~ for a non-stnd.gas -proration unit
and unorthodox gas well location.

CASE 3848:; Appli. of CONTINENTAL
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Application of Ceontinental Qil
Cdmpany for a non-standard gas
provation unit and an unorthodox
gas well lceation, sddy County,

Nt Ml N N N S NS NS

BEFORE: D, O. NUTTER,

kxaminer .

TRANSCRIPT OF HEARING
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MR, NUTTER: Casc 3848.
MR, HATCH: ‘pplication of Continental 0Oil Company

fo

(54

-2 non-standard gas proration unit and an unorthodox gas
well location, lddy County, KMew Mexico,

MR, KELLAHIN: If the Examiner please, we would
like to mové to amend our application in this case to fix
the well location at~a’poiht 200 feet south of the north
line, rather thaﬁ 200 feet farther south, that would be
1794 feet from the north line.

MR. NUTTER: ¥ would amend it if I had one.

MR. KSLLAHIN: You don't have an application?

MR. NUTTER: Here it is, it was in the other file.
They're stapled togeth&r, ne%er been separated.

Now, we have a motion to amend the applica%ion
in what respect?

MR. KELLAHIN: To fix the well 1ocatioﬁ at 1794
ect from the north line and 660 feet from the west line in

the section, rather than 1594 feétifrom the north line which

wouiu muil it ~Teser o an orithodox location.

MR. NUTTER: Are there any Pool Rules in effect in
tkhe Upper Pennsyl- ‘nian Gas Pool at this time?

MR. KELLAHIN: No.

MR, NUTTER: So this' is governed by the statewide




vitles; which would require for this type of a proration unit,

the vell be located no noaror than 866C to the side boundary
aﬁd11980mt0 the N boundary? ~
1 o | MR. KELLAHIN: Correct.

MR. NUTTER: And you arc amending your application

% to move From 159<, from the ¥ boundary to %?94?
| : é,i- : | MR. KELLAHIN: That is correct.
| L | MR. NUTTER: In efféct, moving4to a more standard
| vg : ' . location?
e '2: MR.;KELLAHIN; That is correct."

i 2 MR.“NUTTER: Inasmuch as the amendment is to a more

| ;

% - % i sfaﬂdarﬁ locafion, the application_is amended and we will

| ng = i; pédcée&fwith.the hearing. -
é‘g‘_ A : : f (Whereﬁpon, Applicant's Exhibits y

» § E: o : : | . 1 and 2 marked for identification.) -

3k % % % ok %k ¥ X

% % VICTOR T. LYON, called as a witness, having been

{ % pr?vﬁouély éuly sworn, was examined and testified as fplléws:
% ‘ DIRECT #XAMINATION

: % BY. MR KELLAHIN:

% R | Will you state your name; ple;se?

: ét;' . ‘ A Victor T. Lyon, s

| . ) And you have pré&fgagl} been sworn?

%g ! A Yes, I have.

% ' % ' - " Q . Are-you familiar with the aﬁplicatiﬁn of Continental

% %,‘ . 0il éompany in Case 38487




A Yes,

) Vhat is proposced by Continental in this application?

A Casc 3848 is’ the application of Continental 011
Company for approval of an unorthedox location for its Levers
Federal V%ell No. 1 and for approvaliof a nonéstandardﬁgas
proration unit for_the well in the Springs Upper Pennsylvanian
gas pool,

Q Referring éo‘ﬁhat has been marked as Exhibif No. 1,
would you identify that ecxhibit?

A Exhibit No. 1 is a location plat showing the Levers
Federal Lease, the proposed gas proration unit outlined in
red, and the proposed location éircléd‘in red. This was the
location which was propdsed prior to our amendment.

The Levers Federal Lease consists of all of Section

2, Township 21 Soufh, Range 25 East, Edd& County, New Mexico.

