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Docket No, 15-77

Dockets Nos. 17-77 and 18-77 are tentutively set for hearins on lMay 25 and June 8, 1977. Applicetions for
hearing must be filed at least 22 days in advance of hearini; date.

DOCKET: COUMESICH BEARING - TIURSDAY - MAY 5, 1977

OIL CONSERVATION COLOLTSSI0N - 9 AM. = FORGAN HALL
STATE LAND CEFICE BUILDING, SANTA FE, NEW MEXICO

CASE 5912:

In the matter of the hearing called by the 011 Conservation Commission on its own motion to con-
sider the ectablishment of calerories of plugsing bords, including blanket bonds not exceedirs
$50,000, end one-well bonds in amounts detercined sufficient to reasonably pay the cost of
plugging the wells covered by each bond. Also to be considered will be the exclusion from
future bond forms of provisicns conditioning performance on recompense for damages to livestock,
range, water, crops or tangible improvements. Also to be considered will be the amendrent of
Rale 101 of Comnission Pules and Regulaticns concerning the above provisions.

. : Docket No. 16-77
DOCKET: EXAMINER HEARING -~ WEDNESDAY - MAY 11, 1977

9 AM. - OIL CONSERVATIOM CQLMISSION CONFERENCE ROCH
STATE LAND CFFICE BUILDING, SANTA FE, NEW MEXICO

‘The following cases will be heard before Daniel S. Nuttgr, Examiner, or Richard L. Stamets, Alternate Examiner:

ALLOWABLE:

CASE 5913:

CASE 5914:

CASE 5915:

CASE 59161

CASE 5917:

CASE 5918:

(1) Consideraticn of the allowable production of gas for June, 1977, from seventeen prorated
pools in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico.

{2) Consideration of ihe allowable production of gas for June, 1977, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico. _

In the mtter of the hearing called by the 0il1 Conservation Commission on iis own motion to
permit Kent Shannon, American Exployers' Insurance Company, and all other interested parties to
appear and show cause why the following wells in Chaves County, New Mexico, should not be
Plugged and abandoned in accordance with a Cormission-approved plugging program:

# Lonesome Well No. 1, located in Unit D of Section 32, Township 8 South, Range 27 East;
El Paso Well No. 1, located in Unit M of Section 36, Township 10 South, Range 26 East; and
Karme Well No. 1, located in Unit O of Section 16, Township 10 Scuth, Range 27 Eest.

Application of Atlantic Richfield Company for an unorthodox oil well locntion, lea County, New

. Mexico. Applicant, in the above-styled cause, seeks approval for ‘the unorthodox location of its

¥imberly WK %ell Ho. 11, to be located 930 feet from the North line and 1490 feet from the West
3ine of Section 24, Township 25 Scutk, Range 27 Eusiy, Justis-Fusselman Pool, Lea Count:, New ‘.:exico.

Application of C. W. Trainer for directiona.l drilhng, Lea County, New Mexico. Applicant in the
ebove-styled cause, seeks approval for the directional Ariliing of his Boyd Well No. 1, the sur-
face location of which would be 830 feet from the South line and 2130 feet from the West lirne of
Section 13, Township 20 South, Range 32 East, Lea County, New Mexico. Applicant proposes to
vertically drill said well to a depth of from 5100 feet to 7900 feet and to then dimtxcm~
¢rill in a southerly direction, bottoming said well in the Morrow formation ai a true verticeal
depth of approximately 13,500 feet within 2C0 feet of the center of Unit F of Section 24, Town-

ship 20 South, Range 32 East. The N/2 of said Section 24 would be dedicated to the well.

Application of Marathon 0f1 Company for doenhole commingling, Lea County, New Mexico. Applicant,
in tha above-styled cause, Seeks approval for the downhole commingling of North Vacuum-Ado,
Vacuum-Wolfcamp and Vacuum Upper-Pemnsylvanian production in the wellbore of its icCallister
State ¥ell No. 7 lccated in Unit N of Section 25, Township 17 South, Range 3% East, Lea County,
New Mexico.

Application of Hsnagan Pet. Corp. for an unorthodox gas well location, Eddy County, Nex Mexico.

Applicent, in the above-styled cause, seeks approval for the unorthodox location of its Round

Mountain Well Mo. 1, to be located 2310 feet from the North line and 660 feet from the East iine
of Section 3%, Township 21 South, Range 25 East, Catclaw Draw-Morrow Gas Pool, Eddy County, Yew
Mexico, 8ll of said Section 34 t.o be dedicated to the well,

Application of l.nrbob Energy Corporation for an unorthodox oil well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox loeation of ite
kG Phillips State Well No. 10 located 2645 feet from the South line and 1325 feet from the East
Xne of Section 27, Tom..hip 17 South, Range 23 Enst. Artesia Queen-Grayburg-San Andres Pool,

Bl 8ee Poeewud.
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NEW MEXICO STATE LAND OFFICE
Santa Fe, New Mexico
J.F }.IINKLE. Commiissioner

OFFICE OF THE STATE GEOLOGIST

Santa Fe, New Mexico

E. H. \WELLS, State Geologist

BULLETIN NO.2

- Laws, Rules and Regulations Governing the
Production and Conservation of Oil
and Gas on State and Patented
Lands in New Mexico

’ - BEFORE THE
OIL CONSERVATION COMMISSION

Santo Fe, New Maxico !
. Case No. S92 Exiitit No._| .
Submiited by L P :
Hearing Date § — &~ 9 = '

~ Issued by the
NEW MEXICO STATE LAND OFFICE
Santa Fe, New Mexico
November l:. 1931
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AUTHORIZATION OF INSPECTIOX CHARGES

County Qil and Gas Inspectors shall.obtain the written ap-
proval of the State Glologistbefore making a charge for inspection v

as provided for by the State laws 1|ﬁ‘1cﬂnlahom The charge

shall be payable to the In/pacﬁnr not miore than ten days after its -~
presentation pmp?rl)ipprmed

EOND FOR CONFORMANCE WITH STATE LAWS AND REGULATIONS °
Persons, associations or corporations drilling for oil and/or |
gas on State or patented lawdd shall submit an acceptable surcty or
personal hond providing that the laws of New Mexico dealing *
with oil and gas and the rules and regulations of the State-Geol-
prist shall be complied with in all p1ruculars It shall be filed” °
with the StaeLealogist before drilling is begun, Unless otherwise
ordered the bond.shall be for £5. 000.00 for each well. A blanket .
bon(l of $10,000.00 or more may be approved in certain cases goves "
ecing-all-of _the wells on- an-individual tract or lease. the area of
which shall not be greater than-1280 acres. or for all of the wells . 4
.of an operator on State and privately owned -land in the State, © i
The bond shall be written to temain in efiect until the approved- ‘
pluggmg and abandonment of the well or wells is completed. The-
fornx of bond which wil] be acceptable shonld be obtained from.”
the Stm%t{' Py L & et o .

REGULATIONS PERTAINING TO THE MANUFACTURE OF _ -
CARBON BLACK FROM NATURAL GAS :

PERXIT MUS:I BE OBTAINED FROX THE STATE GEOLOGIST

Before natural gas on Staté and pitented lands in New Mex-
ico is- utilized for the manufacture of carbon black, a permit must
be obtained from the State Geologist. - ‘\ppﬁ’catron for a permit
should state the name of the persons, assiiciation, or company de-
siring to obtain it, the location of the plant, the capacity of the
phnt a detailed description of the method to be used, the:location
of the gas wells whose production is to be used, the. potential vol- -
ume and rock pressure of ‘each of ‘the wells, the character of the
gas, the amount of gasoline per thousand cubic fect, and all other
data desirable in arriving at a decision as to whether or not the
permit should he gr'mted A permit shall be olitained prior to any
cnlargement of the plant described in the original application. .

PERIOD OF PERMITS

Permiits to sianufacture carhon black from naturat gas shall
he issucd for a period of two to five years. They may be renewed
from time to time, if in the opnmon of lhc\SSjtc Geolog:st no ncw

J




DIVISION 2—GENERAL RULES . 3

e or. operating a plpe line, shall notify the Commission of fires or blowouts
STATE OF NE\V MEXICO ) which occur at oil and gas wells or oil tanks owned, operated or controlled
veows . by them; tanks struck by lightning; other tlres which destroy oil and pas;
OLL CO.\SI‘.RV:\'IIO.\' COMMISSION breaks o.r teaks in tanks or pipe lines from which oil or gas escaped or is
. ’ R ezcaping; -and other scrious accidents. Notifleation shall be by telephone
! . IRCULAR - or telegraph giving briefly the particulars and by letter giving a more de-
? c NO.5 tailed account of events and conditions. Recports of fires, blownuts, breaks
| or leaks in tanks or pipes or other accident shall specify the location of the
i R . well, tank or pipe line break, giving the quarter, section, township and range.
i

|

co Notwithstanding any provision of this rule, no report need be made of any
STATUTES loas of oil by lcakage or breakage of tanks or pipe lines where less than 100
K barrels of oil was lost.

AND Order 4, Eficctive 8-12-35

Rule 38. Pipe Line Data Rcequired

. | RULES AND REGULATIONS FOR o Any person as defined in Chapter 72 aforesaid, intending to operate a pipe
' line, whether now existing or hereafter laid, shall notify the Commission in

THE CO NSERVATI ON OF OIL writing of such intention and shall state the size and location of the pipe line

and its depth, the appurlenant tankage and location thereof, and any other
\g rtinent data requested by the Commission, and shall furnish a map showing ' .
. AI\D GAS IN NE‘V LIEXICO - f:e location of the line and tankage. In the case of a line to be constructed, ;
. it any changes from the plan submitted are made during construction, the i
: Commission shall be notified of such changes. The Commission shall also be 1
-notifled of any subsequent alterations in pipe lines. Nothing contained in this
rule shall apply to lease lines, which are merely used in the operation of the

- lease on which located, nor to any line or appurtenant tankage not located
witkin the State of New Mexico.

. Order 4, Effective 8-12-35
— Rule 39. Bonds

BEFORE THE Any person as defined in Chapter 72 aforeszid who has drilled or.is drill-
ing or proposes to drill for oil or gas shall submit to the Commxssmn and ob-
0".. CONSERY, ATlON COMMISS‘ON - tain its approval of a bond, in a form agpro:lre;:l by tll:e Commissicn, conditioned
to plug such well, if dry or when abandoned, in such way as to confine the oil,
Santq Fe, Naw Maxico ) gasp a.ng;I water in the respective strata in which they are found, and te prevent
Ny . . . them from escaping into other strata. The bond shall be in an amount de-
Case No. }’ ExniLit No. k termined by the Commission after taking into consideration the depth of the
‘. . well and local conditions, ‘but in no case shall the amount of the bond ap~
; Submiited by NeL - - . plicable to one well only be more than $10,00000. Each such bond ‘shail be
t Co. . executed by a responsible surety company, authorized to transact business in
. Heamg Dute 5 - S - 77 the State of New Mexic r by not less than two individual sureties, each of
- whom shall own real estate situated within the State, and worth not less:than
twice the amount.of the bond afier deducing from the value of such property
all execmptions ana ‘encumbrances. The ownershxp by each individual’ wety
of property as aforesaid shail be evidenced to the Comrmssion by a certxﬁcate )
. from the Tax Assesor of the county wherein the land is situated or by an .
Compiled November 16, 1912 affidavit made by any District Judge having jurisdiction over such county, . E
’ - ) or by the affidavits of fot less than two responsible residents of the State of
BANTA ¥E, NEW MEXICO New Mexico who have personal knowledge of the facts and so state in their
amda.vits The Com ion reserves the right to decline to approve any bond
w: h individual sureties.) In cases where thesprmc:pxﬂ on the bond is drilling :
” . or operating a numbor of wells within the State or proposes to do so, such . B -
OIL CONSERVATION COMMISSION pring;ml miy. with tiig approval ol the Commxssxon,psubmxt a blanket bond
GOVERN! ILES, rman : . conditioned as above provided, covering all wells whnch such person may at .
H co OR JOHN E. M Chal any time before such bond is released, driil or op. -rate within this State. The . s
! AIMISSIONER OF PUBLIC LANDS, H. R. RODGERS, Member smount of any such blanket bond shall not he less than $10,000.00. ]
d - STATE GEOLOGIST JOHN 3. KELLY, Socretary When the well or wells invalved, or -any such wells, are located on & State B
’ ofl and gas Icase, and the surface of the land [tivolved was suld by the State T
; A prior to such oil and gas lease, such bond may, at the clection of the princt-
' pal, be conditioned not only for the plugring of such wcll or wells as above
provided, but also to secure the payment of such damages to the livestock,
range, water, crops or tangible improvements on such land as may be suffered

o ey v e
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34 OIL CONSERVATION COMMISSION

by such purchaser or his successors in interest by réason of the development,
use and occupation of such land resulting from such oil and Fas lcases.
Any dond conditioned as provided in the Jast preceding sentence must be
lppro\‘gd, not cnly by the Commission, but by the Commissioner of Public
Lands, in his capacity as such.
_An‘h'a.bih:ty on bunds conditioned for the plurging of a well or wells shall
continue until the plugging of such well or wells is completed and approved.

incurred during the eatire period of oil and i 4 inci

the lands imvetren. and gas operations by the principal on
The Commission will in wTiting advise the principal and sureties on

zas m

::fr c&nd':u;n:: tolplug weil:s. as to whether the plugging is approved, in

al e plugging approved, liability und bond may
formally terminated. Y er such ve
Forms of bonds which will be acceptable will be furnished by the Com-

Both § fi il bond
atn_Jorms—for ouc tcell bond and blanket b istrs i
Cemmission’s office at Sauta Fe. e# boud form—dicributed from this
CORPORATE SURETY REQUIRED
EXCERPTS FROM MINUTES EXECUTIVE SESSION APRIL 26, 1937

- In vicw of tke wnsatisfactors condiiion of the bonds hevetofore received by the
Commission, * wos ordercd that henceforth wo drilling bond shall b acceptable
other than a bond cxecuted by a surely company and that the mivimsus drilling bond

~ e all cascs be sct at $5,000.00

Amount of Corporate 5\ ll;tty Bond for Deﬂn IWell and Shallow Well

EXCERPTS OF THE EXECUTIUVE MEETING OF THE 01
CONSERYV A TION COMMISSION HELD SEPTEMBER 27 .(3957,
wherein the folloxwing resolution regarding bond requirements wns adopted:

. < hematter of changing bouding requirements was presexted Lo the Commission;
s connection with suck, the Commission passed the following vesolutin: ’
WHEREAS, the matter of proper bonding bring importent becavse of fire

erd confamination ond the da 15, A
9as oxd tke polution of water: mage of spoiling groducing areas of ol ond

BE IT, THEREFORE, RESOLVED:
- . L That the requirements of o torporate surcty licensed ance
~ission ;fj_-,\';.n chzi;c;:&a!.' remain in effect. b the I'.‘m Com-
& 2or the arca of Lea County Ui bonding requirement shall remain at $5,000.00
per welll, regardicss of the fact whether such Lea Count shall.
the classification of decp or skallow zcells. ownty wells Come wnder

3:p P LL DEEP wills anvackere in the State shall require & §50600 bond.

A DEEP well is defined as over 1500 fect indepth. A SHALLOW well shall ot b,

move than 1500 foct in depth. : .
4. Thot the SHALLOHf wxlls shall require o $2500 boud.

”Foﬁ the purposes of the Cmuxmmou i& bond reguired is g pluggin, bond;

- - L 5
@ drilling bord, ard is o eadure wp to and includivg approved :I:gm'n;’whcu :;l’:
well i dry or abandoned. coen thonghk the socll be o troducer. Trausfer of propeity

- docs mot rrlcase the boud. In case of transfer of property or oth nt, 7 ’
well ond the principal desires to be réleasd from the I»ind'tb:rt:iu;ra w:lrlc:‘r '-ﬁf: '
such as producers. mot ready for Pixgaing, the principal should procced as foll :

Tke holdéy of the approved: Notice of Intention to Drill, in ¢,

A ; ; Naotice of ] et consti-
duting the povmit to drill, ssucly the principe! o the Dbond, :Imu’l{ notify tl:c
Commission in “rg in the form of a transfer soherein said party recites that
@ crrtam soell, if it be only one well, or olf scclls, if there ove severel wells,

describing cack socll by dtucre tract—section; tosenchip and range

been trousferecd to a certain trans cree. . e, has or have
posr of excncrship or aferation. Sz‘ A saming such trunsferec, for the pur-

duly authorized 15 to sign, ronster be ond & bya

e

- — e,

DIVISION %GEN/ERAL RULES 35

Bencath said transfer the transferce should recite that such transferce has
read the foregoing statement and dove accept such transfer and does aceept the
responsibility of such well under iis onc-seell bond tendered with corporate suret y
or such wells, as the case wmay be, under his Manket bond being tendred to or on
Hle with the Commission. Such acccplance must likewise be signed by a party
autherized so to siyn. :

When the Commission hus passed upon the transfer and acceptance and
accepted it under the transferce’s bond the t-ansferor is immediately released
of ‘the plugging responsibility of the well or wills as the case may be and if such
well or wells include all the wells within the responsibility of the transferor’s
dond, such bond will be relcased upon wrilten notice by the Commission to
that effect. .

Order 4, Effective 8-12-35
Kule 40. Special Rules and Regulations

The Commission shall adopt special rules and regulations for fields or
areas when in its judgment such rules and regulations are required.

Order 4, Effective 8-12-35
Rule 41. Conflicts Between General and Special Rules and Regulations

In case of conflict between a general and a special rule or regulation,
the special rule or regulation shall prevail without regard to the effective dates
of the respective rules or regulations, unless the contrary is clearly preseribed

by the Commission. )
Order 4, Effective 8-12-35 £
Rule 42. Permissible Exceptions to the Rules and Regulations

When emergencies arise during the drilling, operation or plugging of
wells, and when complete compliance with the general rules and regulations
or any special rules and regulations that are adopted by the Commission will
cause material unnecessary and avoidable delay and expense, the conditions
may be communicated to the Commission or its proper agents with the re-
quest that an exception be made to meet the particular emergency.

. Ordcr 4, Efféctive 8-12-35
Rule 43. Enforcement of Laws, Rules and Regulations Dealing with
- Conservation.of 0Oil and Gas

The oil conservation laws and the general and special rules and regula-
tions of the Commission shall be enforced by the Commission and its author-
ized agents. Orders of oil and gas inspectors and other agents sheuld be
obeyed iMedia{dy. These orders shall be subject to review by the Commis-
sion if an appeal is filed with it as soon as practicable, but the pendency of
such aa appeal shall not operate to excuse compliance with the order ap-
pealed from, unless the Commission or a majority thereof so direct. ,

Owners should cobtain information from the Comiiission as to the Oil and
Gas Inspector having direct supervision over their operations, where notices
and reports should be sent, etc. * Forms for submitting notices, requests and
reporta can be obtained from the Commission at Santa Fe or from its des-

fgnated agents.
. Crder 4, Effcctive 8-12-35
Rule 44. Notice to Contractors, Drillers and Others to Observe Rules

All contractors and drillers carrying on business or doing work in the
oll and gas flelds of the State and also all lease holders, land owners sad op- .
erators generally, are hereby directed to take notice of and comply with the
rules and regulations of the Commission. :

: Order 4, Effectize 8-12-35

Rule 45, Commission to Co-?peratc with Proper Agents of the Unlted States

The Commission and_its agents shall co-operate and invite the co-opera-

tion of the agents of the Conservation Branch of the United States Geological
Survey and other proper agents of the United States.




INACTIVE WELLS IN STATE OF NEW MEXICO COMPARED TO ACTIVE WELLS

1974 1975 | 1976
Total 0il Wells '/ 20,309 19,972 20,212
Inactive Oil Wells 3,932 - 3,112 3,045
% Inactive ' : 19.4 | 15.6 “15.1
| Total Gas Wells 10,310 10,779 11,151
E Inactive Gas Wells . 385 415 467
?J % Inactive - 3.7 3 3.9 4.2
. Total Wells : 30,619 30,751 31,363
i Total Inactive | - 4,317 ' 3,527 : 3,512
| % Inactive 1 © 1l.5 11.2

NOTE: ;'Actlve wells" includes producing wells at end of year and authorized injection wells but
does not 1nclude water supply or disposal wells nor drllllng wells,

“Inactive wells" includes former producing wells not produc1ng at the-end of each year but ;
does not include wells converted to water supply or disposal wells nor water lnjection wells 3

even though not on actlve injection at end of year. A1so does not include inactive
drilling wells. :

BEFORE THE |
OIL CONSERVATIOM COMMISSION Sheet 1

Santa Fe, New Maxico
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1968 1969 1970 197 1972 1973

Total 0il Wells | 19,353 20,001 19,82 19,891 20,035 20,050 -

Inactive 0l Wells . 2,35 2421 . 3,280 3,768 3,885 3,938

% Inactive | 12.2 TR 16.5 189 19.4 19.6

Total Gas Wells . 8,841 9,160 . 9,236 - 9,394 9,690 Ho,.“_.ua

Inactive Gas Wells 302 328 338 369 367 351

% Inactive 34 3.6 a7 3.9 3.8 3.5
| [ . : %

Total Wells 28,194 29,161 20,08 29,285 29,725 30,186

Total Inactive 2,658 2,749 3,618 4,137 4,252 4,289

Z Inactive 9.4 9.4 12.4 14.1 14.3 14.2

L. : . )
. . !

NOTE: "Active wells" includes producing wells at mum of year and mcnronunmm injection wells but does not include water supply or disposal
walls nor drilling wells.

“Inactive wells" includes former producing wells not vnoucnwnm at the end of each year but does not include wells converted to water
supply or disposal wells nor water injection wells even though not on active injection at end of year. -Also does not include u.nnon?ﬁ

, _wv\zi
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LAVWS __ 1977

CHAPTER _23 2
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Apart from any authority, express or implied, elsewhere given to
or exis:iﬁg in the commission by virtue of this act or the statutes of
this state, the commission is hereby authorized to make ruies, regula-
'tions ard orders for the purposes and Qith respect to the subject
[natter stated herein, viz:
(1) To require dry or abandoned wells to be plugged in
such a way as to confine the crude petroleum oll, natural gas or water
in the strata in which they are fouad, and to prevent them from
escaping into other strata; tﬁe commission shall require a corporate
surety bond in a sum not to exceed fifty thousand dollars ($50,000)
condicioned for the performance of such regulatiens;
(2) To prevent crude petroleum oil, natural gas or
water fron escaping from strata in which they are found into another
stratum or other strata;
/(3) To require/repoz:s showing location of all eil or

gas wells, and for the filing of logs and drillipg records or reports;

- (4) To prevent the drowning by water of any stratum or
part thereof cépable of producing oil or gas, or both ¢il and gas, in
paying quaztities, and to prevent the premature and irregular encroach-

nt of water, or any other kind of water encroachment, which reduces

5‘

o} ten&s to reduce the total ultimate recovery of crude pe:roieum oil
or gas. or both such oil an& gas, from any pool;

(5) To preveant fires;

(6) To-prevent 'blow-outs' and 'caving’ in tne sense

that the condictions indicated by such terms are generally understood -

.
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the oil and gas business;
(7) To vequire wells to be drilled, operated and pro-
duced i{n such manner as to prevent injury to neighboring leases or
properties;
(8) To identify the ownership of oil or gas producirg
leases, properties, wells, tanks, refineries, pipelines, plants, struc-
tures and all transportation aquipment and facilities; -~
(9) To require the operation cof wells with efficient
gas-oil ratios and to fix such ratios;
(10) To fix rhe spacing of wells;
(11) To detercine whétherﬁa particular well or pool is
a gas or oil well, or a gas or oil pool, as the case ray be, and from
time to time to classify and reclassify wells and pools Accordingly:
© (12) To determine the limits of amy pool or paols pro~
ducing crude petroleum oil or natural gas or both, and froz tize to time
redetermine such limits;

(13) To régulate the methods and devices employed for

73

éﬁ;rage in fhis state of oil Sr natural gas or of any product including
the subsurface storage of natural gas; ‘
(14) To permit the i{njection of natural gas or of any
other substance into any pool in this state for the purpose of regres-
suring, cycling, pressufe maintenance or secondary reccvery operation;

(15) To regulate the disposition of water produced or

used in connectionkuich the drilling for or producing of oil or gas, o

both, and to direct surface or subsurface disonsal of such water in
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CHAPTER 237

A ACT

RELATING TO OIL AND GAS; PROVIDING FOR THE PLUGGING OF DRY AND ABAN-
DONED OIL AND GAS WELLS; INCREASING THE OIL CONSIRVATION TAX; CREATING
AN OIL AND GAS RECLAMATION FUND; AMENDING, REPEALING AND ENACTING

CERTAIN SECTIONS OF THE NMSA 1953; MAKING AN APPROPRIATION.

BE 1T ENACTED BY THE LEGISLATURE OF THE STATZ CF NEW MEXICO:

Section 1. A npew Section 65-3-1.1 NMSA 1953 is enacted to read:
"65-3~1.1. SHORT TITLE.--Sections 65-3-1.1 through 65-3-31 acd

65-3-35 ard 65-3-36 NMSA 1953 may be cited as the 01l and Gas Act™."
Section 2. Section 6$5-3-11 NMSA 1953 (being Laws 1935, Chapter

72, Section 10, as amended) is amended to read:

*65~3-11. ENUMERATION OF POWERS.--Included 1a :he’pdu!r given to
the commission is the authority to colléc: data; to make investigations
and inspections; to examine ptoperti;s. leases, papers, books and
records; to examine, check, test and gauge oil and gas wells, and
tanks, plants, tefihe;ies, and all means and modes of transportation
and equipment; to hold heérings; to provide for the keeping of records
and the making of iepo:ts and fqr the chécking of the accuracy thereof;
to iimit and prorate production of crude petroleum oil or natural gas,
or both, as ia this act provided; to rejuira either generally or in
particular areas certificates of clearance or tenders in connection with
the transportation of crude petroleum oil or natural gas or sny prod-
ucts thereof, or both sucy oil and products, or both such natural a8
and products.

ISFCS/SERATE BILL 435
Approved April 6, 1977
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shall colleit the forteiture without delay.
D. All forfeitures shall be deposited in the state treasury
ia the o0il and gas reclazation fund. ;
E. When the surety bond provas insufficient to cover the
cost of plugging 01l and gas wells on larnd other than federal lamd-and
furds must be expended from the oil and gas reclamation fund to meet
the additional expenses, the oil conservation commlssionyis authorized
to bring suit against the operator im the district court of the couaty
in which the wvell is- locared for indemnification for all costs ircurre:
by the oil conse:vation commission in plugging the well. All funds
collected pursuant to ; judgment in a suit for indemnification brought
under éhe provisions of this section shall be deposited in the oil and
gas treclamation fund."
Section 4. A new Section 65-3-37 NMSA 1953 {3 enacted to read:
"65-3-57. OIL AND GAS RECLAMATION FUND CREATED--DISPOSITION OF
FEND.--Ther; is hereby created the "o0il and gas reciamation fund".
Al funds in the oil and gas reclamation fund and the earnings thera-
from are appropriated to the oil conservation commission to be
expended by it in carrving out the provisions of Eﬁe 0il and Gas Act.”
Secrion 5. A new Section 65-3-38 NMSA 1953 is enacted to rzad:
"65-3-38. OIL AND GAS RECLAMATION FUND ADMINISTERED--PLUGGING
IWELLS ON FEDERAL LAND--RIGHT CF IHDEHﬁIFICATIOK—éANNUAL REPORT——CON-
TRACTORS SELLING EQUIPMENT FOR SALVAGE.—
A. The oil and gas reclamation fund shkall be ;dministered t

the oil conservation commission. The director nf tha rammicainn ehr

&~ o
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cause to be prepared plans for the plugging of abandoned wells which

have not been plugged or which have been {mproperly nlugged. The di-
rector, as funds become available {n the oil and 3as reclamatica fund,
shall reclaim, and properly plug, all abandoned wells in accordance
with the provisions of the 01l and Gas Act, and the rules and regula-
tions promulgated thercunder. The commission eay order wells plugged
on federal lands on which there are no bond§ running to the benefit of
the state in the same manner and in accordance with the same proce-
dures as with wells drilled on state and fee land, including utilizipg
fuads from the 0il and gas reclamation fund to pay the cosi of such
plugging. When the costs of plugging a well drilled on federal mimeral
leases are paid fromvthe 911 and gas reclamation fund, the cozmission
1s authorized to bring a suit against the operator or the owner of the
ninerals under the trazt, or beoth, in the district court of the couaty
in which the well is located for indemnificaticn for all costs incurred
by the commission in plugging said well. Any funds collected pursuant
to a judgment in a suit for indemmification brought under the 01l and
Gas Act shall be deposited in the oil and gas reciziatfon fund.

B. The director shall make an annual repert to the comxis-
sion, the energy resources board, the’gavernot and tge legislature on
the usa of the oil and gas reclamation fund.

C. All contracts for well plugging shall 2e entered f{ate in
accordance with the provisions of the Public Purchases Act. Any con-~
tractor employed by the commission to plug a ueil {s authorized to se’

for salvage the equipment and material which is rec~oved from the wel

N
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(Note: I corporate surcty exceutes this bond by an attorey-in-fuct not in Nu.w Mexico, the resident New Mexico agent

PRINCIPAL, SURETY
Addiew . Adidiess
By By
Signatuic Atlorey-in Facl
Tile
(Nolc: Principal, if corparation, uffix corporate seal hese.) (Note: Corporate sufety affix corporste seal here.)

skzll countersign here below.)

Countersigned by:
New Menico Resideit Agent Address
ACKNOWLEDGMENT FORM FOR NATURAL PERSONS
STATE OF _ ) o
. COUNTY OF )
On this day of ,19 , before me ;;crsonally appeared

, to me known to be the person (persons)
described in"and who executed the foregoing instriment and acknowledged that he (they) executed the same as his (their)
free act and deed. , ,

IN WITNESS WHEREOF, I have hereunto sei my hand and seal on the day and year in this certificate first above
written.

behalf of said corpomhon by authority of its bo.n'd of directors, and acknowledged said instrument to be the free act and

» i Notary Public
My Commission expires . )
ACKNOWLEDGMENT FORM FOR CORPORATION

STATE OF _ ) s
COUNTY OF Yy ’

On this day of : .19 ,before me personally appeared
; : : , to me personally known who, being by me
duly sworn, did say that he is of

cand that the foregoing instrument was signed and sealed on -

‘deed of said corporation.

IN WITNESS WHEREOF, 1 have hereunto set my hand and seal on the day and year in this certificate first above
written.

Notary Public

My Commission expircs

" deed of said corporatiosn.

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY

STATE OF ) s
COUNTY OF ____ ) .

On this ‘ : day of \ .19 . before
me appeared v : 4o me peesonally known, who,
being by me dely sworn, did say that he is of

and that the feregoing instrument was signed and sealed on
‘behalf of said v.orpomlnm by authurity of its board of disectors, and acknowledged said instiunent to be the free act and *

iN \\'lTNLSS WHEREOF, | have heteunto set my band and seal on the day and year in this certificate litst above
written. .

Notary Public

My Comntinsion expises
(Note: Corporate surety attach power of atformey.)

APPROYVHHHY- ' T AMPROVED BY:
O, «ow l\\'/\lmN(()\l\lls*.l()\ OF NEW MEXICO

BBy
Da}a
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(conoco)
Production Department Continental ON Company "{;’r
Hobbs Division P.O. Box 460 - S Ty
Western Hemisphere Petroleum Division 1001 North Turner S / '
Hobbs, New Mexico 88240 G
(505) 3934141 .

May 2, 1977

New Mexico 0il Conservation Commission

P.0. Box 2088 ’

Santa Fe, New Mexico 87501

Attention Mr. J. D. Ramey, Secretary-Director

Gentlemen:

May 5 Hearing on Bonding Requirements

Continental 0il Company operates approximately 1,700 wells in the State of
New Mexico of which between 20 and 25%-ire shut-in for various reasons.

We recognize that the blanket -bond would be insignificant if the State of
New Mexico were faced with plugging these wells. Continental has been
operating in New Mexico for approximately fifty years and, to our know-
iedge, there has never been any problem with Continental plugging any
well which the state insisted should be plugged. Continental 0il Company
has in the past, and expects in the future, to operate in a prudent and
lawful manner and will fulfill its obligations and responsibilities in
regard to wells which we operate.

We urgently request -that the Commission take our performance record into
congideration, together with evidence of our financial responsibility in
setting any bonding requirement for our company. We should be happy to
supply you a copy of the annual report should you need verification of
our financial status.

It is respectfully requested that the Commission take such information
into account in setting bondina requirements for Continental 0il Company
and all other operators im the State of New Mexico. We believe that.the
current bond posted by Continental 0il Company .is more than adequate to
assure our compliance with your rules ‘and regulations. In fact, we would
comply with these rules in the absence of a bond. It is, therefore,
respectfully suggested that Continental's bonding requirements not be

b S R R s




CONOCO

New Mexico 01l Conservation Commission
Page 2
May 2, 1977

P
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: changed or, if a change is considered necessary, that the additional bondihg
2 represent only a moderate increase.

Yours very truly,

E. L. Oshlo ,
Assistant Division Mamnager

[
(SN

(]
(¢}

C. F. Ellis - Houston
F. 0. Hull - Houston ‘ : s
J. W. Kellahin - Santa Fe B

T TR
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Docket No, 15-77

bockets Nos. 17-77 and 18-77 are tentatively set for hearing on May 25 and June 8, 1977. Applications for
Learing must be filed at least 22 days in advance of hearing date,

DOCKET:  COMMISSION HEARING - THURSDAY - MAY 5, 1377

011, CONSFRVATION CQITAISSION - 9 AM. - MORCAN HALL
STATE LAND OFFICE BUYILDING, SANTA FE, NEW MEXICO

' CASE 5%12: In the matter of the hearing called by the 0il Conservation Conmission on its own motion to con-
sider -the establiskment of categories of plugging bonds, including tlanket tonds noi exceeding

- £50,000, and one-well bonds in amounts determined sufficient to reasonably pay the cost of
plugging the wells covered by each bond. Also to be considered will be the exclusion from
future bond forms of provisicns conditioning performance on recompense for damages to livestock,
range, water, crops or tangible improvements. Also to be considered will be the amendment of
Rule 101 of Cormmission Rules and Regulations concerning the above provisions.

Docket No. 16-77
DOCKET: EYAMINER HEARING - \'IEDNESDAY - MAY 11, 1977

9 A.M, - OIL CONSERVATION COMMISSION CONFERENCE ROQH
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases wiil be heard before Daniel S. Nutter, Examiner, or chhard' L. Stamets, Alternate Examiner:

: ALLOWABLE: (l)ﬂ Consideration of the allowable production of gas for June, 1977, from seventeen prorated
pools in lea, Eddy, Chaves, and Roosevelt Counties, New Mexico.

(2} Consideration of the allowable production of gas for June, 1977, from four prorated pools
in San Juan, Rio Arriba, and Sandovel Counties, New Mexico.

CASE 5913: In the matter of the hearing called by the 0il Conservation Cormission on its own motion to
. permit Kent Shannon, American Employers'! Insurance Company, and &1l other interested parties to
appear and show cause why the following wells in Chaves County, New Mexico, should not be
plugged and abandoned in accordance with a Commission-epproved plugging program:
Hi Lonesome Well No. 1, located in Unit D of Section 32, Township 8 South, Range 27 East; i
El Paso Well No. 1, located in Unit'M of Section 36, Township 10 South, Range 26 East; and
Karma Well No. 1, located in Unit O of Section 16, Township 10 South, Range 27 East.

M
CASE 5914: Applicaticn of Atlantic: Richfield. Company for an unorthcdox oil vrell location, Lea County, New
Mexico. Applicant, in the above-siyled cause, seeks approval for the unorthodox lceation of its
Ny : ¥imberly WN Well No. 11, to be located 990 feet from the North line and 1490 feet from the West
R S line of Section 24, Township 25 South, Range 37 East, Justis-Fusselman Pool, Lea County, New Mexico.

CASE 5915: Application of C. W. Trainer for directional 4rilling, Lea County, New Mexico. Applicant, in the
ebove-styled cause, seeks approval for the directional drilling of his Boyd Well No. 1, the sur-
face location of which would be 830 feet from the South Iine and 2130 feet from the West line of

) ) Section 13, Township 20 South, Range 32 East, Lea County, New Mexico. Applicant proposes to

- vertically drill said well to a depth of from 5100 feet to 7900 feet and tc- then directicnally

érill in & southerly direction, bottoming said well in the Morrow formation 2zt a true vertical

depth of approximately 13,500 feet within 200 feet of the center of Unit F of Section 24, Tcwn-
ship 20 South, Range 32 East. The N/2 of said Section 24 would be dedicated to the well.

CASE 5916: Application of Marathon 0il Cowpany for downhole commingling, Lea County, New Mexico. Applicant,
= in the above-styled cause, seeks approval for the downhole commingling of North Vecuum-Abo,
R : : Vacuum-Wolfcarmp and Vacuum Upper-Fennsylvanian preoduction in the wellbore of its McCallister
State Well No. 7 located in Unit N of Section 25, Township 17 South, Range 34 East, Lea County,
New Mexico.

CASE 5917: Application of Hanagan Pet. Corp. for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox loecation of its Round
Mountain Well No. 1, to be located 2310 feet from the North line and 660 feet from the Fast line
of Section 34, Township 21 South, Range 25 East, Catelaw Draw-Morrow Cas Pool, Eddy County, New
Mexico, all of said Section 34 to be dedicated to the well

CASE 5918: Application of Marbob Energy Corporation for an nnorthonox oil well 1ocation, Eddy County, lew
Yexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
NG Phillips State Well No. 10 located 2645 feet from the South line and 1325 feet from the East
1line of Seetion 27, Townshlp 17 South, Range 28 East, Artesia Queen—Grayburg—Sen Andres Pool,

-Eady Countly; New Hexico.
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NEW MEXICO OIL CONSERVATION COMMISSION.

COMMISSION HEARING

SANTA FE - , NEW MEXICO

e

Hearing Date MAY 5, 1977 Time: 9:00 A.M.

REPRESENTING ~ LOCATION :
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- ! BEFORE THE
ra ; A NEW MEXICO OIL CONSERVATION COMMISSION

2 Santa Fe, New Mexico
May S5, 1977

. 3

S o , COMMISSIONER HEARING

5 )
IN THE MATTER OF: )
— 8 )
The hearing called by the OCC on its ) CASE
, 7 own motion to consider the establish- ) 5912
—_ ment of categories of plugging bonds. )
8 )
-_ § 9 .
> BEFORE: Joe D. Ramey, Secretary-Directox
g 10 Phil Lucero, Member
- = Emery Arnold, Member
IS T .
o
1
- §‘“§ 12 _ TRANSCRIPT OF HEARING
U 7 ’
éﬁa 13 ‘
- };! APPEARANCES
s 6; For the New Mexico 0il Lynn Teschendorf, Esq. .
e 3 3 Conservation Commission: Legal Counsel for the Commission
o 3 State Land Office Building
- 8 Santa Fe, New Mexico
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1 INDEX
' 2
3 )| DANIEL S. NUTTER
4 | Direct Examination by Ms. Teschendorf
5 P Cross Examination by Mr. Ramey
- 6 || Cross Examination by Mr. Kendrick
7 || Cross Examination by Mr. Lucero
- | ‘g Il Cross Examination by Mr. Arnold
— b 9
S
&
8 10
s
) i
I
_ §§§§ EXHIBIT INDEX
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)
&5y
; g}:ﬁz 4 OCC Exhibit One, Reprint of Bulletin
" 3 % | ,
_ g 5 | OCC Exhibit Two, Reprint of Statutes
»
= 8 OCC Exhibit Three, Tabulation
f | OCC Exhibit Four, Senate Bill
oo - | OCC Exhibit Five, Tabulation
- OCC Exhibit Six, Proposed Rule Change
ff ‘ } OCC Exhibit Seven, Bond Forms
-
e
B
-
i

R s

S




sid morrish reporting service

Service

Generel Court Re,

porting

825 Calle Mojin, No. 122, Santa Fe, New Moxico 87501

”
-

Phone (503) 982-921

10 |

12 §

16 |

17 |

24

]

n

13§
14|

15 §

|

Page 3

MR. RAMEY: We will call case 5912.
MS. TESCHENDORF: Case 5912 in the matter of the
hearing called by the 0il Conservation Commission on its own
motion to consider the estabiishment of categories of plugging‘
bonds,; including blanet bonds not exceeding fifty thousand
doliéré‘and one-well bonds in amounts determined sufficient
to reasdhably pay the cost of plugging the wells covered by
each bond. Also to be considered will be the'exclusion from
future pond forms of proviéions conditioning performance on
recompense for damages to livestock,/range, water, crops or
tangible improveﬁents. Also to be considered will be the
amendment of Rule 101 of Cdﬁmissibn Rules and Ré§ﬁlations con-
cerning the above pggvisions.
MR. RAMY: 1I'll ask for appearances at this time.
MS. TESCHENDORF: Lynn Teséhendorf appearing on
behalf of the Commission and I have one witness to be sworn.
| MR. RAMEY: Any other appearances?
{THEREUPON, the witness was duly sworn.)
MR. RAMEY: You méy proceed, cqunselor.

t

DANIEL S. NUTTER

called as a witness, having been first duly sworn, was examined
and testified as follows:

DIRECT EXAMINATION

BY MS. TESCHENDORF:
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| "Plugging Bond of the Commission Rules and Regulations" anc thel

f bond forms which are used pursuant to that rule.

}the Commission?

| cover of Bulletin No. 2 issued by the Office of the State
iGeologist and the New Mexico State Land Office on November 1,

| 1931.

{ booklet regarding the bond which was required by the State

 -Geo1ogist in 1931 for the drilling of ocil and gas wells en Sta

Page 4
0. Please séate your name and place of residence?
A Dan Nutter, Santa Fe, New Mexico.
Q. What is your occupation and by whom are you employed?j
A I'm employed by the New Mexico 0il Conservation

Commission as Chief Engineer.
Q Do your activities as Chief Engineer for the 0il

Commission include making recommendations on proposed rule

changes?
A Yes, they do.

