking Comaissioner of the State of New
Mexioo wi.ll be 35,000 shares at $1.00 per share. making & total

P

TOX Ww,-,, w. .

The money from the sale of the above-mentioned stook
is 16 bs used in deepening the well heretofore referred to:
such as paving payrolls; buying oasing and bits and ocore barrels,
and other materials too numerous to mentiocii, whish arz neadad
in the drilling and sinking and testing for oil.

T. ¥. B.

-4




CHATTEL MORTGAGE

THIB MORTGAGE, made thls 8th day of May 1647 by ELIZABETH Y. SKETCRLEY, County
of Valencia State of New Mexico by occupation Mortgagor to Kenneth L. Btephens
County of Valencla 8tate of New Mexico by occupation, Mortgages.

WITNESSETH: That the sald mortgagor mortgages to the sald mortgagee all that
certaln personsl property situated at the City of Daliegin the County of Valencla
- Btate of New Mexlco described as follows, to-wit:

One l26~foot steel derrick, Regan Crown Block,

Two 1000 barrel bolted steel tanks,

8ix Hundred & Forty (640) feet of 11-3/4" casing,

Approximately 6300 feet of 7-inch 0.D., range 2&3 seamless casing,

- as-Becurity Tor the payment to the sald mortgagee of the sum of Fifteen Hundred
& 00/100 —--Dollars ($1500.00) on the 1st day of August 1947 with interest thereon
at the rate of five percent per annum, in accordance with the terms of a promissory
- note of even date herewith, executed and delivered by the sald mortgagor to the
- mortgagee; snd also as security for the dlscharge and performance of all obliga~-
' tlons and promises by sald mortgage herein contalned.

. $1600.00 May 8th, 1947, Elghty-four (84) days after date for value received I
promise to pay to kenneth L. Stephens or order at Room 534, 106 West 3rd Street,

¢ Los Angeles, Calif., the sum of Fifteen Hundred & 00/100- - - - - - -Dollars

- with interest at the rate of five (5) per cent per annum from date, until paid,
Interest payable at maturity and if not so pald to be compounded and bear the same

i rate of interest as the principal; and should the interest not be pald when due

° then the whole sum of principal and interest shall become immediately due and

! payable at the option of the holder of this note. Principal and interest payable

© in xawful money of the United States.

§ o /s/ ELIZABETH Y. SKETCHLEY

.8ald mortgagor promises to pay sald sum of Fifteen Hundred & 00/100--Dollars
(81500.00), with irterest thereon at the time and 1n the manner specified in sald
promissory note; and also that he will, during the continuance hereof, keep the
mortgaged property in good condition and repailr; and further that he wlll not
remove.-nor permit to be removed, any part of sald property from the above premlses

=

1 without the written consent of the mortgagee first had and obtatned; and further

that he will, during the continuance hereot, keep the mortgaged property insured
against loss by fire in some company which shall be satisfactory to the mortgagee,
in an amount not less than Fifteen Hundred & 00/100%-~---Dollars ($1500.00) less,
in any, payable to the mortgagee, as his interst may appear. .

‘The sald mortgagor hereby dedlares and warrants to the mortgagee that he is the
absolute and sole owner and is in permission, of all sald mortgaged property, and
that the same ig free and clear of all liens, encumbrances and adverse claims.

It is further agreed that, if sald mortgagor shall fail to make payment of any
part of the principal or interest as provided in sald promissory note at the time
and in the manner thereiln specified or in any breach he made of any obligation

or promise of the said mortgagor hereln contained or secured hereby, then the whole
prirclpal sum unpald on sald promissory note, with interest accrued thereon, shall
immediately become due and payable, at the option of the mortgagee; and the said
mortgagee may at once proceed to foreclose this mortgage according to law; or the
sald mortgagee may, at his option, and he is hereby empowered so to do, enter upon
the premlses where the said mortgaged property may be and take possession thereof,
and remove, sell and dispose of the same, and from the proceeds orf sale retain

all costs and charges incurred by him in the taking or sale of said property, in-
cluding any reasonable attorney's fees thereby incurred: also. he may take all
Suwme wuv 110 ON sald promissory note under any including attorney's fees not ex-
ceeding five (5) percent upon the smount due; and any surplus of such provisions
hereof proceeds remaining shall be paid to the mortgagor.

