CASE 3829: Appllcation of GETTY
OIL COMPANY FOR'AN UNORTHODOX
" GAS WELL LOCATION, LEA COUNTY. . ¢
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MR. UTZ: Case 3829.

MR. HATCH: Case 3829, Application of Getty 011
?%Company for an unorthodox gas well location, Lea County,jNéw
ngexico.

MR. MORRIS: Mr. Examiner, I am Dick Morris Qf
L\kontgomgry, Federici, Hannahs and Morris, Santé Fe, appe#rgng on
;;;ehalf,éf Ge:tyVOii Company. I'd like to introduce thJSeféhat
?ﬁ;é”have heregfrém Getty, to&ay. Mr.~$taﬁley Krist, an aﬁtérney
;»;ith'Getty, Mr. John Coon, Petroleum Engineer, Mr. Charlééz
igﬁeﬁrman; Mr. Bearman will be our witness in this case anh imisk
tf%hat ke stand and be sworn at this time, please. '»%

(Withess sworn)

MR. UTZ: Are there any other appearances in th;;
3?ase? |

| MR, KELLAHIN: If the Examiner please, Jason

J?ellahin of Kellahin and Fox, Santa Fe, appearing on behaif?of

PR
i Ph
R & 3

i 1lips Petroleum Company.

sl MR. WAGNER: Ken Wagner with Ahberadd. Petroleum
1‘ Ei’i T ;
fnytorporation in Hobbs.

MR. UTZ: Are there any others? You may proceed.:
}yghcw do you spell your. last name, Mr. Bearman?

MR, BEARMAN: B-e-a-r-m-a-n, Bearman.,

(Whereupon, Applicant's |
BExhibits 1 throdgh Z2  marked
for identification) :




i}ﬂl

CHARLES H. BEA RMA N, called as a witnéss, having

been’ %‘irst duly sworn, was examined and testified as follows:
3
: DIRECT EXAMINATION

By l

BY MR MORRIS : % S .

{ :
Q Mr. Bearman, will you please state your name, where

you resxde and by whom you are employed and in what capaczty?

A T My- riame 13 Charles Bearman. "I 1live in' Mld]:and,

Texas}' I am employed by Getty 0il Company as Exploxtatlon

;

Geolocust .

o
;

{ ' TR Lo
d Mr. Be’armar‘x, woiild yvou state briefly your education

Lo

and y ur expertence in the petroleum 1ndustry.u

I have a BS with a Geology major from: Kansas Stata,

P

;

the year or class of 48, I have been employad ‘as a geolog1st

with Tidewater and Getty for seventeen ‘years, .- T {

’A .

Q% In what areas have you worked for Tidewater and Getty"

A Kansas:, Oklahoma, Texas, LOul_sz.ana, New Mjexz'co,
Coloraido, ahd Deél.aware. That's about 1t

Q‘ Are yo;.x famlllar with' tne appucatlon that Getty 011
Company has made in this case? |

A% Yes, Iiam

‘ MR. MORRIS. Are the witn..uds qualzf:.cat:.ons

acceptable, Mr, Examner‘>
MR, UTZ- Yes, sir, they are.

o} (By Mr; Morris) Mr. -Beairma%n,?‘ in prepafihé fér this




;prepared

casé, have you prepared some exhibits?
A ers, I have.

-

Q 5WOu1d“you identify the exhibits that you have

‘WA”  Exhlblt 1 is a structure map on top of the Devonian
contour:ipterval twenty-five feet with the --

Q ;a§wa, wéﬁll'ébme“back and talk about this in detail.

Eidentlfy your other exhxbit;

A ' The other exhxblt is a two-well cross-section

substantxatlng the gas-water contact in the Devénlan reservoir

‘of the M'Rainger Lake field.

Q- éAll right, sir. Go back to your Bxhibit Number 1,

O

’théﬂStiﬁéihre‘map, and point out the location of'the subjéct

well on 'this map.
Lo LA

‘a ? ' It's the solid.red-square‘located in‘tié southeast of
thefnorfhéast,:SeCtion 27, Township 12 south, Range 34 east.
The leaséfis colored yellow and identified Getty ohe half,
Miséion%&ie half. i

i Q ‘What is the iootage location of the subject well from
the sectlon line?

| A VEIt s 1980 from the north line of the section and 990
froﬁ the éaét line of Section 27.

Q - In what respect is the location of this well un-

s b s : . - - . Za o~
ortnodox under the governing rules for this field?




; 5
A It'é 990 feet east; due east of the orthodox

location.

Q Andfthe drthééox lécation(wouid be 1980 feet from
tﬁe east lineof the seétion?
| A Yesrnsir. |

Q Youiare not téo fa#, you're not crbwding*the south

boundary of the north hilf‘of the Section?

A No, isir.
Q Youihave 160 acres here colored in yellow. Who

operates that:lease?

A .. Getty 0il Company.

Q And!who owns:éndioﬁeratesfthe?northwest quarter
of Section 27% ' |

S %. smelting.. ,

Q | Has%any arranéeﬁéné beéﬁ %aéeéwithéu; S.ésmeléing
as the joindeé in this %paciﬂg unit?

A Theé have in&fcaéeé they will“communitize’dr farm out
a formal unit§'320 acre%uniti

o) WOufd.you refér toéthe 1egendtthat;is shown on this
exhibit and jést pointr&ut wﬁat-the‘diffé:eni symbéls méan.

A The ired circles aré Devenian producing wells. The

red triangles fare Devonian dry holes. The half white, half
red square isia Devonian drilling well.

Q That was the Pan American well in Sertion 34?

Cad b




“in the n@?thwest quarter of Section 27, did not penetrate the

" reservoir.

© A éYes, sir.
0 d”:_All right.
A f;And the solid red square is the location of our
propose@y?evonian well, and all those red symbols are the
totals oféthe Dévonian controld. All other wells are shallow.

Q EThe other well or the Tennessee Gas State well shown

y

Devoiian,zdid it?

~£Q QiI believe you stated earlieg>that the contours shown

on this map are on top of the Devonian?

‘A lYes, sir.
fb iWhat is the blue line shown on this map?
A ?fThat is the gas-water contact of thé Jevonian -

s

?Q ﬂWhere is that gas-water contact line and how did you
arriée atgthat? | i

%A iéIf you will examine ExHibit 2, the cross-section,
crosé-seééign A, A prime, thé Phillips No. 2 West Ranger-ﬁake

uniﬁgatféﬂew;etter A was drilled to a depth of minus 8780 or a

dépfﬁ‘6f512§40,which is a sub-sea minus 8780 and compleated

for a‘cal&ulated open flow of 2270 mcf gas per day and 281

' barréls condensate with 29 barrels of water.
: i

s‘ » - »
' The No. 1 West Ranger Unit at the A prime location
i

S



ran a drillstem test in the Devonlan from . a depth of 12937,

i
sub-sea, minus

on the No. 2,

dépth of 12977

recovered 4503‘

cut mud and 67

contact to be

-

water show in

8784, four feet below the bottom of the hole

‘and‘the bottom ofithe'drillstem interval was a

or sub-sea minus ‘8824 and result of that test
feet of”wétef ﬁlénket, 450 feet of salt wat%r
50 feet of salt ‘'water indicating the gas—water

in the 1nterva1 between sub-sea minus 8780 ahd

mgnus 8784. We have taken it as minus 8780 because of the:

the 1n1t1a1 potent1a1 of the No. 2 well.

Q Would you explaln (in some deta11 the basis for your

structural intbrpretationfas shown on Exhibit Number 1?