Q Are you familiar with the changes proposed in Case

A Yes, I am.

%

0 Briefly what is that proposal? 3

A Briefly the proposal is to amend Rule 101 entitled

0 Would you refer to Exhibit One now and explain it to B

A.  Okay. Exhibit Number One is a reprint of the front

It is also a copy of page twenty-four of that
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porting Service
Santa Fe, Noew Moxico 87501
Phone (505) 982-9212

Generei Court Re,

OiS Calle Mejis, No, 122,

- oid morrish reporting service

10

11
12
13
14

15

16

| of such property all exemptions and encumbrances. The ownersh

| Assessor of the countf wherein the land is situated or by an

| affidavit made by a District Judge having jurisdiction over

($71]

Page

and natented lands in the State of New lexico. The State

Geologist required an acceptable surety or personal bond and

ordered that the bond shall be for five thousand dollars for
each well. ;He also recognized a blanket bond of ten thbusand
dollars for all wells that were drilled by that operator on
State and privately owned land in the State of New Mexico.

0. Now refer to Exhibit Two and explain that?

A, Exhibit Number Two is a reproduction of the front
cover and three pages from Circular No. 5 issued by the 0il
Conservation Commission on November 16, 1942.

On page thirty-three of that book Rule 39 which was
from Order No. 4 which was effective August izth, 1935 is
reproduced. We see by examination of Rule 39 that in 1935 the |-
Commission adopﬁed a bond which would be set by the“Commission

but in no case would be more than ten thousand dollars. They

alsc note by the red brackets, I think all of those exhibits

| are marked, that this bond could be issued by a surety company .
i or by not less than two individual sureties, each of whom shall
!l own real estate situated within the State and worth not less

| than twice the amount-of the bond after deducting from the valuy

s

."

i of each individual surety or property as aforesaid shall be

‘# evidenc.d to the Commission by a certificate from the Tax

~
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» » 1 Isuch county or by the affidavits of not less than two

; 2 {responsible residents of the State of New Mexico who have
llpersonél knowledge of the facts and.-so state in their affidavit‘.

4 [ The Commission reserves the right to decline to approve any

s lbond with individual sureties.

- [ Well, now, this rule was adopted in 1935 and remained

7 ’i in effect until 1937, up to the point on the next page where :

8 [ the red line/is drawn. ' _,E'*
- 3 9 In 1937, on April 26th, 1937, the Commission stated
B 8 g that in view of’ the unsatisfactory condition of the bonds
f §§§« heretofore received by the Commission, it was ordei'ed that
_ §§§§ ' henceforth no d:illing bond shall be acceptable other than a ba
& ‘ g;%: ‘Eexecuted by. a surety company and that the minimum drill;ng
j ?Efﬁ |bond in all cases will be set at five thousand dollars.
— gsg So, while they were still acceptipgAblanket bonds,
. 8 ithey would no longer accept éﬁy personal or prdperty bond, theé

{insisted on a surety bond because of unsatisfactory perfo mance}
iwith the personal bonds and‘déclared a minimum one-well bond

at five thousand dollars. Apparéntly there was some oppositi-«%
| to this and on September 27th, 1937 the Coimmission had another

| executive méeting and decided that a one-well bond would be
%five thousand dollars if it were a deep well and two ﬁhousand'
;five hundred dollars if it were aéshallow well. A deep well

E at that time was defined as aﬁ§thihg over fifteen hundred feet'-

deep. The deep-well bond would also in all cases be required ;




No. 122, Santa Fe, New Mexico 87501
Phone (505) 982-9212

General Court Reporting Service

825 Callo Mejis,

when the Commission reissued all of its Rules and Regulations
Eagain. When the Rules and Regqulations were reissued in 1950

i this language which is included in jitalics at‘the bottom of
4 ted in Rule. 101.

;starts back on page thirty-three, with the excepfion of
jthe language that is enclosed in :the little red brackets
frelating to the property bond, and goes 6nfthrough the italics’i
%on pages thirty-four and thirty—five.r The Rule has hot been A

‘changed since 1950 then.

i there had been no actual change in Rule 101, but in 1974, in
{April and June, the Commission heard Case Number 5217 to con-
fsider the definition of "temporary abandomment of wells", to

Aconsider limiting the time that a well could stay on a 1:elnpc::>:|."‘én“1

Page 7

in Lea County, regardless of whether the well were a shallow
well or a deep well and a shallow well bond elsewhere in the
State would be twen4y-five hundred doiiérs.

The writing in italics, marked by the little "x" on
page thirty-four, was some other language that the Commissidn

added Ly executive order. The rule was not changed, just the

language was added explaining how the bonds would be handled.

Now, this rule was nat changed from 1935 untii 1950

page thirty-four and the top of page thirty-five was incorpora-| ;

Now in other words, the Rule as it is written tcday

Now as I mentioned, there was no change in any

bonding requirements from 1935 to 1950. Subsequent to that

e
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1 labandoned status and consider the requirement for individual

2 lone-well bonds for wells that were on a temporary abandoned }
l

3 flstatus.
r
) \
4 0. What order was entered in Case 52172
- g 4
5 A As I mentioned, the hearing was in April and June of

_- 6 {1974, Order Number 5019 was entered on May 20th, 1975 and it 4

7 jwas effective July the first of 1975. Now while it did not

8 lchange the rule relating to bonds it did have some reference to

9 [[bonds in it.

10 I'm going to read several of the findings in this-

11

New Mexico 87501

{Order that was entered in May 1975, effective July 1, 1975.

12 |

iy
- §:§ ' (Reading.) That this case was called to consider
8 o~ -
Qa : -
) égg 13 jthe problem.of a growing number of inactive wells in the State
- 3225 14 Jlof New Mexico.
- £ =
884
- g 5 15 § That as the State gets older in the production of
- 3 1s§oi1 and gas, more and more wells reach their economic limit
‘f ;17ieach year and are'placed'on?an inactive status.
rend !
. oy 18 That the State of New Mexico is arriving at approxi-
s 1g ||mately (quotesf middle age in o0il and gas production.
'f 20? That unléss firm steps are taken to insﬁre that wells
ot k- &
- 21:will be properly plugged and abandoned when they are no longer
~ 22?usefu1, the number of inactive wells in this State will |
= 23 continue to increase. i
g i : A
> 243 That such wells constitute a potéhtial underground f
- 25 fhazard and a threat to the inviolability of ground waters and '?
4 | :
-
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| was entered which revised Rule 202. It defined a temporarily

f abandoned well; it allowed a drilling well to stay on an

Ewell to remain on an inactive status for six months and then
| at that time it was required to have a temporary abandonment
;permit issuéd by the ﬁistrict Supervisor‘of the appropriate

;district. The temporary abandonment permit would be gobd’far
‘one year and could bLe renewed by the District Supervisor for
| an additignal one year. Upon the expiration of ‘the extension
i to the temporary abandonment permit, the well would be required

§ to be put to beneficial use or plugged and abandoned unless it

Page 9

they must eventually be properly plugged and abandoned.
That some of the older oil and gas producing states
have found it necessary to resort to the use of public funds ~

for the plugging and abandonment of old wells which had

accumulated over the years.

That unless firm stepérare taken to insure that wells
are properly plugged and abandoned that when they are no
longer useful it is likely that public funds wiilreventually
have to be used té plug and abandon wells in this State. (End
of re;ding.) |

After those findings and a number of others, the orde

| inactive status for sixty day; it allowed a producing or other__:é

s

could be shown tc the Commission after notice and hearing that §
good cause exists why the well should not be plugged and

abandoned and a further extension to the temporary abandonment | §
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permit should be issued.

Now, certain categories of wells were authorized for

a waiver of the requirement that this further extension to

e M A e el

temporary abandonment would be granted only after notice and

hearing. A remote or unconnected commercial gas well or a
presently noncommercial gas well which may reasonably be
expected to be commercial within the forseeable future because

anticipated gas price increase or a well in an 0il pool in

|bonds themselves are concerned. It was the potential 1ikélih--f
| of one-well bonds being required on individual wells when they

| were remaining on a temporary abandoned status for a>loné periof

i number of inactive wells in the State and how this number of

which secondary recovery operations have by actual performance
;been shown to be commercially feasible and which wells may
éwiih reasonable certainty be expected‘tokbe included in a
:bonafide secondary recovery project within the forséeable

1 future would not have to have a hearing for “their extension

éon_a temporary abandoned status.

That was the only revision of the Rule insofir as

l of time.

At that hearing a great deal was said about the

wells was increasing.




vt ng. 1.1

1 Exhibit Number Three in this hearing today is

2 |comprised of two sheets. Sheet number two hére is a reprint

3 lof Exhibit Number One which was presented at the hearing of

»

April 23rd, 1974. This showed the number of inactive wells in

5 [the State of New Mexico compared to the »active wells for t;he

- 6 lyears 1968 through 1973. We can see that as far as o0il wells
7 |are concerned, in 1968, twelve point two percent of the oil

8 [wells were inactive or two thousand three hundred and fifty-

— g 97‘ six out of nineteen thousand three hundred and fifty-three. By
o ‘E % 10 1973 'this number had grown so that there were three thousand

- ‘%EE n nine hundred and thirty-eight inactive wells out of a total of §-
- g§'§§ 12 f twenty thousand and fifty; This was nineteen point six percent:

) 34 4 ,

B Egg 13 yther’e in 1968 the number of inactive o0il wells was one out of

: ;;fz 14 fleight where in 1973 it was one out of five.

- gsg 18 ~Gas wells ran from three point four percent inactive
- 8 16 |wells in 1968 to three point five percent in 1973.

: 17 Now, if we look at thg new figures for 1974, ',75
- . 18 jand '76 on sheet one, we will see that from nineteen point six
- 19 | percent of the oil wells inactive at the end of 1973, there wes
: 20 | nineteen point four percent in 1974, fifteen point six percent
- ' 21 fin '75 and fifteen point one percent in 1976 so there has been
- 2 } 2 decline in the number of inactivé 0il wells both actual and
' : 23 § percentage wise.

» - As to the number of gas wells that,iston an inactive
- 25 § status, however, has iﬁcreased in the last three years. Where:
g )

L]

B
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' fwe had three hundred and fifty-one out of ten thousand one

2 lhundred and thirty-six in 1973 or three point five percent, we

3 lnow have four hundred and sixty-seven out of eleven thousand

4 lone hundred and fifty-one or four point two percent.

- - 5 Q Why is there so much difference between the number

7 A This is due to -- these figures are taken from our

i

| f

- 6 fof inactive gas wells and inactive oil wells? }
|

l

8 || annual report and this is due to the mechanism in which the

e

- § " 9 § computer compiles these wells in the reéort.
®
% Now, an oil well when it is drilled, if it produces
.o R
- b ' . B o :
‘ §§3' l a small amount: of 0il, that oil is generally put in a tank and"

porting
9

Sants P

i s0ld even though the well is a noncommercial well, they do

 recover some o0il from it and the oil is put in a tank and sold.§

Phone (305) 982

General Court Re,

'lWell, when that oil is sold it is reported to the Commission

f and that well goes into the Commission's computer's memory

o) . g
sid morrish reporting service

825 Calie Mejia, No. 123,

{ as an oil well although it may never produce another drop of

f0il, so if the well remains unplugged it remains listed in

‘I the computer as an inactive oil well.

‘Now, a gaékwell dogsn't get into the computer's
: ?memory by making a little bit of gas on an initial test, it
- jonly_gets into the computer's ﬁemofy when it sells gas for the“
- first time and that would require a pipeline connection so
: | many gas wells that are noncommercial, like the oil well that
fi we were talking about that’is noncommercial, won't get into thef
- | computer's memory as an inactive gas well. It will be an in-
.
- R S

Rt it e . P I W E S o
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11l active drilling well until it is plugged and abandoned. Now,

2 || these figures do not include inactive drilling wells and also
3| T would like to make this clear. We hear so much about all

of the capped commercial gas wells that are sitting around the

5 | State, this figure does not include any so-called capped gas-

FT” ' - L » Bﬁ‘wells because ihey are not in the figure as a potential gas

7 [ well, they are not in the figures as an inactive gas well

8 | because they have not as yet sold gas. This includes wells

— 3 9 fl that have sold gas only at one time in their life.
2

' AS % Now, the figures for the o0il wells are also low
— §§§§ § because injection wells are considered as active oil wells if
- §§§§ § they have ever been authorized as rinjection and used as

o g~ ) - T

'§§g | injection, so when a well is taken off of injectian status it
.t E;ﬁs § is still listed in the computer as an injection v\iell but not
- g g an inactive injection well.
~ a We are planninﬁ a change in the repof¥ing mechanism

o

éwhich will enable the inactive injection wells to be ferreted

f out and not listed as active 0il wells any longer but right

-
- ; now those inactive injection wglis are included under

§ p-: fthe category of active oil wells and fof‘that reason thes;

) -t ”?inactive 0il well figures are low.
- Now, we noticed that the;e was a decrease, however,
:: jin the number of oil wells tEAt gad gone from nineteen point/
e f six percent at the end of '73 to fifteen point one percent at
- ' the end of 1976. This is due to one of three reasons, oiLih |
iy

ﬁi‘ i i ~;1~~i"~»‘w-""m"” - B . e &
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:’

|

1 || some cases it may be a combination of several reasons but 1
#first of all, these figures that we obtained for the |
. |

b _ 3 lhearing in 1974 were at the close of business in 1973 and the |
4 | impact of the Arab oil embargo had not been felt, the increase

5 §in the price of 0il had not yet been felt so as a result in

- 6 || the increase of o0il prices that came about after the embargo,

7 || some of the old, inactive wells have been put back on productiok.

’,

That's one reason the number of inactive oil wells has gone

8
— 3 9| down, the return to production of o0ld wells. '
2
‘ g :;i 10 The second reason was :the pipe shortage that ;
_ ”—‘ igzﬁ " _developed about that-time in 1972 and '74. Many of the oid -
- §§§§ 12 § inactive wells were plugged and abandoned to salvage the casin
‘ gg% 13 and also, and I have personal knowledge_ of this, the mere fact
: g;%ﬁ 14 ’that’ the Commission called the case in 1974 and took the steps
~ gsg " 16 | they did by the issuance of Order No. R-5297 on October 12th, ,
- 5 16 1976. I beg your pardon, it was the issuance of Order No.
: 17 R—SOlé on May 206th, 1975, the mere fact that that happened
— 18 caused many ‘operato;'s to take a‘ look at some of these old

| wells that they had been keeping on the books for years and

| they did plug and abandon some of those if they could not

? return them to production. So those were the three main

e 21 !

- 22 ‘ reasons why theée figures have gone down.

4 23 Now, some of the edge of the Commission's action
i‘ . .

‘a zé g in writing this order in May of 1975 was taken off of that
~ % ]} order, some of the edge of the rule change was taken off by
R ]

e

L et g
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Page 15
issuance of Order No. R-5297 in October of 1976.
0. What was the effect of that order?
A Okay, I will read some findings out of that order.
(Reading.) That the two-year period of témporary
abandonment as set forth in Rule 202-B of the Commission Rules
and Regulations as amended by Order Number R-5019 is about to
expire for more than three thousand wells.
ihat‘if further extensions are not grahted by the
Commissioh after notice and hearing, maﬂy of these wells could

be ordered pluggéd and abandoned.

That statutory limits upon the amount the Commission
may require for plugging/bonds is no longer sufficient to cove:

| the costs of plugging.

That a bill pfopoéal has been formulated for intr
tion into the fifst session of the Thirty-third New Mexico
Legislature which will increase bénding requirements and will
create an oil and gas reclamation fund.

That pending approval of such l=gislation the

Commigsion proposes to suspend for an indefinite period, not

- e ‘ ) :
| exceed one year, those portions of Rule 202-B that pertain to
i notice and hearing requirements for further extensions of

ftemporary abandonment by the Commission.

That all other provisions of Rule 202-B pertaining

ﬂpermits for temporary abandonment should remain in full force"

%and effect. (End of reading.)
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So the order was entered and the effeét of it was
ﬁhat wells that wére on a temporary abandon status and were
reaching the end of ﬁhe tolerated two-year TA period without a
hearing would be permiﬁﬁed to continue in a statelof limbo or
their temporary abandonment permits would be extended without
any necessity for hearing.

So I think that probably some wells have not been

plugged and abandoned that might have been had they gone on fo

hearing but that portion of that rule has been suspended so as 2

Eoff.

0 What is the historical background behind the present

- bonding required? =

A ‘Well, although the State Geologist, as shown on

EExhibit One, required a bond, a personalaor surety bond, of
ifive thousand dollars for oné well or ten thousand dollars
gblanket bond in 1931 there a?pears to be no statutory authoritk,
;for him requiring that bond. The first statutory authbrity
jthat I find was in the 0il and Gas Conservation Act in 1935

| which created the Commission and set a maximum on the bond of

| ten <ousand dollars. That was in 1935, forty-two years ago.

Q Has there been any change since then?

A There has been no change in‘the paragraph of the

jstatute relatihg to the bonds until the recently concluded

: past legislature.

P | T L
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0. Would vou refer to your Exhibit Four and explain
that, please?

A Exhibit Nqéber Four is a copy of the Act that
amended the Commission's bonding authority. I don'g have
the chapter numbér on that.

0 - It's two thirty-seven.

A Chapter numbér two thirty-seven of ﬁhe Laws of 1977.
Now, the first significant thing that we are talking about
here Qould be in Section 65-3-11, péragraph (1) whick is on

It was amended to require dry or

viabandpned wells to be plugged in such a way as to confine the
crude petroleum oil, natural gas or water in the strata in

i which they are found and to prevent them from escaping into

bond in a sum not to exceed fifty thousand dollars conditioned -

Zfor the performance of such regulations.

That 55-3-11, by the way, is the enumeration of

'Epowers so the first powers the legislature gave the Commission

|is to require bonds.

Now, when we get over into the Act a little further

Iwe see that a new 65-3-11.2 was enacted, called "Bonding

ERequirement.“

Im going;gp;read the real important parts here:
(Reading.) The 0il Conservation Commission shall establish

categories of surety bonds after notice and hearing. Such

. B
i et L
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1 lcategories shall include é blanket plugging bond in an amount
2 Inot to exceed fifty thousand dollars and one-well plugging

3 |bonds in amounts determined sufficient to reasonably pay the
4 cost-of plugging the wells covered by each bond.:—~ . . -
5 In addition to the blanket plugging bond, the 0il
8 éonservation Commission may require a one-well bond on any ’

7 lwell that has been held in a temporarily abandoned status for

8 fmore than two years.

oy

Section B of that: If any of the requirements of

3
g & j : ,
-E 8 10 J the 0il and Gas Act or the rules and regulations promulgated
& _ : :
§= )
855“ 11 jpursuant thereto have not been complied with, the Commission,
& ;
%Igig 1;;after notice and hearing, may order any well plugged and
352 v , o ' /
§'§§§ 13 § abandoned by the operator or surety or both, in accordance wi
igig 14 [|Commission rules and regulations. If the order is not complie
6, 'y . [ o g E
3 ; 15 with in the time period set out in the order, the surety bond
8] 16 | shall be forfeited.

17 §

Paragraph C: When any bond is forfeited pursuant’
mto the provisions. of ‘ i:he 0il and Gas Act or rules and fegula-:
19 | tions promulgated pursuant thereto, the attorney general shall
20 collect the forfeiture without delay. |
2 All forfeitures shall be deposited in the oil énd
22 'gas reclamation fund. (-Ehd of Reading.) |

Now, that's the first time we hear that word and
24"1 I'1l get to that in a minute.

%) (Reading.) When the surety bond proves insufficient |
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to cover the cost of plugging oil and gas wells and funds must
be expended from the o0il and gas reclamation fund to meet the
additicnal expenses, the 0il Conservation Commission is
authorized to bring suit against the operator for ail costs
incurred by the OCC in plugging the well. (End of reading.)

A new section, 65-3-37 was added to the statutes.
It's called "0il and Gas Reclamation Fund Created-- Dispositio
of Fund." (Reading.) There is herebyv created the "oil and

gas reclamatidn fund". 211 funds in the fund and the earnings

) | therefrom are appropriated to the Oil Conservation Commission
| to be expended by it in carrying out the  provisions of the 0il

§and Gas Act. (End of reading.)

65~-3-38 is a new section. It's called "0il and Gas

| Fund Administered -- Plugging Wells on Federal Land -- Right o}
| Indemnification -- Anhual Report -- Contractors selling

gEquipment>for Salvage."

(Reading.) A. The 0il and gas reclamation fund si#?

| be administered by the 0il Conservation Commission. The

‘ Director of the Commission shalircause ﬁo be prepared plans fig
;the plugging qf ébandoned Wwells which have not been plugged ori
;which have been impfoperly plugged. The Director, as funds |
| become available in the reclamation fund, shall reclaim and
§properlf plug all abandoned wells in accordance with the

| provisions of the 0il and Gas Act and the rules and regqulat

promulgated thereunder.’ (End of reading.)

s A L « A e i
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| the same procedures as with wells drilled on State and fee { ‘f

jland, including utilizing funds from the oil andiéas reclamatioj

Eand the Legislature on the us2 of the oil and gas reclamation

Seo
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I'm sure they intended to mean that he would reclaim

and properly plug all abandoned wells that were improperly |
l
rlugged.

4
4

(Reading.) The Commission may order wells plugged -

g

.

on Federal lands on which there are no bonds running to the {

benefit of the State in the same manner and in accordance with

ifund to pay the cost of such plugging. When the costs of
%plugging are péid from the oil and gas reclamation fund, the
iCommission is authorized to bring suit against the 6perator or
f the owner of the minerals under the tract, or both for
findemnification for all costs incufred by the Comﬁission in
;plugging the well with funds to be deposited in the oil éhd

| gas reclamation fund.

The Director is required to make an annual report to

t the Commission, the Energy Resources Board and the Governor

i fund.

It also provides that'all'COntracts for well

fplugging shall be entered into under provisiéns of the Public
i Purchases Act and any contractor employed by the Coﬁmission
| to plug a well is authorized to sell for salvage the equipment

| and material which is removed from the well in plugging it.

{End of readirig.)
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| I presume that the Commission in making a contract
with a'éontxactor would enter into some sort of a contingent
3 fcontract. If he is going to be permitted to sell the equipment;
4 {then whatever he would obtain from that well as salvggé wonld

b lbe deductible from the cost of the contract I would imagine.

8 Now, Section 72-20-4 of the statutes was amended to

provide that the 0il and Gas Conservation Tax would increase é
ito nineteen one-hundredths of one percent instead of eighteen ;
;éne-hundredths of one percent of the taxable value of sold

Ioiproducts as it formerly was. Now, the purpose of the additiona}
11 jone-hundredths of one percent is to go into the reclamatign

12 § fund.

13; Section B of 72-20-4 is new language. (Reading.) Ié;
the event the unencumbered balance in the oil and gas. :
tséreclamation fund equals or exceeds one million dollars for anyg
16 | one-month period compuged after payment of the tax for that
7 month, thé£ the tax ievied by Sﬁbseétion A of this section
18 § shall be reduced'by one one-hundredths of one percent and ﬁé
19 | funds collected by the tax to be deposited in tﬁe oil and gas«T'f
| reclamation fund, notwithstanding the provisions of Section ‘
172-20-14. When the unencumbered balance in the reclamation
?fﬁnd is less than orbequal to five hundred thousand éollﬁrs hel
?the tax goes back on. It shall be increased by one one-

| hundredths of»one,percent and the additional funds deposited

2% in accordance with provisions of Section 72-20-14. (End of -

o e e a1 SR e -;’..’»
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I

| ! reading.) : -
i 2 In other words, the reclamation fund is a revolving |
: i
- 3 | fund that is authorized to receive monies equal to one one- ‘

4 | hundredths of one percent of the taxable value‘ of sold producﬁs
§ luntil it reaches a million dollars, then the tax goes off, the

- 8 j extra one-hundredths of one percent goes, then when the fund

7 Igets back down to five hundred thousand dollars the tax would

8 fgo back on and it will stay in that bracket.

- g ) '~ That just about pretty well summarizgs the new -

’ i ; bonding act with the exception that the saving clause, Section |
- iia 8, sta‘tes that: (Re’ading.) Nothing in this act shall be ’

- €§§§ construed to nulli'éy’ or 1n any way impair the var’idity of any

: 2 3 T

- ggg bond running to the benefit of the State which was valid on the "
: igfs effective date of this act and which has not‘ been superseded x:' L
- -_E g a new bond filed pursuant to the provisions of this act and * '
~ ] rules and regulations promulgated hereunder. (End Of, reading.)

I think what that means is that any existing bond

Ewill remain in effect and is not effected by the act unless it
%has been superséded by a new bond which would be filéd pursuant
gto the provisions of this act or thé rules and regulations
§promulgated pursuant to this act. That's what we are here
Egoday for, to consider the pfémulgation of new rules which wo#f
be Adopted pursuant to this new act on bonding.

Q If the Commission does require new bonds to be filed

pursuant to this, would some sort of a time period be set out
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ghas increased over the years. Now, on my own éopy of tkis

|years down into catégories of five years each. In other words,

1 1957 through 1961 there were four wells called for plugging
factibn and 'in 1962 th:iough '66 forty-seven wells were called

| for plugging action and in 1967 through '71 thirty-nine wells

Page 23

e

for companies or operators to come in and get a new bond, do .
you have 3 recommendation? |

A .. Yeah, we've got to have plenty of time for the
issuance of new bonds if new bonds are to be required. This
act, incidentally, does not become effective until June the
17th and I think that six~months time, which would be July
through December of 1977 should provide adequate time for
obtaining new bonds but that is something that will have tc
be determined. I think six months should be sufficient time if
new bonds are required, to obtain new bonds.

Q Would you nowircfer to Exhibit Five and explain that
fof the Commission? ”

A Okay. Exhibit Five is entitled "Number of Wells

Called to Hearin
exhibit I have excluded 1951 and then broken the remaining

1952 through '56; '57 through '61 and so on and so forth.

I find that in the years 1952 through 1956 six wells -

were called for plugging action. In the latest five-year perié

;called by the Commission for plugging actién. I find that fr-mz'
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t have. We have had quite a number of wells plugged as a resulfz

| of these many hearings that we've had.

ifor egufpment and things that are necessary fgr plugging wells!
| we have surgeyed some of ihe plugging companies and find that
:a plugging unit runs fifty-two dollars an hour. These are

| average coéis. When they are pulling casing this unit goes on':

| a footage basis. They charge thirty cents a foot when they are

Page 24

of 1972 through 1976 there have been a hundred and six wells
called for plugging action by the Commission.

All of these wells have not been plugged by any
means. Some of them needed repairs and the only way to get
the operator's attention was to call a case and in thé vast
majority of those cases tﬁe oéerator made the nece;sary repairs|
or plugged the well. Some of these are abandoned driliing
sites of abandoned wells that were never éompletely drilled
or never plugged and the Commission had to call on bonding
conpanies to do the work. ‘The bulk of them though were
addressed»to companies to ao something aboﬁt wells that were
inactive.

And while all of the wells that have been called for .

-+
& LERL

plugging action have not successfullY completed; most of them

Q Do you have some approximate figures of plugging

costs?
A Yes, I have. Just to get into some of the charges

pulling four and a half inch or five and a half inch casing.
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They charge forty-five cents a foot when they are pulling seven|
inch or eight and five-eighths inch. The jacks for pulling
casing rent for two hundred and fifty-two dollars a day. A

free-point survey to find out where the casing is free and wher

{point. For subsequent shots it is a hundred and’twéhty-five

| man per day for a four-man crew.

| Plugging. These things randge in price from four hundred and
| eighty-eight dollars for a little two and three-eighths inch
Lbfidge plug to sixteen hundred and thirty-séven dollars for a

fthirteen and three-eighths inch bridge plug.

;They run from eight'hundred and sixty-two dollars for a two
| and seven-eights inch, on down to six hundred and thirty-four

: dollars for a five and a half inch because that's a much more

you might shoot it off to try to pull it will run from seven
to eight hundred dollars. A wire line service for shooting
the casing runs a hundred and seventy-five dollars for the firs}

i shot, plus two and a half cents a foot down to the shooting

| by the plugging company rents for a hundred and twenty-five
dollars a day. The equipment travel expense is a dollar thirt
i 2 mile both directions. The expenses when they are away over-

i night for one company that we checked ﬁés twenty dollars per

'Now, sometimes bridge plugs are required in the

s

Retainers are required in some piugqiﬁg operations.

| common size, on up to two thousand one hundred and eighty-eight§ °
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1 {[dollars for a thirteen and three-eighths inch.

2 Now, in some cases the Commission has found it
3 necessary to require the casing to be perforated and additionali
4 lcement squeezed on. the outside of the pipe to not only plug

5 lthe well on the inside of the pipe but the dutside of the pipe
6 llas well.»

7 Shooting four holes in the pipe from a depth of

g flzexo tonfive thousand feet costs two hundred aﬁa twénty—five

g jdollars but up’to nine and ten thousand feet it's four hundred ﬁ

10 and eighty-five dollars, plus a hundred and fifty dollars for

11 fthe truck, plus mileage.

12 | Cement, if it is bought in the sack, costs three

13 jdollars and .fifty cents a sack. Drilling mud is three dollars

s

1afla sack. Now, if you buy bulk cement from one of the big

15§vementing companies, Class H runs three dollars and thirty-
16 [five cents a sack with a fifty-seven cent a sack mixing
17;;harge. Class C cement is three dollars and siXty cents a
1g%sack with the fifty-seven ceﬁt mixing éharge. Then to get
|g.the cement out on the job they charge thirty-seven cents per
20 liton mile and only twent§ sacks is Qoing to make a ton sb by

21 jthe time youv add a few miles to that it cdn get very expensive. |

23 will run seven hundred and forty-five dollars for the first
24 Beight hours, then four hundred and eighty dollars for each

25 jadditional eight hours.

P




b

General Court Repovting Service
Phone (505) 982-9212

§25 Calie Mgjin, No. 122, Santa Fe, New Mexico' 87501 :

'} recover the maximum amount of casing. He might recover as
| much ‘as eight thousand feet of production casing and maybe a

| thousand or fifteen hundred feet of intermediate casing and
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The cost of brine for mixing mud jell runs seventy to
ninety cents a barrel. Fresh water will run about thirty-two
cents a barrel. A pit or tank for mixing mud will run a hundref
and fifty dollars.:

.A welder is reguired out on the job two of three
times. His total bill will be about three hﬁndréd and fifty
dollars. |

Then after the well has been plugged, to fill the

pits and clean up the location and set the marker with a

I roustabout crew requires about five hundred dollars.

Now, thése are all costs that can be considered in

ja well. There is no such thing as an average well with all of
fthese costs on it but we do have some figures for average
?well plugging costs. We find that in Lea COunty)_which is

:close by the service centers, from about the surface to

seventy?fivé hundred feet, the average plugging job will run

| apprpximately one dollar a foot. Now, when you get down tb

i about ten thbusand, that's with the minimum pipe recovery,

| because there is not much pipe you can recover from a well in
; that bracket but when you get down to about tenathousahd-feet

| there is more casihg in the hole and the operator seeks to

LR R A

f his plugging costs will run about sixteen thousand a hundred
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{ for plugging one?

Zreentered and replugged that‘cost about a‘hundred thousand
;dollars. There was ore well that was a real problem. It
}wasn’t a deep well, it was a shallow well but the pipe had
:cetroded in it and it was very difficult to get back in it,-

| reenter it, and the plugging costs on that were in excess of
3plugging costs?
I not been adeguate. And you can see by these figures that if --

| they are not going to be adequate -- if we have a five thou

i one-well bond as we have right now and we have a well seventy- |
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and eighty dollars is the average for a ten thousand foot well.
If he recovers any salvagable casing, that would be deducted
from that sixteen thousand dollars but he may not recover any
casing, sometimes it is frozen in there and there is no
recovery at all and the cost of sixteen thousand dollars standsi’
At about thirteen thousand feet, if you are successful you
will recover about the same amount of pipe you would recover
from that ten thousand foot hole but the plugging costs are'
averaging about eighteen thousand dollars on a well in that
bracket right now.

o What is the maximum amount ybu,have ever heard of

A Well, we've had a number of wells that had to be

four hundred and thirty thousand doliars.

0 Have the Commission bonds been adequate in general fof

A They have in some cases and in other cases they have |}
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1 || five hundred feet deep and it is goinag to cost a dollar a-
2 || foot to plug that well, the bond is insufficient right there

and that's assuming no problems or trouble. Of course, the

4 || bond would certainly be inadequate if it were the type of

5 || well that cost four hundred and thirty thousand dollars to

— 6 | pPlug.

7 0 Do you have a prcposed rule change to provide fof
- g || an adequate bond? |
— g 9 A I sure do.
. 8= N .

8 10 0 Would you refer to Exhibit Six and explain that?

T §§§: A Exhibit Six is the proposed rulé change. This is
_ ‘g%ﬁg the proposed Rule 101, Plugging Bond.
: ggg {Reading.) (a) Any person, firm, corporation, or
~ %E%ﬁ | association whq has drilled or acquired, is drilling{ or
— Esg pfoposes to‘drill‘or acquire any oil, gas or service’ well on
- ) 8 privately owned or State owned lands within this State shall .

furnish to the Commission, and obtain approval thereof, a
| surety bond running to the State of New Mexico, in a form
prescribed by the Commission and conditioned that the well be

plugged and abandoned in compliance wii".h the rules and regula-

in the State of New Mexico.

(b) Blanket plugging bonds shall be in the amount off

[P,

i T A
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| thousand nine hundred and ninety-nine feet the amount of the
| bond would be seven thousand five hundred dollars. For those

| same counties any well that was ten thousand or more feet deep

| counties in that first category and we do have a new prodﬁcingiv
| county of hydrocarbons, that's Mora County and we have
g carbon dioxide producticn in Harding County but those counties |

| are far removed from the service centers so they have to come
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fifty thousand dollars conditioned as above provided, covering
all oil, gas or service wells drilled, acquired or operated
in this State by the principal on the bond.

One-well plugging bonds shail be in the amounts
stated beléw in accordance with the depth and iocation of the
well. (End of reading.)

Now, in the eight producing counties in the northwest]
and the southeast corners of the State, that would be the
coupties in alphabetical order of Chaves, Eddy, Lea, McKinley,
Rio Arriba, Roosevelt, Sandoval and San Juan. We have three
categories of one-well boﬁds for three depth brackets. The
first depth bracket is from zero to four thousand nine hundred
and ninety-nine feet and the amount of the bond would remain
the samé as it is:aé the present time, five thousand dollars.

In those counties for a well from five thousand to nine
the one-well bond would be ten thousand dollars.

For all other counties ‘and I included the producing

in the same category as‘the nonproductive counties which e end
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;Commission for drilling as much as ten percent deeper than

23 [ having to file a new bond or anything. This should eliminate

ninety—nihe the bond for one well would be ten thousand dollarsﬁ
|l and for ten thousand or more feet the plugging bond would be

| twelve thousand five hundred dollars.
i may be approved by the apprOpriate District Office of the
jthe maximum depth allowed on the well's bond. This would be

| to take care of the situatior. where the company out there has

;a rig on the well, they are drilling away, they projected the
il they want to revise their drilling plans and drill a little
ébit deeper, so they could go another ten percent without

| any delays in holding up the drilling operations by permitting }

;a ten percent tolerance at the tail end of the depth bracket.
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from Colfax in the northeast down to Hidalgo County in the sout]
west. These counties are all far removed from the service m
centers and as a necessity the plugging costs would be more
expensive, this mileage and the crews away from home and so
forth are’going to make the plugg;ng more expenéive to get
that-equipment out there.

So, the one-well bond in the first depth bracket of
zero to forty-nine ninety-nine feet would be seven thousand

five hundred dollars. From five thousand to ninety-nine

Now, revised plans for an actively drilling well

well to nine thousand nine hundred and fifty feet and they

find they are not reaching their objective at that depth and
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%a bond. In the event of transfer of ownership of a well, the"
appropridte form, C-103 or (-104, properly executed, shall be

| filed with the District Office of the Commission in accordance

Phooe (505) 982-9212

| with Rule 1103 or 1104 by the new owner of the well. (End of

| reading.) "

| required for a well that is on a producing or injection or

la service status, it's a completed well.

| transfer providing that a new one-well bond covering the well
lor a request that the well be covered by the new owner's
Eblanket bond has been approved by the Santa Fe office of the

{ Commission.
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So any well to be drilled more than ten percent deeper than
the approved depth bracket must be covered by a new bond in
the amount prescribed for the deeper depth bracket.
(Reading) (c¢) Any bond required by this rule is a
plugging bond, not a drilling bond, and shall endure until

any weil drilled or acquired under such bond has been plugged

and abandoned and such plugging and abandonment has been
approved by the Commission or has been covered by another

bond approved by the Commission.

(d) Transfer of a property does not of itself release

I might make an aside here that the Form C-103 is

for a well that is not on a producing status. A C-104 is

(Ré%ding.) The District Office may approve the

Upon approval of the bond and the Form C-103 or

i L
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;existing Rule 101 which was not included in this 101 that

| we are talking abcut here today. I'm going to read that
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C-104, the transferor is released of plugging responsibility .
for the well, and upon request, the original bond will be
releaséd. No blanket bond will be released, however, until
all wells covered by the bond have been plugged aﬁd abandoned

or transferred in accordance with the provisions of this rule.

(e) All bonds shall be filed with the Santa Fe
office of the Commission and approval of such bonds, as well

as releases thereof, obtained from said office. '(End of

reading.)
Now, that's the proposed rule.
0. Now refer tc Exhibit Seven and explain that?

A Exhibit Seven is a package of exhibits. They are
7
in accordance with these proposed amendments of Rule 101.
Now. you will notice that a bunch of . little lines
have been drawn through certain paragraphs on that. Now, when

I read Rule 101 as proposed there is a paragraph in the

paragraph that is in the existing Rule 101 so we will know

what we are talking about and why these little lines are on
here that are crossing out some paragraphs.

Paragraph (e) of Rule 101 as it presently exists

| reads as follows: When the well or wells involved, or any
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1 | surface of the land involved was’sold by the State prior to suc

2 [oil and gas lease, such bond may, at the election of the
- 3’iprincibal, be conditioned not only for the plugging of such

4 |well or wells as above provided, but also to secure the payment

- - ' 6 | improvements on such land as may be suffered by such purchaser

tor his successors in interest by reason cf the deVelopment, use
i and occupation of the lané resulting from such oil and gas
ileases. Aﬁy bond so conditioned must be approved, not only
fby the Commission but by the Commissioner of Public Lahds, in
Ehis capacity as.éuch. » o ; |
Section (f). Bonds conditioned to progeét surface

| owners as aforesaid shall cover liability incurred during the

Phone (505) 982-9212

éentire period of cil and gas operations by the principal on

| " General Court Reporting Service
825 Clllu Mejin, No. 122, Santa Pe, New Mexico 87501
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6 ll the lands involved.

1 .
sid morrish reporting service

Now, those tw§ paragraphsAhave been left out of
ERule 101 as we are proposing if here today.

| It appears thqtibackvin 1935, if Qé:go back to
;Exhibit Mumber Two, which is Order 4, effective August 12th,
i1935. Rule 39. Down at the bottom of that page thirty-three,
| that paragraph starting, "when the well or wells involved".
| language is almost ilentical. It may be idenﬁiéal, I haven't
| checked it that closely. The language that Qe've got in our
‘?presént Rule 101 is the 1anguage that was adopted back in

f 1935 by the Commission in which the bond was conditioned to not




. 1 "only to cover the plugging of the well but also to cover .. I
2 |gamage to -- well, it covers damage to livestock, range, water,

- 3 lcxrops or tangible improvements on lands where there has been

4 la purchase contract and the State sold the surface but retained
r 5 i the mineral rights and then issued an oil and gas lease.

- _ 6| I understand that there have been opinions by courts

7 | that this not only covers the surface damage and so forth on

8 | purchase contract land but also on leased surface lands. I

— 3. don't know, I've been told_ that but at any rate it appears
: P ,
-g :é | that we are jeopardizing the bonding capacity of the Commission
- 5 ,
* ;%EE here by covering such things as water and range and crops with
e ggﬁ% this bond. These bond césts that I have come up with here and
§§§ proposed to. be amended in Rule 101 are based ’on plugging costs ’C
: ggfé f and they don't leave room for paying any money from that b&nd_-
: ’ - :Esg |l £0 the owner of the land or the cuner of t“e surface for -
P = _
L 8 16 | damage to livestock, range, water, crops or tangible improve-
: 17 l ments. We can visua/lize 'a serious accident in a well which
- 18 woﬁld impair the gquality of the water underl-yi‘ng the lands and’

19 || that would be an extremely expensive thing to compensate for.
20 |l We can im&éine a twenty-five thousand dolllar purebred bull |
- 21 || getting his head caught in a pumping unit crank and his neck
broken and that wouldn't leave much to plug the well. |

| So~‘it would be my suggestion thét this facet of the

bond be scratched out and this rule be amended to delete those

8 ¥ 8 8

two paragraphs. That's why we have gone through certain lines ‘

UL R
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ldollar bond for a well in the nonproductive counties we'll ca115f:

| them, with a maximum depth of forty-nine ninety-nine.

{dollar bond for the well ten thousand or more feet deep
2 lin those counties other than Cheves, Lea, Eddy, Roosevelt,

iRio Arriba, San Juan and McKinley.

'3only reason it's shown is that down in the lower ieft-hand
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here and certain paragraphs and scratched them out. Then this

bond would cover only the plugging of o0il and gas wells, carbon
dioxide wells and helium gas wells on State and fee leases.
Now, the first page here is the fifty thousand dollarl

blanket bond. The next page is the five thousand dollar ocne-

well plﬁgging bond for the four counties in the northwest and

the four counties in the southeast with a maximum depth of
forty-nine ninety-nine. |

The next page is the seventy-five hundred dollar one-!
weil bond for those eiéht counties and a maximum depth of
ninety-nine hinety—nine.