It is further agreed that upon any sale of the mortgaged property according
to law, or under the power herein given, that the said mortgagee may bld on the
sald sale, or make a purchase of the said mortgaged property or any part thereof.

Witness my hand this 8th day of May 1947

/a8/ Eliz. Y. Sketchley
/8/ Elizabeth Y. Sketchley




STATE OF CALIFORNIA
 COUNTY OF LOS ANGELES )

On this 8th day of May A.D. 1947 before me, John F. Lynn a Notary Public
in and for sald County and State, personally appeared Elizabeth Y. Sketchley
known to me, to be the person whose name is subscribed to the within Instrument,

and aoknowledged to me that she executed the same. P :
3

88.

IN WITNESS WHEHEOF I have hereunto set my hand and affixed ny - official aeal
the day and year in this cartificate first above written. K

/e/ John F. Lvnn

(Seal)
My commisslon expires June 28, 1960,

BTATE OF NEW MEXICO )
COUNTY OF VALENGIA

. This instrument was filed for record on Jun. 6, 1947 at 8:52 otclock A.M.
Recorded in Vol &0 of Records of sald County, follo 287.

Eloy Garley, County Clerk
/s/ Mary Jo Garley, Deputy Recorder.‘

88.

oy,
By /s/ N. )
By /S/ L G. I'u 10::{ (I\_EL K .\(‘[R[J\f} NT IS A mnpqrvr
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BEFORE THE
OIL COLSERVATION CONMMISSIOH

STATE OF NEW MEXICO

TRANSCRIPT OF HEARIKNG
Case #o. 277.
May 23, 1951.

RS
v

€. E. GREEZSON
ADA DEARNLEY
COURT REPDRTERS
80X 1202
PHONE 2-4547
ALBUQUERQUE, NEW MEXICO




BEFORE THE
CHOERVATION  COMMISSION
May 23, 1951
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MR. CRAHAM: Mr. Spurrier, will yéu authorize putting
on Case No. 277 before Case No. 2767
CASE NO., 277: This is an appllcatlon of the appllcation
of the 0il Commission, upon its;own motion for T. ¥. Bailes,
Elizabeth Y. Sketchlezy, and Rio Grande Community to show
cause why they should not plug a well known as Rio Grande
Community, Sketchley No. 1, SW/4 SE/L S_ction 5, T. 6N,
R« 1 E, for lack c¢f compllance with the ®0il Conservatlon
Comm1351on Rules and Regulations. ,

MR. SPURRIER: Yes, sir, Case No. 277/

MR. GRAHAM: Let the record show the nbticeAhas
been read?

MR. SPURRIER: Yes.

ELVIS A. UTZ,

having been first duly swonn, testified as follows:

DIRECT EXAMINATION
By MR. GRAHAM:

Md. GRAHAM: Will the Commissisn ask if there is
aryone here representing T. ¥. Bailes, Elizabeth Y. Sketchley,
and the Rio Grande Community?

MR. SPURRIER: Yess.

Q Vill you state your name?

A Elvis A,Utz. Engineer, Qi1 Ceongirvaiion vommission,




Q Is it part of your duties to investigate and insbéct wells
attention for which is called by'ﬁhe'absence.of*égrépOfc?

A That is correct.

Q Have you in the recent past had occasion to inspect the
so called Rio Grande Community, Sketchley Ho. 1 well, located
in the SW/4 SE/L Sections, Townsﬁip 6 i1, Range 1 Kast?

A Rs,Ihmef. ' . -

Q Previously, in the year 19&8\or 149, did you examine that
operation also? »

A No, I did not. My first experience with this wdl, was

in, approximately, somewhere in the middle part of 1949.

Before that 1 had no knoWledge of it.