This lease is at the north end of the township where there is

a considerable correc¢tion in the governmenjal surveys. The
south half of the lease, the south 320 acres is standard and
consists of the standard three hundred twenty acres. The north
half of the lease, however, consists of 16 lots; lots 5 through
16 are normal 40-acre lots, but the nofthern row of lots, lotis
1, 2, 3, and 4 are conside?ably shorter than the standard

40~acre lots. Lot No. 1 contains 27.70 acres; Lot No. 2




contains 27,90 acres; Lot No., 3 contains 28.10acres and
Lot No. 4 cohtains 28,30 acres,

N Iniview o our amendment to the application, where

will Continental pr&pose to drill at this timé?
; ; , '
A Weipropose to locate the Levers Federal Ne, 1 at

a location 1?94 feet from the north line, 660 feet from the

west line of !Section 2.

Q Now, would that remain then, in Lot No. 57?

A It iwould be two hundred feet south of the center of

Lot No, 5. |

3
1)

Q Now, in a-normal section, what would this location

be, approximately?

i

i

q.

A Well, in a ‘normal section, if we were to locate

206 feet sout}’bfnfﬁé'ééﬂfer of the lot, this would'6e>a

£

location of ZiSO feet from. the north line.
o Nowirpeféffing to-what has been marked as Exhibit
| |
A Exhjbit No. 2 is a siructure map showing the

No. 2, would you identify that exhibit?

configurationiof the top of the Cisco Canyon Dolomite Reef
based on the informaﬁion which is available to us. AS shown,
the structurethere is a northeast-southwest trending anticline

with its apex%locatediapproximately at the northwest corner

of Section 2.% The broposed location prior to our aﬁendment

H




e

ig shown circled in red, the Levers Federal Lease, as 1
nmentioned, consists of all of Seétion 2 and it is the speckled
area theve covering Section 2,

Q would you have a preference as to the well
location in this area?

A ¥ell, naturally, we would like to locaie our well
as ﬁear as possible to the top of the high which would be 4dt
the northwest corner, ﬁut under the statewide rulesﬁmﬂgﬁare
not able to do this and consequen?ly we had proposed to
locate the wel™ in the centér of Lot 5, which we believe is
consistent with the spirit of the statewide rules for wells
of Pennsylvanian age or older, which would locate thé well in?
the centéer of the secopd quarter—-quarter section from the
nearest inboundary.

e what was the reason for wishing to amend the

application to move the well location 200 feet further south?

A I believe it would be,‘weil, I have indicated this
to be Exhibit 3. Exhiﬁi%ws is a topographiéAmap taken from-
the U.S.G.S. topographic map of the area. The proposéd
location is just barely discernable but you can see that it is
located in the center of Lot 5 which is just to the ieff of‘tﬁé
3300 cdatum mark on that contour interval. The contour

interval on this map is tén feet, so you can see there is an




24

incline at this nroﬁ_nn& the construction of a location at
thi's 1ocutiogkwou3d he somewhat mdre exﬁensive than the
location would be'if we were fo move it to the location which
we héve proposed in our amendment; This incline levels Gff
nuch more favorably at the 1ocatién‘200 feet south of our

original proposal. k

9 Now, - what proration uniéé would you propose to
allocate to this well, if it is cdmpieted as a producer?

4 Referring back to Exhibft No. 1, the proposed
proration unit would consist of Lo%s 3, 4; 5, 6, 11;>12, 13,
and 14 which in 2 normal section would consist of the west
half of a section, but since this is an unusual section, this
is the closest thing that we can get to a standard proration

unit, This unit includes 29¢ acre$, I believe thaf's right.

Q What is the regular unit for this area, proration
unit?
A A normal proration unit is 320 acres, consisting of

half of a Section by governmental %urvey.

Q In the event there is fuéther develonment. what would
be the result in the west haif of éhe section?

A If the pool is found to bde productive in the
remainder of the lease, we would p%opose to form another

~

non-standard unit consisting of Lots i, 2, 7, 8, 9, 10, 15




8

antd 16 for a well to he Zocated either in Lot 7, 8, ¢ ox 10
and 2 third unit consisting of the south half of the section

with 2o standard location! i

e

1 that uﬁit.

0 I stated the west half, Ijmoan'the east half;

you have a comparable unjt'is proposed here?

A Yes, sir.
= 7 ! Q Do you have anjifthing furfilixér 6 add to y‘oxir
testimony?
A I don't believg So.
0 Were exhibits g and 2 préﬁared:by you or under yourjf
supervision? k
’ A Yes, sir.