The next one is the ten thousand dollar one-well bond ;?
for those eight counties for a well that is ten thousand or

more feet deep.

The

12Xt page 'is a seven thousand five hundred

The next one is the ten thousand dollar bond for a
well to the depth of ninety-nine ninety-nine in the nonproducti¥

counties arid the next page is the twelve thousand five hundred }

_The next page is the back of all of the bonds and
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1 lyou can see that we would scratch out "approved by Commissionexr

3 ConServation,Commiss;on.

4 Now, there is one thing ﬁhat comes to mind, I think
5 that this is going to have to be taken care of in some manner.
6 [Oour rule is written so that the operator could, while he is

7 kdrilling the well, if his drilling plans afe revigsed and he

8 [ needs to go a little bit déeper, he could drill another ten
10hthe depth bracket. That bond wéuld probably have to be

11  amended to provide fhat or -- no that wouldn't work -- well,

12 | the form would have to be amended because the bonding company

13 j would say, "I don't have any responsibility fdr_this well, I
14 issued a bond for forty-nine ninety-nine feet and here you've

15 jl got a well that is five thousand and fifty feet.”

16 | i They will say, "Somebody plug the bottom part and we Q
i ' » v ’ g

r7]will plug the other vart". I don't know, I think it would havel
| I .

1§E to be amended to provide a ten percent tolerance, probably.

MR. RAMEY: So the operator could drill but after

‘he obtains production or he should immediately proceed to get

| a different category of'bond?-

A | Or have this bond so that the insurance company

| knows when it is issuing it that it may be going to fqgty-nine
24 | ‘

ninety-nine plus ten percent which would be plus anothér five

25; hundred feet,

9 | percent on the bond that wésncovering him, beyond the bottom of} f
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0 {Ms. Teschendorf continuing.) Mr. Nutter, do you
have any recommendations as to further amendments to the
bond form, Rule 101, reléting to these surface damages such as

some sort of notice to operators?

A Ves, I think it might be well to also, since Rule 101
for years has included paragraphs relating to démages,
indemnifiéation for damages, that it might bg appropriaté to
have a little paragraﬁh in this fule if it Qére adopted the wa
I am proposing here, saying surface damages are not covered,
surface or rangeyland or water damages are not covered by this
plugging bond.- Maybe a notice a;bng the bottom of the bond so
that someone wouldn't think they were covered for certain
damage; and. they weren't actuaily.

I keep saying surfaée damages but when you read that
it also covers water and that's below the surface. We have
always thought of it as covering surface daﬁage but it's not
limited to that.

0 You mentioned before that certain conditions of
Rule 202 have been suspended. Do you have -any recommendationk;
as ﬁg what action, if any, should be taken?

»A‘ Yes, I would recommend that the Commission, if these‘
things are adcpted, or if they are not adopted, ei;her one,
that the Commission should proceed with calling a hearing to
unsdspend those provisions of Rule 202-B that were suspehded i

October for a period until futrther order of the Commission or
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10 MR. RAMEY: The Exﬁibits will be accepted.
1] (THEREUPON, OCC Exhibits’One through Seven
12 were admitted into evidence.)

‘13

15 | BY MR. RAMEY:
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1 period of not more than a year, which would expire in October

2 land I think that we should unsuspend that as soon as possible.

3 0. Do you have anything further you wish to add?
4 A No, not at this time.
5 0 Were Exhibits One through Seven prepared by you or

8 under your supervision?

7 A Yes.

8 MS. TESCHENDORF: At this time I would offer Exhibits] §

9 {One through Seven and that's all I have.

14 , CROSS EXAMINATION

o Mr. Nuttef, you proposed a six-months grace period or}’:
5Six plus months.from June 1Zth until January 1 of '78 to
;enabie operatois to get new bonds? |

A Yes.

Q Would you require a new bonad for any operator whor
lacquired new wells or proposed to drill wells during that

i period or just give everybody a blanket six-month period?

A Ch, I think that if you adopt this and go to these

B % 8 B
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% Binto a less number of forms.

lof the bond and the depth of the hole could be entered in any

lcounty?

jinto one or two sheets of paper. These are intended simply as

isamples of how it would be with pertinent facts for each one
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date of the nﬁywact and that any one-well bonds that would be
issued would be the new type of bond and until a company had
time to get its new blanket bond, if it is drilling pursuant
to a blanket bond, maybe they could filg under their new
blanket bond but I certainly think the one-well bond should be
adopted as soon as possible and that any new one-well bonds

would be required for new wells drilled or acquired.

MR. RAMEY: Thank you. Any other questions of the

witness? Mr. Kendrick.

CROSS EXAMINATION

BY MR. KENDRICK:
Q Mr. Nutter, as I understand your exhibits on the

bond forms themselves, there were some seven copies of bond

forms?
A Yes, sir.
Q Can that be reduced toc two copies so that the amount

A I think this is very possible, I think we can el

a lot of these bond forms by consolidating the particulars

of those categories but I'm sure they could he consolidated

]
L
:
%
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CROSS EXAMINATION

BY MR. LUCERO:
0. Do you have a current inventory of all of the

existing bonds that have been filed with the 0CC offices?

A We don't have an inventory per se, we have the
Hbonds.
0 What procedure would you set up, you know, for the

conversion and also the giving of notice to the various

companies that have filed the bonds with you that a new one is
going to be required?

A - You know, Mr. Commiésioner, I havevan idea we will
never be able to contact some of the people that have some of
those bonds. that are in ouf files.f Some of those‘bondg have-
been tﬁere for a lbné time and soﬁ? of those wells are inactivef -
and that‘é been our program for the last twqrnr’thfee vears;
trying to get some of these inactive wells reactivated or
:plugged. We are never going to>be able to get new bonds on .
fsome of ﬁhose wells.  Those o0ld bonds are going to have to béﬁ
| relied on. That's the good part about that saving clause,
| Section 8, in thét Reclamation Act. It.says that any bond that
%is-in effect will not be invalidated by this act until it‘has
Ebeen superseded by a new bond. So those old bonds that we hav:a_
{ will still be in effect but we will have to devise a system
| for goingzthroﬁgh all of these bonds. First of all we would

start with all of our producing operators and we would go throuls
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.inactive wells but the active producers are the first ones we
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and the ones that have blanket bonds are going to be easy to

contact. The ones that have individual well bondS”W6uld:haVé'“'“*
to have a notice mailed to them that this bond is due to
expire the first of the year and that it is imperative that
this be -- oh, another thing I was going to mention anc¢ I
forgot, that there should be a provision in the order that
adopts these that it will give the Commission the right to
terminate production from a well that does not have a new bond @
filed by a certain time so there won't be any quéstion when th;:
Commission issues that shut-in order for that well if they
haven't fiied the new bond by the;deadline, say, January 1,
that that well will be shut in.

| But we would have to prepare some sort of a system
for notification to the operators that are operating under
one-well b&nds and notification to: Operators with blanket

bonds and then we will go out and try to gather all of these

would go for and then start going down the list of bonds that
we've got and notifying the owners of those, where we can find
them,

Q. Have you evef heard of the'case of a éwenty—five
thousand dollar bull having his neck‘busted by any oil or gas
equipment? |

A~ No, but I've heard of forty dollar cows getting theiz:

neck busted and they sure did get expensive thereafter.
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1 Q If a twenty-five thousand dollar one was killed would
b e o3 Beme cost under the bond now as it is include the removal of
3 |the bull?
4 A It probably wouldn't ge enough to get a truck out

5 ithere and haul it to the rendering plant.

T - 8 (THEREUPON, a discussion was held
7 off the recoxrd.)
8 MR. RAMEY: The twenty-five thousand dollar bulls

fthat I've seen have been in air conditioned pens but I guess
Ethey could get out.

A The ones that get hurt are alﬁays expensive.

CROSS EXAMINATICN

Phone (505) 982-9212

IBY MR. ARNOLD:
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A The statute says that the Commission can go on
jFederal land and plug wells. Now, it also says that when the
;cost% of plugging a wall drilled on a Federal mineral lease
;are'paid from the 0il and Gas Reclamation Fund, the Commission 1

is avthorized to bring a suit against the operator or the

i n o o
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2 || That wou}d be an interesﬁing suit, I think.

3“ MR. RAMEY: I think that would be the Federal
4 goﬁernment.

5 A I think that's who they mean, the owner of the

6 | minerals. I don't think any lessor is going to stand still fo

| an action brought against him for a we11>th§t hisllessee drill:f
'and abandoned and the Commission had to plug. I don't think
j it's even worthy of consideration to bring suit against the
| owner, the operator, yeah, you bet.

1} (Mr. Arnold continuing.) You aren't making any
:recommendation with bonds at all in connection with wells on

’;Federal land?

Phone (505) 9829212

A No, no there is no provision in here that we can

General Coyrt Reporting Service
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! require a bond on the Federal land. However, the Rule 202-B
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| when it says that thg Commission may require a bond on wells
-} that have been temporarily abandoned, that they can require a
Eone—well bond on those if those wells have been temporarily

i abandoned for more than two years and get a further extension
| after notice and hearing but it doesn't exclude Federal lands }

there and there was discussion at the hearing in April of

| 1974 as to whether those wells on Federal land would be subjec-?
23} to this bond and the GS people that were at the hearing that
| day favored making those bonds applicable, as you may recall.

i You were at that hearing, I know. Some of the people who made
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’f 1 § appearances at the hearing didn't think that the Commission

2 coﬁiarféquif;mssﬁa; §h Fedéra1-laﬁd, it's never been tried,
3fr1 donft know so I have no opinion right now although‘it
4 | probably could be tried.
sl MR. RAMEY: Any other guestions of the witness? He
- ' 8 [may be excused.
7 (THEREUPON, the witness was excused.)
8 MR. RAMEY: Do you have anything further, Ms.

9 § Teschendorf?

10 MS. TESCHENDORF: No, I don't.
1"ng MR. RAMEY: Any other statements in the case?
MS. TESCHENDORF: . There is a letter from Conoco in

| the case file which ought to be read into the record.

Phone (505) 9359212

MR. RAMEY:’ Would' you .like to read it?
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MS, TESCHENDGRF: This is a letter addressed to the

: i .

| New Mexico‘oil Conservation Commission, dated May 2nd, 1977
:from Continental 0il Company on the subject of this hearing.
fIt says: (Reading) Continental 0il Company operates approxi- ;
mately one ;housand seven hun&red wells in the State of

| New Mexico of which between twenty énd'tw;nty—five percent are
shut in for vafious reasons. We recognize that the blanket

! bond will be insignificant if the State of New Mexico is
Efaced with plugging these Qells.

Continental has been operating in New Mexico for

| approximately fifty years and to our knowledge there has never
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béen any problem with Continental plugging any well yhich
';ﬁéwéfaté>ihsistedrshould be piugged. Continental 0Oil Company
has in the past and expects in the future to operate in a
prudent and lawful manner and will fulfill its obligations
and responsibilities with regard to wzlls which we operate.

We urgently request that the Commission take our
pgrformance record into coﬁsidefationyand get evidence of our
financial responsbility in setting any bonding requirements for:
our company. We should be happy to supply you with a copy
of the annual report shéuld you need verification of ou¥
financial status.

It is respectfully requested that the Commission

13 § take such information into account in setting bonding require- }

ments for Continental 0il Company and all other operators in
the State of New Mexico. We believe that the current bond

posted by Continental is more than adequate to insure our

| compliance with the rules and regulations. In fact, we would

icomﬁly with them in the absence of a bond. It is therefore

respectfully suggested that Continental's bonding requirements

t not be changed or if a change is considered necessary that the
| additional bonding represent only a moderate increase. (End of]

| reading.)

MR. NUTTER: Mr. Chairman, if I may I would like to

| add a couple of little figures to this testimony? In 1931

when the State Geologist required a five thousand dollar cne-

R e
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lwell bond and a ten thousand dollar blanket bond{ thg»avg:age 7

price for oil in the State of New Mexico was forty cents a
barrel. 1In 1937 when they adopted the five thousand and

ten thousand dollar bond with a twenty-five hundred dollar

bond for shallow wells outside of Lea County, the price of oil

had gone up to seventy-five cents a barrel. 1In 1950 when the

present rule for the five and ten thousand dollar bonds was

written, the price of o0il in New Mexico was two dollars and

10 |

13 |

15|

forty cents a barrel and now today when we are proposing a

fifty thousand dollar blanket-bond and the varying dhe—well
f bonds frém five thousand to twelve thousand five hundred, the
| average price of o0il today in New Mexico is nine dollars and
sixteen cents a barrel.

If we are talking about the consideration of these
bqnds being too ekpensive, that we‘cén see that a five and

ten thousand dollar bond was requiféd when oil was  forty cents

more than even fifty thousand dollars.

MR. RAMEY: Those figures probably improved with

: s . 8
MR. NUTTER: Well, you couldn't even sell gas back in§

MR. LUCERO: The logical conclusion of your compari-

{son is that the costs have gone up proportionately too?

R =

s i
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|
1 MR. NUTTER: The costs have gone up, therefore -- we]l,
- 2 | back in those days guys working out on drilling rigs were l
~ 3 'getting a dollar a day and now they are getting five, six and !
4 | seven dollars an hour. !
- 6 MR. RAMEY: Anything further? The Commission will ;
_ 8 | take the case under advisement and the hearing is adjourned. i"
i
: ) ;
7 (THEREUPON, the hearing was adjourned.) g
|
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1 REPORTER'S CERTIFICATE
2 I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,

3ndo hereby certify that the foregoing and attached Transcript’
4 lof Hearing before the New Mexico Oil Conservation Commission
5 lwas reported by me, and the same is a true and correct record

8 lof the said proceedings to the best of my knowledge, skill and

ability.

Service '
lllgw Mexico 87501

’ tal't,,2

Phone (505) 982-

Genevral Court

325 Calle Mejis, No. 122,
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

! IN THE MATTER OF THE HEARING CALLED BY -

THE OIL CONSERVATION COMMISSION ON ITS

OWN MOTION TO CONSIDER THE ESTABLISHMENT

OF CATEGORIES OF PLUGGING BONDS, INCLUDING
BLANKET BONDS NOT EXCEEDING $50,000.00,

AND ONE-WELL BONDS IN AMOUNTS DETERMINED
SUPFICIENT TO REASONABLY PAY THE COST OF
PLUGGING THE WELL COVERED BY EACH BOND;.

ALSO TO CONSIDER THE EXCLUSION FROM FUTURE
BOND FORMS OF PROVISIONS CONDITIONING

j PERFORMANCE ON RECOMPENSE FOR DAMAGES TO

' LIVESTOCK, RANGE, WATER, CROPS OR TANGIBLE

. IMPROVEMENTS; ALSO TO CONSIDER THE AMENDMENT
OF RULE 101 OF THE COMMISSION RULES AND..
REGULATIONS CONCERNING THE ABOVE PROVISIONS.,

CASE NO, 5912
Order Wo. R=5432

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on May 5, 1977, iﬁ:'
Santa Fe, New Mexico, before the 0il Conservation Commission of
New Mexico, hereinafter referred to as the "Commission.™

NOW, on thts 24th day of May, 1977, the Commission, a
quorum beiing present, naving considered the testimony and
; exhibits received at said hearing, and being fully advised
; in the premises,

L FINDS:

3 (1) That due public notice having been given as required
v by law, the Commission has jurisdictlon of this cause and the
; subject matter thereof.

: (2) That pursuant to the provisions of Section 65-3-11(1),
N.M.S.A., 1953 Comp., the Commission heretofore has promulgated
Rule 101, PLUGGING BOND, to secure plugging of abandoned oil

and gas wells In the State of New Mexico.

(3) . That said Rule 101 requires that operators of oil
znd gas wells in New Mexico obtain one-well surety bonds in
an amount to be determined by the Commission, but not more
than $10,000, for each well, or blanket surety bonds covering
more than one well in the amount of $10,000,
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(4) That since 1950, the Commission by practice has
adopted $5,000 as being the usual amcunt for one-well bonds.

(5) That the number of wells called up by the Commission
for "forced plugging” hearings has increased greatly during
the past several years.

(6) That due to increased costs of plugging operations,
: the presently required $5,000 one-well plugging bond is
P inadequate to cover plugging costs of any but shallow wells

: in the near vicinity to the service centers of New Mexico's
: oil and gas fields, and the presently required $10,000 blanket 3
i - bond is inadequate to cover plugging costs of one deep well, E
much less a number of wells. :

(7) That by Chapter 237, Laws of 1977, Subsection (1) of
Section 65~3-11, ENUMERATION OF POWERS, N.M.S.A. 1953 Comp.,
was amended mandatiIng the COMmMISSiON....

*(1) To require dry or abandoned wells to be plugged i
in such a way as to confine the crude petroleum oil, 5
natural gas or water in the strata in which they are '
found, and to prevent them from escaping into other

. strata; the Commission shall require a corporate
surety bond in a sum not to exceed fifty thousand
dollars ($50,000) conditioned for the  performance of
such regulations;”

. (8) That in view of past inadequacy of certain bonds to
cover the cost of plugging wells, and the great incrsase in the
number cf "forced plugging™ cases called by the Commission
during the past few years, .:s described in Findings Nos. (6)
and (5} above, and pursuant to the authority granted to the
Commission by the above-describéed amendment of Subssction (1)
\ of Section 65-3-11, N.M.S.A., 1953 Comp., this case was called
§ to consider the establishment of categories of plugging bonds,
: including blanket bonds not exceeding $50,000, #nd one-well
bonds in amounts determined sufficient to reasonably pay the
cost of plugging th2 wells covered by each bond; also to
consider the exclusion from future bond forms of provisions L
conditioning performance on recompense for damages to livestock, | "2
range, water, crops, or tangible improvements; and also to
consider the amendmeant of Rule 101 of Commission Rules and
Regulations concerning the aforesaid provisions.

(9) That the evidence adducga at the hearing of this case
‘establishes that the blanket plugging bond for wells drilled
on privately owned or state owned lands within this state
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should be a surety bond in the amount of fifty thousand dollars
($50,000) conditioned that all oil, gas, or service wells )
drilled, acquired, or operated in this state by the principal
on the bond be plugged and abandoned in compliance with the
rules, regqulations, and orders of the Commission.

- (10) That the evidence further establishes that each one
well plugging bond should be a surety bond conditioned that
the well covered by the bond be plugged and abandoned in
compliance with the rules, regulations, and orders of the
Commission, and that said one-well plugging bonds should be
in the amounts stated below in accordance with the followinq
depths and locations of wellsz

In Chavea, Eddy, Lea, McKinley, Rio Arriba, Roosevelt,
Sandoval, and San Juan Countles:

Actual or Projected Amount

Depth of Well of Bond
Less than 5,000 feet $ 5,000
5,000 feet to 10,000 feet $ 7,500
. More than 10,000 feet : $10,000

In all other counties of the state:

Actual or Projected Amount

- Bepth of Well of Bond
Less than 5,000 feet , $ 7, 500
5,000 feet to 10,000 feet $10,000
More than 10,000 feet $12,500

(11) That in order to prevent costly delays to operators
when drilling wells, the aforesaid one-well plugging bonds should
stipulate that an actively drilling well could be granted a
revised drilling permit for drilling as much as 500 feet
deeper than the normal maximum depth allowed on the well's bond.

(12) That inasmuch as the above-described bonds are plugging
bonds intended to secure the plugging of abandoned wells, and.
the amounts of the one-well bonds for various depths and
locations, as well as the above-described blanket bond, are all
the minimum amounts deemed by the Commission to be required for
proper plugging and abardonment, the bond form presently used
by the Commission and conditioned not only for the plugging
of the affected well or wells, but also to secure the payment
of damages to the livestock, range, water, crops or tangible
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improvements on state oil and gas leases where the surface
of the land involved was sold by the state prior to the oil
and gas lease, should be amended to delete the securance of
such payment.

{13) That Rule 101 of the Commission Rules and Regulations
should be revised to read in its entirety as follows:
"RULF 101, PLUGGING BOND:

"(a) Any person, firm, corporation, or association who -
has drilled or acquired, is drilling, or {roposes to drill or
acquire any oil, gas, or service well on privately owned or
state owned lands within this state shall furnish to the
Commission, and obtain approval thereof, a surety bond running
to the State of New Mexico, in a form prescribed by the
Commission, and conditioned that the well be plugged and
abandoned in compliance with the rules and regulations of
the Commission.  Such bond may be a one-well plugging bond
or a blanket plugging bond. All bonds shall be executed by
a responsible surety company authorized to do business in the
State of New Mexico.

*{b) Blanket plugging bcnds shall be in the amount of

"fifty thousand dollars ($50,000) conditioned as above provided,

covering all oil, gas, or service wells drilled, acquired or

o operated in this state by the principal on the bond.

. “Oneswell plugging bonds shall be in the amounts stated
below in accordance with the depth and location of the well:

Chaves, Eddy, Lea, McKinley, Rio Arriba, Roosevelt,
- Sandoval, and San Juan Counties, New Mexico:

Projectad'Depth of Proposed Well Amount

or Actual Depth of Existing Well of Bond
Less than 5,000 feet $ 5,000
5,000 feet to 10,000 feet $ 7,500
More than 10,000 feeat $10,000

All Other Counties in the State:

Projected Depth of Proposed Well Amount

or Actual Depth of Existing Well ‘'of Bond
Less than 5,000 feet $ 7,500
5,000 feet to 10,000 feet $10,000

e g g %o
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"Revised plans for an actively drilling well may be
approved by the appropriate District Office of the Commission
for drilling as much as 500 feet deeper thar the normal
maximum depth allowed on the well's bond. Any well to be
drilled more than 500 feet deeper than the normal depth
bracket must be covered by a pew bond in the amonnt prescribed
for the deeper depth bracket.

- The bond requirement for any intentionally deviated well ) g
shall be determined by the well's measured depth, and not itl %
true vertical depth.

®{c) Any bond required by this rule is a plugging bond,
not a drilling bond, and shall endure until any well drilled
g |l or acquired under such bond has been plugged and abandoned -
; and such plugging and abandonment has been approved by the :

- I Commission, or has been covered by another bond approved by E
the Commission.

~ %"(d) Transfer of a property does not of itself release a
bond. In the event of transfer of ownership of a well, the.

; appropriate form, C-103 or C-104, properly executed, shall be
/ : filed with the District Office of the Commission in accordance
L with Rule 1103 or Rule 1104 by the new owner of the well,

The District 0ffice may approve the transfer providing that a
new one-well bond covering the well, or a request that the
well be covered by the new owner's blanket bond, has been
approvad by the Santa Pe office of the Commission.

NN g e A L T

*Upon approval of the bond and the Form C-103 or c-104. the
transferor is released of plugging resprasibility for the well,
and upon request, the original bond will be released. No
blanket bond will be released, however, until all wells
covered by the bond have been plugged and abandoned or
transferred in accordance with the provisions of this rule.

FRN. TR R

“(e) All bonds shall be-filed with the Santa Fe office of
the Conmission, and approval of such bonds, as well as releases
thereof, obtained from said office.

®{f) All bonds required by these rules shall be conditioned
for well plugging and location cleanup only, and not to securs :
payment for damages to livestock, rangc. wato:, crops, tangible
improvements, nor any other purpose.,"
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(14) That the effective date of the aforesaid amendment
of Rule 101 of the Commission Rules and Regulations should be
June 17, 1977, and any bond approved by the Commission on or
after that date should be written in accordance with the amended
rule,

(15) That a reasonable period of time should be allowed
for operators of wells in New Mexico to obtain new bonds
replacing existing bonds, said new bonds to be written in -
accordance with Rule 101, as amended, and that four months
is such reasonable period of time.,

(16) That between September 1, 1977, and December 31, 1971;
all existing plugging bonds in effect on June 16, 1977, should
be replaced by nsw bonds written in compliance with Rule 101,
as amended.

(17) That the Supervisor of each District Office of the
Commission should have authority to6 shut in, or shut down
operations on, any well not covered by a bond written in
compliance with Rule 101, as amended, on January 1, 1978.

(18) That new bond forms should be prepared and attached
to this order as Exhibits A, B, and C prescribing the format

June 16, 1977.
- IT IS TBERE?ORE ORDERBDz

(1) That effective June 17, 1977, Rule 10! of the Commission
Rules and Regulations shall read in its entirety as followss

*RULE 101. PLUGGING BOND

: '(a) Any person, firm, corporation, or associntion who
has drilled or acquired, is drilling, or proposes to drill ox
acquire any oil, gas, or service well on privately owned or
state owned lands within this state shall furnish to the
Commission, and obtain approval thereof, a surety bond running
to the State of New Mexico, in a form prescribed by the
Commission, and conditioned that the well be plugged and
abandoned in compliance with the rules iund regulations of

the Commission. Such bond may be a one-well plugging bond

or a blanket plugging bond. All bonds shall be executed by

a responsible surety company authorized to do business in the
State of New Nexico.

R L e e et e B AR L SRR R T T T e et A e S e
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*(b) Blanket plugging bonds shall be in the amount of
fifty thousand dollars ($50,000) conditioned as above provided,
covering all oil, gas, or service wells drilled, acquired or
operated in this state by the principal on the bond.

"One-well plugging bonds shall be in the amounts stated
below in accordance with the depth and location of the well:

Chaves, Eddy, Lea, ﬁckinley, Rio Arriba, Roosevelt,
Sandoval, and San Juan Counties, New Mexico:

Projected Depth of Proposed Well Amount
or Actual Depth of Existing Well of Bond
Less than 5,000 feet $ 5,000
5,000 feet to 10,000 feet $-7,500
More than 10,000 feet  $10,000

AXl Other Counties in the State:

Projected Depth of Proposed Well . Amount
or Actual Depth of Existing Well of Bond
Less than 5,000 feet . $ 7,500
5,000 feet to 10,000 feet » $10,000
More than 10,000 feet $12,500

"Revised plans for an actively drilling well may be approved
by the ‘.ppropriate District Office of the Commission for drilling
as much as 500 feet deeper than the normal maximum depth allowed |
on the well's bond. Any well to be drilled more than 500 feet
deeper than the normal depth bracket must be covered by a new
bond in the amount prescribed for the deeper depth bracket,

The bond requirement forvany intentionally &eviated well
shall be determined by the well's measured depth, and not its
true vertical depth.

“(c) Any bond required by this rule is a plugging bond, not
a drilling bond, and shall endure until any well drilled or ]
acquired under such bond has been plugged and abandoned and such
plugging and abandonment has been approved by the Commission,
or has been covered by another bond approved by the Commission.

*(d) Transfer of a property does not of itself release a
bond. In the event of transfer of ownership of a well, the
appropriate form, C-103 or C-104, properly executed, shall be
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filed with the District Office of the Commission in accordance
with Rule 1103 or Rule 1104 by the new owner of the wall., The
District Office may approve the transfer providing that a new

one-well bond covering tha well, oi a request that the well be
covered by the new owner's blanket bond, has been approved by

the Santa Fe otfice of the Commission.

"Upon approval of the borki and the Form C-103 or C-104, the
transferor is released of plugging responsibility for the well,
and upon request, the original bond will be released. No blanket
bond will be released, however, until all wells covered by the
bond have besn plugged and abandoned or transferred in accordance
with the provisions of this rule.

*(e) All bonds shall be filed with the Santa Fe office of
the Commission, and approval of such bonds, as wall as releases
thereof, obtained from said office,

*(£) All bonds regquired by these rules shall be conditioned
for well plugging and location cleanup only, and not to secure
payment for damages to livestock, ranqe, water, crops, tangible
improvements, nor any other purpose.”

(2) That after June 16, 1977, except as provided under
Order (3) below, no new well drilling permit (Form C-101), and
no well transfer of ownership, (Form C-103 or Form C-104,
wvhichaver is applicable), shall be approved unless saigd well is
covered by a new bond filed in accordance with Rule 101 of the
Commission Rules and Regulations, as amended above.

(3) That between September 1, 1977, and December 31, 1977,
all existing bonds in effect on June 16, 1977, shall be replaced
by new bonds filed in accoxrdance with Rule 101 of the Commission
Rules and Regulations, as amended above,

(4) That effective January 1. 1978. the Supetvisor of each
Pistrict Office of the Commission is hereby authorized to shut
in, or shut down operations on, any well not coverad by a new
bond filed in accordance with Rule 101 of the Commission Rules .
and Regulations, as amended above,

‘(S) That after June 16, 1977, no plugging bond shall be -
approved by the Commission unless it is in the form and style
of, and employs the langnage used in, the bond forms hereby
approved and adopted by the Commission, and attached herato
and made a part hereof, as follows:
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'éntry of such further orders as the Commisszon may deen
necessary.

designated.

Exhibit As $50,000.00 Blanket Plugging Bond

Exhibit B: § 5,0600.,00, $7,500.00, or $10,000.00
one-well Plugging Bond for use in
Chaves, Eddy, Lea, McKinley, Rio Arriba,
Roosevelt, Sandoval, and San Juan Counties.
‘only. fp

Exhibit C: $7,500.00, $10,000.00, or $12,500.00
One~well Plugging Bond for use in
all counties except those named above.

(6) That jurisdiction of this cause is retained for the

DONE at Santa Fe, New Mexico, on the day and year hereinabove: f1

STATE OF NEW MEXICO
OIL CONSERVATION COHMIS

2

PHIL R.- LUCERO, Chnirman
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STATE OF NEW MEXICO . ' Revised 6-17-77

$£60,000.00 BLANKET PLUGGING BOND

BOND NO.
(For Use of Surety Company)
{Note: File with Oil Conservation Cﬁmmiasion, P. 0. Box 2088, Santa Fe ‘87501)7
KNOW ALL MEN BY 1HESE PRESENTS:
That , (An iridividual) (a partnership)*’

(a oorporamn organized in the State of : , with its principal office in the city of

, State of , and authorized to do business in
the State of New Mexico), as PRINCIPAL and : ,a
corporation organized and existing under the laws of the State of : ., anG authorived

to do business in the State of New Mexico. 25 SURETY, are held firmly bound unto the State of New Mexsco for the use
and benefit of the Oil Conservation Commission of New Mexico pursuant to Section 65-3-11, New Mexico Statutes
Annotated, 1953 Compilation, as amended, in the sum of Fifty Thousand Dotlars (35 0,000.00) lawful money of the United
States, for the payment of which, well and truly to be made, said PRINCIPAL and SURETY hereby bind themselves, their
successors and assigns, jointly and severally, firmly by these presents.

The conditions of this obligation are such that:

WHERBAS The above principal has hexetofore or may hereafter enter into oil and gas leases, or carbon dioxide (CO,)

 gas leases, or helium gas leases with the State of New Mexico; and

WHEREAS The above principal has heretoforé or may hereafter enter into oil and gas leases. or carbon dioxide”

(CO,) gas leases, or helium gas leases on lands patented by the United States of America to pnvate individuals , and on
lands otherwse owned by private individuals; and

WHEREAS, The above principal, individually, or in association with one or more other parties, has commienced or may
commence the drilling of wells to prospect for and produce oil or gas, or carbon dioxide (CO, ) gas or helium gas, or does own
of may acquire, own or operite such wells, or such wells started by others on land embraced in said State oil and gas leases, or
carbon dioxide (CO,) gas leases, or helium gas leases, and on lands patented by the United States of America to private

* individuals, and on lands otherwise owned by private individuals, the identification and location of said wells being expressly

waived by both principal and surety hereto.

NOW, THEREFOKE, If the above bounden principal and surety or either of them or their successors or assigns, or any
of them, shall plug all of said wells when dry or when abandoned in accordance with the rules, regulations, and orders of the
Oil Conservation Commission of New Mexico in such way as to confine the oil, gas, and water in the strata in which they are ;
found, and to prevent them frora escaping into other strata;

THEN, THEREFORE, This obligation shall be null and void; otherwise and in default of complete complnmce vmh any
and all of said obligations, the same shall remain in full force and effect.

PROVIDED HOWEVER, That thirty (30) days after recelpt by the Oil Conservation Commission of New Mexico of
wrilten notice of cancellation from the surety, the obligation of the surety hereunder shall terminate as to property or wells
acquired, drilled, ot started after said thirty (30) day period but shall continue in effect notwithstanding said notice,asto

property or wells theretofore acquved drilled, or started.

' EXHIBIT "A"
Order No. R-5432-




PRINCIPAL SURETY.
_ Address : Address
' By By
‘ Signature Attorney-in Fact
Title
(Note: Principal, if corporation, affix corporate seal here.) (Note: Corporate surcty alfix corporate scal here.)

ACKNOWLEDGMENT FORM FOR NATURAL PERSONS

'STATEOF _- )
COUNTY OF )
On this day of . ,19 ,before me personally appeared .

, to me known to be the person (persons)
described in and who executed the foregoing instrument and acknowledged that he (they) executed’ the same as his (their)

SS.

free act and deed. .
e . IN WITNESS WHEREOF, | have hereunto set my hand and seal on the day and year in this certificate first above
: written.
: Notary Public
My Commission expires _ :
- L ACKNOWLEDGMENT FORM FOR CORPORATION
: STATE OF ) o
COUNTY OF - )
On this day of .19 , before me personafly appeared
i - , to me personally known who, being by me
duly sworn, did say that he is of
and that the foregomg instrument was signed sad sealed on
R o behalf of said corporahon by authority of its board of directors, and acknowledged said instrument to be the free act and
LeEne . deed of said corporation. ’
EE » IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day-and year in this certificate first above
written.

Notary Public

My Commission ‘expires

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY

STATE OF | ) o
COUNTY OF ___ ) 3
On this day of i 19 , before
me appeared : , 1o me personally known, who,
being by me duly sworn, did say that he is of
and that the foregoing instrument was signed and scaled on
: behalf of smd corporation by authority of its board of directors, and acknowledged said instrument to be the free act and
, 5 " deed of s2id corporation. _ ‘
: IN WITNESS WHEREOF, '{ have hereunto set my hand and seal on the day and year in this certificate first above
written. ) ’

Notary Public

My Commissiosi cxpires _
{Note: Corporate surety attach power of attorney.)

APPROVED BY: |
OIL CONSERVATION COMMISSION OF NEW MEXICO

By

Date . — —_—




" in the State of New Mexico), as PRINCIPAL, and

Revised 6-17-17
STATE OF NEW MEXICO

ONE-WELL PLUGGING BOND

FOR CHAVES, EDDY, LEA, McKINLEY, RIO ARRIBA, ROOSEVELT, -
SANDOVAL, AND SA!l JUAN COUNTIES ONLY

BOND NO.

{For Use of Surcty Company)

AMOUNT OF BOND
COUNTY

' NOTE: For wells less than 5,000 feet deep, the minimum bond is $5' 000.00*

For wells 5,000 feet to 10,000 feet deep, the minimum bond is $7,500.00*
For wells more than 10,000 feet deep, the minimum bond is $10, 000 00
*Under certain conditices, a well being drilled under a ss.ooo 00 or $7,500.00 bond may be pen.ltted €0 be drilled as much
a8 500 feet deeper than the normal maximum depth, i.s., a well being drilled under & $5,000.00 bond xay ba permitted :ogo
to 5,499 feet, and a well being drilled under a $7,500.00 bond may be permitted to go to 10,500 feet.

File with Oil Conservation Commission, P. Q. Box 2088, Santa Fe 87501

KNOW ALL MEN BY THESE PRESENTS:

That' : . (An individual) (apartnef&hip)
(a corporation organized in the State of , with its principal office in the city of
, State of ___ : , and authorized to do busi_ness

»a

corporation organized and existing under the laws of the State of
and authorized to do business in the State of New Mexice, as SURETY, are held firmly bound unto the State of New

& Mexico, for the use and benefit ofcthe Oil Conservation Commission of New Mexico pursuanl to Section 65-3-11, New

Mexico Statutes Annotated, 1953 Compilation, as amended, in the sum of ..
Dollars lawful money of the United States, for the payment of which, well ‘and truly to be made, said PRINCIPAL and

SURETY hereby bind themselves, their successors and assigns, jointly and severally, fi rmly by these presents:

The conditions of this obligation are such that:

WHEREAS, The above principal has heretofore or may hereafter enter into oil and gas leases, or carbun dioxide
(COz) gas leases, or helium gas leases with the State of New Mexico; and.

WHEREAS, The above principal has heretofore or may heieafter enter into il and g.:sr leases. or carbon dioxide
(CO>) gas leases, or helium gas leases on lands patented by the United Smtes of America 10 private mdn'nluals, and

on jands olherwnse owned by private individuals; and

WHEREAS, The above principal, individually, or in association with one or more other partics, has commenced or
may commence the drilling of one well not to exceed a depth of feet. to prospect for and produce oil
or gas, or carbon dioxide (CO;3) gas or helium gas, or does own or may acquire, own or operate such weli, or such well
started by others on land embraced in said State oil and gas leases, or carbon dioxide {(CO3) leases: or helium gas leases,
and on land patented by the United States of America to private individuals, and on knd otherwise owned by private
individuals, the x!cntxf catior and location of said well being

{tlere state exact kegal subdivision by 40-acre tract of lot)
Section ______, Township________(North) (South), Range__________(East) (West), NMP.M.
County, New Mexico.

NOW, THEREFORE, If the above bounden principal and surcty or either of them or their successors or assigns, or
any of them, shall plug szid well when dry or when abandoned in accordance with the rules, regulations, and orders of
the Oil Conservation Conimission of New Mexico in such way as (o confine the oil, gas, and water in the strata in which
they are found, and to prevent them from escaping into other strata; '

THEN, THEREFORE, This obligation shall bé nuil and void; otherwise and in default of complete compliance with
any and all of said obligations, the same shall remain in full force and effect.

EXHIBIT "B"
Order No. R-5432




PRINCIPAL SURETY

Address ' Addicss.
By v By
Signature Atomey-in Fact
Title
(Note: Principal, if corporation, affix corporate seal here.) - {Notc: Corporate surety affix corporate scal here.)

ACKNOWLEDGMENT FORM EOR NATURAL PERSONS

'STATE OF ' )
COUNTY OF : D ‘
On this__ day of ; , 19 , before me personally appeared

, to me known to be the person {persoris)
described in and who executed the foregoing instrument and acknowledged that he (they) executed the same as his (their)
free act and deed.

lN WITNESS WHEREOF, I have hereunto-set my hand and seal on the day and year in this centificate first above
wmten

Notary Public
My Cominission expires v )
ACKNOWLEDGMENT FORM FOR CORPORATION -
STATE OF ' )
PavaS R S o TR o . SS.
COUNTY OF } ]
On this l day of 19 , before me personally apiieared
. — , to me personally. known who, being by me
duly swern, did say that he is _— of -

and that the foregomg instrument was signed and sealed on
behalf of s2id corporation by authority of its board of directors, and ackuowledged said instrument to be the free act and
deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year in this cemf cate ﬁrst above
written.

Notary Public

My Commission expires

- ACKNOWLEDGMENT FORM "R “ORPORATE SURETY

STATE OF ) o
COUNTY OF )

On this day of .19 before
me appeared - , to me personally known, who,
being by me duly sworn, did say that he is . . i of

and that the foregoing instrument was signed and scaled on
behalf of said corporation by authority of its board of directors, and acknowledged said instrument to bé“ihe free act and
© deed of said corporation.

IN WITNESS WHEREOF, 1 have hereunto set my hand and seal on the day and year in this certificate first above
written.

Notary Pubiic

My Commission expires
{Note: Corporate surety attach power of attorney.)

APPROVED BY: L
OIL CONSERVATION COMMISSION OF NEW MEXICO

By

Date ___




STATE OF NEW MEXINO Revised 6-17-77

ONE-WELL PLUGGING BOND

FOR ALL COUNTIES EXCEPT:
CHAVES, EDDY, LEA, McKINLEY, RIO ARRIBA, ROOSEVELT,
SANDOVAL AND SAN JUAN

BOND NO.

, (i“or Use of Surety Company)

AMOUNT OF BOND.

COUNTY

NOTE: For wells 1ess“tha.n 5,000 feet deep, the minimum bond is $7;500.0b*
For wells 5,000 feet to 10,000 feet deep, the minimum bond is $§10,000.00*
For wells more than 10,000 feet deep, the minimum bond is $12,500.00

“eUnder certain conditions, a well being drilicd under a $7,500 or $10,000.00 bond may de pernitted to be drilled as msuch

as 500 feet deeper than the normal maximum depth, i.e., a well bdeing drilled under a $7,500.00 bond msy be permitted to go
to 3,499 fest, and a well being drilled under a $10,300,.00 bond may be permitted to go to 10,500 feet, -

- File with Oil Conservation Commission, P. Q. Box 2088, Santa Fe 87501

KNOW ALL MEN BY THESE PRESENTS:

That , . , (An individual) (a partnership)

{a corporation organized in the State of , with its principal office in the city of
, , State of , and authonzed to do business

in the State of New Mexico), as PRINCIPAL, and ‘ ,a

corporation organized and existing” under the laws of the. State ‘of
and authorized to do business in the State of New Mexico. as SURETY, are held firmty bound unto the State of New
Mexico, for the use and benefit of the Qil Conservation’ Commission of New Mexico pursuant to Secuon 635-3-11, New
Mexico Statutes Annotated, 1953 Compilation, as amended, in the sum of
Dollars lawful money of the United States, for the payment of which, well a3d truly to be made, said PRINCIPAL and
SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by these presents.

The conditions of s obligation are such that:

WHEREAS, The above principal has heretofore or may hereafter enter into onl and gas leases, or calbon dloxnde

' (CO,) gas leases, or helium gas leases with the State of New Mexnco and

. WHEKREAS, The above principal has heretofore™ or may hereafter enter into oil and gas leases, or carbon dioxide
(CO3) gas leases, or helium gas leases on lands patented by the United States of America to private individuals, and on
lands otherwise owned by private individuals: and

WHEREAS, The above principal. individually, or in association with one or more other parties, has commenced or
may commence the drilling of one well not 10 exceed a depthof _________fect. 1o prospect for and produce oil
or gas, or carbon dioxide {CO3) gas or helium gas, or does own or may acquire, own or operate such wel, o such well
started by oihers on land elitbraced in said State oil and gas leases, or carbon dioxide (CO3) leases, oi helium gas leases,
and on land patented by the United Stales of America to private individuals, and on fand otherwise owned by private

individuals, the identification and location of said well being : :
(Mere state éxact legal subdivision by 40-acze tract or lot)

Section . Township________(North) (South), Range _________(East) (West), NM.P.M.
County, New Mexico.