A Well

23 and 26 of 1

closure to the
i

p01nts, one 1n

ﬁ

cne in Sectloni
< 1
| [

be%t knowledge
fr%m therexiet
| Q Whaé
1o%ation in th
} A | Fits

dr& hole or a

the possibilit

i

thirdly, to en

. we have dense control in the &reas of Sectxons

2 South, 34ﬂEast« and it has‘establlshed a-partlal
north ' And ue have two w1dely spaced control
Sectlon 28 thehl—A, Mzdwest No. l—A, and |
32,.thek8amonfle‘State, and~thls, to our

, ie;the Etfuctute; oonfiguration of the Devonion
iy éontrbli | |
:are'Getty‘s réatohs for requesting an unortéodox
is case? | :

t, 1t s to cut down on the rlsk of drllllng a

rnon‘commercialfwell. And second, to cut dOWu on

v of ‘water encroachment or water coning; and .

able ‘us ‘t6 recover our share of the gas reserves




8
. uﬁaér our lease.
‘ Q Would a well at an orthodox location be an 9qonomic
véh?ure for Getty, in your opinion? o
) A It would be doubtful. .
Q In view of the gas-water contact that you have shown

hérg at minus 8780, how much of the acreage in the north half

x g
o
o3
D
3
1
Q
[*
4
[»)
(s 4
'J
3

- = R T TS et . Ofx %-Secti;ni'i-;d@-hyour-rbelievef - » .productive £from - the -Deveonian
f&féation?
b A Approximately 260 acres.

Q In the event the Cémmissi@n should approve the
uﬁ@éthodox loactior: that is requestéd in this casé, do you -have
 “fi< : i - anﬁ%fecoﬁmendation'asfto what ailowable or ﬁhat size ébacing
\ 'ungé éhould be assigned for this well?

Qi'A We would be satisfied with a 260, 320th which is
= ¥ L ;. 81?%5 percent of a hundred -percent allowable.
| Vz Q  If the allowable should be cut or if the size
“r 3p$éing unit should be established at 260 acres, in your opiniqn,'
’ »wo%id this §fotec£ the correlative rights of offset operators as
we;i as the correlative rights of Getty 0il Company?
ié A Yes, sir.
| MR, MORRiS: Mr. Examiﬁer, we‘offer inﬁovevidence
Apﬁiicant's 1 and 2.
- MR.:UTZ: Without objection, Exhibits 1 and Z‘will he

entéred into the record in this case.
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] : :
(?hereupoh, Applicant's .
thibits' 1 and 2 weré admitted
into evidence.) '
‘ : ; :

MR. MORRIS: That's al? I have on Direct Examination,
Mr. Examiner. ‘ . %

MR. UTZ: Are there quéstions of the witness?

MR. KELLAHIN: I have %ome questions.

MR . UTZ: -Mr. Kellahin;

CROSS EXAMINATION

BY MR. KELLAHIN:

Q Mr. Bearman, in drawing your cbntoérs on top of the
Devonian,: did you make any examihation of thé available

information on the Pennsyluwanian?

A Yes, sir.

: _ i v oo}
Q ~You did not take into consideration the structural:

. R R i - i . e § N }’_
position of the Tennessee Gas'State Well in Section 27 in -
i . : IR

drawing those contours, did YOu?é

a I .took -- yes, sir, I took --
i ; :
: oo : "1 . i L :ﬁ N
Q Actually, ‘it ran somewhat lower thén the other -
i : |

Pennsylvanian wells, didn't it? i

Yl i : ! .-:,«, P S
A Well, I didn't make this map on thé Devonian which is
. H i E
e o . : ) ST
considerably removed from thé’Pe?nsylvanlan ﬁorlzons§
i : :
3 i i e Fi ”
Q You had no control in the Devonian 'between the

] ’ L
Phillips well in Section 26 and the dry holeiin Section 28,

did you?

] B € T 4
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those points?

0 |

>

» .0

N o

A

10

Which Phillips well in 262

In the north half. A

And the --

And the south half), as far as_tﬁatfgoes.
And the Devonian ii_Sectiéﬁwié?‘ybﬁ said?
Yes, dry hole. L

You say 7 didn't? ;

Did you have any control on the Devonian between

No, sir.

Other than any avaiiable’inforﬁafignrbf'ﬁﬁé‘Stfﬁéi%%al

position”of the Pennsylvaniaﬁ‘fdr comparativévpurposeS?

That's correct. E - o

A
Q And that would be’f?om*th? Tennessee State well?
A Yes, sir. . l ‘ B
Q Now, assuming‘thenéthat ypur contours are correct,
’ Mr. Bearman, an orthodox loc%tion wbuld put ﬁou roughly at
8680 or 90 feet; would it hoé; R
A Approximately 8690%‘ |
0 8690, and ié the Téiwell &n SéCtioﬂ 23 a commercial
well?
A In Seption 232
Q Yes, sir.
A The No. 2?




Phillips No. 2,
A Yes,
Q Is that a commercial well?
A I'm not sure.
Q Yet you conclud% that a wellklocatédiat;8690 would .
not be commérci;i? | | Y
A That is éorrect;
Q That is the eff;ct>of yodr testimdﬁf%
Yes. ‘

A
Q If we assume for the moment that the Phillips No. 2

well in Section 23, rather than TP well in Seéction 23, is a

:

_commercial well, your well would run about 4dffee£ ﬁiéher ﬁhah“>

that well, would it not?

"A  The way this is!contoured, [yes. .

Q Sure. And the %tructural positionfthenéwduid he -

: X Co] R
really more:favcrable than the well in Section 232
z = i 1

: : | SRS
A It would be a little highef, yes, sir.
Q Now, you gave as your reaséns, I believe, for not
& | Co ; S

drilling in‘an orthodox lécation, you cut ‘the éisﬁ of drilling

a dry hole. Now, what are the risks |of drillijg a dry hdle at
the orthodox location?
A It's a flank well on the edge of afpﬁodgcing

reservoir,

s
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Q Well, if/we assume that there is a serjous risk of

a dry hole there,ELheﬁi would we not also have to assume that
more than nalf b:f’f:he acreage you propose to dedicate is dry?

A We don'tlknow that.
Q No, siﬁf}éwe don't Know that. The only way we would

know it would be by dritling in an orthodox location, isn't

that correct? .
A No. We?é;ould drill in the unorthodox location and
S

substantiate this 53:.nterpfetation nearly as accurately as at
the orthodox location. It's“oniy 990 feet removed.

0 It's alsé 990° feet closer to'the Phillips location,
.

is that correct? ' - : -~
A Yes, sn.-
Q And if ydu assume there will be radial drainage and

o - L < :
assuming that the ;afq;:e"'a‘ge you propose to dedicate is productive,.

except for the liriéf outside your gas-water contact, most of the

gas is going to COn;e off of the Philliéé lease, instead of your

lease, is it not? 5
A That de;ﬁse-nds o_n. several factors.
'Q  On what factors?
A “The 'tes‘e%rifo‘ii‘"x‘néchahibs fbf 6hé.
o) Well, what are g’the reservoir mechanics?
3 Well, zt'is whother it is a pure gas evnpansion

drive mechanism or whether it's a water drive mechanism, among




|
1 1 |
others. ; ,2
; )
Q Well, what is it, in your opinion?
i { .
‘A We have indicatichs that it's a water drive reservoir.
Q Now, if there were é depletipn%type reservoir itstead

: : ; it ad e
of a water drive reservoir, would that affect your recommendations

i

as to the well‘location? ; %
“A No,-sir. ? %
Q@ It would not? ‘ |
‘A No. :
Q In either case, ydﬁéwouid reco JEnd that they mbvé
990 feet closer to the east? é ‘
A Yes, sir. i
MR. kELﬁAﬁIN: Thé%és all. Thaﬁk you, Mr. Béar%aé.
MR. UTZ: Are there %ny otherfquéstions of the E
witness? Lo
| MR.‘MORRiS: Just Oné question;‘Mr. Examiner.
RlDIREéééﬁﬁAMINATfoﬁ
BY MR. MORRIS: 1
Q Mr. Bearman, the loc;tion on the structure under
your interpretation as shownjo% Exhibit NQL 1 éf the Getty well,
is at approximatély same struc;ure as the%?an American well
that is drilled down in Sectioé 34, is it?not?
A Yes, sir. ; ;
Q Do you know what alléwable or sgécing unit cohsidei-
ations have been given to thatéPan Americ%n well?
?
i
| |
; |
'
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: : ; j - IR A They were given a discount of approximately an

0 They were given the same treatment as you are asking
for in this case today, were they not?

A Yes, sir.
- - MR. MORRIS: That's all.