MR, KELLAHIN: I[At this tiﬁe, 1 offer in evidence

)

Applicant's Exhibits 1 and 2.

MR. NUTTER: Applicant's Exhibits 1 and 2 will be
admitted in evidence.
(Wherelipon, Appiicant's Exhibits @

LA R . '
1 and’2 offered and admitted in
evidence.) :

MR, KELLAHIN: That's all I have on direct, Mr.
Nutter.

MR. NUTTER: Are there any questions of this witness?




Y

e
b
A
=
2

he

iy~

i

AT e
Ry

NG

CROSS BXAMINATION

BY MR, NUTTIR:
2 Do you feel like that all the conservation has been

coordinated today?

A Yes, I thirk it has been coordinated. I can 7@

where there's room for improvement,

"MR. NUTTER: - If there is no further questiéns of

the witness, he may he excused,
(WVitness excused.)

MR. NUTTER: Do you have anything further,:Mr.

Kellahin?
| MR. KELLAHIN: That's all I have, Mr, Nutter.

MR, NUTTER: Does dnyone'have anything further to

offer in Case 38487 We will take the case under advisement

énd the hearing is adjourned,
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VICTOR T. LYON { _Tﬁ{
Direct Examinati“n by Mr. Kellahin 3
Cross Examinatién by Mr. Nutter _ T

B f' A OFFERED AND

Applicant's 1 and 2 { 3 8
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STATE OF NEW MEXICO )
) ss

COUNTY OF BERNALILLC )

I, ADA DRWARNLEY, Court Reporter in and for the
County cof Bernzlillo, State of New Mexico, do hereby certify
that the foregoing and attached Transcript of,Prqceedings
before the New Mexico 0il Conservation Commission was
reported by mel and that the same is a true and correct

record to the best of my knowledge, skill and ability.

WITNESS my hand and seal this 5th day of September,

1968,

<;ﬁ:b) J\/LQM«%ﬂm[ 7\
Ada Dearnley
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IN THE MATTER OF THE APPLICATION Of

CONTINENTAL OfL COMPANY FOR APPROVAL /
OF AN UNORTHODOX LOCATION AND NON- M f%?
STANDARD GAS PRORATION UNIT FOR ITS
S FEDERAL NO. | TO BE LOCATED .
Cﬁ OM THE NORTH LINE AND 660 |
ROM THE SECTION 2, T21S, R25E, : i o B B

EDDY COUNTY, NEW ME) UG

[HE SPRINGS b
UPPER PENNSYLVANIAN GAS POOL . 7

APPLICATION

'COMES NOW Continental 011 ;2Tgaﬁ§/and respectfuily requests’

approval of an unorthodox location and non-standard gas proration unit

in the Springs Upper Pennsylwénian Gas Pool for its Levers Federal Well JQfoPQ

No. 1 to be locatg 159 'feet from the north line and 660 feet from the west <
line, Section 2, T21S, R25E, Eddy County, New Mexico and in support thereof
would show:
1. rAplecant is owner and operatérngwthe Levers Federal
Lease consisting of Section 2, T21S, R25E, Eddy County,
New ﬁéxlco.
2. Said Séétion 2 is a non-standard seétién containing
912 acres more or less.
3. The non-standard dimensions of said Section 2 precludes
apﬁilcant from drilling at a standard location in Lot
5 of sald section and applicant therefore-proposes to
locate its Levers Federal No. 1 weli'fh EEé‘€éhter of
said Lot 5 at a location described as 1594 feet from
the north line and 660 feet from the west line of
said Section 2.
k., The non-standard dimensions of said Section 2 precludes
the formation of a standard 320-acre gas proration unit
and applicant proposes to dedicate to said Well No. |

a 296 .40 acre non-standard unit consisting of Lots 3,

4, 5,6, 11, 12, 13,-and 14 of said Section 2.