NOW, THEREFORE, If the above bounden principal and surety or either of them or their successors or assigns, or
any of them, shall plug said well when dry or when abandoned in accordance with the rules, regulations, and orders of
the Oil Conservation Commission of New Mexico in such way as to confine the oil, gas, and water in the strata in which
they are found, and 1o prevent them from escaping into other strata;

THEN, THEREFORE, This obligation shalt be null and void; otherwise and in defauit of completc compliance with
any and all of said obligations, the same shall remain in full force and effect.

~

EXHIBIT "C“
Order No. R-5432




PRINCIPAL SURETY

Addiess Addiess
by i By
Signatme Attorney-in Fact
Title

{Note: Principal, if corporutiun; affix corporate seal here.) (Note: Corporate surety affix corporate scal here.)

ACKNOWLEDGMENT FORM FOR NATURAL PERSONS
STATEOF __.__ , ) &
COUNTY OF ) )

On this_ - dayof ___ . B [ , before me personally appeared

, to me known to be the person (persons)
described in and who executed the foregoing instrument and acknowledged that he (they) executed the samc as his (their)
free act and deed. -

IN WITNESS WHEREOF, | have hereunto set my hand and.rseal on the day and year in this certificate first above
written. :

) Notary Public
My Commission expires :
ACKNOWLEDGMENT FORM FOR CORPORATION

STATE OF ) ss
COUNTY OF . )y 7

On this day of i , 19 , before me personaliy appeared

‘ : ' ., to, me personally known who, being by me

duly sworn, did say that he is _ of

: and that the foregoing instrumetd was signed and sciied on
behalf of said corporation by authority of its board of directors, and acknowledged said instrumnent to be the free act and
deed of said corporation.

IN WITNESS WHEREOF, | have hereuntio set my hand and seal on the day and year in this certificate first above
written. '

Notary Public

My Commission expires

ACKNOWLEDGMENT FORM FOR CORPORATYE SURETY

STATE OF - ) o
COUNTY OF y o

On this : ___day of ,19____, before
me appeared S , to me personally known, who.
being by me duly sworn, did say that he is : of

: and that the forepoing instrument was signed and seated on
behalf of said ‘corporation by authotity of its board of directors, and acknowledged said instrument to be the free act and
deed of said corporation. -

IN WITNESS WHEREOF, [ have hercunto set my haud and seal on the day and year in this cetificate fist above
written.

Notary Public

My Conumission expires
{Note: Corporate surety attach power of attorney.)

APPROVED BY:
OIL CONSERVATION COMMISSION OF NEW MEXICO

By

Date
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED BY

THE OIL CONSERVATION COMMISSION ON ITS

OWN MOTION TO CONSIDER THE ESTABLISHMENT

OF CATEGORIES OF PLUGGING BONDS, INCLUDING
BLANKET BONDS NOT EXCEEDING $50,000.00,

AND ONE-WELL BONDS IN AMOUNTS DETERMINED
SUFFICIENT TO REASONABLY PAY THE COST OF
PLUGGING THE%g COVERED BY EACH BOND;
ALSO TO CONSIDER THE EXCLUSION FROM FUTURE
BOND FORMS -OF PROVISIONS CONDITIONING '
PERFORMANCE ON RECOMPENSE FOR DAMAGES TO
LIVESTOCK, RANGE, WATER, CROPS OR TANGIBLE
IMPROVEMENTS : ALSO TC CONSIDER THE AMENDMENT
OF RULE 101 OF THE COMMISSION RULES AND
REGULATIONS CONCERNING THE ABOVE PROVISIONS.

- - CASE NO. 5912
: . . Order No. R-S4¢32.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came-oﬁ for heaiing at 9 a.m. on May 5, 1977, at
Santa Fe, New Mexico, before £he 0il Conservation Commission‘of
New Mexico, hereinafter referred to as the “Commission.“<

NOW, on this day of May, 1977, the Comﬁission, a quorum
beiﬁg pfesent, having considered the testimony and exhibits
received at said hearing, andubeing fully advised in the premises,

'FINDS:

(1) That due public notice having been given as requifed by
law, the Commission has jurisdiction of this cause and the subject’
matter thereof.

(2) That pursuant to the provisions of Seqtion 65-3~-11(1),
N.M.S.A:)1953 Comp., the Commission hxxk-ha# heretoforét;gomulgatei‘
Rule 101, PLUGGING BOND,to securé plugging of abandoned oiliand
gas wells in the State of New Mexico.

“(3) Thot said Rule 101 requires that operators of o0il and gas
wells in New Mexico obtain one-well surety bonds in an amount to
bé determined by the Commission, but not more than $10,000,
for each well, or blanket surety bonds covering more than one wélﬂ

in the amount of $10,000.
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(4) rhat since 1950, the Commission by practice has adopted
£5,000 as being the usual amount for one-well bonds.

(5) That the number of wells called up by the Commission for

: } "forced plugging"™ hearings has increased greatly during théfpast
several . years.

! (6) That due to increased costs of plugging operaﬁions, the
% present}y required $5,000 one-well plugging bond is inadequate ‘%
|

to cover plugging costs of any but shallow wells in the near

vicinity to the service centers of New Mexico's oil and gas
fields, and W the presently'required $10,0007blanket bond is %?
inadequate‘to cover plugging costs of one deep well, mdéﬁ less 1
a number of wells.

(7) That by Chapter 237, Laws of 1977, Subsection (1) of

Section 65-3-11, ENUMERATION OF POWERS, NMSA 1953 Comp., was

amended meHn, . the Commission....

—

"(1) To require dry or abandoned wells to be plugged
in such a way as to confine the crude petroleim oil,
natural gas o% water in the straté in which they ére
found, and to prevent them from escaping into other
strata; the Commission shall require a corporate
surety bond in a‘sum not to exceed fifty thousand
dollars ($50,000) conditioned for the performance of

; such regulations;"®

(8) That in view of past inadequacy of certain bonds to cbver
the cost of pluéging wells, and the great increase in the number

of "forced plugging” cases called by the Commission during the iy

past few years, as described in Findings Nos. (6) and (5) above, -afd:
pursuant to. the authority granted to the Commission by the: |

above~described amendment of Subsection (1) of Section 65-3-11,

NMSA71953 Comp., this case was called to consider the establishment

T T e B mm ekt ks ey - o
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of categories of plugging bonds, including blanket bonds not
exceeding $50,000, and one-well bonds in amounts determined -
sufficient to reasonably pay the cost of plugging the wells

covered by each bond; also to consider the exclusion from

future bond forms of provisions conditioning performance on
recompense for damages to livestock, range, water, crops, or
tangible improvements; and also to consider the amendment of

Rule 101 of Commission Rules and Regulations concerning the

v

aforesaid provisions.

g : | {9) That the evidence adduced at the héaring of this case
| establishés that the blanket plugging bond fcr wells drilled on

| privately owned or state owned lands within this state should be
a surety boud in the amount of fifty thousand dollars ($50,000)
conditioned that all oil, gas, or service wells drilled, acquired,
or 6perated in this state by the principal on the bond be plugged
and abandoned in compliance with the rules,.éegulations,'and
orders of the Commission.

(10) That the evidence further establishes that each one well

plugging bond should be a surety bond conditioned that the well
covered by thé bond be plugged and abandoned in compliance-with
the rules, regulations, and orders of the Commission, and that
said one-weélil plugging bonds should be in the amounts stated
below in accordance with the following depths and locations of wellss:)
In Chaves, Eddy, Lea, McKinley, Rio Arriba, Roosevelt,

Sandoval, and San Juan Counties:

Actual or Projected Amount
Depth of Well of Bond
Less than 5,000 feet $ 5,000
5,000 feet to 10,000 feet $ 7,500

More than 10,000 feet '$10,000

SO T T Y Gl
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In all other counties of the state:

Actual or Projected -~ Amount
Depth of Well of Bond
Less than 5,000 feet $ 7,500
5,000 feet to 10,000 feet $10,000
More than 10,000 feet v $12,500

(11) That in order to prevent costly delays to operators
when drillingAwelis, the aforesaid one-well . plugging bonds should
stipulate that an actively drilling well could bhe granted a
revised drilling permit for drilling as much asAﬁm’
deeper than tﬁgkmaximum depth allowed on the well's bond.

(izi That inasmuch as the above-described bonds are plugging
bonds intended to secure thékplugging of abéndoned‘wells, and
the amounts of the one-well boﬁds for various debths and'locationé;
as Well as the above=-described blanket bond, are all the
minimum amounts ékﬁi:!ﬂaa by the Commission to be required for
broper plugging andvabapdonmeht, the bond form presently used by
the Commission and éonditioned not only for the plugging of the
-affected well or wells, but also to secure the payment of swueir
damages to the 1ivestock, range, water, crops or tangible improve-
ments on state oil and gas leases where the surface of the hewdx
land involved was sold By the state prior fo the oil and gas
lease, should be amended to delete the securance of such payment.

{13) That Rule 101 of the Commission Rules and Régulations

shduld be revised to read in its entirety as follows:

o A R g I . P I e o o e e e i e e
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"RULE 101. PLUGGING BOND

"(a) Any person, firm, corporation, or association who
has drilled or acquired, is drilling,  or proposes to drill or
acquire any oil, gas, or service well on privately owned or
state owned lands within this state shall furnish to the
Commission, and obtain approval thereof, a surety bond running
to the State of New Mexico, in a form prescribed by the
Commission, and conditioned that the well be plugged and
abandoned in compliance with the rules and regulations of
the Commission. Such bond may be a one-well plugging bond
or a blanket plugging bond. All bonds shall be executed by
a responsible surety company authorized to do bu51ness in the

'~ State of New Mexico. -

"(b) Blanket plugging bonds shall be in the amount of fifty
thousand dollars ($50,000) conditioned as above provided, coverlng
all oil, gas, or service wells drilled, acquired or operated in
this state by the pr1n01pal on the bond.

"One-well plugglng bonds shall be in the amounts stated below
in accordance with the depth and location of the well:

Chaves, Eddy, Lea, McFlnley, Rio Arriba, Roosevelt, Sandoval,
and San Juan Counties, New Mexico:

Projected Depth of Proposed Well
- or Actual Depth of Existing Well of Bond
Less than 5,000 feet $ 5,000
5,000 feet to 10,000 feet $ 7,500
Moxre than 10,000 feet $10,000
All Other Counties in the State:’
Projected Depth of Proposed Well Amount
or Actual Depth of Existing Well of Bond
Less than 5,000 feet $ 7,500
5,000 feet to 10,000 feet $10,000
More than 10,000 feet $12,500

"Revised plans for an actively drilling we
by the appropriate District Office of the CommiSsion for drilling

Amount

decper Ham
may be approved

as much as 500 feet deeper than theAmﬁxlmum depth allowed on the

well's bond.

the deeper depth bracket.

Any well to be drilled more than, the uormal
bracket must be covered by a new bond in the amount prescrxbed for

depth

The bond requiremeht for any intentionally deviated well shall

vertical

depth.

S ST O L N SN 23 o I Rt ~ ot

be determined by the well's measured depth, and not its true
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= "{c) Any bond required by this rule is a plugging bond, not
o - : : a drilling bond, and shall endure until any well drilled or acquired

under such bond has been plugged and abandoned and such plugging

and abandonment has been approved by the Commission, or has been

covered by another bond approved by the Commission.

zo

"(d) Transfer of a property does not of itself release a
bond. In the event of transfer of ownership of a well, the
. appropriate form, C-103 or C-104, properly executed, shall be
, filed with the District Office of the Commission in accordance
i with Rule 1103 or Rule 1104 by the new owner of the well. The
o District Office may approve the transfer providing that a new

one-well bond covering the well,or a request that the well be
covered by the new owner's blanket bond has been approved by the
Santa Fe office of the Commission.

"Upon approval of:the bond and the Form C-103 or C=-104, the E

transferor is released of plugging responsibility for the well, , b

~ and upon request, the original bond will be released. No blanket -3

# bond will be released, however, until all wells covered by the b=t

bond have been plugged and abandoned or transferred in accordance
with the provisions of this rule.

"ke) "All bonds shall be filed with the Santa Fe office of
the Commission, and approval of such bonds, as well as releases
thereof, obtained from said -office.

- "{£f) Aall bonds required by these rules shall be conditioned
for well plugging and location cleanup only, and not to secure
ce T , payment for damages to livestock, range, water, crops, tanglble
, improvements, or any other thing."

¥
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(14) That the effective date ofréhe aforesaid amendment
of Rule 101 of the Commission Rules and Regulations should be

d ey Ve Corpsmiosion’ oo A

June 17, 1977, ahd any bon%'éseued—subsequﬁat—éé—eha:—daee should
be hesueétin accordance with the amended rule.

(15) That a reasonable period of time should be allowed for

operators of wells in New Mexico to obtain new bonds replacing

existing bonds, said new bonds tq, be written in accordance with
2: e .

Rule 101, as amended, and that s&&anaathe—;nd—la—days is such
reasonable period of time. B

(16! That all existing pluéging bonds in effect June 16, 1977,
“hatt be replaced by new bonds written in compliapce with

, teutiers 11477, /

Rule 101, as amended, by December 31, 1977,

(17) That the Supervisor‘bf each District Office of the
Commission should have authority to shut in,or shut down operatidnf
on,any well not covered by a bond written in compliance withiv"
Rule 101, as amended, on January 1, 1978.

(18) Tﬂét new bond forms should be prepared and attached
to. this ordef ‘as Exhibits A,B,MC shaxed®, prescribing. the
format and language to be used on all plagging bonds issued after

June 16, 1977.

IT IS THEREFORE ORDERED:

(1) That effective June 17, 1977, Rule 101 of the Commission

Rules and Regulations shall read in its entirety as follows:
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"RULE 101. PLUGGING BOND

*(a) Any person, firm, corporation, or association who
has drilled or acquired, is drilling, or proposes to drill or
acquire any oil, gas, or service well on privately owned or
state owned lands within this state shall furnish to the
Commission, and obtain approval thereof, a surety bond running
to the State of New Mexico, in a form prescribed by the
Commission, and conditioned that the well be plugged and
abandoned in compliance with the rules and regulations of
the Commission. Such bond may be a 6ne-well plugging bond
or a blanket plugging bond. All bonds shall be executed by
a responsible surety company authorized to do business in the
State of New Mexico.

" "(b) Blanket plugging bonde shall be in the amount of fifty
thousand dollars ($50,000) conditioned as above provided, covering
all oil, gas, or service wells drilled, acquired or operated in
this state by the principal on the bond.

"One-well plugging bonds\shall be in the amcunts stated below
in accordance with the depth and location of the well:

Chaves, Eddy, Lea, McKinley, Rio Arriba, ﬁbosevelt, Sandbval,
and San Juan Counties, New Mexico:

Projected Depth of Proposed Well Amount

or ‘Actual Depth of Existing Well of Bond
Less than 5,000 feet $ 5,000
5,000 feet -to 10,000 feet PR $.7,500
More than 10,000 feet . ' $10,000

All Other Counties in the State:’

Projected Depth of Proposed Well Amount

or Actual Depth of Existing Well of Bond

Less than 5,000 feet $ 7,500
5,000 feet to 10,000 feet $10,000 _“
More than 10,000 feet $12,500 1{

*Revised plans for an actively drilling weil may be approved
by the appropriate District Office of ﬁge Commission for drilling
as much as 500 feet deeper than the,Mafimum de glloyed on the
well's hond. Any well to be drilled more th e 'movwaal . depth
bracket must be covered by a new bond in the affount prescribed for
the deeper depth bracket.

The bond requirement for any intentionally deviated well shall
be determined by the well's measured depth, and not its true
vertical depth.

S FSICL IR DR e
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"*{c) Any bond required by this rule is a plugging bond, not
a drilling bond, and shall endure until any well drilled or acquired
under such bond has been plugged and abandoned and such plugging
and abandonment has been approved by the Commission, or has been
covered by another bond approved by the Commission.

"(d) Transfer of a property does not of itseif release a
bond. In the event of .transfer of ownership of a well, the
appropriate form, C~103 or C-~104, properly executed, shall be
filed with the District Office of the Commission in accordance
with Rule 1103 or Rule 1104 by the new owner of the well. The
District Office may approve the transfer providing -that a new
one-well bond covering the well,or a request that the well be
covered by the new owner's blanket bond ,has been approved by the
Santa Fe office of the Commission.

"Upon approval of the bond and the Form c—103 or C-~104, the
transferor is released of plugging responsibility for the well,
and upon request, the original bond will be released. No blanket -
bond will be released, however, until all wells covered by the
bond have been plugged and abandoned or transferred in accordance
with the provisions of this rule. :

"(e) All bonds shall be filed with the Santa Fe office of
the Commission, and approval of such bonds, as well as releases
thereof, obtained from said office.

*{(£) All bonds requlred by these rules shall be conditioned
for well plugglng and location cleanup only, and not to secure

payment tor damages to llvestock, range, water, crops, tangible
1mprovements, or any other thing." .

(2) That after June 16, 1977, no new well drilling perm1t (Form C-]OI),
and no well transfer of ownership, (Form-c-103 or Form C-104, wh1chever is
appl1cable), shall be approved unless said we11 is covered by a new bond filed
~in accordance with Rule 101 of the Connnss1on Rules and Regulat1ons, as amended
above. _

(3) That all existing bonds covering existing wells on June l7,ﬂf§77.
shall be replaced by new bonds f1led in accordance w1th Rule 101 of the

Commission Rules and Regulations nS amended above by December 31, 1977.

TRV, SE
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(4) That effective January 1, 1978, the Supervisor of each
District Office of the Commission is hereby authorized to shut in,
or shut down operations on,any well not covered by a new bond filed

in accordance with Rule 101 of the Commission Rules and Regulationsg

as amended above,

(5) That after June 16, 1977, no plugging bond shall be
approved by the Commission unless it is in the form and style of,
and employs the language used in, the bond forms hereby approved

and adopted by the Commission, and attached hereto and made a part

»

hereof, as follows: A
"Exhibit A: $5Q;000.00 Blanket Plugging Bond

Exhibit B: $ 5,000.00, $7,500.00, or $10,000.00
one-well Plugging Bond for use in
Chaves, Eddy, Lea, McKinley, Rio Artriba,
Roosevelt, Sandoval, and San Juan Counties
only.

Exhibit C: $7,500.00, .$10,000.00, or $12,500.00
One-well Plugging Bond for use in
. all counties except those named above.

\

(6) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.“

DONE at Santa Fe, New Mexico, on the day and year hereinaboif

designated.
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$50,000.00 BLANKET PLUGGING BOND

BOND NO.
(For Use of Surety Company)
(Note: Fi~ with 0il Conservation Commission, P, 0. Box 2088, Santa Fe 87501)
KNOW ALL MEN BY THESE PRESENTS:
That _ ,(An individual) (a partnership)
{a corporation orgamzed in the State of : , with its principal effice in the city of
, State of and authorized to do business in
the State of New Mexico),asPR!NCIPAL,and . ,a
corporation organized and exlsung under the laws of the State of —,and authonzed

10 do business in the State of New Mexico, as SURETY, are held firmly bound unto the State of New Mexico, for the use
. and benefit of the Oil Conservation Commission of New Mexico pursuant to Section 65-3-11, New Mexico Statutes
Annotated, 1953 Compilation, as amended, in the sim of Fifty Thousand Dollars($5 0,000.00) lawful money of the United
States, for the payment of which, well and truly to be made, said PR!NCIPALandSURETY herebybmdthemszlves their
successors and assigns, jointly and severally, firmly bytlmeprsents. ’

b 3

‘l'lwcondmonsofﬂnsobﬁgamnmawhthnt: .

WHEREAS, The above principal has heretofore or may hereafter enter into oil and gas leases, or carbon dioxide (C02)
m,orhdnmgmleasuwuhtheSuteofNewMexm,and .

WHEREAS, 'ﬂle above principal has heretofore or may hereafter enter into oil and gas leases, or carbon dioxide
(CO9) s feases, or helium gas leases on lands patented by the United States of America to private individuals , and on
lands otherwise owned by private individnals; and

VIHEREAS ’l‘hezboveprmpal individually, or in association with one or more other parties, has commenced or may
comwnoethedxﬂlmgofwellstopmspectfoundproduoeoilorgas,orwbondmxﬂe(coz)gasorhdmmgas or does own
ormywquue,ownorop«ateslwhwells or such wells started by othérs on land embraced in said State oil and gas leases, or
carbon dioxide (CO,) gas leases, or helium gas leases, and on lands patented by the United States of America to private

individuals, and on lands otherwisz owned by private individuals, the identification and location of said wells being expressly

wzived by both principal and surety hereto.

NOW THEREFOKE, lf the above bounden principal and surety or either of them or their successors or assigns, or any
of them, shall plug all of said wells when dry or when abandoned in accordance with the rules, regulations, and orders of the
Oil Conservation Commission of New Mexico in such way as to confine the oil, gas, and water in the strata in which they arc
found, and to prevent them from escaping into other strata;

= THEN, THEREFORE, This obligation shall be null and void; otherwise and in default of complete comphance with any
gadalofndoblgtmthemd:aﬂmnfunfomemdeffea.

PROVIDED, HOWEVER, That thirty (30) days after receipt by the Oil Conservation Commission of New Mexico of
written notice of cancellation from the surety, the obligation of the surety hereunder shall terminate as to property or wells
soquired, drilled, or started after said thirty (30) day period but shall contmue in eﬂ‘ect notwithstanding said notice, as to
property or wells theretofore acquired, drilled, or started.

Exhibit “A"
Ochr No.R-5¢432

=i




Revised 6+17-77

STATE OF NEW MEXICO

ONE-WELL PLUGGING BOND

FOR CHAVES, EDDY, LEA, McKINLEY, RIO ARRIBA,‘ROOSEVELT,
SANDOVAL, AND SAN JUAN COUNTIES ONLY

BOND NO.

{For Use of Surety Company}

AMOUNT OF BOND____

COUNTY e L

° NOTE3 !‘or wells less than 5,000 feet deep, the minimum bond is $5,000.00%
For wells 5,000 feet to 10,000 feet deep, the minimum bond is §$7,500.00*
For wells more than 10,000 feet deep, the minimum bond is $10, 000 00

'mwm&um. a well being drilled under a $5,000. DOoxs‘l 500. ooboulnybopcnltudeobodruhdumn
as 500 fest desper than the normal saximum depth, i.e., & well being drilled under a $5,000 .oounduybomnltudtogo
o 5,499 feet, and a well being drilled undar a $7,500.00 bond may be permitted to go to 10,500 feet.

File with Oil Conseyvation Commission, P, O, Box 2088, Santa Fe 87501

KNOW ALL MEN BY THESE PRESENTS:

- That _ . (An individual) (a partnership)

- 1 a’ corporation oxgamz“'” ized in the State of _ , with its principal 6ffice in the city of
N ( "State of _ , and authorized to do business

- i ;
in the State of New Mexnco), as PR[NCIPAL and : : »a

corporation organized and existing under the laws of the State of
and authorized to do business in the State of New Mexico, as SURETY, are held firmly bound unto the State of New

Mexico, for the use and benefit of the Oil Conservation Commission of New Mexico pursuant to Section 65-3-11. New
Mexico. Statutes Annotated, 1953 Compilation, as amended, in the sum of
Dollars lawful money of the United States, for the payment of which, well and truly to be made, said PRINCIPAL and
SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by these presents. 4

The conditions of this obligation are such that:

WHEREAS, The above principal has heretofore or may hereafter enter into oil and gas leases. or carbon dioxide
- (CO3) gas leases, or helium gas leases with the State of New Mexico; and

WHEREAS, The above principal has heretofore or may heieafter enter into oil'and gas leases. or carbon dioxide
(COy) zas leases, or helium gas leases on lands patented by the United States of America to private mdmduals and
on lands otherwise owned by private mdmduals and

WHEREAS, The:"'abpvzc principal. individually, or in association with one or more other parties, has commenced or
may commence the drilling of one well not to exceed a depth of feet, to prospect for and produce oil
or gas, or carbon dioxide (CO3) gas or helium Bas, o does own 6f may acquire, own or operate such well, or such well
started by others on land ‘embraced in said State” oil and gas feases, or carbon dioxide (€07 ) leases, or helium gas leases,
and on land patented by the United States of America to private individuals, and on land otherwise owned by private

individuals, the identification and location of said well being N
(Hese state exact legal subdivision by 40-acre tract or Jot)

Section . Township_________(North) (South), Range_______ (East) (Wesi), NMPM.
County, New México.

NOW, THEREFORE, If the above bounden principal and surety or cither of tfiem or their SUCCessors or assigns, or
any of them, shall plug said well when dry or when abandoned in accordance with the rules, regulations, and orders of
the Oil Conservation Commission of New Mexico in such way as to confine lhe oil, gas, and water in the strata in which
they are found, and to prevent them from escaping into other strata;

THEN, THEREFORE Th:s obltg:mon shall be null and void; otherwise and in default of complete complunoe with
any and all of said obligations, the same shall remain in full force and effect.

Exhibit B | |
OVJG—' “b. R- S¢d3r- . .:,




STATE OF NEW MEXINO Revised €-17-77

ONE-WELL PLUGGING BOND

FOR ALL COUNT'ES EXCEPT:
CHAVES, EDDY, LEA, McKINLEY, RIO ARRIBA, ROOSEVELT,
SANDOVAL AND SAN JUAN

BOND NO.

, ) (For Use of Sur«ty Company)

AMOUNT OF BOND._
COUNTY._

NOTE: For wells less than 5,000 feet deep, the minimum bond is $7,500.00*
- For wells 5,000 feet to 10,000 feet deep, the minimum bond is $10,000.00*
Por wells more than 10,000 feet deep, the minimum bond is $12,500.00

“etnder certain eondlum. a well being drilled under a $7,500 or $10,000.00 bond may be p.mknd to be drilled as much
as 500 fest deeper than the normal saximum depth, i.e., & well being drilled under a $7,500.00 bond may be psrmitted to go
0 5,499 feet, and & well being drilled under a $10,800.00 bond may be permitted to 9o to 10,500 feet. -

- File with Oil Conservation Commission, P. O. Box 2088, Santa Fe 87501

KNOW ALL MEN BY THESE PRESENTS:

_ That : . (An individual) (a parinership)
{a corpontmn orgamzed in the State of , with its principal office in the city of
e State of . . and authorized to do business

in the State of New Mexico), as PRINCIPAL, and | : ,a

 corporation organized and existing under the laws of the State of
and authorized to do business in the State of New Mexico, as SURETY are held firmly bound unto the State of New
Mexico, for the use and benefit of the Oil Conservation Commission of New Mexico pursuant to Section 65-3-11, New
Mexico Statutes Annotated, 1953 Compilation, as amended, in the surn of
Dollars lawful money cf the United States, for -the payment of which, well and truly to be mde said PRINCIPAL and
SURETY heteby bind lhemselves then' successors and assigns, jointly and severaily, hrmly by these presents.

The condltoons of this obhgauon are such that:

WHEREAS, The above principal has. heretofare.or may hereafier enter intc off 2nd gas leases, or carbon dioxide
(CO,) gas leases, or helium gas leases with the State of New Mexico; and

‘ WHEREAS, The above principal has Leretofore or may hereafier enter into oil and gas leases. or carbon dioxide
(CO3) gas leases, or helium gas leases on lands patented by the United States of America to private individuals. and on
lands otherwise owned by private individuals; and

WHEREAS, The above principal.-individually. or in association with one or more other parties. has commenced or
may commence the drilling of one well not to exceed a depth uf_________fut 1o prospect for amd produce oil
or gas. or carbon dioxide (CO3) gas or helium gas. of does own or may acquire, ‘own or operate such well. on such well
started by others on land embraced in said ‘State oil and gas leases, or carbon dioxide {(CO7y) leasés, or heliumy gas leases,
and on land patented by the United States of Amweerica 1o private individuals, and on fand otherwise owned by private

irdividuals, the identification and location of said well being Z i
(Hcre state exact Jegal subdivision by 40-acre tract ob hot)’
Section ________, Towuship________(North) (South), Range_____ (East) (West). N M.PM
: County, New Mexico.

NOW, THEREFORE, If the above bounden principal and surety or cither of them or their successois or assigns, or
any of them, shall plug said well when dry or when abandoned in accordance with the rules, regulations, and orders of
the Oil Conservation Commission of New Mexico in such way as to confine the oil, gas, and water in the strata in which
they are found, and to prevent them {rom escaping into other straia;

THEN, THF.REFORE. This obligition shall be null and void; otherwise and in default of compiete compliance with
any and all of said obligations, the same shall remain in full force and effect.

Exhit c”
Order No. R-s¢3




STATE OF NEW MEXICO ’ Revised 8-17.77

$50,000.00 BLANKET PLUGGING BOND

3 - . BOND NO.

: o i ) 2 (For Use of Surety Company) '
‘ (Note: - File with Oil Conservation Commission, P, 0. Box 2088, Santa Fe 87501) - e ’
KNOW ALL MEN BY THESE PRESENTS:

{ . :

g That _ — ‘ . (An individual) (a partnership)
; (2 corporation organized in the State of , with its principal office in the city of ‘4
, State of , and -authurized to Qo business in B
the State of New Mexico), as PRINCIPAL, and . a 3

corporation orgamzed and existing under the laws of the State of . ,and authorized

to do business in the State of New Mexico., as SURETY, are held firmly bound unto the State of New Mexroo “for the use
and benefit of the Oil Conservation Commission of New Mexico pursuant to Section 65-3-11, New Mexico Statutes
Annotated, 1953 Compilation, as amended, in the sum of Fifty Thousand Dollars($50,000.00) lawful money of the United
States, for the payment of which, well and truly to be made, said PRINCIPAL and SURETY hereby bind themsetves, their
successors and asmgns, jointly and severally, firmly by these presents.

.
3

The conditions of this obligation are such that:

WHEREAS, The above principal has heretofore or may hereafter enter into oil and gas leases, or carbon dioxide (CO,)
gas leases, or helinm gas leases With the State of New Mexico; and

WHEREAS, The aboVe principal has heretofore or may hereafter enter into oil and gas leases. or carbon dioxide

(CO,) gas 1eases, or helium gas leases on lands patented by the United States of America to private individuals . and on
lands othenmse owned by private mdmduals and

WHEREAS, “The above principal, mdmdually, or in association with oné or more other pames, has commenced or may
commence the drilling of wells to prospect for and produce oil of gas, or wrbon dioxide (CO, ) gas or heliurft gas, or does own
or may acquire, own or operate such wells, or such wells started by others on land embraced in said State oil and gas leases, or
carbon dioxide (CO,) gas leases, or helium gas leases, 2nd on lands patented by the Usnited States of America to private
individuals, and on lands otherwise owned by private individuals, the identification and location of said wells being expressly
waived by both pnnc:pal and surety hereto.

NOW, THEREFOKE, If the above bounden principal and surety or either of them or their successors ot assigas, oc any
of them, shall plug all of said wells when dry or when abandoned in accordance with the rules, regulations. and orders of the
0Oil Conservation Commission of New Mexico in such way as to confinc the oil, gas, and water in the strata in which they are.
found, and to prevent them from escaping into other strata;

THEN, THEREFORE This obligation shall be null and void; otherwise and in default of oomplete comphance with any
and all of said obligations, the same shall remain in full force and effect.

PROVIDED, HOWEVER, That thmy (30) days after recelp( by the Oil Conscrvation Commission of New Mexico of
written notice of cancellation from the surcty, the obligation of the surcty hereunders shal! terminate as to property or wells
acquired, drilled, or started after said thirty (30) day period but shall contmue in cffect, notwithstanding said notice, as to
property or wetls theretofore acquired, dnlled or started
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4“nevised plans for an actively drilling well may be approved by the

appropr:.ate District Office of the Comm1551on for drilling as much as % )

1Jeeper than the maxlnun dep lowed on the well's bond, Any
vell to be drllled more than ' it deeper than the approved depth

bracket must be covered by a new bond in the amount prescrxbed for the

T T A e Y e T D T

daeper dggth b:acket.‘

| espe:

drilling bond, and shall endure until any well drl;led or acquired under
such bond has been plugged and abandoned and such plugging and abandon-

. ment has been approved by the Commission, or has been covered by another
bond apprﬁved by the Commission.

“(d) Transfer of a property does not of itself release a bond.

In the event of tr#nsfer of ownersﬁip of a‘well, the appropriate form,
C-103 or C-104, properly executed, shall be filed with the District
Office of the Commission in accordance with Rule 1103 or Rule ‘1104 by
the new owner of the well. The District Office may approve the transfer
providing that a new one-well bond covering the well or a request that’the

well be covered by the new owner's blanket bond has been approved by

the Santa Pe office of the Commission.

.
;
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"DRAFT

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

1A THE MATTER OF TNE HEARING CALLED
O THE Ot CONSERATION COMMISSION ON

CITS O MOTION TO CONSIDER TAE ESTAB- -
LISNMENT oF CATEGORIES OF PLUSEING BONDS,

INCLUOING BLANKET BONDS NOT EXCEEDNG
¢5o,ooo.oa AND OAIEAVELL BONDS iN AMORITS

-m; COET OF PUGEING THE WELLS CoukRED

R mmjbg&so ms&mu sna-_o_s I
e Mng&wg PEREORMANCE OA RECOMPENSE
B _Fe,s DAMAGES TO LIVESTOCK , RANGE WOATER, :

e __THE COMMISSIONRULES AND RESOLATIONS

CASE NO S!l‘

Order No. R-

!

{
K]
|
t
.
1

ORDER OF THE COMMISSION

EBY THE COMMISSION:

/

This cause came on for hearing at 9 a.m. on _"M 5

1977 , at Santa Fe, New Mexico, before-l‘.c. oclamm, Y
‘Si10n of New Mexico, heveinalier referred 4o as tha "Commission.” T
i NOW, on this day of: Maqh r 19977 , the Comm:.ss:.on, g
‘a quorum being present, hav1ng considered the testimonyq exhibids -

‘veceived ot seid heaxi and being fully advised
5:1!1 the premises,

;' FINDS:
! (1) That due public notice having been given as required by

:law, the Commission has jurisdiction of this cause and the subject |
matter thereof

(l




T ",',17.:’ St v.'-,'z“. RSV, R kR c .

A R e L S A e A
; - T e A R R
SRR

(2> Tluk /Sum‘l"

G5-3-11 (7 ), WMSH 1953
Los

PLLEE /G
M

fé’ 000.00

(oﬂ«t  due o matesnsdtosli g2




i

P S AL

N sl
A 3
v

(7) Wéc, Muz Kose. £ 1977, ‘At Zeons
é5- 3-//,5 T

-46?;3-// Ms# /7_

abgor the establistment of ca‘ﬁpories of plucping bonds, 1x'cu.ding blan/et bor.:ls not exceedizz
$50,000, end one-well bonds in smounts determined sufficient to reasonsbly pey the cost of
Plugging the wells covered by -each bond:, also to consider the exclusicn from
fature bond forms of provisions condxtionir.g perfo e on recompense for damages to livestock,
range, water, crops or tangible improverents 3 %consider . the amendment of
Bule 101 of Comitsion Pules and Regulaticns concerning the aferesaid provisions.
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‘a respon51b1e surety company authorized to do business in the
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*RULE 101. PLUGGING BOND

"(a) Any person, flrm, corporation, or association who
has drilled or acqulred, is drllllng, or proposes to drill or
acquire any oil; gas, or service well on privately owned or
state owned lands within this state shall furnish to the
Commissicn, and obtain approval thereof, a surety bond running
to the State of New Mexico, in a form prescribed by the
Comm1551on, and conditioned that the well be plugged and
abandoned in compliance with the rules and regulations of
the Commission. Such bond may be a one-well plugglng bond
or a blanket plugging bond. All bonds- shall be executed by

State of New Mexico.

®"(b) Blanket plugging bonds shall be in the amount of fifty
thousand dollars ($50,000) conditioned as above provided, covering
all oil, gas, or service wells drilled, acquired or operated in
this state by the principal on the bond.

*One-well plugging bonds shall be in the amounts stated below

in accordance with the depth and location of the well:

Chaves, Eddy, Lea, McKinley, Rio Arriba, Roosevelt, Sandoval,
and San Juan Counties, New Mexico: ,

DAL

Pro:ected Depth of Proposed Well | Amnount o <
or Actual Depth of Ex1st1ng Well of Bond ’ L
Less than 5,000 feet 4 $ 5,000
5,000 feet tc 10,000 feet: $ 7,500
Hore than 10,000_feet _ $10,000

All Other Counties in the State:

Projectea Depth of Proposed Well Amount
or Actual Depth of Existing Well of Bond
Less than 5,000 feet - $ 7,500
5,000 feet to 10,000 feet $10,000
More than 10,000 feet 4 $12,500

"Revised plans for an actively drilling well may be approved
by the appropriate District Office of the Commission for drilling
as much as 500- feet deeper than the maximum depth allowed on the
well's bond. Any well to be dvilled more than the approved depth
bracket must be covered by a new bond in the amount prescrlbed for
the deeper depth bracket.

The bond requirement for any intentionally deviated well shall
be determined by the well's measured depth, and not its true
vertical depth.




! "(c) Any bond required by this rule is a plugging bond, not

! L a drilling bond, and shall endure until any well drilled or acquired
under such bond has been plugged and abandoned and such plugging

and abandonment has been approved by the Commission, cor has been
covered by another bond approved by the Commission. ‘

"(d) Transfer of a property does not of itself release a
bond. In the event of transfer of ownership of a well, the
appropriate form, C=103 or C-104, properly executed, shall be
T filed with the District Office of the Commission in -acccrdance
b : : with Rule 1103 or Rule 1104 by the new owner of the well. The
E District Office may approve the. transfer providing that a new

one-well bond covering the well or a request that the well be
covered by the new owner's blanket bond has been approved by the
" 8anta Fe office of the Commission.

"yUpon approval of the bond and the Form C-103 or C-104, the
transferor is released of plugging responsibility for the well,
and upon request, the original bond will be released. No blanket
bond will be released, however, until all wells covered by the
bond have been plugged and abandoned or transferred in accordance
with the provisions of.this rule.

] *(e} All bonds shall be filed with the Santa Fe office of
the Commission, and approval of such bonds, as well as releases
therecf, obtained from said office. :

"(£f) All bonds required by these rules shall be conditioned
for well plugging and location cleanup only, and not to secure
payment for damages to livestock, range, water, crops, tangible
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{Revised November 1, 1971)

STATE OF NEW MEXICO
$5,000.00 ONE-WELL PLUGGING AND INDEMNITY BOND

BOND NO.
(For Use of Surety Company)
(Note: File with Oil Conservation Commission, Santa Fe, New Mexico.)
- KNOW ALL MEN BY THESE PRESENTS:
That , (An individual) (a partnership)
(a corporation organized in the State of , with its principal office in the city of -
, State of , and authorized to do business
in the State of New Mexico), as ‘PRINCIPAL, and ,a
corporation organized and existing under the laws of the State of .-, and

authorized to do business in the State of New Mexico with duly appointed resident agent licenised in the State of New
Mexico to execute this bond on behalf of the surety company, as SURETY, are held firmly bound unto the State of New
Mexico, for the use and benefit of the Oit Conservation Comranission of New Mexico pursuant to Section 65-3-11; New
Mexico Statutes Annotated, 1953 Compilation, as amended, and for the use and benefit of purchasers holding purchase
contract or deed to state lands, with minerals reserved, their grantees or successors in interest, pursuant to Section
7-11-20, New Mexico Statutes Annotated, 1953 Compilation, as amended, in the sum of Five Thousand ($5,000.00)
Dollars lawful money of the United States, for the payment of which, well and truly to be made, said PRINCIPAL and
SURETY hereby bind themselves, their successors and assigns, jeintly and severally, firmly by these presents.

The conditions of this obligation are such that:

WHEREAS, “The above pnnapal has heretofore or may hereafter enfer into oil and gas leases, or carbon dloxxde
(CO3) gas leases, or helium gas leases wuh the State of New Mexxco and

WHEREAS, Said leases were entered into by the said principal, subject to the requiremei;ts of the provisions of
Section 7-11-20, New Mexico Statutes Annotated, 1953 Compilation, as amended; and

b ' : WHEREAS Ali or part of the lands embraced in said leases have been sold, with minerals reserved to the State of
: New Mexico, to varions purchasers who hold limited patems Trom the State of New Mexico or State purchase contracts; -
‘and

WHEREAS, The above principal, individually, or in association with one or more other parties, has commenced or
may commence the drilling of one well not to exceed a depth of feet, to prospect for and produce oit
or gas, or carbon dioxide (CO;) gas or helium gas, or does own or may acquire, own or operate such well, or such weil
started by others on land embraced in said State oil and gas leases, or carbon dioxide (CQ3 ) leases, or helium gas leases,
and on land patented by the United States of America to private individuals, and on land otherwise owried by private
individuals, the identification and location of said well being

(Heré/state exact lega' sﬁbdivision by 40-acre tract or lot)
; Section __ , Township_________ (North) (South), Range. _____(East) (West), NMPM.
: : County, New Mexico. ) ‘

NOW, THEREFORE If the above bounden principal and surety or either of them or their successors or assigns, or
any of them, shall plug said well when dry or when abandoned in accordance with the rules, regulations, and orders of
the Oil Conservation Commission of New Mexico in such way as to confine the oil, gas, and water in the strata in which
they are found, and to prevent them from escaping into other strata;

AND FURTHER, If the above bounden principal and surety or either of them or their successors or assigns, or any
of them, upon demand shall make good and sufficient recompense, satisfaction or payment unto the holders of Staie
purchase contracts or holders of patents for Stzte lands, with minerals reserved to the State, their heirs, executors,
administrators, successors and assigns, for all damages to the livestock, range, water, crops, or tangible improvements on
such lands as may be suffered by such purchasers or their successors in interest, by reason of such development, use or
occupancy of such lands by such lessee or principal, or for such damages as a court of competent jurisdiction may
determine and fix in any action brought on this bond;

THEN, THEREFORE, Tiusmbhgatlon shail be null and void; otherwise and in default of complete compliance with
any and all of said obligations, the same shall remain in full force and effect.