Jrz: .That was the drilling well? . S

MR. MORKIS: VYes, sir.

- | | . EXAMINATION
i BY MR. UTZ: -
Q ‘Mr. Bearman, how much net pgy-is there in the two

Phillips wells in Secti;n 26? Do yéﬁ have that informatidn?

| A To Sectiorn 26, I don't havé‘£he logs with me.
S ‘ It's on the order —- I'd hesitate to say. It's éimilar, as far é
‘as ﬁhé porous zone is concerned, toAthé Texas Pacifiché. 2. |

éé’ i think's it's in the neighborhocod of from ten to fifteen feet,

0 From ten to fifteen feet of pay in the Phillips No. 2?

»

In that ofder,»approximatéij.

Q That is the well in Sectibﬁ 23?7

A Yes, sir.

Q And the difference between;where you want to drill and

§~ ; § the standard location would amount to about twenty-five feet of

dip?

A Slightly more, sir., No, you're right. Pardon me.
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Twenty~five. You're right.

Q So if you only have fifteen feet pay, assuming that

you have the same amount of pay that the Phillips Well had,

‘the standard location would put you below the pay 2zone, ig that

a proper interpretation?

A No. It wouldn't put us below the pay zone, but it

would get us closer to the gas-water contact. =~ =

Q. Well, you'd have twenty-five feet less pay --

A Yes, sir.
| . Y

Q -- over on the east end drain, wouldn't you?

A fes,tgira |

Q If it's a waféf drive pool?

A Yes, sir.

Q Now; did you have any water table gé%%rél on the
Midwest No. 1-A over in Section 282

A Thagﬁwhs a hundred percent water from log analysis

and I don't recall what tests were. performed on that, but it:

was --
Q Well, was it a hunﬁred percent water beginning at
8780 in the zone?
A Well, the top of the Devonian is at minus 8861,

eighty -feet below our gas-water contact, eight-one feet.

0 Well, 211 can tell from that is tha

At a3
Z -

all water in that pay zone?
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A Yes, sir.

v

Q So actually, your control from the Phillips well in
26 over to tiie dry hole in 28, it is an estimate. Ycu've j&ét
drawn those lines then on a symmetric badis?

A That's ov* best interpretation, yes, sir.

Q Until such time as you drill yoﬁr well, then that

A That is true,
Q -- to confirm your map?
A Yes.

MR. UTZ: Are there any other ~q&estiOns of ;he
witness? The witness may be excused. Areéthere statements ih
this case? | 3

MR. KELLAHIN: If the applicant HAS cﬁhéleteaihis‘
case, we h#ve some'testimony. . x |

MR. UTZ: You have some testimony?

MR. KELLAHIN: Yes, :

MR. MORRIS: .We have ¢ompleted our case. We Ea;»likei
to make a statement at the end of the case.:

MR. KELLAHIN: If the Examiner, élease, I'd iikeiti
call the witness Mr. McConnell, »

(Witness sworn)

(Whereupdﬁ, Phillips’EXhibi?s

1 and 2 were marked for
identification)




okired
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M. H. Mc CONNELL, called as' a witness, having beén

previously sworn, was examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN: { ?

Q Would you stafe yoﬁr name,%please? g

A -M. H. McConnell. é S

0 By whom -are you employed aéd-in what-kasﬁﬁich, ﬁr: """""""""
McConnell?

a Phllllps Petroleum Company. I am a Régidn;l Reservoir

Engineer in the southwestern reglon,FOdessa, Texas.

Q In connection with your dut1es as Reggonil Resefvoir?
Engineer, does the area involved in the application before the:
' - i ; E

. - ; Coe e TR
Commission ¢come under your jurisdiction?

A Yes. . i : -

. G P E P I L TR T
-Q Have you ever testified before the Oll'Conservaélon
Commission and made your qual.ficatidns a matter of record?

¥

A Yes, sir. %L
S A i |
MR. KEﬂLAHIN; Are the witness's qualéflcatlons
acceptable? §
MR. UTZ* Yes, sir. %
Q (By Mr. Kellahln) Mr. McConnell, refe;rlng to what

has been marked as Ph1111ps Exhlblt Number 1, would you 1dent1fy

that exhibit, please?

H

A It shows a structure map of the Devonian reservoir on




TR

“on the left hand side of the map. Tﬁe'?enn?ylvahian zone is

18

the right hand side of this exhibﬁt,?anh it%shows a structure

map of the Rénger Lake pay zone in the Penn?ylvahian formation

shown because it gives most of the cbnt:ol ?ere, and if you'll
look at these maps, you'll see th%t‘iheépehhsylvhnian zone,

which is between two and three thousand feet higher, has a
very similar structure and this cbntiol%hasgbéen'usediih -m@pﬁing
P

the Devonian structure on the right hand sidé of the map.

About the main difference in these sgru¢turés‘is that the

i

axts . that you see 6f the structure!in! the!Pennsylvanian zone

has been shifted perhaps a quarter of afmilé‘to the southeast

on the deeper formation, the Devonian.

0 Otﬁérwise, are the struétuéészcoméérabie iﬁ;the
Peﬁnsylvanian and the Devonian? o % | | 7
A They are very similar. ; ;

Q Now, in connection with' the pééseﬁﬁatfén of Getty

Company's case, did you have an oﬁpoftﬁﬁity%ﬁo ekamiﬁé their

Exhibit Number 1?

A Yes, -I did. SRR
Q Basically, would you point out thérdiffereﬁées, your

interpretations, and that that has béen?madé,by Getty?

A Yes. Using the control?thét éhey%had,jthey had the

control on the two producing wells in Séétiéﬁf26}andzthen they




that we have mapped here and that is that the Devonién resexvoi:

" dips down sharply as it's mapped heve on the right hénd side.

skipped clear over to the dry hole in Section 28 andgthey useq |
no control in between, so they made the formation co&e over

and gradually dip down to the well in Section 28, ; §

Q Now, do youw agree with that interpretation?

A No, I don't agree with that interpretation; If you'%l

.

Lo b
examine the Pennsylvanian structure hére, you'll see;that there

is a valley or trough in the northwest gquarter of Seétion 273

|

. . v s {3 .
and based on the similarities of these structures, this same

trough can be expected to exist in the deeper*Devonién;reservoii.

3

Now, weé have confirmed this with an additiénal bit of

i

information. If you'll look on our Devonian structufe, you'll

) . s x's i E . S ) g i :
see a seismic line that runs right down the section line north !

of Section 27. That seismic line also shows the same profile

SRl - ST

Q Now, that, then would make a different‘strﬁctural
position insofar as the eastern position of their préposed unit};

1

would it not?
A Yes, it does. It shows that considerably ﬁﬂﬁg of their{
proposed ynit is productive., Now, we had used a gasjwater
. ¢
contact of minus 8800 on this exhibit. That's 20 feet lower

than the one that they used on the Getty Exhibit. wé don‘'t have

; : ;
any quarrel with whether it's mirnus 8800 or minus 87%0, because
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the available control does not pin it down that cloiitsely; but
if you move it up twenty feet to the gas-water c"ontéactf used on
the Getty exhibit, it will simply show less of theiir profation
unit to be productive. It will move the gas-watér é:o’nta’c't to
the east. :

Q Have you completed your testimony in connécti’o‘n' with
Exhibit Number 12 |

A Only that this shows ab'“'e the gas-water contact that

only about one-~third of this north half of Sectlon 27 is actually
productive. ; |
@  And would you recommend drilling at én"o:rft;ih'odo'x

location under these circumstances?