F S e R e e e S A R
p 5 A5




% Page 2 §
5 5. The brantlng of this application is In the interest of
!
prev?nting'waste and protecting correlative rights.
wHERE?bREApp!Icant respecifully prays that this matter be
f . P '
' set for heaving before the Commission's duly appointed examiner and
%upoﬁihearing an order be entered approving the unorthodox location
8 | and the non-standard gas proration unit for applicant's Levers Federal
: Hbil*No.’! as désckibed above.
é :;'% ) - . ~ Respectfully submitted,
: D é :;;;;:7
: P v G. C. Jamleson -
: ; CONTINENTAL O1L COMPANY
|
T :
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF ‘NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3848
Order No. R-=348%

APPLICATION OF CONTINENTAL OIL COMPANY
FOR A NON~STANDARD GAS PRORATION UNIT
AND AN UNORTHODOX GAS WELL LOCATION,
EDDY COUNTY, NEW MEXICO.. -

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on August 21, 1968,
at S8anta Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this_ %th  day of September, 1268, the Commission,
a quorun being present, having considered the testimony, the record
and the recommendations of the Examiner, and being fully adviacd
in the premises,

FINDS:

(1) That due public notice having been given as requirod by
law, the Commission has jurisdiction of +hi- =Z(_c ana tne cubject
matter thereof..

(2) That the applicant, Continental 0il Company, is the
owner and operator of the Levers Federal lLease comprising all of
Section 2, Township 21 South, Range 25 East, NMPM, Eddy County;
New Mexico,

{3) That the applicant seeks approval of a 296-acre non-
standard gas proration unit in the Springs-Upper Pennsgylvanian:
Gas Pool comprising all of Lots 3, 4, 5, 6, 11, 12, 13, and 14
of said Section 2 to be dedicated to its Levers Federal Well
No. 1 to be drilled at an unorthodox gas well location from 1594
feet to 1794 feet from the North iine and 660 feet from the VWest
line of =aid Section 2.

(4) That the unorthodox size of the proposed nonéaténdard

unit is due to a variation in the lasn) Sibdivision of the United

N——




55,2-
 CASE No. 3848
i Order No. R-3489%

! (5) That the location and the 200~foot tolerance for the
‘' location are necessitated by extreme topographical conditione
'in the RW/4 of said Section 2,

(6) That the entire proposed non~standard gas proration unit

i Upper Pcnnsylvanian Gas Pool.

(7) That the proposed non-standard gas proration unit can
be efficienitly and economically drained and developed by a well
located as proposed.

{8) _That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the Springs-Upper Pennsylvanian Gae Pool, will-
prevent the economic loss caused by the drilling of unnecessary
1wells, will avoid the augmentation of risk arising from the

drilling of an excessive number of wells, and will otherwiso
prevent waste and protect correlative rights. .

IT IS THEREFORE ORDERED:

vanian Gas Pool ig hersky approved for the Contlnental 011 Company

from the North line and 660 feet from the West line of Section 2,
Township 21 South, Range 25 Bast, NMPM, Eddy County, New Mexico.

. (2} That a 296~acre non-standard gas proration unit in the
| Springs-Upper Pennsylvanian Gas Pool comprising all of Lots 3, 4,
5, 6, 11, 12, 13, and 14 of Section 2, Township 21 South, Range
25 East, NMPM, Bddy County, New Mexico, is hereby established
Tand dedicated to the Continental Oil Company Levers Federal Well
iINO. 1.

§ (3) That jurisdiction of this cause is retained for the
i entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexicou, on the day and year hereinabove
‘designated

A, L. PORTER, Jr.,’/ 5r & Secretary

may reasonably be presumed to be productive of gas from the Sptings

(1) That an unorthodox location in the Springs-Upper Fennsyl-~

Levers Federal Well No. 1 to be located from 1594 feet tc 1794 feet

¥




-3-

Examiner Hearing - August 21, 1968

i
i

| Docket No. 25-68

CASE 3844:

CASE 3845:

CASE. 3846:

CASE 3847:

<f//6;;;:3848:

\

~ intce the Queen, 3San Andres and Glorieta formations in the: per-

H-2 (formerly the Resler & Sheldon-Bette Sue-Well No. 2) located

Application of Rice Engineering § Operatlng, Inc,, for salt
water disposal, Lea County, New Mexico. Appllcant, in the above-
styled cause, seeks authority to dispose of produced salt water

forated intervdls at approximately 3808 3834, 3962-3992, 5248-5261,
and 5980-6054 feet in.its Hobbs East. San Andres SwD Well No. F-30

(formerly the Humble 0il & Refining Company S. E. Cain Well No. 1)
located: in Unit F of Section 30, Townshlp 18 South, Range 39 EBast,
Hobbs East San Andres Pool, Lea County; New Mexico.