Signed and sealed this_____ day of : i , 19

Tt e e e g



PRINCIPAL SURETY
Address Addiess
By - By
Signature ‘ Attorney-in Fact
Title
(Note: Principal, if corporation, affix corporate seal here.) {(Note: Corporate surety affix corporate seal here.)

(Note: If corporate surety executes this bond by an attorney-in-fact not in New Mexico, the resident New Mexico agent
shall countersign here below.)

Countersigned by:
New Mexico Resident Agent ~ Address
ACKNOWLEDGMENT FORM FOR NATURAL PERSONS
STATE OF ) s
COUNTY OF )
On this day of _ -, 19 , before me personally éppearéd

i

- ) , to me known to be the person (persons) '

described in and who executed the foregoing instrument and acknowledged that he (they) executed, th same as his (their)
free act and deed.

IN WITNESS WHEREOF 1 have hereunto set my hand and seal on the day and year in this certificate first above
written.

. Notary Public
My Commission expires
ACKNOWLEDGMENT FORM FOR CORPORATION
STATE OF _ ) o
COUNTY OF ) :
On this day of , 19 , before me peigonaﬂy appeared'

, to me personally known who, being by me
duly sworn, did say that he is u : of
and that the feregoing instrument was signed and sealed on
behalf of said corporation by authority of its board of duectors and acknowledged said ‘instrument to be the free act and
deed of said corpomt:on

IN WITNESS WHEREOF I have hereunto set my hand and seal on the day and year in this cemﬁmfe first above.

written.

Notary Public

My Commission expires

v e

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY

STATE OF )

COUNTY OF )y

On this day of . 19, , before
me appeared , to me personally known, who,
being by me duly sworn, did say that he is : of

and that the foregoing instrument was signed and sealed on
behalf of said corporation by authority of its board of directors, and acknowledged said instrument to be the free &ct ‘and
deed of said corporation.

IN WITNESS WHEREOF, 1 have hereunto set my hand and seal on the day‘and year in this certificate first above
written. )

Notary Public

My Commission expires
(Note: Corporate surety attach power of attorney.)

APPROVED BY: ' APPROVED BY:
) OIL CONSERVATION COMMISSION OF NEW MEXICO

By

Commissioner of Public Lands

T
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‘by the Commission, and conditioned that the well be plugged and

* * % PROPOSED RULE CHANGE * * %

\)
RULE 101. PLUGGING BOND

(a) Any person, firm, corporation, or association who has drilled
or acquired, is drilling, or proposes to drill or acquire any oil, gas,
or service well on privately owned or state owned lands within this
state shall furnish to the Cbmmission, and oﬁtain approval thereof, a

. S .
surety bond running to the State of New Mexico, in a form prescribed

abandoned in compliance with the rules and régulations of the Commission.
Such bond may be a one-well plugging bond 6r a blanket plugginé bond.
All bohds shall be executed by a responsible surety company authorized
to do busingss in the State of New Mexico.

(b) Blanket plugginq;bonds shall be in the amount of fifty thousand
dollars ($50,000) conditioned as above provided, covering all oilf‘gas,
or service wells drilled, acquired or operated in this state by the
principal on the bond. i |

| One-well plugging bonds shall be in the amounts stated below in

accordance with the depth and location bf the well:

ACTUAL OR PROJECTED ~ AMOUNT -
COUNTY : ; DEPTH OF WELL OF BOND
Chaves, Eddy, Lea, McKinley, 0-4,999 feét $ 5,000
Rio Arriba, Roosevelt, Sandoval, 5,000-9,999 feet $ 7,500
or San Juan 10,000 or more feet $10,000
All other Counties - 0-4,999 feet $ 7,500

¢000-9,999 feet $10,000
/000 or m $12,500




well to be drilled more than ten percent deeper than the abproved depth
bracket must be covered by a new bond in the amount prescribed for the
deeper depih bracket.

(c) Any bond required by tpis rule is a plugging bond, not a
drilling bond, and shall endure until ‘“ny well drilled or acquired under
such bond has been plugged and abandoned and'sﬁch plugging and abandon-
ment has been approved by the Commission, or has been coéered by another
“bond approved by the Commission. '

(d) Transfer of a property does no£ of itself release a bond.
In the event of transfer of ownership of a.well, the éppropriate form,
C-103 or C-104, properly executed, shall be filed with the District
Office of thé Commission in accordance with Rule 1103 or Rule 1104 by

the new owner of'the well. The District Office may approve the transfer

providing that a new one-well bond covering the well or a request that the VT

well be covered by the new owner's blanket bond has been apprdvéd by

the Santa Fe office of the Commission.

Upon approval of the bond and the Form C-~103 or C-104, the transferor

is released of plugging responsibility for the well, and upon reguest,
the origina; bond will be released. ©WNo blanket bond will be:released,'
howéver, until all wells covered by the bond have been plugged and |
abandoned or transferred in accordance with the provisiéns of'this rﬁ;e.
(e) All bonds shall be filed with the Santa Fe office of the
Commission, and approval of such bonds, as well as releases thereof,

obtained from said office.

e vt e
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éK 7 450,000.00  STATE OF NEW MEXICO
-6+0-600-08-BLANKET PLUGGING AND TNDEMNITY BOND

BOND NO.
ti'ot Usc of Sl‘ucly (Tum_puny)
~— {Note: File with 0il Conservation Commission, Santa Fe, New Mexico.) .
KNOW ALL MEN BY THESU PRESENTS: Fifty
, | / ($50.000.00) |
That , (An individual) (a partnership) - ;
(2 coiporation oiganized in the State of ‘ / /. with its principal office in the city of :
, State of i / . and authorized to do business in :
the State of New Mexico), as PRI\'CII’AL and / / : . a :
corporation organized and existing under the laws of the State of /[ /- ,and authsrized

to do business in the State of New Mexico with duly appointed .j(ndcnt agent ligensed in the State of New Mexico to execute
this bond on behalf of the surety company. as SURETY, are h£ld firmly boufid untc the State of New Mexico, for the use
« and benefit of the QOit Conservation Commission of \cw ¥iexico pursuant to Section 65-3-11, New. Mexico Statutes
Annotalcd 1953 Compxlanon as amendcd B-H50 g asers—holdingp : :

mm,m&cwwmm in lhc sum of Aen D36 Dullars lawfuI money of the United
States, for the payment of which, well and truly to be made, said PRH\CIPAL and SURETY hercby bind themselves, their
successors and assigns, jointly and scverally, firmly by these presents.

i The conditions of this obligation are such that:

“"WHEREAS, The above principal has heretofore or may hereafter enter into oxl and gas leases, or carbon dioxide (CO,) E
8 leases, or helium gas leases with the St..tc of New Mexico; and :

4
3

WHEREAS, The above pnncnpal mdlvndunlly, or in association with one or more other parties, has commenced or ‘may
commence the drilling of wells to’prospect for and produce oil or gss, or carbon dioxide (CO, ) gas or helium gas, or does own
or may acquire, own or operate such wells, or such wells started by others on land embraced in said State ol and gas leases, or
o carbon dioxide (CO,) gas leases, or helium gas leases, and on lunds patented by the United States of America to private
g i individuals, and on lands otherwise owned by private individuals, the identification and location of said wells being exprcs:!y
waived by bolh principal and surety hereto.

LG
NOW, THEREFOKE, If the above bounden prmcnpnl and surcly or cither of them or their successors or assigns, or any
of them, shall plug all of said wells when dry or when 2bandosied in accordanic with the rules, regulations, and orders of the :
Oil Conservation Commission of New Mexico in such way as to confine the oil, gas, and water in the strata in which they are ‘ :
found, and to prevent them from escaping into other strata; :

THEN, THEREFORE, This oblization shalt be null and void; otherwise and in default of compléte compliance with any
and all of suid ohlxg.umm the same shall sepan in full force and efect.

PROVIDED, IIO\\' EVER, That thisty (30) days after receipt by the Oil Conservation Conunission of New Mexico of
written notice of concellation from the surety, the obligation of the surcty bereunder shall feiminate as 1o popeity or wells
acquired, drilled, or stasted after said thitty (300 day period but shall continue in effedt, sotwiiintauding sl nolice, as (o

propeity on wells theretofore sepnred, dudled, o staitdd, -

T TV T

ited

N | —

Signed and scaled this

Y | £} 2\ §
AN
:’7 . h h - N ce - 4 o N - T

WHEREAS. The above principal has hesetofore or may heieafter enter into oil and gas leases, or carbon dioxide (CO,)
gas leanes, or hielimn pas leises on lands patented by the United States of America to piivate individuals, and on lunds other-

wise owned by private individuals; and

T G ek A S A S 0P S ssgmiyE s S B et AR e R e




(ftoviied Huvernberdytitly

STATE OF NEW MECXICO o
$5,000.00 ONE-WELL PLUGGING AND INDEMNITY BOND

CHAVES,EDDY, LEA,McKINLEY,RIO ARRIBA,
ROOSEVELT,SANDOVAL, MlD SAN JUAN COUNTIES

BOND NO. __ —
Fur Use of suicty Conipany)

(Note: File with Oit Conservation Commission, Santa Fe, New Mexico.)

KNOW ALL MEN DY THESE PRESENTS:

That _ . (An individuol) (2 parinership)

{2 corporation oq,.mucd in the State of . with its principal office in the city ol
. State of . and authorized 1o do business

in the State of New Mexico), as I'RI\(,I]’:\L and .3
corporation organized and existing under the laws of the State of . and

authorized to do business in the Sute of New Mexico with duly appointed “resident agent licensed in the State of New
Mexico 10 ‘exccute this bond on behalf of the surcty company, as SURLETY, dr¢ held fiemly bound unto the State of New
Mexico, for the use and benefit of the Oil Conservation Commission of New Mexico pursuant -tu Section 65-3-11, New
Mexncu Statutes An'zu!;ﬂcd 1953 Cumpxl:uon as amcndcd MW&«MMMHW

- in the sum of Five Thousand (55.000.00)
~ 7 Dollars lawful moncy of the Umlcd Smcs l'or the payment of which, well and trulj to be made. said PRINCIPAL and
SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by these presents.

The conditions of this obligation are such that: .

WHEREAS, The above principal has heretofore or may hercafter enter into oil and gas leases, or casbon dioxide
(00;) gas leases, or helium gas leases with the State of New Mexico; and .

may commence the drilling of one well not to exceed 2 depth of/ feet, 10 prospcc: tor acd produce oil
or gas, or catbon dioxide {CO1) gas or helivm gas, or does own or may acquire, own or operate such well. or such wetl
N © started by others on land-cmbraced in said State oil and gas leases, or carbon dioxide (CO2) leases. or helium gas feases,
and on land patented by the United Suates of America to private individuals, and on land otherwise owned by private
lndmduals the identification and location of said well being

T (Here state exact l_cpl subdivision by 30-acre tract ‘or lot)
._;’ ,,;a_Scclion -— Township______(North) (South), Range________ (East) (West), N.MPM.
LLn = i County, New Mexico.

NO\%' TIEREFORE, If the above bounden principal and surety or cither of them or their successors or assigns, of
auy bs them, shall plug said well when dry or when abandoned in accordance. with the sules. repulations, aod orders of
the Oil Conservation Commasion of New Mexico in such way as to confine the oil. gos, and water in the strata in \\luch
they ate found, and to prevent them from cscaping into other strata; ) ’

- _;-. . .. X . Fl frcis—s ‘ iprre-

MMWWW&-JH«hvwhwhuu“kﬁmhyruupaqbwe-mqm
wel.—!mdwﬁaw—tw&umuw—uudsqmu IMMWWM 3.4%
«W“—MJH ; ;

vy

THEN, THEREFORE, This obligation slt:ll be nult and void: otherwise amd in default of complrk conapliance with
any and sl of suid oblgations, the same sliall semam ia foll force and eflect.

Signed awd sealed this doy of ___. RS | N

e

WHEREAS, The above prineipal has heretofore or mav hee salter enter into oil and pas leases, or canbaon dioxide (€0 )
gas beases, o1 helim gas lesses on lands patented by the United States i Auicrica to peivate lndlvkluals stnd on lands uum-
wise swned by private tndividuals; and
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$7,500.00 STATE OF Nrw MEXICO
-$5.660-60-ONE-WELL PLUGGING AND INDEMNITY BOND
CHAVES,EDDY,LEA ,McKINLEY,RIO ARRIBA, . ) .
ROOSEVELT,SANDOVAL, AND SAN JUAN COUNTIES

: BOND NO., )
. tFor W of Sutety Cumpany)

{Nete: File with Oil Conservation Conunission, Santa Fe, New Mexico.)

KNOW ALL MEN BY THESE PRESENTS:

That _ ‘ (An individuat) (o partnership)

" (a cotporation organized in the State of _ . with its principal office in the city of
: . State of . and authorized 1o do busincss

in the State of New Mexico). as PRINCIPAL, and .2
corporation organized and  existing under the laws of -the State of i - . and

authorized to do business in the Stute of New Mexico with duly appointed resident agent licensed in the State of New
Mexico to execute this bond on behalfl of the surety company, as SURETY, are held finnly bound unts the State of New
* Mexico, for the use and benefit of ‘the Qil Conservation Commissivn of New Mexico pursuant to Section 05-3-11, New

Mexico Slatulcs Annotalcd l‘)53 Compnlguon as amcndcd eud—fm—&he—use—md—-benek«—«&-pu&he%—h%ug—w&h«*—

Dollars lawful money of the Umlcd States, for the payment of which, well and truly to b€ made. said PRINCIPAL and
SURETY hercby bind themselves, their successors and assigns, jointly and severally, firmlyby these presents.

?‘he conditions of this obligation are such that: ' SevenThousand, Five dereJG‘l 500. .0{7-

~ WHEREAS, The above principal has heretofore or may hereafter enter into oil and gas leases, or carbon dioxide
. (003) gas leases, or helium gas leases with the State of New Mexico; and

Seetion-7-1-20 Nov: Mexico-S 195 A
end- . ' o -, mine Housand, nine hundved u'mz*hi n'me(9.9

WHEREAS, The above principal, individually, or in assocmh%th onc or more other parties, '\as commcnccd or
may commence the drilling of, onc well not to exceed a depth ol feet, to prospect tor and produce oil
or gas, or carbon dioxide (CO‘)) gas or helium gus, or does own or may acquire, own or operate such well. or such well
started by others on land embraced in said State oil and gus leases, or carbon dioxide (CO3) leases. or helium s leases,
and on Jand putentcd by the United States of America to private individuzls, and on land otherwise owned by private
individuals, the ilentification and location of said well being

(Here state exact legzal subdivision iy 40-acre tract or tot) -
Section __________, Townslxip___(North) (Soulh) Range ____ __(East) (West), NM.P.M.
—. Couaty, New Mexico.

NOW, THEREFORE, If the above bounden principal and surcty or cither of them or their successors or assigns, or
any of them, shall plug said well when dry or whea abandoned in accordance with the rules. regulstions, and odensy of
the Oit Conscrvation Commission of New Mexico in sech way as to confine the oil, gas, and water in the strata in which .
they arc found, and to prevent them from escaping into other strata; » . >

AND-EURTHER —H—thes! —— sercirulntted~ o - ;
W%WH:M&W%WMHMW%
" puichase—contiac h—oi—hobilots—ol-patents—toStato-tndiewath—inincsalseac irod—Ho—the -State—theu—hen smervcitoiye
anmwudumuﬂuluubno&w“-;wwa-uq».-cm.unwh-uugwmm
such-tandevinmvtesn o by such-pinchiwis atheisucceasuonstcseat by e ool stich-developindiirtime-oe
avcupaney—isti—suchituinhi—by ol —lcsss—ar bt sici-duitiagiier b a0l Soipotii—fitmliciasi—tiu.
dotesmine-and-in-in-anyaction-biouplit-on-thir-bamde '

THEN, TIWRE FORI' Thix obligation shalt be null and void; otherwise ;md in defanlt of urmplﬂc wmplum.c with
any and all of said obhgations, the same shall e in full fusee wand clfecs.

Sipned and scaled this day of i | S

14 F
WHIEREAS, The above prineipal has heretotore or nmy hereafter enter into oil and pas leases, or catbon dioxide (€o,)

gas beases, or ek pas leases on lands patented by the Unlted Stutes of Alt'ellul to private Individuals,and on |
an -
wise owned by piivate individuals; and ds other
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$10.000.00 STATE OF NEW MEXICO
-55;000:08- ONC-WELL PLUGGING AND INDEMNITY BOND
CHAVES ,EDDY ,LEA,McKINLEY,RIO ARRIBA,
"ROOSEVELT,SANDOVAL, AND SAN JUAN COUNTIES

. BOND NO. -
(IF'o1 Use of Surcty Company)

(Note: File with Oil Conservation Conimission, Santa Fe, New Mexico.) .

KNOW ALL MEN BY THISE PRESENTS:

That : . (An individual) (a partnership)

(a corpuzation organized in the State of . with its principal office in the city of
. State of —a, and authorized to do business

in the State of New Mexico), as I’RI-.\'CII’;\L. and i .2
corporation organized and  existing under thie laws of the State of . and

authorized to do business in the State of New Mexico with duly appointed resident agent licensed in the State of New
Mexico to execute this bond on behalf of the surcty company, as SURETY, are held firmly bound unto the State of New
) Mcxlco for the use and benefit of the Gil Conscrvation Commission of New Mexico pursuant ‘to Section 65-3-11, New

"Mexico Statutes Amml.ncd 1953 Compll.mon as amcndud Mm&m@am%wmw

“ - Hetd S—aret in the sum of
-7  Dollass lawful moncy of the Umlcn States, for the payment of whith, \vell and truly to bé made. said PRINCIPAL :md
SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by these presents.

The conditions of this obligation are such that: TenThe nJGlo 000.00)

WHEREAS, The above piincipal has heretofore or may hercafter enter into oil and gas leases, or carbon dioxide
(CO,) gas leases, or helium gas leases with the State of New Mexico; and

P WHEREAS, The above principal, individually, or in association/with one or more other parties; has commenced or
? may commence the dritling of,onc well et 10 excead a depth of feet, to prospect for and produce oil
: or gas, or cartbon dioxide (CO3) gas or helium gas, or does own or may acquire, own or operate such well, or such well
_ stasted by others on Jand embraced in said State oil-and gas leases, or carbon dioxide (CO2) leases, or helium gas feases,’

and on land patented by the United States of America to private individuals, and on land otherwise owned by private

individuals, the identification and location of said well being : i R
{Here state exact legal subdivision by 40-acre trace or lot) :

Section __ . Township__ (Norih) (South), Range___ (East) (W), NILPM.
County, New Mexico.

<nd- ] /tcu tkousond (uo ooo) or more

NOW, TIEREFORE, If the above bounden principal and surety or cither of them or their successors or assigns, of
any of them, shall plug said well when dry or when abundoned in accerdsnce with the rules, regulations, and orders of k-
the Oil Conservation Conunission ‘of New M-.\m) i such way as to confine the oil, gas, and water i the strata ist which o
they are found, and 10 prevent them from escaping into other steata; . ]

fmdun—wum-h—»t- MMWMmmMQM»JMm.—Am H—didr s oA T ety
. QRIS LMo i b bbbl i 4u¢-—au-dunmmo-h&-llw4avcuwlq-uu&~‘—w.m-s-,-uugu.—m-—msqulsl.\-muwu‘ Hhaabt
‘ stich-tandsur—tray-bosubiusod-byvauch-puichais-aithoisucceaoninstenst by goason slaich-dor clo st tivien-
Scsuponey—ist—atcii-la WWMWMWWNMM
MMMH&WMMW

THEN, THERY FORC This obdigstion shall he sull and void; ulllcmnc and in default of complete complisnce \nlh
any and all of sail oblgations, the same shall senn in ull foree and effect.

Signed and scaled this e tlay of N9

*t. ’ v 4

WHEREAS, The above pnm:m.ul has hewtalore or may hereafter enter into oil and gas feases, o cibon dioxide (('() )
gas leases, or behom pas leases on lands patented by the Unlted States of Amerlca to private Individuals, and og lands other-
wiso owned by private Individuals; and
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$7,500.00 STATE OF NGW MEXICO

—65-809-08- ONE-WELL PLUGGING AND INDEMNITY BOND

FOR ALL COUNTIES OTHER THAN CHAVES,EDDY,LEA,McKINLEY, .
~ RIO ARRIBA,RODSEVELT, SANDOVAL AND SAN JUAN -

BOND NO. .
For Use of Suicty Cumpany)

(Note: File with Oil Conservation Comumission, Santa Fe, New Mexico.)

KNOW ALL MEN BY TIHESE PRESENTS:

TFhat . (An individusl) (a partnership)

{a cotputation organized in the State of , with its principal office in the city of

- __. State of ___ « and authorized o do business
in the State of New Mexico). as PRINCIPAL, and ]
cotpoistion viganized snd  existing under the - laws of the State of o ,

authorized to do business in the State of New Mexico with duly appointed resident agent qu.m-.d in the State of New
Mexico to ‘exccute this bond.on behall of the surety company, as SURETY, are held firmly bound unta the State of New
© Mexico, for the use and bencfit of the Oit Conservation Commission of New Mexico pursuant to Section 65-3-11, New

.Mexico Statutes Annotated, 1953 Compilation; as amcndcd.qnd—kﬁme—use»aad—beﬁeﬁ(—ef—pmmww
D .. - M M o~ n g AT . l L3 . ) N M - — . R

Dollars lawfu! money of the Umlcd Smcs for the payment of which, wcll and truly to b made, said PRINCIPAL and
SURETY hereby bind themseives, their successors and assigns, jointly and severally, firmly by lhcsc presents.

The conditions of this obligation are such that: . ' " Tkou.ssn d Eive Hundvred @1 600,

WHEREAS The above principal has heretofore or may hereafter enter into oil and gas leases, or carbon dioxide
(CO;) gas leases, or helium gas lcases with the State of New Mexico; and

wd » ' ' Fu-w'lhau.sand mmhudn&mntﬁ'mn&@”)
- - WHEREAS, The above principal, individually, or in associatio wnth one or more other pames has commenced or
lmy commence the drilling of one well not to exceed a depth of feet, to prospact for ard produce vil

or gas, or carbon dioxide {CO3) gas or helium gas, or does own or may acyuire, own or operate such well. or such well
started by others on land embraced in said State oil and gas leases. or carbon dioxide (CO2) leases, or helium gas leases,
and on land patented by the United States of America to private individuals, and on land otherwise owned by private

individuals, the identification and location of said well being : .4
(Here state caact legal subdivision by d0-acre tract or kot) 4

Section _________, Township_____(Nmth) (South), Rangc_____(liasn {West), N.MPM.
County, New Mexico.

NOW, TIIEREFORE, If the above bounden principal and surcty or either of them or their successors or assigns, of
“any of them, shall plug said welt whendiy or when abandoned in accordance with the rules, regulations, and veders of
the Oil Conservation Commission of New Mexico in such way as 1o confine the oil, gas, and water in the strata in which

they arc found, and to prevent them from escaping into other strata; - ‘

ANP-FHRTHER—H—the—sbove—bomdenrprivcipriond-srety-orcithecol-then-ur-theimsieeesorrneasignror-my-
of-thenr—upon—demand—shol—noko—good—sid—sti Ticinii—teon i st idusteoi i paritioiitittothetiokdtt—ol-hivie
purchase—contacts—o-hsldes—oti-patsnts—foeSate-lundisiti—ncrlion #eed totheSatv—then—tic netnoriibontsge
R TR PETIEVIELPHOCH IPVETTIVED] EEREAITTINE FTSICY| B VLW JE FOEY DR FVUN U SRRV EVRTSRUTTCY. RTT RS RYFIE B RERTETT St A e 4
such-tendrvtnay-tesuifsed-bysuch-purchocss artheisuccensonansiesest by deauiobaichdevchopins b iivi-on-
M4wwplummmnmumwmwwmw
-do&mmm—aml-l s-tirany-action-brought-va-thicbond

TIIIZN. TUERF FORE. This obligation shall be sull and void: otherwise amd in default of complete complisince with
any and all of sail obligations, the same shall renain in (ull force ond etfect, '

Sipned and sealed this day of » N | SN

-

WIERE /\\ The above principal hias heretodine or may heieafter cnter into oil sl pas deases, or cathon dioxide (CQO,)
pas beases, or hehwn pas feases on lands pateated by the United States of Amerler to private Individuals,und on lands mhcr-
wiso owned by private Individuals; and

—on

S e A--‘«...»m'.».»’,«m...g5~.:g¢a~.m@ R



(Noviied Hovermberd 4041}

$10,000.00 STATE OF NEW MEXICO

-GS-GGGH)O-ONC WELL PLUGGING AND INDEMNITY BOND

FOR ALL COUNTIES OTHER THAN CHAVES,EDDY,LEA,McKINLEY,
. R10 ARRIBA,ROOSEVELT SANDOVAL, AND SAN JUAN

BOND NO? e
“For Uae of Surety Comipany)

(Note: File with Oil Conseevafion Conmission, Santa Fe, New Mcxico.)

KNOW ALL MEN BY TIHESE PRESENTS:

That __ . (An individual) (2 partnership)

{2 cotpuration organized in the State of . with its principal office in the city ol
. State of i, , and authorized to do business

in the State of New Mexico). as PRINCIPAL, and ’ .2
corporution organized and  existing under the laws of the State of . amd

authorized to do business in the State of New Mexico with duly appointed resident agent licensed in the State of New
Mexico to execute this bond on behall of the surcty company, as SURETY, are held finmly bound unto the State of Now:
" Mexico, for the use und benefit of -the Oil Conservation Commission of New Mexico pursuant to Section 65-3-11, New

Mexico Statutes Annotated, 1953 Compilation, as nmcndcd,wd—k*—ﬂw—use—wd—beaeﬁ&-a}-pweh&eﬂ«%ng—pa%

y y : in the sum of,
Dollars Iawful moncy of the Umtcd Sutcs for the payment of which, well and truly to Jfe madc, said PRI\CIPAL :md
SURETY hercby bind themselves, their successors and assigas, jointly and severally, firmly by these preseats. .

The conditions of this obligation are such that: , mmw (310,000.00)

WHEREAS, The above principal has heretofore or may hercafter enter into onl and gas lcases, or carbon dioxide
(C0O,) gas-leases, or helium gas leases with the State of New Mexico; and

New a—to-verious—purche o—held ted—pates ) -',;;,r:dhioh{niu(e,ggw

po- WHEREAS, The above principal, individually, oc in associatiof with one or more other parties. has commenced or
may commence the drilling of one well not to exceed a depth of feet, to prospect for and produce oil
or gas, or cartbon dioxidé (CO») gas or helium gas, or does own ‘or miay acquire, own or operate such well. of such wet
. started by others on land embraced in said State oil and gas leases, or carbon dioxide (COa) leuses, or helium gas leases,
and on land patented by the United States of America to private individuals, and on land otherwise owned by private

individuals, the identification and location of said well being
’ I (Hrre state exact legal subdivision by 30<cre tract or fot)

fgctnon(,___. Townslup. (North) (South), Ranoc____([asl) (West), NAMDPM.,
) Coum). New Mexico. ‘

;_.

BO\\’ TIERE FORE._ if the abovc bounden principal and surety or either of them or their-successirs or assigns, of
any of them, shall pb.r‘ said well when dry o5 when abandoned in accordance with the rules. regulsions, and orders of
the Oil Conservation Commission of New Mexico in such way as o confine the oil, gas, and water in the stiata in which
they aie found, and to prevent them from escaping into other strata; .

WMMWW&MW'H&&MMHVWMW hens—endcnbortig
B T T O B B B B e ST e
Guelo—hnkmw—lw—»#&omuay—wd;-puu h;u;uuh»uqxwwx_uuu»mmm&u. | RYTVIICN SEPFROVEDIV

THEN, THEREFORE, This obligation shall be aull and void; otlieswise and in default of complete cmnﬂi.mcc with
any and all of said obligations, the same shall entain in full fosce and effect,

N\ Siguicd and sealed this day of ‘ 19 .

WIIFRE AS The above principsl bas heretolore or may hesealter cater o oil .|ml1 as leases, or carbon dioxude (€ (\ )

(R of.a Bloadpad Qrotaa ol Acsemel.e —
gJS |l.l‘u‘ I‘l lu lullh ph n ANy R - :.uun l-.uum.u u, o vinlcu oslalcs & ACia G | uvaw nnu"uunl).unu ik lnnu- l"ll‘l

wise owned by puivate individuals; and

— e - ~—
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$12,500.00 STATE OF NEW MEXICO
~55.8680:60-ONE-WELL PLUGGING AND INDEMNITY BOND
FOR-ALL COUNTIES OTHER THAN CHAVES,EDDY,LEA,McKINLEY, : .
- RIO ARRIBA,ROOSEVELT,SANDOVAL, AND SAN JUAN

| . BOND NO. .
L - . Fui Use of Sumicty Campany)

(Note: File with Oil Conservation Commission, Santa Fe, New Mexico.)

o KNOW ALL MEN RY THESE PRESENTS:

That _ . (An“individual) (s partnership)

(a2 cotpuration vrganized in the State of , with its principal office in the city ol
] . State of » and authorized to do business

in the State of New Mexico). as PRINCIPAL, and .2
corporation orgenized and  existing under the laws of the State of . and

authorized to do business in the State of New Mexico with duly appointed resident agent licemsed in the State of New
Mexico 10 exccute this boid on behall of the surety conmpany, as SURETY, are held finmly bound unto the State of New
. " Mexico, for the use and benefit of the Oil Conservation Commission of New Mexicu pursuant -to Sectivn 65-3-11, New
: Mcxnco Slalutcs Annotated, ‘)43 Cumpdallon as amcndcd -end—&*—&h&u&e—and—b%&—aﬁ—pm&u&ewhawm—pm

- Dollass Iawful moncy of the Umtcd St.xtcs for the payment of which, well and truly 19/6¢ made. said PRINCIPAL and
_ SURETY hertcby bind themselves. their successors and assigns, jointly and scve'alty, fiepaty by these presents.

The conditions of this obligation are such that: ) h 'I’welw,‘ﬂ\omml Five Mrd C#uz,soo.oq)
WHEREAS, The above principal has heretofore or may hereafter enter into oil and gas leases, or carbon dioxide
(CO,) gas Jeases, or he!ium gas leases with the State of New Mexico; and
WHWWWMMWWM&OMW
&me&m&%mmmwm

- & i § W-MMM—G“ i “‘w-wmd—‘a—u*‘-sm—o’-‘ rohid > £
New-Mesteo—to ’"h fious ?l!fE‘]‘lB!‘EfS wiro-hold-limi s ~ob it .
o tenMansand (10,000) fect or mere
- ‘ WHEREAS, The above principal, individually, or in as§dcintiy(ith one or more other parties. has commenced or- -

may commence the drilling of one well -not 1o exceed- 3 depth of feet, to prospect for and produce oil
or gas, or carbon dioxide (CO>) gas or helium gas, or does own or may acquire, own or operate such well. or such well
PR started by others on land cnibraced in said State oil and gus leases, or carbon dioxide (CO2) leases, or helium gas leases,
' ’ and on land patented by the United States of America to private individuals, and on land otherwise owned by private
individuals, the identification and location of said well being L

(Here state exact fegat subdivi Nun by 40-a0re tract vt lot) g

Z(East) (West), N.MPM.

Section______, Fewnship______ (Norih) (South), Range_____
County. New Mexico.

- -

P\O\V THEREFORE, If the above bounden principal and surety or cither of them or their successors or assizns, of
any of them, shall plug said well whea dry or when abandoned in .xuord.m;c‘wnh the julésifegulatons, and ouders of :
the Oil Conservation Comumission of New Mexico in such way as to confine the oil, gas, and water in the strata in \\lm:ll f."
they arc found, and to prevent them from escaping into other strata; . :

Pie] M»m.»mmmmmwmwwumwm He DSt ibesbig

adutinistratetesnconsmiiaid—tanip s e fo il - duniaes e s loch S HUS - WM S CTOP b Bl P i
such-triditnv—boaidisrabby suchpuichocsseabarsucoessonnuteiot by resuisbaich-derolopinenir e
avcupiney—olamich—lunde—by aticlideinsoasprncipal—or el gt O GO PR R il bbb it
MM;HHMMWQMM&%

THEN, TIF l\l FORE, This obligation shall be null and void; otheswise and ‘in default of mmp!clc complisnce with
any and all of said oblgations, the same shall rema in Jull fogee sad clfect.

19 '

\ Signed and scaled this___ day of ’ | \

WHEREAS, The shove principal hus heretofure or may heteafter enter into it aud-gas Jeases, o carbun dioxide (0O —3-— =

pax deases, o1 et pas deases on lands patented by the Unlted States of America to private Individuals, and on lands othes-
wite owned by paivate individuals; and




FRINCIPAL _ SURETY

Addiess : Addicsy
By » By
Signatme Altorney-in Fact
Title
(Note: Principal, if corporation, affix corporatce seal here.) (Note:  Corporate surety affix corporate seal here.)

(Note: If corporate surety executes this bond by an attorney-in-fact not in New Mexico, the resident New Mexico agent
shall countersign hiére below.)

Countersigned by: ,
New Mexico Resident Agent - -Addiress
ACKNOWLEDGMENT FORM FOR NATURAL PERSONS
STATEOF __ ) "
COUNTY OF )
On this , ___day of . , 19 , before me personally appeared

: : , to me known to be the person (persons)
described in and who executed the forcgomg instrument and acknowledged that he (they) executed the same as his (their)
free act and decd. .

) IN WITNESS WHEREOF, 1 have hereunto sei my hand and seal on the'day and year in this cemﬁmle fi rst above
written.

Notary Public
My Commission expires - )
ACKNOWLEDGMENT FORM FOR CORPORATION
STATE OF ) «
COUNTY OF )y
On this ‘ day of : i N 4 i9 , before me personally a;;peaied
: , o me personally known who, being by me
duly sworn, did say that he'is i : : z.of

and that the foregoing instrument was wvned and sealed on
behalf of said corpornuon by authority of its board of directors, and acknowledged said instrument to be-the free act and
deed of said corporation.

IN WITNESS WHEREQF, 1 have hereunto set my hand and seal on the day and year in this certificate first above
written. ‘

Notary Public

My Commission ¢xpires

ACKNOWLEDGMENT FORM FOR CORPORATE SUREfY

STATE OF ) -
COUNTY OF ) .

On this A : day of _ 19 . before
me appearcd Jdome puwn.:lly known, who,
being by mie dely swoin, dnd say llm he is . of

and that the Feregoing mnstrument was sizned and sealéd on
behalf of xaid uupur.stmxl by .aulhumy ol its b ud of directors, and acknowledged said instiument (o be the free act and
deed of said corporation.

IN WITNESS WHE RE OF, 1 h.m. hereunto set niy hand and seal ou the d.ly and yeur in this cedtificate fust above
written. )

Notary Public

My Conmmussion expies
(Note: Corpocate surety attach power of attorney.)

“APPROVEDHY- ‘ APPROVED BY:
: OIL CONSERVATION ('O\I’\IISSI()?\ OF NEW MEXIKC'O

Ry
Date
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AUTHORIZATION OF INSPECTION CHARGES '
County Oil and Gas Inspectars shall.obtain the written ap-
proval of the State Gealogistbefore making a charge for inspection -
2s provided for by the State laws 'm‘l‘fc"ulatmm The charge
shall he payable to the Tnspectior not more tlian ten days after its
presentation propm}npprm ed. '

BOND FOR CONFORMANCE WITH STATE LAWS AND REGULATIONS

Persons, associations or corporations drilling for oil and/or |
gas on State or patented land shall submit an 'u‘cept'tl)]c surcty or ¢
personal hond providing that the laws of New Mexico de‘llmo“
with oil and gas and the rules and regulatiens of the Sma—Geol-
pgist shall be complied with in all particulars. It shall be filed” *
with the Stare-Gealugist before drilling is bezun. Unless otherwise
ordered the hond shall be for $5,000.00 for each well. A blanket -
bond of $10,000.00 or more may be approved in cortain cases gove=
ering- all of_the_wells on- an-individual tract or lease. the area of
which shall not be greater than.1280 acres, or for all of the v«ells N
of an operator on State and privately owned -land in the State. ©
The bond shall be written to remain in effect until the approved =
plug"nw and abandunment of the well or wells is completed. The-
fornr of bond which will be acceptable should be obtained from.®
the State&eekv'-lst[’ o rrtod P74 :

REGULATIONS PERTAINING TO THE MANUFACTURE OF .
CARBON BLACK FROM NATURAL GAS ’

PERMIT MUST BE OBTAINED FROM THE STATE GEOLOGIST

Before natural ‘gas on State and patented lands in New Mex-
ico is utilized for the manufacture of carbon black, a permit miust
be obtained from the State Geologist. Appfcatlon for a.permit
shouid state the name of the persons, asstiiation, or company de-
siring to olitain it, the location of the plant, the capacity of the
pl'mt a detaited description of the method to be used, the location
of the gas wells whose production is to be used, the potential vol-
ume and rock pressure of each of>the wells, the character of the
gas, the amount of gasoline per thousand cubic feet, and all other
data desirable in arriving at a decision as to whether or not the
permit should he gr’mu:d 2V permit shatl be. obtained prior to any
mlarg,cnu.nt of the plant described in the orxgmal application.

PERIOD OF PERMITS

Permits to nianufacture c:ix_"lion'hl:ick from natural gas shall
be issued for a pericd of two to five years. They may be renewed
from time to time, if in the opinion of the State Geologist no new
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AUTRORIZATION OF INSPECTION CRARGES

County_Qil and Gas Insnectors shall.obtain the written ap-
proval of the State Geologisg before making a charge for inspection
as provided for hy the State laws and>regulations.  The charge
shall be payable to the llk\yccﬁir not more thian ten days after its ~
presentation 1)rop%approved.

BOND FOR CONFORMANCE WITH STATE LAWS AND REGULATIONS °

Persons, associations or corporations drilling for oil and/or |
gas on State or patented land shall submit-an acceptable surety or »
personal bond providing that the laws of New Mexico dealing:*
with oil and gas and the rules and regulations of the State-Geol-
pgist shall be complied with in all particulars. It shall be filed”
with the StareLealaygst hefore drilling is begun, " Unless otherwise
ordered the hond shall be for £5.000.00 for each well. A blanket

bond of $10.,000.00 or more may be approved in certain cases gove- .

ering all .of-the.wells on an-individual tract or lease. the area of
which shal? not be greater than 1280 acres, or for all of the wells «
of an operator on State and privately ownad land in the State.
The bond shall be written to remain in effect until the approved-
plugging and abandunment of the well or wells is completed. The-
fornt of bond which wil} be acceptalde should be obtained from.
the S‘m&iﬁt&;;"ﬂrgﬁ’“}‘

-

REGULATIONS PERTAINING TO THE MANUFACTURE or .
CARBON BLACK FROM NATURAL GAS

PERHI‘;‘ HUS'I“ BE OBTAINED FROM THE STATE GEOLOGISY

Before natural gas on State arid patented lands in New Mex-
ico is utilized for the manufacture of carbon black, a permit must
be obtained from the State Geologist. Application for a permit
should state the name of the persons, asstciation, or company dé-
siring to obtain it, the location of the plant, the capacity of the
plant, a-detailed description of the method to be us=d, the location
of the gas wells whose production is to be used, the potential vol-
ume and rock pressure of each of the wells, the character of the
gas, the amount of gasoline per thousand cubic fect, and all other
data desirable in arriving at a decision as to whether .or not the
permit should be granted. A permit shall be obtained prior to any
cnlargement of the plant described in the original application.

PERIOD OF PERNITS

Permits to manufaéture éarbon black from natural gas shall
he issued for a period of two to five years. They may be renewed
from time to time, if in the opinion of the State- Geologist no new

-
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AUTHORIZATION OF INSPECTION CHARGES

County_Oil and Gas Tnspeetors shall.obtain the \\nttcn ap-
proval of the State Grologist hefore making a charge for inspection
as provided for by the State laws .uﬂ‘rc"uhuom The charge
shall be payable to the Inspector not morcﬁi'm ten days after its °

presentation propcrl/)’mprmed

BOND FOR CONFORMANCE WITH STATE LAWS AND -REGULATIONS

Persons, associations or corporations drilling for oil and/or |

gas on State or patented land shall submit an 1cccpt'1blc surcty or
persoital hond providing that the laws of New Mexicao dealing *
with cil and gas and the rales and régulations of the Sxaxe—Geol
pgist. shall be complied with in all particulars. It shall be filed”
with the State-Gualagist before drilling is hegun. “Unless otherwise
ordered the hond shall be for $5,000.00 for each well. A blanket

bond 0f $10,000.00 or more may be approved in certain cases gove-’

ering-all of-the wells on-an-individual tract or lease. the area of ,
which shall not be greater than 1280 acres, or for all of the wells «

of an operator on State and privately owned -land in the State,

The bond shall be written to remain in effect until the approved:
plugging and abandonment of the well or wells is completed. The-
fornx of bond which wil] be acceptable should be obtained from.”
the Sﬂ%&k"‘bt[; o rpted b

REGULATIONS psnmmmc TO THE MANUFACTURE OF
CARBON BLACK FROM NATURAL GAS

PERNMIT IUS* BE OBTAINED FROM THE STATE G:OLOGXST

Before natural gas on State and patcnted lands in New Mex-
ico is utilized for the manufacture of carbon black, a permit must
..be obtained from the State Geologist. Appﬁ'catxon for a permit
should state the name of the persons, asstgiation, or comp:my de-
siring to obtain it, the location of the plarit, the capacity of the
plant, a detailed description of the method to be used, the location -
of the gas wells whose production is to be used, the potential vol-
ume and rock pressure of each of \the wells, the character of the
gas, the amount of gasoline per thousand cubic fect, and all other
data desirable in arriving at a decision as to whether or not the
permit should be gnme(l A permit shall be obtained prior to any
enlargement of the plant described in the original application.