A No, I would not.

Q If an unorthodox location is approved’ by thls :
Com1331on, what allowable should be assigned to 1t L in your
opinion? . ;,,é

,‘A The maximum allowable that should be ass:.gned would ‘be
one-third of the full allowable because only approx:.mately one-
third of the acreage is productive. l

Q Have you made a cross-section of thls area, too"

A Yes, that's Fxh_ b

Q Referring to Exhibit 2, would you ‘discuss,.:.f?l:’hat ekhj.ﬁit,
please? '

A On Exhibit 1, you can see a trace of th’ezy ciross-’-s'fectiOn’
line that is represented by Exhibit 2. Now, thls cross Zsectioén
runs through three wells which have penetrated the Devom.an for-'
mation and it chows twe wells that 4id not penetrate the

Devonian well and it shows that it penetrated the Rapger ‘Lake

pay. The well on either end of this cross-—section'pi’o’duce'd

ARG B G e SRS, TIOR3 S S S AT S P R i
e MR ) Pty P LN g R T e b bt o
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water on drillstem tests and, Mr. Examiner, if you want the

specific data on the well in Section 28, it's at the very bottom
of the extreme left hand well on this cross-section. It shows
" all of the drillstem tests information, and they did recover all

water in the Devonian formation,-which is the very bottom, the
drillstem tests:listed:there.

You can see, also; fhertop of the Ranger Lake Penn-:Pay: as
shown on this cross-section. The vértical red line is the proposed
drill site on this cross-<section of the Getty well. f?ou can see
that it shows they would penetrate the Devonian at a position

slightly above the gas-water contact at that location, but it
- also shows that as you go to the west, toward an orthodox
location, that you will dip below the gas—watér=contact.

Q Doés that again indicate that the acreage to the
westerﬁ sidé’of their proposgd unit is non—prddﬁctive?

A Yes.

o) Have you made a study‘df'the'réserVOir inﬁdlied”héré,
Mr. McConnell? '

A Yes. I made a study of this reservoir with all the

available information.

o) In your opinion, is this a water drive reservoir?

A This is not a water drive reservoir,
Q wWhat is the producing mechanism then?
A Well, it's just, as was used by the other witness, a

gas expansion or a depletion . reservoir.
Q Now, would the fact that this is a depletion reservoir

make any difference in your recommendations in regard to well

locations involved in this application?
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A Well, it simply means that there is no reason to
crowd wells in toward the center of the reservoir to attempt to
produce the gas that's under a specific edge drilling unit or
proration unit, By crowding toward the center of thekreservoir,
they do some things which will decrease the ultimate recovery
of hydrocarbons from this reservoir, and I'll cover that later.
‘But the main thing they do, of course they do reéuce the risk
ofbﬁ dry hole, but they move in closer to the top of the
reservoir and existing production and they will produce a
considerablé amount of the gas frOm under the offsetting lease.

Now, the information that I have, we have éoﬁe new
information on this: We have measured the pressure in ‘the

center Qell of this reservoir on July 3lst, 19683.

Q. What well would that be?
A .This is the Phillips West Ranger Number 1, It's the

north well in --

Q Section 26? ' R

[
o

Py R

L3

a -~ Section 26. Now, the oriéin&l pressure on that
well, when it was completed in July of 1967, was 5017 psi.
The pressure, a year later, measured July 31st of 1968, was
4735 pounds. This is a drop of1282 pounds pressure.
Now, this is a little bit more drop than would be
nermally expected based on whé. e think is the gas in place in

this reservoir if i: were completely a depletion reservoir.
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This tells us that the reservoir certainly is producing by’

depletion drive. It's dropping even faster than we would_haVe
aniicipated had there been no support from water encroachmeﬁt.
But this high pressure drop does tell us that there has not
been any pressure support;in this reservoir from water
encroachment as we reduce the pressure at the producing wells.
It gives us some indica;ion of how much gas is in piéée or,
at least, how much is in place in the portion of the reservoir
‘that has been affected with produqﬁion to date. The production
from the reserv&ir‘at the time of this last fressure méasurehéht
was approximately 1.3 billion cubic feet of gas.
e Q‘ Mr. McConnell, does this reservoir produce férge
volumes of fluid?
o A Yes. it produces a considerable amount of stock
P | tank condensate: The average production to date has‘Beeﬁ'about
135 barfels of condensate in the stock tanks with each million
cubic feet of gas.
Q = Has your company considered any possibility of
conservation measures which would increase the ultimate

production of condensate?

I
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that as the pressure drops, we will drop below the dew point
- ] . ‘pressure and this hydrocarbon ligquid will begin to condensate

in the reservoir and that liquid, as it condenses in the
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réservbir, a large portion of it will remain in the rock and
will not flow to ﬁhe well bores and will not be produced.

f Q"‘ Now, would that fact, that possibility of conservation
measures, have any bearing on the question of well locations

in this reservoir?

| A Yes, because it may be economical to conduct a

gas cyéling program in’Eﬁis reservoir to maintain the préSSpre
atuor above the dew point and prévenfrthe condenSation 6f

tﬁis liquid Ain‘the rese;voir so that it ¢an be dispiééed with
idjectéd gas from injection wells to producing wells.

Now, there is a good chance that we can more than
doub1e the reécovery of liquid,ypydrbcarbonJiiﬁuid; from this
reéservoir by cycling. Now,;fﬁé thing that's wrong with croWding“E
éfl df?the wells toward EHQECehter of the reservoir "is that
ié givés you much less/gf the reservoir tﬁat yoﬁ»can aisp1§ce
with aﬁ injected gas; It means that a high percentage of the
réservéir will be in the large ring of edge ;round the wells
a&d'thére is not enough reservoir volume inside of the wells
tﬂét c;n be displaced with injected material.

Each well, ﬁoved in 990 feet from the prescribed

“Iocation, this has been testified, amounts to about 60 acres.

And this 60 acres movement toward the center could easily
legs

.
an +ha meenT 3w - -
e 2 1] LT R A Y £ sae

200,000 barrels of condensate per well,




0 Were Exhibits 1 and 2 prepared by you or under your

supervision?
A Yes. They'were prepared under my supervision.

MR. KELLAHIN: At this time, I offer into evidence
Exhibits 1 and 2.
MR, UTZ: Without objection, Exhibits 1 and 2 will
be entered into the record of this case.
(Wheréupon, Phiilip's Exhibits
1l and 2 were admitted into
evidence.)
MR, kELLAHIN: bo yod have anything further, Mr.
Mécénnell? ‘ |
THE WITNESS: Only that I think that this well should
not se permitted -- this location shbéfa not be permitted
because it will permit them to drain a consideragle amount‘of
gas §ut'f}3mfunder the offset leaéé, which is a Phillip's lease.
if thekCommission does approve this locati§n, they
certainly should not assign an allowable more than the one-

third of the full 320 broductive acreage as we've shown on

our exhibit, and I'd like to also say that the Commission

should certainly consider productive acré;ge in assigning how
“hméh“aiidﬁaﬁié”éb’éiee"Eﬁié*wéii;”féiﬁef'thih"ﬁb&ifiéf%hé‘ééii”“”

has moved from an orthodox location, because the aiétance

moved from an orthodox location has no bearing, really, on the

hydrocarbons in place under that proration unit.
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- MR. KELLAHIN: That's all I have on Direct
Examination.
MR, UTZ: Are there questions of the witness?
MR. MORRIS: Yes, sir.
MR. UTZ: ~“Mr. Morris.