Appllcatlon of Rice Bnglneerlng & Operﬂglng, Inc f for salt water
disposal, Lea County, New Mexico. AppYicant, in: “the abové- -styled
cause, seeks authority to dlspose of produced salt water into the
Grayburg, San Andres, and Glorieta formatlons 1n ‘the open-hole
1nterval from 3540 feet to 5616. feet iry its Jus tls SWD Well No.

in Unit H of Section 2, Township 26 Sou%h Range 37 East, Langlie-
Mattix Pool, Lea County, hew Mexico. ! ,

Application of Beco, Inc. ,,and Harry L. Blgbee fon,downhole

oommlngilng, San Juan County, New Mexich. App ] a 1ts, inthe above-
styled cause, seek authority: to commlngie produc ion. from ‘the

Gallup, Greenhorn, Graneros, and Dakotasformatlons in the welibores

of the Harry L. Bigbee Nancy Wells. Nos. §3 and 4‘located, respettlvely,
in Units N and F of Section 12, Township 24 North, Range 8§ West,
Escrito-=Gallup Oil Pool, San Juan County, . New Mex1co Appllcants
further seek an admlnlstratlve procedure. whereb sald comﬁlngllng may
be authorlzed for ddditional wells to be drilled’ 1n the area comprising
all of Sections 12, 13, and the E/2 of Sectlon 14,73a1d townshlp ‘and
range. ﬁ

%

Appllcatlon of K. X. Amini for compulso%y pool1ng, Lea County,

New Mexico. Applicant, in the above- styled cause, seeka an order
poollng all mineral interests in the Bough nen ! zone of the
Pennsylvanian formation underlying tne NE/4 ‘of. Sectlon 5, Township
10 South, Range 34 Fast, Lea County, New Mexico: Sald acreage to be
dedlcated to a well to be ‘drilled in the Sw/4 NE/4 of said Section
5, adjacent to the Vada-Pennsylvanian Pool

Appllcatlon of Contlnental 0il Company for a noiAStondard gas PPOD&tlDﬂ

.unit and an unorthodox gas well locatlon Eddy County, New Mexico.

Appllcant, in the above- styled cause, s%eks the: approval of a 296-

acre non-standard gas proration unit comprlslng a1l of Lots 3,4, 5,

6, 11, 12, 13, and 14, Section 2, Townahlp 21 SOuth Range 25 East,
i n Gas Pool, Eddy. County, i New Mexico, said

Sprlngs Upper Pennsy; -
unit to be dedwcated}” gis*Levers Federal Well; o: 1 located at an

unorthodox location 15':<feet from the. North line and 660 feet from
the West line of said beétion 2.




GOVERHOR
DAVIO F. CARGO
CHAtRMAN

| | | State of Nefu HMexico
| @il Qonservation ommission

3 .

LAND COMMISBIONKR
GUYTON E. HAYS
MEMBER

®, O, BOX 2088
SANTA FK

SRRl P, %ot

Mr. Jason Kellahin Re:
Kellahin & Fox

Attorneys at Law

post office Box 1769

Santa Fé, Netws Mexico

A

¥

_ Dear Sir:

STATK GKOLOOIST
A L. PORTER, JR.
SECRETARY  DIRECTOR

¥ » e
3818 3848

3826 3838
3839 3817
3840
3842

Case No. 3843
Order No. p_ 3455, 3483, 3484,

Applicant:,,qc 3457, 3488,
3489, 3490, 3491

Continental & Eugene Nearburg

_Enclose{i herewith are two copies of the above-referenced Com-
Mssion§order‘ recently entered in the subject case.

Very truly yours,

L Mas)

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Carbon cégpy of drder also sent to:
Hobbs OCC__ x

Artesia OCC_R-3483 & R-348

Aztec OCC :
Otherx i