PERIOD OF PEIHITS

Permits to manufacture carbon hlack from natural gas shall
be issued for a pcrm(l of two to five years. They may be renewed
from time to timc, if in the opinion of the State Geologist no new

S
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AUTHORIZATION OF INSPECTION CHARGES

County Oil and Gas Inspectors shall.obtain the written ap-
proval of the State Geologist before making a charge for inspection
as provided for by the State laws and>regulations. The charge
shall he payable to the Inspector not more than ten days after its

presentation propcr/lv/approved.

BOND FOR CONFORMANCE WITH STATE LAWS AND REGULATIONS

Persons, associations or corporations drilling for oil and/or |
gas on State or patented land shall subwmit an acceptable surcty or
personal hond providing that the laws of New Mexico dealing
with oil and gas and the rules and regulations of the State-Geol-
peist shall be comptied with in all particulars. It shall be filed”
with the StateLalogjst before drilling is begun. “Unless ctherwise
ordered the hond shall be for $5,000.00 for each well. A blanket

bond of $10.000.00 or more ay be approved in certain cases fove" ’

ering all .of the_wells on an-individual tract or lease. the area of
which shall not be greater than.1280 acres, or for all of the wells .

-

of an operator on State and privately owned land in the State. ©

The bond shall be written to remain in effect until the approved*
plugging and ahandenment of the well or wells is completed. The-
fornt of bond which wil] be acceptable should be obtained from.®
the State-Geolagist e 20 srsud 224~ : .

REGULATIONS PERTAINING TO THE MANUFACTURE OF
CARBON BLACK FROM NATURAL GAS
PERMIT MUST BE OBTAINED FROM THE STATE GEOLOGIST
Before natural gas on State and patented lands in New Mex-

ico is utilized for the manufacture of carbon black, a permit must

be obtained from the State Geologist. Application for a permit
should state the name of the persons, asstciation, or company de-

siring to ohtain it, the location of the plant, the capacity of the
plant, a detailed description of the method to be used, the focation
of the gas wells whose production is to be used, the potential vol- -
ume and rock pressure of each ofsthe wells, the character of the
gas, the amount of gasoline per thousand cubi¢ fect, and all other
data desirable in arriving at a decdision as to whether or not the
permit should he granted. A pennit shall be obtained prior to any
enlargement of the plant described in the criginal application.

PERIOD OF PERNITS

Permits to manufacture carbon “'black from natural gas shall
be issucd for a period of two to five years. They may be rencwed
from time to time, if in the opinion of t@m Geologist no new

‘-

-
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AUTHORIZATION OF INSPECTIOX CHARGES

County_Oil and Gas Inspectors shall.obtain the written ap-
proval of the State Geologisthefove making a charge for inspection
as provided for by the State laws aniregulations.  The charge
shall be payable to the Inspector not murcﬁi..u ten days after its
presentation properly apjiroved.

-

BOND FOR CONFORMANCE WITH STATE LAWS AND REGULATIONS -

PPersons, associations or corporations drilling for oil and/or .

gas on State or patented land shall submit an acceptable surety or ¢
persontal hond providing that the laws of “New Mexico dealing
with oil and gas awd the rules and regulations of the Qme—Geol
pgist shall be complied with in all partxcuhrs It shall be filed”
with the Staseeealivjst before drilling is begun. "Unless otherwise
ordered the bond shall be for £5.000.00 for each well. A blanket
bond of $10.000.00 or more may be approved in certain cases coves
ering-all of_the_wells on an-individual tract or lease, the area of
which shall not be greater than 1280 acres, or for all of the wells .

of an operator on State and privately owned land in the State. =

The bond shail be written to remain in efiect until the approved
plugging and abandunment of the welt or wells is completed. The-
fornr of bond which wil] be acceptable should be obtained from
the State-Geelogist £, 7 orv 0 27se

REGULATIONS PERTAINING TO THE MANUFACTURE OF
CARBON BLACK FROM NATURAL GAS

PERMIT xus;r BE OBTAINED FROM THE STATE GEOLOGIST

Before natural gas on State and patented lands in New Mex-
ico is utilized for the manufacture of carbon black, a permit muist
be obtained from the State; Geologist. »\pphcanon for a, permit
should state the name of the persons, assticiation, or company de-
siring to obtain it, the location of the plnnt the capacity of the
plant, a detailed description of the miethod to be used, the location
of the gas wells whose production is to be used, the potential vol-
‘ume and rock pressure of each of the wells, the character of the
"gas, the amount of gasoline per thousand cubic fect, and all other
data desirable in arriving at a decision as to whether or not the
. permit should he gr’um:d A pennit shall be obtained prior to any

. enlargement of the plant described in the origrinal application.

PERIOD OF rnmrs

Permits to manufacture carbon black from natural g‘as shan
be issued for a period of two to five years. They may be rencwed
from time to time, ii in the opinion of thc\StaJte Geologist no new

-

-
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STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

CIRCULAR NO. 5

STATUTES

AND
RULES AND REGULATIONS FOR
THE CONSERVATION OF OIL
AND GAS IN NEW MEXICO

Compliled Noveamber 16, 1942
BANTA FE, NEW MEXICO

OIL CONSERVATION COMMISSION
GOVERNOR JOHN E. MILES, Chefrman -

COMMISSIONER OF PUBLIC LANDS, H. R. RODGERS, Member _

STATE GEOLOGIST JOHN M. KELLY, Secretary
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DIVISION 2—GENERAL RULES 33

or operating a pipe line, shall notify the Commission of fires or blowouts
which occur at oll and gas wells or oil tanks owned, operated or controlled
dy them; tanks struck by lightning; other fires which destroy oil and gas;

‘breaks or leaks in tanks or pipe lines from which oil or gas escaped or s

escaping; and other serious accidents. Notification shall be by telephone
or telegraph giving briefly the particulars and by letter giving a more de-
talled account of events and conditions. Reports of fires, blowouts, breaks
or leaks-in tanks or pipes or other accident shall specify the location of the
_well, tank or pipe line break, giving the quarter, section, township and range. -
‘Notwithstanding any provision of this rule, no report need be made of any
loss of oil by leakage or breakage of tanks or pipe lines where less than 100

barre'a of oil was lost.
Order 4, Effective 8-12-35
Rule 38. I'ipe Line Data Required .

Any person as defined in Chapter 72 aforesaid, intending to operate a pipe
fine, whether now existing or hereafter laid, shall notity the Commission in
writing of such intention and shall state the size and location of the pipe line-
and its depth, the appurtenant tankage and location thereof, and any other
pertinent data requested by the Cominission, and shall furnish a map showing
the location of the line and tankage. In the case of a line to be constructed,
if any changes from the plan submitted are made during constriction, the
shall be notified of such changes. The Commission shall also be
notified of any subsequent alterations in pipe lines. Nothing contained in this

E

within the State of Ncw Mexico.
Order 4, Effective 8-12-35
Rule 39. Bonds

Any person as defined tnChapter'lza!oremdwbohasdrﬂlodorisdﬂll-
- ing or proposes to drill for ofl or gas shall submit t> the Commission and ob-
tain its approval of a bond, in a form approved by the Commission, conditioned
ﬁoplngnehwen.udryorwhenubandoned.lnmchwayutoeonﬁutheoil
wundvmrlntberespgqﬁve! ‘in which they are found, and to prevent

. Mwﬁmnmminwmdenﬁonmedepmam

'e!llndloealeonqhtbns,butinnoasesbantheamonn*ofthebondap-
puubletoonewenonlybe,mnrethanmmoo. Each such bond shall be

_executed by a responsible surety company, authorized to transact business in
the State of co, a-hy-net-less-than-igodpdividuncl-soretiervach-of

oropemﬁnganumberotweusmthm t.hestateotpropaseetodoso.such
principal may, with the approval of the Commission, submit a blanket bond
conditioned as above provided, covering.all wells which such person may at
any time before such bond is released, drill or operate within this State. The
amount of any such blanket bond shall not be less than $10,000.00. -
‘When the well or wells involved, oranysuchwells,areloatedona.state
ofl and gas lease.udthesur{aeeo(thelandtnvolvedwusoldbythestate
prlorto such oil and gas lease, such bond may, at the election of the princi-
pal, be conditioned not only for the plugging of such well or wells as above
provided, but also to secure the payment of such damages to the livestock,
range, water, crops or tangible improvements on such land as may be suffered
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3 OIL CONSERVATION COMMISSICN

by such purchaser or his successors in interest by reason of the development,
use and occupation of such land resulting from such oil and gas leases.
Any bond conditioned as provided in the last preceding sentence must be

approved, not only by the Commission, but by the Commissioner of Public

Lands, in his capacity as such.

Al liability on bonds conditioned for the plugging of a well or wells shall
continue untit tiie plugging of such well or wells is completed and approved.
Bonds conditioned to protect surface owners as aforesaid shall cover liability
incurred during the entire period of oil and gas operations by the principal on
the lands involved. )

The Commission wili in writing advise the principal and sureties on any
bond conditioned to plug wells, as to whether the plugging is approved, in
order that, if the pluggmg is approved, liability under such bond may be
formally terminated.

lﬁornu of bonds which will be acceptable wﬂl be furnished by the Com-
mission.

Both forms—for one wel! bond and blanket boud Form~—distributed from this
Commission’s office at Sante Fe.

CORPORATE SURETY REQUIRED
EXCERPTS FROM MINUTES EXECUTIVE SES>ION APRIL 26, 937
In view of the ummfactory condition of the bonds heretofore received by the
Comeission, it was ordered that henceforth no drilling bond shall be acceptable
other than a bond executed by a surety company and-that the minimum dnumg bond
in all cases be set at $5,000.00.
Amount of Corporate Surety Bond for Deed Well and Shallow Well

EXCERPTS OF THE EXECUTIVE MEETING OF THE OIl.
CONSERVATION COMMISSION HELD SEPTEMBER 27, 1937,
wherein the following resoluiion regarding bond requirements was adopted:

The matter of chariging bonding requirements was presented to the Commission;

s comnection with such, the Commission passed the fallamag resolution:

WHEREAS, the matter of proper bonding being imporiant becasse of fire
hazords and contamination and the damage of spoiling prodmcing oress of oil and
gas ond the polution of water:

BE IT, THEREFORE, RESOLVED

1. That the requirements of a corpomte surety licensed bv the Insurance Com-
seission of New Mexico shall remain ix effect.

2. For the area of Lea County the bonding requirement shall remain at $5ﬂ0000

per welll, regordiess of the fact whether such Lea County twells shall come wnder-

the classtfication of deep or shallow wells.

3. ALL DEEP wells anywhere in the Stote shall require ¢ $5.000.00 bord.
ADEEPuIludeﬁud as avey 1500 feet in depth. A SHALLOW well shall not be
more than 1500 feet tw depth.

4. That the SHALLOW wells shall rzquw o £2.500 bond.

For the purpeses of the Commission the bond required is o ﬂuggzag boud nGt
e drdlmg bond, and is lo endure up to and including approved plugging when the
well is dry or abaadontd evm llwugh the well be a producer. Transfer of pmpcrty
docs not release the bond. Iz case of iransfer of property or other interest in’ the
well and the principal desires to be releasd from the bond covering a well or wlls,
suck as producers, not riady for plugging, the principal should proceed as follows:
The holder of the approved Notice of Intention 1o Drill, ix effect consti-
tuting the perimit to drill, uswally the principal on the bond, showld uotafy the
‘Commission in ‘writing in the form of o transfer wherein saud party recites that
& certain well, if it bc only one well, or all twells, if there are severel wells,
describing eack well by 40-acre tract—section. totenship and range, has or have
been transferred to a cerlain fransferce, nanting such transferee, for the pur-
pose of ownership or opcration. Such transfer must be dated and signed by a
party duly anthorized so to siyn.

gpetepr 2RI
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DIVISION 2—GENERAL RULES 35

Benceath said transfer the transferce should recite that such transferee has
read the foregoing statement and docs acecpt such transfer and does accept the
responsibility of suchwell swnder his one-well bond tendered with corporate surety
or sick wells, as the case may be, under his blanket bond being tendred io or on
file with the Commts:wu Such acceptance must likewise be signed by a party
anthorized so to sign.

W hen the Commission has passed upon the lransfer and acceptance and
accepred it snder the transferce’s bond the tramsferor is immediately released
of the plugging responsihility of the well or wells as the case may be and if such
well or wells include all the wells within the responsibility of the transferor’s
bond, such bond will be released upon wrilten notice by the Commission to
that effect.

Order 4, Effective 8-12-35
Rule 40. Special Rules and Regulations

The Commission shall adopt special rules and regulations for flelds or
areas when in its judgment such rules and regulations are required.

Order 4, Efective 8-12-35
Rule 411. OonmmnetweenGenenl-.ndSpeclalBuludeegubmm

In case of conflict between a general and a special rule or regulation,
the special rule or regulation shall prevail without regard to the effective dates
of the respective rules or regulations, unless the eontmry is clea.rly prescr!bed

by the Commission.
Order 4, Effective 8-12-35
Rule 42. l’ermidbloExoepﬂmstoﬁe Bules-ndneguhﬂom

Wbenemergenclasaﬂsednringtbedrmlng operation or plugging of
wells, and when complete compliance with the general rules and regulations
or:nyspechlmlaandreguhtionsthntareadoptedby the Commission will
cause material unnecessary and avcidable delay and expense, the conditions
may be communicated to the Commission or its proper agents with the re-
Mtbdl.nmpﬂonbemadetomeettheparticnhremrgency

Order 4, Effective 8-12-35

hloll. wannmmmmmm
Conservation of Oil and Gas .

mmmﬂonhmmmegemmwmudm«

uomdthemm&anbem!omdbythecommiubnanditsanthw
fzed agents. Orders of oil and gas inspectors’and other agents should be
obeyed immediately. These orders shall be subject to review by the Commis-
sion if an appeal is filed with it as soon a3s practicable, but the ‘pendency of
such a2n eppeal shall not operate to excuse compliance with the order ap-
pealed from, unless the Commission or'a majority thereof so Qirect.

Owners should obtain information from the Commisgion as to the Oil and
Gas Inspector having direct supervision over their operations, where notices
and reports should be sent, ete. Forms for submitting notices, requests and

Mmbeobtﬂmdfrom&eﬂommlssionatheotmiﬁsdu—

lcnted agents.
Order 4, Effective 8-12-35
Rule £4. Notlice io Contrictors, DriliersandOﬂleutoOblaveBulu

All contractors and drillers carrying on business or doing work in the
oft and gas fields of the State and salso all lease holders, land owners and op-
erators generally, are hereby directed to take notice of and comply with the
zules and regulations of the Commission. )

Order 4, Effective 8-12-35 .
Rule 45. %mmhdn-to(}o-opemte wiﬂ:l’roper&xenho!ﬁolhlﬁodsum

The Commissiop and its agents shall co-operate and invite the co-opera-
tion of the agents of the Conservation Branch of the United States Geological
Survey and other nroner agents of the United States.

" ,; iﬁmw@im&m AP S P S




NOTE: Fox wells less than S,bOO feet deep, the minimum bond is $5,000.00%*
a For wells 5,000 feet to 10,000 feet deep, the minimum bond is $7,500.00%
For wells more than 10,000 feet deep, the minimum bond is $10,000,00

$ 7,500,007

+,0,000. 00X

$/12, 500 .00




- *Under certain conditions, a well being drilled msauﬁ a §$5

/000,00 or §7,500.00 bond may be permitted to be drilled as much

as 500 feet deeper than the normal maximum depth, i.e., a well being drilled under a 85,

000.00 bond may be permitted to go
to 5,499 feet, and a well being drilled under a §$7

+500.00 bond may be permitted to go to 10,500 feet.
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*Under certain conditions, a well Umwﬂ@,mn»wpmm meinnﬁ_mﬂ.modwkﬂ

as 500 feet deeper than the normal maximum depth, i

to 5,499 feet, and a well being drilled under a

$10

+

- P
000

a&w«ﬁauwua;uozn Br,,wox.p_ wﬁﬂaawmaﬁVb,an»»poa.u. much

a well baing drilled under & $7,%00.00 bond may be permitted to

00 bond may be permitted to go to 10,500 feet.
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NOTE:

For wells less than 5,000 feet deep, the minimum bond is $7,500.00%
For wells 5,000 feet to 10,000 feet deep, the minimum bond 13 $10,000.00*
‘'For wells more than 10,000 feet deep, the minimum bond is $12,500.00 -
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$50,000.00 STATE OF NEW MEXICO

-619:000:66-BLANKET PLUGGING AND TNDEMNITY BONBEFORE THE

Sama re, New Ma.ﬂco

OIL CONSERVATION CCMMISSION

TR cly ump.m L

o Submmed y
(Note: File with Oil Conservation Commission, Santa Fe, New Mcxico.) Heanng Date <€ - < - 7‘7
KNOW ALL MEN BY THESE PRESENTS: Fifdy
: / (450,000.00)
Thdl , (An individual) {(a partnership)
(a cotporation organized in the State of e / ~_{, with its principal office in the city of
. , State of / , and authorized to do business in
the State of New Mexico), as PRI\'CI!’AL and / [ - s a
corpm:mon on,anmd and existing undcr lhc laws of the State of / / and authorizzd

this bond on behalf of the surety company, as SURETY, are héld fi rmly bouhd unto the State of Ncw Mexico, for the use
and benefit of the Oit Conservation Commission of \ew exico pursuafit to Section 65:3-11, New Mexlcu Statutes -
Annomed 1953 Compnl.mon as nmem!cd : w-the #nd-ben ol ~pelding-purchi : or-deed-te

; ands _ , -Sect 20vNew \1ex1co Sx:mnes
Mm&—mmm“ in the sum of Aren F-40-660-00 Do!lars lawful money of the United
States, for the payment of which, well and truly to be made, said PRII\C[PAL and SURETY hercby bind themselves, their
successors and assigns, jointly and scverally, firmly by these presents.

The conditions of this obligation are such that:

~ WHEREAS, The above principal has heretofore or may hereafter enter into oil and gas leascs or carbon dioxide (CO,)
ps leases, or helium gas leases with the State of New Mex:co and

WHEREAS; The above pnnc:pal individually, or in association with one or more othcr pames has commenccd or may
commence the drilling of wells to prospect for and produce oil or gas, or carbon dioxide (€O,) gas or helium gas, or does own
or may acquire, own or operate such welis, or such welis started by others on land émbraced it said State oil and gas leases, or
carbon dioxide (CO,) gas leases, or helium gas leases, and on lands patented by the United States of America to private
individuals, and on lands otherwize owned by privite individuals, the idefitification and location of said wells being expressly
waived by both principal and surcty hereto.

NOW, THEREFOKE. If the above bounden principal and surety or cither of them: or their successors or-assigns, or any
of them, shall plug all of said wells when dry or when abandoned in accordante with the rules, regulations, and orders of the
Ot Conscrvation Commission of New Mexico in such way as te confine the oil, gas, aud water in the strata in which they are
found, and to prevent them from escaping into other strata;

v ‘Im'me’!”l 'a“d'w" 3‘5 *Me%mm“mmruﬁc OF-aHy """
. - a3 Yy ves, - Y PR " . Ny

.

© THEN, THEREFORE, This oblizatiia shall be null and void; othenwise and in default of complete cumplunc; with any
and alt of sxid oblq.;(mns. the same shall renuin i Tull force and effect.

I‘l\(\Vlm . HO\\’I VER, That thisty (30) days after receipt by the O# Comervaiion Commission of Néw Mexico of
writteu mtice of candeliation from the surety, the ublu ation of the stirety horcander shiall tenminate as to propeity o wells
acquited, diifled, or stasted after said thisty (30) day period but shall continue in effect, notwithstandiug said notice, as to
property o wells theretolure seguired, dulied, ve stagted.

Sipaad and scaled this

day of B | S
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STATE OF NCW MTXICO
$5,000.00 ONE-WCLL PLUGGING AND INDEMNITY BOND

CHAVES, EDDY ,LEA,McKINLEY,RIO ARRIBA,
ROOSEVELT, SANDOVAL AHD SAN JUAN COUNTIES

BOND NO. R
tFor Use of Susety Company)

.

File with Oil Conservation Contmission, Santa Fe, New Mexico. )

(Note:

KNOW ALL MEN BY THESE PRESENTS:

That _ : . (An individual) (a3 partnesship)

{a corporation organized in the State of . with its principal office in the city of
: . State of . and authorized to do business

in the State of New Mexico). as PRINCIPAL, and .2
corporation otganized and  existing under the laws of the State of , and

authorized to do business in the State of New Mexico with duly appointed resident agent licensed in the State of New
Mexico to execute this bond on behull of the surcty company, as SURETY, are held firmly bound untn the State off New
" Mexico, for the use and benefit of-the Oil Conservation Commission of New Mexico pursuant to Section 65-3-11, New

Mexico Statutes Annotatcd 1953 Cumpxlauon as amended «»d—fm—@he—use—mc#benehb—af—punk%hok}m&pw

$ theeks in the sum of Five Thous:md (S5 00000)
* Doflars lawful moncy of the Um(cd S!atcs for lhc payment of wlnch well and truly to be made, said PRINCIPAL and
SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by these presents.

‘_lke conditions of this obligation are such that: .

WHEREAS, The above principal has lmetofor?ox may hercalter enter into oil and gas lcases, or carbon dioxide
(C0O,) gas leases, or helium gas Icases with the State of New Mexico; and

Four w.mue hun&rd nineliy nine (4 999)

- WHEREAS, The above principal, individually, or in associnli%ith one or more other p:mies. has commenced or
- may commence the drilling of one well not to exceed a depth of, feet, to prospect for and produce oil
or gas, or cartbon dioxide (CO2) gas or helium gas, or does own or may acquire, own or operate such well. or such well
statted by others on Jand embraced in said State oil and gas leases, or carbon dioxide (CO») leases, or helium gas leases,
and on land patented by the United Siates of America to private individuals, and on land otherwise owned by orivate
individuals, the identification and location of said well being

{Here slau. exact begal subdivision by 30-acre trct of tor)
Township __(Nonh) {South), ngc__(Easu (\Vc;ﬂ NMPM.
County, New Mexico.

Section _________,

. NOW, TIIEREFORE, If the above bounden principal and surety or either of them or their sucecssors of assigns, or
any of them, shall plug said well when dry or whea abandoned in accordance with the ules, regulations: and orders of,
the Oil Conservation Commasion of New Mexico in such w2y =5 to confine the oil, gas, and water in the strata in which
they are found, and to prevent them from cscaping into other strata; .

- - - . -
“e%y & ¢ MMWW Nt >y ‘r-
. . -

purchasee - oS : ula-—uu-wc‘t-m—uw-Swﬁ—mm—lu WSS AR
mw«uwmhwlow VTP PIIIT NUEPIOI STTTR L U HYCIECI AR S _
MWMMHmuMWWM«.hNW

THEN, THEREFORE, This oblivation shall he null and vuid; ollscm is¢ and in default of complctc amlpluucc with

~ any and all of saal ublrg.slmm. the same shall scmam in full force and cifect,

Signcd and seated thiis day of

&

WHIREAS, The above privcipal has hevetobore or nay bercafter enter into oif and gas leases, or cathon dioxide (CO,)
gas leases, o8 hebam pas feases on lands patented by the United States of America to privaie tndividuals,and on lands other-
wise swied by privsto individunls; and




{Ravited Hdovarnka—d=ods 4} '

$7.500.00 STATE OF NEW MEXICO
~$5;6068:60-ONE-WELL PLUGGING AND INDEMNITY BOND
CHAVES,EDDY,LEA,McKINLEY,RIO ARRIBA, _ .
ROOSEVELT,SANDOVAL, AND SAN JUAN COUNTIES ‘

. BOND NO. )
Wot Use &f durcty Cunzpany}

(Note: File with 0il Conservation Commission, Santa Fe, New Mexico.)

KNOW ALL MEN BY THISE I‘RlliSliNTS:

That __ . (An individual) {2 partneeship)

{a corpotation organized in the State of _____ : . with its principal office in the city of
. State of ., and authorized to do business

“in the State of New Mexico). as PRINCIPAL, and il .2
cutporation vrganized and existing under the laws of the State of : . and

authorized to do bininess in the State of New Mexico with duly appointed resident agent licensed-in the State of New
Mexico to execute this bond on behalf of the surety company, as SURETY, are licld Imnl) bound unto the Stale ot New
© Mexico, for the use and benefit of the Oil Conservation Commission of New. Mexico pursuant to Section 65-3-11, New

- Mexico Statutes Anvutatcd ‘)53 Cumpnl.ﬂmn as amcndcd Mwﬁawmmmw

WWMMWHS&GMWW m the sum of /& unmd-fss-eee-eeg-
°  Dollars lawful moncy of the United States, for the paymeat of which, well and truly to h& made. said PRINCIPAL and

SURETY hereby bind themselves, their successors and assigns, jointly anc scverally, firmly by these presents.

The conditions of this obligation are such that: SevenTl  Fide thand 'd("ﬁ

WHEREAS, The above principal has heretofore or may hercafter enter into oil and gas Icases, or carbon dioxide
{C0;) gas leases, or helium gas leases with the State of New Mexico; and '

<snd- . B nine W, nine ‘uuﬂdma ume'h‘ mue(9

- ~ WHEREAS, The above principal, individually, or in assocmt:%th one or more other parties, has commenced or
may commence the drilling of, onc well not to exceed a depth of: feet, to prospact tor arad produce oil
or gas, or cartbon dioxide (CO:) gas or helium g2as, or does own or may acquire, own or operate such well. or such well
stasted by others on land embraced in said Siate oil and gas leases, or carbon dioxide (CO2) leeses. or helium gas leases,
and on land patented by the United States of America to private -ndmdu:!s and on land otherwise owned by pnv:ue
individuals, the identification and location of siid well being

(Hese state exact lesst subdit ision by -IO-.u re tract of lm)
Section ___________, Township_______.(Nnnh) (South)., Range______ (East) (West), NMPM.
County, Now Mexico.

NOW, TIEREFORE, If the above bounden principal and surety or cither of them or their succassors or assigus, of
any of them, shall plug said well when dry or when abandoned in accordance with the rules, repulations, and orders of -
the Oft Conservation Commission of New Mexico in stch way as to confine the oil, gas, and water in the stzata in which .
they are found, and 10 prevent them from cscapisg into other strata; ’

Wmmmmmwmmmmm
fuu%uso—en»&m ti~—et~hinldos—olpatents—to—Stato—tndiesith-nnnsrab— sorcsvad—ta—the -State —iben—hos s—eavectibeinge
adationsteat secemmpi—itkl-annipniedoeall-danugesto-tlhic-hvestochy—sanue ‘-ma-uq».-m-uu»&h-nmm
W»Mm‘cwmulcm PRI IE] WOVIEVTRCICRVPT T ) YN T CSVIRPPCPT T H MOV JRRVIC TA8 RS R b
«Wwwwmmmwmwwwuw
otesmtine-and- In-iany-action-buought-on-thi-bondie

© THEN, THEREFORE, Tliis obligation hall be null and void; othenwise and in default of complete compliance with e
any and all of xaid obbgations, the same shall emain in (6l force and effect. ' 7

- Sipaed aml scaled this day of IS | N

i

WHEREAS, The above pincipal has heretolore or may beteafter enfer into il and gas leases, or cashon dwwh €O,y

pas leases, of helum pas beases: on lands patented by the United States of Amerlea (o private lndividuals, snd on land
o -
wise owned by mivate Individuals; and « otber

— ey




. (Hoviied Hovambordydby i}
$10.000.00 STATE OF NEW MEXICO
-£$5;000:60- ONC WELL PLUGGING AND INDCMNITY BOND
CHAVES,EDDY ,LEA,McKINLEY,RIO ARRIBA, .
ROOSEVELT,SANDOVAL, AHD SAN JUAN COUNTIES _
. BOND NO. e
’ ot the of Sutcty Company) :
(Note: File with Oil Conservation Commission, Santa Fe, New Mexico.) ) : ’. %

KNOW ALL MEN BY TIHESE PRESENTS:

That « (An individual) (a partnership)

{2 corpuration organized in the State of . with its principal office in the city of
, State of o 3014 authorized to do business

in the State of New Mexico). as PRINCIPAL, and .3
corporation organized and  existing under the laws of the State of , and

ahthorized to do business in the State of New Mexico with duly appointed resident agent licensed in the State of New
Mexico to execute this bond on behall of the surety company. as SURETY, are held finmly bound unta the State of New
" Mexico, for the usc-and benefit of ‘the Oil Conservation Commission of New Mexico pursu.mt v S;cuun bS~3 11. Rew
Mexico Staiutes Annot:ucd I‘)53 Compn!.mon as amended, i

-

d» in the sum of
Dollars Iawl'ul moncy of the Um!cd Statcs, for the payment of which, well and truly to madc said PRI\CIPAL .md
SURETY hercby bind themselves, theit successors and assigns, jointly :md severally, firmly By these presents.

The conditions of this obligation are such that: TenThouss niGrl 0,000.00)

WHEREAS, The above principal has heretofore or may hercafter enter into oil and gas leases, or carbon dioxide
{CO2) gas-leases, or helium gas leases with-the Slat- of New Mexico; and

WHEREAS, The above principal, individually, or in association/with one or more other parties; has commenced or
may commence the drilling of,one well -Rot-to excezd a depth of feet, to prospect for and produce vil
or gas, or carbon dioxide (CO2) gas or helium gas, or does own or may acquire, own or operate such well. or such well
started by others on land embraced in said State oil and gas leases, or carbon dioxide (CO3) leases. or helium gis feases,
and on land patented by the United States of America to private individuals; and on land othcrwm' owned by pnvnte
individuals, the identification and location of said well being

=l | N ) ‘ ] /tcn thou.ud(la ooo) or more

(Hege state exact legal subdivision by U-acte tract or bot)
Section_________, Township_________(Nonh) (South), Range o ( IZ;N) {(Woest), NP,
County, New Mexico. )

LO\\’ TYIEREF ORE If the nbovc bounden principal and surcty or cither of lhun or lh CiE SUCCINSOIS Of 3ssitns, of

any of them, shal® plizsaid well when diy or when abandoned in accordance with ‘the qules. o cisions, and orders of
the Ol Conservatinon Commiission of New Mexico @ such way as to confine the oil, gas, and water in the strata in which
they ate found, and to prevent them: from escaping into other strata; ’

SIS Lttt MM i dhadp s, wwanwuluuhuwwo}uﬂw:rﬂmnw
such—-tundr—mayte-siinabbvsuch-puicharcsarihci sucocaoi i nicieat by acasun-olatch-dasclopiisibetnd—ine :
WWMMWW*WWWMWW E

THEN, THERFEORE, This obligstion shafl be aull and void: atherwise and in defsult of complete compliance with
any and alt of said obbgations, the sume shall remainy in full foree and effect.

Signed and scaled this doy of ) |

» L

WHEREAS, The above prinenpal has hieictotore or nuy hercafter enter into ol aud gas leases, or carbon dioxide (€o,)
gas leases, o helumgas leees on lands patented by the United States of America to pllv.tlc ludlvldu-ls and on lands other-
wise owned by pilvate lndividuals; und

———a
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¢1 500. oo STATE OF NEW MEXICO
ONE-WELL PLUGGING AND INDEMNITY BOND
FOR ALL COUNTIES OTHER THAN CHAVES, EDDY,LEA,McKINLEY, :
- RIO ARRIBA,RODSEVELT, SANDOVAL, AND SAN JUAN -

BOND NO. .
(ot Use of Suicty Company)

EE {Notc: File with Oil Conscrvation Conunission, Santa Fe, New Mexico.)

KNOW ALL MEN BY TUHESE PRESENTS: - A o

That _ . (An individual) (3 partnership)

(a cotporation orgunized in the State of . with its principal office in the city of
7 . State of . and authorized v do business

in the State of New Mexico), as PRINCIPAL, and ' .3
corporation urganized and  existing under the laws of the State of . and

authorized to do business in the State of New Mexico with duly appointed resident agent ficensed in the State of New

Mexico to execute this bond on beliall of the surety company, as SURETY, are held firmly bound unte the State of New
" Mexico, for the use and bencfit of the Oil Conservation Commuission of New Mexico putsu.ml v So.cnun bS 311, Ncw’
Mexico Statutes Annuta!cd 953 Compn[.mun as amcndcd : ‘ e

Dollars Iawful money of the Umlcd St.m:s for the payment ot' which, well and truly to b€ made. said PRINCIPAL and
SURETY hercby bind themselves, their successors and assigns, jointly and severally, firmly Oy these presents.

The conditions of this obligation are such that: n Thousand Eive Hundred 87,500
WHEREAS, The above principal has heretofore or may hereafter enter intu oil and gas leases, or carbon dioxide
(C0,) gas leases, or helium gas leases with the State of New Mexico; and

i “!lEi& 5, s:id le”es were—ente l‘d u‘ e h, !he uid F! i"e.l E‘ﬂ' D Subiee‘ to ‘he leQui' ements Bl Elle Plel isie!ls e’
| Section-T7-1-20 Now-Mexico-S 3. 1 1953-C dati e dedard

mmmmmmmmuummm
Four thowsand, rine wine. (,4,999)

- WHEREAS, The above principal, individually, or in assoczatxy/thh onc or more other parties. has commenced or
, may commence the drilling of one well not 1o exceed a depth of/ feet, to prospoct for and produce oil
. ‘or gas, or carbon dioxide (CO1) gas or helium gas, or d' s own or may acquire; ovn or operate such well. or such weli
. started by others on land embraced in said State oil and gas leases. or carbon dioxide (CO3) leases, or helium gas feases,
and on land patented by the United States of America to private individuals, and on land otherwise owned by private
individuals, the identification and location of said well being

and-’

(Hese state exact fezal subdivision by 40-acte tract of lot)

Section _ . Township________(North) (Souih), Range________(East} (West), NALPM.
County, New Mexico.

NOW, THIEREFORE, If the above bounden principal and susety or either of them or their sucéessors or assigns, of
any of them, shall plug said well when dry or when abandoned in accordance with the rules, repulaions, and orders of °
the Oil Conservation Commission of New Mexico in such way as 10 confine the oil, gas, and waters in the strata in which
they are found, and to prevent them from escaping into other strata; -,

(" | Pucchase—contiw Hmwwwmuwmwmmum.qmm it oo
‘ aduntintistteirsticcemataiitrniptinns o e-al-duntnosta-t-hvcst asha s iac W chr Crope—ti by bt bt ibaitie
; MMHMMM TAPTORN ) NPT NPT AT WITIT FCT PN JIK (VR SLIVETTIMPYS SRUTIC LI U PRI SRR
Avctipaney—ed—sich-leidodiy - li-Josscssprmncipab-i—toi sl ee—ar it O Cainpatsnt—juriehivcltan—tidye
Solosmine-atbtin—n-uny-activn-braught-on-this-bond ‘

TIEN, ﬂll’.lif’FORE. This obligation shall be null and void: otherwise amd in default of complete compliance with
any and all of xild oblygations, the same shall reansin i foll foice and effect.

Signed and scaled this day of i L

WHEREAS, The above principl his heretafore og way hetealter cnter jnto ol and pas leases, or carbon dinxide (C QO,)
pas leases, o helnms pas lesses on laiuds patented by the Unlied States of America to private individuals, snd on lands ulhet-
whe owied by pivate Individunls; and

v




(Novised Huvembord-ibd e}

)

$10,000,00 STATE OF NEW MEXICO
-$5;600:68-ONC-WELL PLUGGING AND INDEMNITY BOND

FOR ALL COUNTIES OTHER THAN CHAVES,EDDY,LEA,McKINLEY,
- RI0 ARRIBA,ROOSEVELT, SAl‘IDOVAL AND SAN JUAN

BOND NO! a
(o1 Use of duicty Compiny)

» ) (Note: Filc with Oil Comcr\.'aliuu Commission, Santa Fe, New Mexico.)

KNOW ALL MEN BY THESE PRESENTS:

e ) :
’ That __ ’ . (An individust) (o p.lrlncuhup)
{(a corpurahun organized in the State of , with its principal oflice in the city of
» State of . . and authorized to do business
in the State of New Mexico). as PRINCIPAL, and _ .3
] , amd

corporation organized and  existing under the laws of the State ol

authorized 1o do business in the State of Newv Mexico with duly appointed resident agent licensed in the State of New
bexico to cxecute this bond on behalfl of the surety company, as SURETY, are held firmly bound unto the State of New

" " Mexico, for thie usc and bencfit of the Oil Conservation Commission of New Mexico pursuant to Section 65-3-11, New
1953 Compnlahon as amcndcd m&d—kﬂ—&hé—u&é—md—beﬂéh&-of—pu&haﬂn&eldm&pm«hﬂ

Mexico Statutes Annotatcd

%Nm&km—&huﬁes—#awd—wﬁ-@empﬂehoa—es—emﬂéed- in the sum of /-
madc, said PRI\CIPAL :md

-7 Dollars lawful money of the Usited States, for the payment of which, well and truly to
SURETY hereby bind themsclves. their successors and assigns, jointly anc scve-::liy, ﬁrml by these presents. E:

The corditions of this obligation are such that: . mﬂmaml (410,000.00)

WHEREAS, The above principal has heretofore of may hereafter enter into oil and gas lcases, or carbon dioxide
(CO;) gas leases, or helium gas leases with the State of New Mexico; and 7

uw ning W mnc{m’ nng (9,%9)

WHEKLAb. The above principal, individually, or in associatioff with one or more other parties. has commenccd or
may commence the drilling of one well not to exceed a depth of feet, to prospect for and produce oil-
or gas, or carbon dioxide (CO») gas or helium gas, or does own or may acqulre own or operate such well. or such well
started by others on land embraced in said State oil and gas leases, or carbon dioxide (CO2) leases. or helium gas leases,
and on land patented by the United States of America 10 private mdw:duals and on land otherwise owned by private
individuals, the identification and location of said well being

(Here state exact fegal snbdu oW l‘\ d0-acre xr;ul or lot)
Section____ | Township (North) (South), Range__________{East) (\Vc)t), NMPM.

County, New Mexico.

NOW, TIEREFORE, If the above bounden principal and surety or cither of them or their suceossors or assiens, of
20y of them, shall plug said well when dry or when abandoned in accordance with the gules, regubsions, and ordeds of
the Oit Conscrvation Commission of New Mexico in such way as to confine the voil, gas, and water in the strata in which

they ate found, and to prevent them from escaping istlo other strata;

WMHMWWMMHNMWMMM* Bons—dnecitiontiy

sdimisisiratea—sccramsiimtiidarnipiin o mall Jaiagonta-thodnoslochrititerm Wi e St ot oi-tutindl o) tovasivitaasis
such-dondsun-tay—t—siflosa-bysuch-puschosciuithei succeasoia1n 1utercalebyscusai-aisicida clopitesnitivd—s-
mewmwmwmmmw
Betesninegud-t smw—as&wa—bwug&t-uu-&hu—buad‘-

THEN, THEREFORE, 'l'lm obligtion dhall bc rell and woid: otherwise and in default of complete conipliance with
say and all of said obhgations, the same shall semain in foll fosce and cffcct.

19 .

N\ Sipned and sealed this ‘ day of

WHIREAS, The above principal has heretofose or niay hereafter enter into oil and pas leases, or carbion dioxide (C 0,)
gas kenes, o1 e Bnts gras Jeases on Jands patented by the llnllcd States of Amerlca to private tndividuals,and on lands other-

wise owned by private fndividuals; and




{Revited Hovermbardy-1044)
$12.,500.00 STATE OF NEW MEXICO
~§5:660:06- ONE-WELL PLUGGING AND INDEMNITY BOND

FOR ALL COUNTIES OTHER THAN CHAVES ,EDDY ,LEA,McKINLEY, .
- RIO ARRIBA,ROOSEVELT,SANDOVAL, AND SAN JUAN

. BOND NO. ;
(F'ut Use of dSuecty Cumpany)

(Note: File with Oil Conservation Commission, Santa Fe, New Mcexico.)

KNOW ALL MEN BY THESE PRESENTS:

That _ - . (An individual) (a3 partnership)

(a2 corporation organized in the State of , with its principal office in the city of

. State of ' - . and asuthurized to do busincss
in the State of New Mexico), 1 I'RI\(H‘:\L and , : .2
cotporation organized and  existing under the laws of the S:.uc of Jond T

authorized to do business in the State of New Mexico with duly appointed rwdmt agent ficensed in the State of New
Mexico to ‘exccute this bond on behall of the surety company. as SURETY, are held fiemly bound unto the State of New
* Mexico, for the use and benefit of -the Qil Conscrvation Commission of New Mexico pursuant to Section 65-3-11, New

Mexico Statutes Ammtalcd l‘)§3 Cumpalauun as amended, end—hHhe—use—and—benﬁﬁ—e&-pu&hMe&an

SURET‘A hereby bind -themselves, their successors and assigrs, jointly anc scve'nlly, Dirpey by these presents.
The conditions of this obligation are such that: ‘l"wclw,‘\'komnd Five Mrd C$| 0

WHEREAS, The above printcipal has heretofore or may hereafter enter iuto oil and gas leases, or carbon dioxide
(CO,) gas leases, or helium gas leases with the State of New Mexico; and )

ond teniiansand (10,000) feet ormore
WHEREAS, The above principal, individually, or in associnti&u(ith one or more other parties. has commenced or

may commence the drilling of one well -aot-to excesd-a depth of: feet, 10 prospect for and produce oil
or.gas, or carbon dioxide (CO-.) gas or helium gas, or does own or. may acqu:rc own or operate ‘such well, or such well
started by others on fand embraced in said ‘State oil and gas leases, or carbon dioxide (CO3) leases. or helium gas leases,
and on land patented by the United States of America to private individuals, and on land otherwise owned by private
individuals, the identification and location of said well being

_ (Hure state exact legal subdivision by 30-acre tract or Jat)
Section_________, ")‘l'"cwnship (North) {South). Range ——A(East) {(West), N.MPM.
County, New Mexico.