CROSS EXAMINATION

BY MR. MORRIS

Q Mr. McConnell, looking at the contours on top of

‘the Pennsylvanian, where did the Midwest 1-A in Section 28

éhcéﬁnter the top of the Penn?
a Minus 6114, It's on this map. You see that the
Penn well in the northwest quarter of Section 27 encountered

the top of the Pehn at 6152. That's 38 feet lower than the

well toward the west in Section 28, That shows you a definite

valley or trough existing in the western part of Section 27.

Q Now, the Tennessee gas well hit the top of. the Penn
at minus 6152?

A Yes. : » » -

Q Actually, your conf&ﬁf then at 6150 should be located

on the other side of that Tennessee gas well, should it not?

A+ It should mot.

Q Well, all right. I follow you. All right. In

" mapping a reentry such‘as you have here between these two

‘Wells, Mr., McConnell, how far south do you know that the nose
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of that reentry should go in mapping? Or, putting it another
way, what control do you have 6n the south part of that reentry
to know how far up it comes? |

A Are you talking about where you draw the‘minus 6150
contour line?

Q Yes, sir. That's what I'm talkiny about.

A The control is not real good. .You can run it farther
éouth if you want to but it has no bearing on the north half
of Section -27 and that's whéixﬁé'fe interested in.

Q It would ﬁave a tendency, though, would it nof, to
bring that 6150 line in a little bit narrower as it crosses the
top portion of Section 2772

A I don't understand your questioh.

Q Well, your minus 6150 line is a highlfginterpfetiﬁe
line, is it not? : | |

A Well, it's not intérprétive at all insofar as the
Tennessee gas transmission well is“concernéd. That's a known
point of €152, and it gives factual control that this fcrmétion
dips down considerably before it goes back up to Section 28.

Q All right, sir. But which direction -- if you're

going to run a line through that Tennessee gas well, whether you

run it at a 45 degree angle through there or a vertical or you

run the line on the vertical, is a highly interpretive matter,

is it not?
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A You mean run it strazght north,south?
fQ Yes, sir.
A ; No', ‘&t'sjhpt interﬁretive, really, because if you

lcok:on éhe %api ydﬁ’ll see that there is a well control point

1n the southeast part of Sectlon 22 There is a control point

in the northeast part of Sectlon 27, and there are two control
peihts ;n»the e?utheast quarter of Section 27. You have control

: ddwnéih‘ﬁectioné34 énd you haée control goiné all the way through.
1) that the actual strlke of that contour line is in direct -
»_aocordande w1th the control that you have on this map, and

there reallysls*very little lnterpretlve about it.

‘ iQ : Mr McConnell the b;ggest assumption you have made
héré%is'éhatgit%is valid to map the Pennsylvanian and then
aésu@e tﬁat §0hi reéntry contour. of minus 6150 on the
: PéhhéYlvghiéé ié gbéﬁg to be ﬁirrored in the Devénian in that
sémeiaree. ﬁow; thét's your 5asic assumétioh, is it not?

ﬁgA f; Yegz éTh at assumpti&n is made,Abut it iSTBacked up
: bf examlnlng'loés 1n the area and 1t is also backed up by a
selsmlc conttol‘pOLnt on the Devonlan through this same area.

%Q ; Noy,»to what extentjdo you rely on the selsmic

A ? we§sp§nd &n awful lét of money on it. We spend nearly

%Q : Noi I'm hotraskingghow much money you spend on it,
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Mr. McConnell. I'm asking you to give me a qualitative

interpretation of how good you think that seismic information

is.

A On the top of the Devonian fofmation, it is fairly
good.

é Was this informa&tion obtainedrby Phiilips?

A Yes. |

o Do you have that information with you?

A It's oniy been built into igterpréging this. it;s

confidential information. As I :say, it ‘gives the‘profi}g that
is mapped here.
Q‘ Well, without the basic seismic informaﬁion;‘there'S’
no way I can test four opinion on this, is there, Mr, McConnell? ;

A No. That's right, You just have to take my word that

‘it was built into this Devonian structure.

Q We have about 2700 feet of separation between the

Devonian and the Pennsylvanian in hére, don't we?

Q. Does any nonconformity exist in the formations that ﬁ
lie in that 2700 foot interval? » | ,: i
A Actually, there 1 s not any significant nontomformity.
You can trace each formation frOm the\Devonian»up to the
Penn gquite well,

g You have erosion of the differént formations, thougi,
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" in that line, in that interval, do yvou not?

A There really‘are no major noncomformities in this
interval that affect this.

MR, UTZ: What do you base that on, this particular
instance or other instances?

THE WITNESS: Just an examination of the formations
in this area. |

Q (By Mr. Morris) Well, now, what control, Qhat wells
areAYOu talking about, Mr. McConnell? |

A | Théw??lh wﬁich has gofie down té6 the Devbhiﬁn. éYou
can see twd ofTESem. You can see three of them on éhé cross-
sectinn that we;ve given, listed.

O  All rigfit. Is it those three wells that y§u'ré
talking about? |

A Those’thrée“wellé, and the othér wells tﬁééf
penetratedithe Devonian. Theré aré two 6the:vproducing wells
in the Devonian that aren't showa on our'cfégs—secti6n.

Q Mr. McConnell, one of your recémméhdations io the
Examiner has been that this well should not be permitted;at
the probosed location because it might déain some'of Ehe5gas
from underneath the Phillips acreage. 1f the well ié‘not
permitted, what wells are going to drain the gas fromrunQer~
néath the Getty acreage? '

A Well, from a look at the reserﬁoir, as it;Iiesfunder
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t‘l\ie ﬁoverrhlln;\en‘t':al secti;}{s: there, it'{éouvld seem logical to
pool the east half of Section 27 for a profation ~unit,

Q Well, I'm not asking you to make a differen£ proposal
for ﬁs, Mr. McConnell,

A If I were Getty and had the information that I have
;nd said,"How does Getty obtain its assets frém under thisg”,
I would s&y, “"You'll have to pool with the southeast quarter of
Section - 27." | " |

Q If Getty is not permitted to drill a well, to obtain
its share of gas under its lease, the ekisting‘ Phillips wells
will drain that gas, will they not?

A ‘The Phillips wells and the other wells that are
driiied iﬁto this reservoir.
MR, MORRIS: May I have just a moment, pléase? .That's

all, Mr. Examiner.

EXAMINATION
{ BY MR. UTZ:
| Q Mr. McConnell, who is the purchaser in this area of
this '_qas?
A Texas Pacific Well has sold to Warren Petroleum

Corporation. The two Phillips Wells produce their gas to
Phillips Pétroleum Company.
MR, UTZ2: I didn't ask this question, but will you

aser of gas when your well i

state who will he the mure

o
Py

© drilled?
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whichever it may be, on your Pennsylvan1an°

e

[ —

MR, BEARMAN- 'sir?, I'm sorry. |
N i ,»; L C— N

MR, UTZ- Who is the purchaser? Who W111 be

purchasing now? § . ; i
; : ;

MR, BEARMAN- I reallj don't know.?
MR. McCONNEhL~ Thls is not really determlnable, yet,

I wouldn't thlnk

MR. UTz- I? there any who would likely be? Is there

any pﬁp& 11nes besxdes Phllllps in the area°
MR. BEARMAN I haven't even 1n?est1gated that all
I'm too far down the road | i ;
MR. McCONRBLL: Phillips and Waéreé, brobably;

Q (By Mr. }Utzi Mr.’ﬁcConnell ﬁp%in the north a}eaf

- of this pool, in the v1cin1ty of Section 23 YOﬁ have the

TTexas Pacxfxc well wh1ch g1ves you fairly good control,_is that

hr L H ;
correct? ém é;; § !
A Yes, 81r. % L ; ;
Q How about the south part of thexpool? What gives

'you control on the Devon1an other than your cve:lay, or underlay;%;

A Runnlng to the sonthwest’ %
o Yes. b. % . b L% RO S U ST SENYS S
A Well, there?just isn't any contﬁbl other than the

well in the northéastéportidh of Section 3? anafthen jump

clear over to the east side, the well in Section 1; and there is

no control running so&thwestiof the line between those two

: {
b
v 13
i
H
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wells and it's true that we don't really know how far to the
southweégwgﬂis stfucture runs.