Q I hand you the file on that well and ask you totell of the
beginning of the operation.

.
193

ica of dintention to-dril. this

A The C-110, wnich is the not
well, was dated April 16, 1948. It was noted on their last .
report concerning the operations on this well--this report

is dated February 28, 1949, which is the last report--that

the well was spudded August 1, 1948. lHowever, other evidence
which I have secured stated that the well was Spudded in March
of 1948, A few months éarliér than the €~-103 shows.

Q@ And that substantially completes the record in the office
on the described forms.

i thoer than the renort on the casing. I have a prepared
history or statement on the whole procesding if you care for

me to go through it.



Q Nould you g0 throuvh that? First let me call your attention
to (he facy that, ths bond coverq th well in Section 5, Ay, e
A That is correcc. It does and uhere is no bond for the

other and no-- ‘

Q That would be the next éase.

A - Excuse mg

(u'

(Off the record.)
A There has been no activity on this well since te last
report which was dateq February 28. 1949, except t move
the rig from this locatlon t0 & new location, which I under-
stand is located in Section 32, 7N, 1E, and which is known
as the San Clemente-- 7 77  -
Q (Interrupting) And is ﬁﬁé Siject matter of Cace 2769
A That's right. It was reported on C-103, signed by
T. W, bailes, that the well was cased with 7 inch 0D set
&L 4523 with 700 sacks or Ceieni. EKleven and three-
quarters OD set at 281 with 275 sacks of cem #nt. Authoratative
Jnformatlon has been received orally t¢o the effec» that a
drill collar was lost and whlpstock ' set to by-pass this.
I say that a flshtall and a bit was in the bottom of the
whipstock hole, FPailure to recover these uOOlS is: believed
to render the well bore unusuable, No sampleg have been
given to the cormission or the State Bureau of ﬁines at
Soccoro, even though they were requested on severs occasiohs.

The daily record of drilling activitys wonnrs avallaole Lo the

Commlss1on. The lates: inspection of the location

i —




which was made May 21, 1951, resulted in the following
report, At the surface there are thrée Strihgs of casiﬁg;

18 inch, 11 and 3/L4 inch and 7 inch. A wooden plug is

stuck into the top of the 7 inch. A six by six by three foot
cellar is left open surrounding the casing., A ten by ten by
twenty-five board mud pit is'aléo left open, as are Lwo

.= 1

FETEraily

|
)

other mud pits of less depth. The locabion 1.

il

u;

cluttered with old bits, chain, cable and other miscellaneous’

junk. That is all.

Q In yowopinion, Mr. Utz, that operation has been abandoned

in fact.

A That's right.

Q And it isn't plugged?
It isn't plugged.

e gy
g 131 alce

rdance with the rules of the Commission?

A WNo, sir. ‘ o

MR. GRAHAM: jTh’{at'is all, Mr.fCommissiéher.

- MR. NEWMAN: On several occasions 1 have talkedsto

Wéll sérvicihg companies in Hobbs to determine whetherbthe
well was working. These servicing houses can certify as to
the amOuﬁt pf work they have done there., That's all.

KR. GRAHAM: Do you have any information, Mr. Newman,
how deep thaf, hole might be or might have been?

MR. NEWMAN: What well are we on?

MR. GRAHA¥: This is 5- ON-1E, Rio Grande.

MR. NEWMAN: No, I don't have any information how deep

that might be,




MR, GRAHAV: But these concerns have been to that
h well on official jobs?
MR, NEWMAN: Yes, sir. Is this the most recent

well or not? That is the old well,

STATE OF NEW MEXICO
COUNTY OF BERNALILLO

T HEREBY CERTIFY that the féregoing and attached

transcript of proceedings before the 0il Conservation

Commission, in Case No. 277, taken on May 23, 1951, at

Santa Fe, is a true and correct record to the best of

my knowledge, skill and ability.

‘Dated at Albuquerque, this

—————— e,

2o

1951. | ;

Reporter

My Commission Expires:

August L, 1952
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