NOW, TI:REFORE, if the above bounden principal and surety or cither of them or their succossors or assigns, or

any of them, shall plug said well when dry o when abandoned in accosdance with the rules, tegulstons, and orders of,

" the Oil Conservation Commission of New Afexico in such way as to confine the vil, gas, and water in the strata in which
they are found, and 1o prevent them from escaping into other strata; .

WMWWHMM%W
of-them—upon—domand—shallnuhe—goad—and—suitcn ‘
MM&WH&MMMHM!W ml—u»—llu—.\mv-;—m‘ et eua—-é«wl»m.-
MMWHMWWH—dmmow»ﬂuwo&u.wuu‘-uwwwddwnmm
such hndspi—my—bosutisrad-by—such-punciimcis-artheiauccessonsantacat b yscnut-ulatich-docl e tise—i-
«mwauwwmuwmwwmwu%
Lotormineandtuin-anyactiou-buught-oa-this-bamli

TIEN, Tlll REFORE, This ol-lq ation shall be gull and void: ulhcmm and in default of mmplﬂc compliance with
say and all of sanl ebligations, the same shall ceman in lull Tosce and elfect.

\ Signed and seated this ___ day of I [

WHEREAS, The above principal has heretofore or may herealter enter inte oil and pas leases, or carhun dioxide (CO,)
gas loanes, o heliun pas leases on lands patented by the United States of America to private Individuals,and on lands other-
wise awied by private individuals; and
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* * * PROPOSED RULE CHANGE * * *

kULE 101. PLUGGING BOND

(a) /Any person, firm, corporation, or association who has drilled
or acquired, is drilling, or proposes to drill 6r acquire any oil, gas,
or service well on privately owned or state owned lands within this
state shall furnish'to the Commission, and obtain approval thereof, a
surety bond running to the State of New Mexico, in a form prescribed
by the Commission, and ccnditioned that the well be plugged and
abandoned in compliance with the rules and iegulations of the Commission.
Such bond may be a one-well plugging bond or a blanket plugging bond.

All bonds shall be executed by a responsible surety company authorized:
to do business in the State of New Mexico.

(b) Blanket plugging bonds shall{be in the amount of fifty thousand
dollars ($50,000) conditioned as above pfovided, covering all oil, gas,
or service wells drilled, acquired or opefated in this state by the
principai on the bond. -

One-well plugging bonds shall be in the amounts stated below in
accordance with ﬁhe dépth and location of the well: ‘ |

A

ACTUAL OR PROJECTED AMOUNT

COUNTY f DEPTH OF WELL - - OF BOND
Chaves, Eddy, Léa,»McKinley, 0-4,999 feet | $ 5,000
Rio Arriba, Roosevelt, Sandoval, 5,000-9,999 feet $ 7,500
or San Juan 10,000 or more feet $10,000
All other Counties 0-4,999 feet $ 7,500

°5,000-9,999 feet $10,000

» 10,000 or more feet . $12,500
Revised plans for an actively.drilling well may be approved'by the
apprOpriate District Office of the Commission for drilling as much as ten

percent deeper than the maximum depth allowed on the well's bond. Any

R




weil to be drilled more than ten percent deeper than the approved depth
bracket must be covered by a new bond in the amount prescribed for the
deeper depth bracket. '

(¢} Any bond required by thiS rule is a plugging bond, not a
dfilling bond, and shall endure until any well drilled or acquired under
such bond has been plugged and abandoned and such plugging and abandon-
ment has been approved by the Commission, or has been covered by another
bond approved by the Commission.

(d) Transfer of a property does not of itself re;easefa’bond.

In the event of transfer of ownership of a well; the appropriate form,
C-103 or C-104, properly executed, shall be fileéd with the District

Office of the Commission in accordance with Rule 1103 or Rule 1104 by

the new owner of the well. The District dffice,may approve the transfer
providinq that a new one-well bond covering the well or a request that the
well be cdvered:by the new owner's blanket bond has been app;oved by

the Santa Fe office of the Commission.

Upon approval’oflthe bond and the Form C-103 or C-104, the transferor

is released of plugging responsibility for the well, and dpon request,
the original bond will be released. No blanket bond will be released,
however, until all wglls coveréd by the bondlhave been plugged an&
abandoned or transferred in accordance with the provisions of this rule.
(e) All bonds shall be filed with the Santa Fe office of&:he
Commission, and approval of such-bonds,as well as releases thereof,

. obtained from said office.
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STATE OF NEW MEXICO
ONE-WELL PLUGGING BOND

FOR CHAVES, EDDY, LEA, McKINLEY, RIO ARRIBA, ROOSEVELT,
SANDOVAL, AND SAN JUAN COUNTIES ONLY

BOND NO.

{(For Use of Surety Company)

AMOUNT OF BOND

COUNTY
(Note: File with Qil Conservation Commission, Santa Fe, New Mexico.)
-l KNOW ALL MEN BY THESE PRESENTS:

That b , (An individual) (a parlneiship) ;
Qa corporauon organized in the State of -, with s principal office in the city of ;
State of , and authorized to do business
in the State of New Mexico), as PRINCIPAL, and h 3
corporation organized and existing under the laws of the State of crienz, and A

authorized to do business in the State of New Mexico with duly appointed resident agem hcensed in the State of New
Mexico to execute this bond on behalf of the surety company, as SURETY, are held fifinly bound unto the State of New

. Mexico, for the use and benefit of the Oil Conservation Commission of New Mexico pursuant to Section 65-3-11, New
Mexico Statutes Arnotated, 1953 Compilation, as amended, in the sum of ;
Dollars lawful money of the United States, for the payment of which, well and truly to be made, said PRINCIPAL and
SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by these presents.

The conditions of this obligation are such that:

WHEREAS The above principal has heretofore or may hereafter enter into oil and gas leases. or carbon dioxide
(CO3) gas leases, or helium gas leases with the State of New Mexnco, and -’

WHBREAS The above pnncnpal has heretofore or may hereafter enter into oil and gas leases, or carbon dioxide
(COy) gas leases, or helium gas leases on lands patented by the United States of America to piivate individuals, and on
lands otherwise owned by private individuals; and

WHEREAS The above principal, mdmdually, or in association with one or more other parties, has commenced or
may commence the drilling of one weli not to exceed 2 depth of : feet; to prospect for and produce gil
or gas, or carbori dioxide (CO;) gas or helium gas, or does own or may acquire, own or ‘operate such well, of such well
started by others on land embraced in said Statc oil and gas leases, or carbon dioxide (CQ;) leases, or helium gas leases,
and on land patented by the United States of America to private individuals, and on land ofiierwise owned by pnvate
individuals, the identification and location of said well being

(Here state exact legal subdivision by 40-acre iract or lot)
Section ., Township_____~(North) (South), Range_____(East) (West), NMPM.
County, New Mexico.

NOW, THEREFO.&E If the above bounden principal and Surety of either of them or their successors or assigns, of
any of them, shall plug said well when drsy or when abandoned in accordance- ‘with the rules, regulations, and orders of
the Oil Conservation Commission of New Mexico in such way as to confine the oil, gas, and water in the strata in which

. they are found, and to prevent them from escaping into other strata;

THEN, THEREFORE, This obligation shall be null and void; otherwise and in default of complete compliance wil_h
any and all of said obligations, the same shall remain in full force and effect.

i Signed and sealed this day of 19




{Rovited doverhor—dy-iiit)

STATE OF NEW MEXICO _
$5,000.00 ONE-WELL PLUGGING AND INDEMNITY BOND

CHAVES,EDDY ,LEA,McKINLEY,RI0 ARRIBA,
ROOSEVELT SANDOVAL AND SAN JUAN COUNTIES

BOND NO. "
For Use of Susety Company)

{Notc: File with Oil Conservation Comuiission. Santa Fe, New Mexico.)

KNOW ALL MEN BY THESE PRESENTS: -

. That _ . (An individual) (a partnership)
4 {a corporation organized in the State of . with its principal office in the city of
P . State of ‘ , and authorized to do business
in the State of New Mexico), as PRINCIPAL, and : ) ,a
: corporation vrganized and existing under the laws of the State of : , und

authorized to do business in the State of New Mexico with duly appointed resident agent licemed in the Siate of New
Mexico to ‘execute this bond on behalf of thie surcty company, as SURETY, are held firmly bound unto the State of New
" Mexico, for the use and benefit of the Oil Conscrvation Commission of New Mexico pursuant to Section 65-3:11, New
Mexico Statutes Annotated, 1953 Cumpn!nuon as amcndcd ené—&»—«he—use—md—beaelﬂ-of—pmehesﬁﬂwl&n%

Ry

mmm«mpmm in the sum of Five Thuus:md (S5 00000)
- Dollars lawful money of the United States, for the payment of which, well and truly to be made, said PRINCIPAL and

SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by these presents.

The conditions of this obligation are such that: .

WHEREAS, The above principal has heretofore or may heccafter enter into oil and gas leases, or carbon dioxide
(CO3) gas leases, or helium gas lcases with the State of New Mexico; and

- | | ‘ Four thouwssnd,nine hundved winetyy nine (4,998)

WHEREAS, The abave: pnnc:pal individually, or in assocmh?/wnh one or more other parties. has commenced or
may commence the drilling of one well not to exceed a depth of. feet, to prospect for and produce oil -
or gas, or caibon dioxide (CO,) gas or helium gas, or does own or may acquire, own or operate such well. or such well
started by others on land embraced in said State oil and gas leases, or carbon dioxide (CO2) leases, or helium gas leases,
and on land patented by the United States of America to private individuals, and on kand otherwise owned by private
individuals, the «lentification and location of said well being

(Here state exact legal subdivision by. 40-acre teact or lot)
Section___________, Township_______(Nnrlh) {South), R:m"e___( East) (West), NMPM..
County, New Mexico.

NOW, THEREFORE, If the above bounden principal and surcty or either of them or their successors or assigns, or
any of them, shall plug said well when dry or when abandoned in accordance with the sules, regulations_ and orders of
the Oil Conservation Commission of New Mexicu i such way as to confue the oil, gas, and water in the strata in which
they arc found, and to preveit them from escaping into other strata; .

THEN, THEREFORE, This obligation shall be null and void; otherwise and in default of compldc compliance with
any and all of said ubllb.umns the same shall remain in full force and effect.

Signed and sealed this ___ day of . 19 .

L

WHEREAS., The above principal has heretofore or iy hercafter enter into oil and gas leases, or carbon dioxide (CO,) -
gas feases, o1 hclivn gas leases on lands patented by the United States of America to private individuals,and on lands other-
wise owned by private individuals; and




DIVISION 2—GENERAL RULES 33

or operating a pipe iine, shall notify the Conimission of fires or blowouts
svhich occur at oil and gas wells or oll tanks owned, operated or controlled
by them; tanks struck by lightning; other flres which destroy oil and gas;
breaks or leaks in tanks or pipe lines from which oil or gas escaped or is
escaping; and other serious accidents. Notification shall be by telephone
or telegraph giving briefly the particulars and by letter giving a more de-
tailed account of events and conditions. Reports of fires, blowouts, breaks
: or leaks in tanks or pipes or other accident shall specify the location of the
7 well, tank or pipe line break, giving the guarter, section, township and range.
Notwithstanding any provision of this rule, no report need be made of any
o loas of oil by leakage or breakage of tanks or pipe lines where less than 100

barrels of ¢il was lost. .
Order 4, Effective 8-12-35
» Rule 38. Pipe Line Data Required

Any person as defiried in Chapter 72 aforesaid, intending to operate a plpe
line, whether ncw existing or hereafter laid, shall notify the Commission in
writing of such intention and shall state the size and location of the pipe line
and its depth, the appiirtenant tankage and location thereof, and any other
pertinent data requested by the Commission, and shall furnish a map showing
the location of the line and tankage. In the case of a line to be constructed, E
i any changes from the plan submitted are made during construction, the 75
Commission shall be notified of such chariges. The Cominission shall also be - ‘
notified of any subsequént alterations in pipe lines. Nothing ccntalned in this
rule shall apply to leage lines, which are merely used in the operation of the
hueonwhichloated,nortoanynneorappurtemttankagenotlmted . :
within the State of New Mexico. R IS .

Order 4, Effective 8-12-35
Bule 839. Bonds ;
Anypersonudeﬁnedlnmptzrmarorwaidwhobasdﬂnedorhdrm- -

ing or proposes to drill for oil or gas shall submit to the Commission and ob- 3
4ain its approval of a bond, in a form approved by thé Commission, conditioned :
to plug stich well, if dry or when abandoned, in such way as to confine the oil,
gas and water in the respective strata in which they are found, and to prevent
themfromeecapingmtootherstrata. The bond shall be in'an amount de-

. hrminedbytheCommissiona!tertakinglntoeonsﬁdersﬁonthedepthottbe
well and local conditions, but in no case shall the amount 6f the bond ap-
plicable to one well only be more than $10,000.00. Each such bond shall be
executed by a responsible surety company, authorized to transact business in
the State of New Mexico, or by not less than two indiviGual sutfeties, each of

- whom shall own teal estate situated within the State, and worth not less than
tvbe the amount of the bond after deducing from the value of such property
all exempticns and encumbranees The ownership by each individual surety
of property as aforesaid shall be evidenced to the Commission by a certificate
trmnthe'l‘axAssesorofthecountywhereinmelandissituabedorbyan
affidavit made by any District Judge having jurisdiction over such county,
or by the affidavits of not less than two responsible residents of the State of ‘ - 3
New Mexico who have persona! knowledge of the facts and so state in their 4
. affidavits. The Commission reserves the right to decline to approve any bond ) 3
with individual sireties. In cases where the principal on the bond is drilling
ofF operating & number of wells within the State or proposes to do so, such
principal may, with the approval of the Commission, submit a blanket bond
conditioned as above provided, covering all wells which sich person may at
any time before such bond is released, drill or operate within this State.. The
amount of any such blanket bond shall not be less than $10,000.00.
. When the well or wells involved, or any such wells, are located on & Stats
oll and gas lease, and the surface of the land involved was soid by the State

to mch oil and gas lease, such bond may, at the election of the princi-

be conditioned not only for the plugging of such wcll or wells as above

but also to secure the payment of such damages to the livestock,

water, crops or tangible improvements on such land as may be suffered

1%
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M OIL CONSERVATION COMMISSION

by such purchaser or his successors in interest by-réason of the development,
use and occupation of such land resulting from such oil and gas leases.

Any bond conditioned as provided in the last preceding sentence must be
approved, not only by the Commission, but by the Commissioner of Public
Lands, in his capacity as such.

All liability on bonds conditioned for the plugging of 2 well or wells shall
continue until the plugging of such well or wells is compieted and approved.
Bonds conditioned to protect surface owners as aforesaid shall cover liability

" incurred during the entire period of cil and gas operations by the principal on
the lands involved. :

m@mﬂnhwﬂtmgdmmprmdpuandmnﬁesmm
bond conditioned to plug wells, as to whether the plugging is approved, in
order that, if the plugging is approved, iiability under such bond may be
formally terminated.
Forms of bonds which will be acceptable will be furnished by the Com-
Bothk fomr—formmﬂbondmdbla&d bond form—disiributed from this
’s office ot Santa Fe.

CORPORATE SURETY REQUIRED

EXCERPTS FROM MINUTES EXECUTIVE SESSION APRIL 26, ¥37

In m of the smsatisfactory conditior: of the bonds kevetofore reccived by the
## was ordered that kenceforth no drilling bond skall be occeptable
other than a biid executed by a surety company and that the miniwmuw drilling bond

~in ol cases be set ot $5000.00

HAmeount of Corporate Ssrety Bond for Deep Weﬂ and Shotlow Well

EXCERPTS OF THE EXECUTIVE MEETING OF THE OIL
CONSERVATION COMMISSION HELD SEPTEMBER 7, 1957,
wherein the following resoiution regarding bond reguirements was adopted:

The matter of changing bonding requirements was presexted to the Comis:ion;
s commection with such, the Commission passed the following resoluzion:

WHEREAS, the matter of ‘proper bondingc being imporiant becawse 0;f fire
Mudcmmnmudthcdamgeofspaﬂmgmmgwmofoﬂmd
gus and the polution of woter:

BE IT, THEREFORE, RESOLVED:

1. That the requircments of a corporate surely licensed by ihe Insurance Com-

~gumission of New Mexico shal: remain in effect.

2. For the area of Lea County the bonding requirement shall remain ot £5.00000

jer weill, vegavdicss of the fact whether such Lea Cosnty wells shall come wnder
ﬁednsx]uaxw- of decp or shaliow wells.

3. ALL DEEP urll: anxzchere in the State shall require a $5000.60 bosd.
A DEEP well is defined as over 1500 feet in depth. A SHALLOW well shall nsot be
more than 1500 feet in depth.

4. That the SHALLOW wuvells shall require u $2,500 bond.

Fortlch-rﬁmoftllz Commissien tlzcbodreqwtduaplugguqbo-d not
@ drilling bond, ond is 1o cndure up to and including -approved plngging whexn the
well is dry or abondoned, cven though the wril be & producer. Trau.sfcr of propmr
docs'not relcase the bond. In case of transfer of froperty or other interest in the
seell and the principal desires to be relcasd from the bond covering a well or wells,
sk s producers. not ready for plugging, the principal should lwoceed as follom
¥ The koldev of the appraved Notice of Intention to Drill, ¢z cffect consti-
Suting the pevenit to drill, mswally the principal on the bond, should notify the
n writing in the Jorm of a iransfev whevein said party vecites that
& certain well, if it be only one well, or all wells, sf there are several wells,
describing cach well by H-acre tract—section, tounsiip and range, has or have
" berw transferred to a certain transfevee. naming such tramsferee, for the pur-
pose of oumership or opcvation. Suck transfer must be dated and sigucd by a
porty duly authorized so to sign.

4
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~ ignated agents.
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 Bencath said transfer the transferee should recite that such transferee has
read the forcgoing statement and docs accept such transfer and docs accept the
resporsibility of such well wnder his one-well bond tendered with corporate surety
or swch wells, as l‘hc case may be, under his blanket bond being tendred to or on
" Ale with the Commission. Such acceptance must hkcwtse be signed by a porty
outhorized so to sign.

When the Commission has passed upon the transfer and acceptonce and
accepted it under the transferee’s bond the transferor is tmmediately released
of the plugging responsibility of the well or wrlls as the case may be and if such
well or wells inchude all the wells within the respousibility of the transferor's
bond, such bond will be released upon written notice by the Commission to
that effect. .

Qrder 4, Effective 8-12-35
Rule 40. Special Rules and Regulations

The Commission shall adopt special rules and regulations for fields or
areas when in its judgment such rules and regulations are required.
Qrder 4, Eﬁ tive 8-12-35
Rule 4l. Conflicts Between General and Special Rules snd Regulations

In case of conflict between a general and a special ruie or regulation,
the special rule or regulation shalil prevail without regard to the effective dates

. olthempechvemlesotteguhﬂona.nﬂm&eeonmryhcleaﬂypm‘bed
by the Commission.

Order 4, Effective 8-12-35
Rulo 42. Permimsible Exceptions to the Rules and RBegulations

When emergencies arise during the drilling, operation or plugging of
wells, and when complete compliance with the general rules and regulations
or any special rules and regulations that are adopted by the Commission will
cause material unnecessary and avoidable delay and expense, the conditions
may be communicated to the Commission or its proper agents with the re-
quest that an exception be made to meet the particular emergency.

Order 4, Effective 8-12-35
Ruloa. Enforcement of Laws, Rules and Reguiations Dealing with
Conservation of (il and Gas

The oil conservation laws and the general and special rules and regula~
tions of the Commission shall be enforced by the Commission and its author-
hed agents, Orders of oil and gas inspectors and other agents should be

oucyed immedistely. These orders shall be subject to review by the Commis-
sion if an appeal is filed with it as s00n as practicabie, but the pendancy of
such an appea) shall not operate to éxcuse compliance with the order ap-
pealed from, unless the Commission or & majority thereof so direct.

Owners should obtain information from the Commigsion as tu the Oil and
Gas Inspector having direct supervision over their operalions, where notices
and reports should be sent, etc. Forms for submitting notices, requests and
repotts can be obtained from the Commission at Santa Fe or from its des-

Order 4, Effective 8-12-35.
Rule 4. Nmummmmuouenem
Aﬂeontnctorsuddrmerscarryingonbusinessordoingworkinthe
ofl and gas fields of the State and also all lease holders, land owners and op-
eratora generally, are hereby directed to take notice of and comply with the
rules and regulations of the Commission.
Order 4, Effective 8-12-35
Rule 45. Cemmission i¢ Co-operate with Proper Agents of the United States
The Commission and its egents shall co-operste and invite the co-opera-

tion of the agents of the Conservation Branch of the United States Geological
Survey and other proper agents of the United States.




$50,000.00 STATE OF NEW MEXICO
$10:000-00-3LANKET PLUGGING AND TNDEMNITY BOND

BOND NO.

(ot Use of Surety Company)

(Note: File with Oil Conservation Commission, Sunta Fe, New Mexico.)

KNOW ALL MEN BY THESE PRESENTS: Fifdy
/ ($50,000.00)
- That , (An individual) (a partnership)
{a corporation organized in the State of [ J with its principal office in the city of
, State of / [_,J____ and authorized to do business in
the State of New Mexico), as PRI\'CIPAL and / / ,a
corporation osganized and existing under the laws of the State of / [ , and authorized

to do business in the State of New Mexico with duly appointed 19
this bond on behalf of the surety company, as SURETY, are
“and benefit of the O Conservation Conumsuon of New
Annolated 1953 Compxl:mon as amended g :

ident agent ligensed in the State of New Mexico to execute
tld firmly bousid unto the State of New Mexico, for the use
Mexico pursu.l t to Section 65 3-11, New MeXii:b Statutes

Mew Memco Smmtes

in the sum of Sen ($-46,600.00 Do!lars lawful money of the United
States, for the payment of which, well and trily to be made, said PRINCIPAL and SURETY hereby bind themselves, their
successors and assigns, jointly and severally, firmiy by these presents.

The conditions of ihis obligation are such that:

WHEREAS, The above principal has heretofore or may hereafter enter into oil and gas leases, or carbon dioxide (CO,)
gas leases, or Helium gas leases with the State of New Mexico; and :

WHEREAS, The above principal, individually, or in association with one or more other parties, has commenced or may
commence the drilling of wells to prospect for and produce oil or gas, or carbon dioxide (CO.) gas or helium gas, or does own
or may acquire, own or operate such wells, or such wells started by others on land embraced in said State oif and gas leases, or
carbon dioxide (CO,) gas leases, or helium gas leases, and on lands patented by the United States of America to private
individuais, and on iands otherwise owned by private mdmduals the identification and location of said wells being expressly
waived by both principal and surety hereto.

NOW, THEREFOKE, If the above bounden principal and surety or either of them or their successors or assigns, or any
of them, shall plug ali of said wells when dry or when abandoned in accordance with the rules, regulations, and osders of the
Oil Conservation Commission of New Mexico in such way as to confine the oil, gas, and water in the strata in which they are
found, and 1o prevent them from escaping into other strata;

THEN, THEREFORE, This obligation shall be nuil and void; otherwise and in default of complate cotnpliance with any
and alt of said obligations, the same shall remain in full loree and effect.

PROVIDED,; HOWEVER, That thirty (30) days after receipt by the Oil Consesvation Commission of New Mexico of
written notice of cancellation from’the surety, the-obligation of the surety hereunder shalt terminate as to propedy or wells
acquired, drilled, or started after said thinty (30) day period but shall continue in effect, notwithstanding said notice, is to
property or wells theretofne sequired, diitled, or staited.

Signedand sealed this _________dayof A L S

.

WHEREAS, The above prmc;pal has heretofore or may beraafter enter mtq_ o:l and gas lcascs, or carbon d:oxxde (CO;)

gas leases, or helium gas leases  on hhm by the United Ststes of America to private individuals,and on lands other-
wise owned by private individuals; and ,




PRINCIPAL : SURIETY |
Addiess ‘ Addresy |
By By
Signature i : Attomey-in Fact
Title
(Note: Principal, if corporation, affix corporate seal here.) (Nole' Corporate surety affix corporate seal here.)

IMotc: i corpurate surety exccutes this bond by an altomcy in- f.ncl not in New Mexico, the resident New Mexico agent
shall countersign here below.)

Countersigned by:
New Mexico Resident Agcnt Address
# ACKNOWLEDGMENT FORM FOR NATURAL PERSONS
STATE OF ) s
COUNTY OF )
On this ' day of , ,19_~_, before me personally appeared

= , to me known to be the person (persons)
described in and who executed the foregoing instrument and acknowledged that he (they) executed thc same as his (their)
free act and deed.

IN WITNESS WHEREOF, | have hereunto sei my hand and seal on the day and.year in this certificate first above
written. . ]

Nétary Public
My Commission expires ‘ o o
ACKNOWLEDGMENT FORM FOR CORPORATION

STATE OF : ) o
COUNTY QOF : )

On this . day of : ., 19 before me personally appeared
; ___,tome persona]ly known who, being by me
duly sworn, did say that he is’ : : of

and that the foregoing instrument was signed and sealed on
behalf of said corporation by authority of its board of directors, and acknowledged said instrument to be the free act and
deed of said corporation.

IN WITNESS WHEREQF, 1 have hercunto sct my hand and seal oit ihe day and year in ihis ceriificate first above
written. '

Notary Public

My Commission expires

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY

STATE OF ) :
COUNTY OF ) , ‘ ’

On this. . ~ day of : V ,19.___ before
me appeared : .tome pusonally knowsn, who,
being by me duly sworn, did say that he is < of

Land that the foregoing instrument was signed and sealed on
behalf of said corporation by .sulhomy of its board of directors, and acknow Iulgud said instrument to be lhe free act and
deed of said corporation.

IN WITNESS WHEREOF, 1 have hercunto set my hand and seal on the d.:y and yeur in this certificate first above
written.

Notary-Public
My Commission expires . -
{Note: Corporate surety attach powes of attomey.)

“APRROVED-RY- APPROVED BY:
: OIL CONSERVATION( 0\1\“88!()!\! OF NEW MEXICO

By — : ‘ ,4
Dete
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{Revived Hoveintr—d—3u44)

$7.500.00 STATE OF NEW MCXICO
-$5:600:08-ONE-WELL PLUGGING AND INDEMNITY BOND
' CHAVES,EDDY,LEA,McKINLEY,RIO ARRIBA,
ROOSEVELT, SANDOVAL (AD SAN JUAN COUNTIES

BOND NO. .
- . (ot Use of Suicty Company)

(Note: File with Oil Conservation Commission, Santa Fe, New Mecxico.)

KNOW ALL MEN BY THESE PRESENTS:

That _ « . (An individual) ta partnership)

: (a cotporation organized in the State of : . with its principal office in the city of

! State of ., and authorized to do business
oo in the State of New Mexico), as PRINCIAL, and .2

corporation urganized and existing under the laws of the State of : , and

authorized to do business in the State of New Mexico with duly appointed resident agent leemsed in the State of New
Mexico to execute this bond on behall of the surcty company, as SURETY, are held firmly bound unfo the State of New
Mexico, for the use and benefit of the Oil Conservation Commission of New Mexico pursuant to Section 65-3-11, New

Mexico Statutes Annotalcd 1953 Compalauon as amcndcd MH&%»H%MHWM&W

#-H—EG—M%&-SWM&&M%—GMWMW in tl\e suni of 7 ¢ ¢ -000-
Dollars lawful money of the United States, for the payment of which, well and truly to be made, said PRINCIPAL and
SURETY hereby bind themselves, their successors and assigns, jointly anc scve':xlly, firnnnly by these presents.

The ebnditions of this obligation are such that: ‘ SevenThousond Five Hur )NJ($1500'

\VHEREAS "The above principal has heretofore or may hercafter enter into oil and gas leases, or carbon dioxide
(CO3) gas leases, or helium gas leases with the State of New Mexico; and

ond- : , i | nine W, nine ‘\u.ndrd uuwl’q muc(9 ‘

- i ; WEREAS The above. principal, ‘individuaily, <or in assocm%th one or more other parues.has commenccd or
‘may commence the drilling of, onc well not to exceed a depth of: feet, to prospect ror and produce oil
or gas, or carbon dioxide (CO») gas or_helium gas, or does own or may acquire. own or operate such well, or such well -
started by others on land embraced in said State oil and gas leases, or carbon dioxide (CO3 )} lezses. or helium gas leases,
‘and on land ‘patented by the United States of America to private individuals, and on land oth:.rwux owned by pnvmc
individuals, the identification and location of said well being

(Hese state exact begal subdivision by 40-acre tract or lot)
Section _________, Townslxip _____(North) (Scuth), Range__________(East) (West), NMPM.
County, New Mexico. : :

LOW TIE RITORE If the :xbuvc bounden principal and susety or cither of them or their successars or assigns, of
any of them, shall plug said well when dry or when abandoned in accordance with the rules. regulations, and osders of °
the Oil Conservation Commission of New Mexico in such way as to confine the oil, gas, and water in the strata in which
they ate found, and to prevent them from escaping into other steata; ’

THEN, THEREFORE, This obligstion shall be aull and void: otherwise and in default of complete cmﬁplintmt with
any and all of said obligations, the same shall semsin in full Torce and effecy,

day of : 9.

5 . R e s e e St e < e
i

Sigacd and scaled this

WHERFEAS, The above principal has heretofore or may hereafier enter into oil and gas leases, or carbon dioxide (CO,)
¥ gas leases, or helwm pus leases on lands patented by the United States of America to private individuals,and on tands other-
3 wise owned by private individuals; and

Vo T S ois - R REES SR RS




FOR ALL COUNTIES OTHER THAN CHAVES,
EDDY,LEA,McKINLEY,RIO ARRIBA, ROOSEVELT,
SANDOVAL, AND SAN JUAN

FOR ALL COUNTIES OTHER THAN CHAVES,EDDY,LEA,
* McKINLEY,RIO ARRIBA,ROOSEVELT,SANDOVAL, AND SAN JUAN

FOR ALL COUNTIES OTHER THAN CHAVES,EDDY,LEA,McKINLEY,.
RIO ARRIBA,ROOSEVELT,SANDOVAL, AND SAN JUAN

FOR ALL COUNTIES OTHER THAN CHAVES,EDDY ,LEA,McKINLEY,
" RIO ARRIBA,ROOSEVELT,SANDOVAL, AND SAN JUAN -
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or operating a pipe line, shall notity the Commission of filres or blowouts
which occur at oll and gns wells or oil tanks owned, operated or controlled
by them; tanks struck by ln,htnlng. other tires which destroy oil and gas;
breaks or leaks In tanks or pipe lines from which oil or gas escaped or is
escuping; and other scrious accldents. Notiflcation shall be by telephone
or telegraph giving briefly the particulars and by letter giving a more de-
tajled account of events und conditions. Reports of fires, blowouts, breaks
or leaks in lanks or pipes or other accident shall specify the location of the
well, tank or pipe line break, giving the quarter, section, township and range.

. Notwithstanding any provision of this rule, no report nced be made of any

.

loss of oil by leakage or breakage of tanks or pipe lines where less than 100
barrels of oil was lost.
Oider 4, Effective 8-12-35
Rule 38. Dlipe Line Dita Required

Any person as defined in Chapteér 72 aforesald, intending to operate a pipe
line, whether now existing or hereafter laid, shall notify the Commtssion in
writing of such intention and shall state the size and location of the pipe line
and its depth, the appurtenant tankage and location thereof, and any other
pertinent data requested by the Commission, and shall furnish a map showing
the location of the line and tankage. In the case of a line to be constructed,
it any changes from the plan submitted are made daring construction, the
Commission shall be notified of such changes. The Commission shall also be
notifled of any subsequent alterations in pipe lines. Nothing contained in this
rule shall apply to lease lines, which are merely used in the operation of the
lease on which located, nor to any line or appurtenant tankage not located
within the State of New Mexico.

Order 4, Effcctive 8-12-35
Rule 39. Bonds

Any person as defined in Chapter 72 aforesald who has drilled or is drill-
ing or proposes to drill for oil or gas shall submit to the Commission and ob-
tain its approvalof a bond in a form approved by the Commission, condiuoned
to plug such well, it dry or: when abandoned, in such way as'to confine the oil,

-gas and water in the respective strata in which they are found, and to hrévent

them froin escaping into other strata. , The bond shail be in an amount de-

° termitied by the Commission after ta..(ing Into consideration the depth of the

well and local conditions, but in no case shall the amount of the bond ap-

plicable to one well only. be more than $10,000.00. Each such bond shall be -
executed by a responsible surety company, authorized to transact business in

the State of New Mexxco‘or by not less than two individual sureties, each of,
whom shall own real estate situated within the State, and worth not less than

twice the amount-of thé bond after deducing from the value of such property

all exemptions and encumbrances.- The ownershxp by each individual surety

of property. as aforesaid shall be evidenced to tiie Commission by a certificate

tromtheTaxAssesorcfthecountywherelntb:hndissltuatedorbyan

affidavit made by any District Judge having jurisdiction over such couiity,

or by the aflidavits of not less than two responsible residents of the State of

New Mexico who have personal knowledge cf thé facts and so state in their

affidavits. The Commission reserves the right to decline to approve any bond

with individual sureti In cases where the principal on the bond is drilling

or operating a number of Wélls within the State or proposes to do so, such

principal may, with the approval of the Commission, submit a blanket bond

conditioned as above provided, covering all wells which such person may at

any time before such bond is released, drill or operate within this State. The

amount of any such blanket bond shall not be less than $10,000.00.

‘When the well or wetls involved, or any such ‘wells, are located on a State
of]l and gas lease, and the surface of the land involved was sold by the State
prior to such oil and gas lease, such bond may, at the clection of the princi-
pal, be conditioned not only for the plugging of such well or wells as above
provided, but also to sccurc the payment of such damages to the livestock,
range, water, crops or tangible improvements on such iand as may be suffered




M OIL CONSERVATION COMMISSION

by such purchugr or his succeseoré in interest by réason of the development,
use and occupation of such land resulting from such oil and Fas Jcases,
app::\,id tn:omit conldit:,on:: l.z: provided in the last preceding sentence must be
"ec, not only by the Commission, but by the Commissi
lands, iln his capacity as such. v ssioner of Publie
All liability oa bunds conditioned for the plugging of a well or well
ity ] [ s shall
continue until tha plugging of such well or wells is completed and approved.
Bonds eo:d::.lomt-: to p;'otect surface owners as aforesaid shall cover liability
uring the entire period of oil and pera
tbelmrlannids vy \ £as o; tions by the principal on
The Commission will in writing advise the i any
orr 1 principal and sureties on
m:r c&t:tu.c;n:g toxplug wells, as to whether the plugging is approved, in
i e plugging is approved, liability und. bond may
formally terminated. ¥ o such be

Forms of bonds which will be acceptable will be furnished by the Com-

Both forms—for one u‘c?{,_ bond and blanket boud forw—distributed from thie

ommictnn’e Afira ot Caa_
=

wwilile 58,

CORI'ORATE SURETY REQUIRED
E‘}'CERP?}S‘ FROM MINUTES EXECUTIVE SESSION APRIL 26, 1937
n vicw of the wnsatisfactory condition of the bonds herelo ctved
Coua;ukg:.-bmm on:c'rirz that hemecforth no drilling bond,:;fﬂ;czc nctrlzag;:
execule a ty . 1211 s
. 'gﬁcr.a aves by ey ecuted | 3-0 ' surcty company cnd.ktlwt the miinimum drilling 'bond
Amoxnt of Corporate S urety Bond for Deep Well end Shallow Well

EXCERPTS OF THE EXECUTIVE MEETING OF
C 9.-\'SERI’ ATION COMMISSION HELD SEI"TE.VBEIR{ 2,01517?7,
wkerein the following resolution ‘regarding bond requirements was adopted:
. The matter of changing bouding requirements was preseited 1o the ¢ ommission;
= comncction with such, the Commission passed the following ré:olnla'mﬁ :
. 4 Hf,ﬁ%:ﬁ’ lllel'ualf:‘:f'h{'r;m.bmdmg being iusportant becawse of fire
dieination il 7 '
~ gasand the polutich of umiter: ¢ domoge of spoiling producing arcas of ol and.
BE IT, THEREFORE, RESOLVED:
. L Tkat the requirements of a corporate licensed
—-’a:. ;f xh? ch.rz';czzal: remain in rffé::r“r b the Inmrance Com-
or the grea o Co-nfytl:rbondinawqm'nmt.dsdlrtmaiuctﬁmow
pev welll, regardless of the foct whether such Lea County shall wnder
. VEEP wells anywhere in the Stote shall require o $3.000.00 boud.
A DEEP il is defined as over 1500 fect in depths, LLOW well sholl not be
o thin 1500 fret e et fectimdepth. ASHA W well fotbt
4 That the SHALLOW wells shall requise o $2,500 bond.

“Fwﬂafwﬁmnf&ec“ni:ﬁoatbr vired is bond,

o s boud requived is o pluggs h

& drlling bond, ard is o cndure wp to and mcluding approced ﬁuf}q,:':g when 7;:

tgﬂ s dry or du-y-d’md. even though the woell be o producer. Tfaﬁ}fcr of properiy

docs not rdm.w. the -bond.. In case of transfer of property or.other interest in the

well snd ke prisicipal disires to be releasd from the bond covering a well or zeclls

auch ex rrm!u:a.-;. ®ot reody for plugaing, the frincipal should proceed as follm:

_The holdir of shé-approved Nutice of Intention to Drill, g cffces conar”

Inting the permit to deill, wsublly the principcl on the bond, should nolify the
a.l.lfth_“lﬂ WYMIng in the form of o tronsfer sohérein soid forty recites that
& certain SYH, xj{' it be enly one swocll, or ail seells, if there are several wells

d 9 sack woell by Hacre tract—section, toseuship and range, has or have
mrom”f = 31' ;n a :";ﬁf:;t trc:rf.';n'. saming such tramsferee, .for the l’u'r-
posr. o or ofcvation. Such tra, 7
md’d_\'wﬁaﬁ:dumﬁgn. :u:icrmudbrdamiau'ag:m‘bya
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Bencatly soid transfer the transferce should recite that such trensferce has
read the foregoing statement and does accept such travsfer and docs aceept the
responsibility of such wetl wider his one-tecll bond tendcred with corporate surcty
or such wells, as the case may be, under his blanket bond being tendred to or on
fle with the Commission. Such acceptance must likcwise be signed by a party
authorized so to sign. : o

When the Contmission has passed upon the transfer and acceptance and
accepted it under the transferce’s bond- the transferor is immediately released
of the pluggying responsibility of the tcll or wells as the case may be and if such
well or wells nclude all the wells within the respousibility of the transferor’s
bond, such bond will be relcased upon written notice by the Commission to
that effect.

Order 4, Effective 8-12-35
Rute 40. Special Rules and Fegulations

The Commission shall adopt special rules and regulations for fields or
areas when in its judgment such rules and regulations are required.

Drder 4, Effoctive 212,25

Rule 41. Conflicts Between General and Speccial Rules and Regulauéns

In case of conflict between u general and a special rule or regulation,
the special rule or regulation shall prevail without regard jo the 2ffective dates
of the respective rules or regulations, unless the contrary is clearly prescribed
by the Commission. ’

Order 4; Effective 8-12-35
Rule 42. Permissiblie Exceptions to the Rules and Regulations

When emergencies arise during the drilling, operation or plugging of
wells, and when complete compliance with the gercral rules and regulations
or any special riles and regulations that are adopted by the Commission will
cause material unnecessary and avoidable delay and expense, the conditions
may be communicated to the Commiission or its proper agents with the re-
quest that an exception be made to rieet the particular emergency. '

. Order 4, Effcctive 8-12-35 .