Q Weli, the point in my asking that is, what control do
~you have to bring this water-oil contact in to the east through
Sectiéh 27? Is that based entirely on your seismic line up
here? | |
| A Well, if you will observe the Peng#ylvanian structure
on thé same map -- B

0 Well, thét's why I asked.

A . It comes in the same way.
Q It is Pennsylvanian?
A It's the Pennsylvanian and the seismic. The com-

bination of the two, they verify each other. These are known
facts and it is more than-we normally ﬁave in mapping something
on the edge of a productive portion of ;Le reservoir.
Q Does ﬁhillips intena to drill any more wells on their
acreage in this pool?
'A‘ We ﬁave acféégé in the westfhalf of Section’34 that
vmay be drilled depending on how high.the Pan American Well in

the northeast portion of that section falls.

S Q Hougzan will-the Pan American Oii be daowin, G0 you ~—~ -
know?
A They're very near to the top of the Devonian, now. I
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g g ;

12,70b'feet,§I beliave.

Q Thﬁt well should shéd a lot of llght on what s
happenlng down the south end of thls pool, would it not?
:A It would shed light ‘on the southwest portxon of it.

It wO v make a lot of dlfference in the north half of

!

e - Sectlon 27 because I have mapped 1t falrly hxgh and 1f xt comes
i | }

in lower, it w111 simply pull these contour 11nes 1n slxghtly[

pull them to the east on the western 31de of the*structure. j
[ s r MR.rUTZ: Are there any other questlons of the |
. thnéss? ' He may be excused. Do you have any’ further o o }

testiﬁOnY? ? : - e i | R i

g ’ - 3 MR, KELLAHIN- That's all the testlmony, Mr. Utz. :
T MR.UTZ: 1'd like to call Mr Bearman for a coupleA

T , R ﬁ more guestions.

P

AR BN e R i

- i C.H.' BEE ARMA N, recalléd as a witness, having beer -
previously duiy sworn, was further eiamihediaﬁd testifiéd'ab"§ :

3

S : f follows: : ‘ ' : 1 ST B ¢
: - : : : . P : : B i :

: i ; NN T SR . l
T EXAMINATION z
: . BY MRL UTZ: | - - S
: *""‘_T"'“_ : ; N SR : ;
- : - ; ; SE RS SO0 SR VU & N S LR N ST RN ST N
: Q  Have you negotiated to unitize this unit with the = - i
; % ‘ : e e - _iN ;—_- SRR ‘;éi:;—‘:,...zt—ﬁ,,;éz.x '. d AL SR 5:': ‘: o ‘. S ;‘,:,,:. é
S I T ~ ESR 3 northeast -quarter of Section™Z7, or what is! your 'arrangement !
e f o :
there?‘ :
| : i
% i ;
A Northeast quarter? i
~ i ] ¢
L i :
0 Northwest. !
e A Northwest quarter. We have discussed with U. S. i
: - : : _
E
|
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.Smelting;’ and they have indicated they will either communitize
or join or will far-m out, one or the other.

Q How about the other péople in the south end?

A We've discussed with them and they aren't interested.

MR. MORRIS: Excuse me, Mr. Examiner. Mr. Krist has
talked with them, Stah, I think you could speak as an attorney
for the 'fc'ompa'n;y on this.

MR. KRIST: We contacted Humble at i:he same time we
contacted 'S,mel"ting realizing this would be for 320 acres
,spacihgf ;.nd w§ wouJ.d need somec;r;e to jyoin 'usv in drillin’g this
venture.g ‘You will notice that Humble has a 320 acre half of "

t;he Section there, so they felt that -they had sufficient ]

acreage to drif;ll th‘eii: own well rather  than ‘join us and would
rather gé 3 huiidred percent venture instead of a fifty percent
- , v‘enfﬁfé WJ.th Gétty;

MR. UTZ: Based on these contour maps, that's a pretty
good gamti_)le, isn't Vit? |

: MR. Ig(RIS'Ii['\: - 8ir?

MR, UTZ: Based on these contour maps, that's a pretty 4

good gambfle, isn't it?

. emamns L L TSR o n e Atg 3 e
-~5a¥,--Mro-Bxaminer,—- that-you-ca
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expect Htimble to come and try to crowd the top of the reservoir,
too.

MR. McCONNELL: Maybe next spring.
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?far be it for me to speak for Humble,

Mr. Etamlner} but we aid try to negdotiate with them or Smelting

|

at the same time, and Humble just expressed ‘their natural

y

desire

MR, UTZ:

MR. MORRIS.ziNo, sir.

MR. UTZ:

to drill a hundred percent well

( H
i

Now, this well was not prorated?

Softhat the takes from éhis pool would be

completely redqulated b?‘the purchaser?

it willl

view of

MR. MdRRIS:, That is correct

Aléhough: Mr. Examfner,

be -~ I mlght as well make my short statemen* now 1n

this

suggestlon.

MR. UTZ- Ail rlght

MR. MORRIS'

It is my redommendatlon that Getty be

afforded the same treatment in thls case that Pan Amerlcan was

ETNT
£

&rfbrded fOriltS‘wellgln Case 3750 and that 'is that the ‘well

be asslgned a spac1ng un1t'of 260 acres,‘so ‘that’ we are not -

really talklng about a percentage allowable.

We are talklng

‘about eétabllshlng a §pa xng unit Lnfaccordance ‘Wlth the

f
!

" | . \ - "

productive acreaae an&fﬁﬁié, of boursé,eﬁillthavefanfaffect:

upcen the

will probably

[

takes that are made by ‘the pirchaser in thi area. |

MR. KELLAHI

MBé”UTﬁir

A%j &ﬁ?gg,éﬂy;QSPEEN§E§$§EEE§%?;é i
i LLE b SR
N Mr. Examiner, please, Mr. Morris

}

want to make a c1051ng statement at the end, but

some reference has been made to the application of Pan American E

t

I
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in‘Caséiﬁ?SO. Phillips Petroleum Company opposed that
apélicgéiOn and asked for a curtailment of allowableiof N
apbroximétely fifty percent. The alloweSle assigned was based
on -- rﬁiher than acreage assignment as Mr. Morris has expressed
it;—- wéeibased on 260 acres which would be, of course, taken
inéo co%éidefation by any pufchaser, and the applicant in this

case asked for the same trratment.
H : i

v
Is

'[ At the time of the Pan American hearing, we introduced

an?Exhigit which showed that the result of apﬁroving the Pan

‘?“Amerlcan appllcatlon would result in other applications, in-

cludlng thls one, and if I'm not mistaken, our map that we
. inéroduééd in that case showed that probably, showed Getty

oo ﬁhére tﬁey ought to locate their well, because we had a dot

» in: approxlmately that location as being one of the applications

;i that would be’ follow1ng ‘the Pan Amerlcan appllcatlon.
| Now, I think it is rather significant that a 260 acrei
al;owab;e éas aeeigned in the Pan American ‘case, which would
. apéroxi&gte the footage movement of the well location; 990
L feet woﬁid amount tc about 60 acres,'and 60 acres wefe then
i: cuétailed from the acreage to be dedicated to the”Paﬁ American

;giweil and !Getty is asking for the same thing. Now, any allocation

» offalloﬁﬁble or any right to produce, whether it be based on

- acreage or however it may be handled, must be based entlrely

L upon the productlve acieage to be dzdicated

- - b
.A.vut- i

ot
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i
;
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" ‘that 160 acres, I mean, two-thirds of the 320 acres, is non-

<*comm1tted as a_unlt. Approx1mate1y 215*acres is non-productlve,
7 according to our calculations. The queet;on, then, 1s§f What E
' does Getty do to recover their share? 7%O§tunately, we do not
;have the Rule 37 situatien that has made %uch a havoc of spacing
"and proration in the State of Texas. We éave forced-pooling.

fWe have_oppertuhities Eo poolg'eiéﬂér 6§iéntariiy or by
Lcompﬁlsion. There are other means'avaiiaﬁle to Getty for them to -

. : ) -
_recover their fair share of the gas, but éhe whole key to the

e -

"the basis of the information available ﬁo it, what Getty's

‘fair ghare is and permit tham to recover that and no more. If

38

our Statutes. : %

Clearly, as has already been stated the owner must
be given the opportunity to produce his just and equ1table

share of the oil or gas underlylngﬁhisftrgct, but at the same

~ time, the Commission is enjoined to pr&teét the correlative

rights of the other operaﬁors in the Pooli

Now, we feel Lhat the testlmonygthat has _been offered._,j

and ‘the evide nce that has been presented here .~ 8hows that_

considerably more than 60 acres proposed to be dedicated to the

Getty well is ﬂon—productive. Inffact,fwé are Of the opinion

i

productzve and not more than one-third ofithe acreage should be

E . 1

H
%
D Y . .
B S | B T T Lo

. , S
Now, the duty of this Commission is to determine on
o
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they can't do itveconomically, well, that is their misfortune
for being on their side of the pool. Certainly, this’is going
to occur in any reservoir. There are gcing to be edge locations
that are non-productive and if they are asking for an advantage
to move over towards the center of the field, then tﬁey must
be curtailed, ahq we submit that not more than one-third of
| th;>ééréage should be permitted to be dedicated to this well,
»MR. UTZ: Are there other statements?
MR. WAGNER: Yes. Keﬂ Waéner, again, with Amerada.
We do not oppése the unorthodox location. However, if it is
eel-that it should be granted only withpenaity.
MR. UTZ: Are there any other statemehts?
MR. MORRIS: I have no further statements, Mr.
5 Examiner. J |
éag ‘ . ' MR. UTZ: Ydu‘mean you're final final?

MR. MORRIS: Yes.

MR..UTi: The case will be taken under advisement,

MR. HATCH: Excuse me a moment. We have a telegram’

to read into the record.

MR. KELLAHIN: Give the address, too.
MR,HATOH: . Thig ie addressed to State Land Office -

Building, abbreviated: "SLOB", regarding Case 3829, application
of Getty 0il Company for an unorthodox gas well location,

West Ranger Lake Devonian Pcol., Texas Pacific, as an operator
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in the Westhanger Lake Devonian, objects to . Getty 0il
Company 8 application for an exceptlon to Rule 104 C2 to
permit the drllling of an unorthod%x gas well in their
proposed location with a dedxcat1o% of 320 acres ‘to 1t. Texas

Pacific contends that the grantlng of such exceptlon to the

dedication of 320 acres to an unorthodox w111 1nfr1nge upon the |

correlatlve'rlghts and further contends that such exceptlon %
will establish a precedence which w111 continue to infringe upon f

Y
the: correlatlve rlghts of operators in the pool aad will

¢

contribute to economic weste. Texas Paciflc*recommends that :

. 'if th% ééﬁhissiéhggréﬁiﬁuéﬁmeﬁception to pe*mit’tﬁe driiiing*éf j‘é
an unorthodox locatlon, that the acreage allocatlon should be: ’%
reduced ‘to 160 dcres. Ronald‘Flelés, Producglon Manager- .%
EnginEef.‘ ? - é g » ;i

‘ - Mé. MORRIS: I still havé no fﬁttﬂe& stﬁtement.z A?

MR. UTZ: All right. ' :
‘ ' : i ; R
o
el i i _ I T :
i e
i
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STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO)
I, CHARLO‘i“i‘E J. MACIAS, Notary Public in and for the County
of Bernalillo, State of New Mexico, do hereby certify that the

foregoing and Sttached Transcript of Hearing bef&re the New

Mexico 0Oil Conservation Commission was reported by me; and

~the same,fs a true and correct record of thé'Said
proceedlngs, to the best of my knowledge, sk111 and ablllty.

Witness myZHand and Seal this Z;Lday of August 1968.

x

T v <»3,7 -
i /5’{/ 12< ////c({(,f

-Notary Public

. My Commission Expires:

AT,

{ do huersby eertity tha% the Po:agoing is!

nanlote saopi sf p.g produodings Ei
the “1Umimor bearing uaaa Ho EEiéii“ 7)
» 10.6.6.

hekrd by me

L____~ B U -~;—‘M
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GOVERNOR
OAVID F. CARGO
CHAIRMAN

State of Netw Mexico
®il Tonservation Tommission.
LAND COMMISSIONER

GUYTON B. HAYS
MEMBER

STATE GROLOOIST
A L. PORTER, JR.
SECRETARY - DIRECTOR

P. 0. BOX 2008
' SANTA FE

August 20, 1968

Mr. Richard S. Morris

Montgomery, Pederici, Andrews, Re: Case No. 3829
Hannahs & Morris | . Order No. . p_3430
Attorneys at Law . . Applicant:

pist Office Box 2307 ‘ ‘ i

Santa Fe, New Mexico GETTY OIL COMPANY
Dear Sir:

Enclosed herewith are two copies of the above-referenced Com~
mission order recently entered in the subject case.

‘Very truly yours, |
DA Gt

A. L. PORTER, Jr.
Secretary-Director

ALP/ir
Carbon copy of drder also sent to:

Hobbs OCC___*
“"Artesia ocC____
Aztec OCC
Other Mr. Ken Wagner, Mr. Jason Kellahin
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE BTATE OF WEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NBW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3829
Order No. R~3480

APPLICATION OF GETTY OIL COMPANY
FOR AN UNORTHODOX GAS WELL LOCA-
TIOR, LEA COUNTY, NEW MEXICO,

ORDER OF THE C SSION

RY _THE COMMISSION:

This cause came on for haaring at 9 a.m. on August 7, 1968,
at Santa Fo, New Mexico, before Examiner Elvis A, Utz,

NOW, on this_ 20th day of August, 1968, thc’ggmmiugion. a

‘quorum being present, having considered the trs*A*vu, *“e record,

and the recommendaticns of the Examiner, and oveing fully udvised
in the premises,

. FINDS:
(1) That due public notice having’becn given as required by

law, the Commission has jurisdiction of this cause and the subjcct
matter thereof, = L e B r

{2) That the applicant, Getty 0il Company, seeks authority
to drill a gas well at an unorthodox gas well location in the
West Ranger Lake-Devonian Gas Pool 1980 feet from the North line
and 990 feet from the East line of Section 27, Township 12 South,
Range 34 Bast, nnrs, Lea County, New Mexico, to be dedicated to
a standard unit comprising the N/2 of said Section 27.

{3) That a standard location for the subject well would
require the well to be lccated not clecser than 660 feet to the
nearest side boundary of the dedicated tract nor closer than
1980 f£gst tO the nearest end houndary nor closer than 330 feet
to any quarter-quarter section or subdivision inner boundarxy.

(4) That the evidence indicates that the subject pool is an
antive water-drive reservoir.




: _2j.,

’1n greater ultimte recovery of gu from said pool.

| entry of such further orders as the Commission may deem necessary.

CASE No. 3829 :
Order No. R-3480

; (5) 'ﬂnt the productivity of approximately 150 acres in the
northerh and western part of the M/2 of said Section 27 is doubt-
ful in the -ubjcct pcol. .

; (6) 'l'hat the evidence 1nd1cates that a well located up-
structurc at the propo:od non-standard locatior in said Section
27, is more likely to encounter the West Ranger Lake-Devonian
producing section above the ga--water contact than a well drilled
st a standard location for said pool and should, therefore, result

: (7) mt thc correlative rights of some offset operatora
will be impaired if the entire N/2 of said Section 27 is dedi-
catcd to the -ubject well.» :

. is) That to offnct the advantagc to be gained ovar offset
operatorn by the drilung of a wo). L at the proposad non-standard
locatton, the. acreago to be dedicated to the subject well should
be reduccd by 46,875 percent.

. (9) That approval of the proposed unorthodox locuti.on will
not violate correlativo rightu and will afford the applicant the
opportunitj to p:oducc its just and equitable share of the gas in
thé West nauger Lake-Devonlan Gas: Pool, will prevent the economic -
lou caused by thd dti,iling of unhacessary wells, avoid the
augmentation of risk aricing from the drilling of an excessive
number of wells, and othervise prcvent waste, provided nc more
than 170 acres is dedicated to the subject well.

+ IT IS THEREFORE ORDERRD: .

. (1) ‘That the applicant, Getty Oil Company, i. hereby autho-
rized to drill a gas well at an unorthodox gas well location in
the West Ranger Lake-Devonian Gas Pool 1980 feet from the North
line and 990 feet from the East line of Section 27, Township 12
South, Ranye 34 Bast, mMeN, Lea County, New Mexico;

: mm gOWBVE that no more than 17¢ acres shall be
dedicated to paid well, being the E/2 NE/4, E/2 W/2 NE/4,
SW/4 NW/4 NE/4, W/2 §W/4 NE/4, and BE/2 SE/4 NW/4 of salid
Section 27.

(2) 'rh‘atv‘juzfiisdiction of thi;s cause is retained for the
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CASE No. 3829
Order No. R-3480

~ DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated. ) '

- STATE OF NEW MEXICO

¢ 1??} ON COMMISG ION

' DAVID F. CARGQ,” Chhirman

- '

A.‘in PORTER, Jr., Member & Secretary

i esr/
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BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSTION

APPLICATION OF GETTY OIL COMPANY ' P 5 ’27
FOR AN UNORTHODOX LOCATION, WEST case No. § :
RANGER LAKE.~ DEVONIAN GAS PooL

LEA COUNTY, NEW MEXICO

g
3
3

v i

APPL CA'I‘ION

§

Comes now Getty 01l Cox?pany by its attomeys and

_ applies t:o the New Mexico 0il Conservation Cormission for

-~ approval of an unorthodox loca}.ion in the West Ranger Lax.e -~

zDevonian Gas Pool,A Lea- County s INew Mexico, anq in supp,ort of
ivs Appiication states: o 4 :
1. Getty 01l Gompany is the ‘operator of ‘the North half

“of Section 27, Township 12 Snuth, Range 3l East, Lea County,

New Mexico. ~ ’ ; g
2. Getty 0il1 Company proposes to drill a well in the
wWest Ranger Lake ~ Devonian Gas Pool at a 1oca’cion 1980 feet

" from the North line and 990 feet ‘from the East line of ' the said

Section 27, which well would be dedicat.ed to the North‘rhalf of

that Section comntaining 320 acres and c‘omprifs‘ing a standard -

: spa.cing unit for the West Ranger Lake -~ Devonian Gas Pool.

3. 'l‘he proposed locatian is unorthodox for the West

Ranger Lakes - Devonian ‘Gas Pooliwhich 18 govemed by Rule

104CTI(a) of the Rules and Reguilations of this commission, and
is Jusv ified Dy the undue risk tha’c would e’ involved in dr:LlJ.—
ing a well a’c a standard location as required by the said Rule.

4, Approval of this Application will prevent waste and

WHEREFORE, Getty Oll Company requests that this Applica-

tion be set for hearing before the Commission or one of 1%3

DOGKET MAILED

Dese 2l I




examiners and that the Commission enter its order approving

this Application.

MONTGOMERY, FEDERICI, ANDREWS.

HANNAHS & MORRIS _ |
- / ,,,,,,,,,,,,,,,,,,,,,,,,,,,,, ] W
By: / .

Santa Fe, New Mexico 87501

Attorneys for Getty OLl Company
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August 7, 1968, Examiner Hearing Dock;t*No_ 23-@5
/ B
CASE 3829: Application of Getty 0%; COmpany for an unorthodox gas well

location, Lea County, New Mexico. Applitant, in thé ahove-

’ styled cause, seeks -an %xceptlon to Rule 104 C II (a) to permit

N . the drilling of a well %t an uﬁor%hodox gas well locdation 1980 feet
from the North line and: 990 feet from *he Bast line'of Section 27,
Township 12 South, Rang% 34 East, Wést Ranqer Lake-Devonlan Gas
Pool, Lea County, New Mexico. ‘The N/? of said Section 27 to be
dedicated to sa1d welL2 ( ‘

CASE 3830:,“MMAQplicatlon of Kewanee_oll CQmuans fcr al unlt aareement “Eddv . .
: County, New Mexico. Applicant, 1n the above-styled cause, seeks
approval of the Atoka San Andres Unlt Area comprising 3,360 acres,
more or less, of Fee lahd in wanéhlp 18 South Range 26 East,
Atoka-San Andres Pool, ?ddy County; ‘New Nex1co )
CASE 3831: Appl1cat10n of Kewanee ?11 Company for aiwaterflood prOJect, Eddy

County, New Mexico. Appllcant,tln the aboveustyledﬂcause, seeks i
authority to institute & waterflood projeéct in its Atoka San '
Andres Unit Area by the injectlon ‘of watér into the?San Andres

- formation through 28 injectioh wells located in wanshlp 18 -Soutn,
Range 26 Bast, Atoka-San Andres Poéol, Eddy County, New Mex1co.

CASE 3832: Appllcatlon of SlﬂCl&lI{Oil 8 Gas Compan§ for a unlt agreement,
Eddy County, New Mexico: Applicant, in tne above-styled cause,
seeks approval of the Guadalupe R1dge Unlt Area comprising 23,358
;acres, more or less, of federal and 'fee %ands in wanahlps 25 and .
26 South, Range 21 and 22 East, Eody County, New- Mex1no.

‘CASE 3833: Appllcatlon of Petroleuz Lorpcra*lon ot Texas for a non-standard
: gas proration unit and two unorthadox gas well 1ocat10ns, Lea

County, New Mexico. Applicant, in ‘the above-styled cause, seeks
approval of a non-standdrd gas. proratlon unit compr1S1ng the N/2
SE/4 and SW/4 SE/4 of Séction 13, Township 24 South, Ringe 36 East,
Jalmat Gas"Pool, Lea Colnty, New Mexico, said unit to be’ dedicated
-to appllcant*s Maggle adnn Wells Nos. 2 and 3 located 990 feet
""frSm the East line and 1650 feet from tne ‘South line and 1650 feet
from the East line ang 1650 feet from *he South line, respectively,
of said Section:13. Applican* furtnez seeks authority to produce
the allowable assigned £o said unit from elther of the aforesaid
wells in any proportion. :

e
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