Rule 48. Erforcement of Laws, Rules and Regulations Dealing with
e --- Conservation of Ol and Gasg- — - ——— - -
The oll conservation laws and the general and special rules and regula-

tions of the Commission shall be enforced by the Commission and its author-
ized agents. Orders of oil and gas inspectors and other agents should be
obeyed immediately. These orders shall be subject to review by the Commis-
sion if an appeal is filed with it as soon as practicable, but the pendency of
such an appeal shall not operate to excuse compliance with the order ap-
pealed from, unless the Commission Or a majority thereof so direct. :
Owners should obtain information froin the Commission as to the Oil and
Gas Inspector having direct supervision over their operations, where notices
and reportes should be sent, etc. Forms for submitting notices, requests and
reports can be obtained from the Commission at Santa Fe or from its des-

ignated agents.
. Order 4, Effective 8-12-35 .
Rule 44. Notlce to Contractors, Drillers and othmMMQBules
All contractors and drillers carrying on business or doing work in the -
oll and gas fields of the State and also all lease holders, land owners and op-
erators generally, are hereby directed to take notice of and comply with the
rules and regulations of the Commission, ‘ :
: Order 4, Effective 8-12-35
Rule 45. Commission to Co-operuic with Proper Ageats of the United States
The Commission and its agents shail co-operate and invite the co-opera-
tion of the agents of the Conservation Branch of the Imited States Geological
Survey and other proper agents of the United States. :
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or operating a pipe line, shall notify the Commission of fires or blowouts
which occur at oil and gas wells or oil tanks ownced, operated or controlled
by them; tanks struclk by lightning; other firex which destroy ¢il and gas;
breaks or leaks in tanks or pipe lines from which oil or gas escaped or is
escaping; . and other serious accidents. Notification shall be by telephone
or telegraph giving briefly the particulars and by letter giving a more de-
tailed account of events and conditions. Reports of fires, blowouts, breaks
or leaks in tanlks or plpes or other accident shall specify the location of the
well, tank or pipe line break, giving the quarter, section, township and range.
Notwithstanding any provision of this rule, no report nced be made of any
loss of oil by leakage or breakage of tanks or pipe lines where less than 100
barrels of oil was lost.
Order 4, Effective 8-12-35
Rule 38. I'ipe Line Diata Required

Any person as defined in Chapter 72 aforesaid, intending to operate a pipe
tine, whether now existing or-hereafter-laid; shall-notify-the Commission - in

. writing of such intention and shall state the size and location of the pipe line

and its depth, the appurtenant tankage and location thereof, and any other
pertinent data requested by the Commission, and shall furnish a map showing
the location of the line and tankage. In the case of a line to be constructed,
it any changes froin the plan submitted are made dudng construction, the
Commission ghall be notified of such changes. The Commission shall aiso be
notified of any subsequent elterations in pipe lines. Nothing contained in this
rule shall apply to lease lines, which are merely used in the operation of the
lease on which located, nor to apy line or appurtenant tankage not located
within the State of New Mexico.
Order 4, Effective 8-12- 35
Rule 39. Bonds

Any person as defined in Chapter 72 aforesald who has drilled or is drfll-
ing or proposes to drill for oil or gas shall submit to the Commission ang ob-
tain its approval of a bong, in a form approved by.the Commission, conditioned
to plug such well, if dry or when abandoned, in such way a3 to confine the oil,
gas and water in the respective strata in which they are found, and to prevent
them from escaping into other strata.  The bond shall be in an amount de-

" termined by the Commission after taking into consideration the depth of the

well and local conditions, but in no case shall the amount of the bond ap-
plicable to one well only be more than $10,00000. Each such bond shalt be
executed by a responsible surety company, authorized to transact business in
the State of New Menco.ér by not less than two individual sureties, each of
whom shall own real estate situated within the State, and worth not less than
twice the amount of the bond afier deducing from the value of such property
all exemptions and encumbrances. The ownership by each individual surety
of property a3 aforesaid shall be evidenced to the Commission by a certificate
from the Tax Assesor of the county wherein the land is situated or by an
affidavit made by any District Judge haying jurisdiction over such county, -
or by the affidavits of not less than two responsible residents of the State of
New Mexico who have personal knowiedge of the facts and so state in their
affidavits. The Commission reserves the right to decline to approve any boiid
with individual sureti In casges where the principal on the bond is drilling
or operating a number of wells within the State or proposes to do so, such
principal may, with the approval of the Commission, submit a blanket bond
conditioned as above provided, covering all wells which such person may at
any time beforé such bond is released, drill or operate within this State. The
amount of any such blanket bond shall not be less than $10,000.00,
When the well or wells involved, or any such wells, are lociated on a State
oll and gas léase, and the suiface of the land involved was sold by the State
prior to such oil and gas lease, such bond may, at the election of the princie
pal, bo conditioned not only for the plugring of such well or wells as above
provided, but also to sccure the payment of such damages to the livestock,
range, water, crops or tangible improvements on such land as may be suffered
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by such purchaser or his Successors in interest by réason of the development,
use and occupation’ of such land resulling from such oil and ras lcases,
Any bond condiiioned as provided in the Jast preceding sentence must be

approved, not only by the Commission, but by the Commissioner of Public .

Lands, in his capacity as such,

All liability on bunds conditioned for the plurging of a well or wells shall
continue until the plugging of such well or wells is completed and approved.
Bonds conditioned to protect rurface o

g N wners as aforesaid shall cover liability
incurr uring the entire period of oil and £as opcrations by the princi on
the lands involved. P pal

The Commission will in wTiting advise the principal and sureties on any
dond conditioned to plug wells, as to whether the plugging is approved, in
order that, if the plugging is approved, liability under such bond may be
formally terminated. .

rormo:bomwmcuﬁnbeu;mpmbxewiubetummedbymam-

: oth jorms—for onc scell band and blanket bond
Commission’s office at Santa Fe. . .
. CORPORATE § URETY REQUIRED
EXCERPTS FROM MINUTES EXECUTI VE SESSION APRIL 26, 1937

In vicw of the unsatisfactory coudition of tiie bonds heretofore received by the
ommission, if was ordered that henceforth no drilling bond shall be acceptable
etker thon a Sond excruted by a surcty company and that the tninimusa drilling boud

fors==distribuicd from ihis

Amount of Corporate Surety Bord for Deep Well ond Shallow Well

EXCERPTS OF THE EXECUTII'E MEETING OF THE OJL
COXNSERVATION COMMISSION HELD SEPTEMBER &, 1937,
mdkereix the following resolution regarding bond vequirements wos sdopted:
. The matter of changing bouding vequirements was presented 20 the Commission;
‘W conRection Eq-itk suck, the Commission passed she following resolution:

- an A4S, tlz_e_nfam;;fgmpor bonding being imporiant becawse of fire
hasurds contomtination the damage of spoils producing and
gus ond the polution of watcr: . f spoling areas of of a

BE IT, THEREFORE, RESOLVED:
i mmu@&muofccwmcmdylkfmdhﬁel Com-
~muisiion of Nex Mexico shal® resmain n effect. Nowrance Com-
2 For the grea of Lea Cosinty the bonding requirement shall remain ot $5,000.00
pev welll, regardicss of the fact whether such Les County tells shall come wnder
She classification of deep or shollow woclls,
3 AlL DEEP wuvils anyihere in the State shall require a $5000.00 boxd.
A DEEP =ell is defined as over 1300 feet i depth. A SHALLOW well shall mot be

~ -meeve than 1500 foet in depth.

4 That the SHALLOW wells shall requive o $2.500 bond.

1 < X

x’Fw_&r purpeses of the Commission the bond required is o Hugging bond, not
@ drilling bowd, axd is 1o cndure up to and mclnding approzed Plugatag whien the
well és dry or abamdoned, even thesigh the well be.a producer. Transfer of property
docs mot rrka.:c. tae bomi_' dn case of transfer of property or other tnferest in the
well and the principal dresives to'be veleasd from the bond covering o well or zoclls,
suck as froduccers. mot readv for Muaaing, the principal should proceed as follows:

o Tke hcldcraf &lzt"urrran‘d Notice af _lulcnria‘u to Drill, in cffcct consti-

$Fiom 6 Sriling in'the form of o transfer soherein said party vecites ¢

& eyrigin well, if it be only one secdl. or all wells, if there are:ar:clwl;l‘:
desevsbing cock soell by H-aere tract—scction, townskip and range,
been !mufmrd.ta a cértain transferee, saming such- transfere,, for the pur-
posr of oumership or opevation. Suck transfer must be dated
porty duly axthovized 55 to sign, .
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Beneath said transfer the trunsferce should recite that such transferce has
read the foreyoing stotement und dovs decept such transfer and does aceept the
responsibility of such well wunder his one-well boud tendered with corporate surety
or such wells, as the case may be, under his blanket bond being tendred to or on
file with the Commission. Such acceptance must likewise be signed by a party
authorized so to sign. :

When the Comnission has passed wpon Hm’tran:]_rr'and acceptance and
accepled it under the transferee's boud the transferor is immediately released
of the plugging respimsidility of the well or wells as the casc may be and if such
well or twells include all the wells within the respousibility of the transferov's

bond, such bond will be relcased wpon wrilten motice by the Commission to
that effect.

O-rder 4, Effective 8-{2—33
Rute 40. Speclal Rules and Regulations

The Commission shall jaﬁopt special rvles and regulations for fields or
areas when in its judgment such rules and regulgtlons are required.

JE Order 4. Effective 8-12.33
Rule 41. Conflicts Between General and Special Rules and Regulations

In case of conflici between & general and a special rule or regulation,
the special rule or regulation shall prevail without regard to the effective dates
of the respective rules or regulations, unless the contrary is clearly prescribed

by the Commission.
) Order 4, Effective 8-12-35
Rule 42. Permissible Exceptions to the Rules and Regulations

When emergencies arise during the drilling, operation or plugging of
wells, and when complete compliance with the general rules and regulations
or any special rules and regulations that are adopted by the Commisgio_n wil}
cause material unnecessary and avoidable delay and expense, the conditions
may be communicated to the Commission or its proper agents with the Te-
quest that an exception be made to meet the particular emergency.

. Order 4, Effective 8-12-35

Eulo 43. Enforéement of Laws, Rules and Reguiations Dealing with
Conservation of Oil and Gas .

The ofl conservation laws and- the general and special rules and reguls-
tions of the Commission shall be enforced by the Commiission and its author-
ized agents. Orders of oil and gas inspectors and other agents should be
obeyed immedistely. These orders shall be subject to review by the Commis-
sion if an appeal is filed with it ‘as soon as practicable. but the pendency of
such an appeal shall not operate to excuse compliance with the order ap-
pealed from, unless the Commission or a majority thereof so direct. :

Owners should obtain informatior from the Commission as to the Oil and
Gas Inspector having direct supervision over their operaiions, where notices
and reports should be sent, etc. Forms for submitting notices, requests and
reports can be obtained from the Commission at Santa Fe or from its des-

ignated agents.
- Order 4, Effcctive 8-12-35 ;
Rule 4. NotleatoConmctor;. Drillers and Others to Observe Rules
All contractors and drillers carrying on business or doing work in the
ofl and gas fields of the State and also all lease holders, land owners and op-
erators generally, are hereby directed to take notice of and comply with the
rules and regulations of the Commission. . -
\ : Order 4, Effective 8-12-35 g ) i
Bule 45. Cominission to Co-operate mrnpamqtﬂan-usw
The Commission and its agents shall co-operate and invite the co-opera-

ton of the agents of the Conservation Branch of the United States Geological
Survey and other proper agents of the United States.,
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or operating a pipe line, shall notify the Commisslion of fires or blowouts
which occur at oll and gas wells or oll tanks owned, operated or controlled
by them; tanks struck by ligzhtning; other fires which destroy oil and gas;
breaks or lcaks in tanks or pipe lines from which oil or gas escaped or is
escaping; and other scrious accidents. Notification shall be by telephone
or telegraph giving briefly the particulars and by letter giving a raore de-
talled account of events and conditions. Reports of fires, blowouts, breaks
or leaks in tanks or plpes or other accident shall specify the location of the
well, tank or pipe line break, giving the quarter, section, township and range.

. Notwithstanding any provision of this rule, no report need be made of any

loss of oil by leakage or brecakage of tanks or pipe lines where less than 100

baiicls of oil was lost.
Osder 4, Effective 8-12-35
Rule 38. Il'ipe Llae Data chulrcd

Any nerzon ae dafined in Chanter 72 aizresald, lnlending (0 upv.ra.te a plpe

- line, whcthcr now exmlng or hercarter laid, s‘mll notlfy the Comrhnission in

pertinent data requested by the Commisslon. and shall (urnlsh a map showing
the location of the line and tankage. In the case of a line to be constructed,
if any changes from the plan submitted are made during construction, the
Commission shall be notified of such changes. ‘The Cd:nmission shall also be
notifled of any subsequent alterations in pipe lines. Nothing contained in this
rule shall apply to lease lines, which are merely used in the operation of the
lease on which located, nor to any line or appurtenant tankage not loelted

~ within the State of New Mexice.

Order 4, Effectivé 8-12-35
Rule 39. Bonds
Any person as defined in Chapter 72 aforesaid who has drilled or Is drill-
ing or proposes to drill for oil or gas shall submit to the Commission and ob-
tain its approval of a bond, in g form approved by the Commxssxon. conditiched

to plug such well, {f dry or when abandoned, in sich way as to confine thecil,
gas and water in the respective strata in whigh they are found, and to prevent-

them from eéscaping into other strata. The bond shall ‘be in.an amount de-

* termined by the Comrmiission after taking into consideration the depth of the

well and local conditions, but in no case .shall the amount of the bond ap-~
plicable to one well only be more than $10,000.00. Each such bond shall be

executed by a responsible ;urcty tompany, authorized to transact business in_

the State of New Mexicofor by not less than two individual sureties, each of
whom shall own real estate situated within the State, and worth not less than
twice the amount of the bond ifter deducing from thé vaiue of such property
all exemptions and encumbrances. The ownership by each individual surety
of property as aforesaid shall be evidenced to the Commission by a certificate
from the Tax-Assesor of-the county wherein the land is sxtuated or by an
affidavit made by any District Judge having jurisdiction over such county,
or by the affidavits cf not less than two, responsible residents of the State of
New Mexico who have personal knowiedge of the facts and so state i their
affidavits. The Commisgion reserves the right to deciine to’ approve any bond
with individual sureti In cases where the principal on the bond is drilling
or operating. a number ‘6{ wells within the State or proposes tc-do so, such
principal may, with the approval of the Commission, submit a blanket bond
conditioned as above provided, covering all wells which such “person may at
ary time before such bond is released, drill or operate within this State. The
amount of any such blanket bond shall not be less than $10,000.00.

‘When the well or wells involved, or any such wells, arc located on ‘a Stat.o

- ofl and gas lease, and the surface of the land involved was suld by the State”
prior to such oil and gas lease, such bond may, at the clection of the princt-

pal, be conditioned not only for the plugging of such wecll or wells as above
provided, but also to securc the payment of such damages to the livestock,
range, water, crops or tangible improvements on such land as may be suffered
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by such purchaser or his successors in interest by réason of the development,
use and occ.lpauou_ Pt such land resuiting fram such oil and fas icases.
Any bond conditioned as provided in the last preceding senience must be
appm\-e'd._ not only by the Commiscion, but by the Commissioner of Puklic
Llnis,u in his capacity as such. :
liability on bunds conditioned for the plugging of a well or wells shall
continue un.ti} the plugring of such well or wells is completed and approved.
Bonds et.;gdlt_.\one: to protect surface owners as aforesaid shall cover liability
incurr uring the entire periog of oil and operati b, i
the lands javolved. - Fas ’ ons y the principal on
The Cfcmxmssxon will in writing advise the principal and sureties on any
ordm:r e:hnatuic;n:hd to hpllug welis, as to whether the plugging is approved, in
e plugging is approved, liability under such
- el ty bond may be

_ Formdbondswﬁehﬁnbemphblewinbemmmbyﬁecom-

Fotil Jorms—for onc twwell bond and blanket bo o .
- . - M
Commission’s office at Sonta Fe. ¢! form—distributed from this

CORPORATE SURETY REQUIRED
EXCE.RPTS FROXM MINUTES EXECUTIVE SESSION APRIL 26, 1937
In vicw of the unsatisfoctory coudition of the bonds heretofore reccived by the

Commission; it was ordercd ‘that henceforth wo drilling bond shall be occeptabl,

other thim a bond exccutéd by a surety ¢ and ¢ i il b

B e et s rety company . hat the winimum drilling bond
Amount of Corporate Surety Bond for Deep Well and Shalloww Well

EXCERPTS OF THE EXECUTIVE ATEETING OF TH
COXNSERVATION COM3IISSION HELD SEPTEMBER g%ﬁ},
whkerein the folloxing resolution regarding boud vequirements was sdopted:
. The matter of changing bouding r:qm‘rcmé'u!: was prescrted 2o the Comsmission;
i comnrction with such, the Commission passed the follouing resolution: ’
. quE‘;lﬁ, the ngqm;:f Jrzer bonding bring imporiant because of fre
”mﬂ e pet i mage of spoiling producing oreas of oil and
BE IT, THEREFORE, RESOLVED:
That the requircments of a'corporatc swrety licensed
—ﬁﬂ'zn;fl;:‘mnai;oltﬁdfnmcinincffm. ensed by the Insuronce Com-
o, & For the arca of Lea County the bouding requirement shall remain ot $5,000.00
per welll, regardicss of the foct whether such Lea County wells shall wunder
W T e
. anyuhere in the Siste shall vequire a $5.000.00 boxd.
A DEEP il is defined as over 1500 fect ix depth. A SHALLO skall wot be
mﬁ?_‘ﬁw feet i depth. feet i fﬂ _SH Wmﬂ not be
4 Thot the SHALLOW wxlls shall require o $2.500 bond,

' »x-}-‘.r_:km of the Commission llwl’ba-d required is o plugging bond, not

& drilling bond, od is 1o cndwre wpiio and incleding approved plugaing when the

well is dry or ghandoned, coon though the uvil be 2 producer. Trausfer of pro
docs mot sclcese the bond. In casc of transfer of property or oflxur:finln{'g xf:lg
- well and tk: principol desives to by zelcasd frose thic.bond covering a well or = -lls,
swch ez producers, not ready for. ﬂl_t!gn?g, the principal should procced as follm;'
. The koldér of the appraved Notice of Intention to Drill, in cffcct consti-
tuting the permit to drill, wsually the principal on the bond, should wotify the
meission 83 viting in the Jorm of @ transfor sohovein said party vecites that.
& cortotn rll, if @ be only ouc'soddl, or oll wells, if there ave several wells
wescriding eack well hs 4('-4_:« tract——gection, tounship and range, has or Iw:-c
b':: :r;::fz‘c:;;n : a:;z:x‘u tm:;fc;c:. na;n’ug such transferee, for the pur-
5 « . - Such transfes wmust igned
party duly cutbovized 20 t0 sign. kw‘dw“ bra

- Bule 48 Cosamiesion to Co-operute with Froper Ageats of the United States

U —
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Bencath said transfer the transferce should recite that such transferee has
read the foregoing statement and docs acecpt such transfer and docs acecpt the
responsilility of such well under his onc-tecll bond tendered with corparate surcty
or such wells, as the case may be, under hiv blanket bond being tendred to or on
fle with the Convnission. Such acceptance must tikcwise be signed by a party
outhorised so fo sign. . .

HWhen the Commission has passed upon the transfer and acceplance and
accepled it under the transferce’s boud lie transferor is tmmediately releascd
of the plugying responsibility of the well or teclls as the case may be and if such
well or wells suclude all the wells within the respousibility of the transferor's
bond, such bond will be relcased upon wrilten notice by the Comnission to
that effect. -

Order 4, Effective 8-12-35
Rule 40. Special Rules and Regulations

The Commission shall adopt special rules and regulations for fields or
areas when in fts judgment such rules and regulatious are required,

Order 4, EJL'C:':[{ 8-22.35 -
Rule 41. Conflicts Between General and Special Rules and Regulations
In case of conflict between a general and a special rule or regulation,

. the special rule or regulation shall prevail without regard to the effective dates

of the respective rules or regulations, unless the contrary is clearly prescribed

by the Commission.
. Order 4, Effective 8-12-35
Rule €2. Permissible Exceptions to the Rules and Regulations
When emergencies arise during the drilling, operation or plugging of ’

wells, and when complete compliance with the general rules and regulations
or any special rules and regulations that are adopted by the Commission will:

.cause material unnecessary and avoidable delay and expense, the conditions

may be communicated to the Commission or its proper agents with the re-
quest that an exception be made to meet the particular emergeacy. .

. ‘Order 4, Effective 8-12-35 L :
Rule 43. Enforcement of Laws, Rules and Regulations Dealing with
‘Conservation of Oil'and Gas -

The oll conservation laws and the general and special rules and reguia-
tions of the Commission shall be enforced by the Commission and its author-
ized agents. Orders of oil and gas inspectors and other agents should be
obeyed immediately. These orders shall be subject to review by the Comimis-
sion if an appeal is filed with it as soon as practicable, but the pendency of

_ such an appeal shall not-operate to excuse compliance with the order ap-

pealed from, unless the Commission or a majority thereof so direct”
Owners should obtdin information from the Commission as to the Oil and
Gas Inspector having direct supervision over their operations, where notices -
and reports should be sent, etc. Forms for submitting notices, requests and
reports can be obtained from the Commission at Santa Fe or from its des- -

ignated agents. - i
- Order 4, Effective 8-12-35 _
Rule 44. Notice to Contractors, Drillers and Others to Observe Rules

All contractors and drillers carrying on business or doing work in the -
oll and gas flelds of the State and also all lease holders, land owners and op-
erators generally, are hereby directed to take notice of and comply with the
rules and regutations of the Commission. '

Order'4, Effective 8-12-35

The Commission and its agents shall co-opernte and invite the m5
tion of the agents of the Conservation Branch of the United States Geological
Survey and other proper agents of the United Stutes.

VR, ST,
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or operating a pipe line, shall notify tke Commission ot fires or blowouts
which occur at o}l and gas wells or oil tanks owned, operated or controlled
by them; tanks struck by lightning; other ftires which destroy oil and gas;
breaks or leaks in tanks or pipe lines from which oil or gas escaped or is
escaping; and other scrious accidents. Notification shall be by telephone
or telegraph giving briefly the particulars and by letter giving a more de-
tailed account of events and conditions. Reporta of fires, blowouts, breaks
or leaks in tanks or pipes or other accident shall specify the location of the
well, tank or pipe line break, giving the quarter, section, township and range.
Notwithstanding any provision of this rule, no report nced be made of any
loss of oil by leakage or breakage of tanks or pipe lines where less than 100

barrels of oil was lost.
O:rder 4, Effective §-12-35
Rule 38. I'ipe Linc Data Required

Any person as defined in Chapter 72 aforesaid, intending to operate & plpe
line, whether now existing or hereafter laid, shall notify the Co;nmlssion in
writing of such intention and shall state the size and location G the pipe line
and its-depih; the appurtenant tankage and location theres!, and any otner
pertinent data requested by the Commission, and shall furnish a map showing
the location of the line and tankage. In the case of & line to be constructed,
if any changes from the plan submitied are made during construction, the
Commission shall be notified of such changes. The Commission shall also be
notifled of any subsequent alterations in pipe lines. Nothing contained in this
rule shall apply to lease lines, which are merely used in the operation of the
lease on which located, nor Lo any line or appurtenant tankage not located
within the State of New Mexico.

Order 4, Effcctive 8-12-35
Rule 89. Bonds

Any person as defined in Chapter 72 aforesaid who has drilled or is drnl-
fng or proposcs to drill for oil or gas shan submit to the Commission and ob-
taln its approval of a bond, in a form dpproved by the Commission, conditioned
to plug such well, if dry or when abandornied, in such way as to confine the oil,
gas and water in the respective strata in which they are found, and to prevent
them from escaping into other strata. The'bond shalt be in an ambunt de-

' termined by the Commission after taking into consnderatxon ‘the depth of the

well -and local conditions, but in no case shall the amount of the bond ap-
Pplicable to ohe well.onli be more than’ 31000000. Each such bond shall be
execited by a responsible gurcty company, authorized to transact ‘business in
the State of New Mexicoffpr by not less than two individual sureties, each of
whom shall own reax estate situated within the State, and worth not less than
twice the amount of the band after deducing from the value of such property
all excmptions and encumbrances. The ownership by each individual surety
of property as aforesaid shall be evidenced to the Commission by a cértificate
from the Tax Assesor of the county wherein the land is situated.or by an
aﬂxdavit made ‘by any. District Judge bavmg jurisdncuon over such cournty,
or by the affidavits_of not less than two tesponsible ‘tesidents of the State cf.
New Mexico who have personal knowledge of the facts and so state in their
affidavits. The Commission reserves the right to decline to approve any bond

" with-individual’ surehm’ In cases where the principal on the.bond is drilling

or operating a number of wells within the State or proposes to.do so, such
principal' may, with the approval of the Commiission, submit a bl:mket bond
conditioned as above provided, covering ali wells which such person may at
any time béfore such bond is releasad, drill or operate within this State. The
amount of any such blanket bond shall not be less than $10,000.00.

‘When the well or wélls involved, or @ny such wells, are located on & ‘State
ofl and gas lease, and the surface of the land involved was sold by the State
prior to such oil and gas lease, such bond may, at the clection of the princi-
pal, be conditioned not only for the plugring ¢f such well or wells as above
provided, but also to secure the payment of such damages to the livestock,
range, water, crops or tangible improvements on such land as may de suffered
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by such purchaser or his successors in interest by réason of the development,
use and occupation of such land resulting from such oil and gas icases,
Any bond conditioned as provided in the last preceding sentence must be

Lands, in his capacity as such.

“All liability on bonds conditioned for the plugging of a well or wells shall
eontinue until the plugging of such well or wells is completed and approved.
Bonds conditioned 1o protect furface uwners as aforesaid shall cover liability
incurred during the entire period of oil and gas Operations by the principal on
the lands involved.

The Commission wil) in writing advise the principal and sureties on any
bond cenditioned to plug wells, as to whether the plngging is approved, in
order that, if the plugging is appreved, liability under such bond may be
formally terminated. :

Formso!bondswhichvﬁnbewcephblewmbemmishedbyu;e&m-

oth forme—for one <cell bond and blanket dbond form—distributed from this
Cemmission’s office ot Santa Fe.

CORPORATE SURETY REQUIRED
EXCERPTS FROM MINUTES EXECUTIVE SESSION APRIL 26, 937
In ticw of tke unsatisfactory condition of the bonds heretofore veceroed by the
ommission, it was ordered thar kenccforth o drilling bond shall be accepladle
other than a bord cxceuted by a surety company and thai the minimuw drilling bond
- s all coses be set at $3,000.00. .
Amount of Corporate Surety Bond for Deep 1Well and Skallow 1 ell

EXCERPTS OF THE EXECUTIVE MEETING OF THE OIL
CONSERI"ATION COMMISSION HELD SEPTEMBER 77, 1937,

wherein the folloxing resolution regarding bond requirements wwas adopied:

Tke matter of changing bonding requirements was preserted 30 the Commission;
8 conncction with suck, the Commission passed the follouring resolution.:

WHEREAS, the matler of proper bomding being important becavse of fire

end contaminiiion and the damage of spoiling #roducing arcas of oil and
gas and the polution of woater: :

BE IT, THEREFORE, RES| OLVED: :

L Tkat the requiscments of a corporate surety licensed by the Insurance Com-

~weission of Newr Mexico shol? rewain i cffect.

2 Forthearcaof Lea County the bouding requivement shall remain ot $5.,000.00
der welll, regardlcss of the fact Sohether such Lea County wells shall come under
the classification of drep or shallowe werlls. -

3. ALL DEEP wcls anyschere in the State shall require o $5000.00 boxd.
A DEEP well is defiucd as ozver 1500 Jectinderts. 4 SHALLOW well shall not be
mors thes 1500 foet tn depth. -

-4 Thot the SHALLOW wells shall require @ $2.500 bond,

ond 1o principal dosives 1o be relcasd from the boud covevin ,
€3 froducers, mot ready for Plegiring, the principal should procced as follows;
The of the approvod Natice of Intention to Drill, 3y effect consti-

describing cach socll by Jiucre tract—section, townshs

’ x P und "My(-'.’ has or ha: .
been M.rkrn-d.ta 8 cevtam trassferes, naming suck transferce, for IZ: fu:
pose of oonership or ofcvation. Suck transfer must be dated and signcd bya

'y authorized

iced 20 10 sign.
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Bencath said trausfer the transferce should recite thai such transferce has
read the foreqoing statement and does aceept such transfer and do>s accept the
responsibility of such secll under his one-wctl bond tendered with corporate surcty
or such wells, as the case nay be, wnder hic blnnl'ct_ lvqm_l being !md’rrd to or on
Rle with the Commission. Such acceptance must likcwise be signed by o party

horized so to siya. ) - -
out “;l"h:':f the Co;n’umissizm has passed upon the lmu:f'cr_aud acceptance and
accepled it wnder the transferee's bond the transferor is imcdiately n:ltc.tcd
of the Pugging respansibility of the well or seclls as the case may be and lf such
well or teells inelude all the wells within the responsibilily of tke ransjeror's
bond, such bond will be releascd upon written nolice by ihe Commission to
that effect.

Order 4, Effective 8-12-35
Rule 40, Special Rules and Regulations

The Commission shall adopt special rules and regulationa f_or flelds or
areas when in its judgment such rules and regulations are required.

Order 4, Effective 8-12-35 - :
Rule 41. Conflicts Between Géeneral and Special Rules and Regulations

In case of conflict between a gencral and a special rule or regulation,
the special rule or regulation shall prevail without regard t_o the effective dates
of the respective rules or regulations, unless the contrary is clearly prescribed

by the Commission. i )
' : , Order 4, Effective 8-12-35
Rule 42. Permlssible Exceptions to the Rules and Regulations

When emergencies arise during the drilling, operation or plugging of
wells, and when complete compliance with_ghe general rules and regulations
or any special rules and regulations that are adopted by the Commlssio:} will
cause material unnecessary and avoidable delay and expense, the conditions
may be communicated to the Commission or its proper agents with the re-
quest that an exception be made to mcet the particular emergency.

. Order 4, Efectite 8-12-35 PN . :
Rule 43. Enforcement of Laws, Ruies and Reguhﬂons Dealing with
T - Conservation ‘of Oil and Gas ’

The oil conservation laws and. the general and special rules and regule-
tions of the Commissior shall be enforced by the Commission and its author-
ized agents.. Orders of 6i) and Bas inspectors_and other agents should be
obeyed immediately. . These orders shall be subject to review by the Commis-
slon if an appeal is filed with it as soon as practicable, but the pendency of
such an appeal shall not operate to excuse compliance with the order ap-
pealed from, unless the Commission or a majority ‘thereof so direct.

Owners should obtain inforsnation from the Commission as to the of1 lnd .
Gas Inspector having direct supervision over theif operations, where notices
and reports should be sent, ete. Forms for submitting notices, requests and
reports can be obtained from the Commission at Santa Fe or from its des-
fgnated agents. : ;

. Ovder 4, Effcctive 8-12-35 )
Rule 44. Notice to Contractoss, Drillers and Others to Observo Rules

\";
All contractors and drillers catrying on busitiess or doing work ta the
oll and gas flelds 6i the State and alse all lease holders, land owners and op~
erators generally, are hereby directed to take noétice of and comply with the
Tules and regulations of the Commission. i

- Order 4, Effective 8-12-35 ,
Rule 45. Commission to Co-operale wmxrmperAzeabo!thaUnMSh&
The Commission and iuégenuchﬂlmpemteudlnmthem

tion of the lgenuo(theConsennuonBrmhofthevnigedsume
Survey and other proper agents of the United States.
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or operating a plpe line, shall notify the Commission of fires or dblowouts
which occur at oll and gas wells or oil \anks owned, operated or controlled
by them; tanks struck by ligzhtning; other flres which destroy oil and gas;
breaks or leaks In tanka or pipe lines from which oil or gas eacaped or is
escaping; .and other serious accidents. Notification shall be by telephone
or telegraph giving briefly the particulars and by letter giving a more de-
tailed account of.svents and conditions. Reports of fires, blowouts, breaks
or lcaks in tanks or pipes or other accident shall epecify the location of the
well, tank or pipe line break, giving the quarter, section, township and range.
Notwithstanding any provision of this rule, no report nced be made of any
loss of oll by lcakage or breakage of tanks or pipe lines where less than 100

barrels of oil was lost.
Oider 4, Effective 8-12-35
Rule 38. I'ipe Line Data Required

Any person as defined in Chapter 72 aforesaid, intending to opera.te a p!pe
line, whether now existing or hereafter laid, shall notify the Commission in
writing of such inlention and shall slate i€ size und ivciiion of ine pipe iine
and its depth, the appurtenant tankage and location thereof, and any other
pertinent data reyuested by the Commission, and shall furnish a map showing
the location of the line and tankage. In the case of a linc to be constructed,
it apy changes from the plan submitted are made during construction, the
Commission ehall be notified of such changes. The Commission “shall also be
notifled of any subsequent alterations in pipe lines. Nothing contalned in this
rule shall apply to lease lines, which are merely used i{n the operation of the
leass on which locaied, nor to aiiy line or appurtenant tankage not located
within the State of New Mexico.

Order 4, Effective 8-12-35
. Rule 39. Bonds

Any person as defiried in Chapter 72 aforesaid who has drilled or is drill-
ing or proposes to drill for oil or gas shall submit to the Commisalon and ob~
tain its approval of a bond, in a form approved by the Commission, conditionied
to plug such well, if dry or when abandoned, in such way as to confine the oil, -
gas and water in the respectiva strata in which they are found, and to prevent-
them from escaping into other strata. The bond shall bé in an amount de-

' termiined by the Commission after taking into consideration the depth of the -

well and local conditions, but'in no case shall the amount of the bond ap-.
plicable to one well only be more than $10,000.00. | Each such bond shall be -
executed by a responsible gurety company, authorized to transact business in
the State of New Mexicofor by not less than two individual sureties, each of
whom shall own real estate sltuated within the State; and worth not less than
twice the amount of the bond ziter deducing from the value of such property
all exemptions and encumbrances. The ownership by each indxvfdual surety
of property as aforesaid shall be evidenced to the Commission by a certificate
from the Tax Assesor of the county wherein the land is situated or by an
affidavit made by any District Jud"e(havmg jurisdiction over such. county,
or by the affidavits of not less than'two respons:ble residents of the Stite of
New Mexico who have personal knowledge of the facts .and so state in their
affidavits. The Commission reserves the right to decline to approve any bond -
with individual sureti.g In cases where the prmcxpal on the bond js drilling
or operating a number of wells within the State or proposes to do so, such
principal may, with the nppmva.l of the Commission, submxt a blanket bond
conditioned 23 above provxded covering all wells which such pcrson may at
any time before such bond:is rclcased. drill or operate ‘within this State. The
amount of any such blanket bond shail not be less than $10,000.00.

‘When the well or wells involved, or-any such wells, are located on a State
ofl and gas lecase, and the surface of the land involved was sold by the State _
prior to such oil and gas lease, such bond may, at the eclection of the princi-
pal, be conditioned not only for the plugging of such weil or weils as above
provided, but also t6¢ secure the payment of such damages to the livestock,
range, water, crops or tangible improvements on such land as may be suffered
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by such purchaser or his Buccessors in interest by réason of the development,
use and occupation of such land resulting from such oil and £as Icases,
Any bond conditioned as provided in the Iast preceding scilence must be
approved, not only by the Commirsion, but by the Commissioner of Public
Lands, in his capacity as such.
All liability on bunds con
continue until th i

during th
the lands involved.

bond .cnditioned to plug weils, the plugging is approved, in

order that, if the rlugging is approved, liabili under such bond may be
formally terminated. v

rormorsond.wucnﬁnb.mepnbuwmummnedbytmcm—

- Path f@_t—_-fa-‘ o€ weii oond and blanket bond Jorm—distributed from thas
Commission’s ofjice at Somia Fe.

CORPORATE SURETY RE QUIRED
EXCERPTS FROM J{!.\’L'TES EXECUTIVE SESSION APRIL 26, 937
I-_n'fu-‘o_l the unsatisfactory condition of the bonds heretofore reccived by the
Commission, it was ordered that kenecforth no drilling bond shall be acceptable
other than a bond cxecuted by o surcty company and thet the wminimum drilling bond
- a8 ol coscs be sct at $3,000.00. ) ;
Amount of Corporate Surety Bond. Jor Deep Well ond Skallow IWell

EXCERPTS OF THE EXECUTITE MEETING OF THE 0OIL
CONSERVATION C OMMISSION HELD SEPTEMBER 27, 1937,
wkerein the following resointion regarding bond vequirements was adopied:
The watter of changing bouding 7
& comnection with such, 1
WHERE.AS, the

BE IT, THEREFORE, RESOLVED:
. L Thatthe vtqyfrmudbcwwcml&mdhtklwmc”
-mz ; ‘\.;:r .‘Ie.n;L .dmcl_.’ remain in effect. :

07 1Be area of Lea Comnty the bonding requirement skall remain ot $5,000.00
»Mnﬁl,rcgarﬂmoftktfmzﬁclhamklcchtymdbM xnder
the classification of decp or shallyce seclls come

3. ALL DEEP wvlls anyzhere in the State skall require e $500.00 bond,
A DEEP well is defined as ozer 1300 fect tn depth. A SHALLOW weli shall wot be
more thow 1500 foet in depth. ) -
4 mucmmou'ua;a.urmirnsz.swbm,
X - For the purposes of the Commission the boud required is a:plugging bowd, not
bond, ard is to endure wp to end including approved ;Iug:qiug ushen the
producer. Trzn:fcr of property
; . froperty or other intevest in th
weefl oxd the principal dosives o be releasd From the boud cam':;'ug a mtlrlcor ::'rll:,
such os {roducers. mot ready for PMuaaing, the. privicipal should procced as follotes:
_ The kolder of the approzed Notice of Intention 1o Drill, in cffcet consti-
© tuling the Nermt to drill, usuoily the principe! on 1ke boud, should notify the
Commissiom in 2 fer soherein said party recites that

Beew l;n:fmrz toa 'ﬂ'rtm':{ transfcree, naming such transfevee,
pose of ezwers k or opivation. Suck trassjcr must be dated and g3
© vty duly axthorized 59 to sign,
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Bencath said transfer the transferce shold recite that suck transferee hag
read the forcgoing stalement and docs accepl such transfer and docs accept the
responsibitity of such wwell under his one-zecll bond tendered with corparate surcty
or such wells, as the case may be, wnder hic bhmkd‘ l-nm! being _lrudn'd to or on
Ale with the Connmission. Such acceptance must likcwise be signed by a party
authorized so to sign. :

When the Commission has passed upon the transfer and acceptance gnd
accepled it wnder the transfcree’s bond the transferor is immediately released
of the plugying responsibility of the well or wells as the case may be and if such
well or wells inelude all the wells within the responsibility of the transferor's
dond, such bond will be released upon wrilten nolice by the Commission i
that effect.

Order 4, Effective §-12-35
Rule 40. Special Rules and Regulations

The Commission shall adopt special rules and regulations for fields or
areas when in ita jndement zuch rules aid reguiations are required.

Order 4, Effcctive 8-12-35
Rule 41. Conflicts Between General and Speclal Rules and Regulations .

In case of conflict between a ganeral and a special rule or regulation,
the special rule or regulation shall prevail without regard to the effective dates
of the respective rules or regulations, unless the contrary is clearly prescribed

by the Commission. .
Order 4, Efféctive 8-12-35
Rule 42. Permissible Exceptions to the Rules and Regulations

When emergercies arise during the drilling, operation or plugging of
wells, and when complete compliance with the general rules and regulations
or any special rules and regulations that are adopted by the Commission will
cause material unnecessary and avoidable delay and expense, the conditions
may be communicated to the Commission or its proper agents with the re-

quest that an exception be made to meet the particular emergency.
T Order 4, Efective 8-12-35
Rulo 43. Enforcemant of Laws, Rules and Regulations Dealing with
' _Consérvation.of Oil and Gas . ) .

The oil conservation laws and the general and special rules and regula-
tions of the Commission shall be enforced by the Commission and its author-
ized agents.” Orders of oil and gas inspectors and other agents should be
obeyed immediately. These orders shall be subject to review b the Commis-
slon if an appeal is filed with it as soon as practicable, but. the pendency of
such an appeal shall niot operate to excuse compliance with the order ap-
pealed from, unless the Commission or a majority thereol so direct.

Owners should obtain information from the Commission as tc the Oil and B
Gas Inspector having direct supervision over their operations, where notices

-and reports should be sent, etc. Forms for submitting notices, requests and

repomcanbeobtainedfromtheCommissionatSamFeor&omiudp

ignated agents. S sz
. ) _Order 4, Effective 8-12-35 .
Rule 44. Notice to Contractors, Drillers and Others to Observe Rules

All contractors and drillers carrying on business or doing work in the
oll and gas fields of the State and also all lease holders, land owners and op-
erators generally, are hereby directed to take motice of and comply with the
rules and regulations of the Commission.

. - Order 4, Effcctive 8—12_'-35 ' :

Bule 45. Comumission to Co-operste wiih Proper Agents of the United States

The Commission and its 2fents shall co-operate and invite the co-opera-
tion of the agents of the Conservation Branch of the United States Geological
Survey and other proper agents of the United States.




* * * PROPOSED RULE CHANGE * *. % '

RULE 101. PLUGGING BOND

(a) Any person, firm, corporation, or association who has drilled
or acquired, is drilling, or proposes to drill or agquire any oil, gas,
or service well on privately owned or state owned lands within this
state shall furnish to the Commission, and obtain approval thereof, a
suretf bond running to the State of New Mexico, in a forﬁ prescribéa
bf the Commission, and conditioned that the well be pluggea and

abandoned in compliance with the rules and regulations of the Commission.

Such bond may be a one-well plugging bond ér a blanket plugging bond.
All bonds shall be executed by a responsible surety company authorized
to do business in the State of New Mexico.

(b) Blanket plugging Bonds éhall be in the amount of fifty thousand
dollars {$50,000) conditioned as above provided, covering all oil, gas,
or service wells drilled, acquired or operated in this state by the

principal on the bond.

One-well plugging bonds shall be in the amounts stated below in

accordance with thé depth and location of the well:

ACTUAL OR PROJECTED AMOUNT

COUNTY : DEPTH OF WELL OF BOND
Chaves, Eddy, Lea, McKinley, 0-4,999 feet $ 5,000 .

Rio Arriba, Roosevelt, Sandoval, 5;,000-9,999 feet $ 7,500

or San Juan 10,000 or more geet $§10,000

All other Counties . 0-4,999 feet $ 7,500

5,000-9,999 feet $10,000

10,000 or more feet $12,500
Revised plans for an activély drilling weil may be approved by the
apprObriatg District Office of the Commission fot drilling as much as ten

percent deepeéer than the maximum depth allowed on the well's bond. Any



* * * DPROPOSED RULE CHANGE * #. %'

RULE 101. PLUGGING BOND
(a) Any person, firm, corporation, or association who has drilled

or acquired, is drilling, or proposes to drill or acquire any oil, gas,

or service well on privately owned or state owned lands within this
state shall furnish to the Commission, and obtain approval thereof, a
rsuretﬁ,bond,running,to the State of New Mexico, in a fprﬁ presc;ibed

b& the Commission, and conditioned that the well be pluggea and
abandoned in compliance with the rules and regulations of the Commission.
Such bond may be a one-well plugging bond 6r a blanket plugging bond.

All bonds shall be executed by a responsible surety company authorized
to do business in the State of New Mexico.

(b) Blanket plugging bonds shall be in the amount of fifty thousand
dollars ($50,000) conditioned as above provided, covering all oil, gas,
or service wells drilled, acquired or operated in this state by the
principal on the bond.

One-well plugging bonds shall be in the amounts stated below in

accordance with the depthvand location of the well:

: | . ACTUAL OR PROJECTED AMOUNT
COUNTY ! | DEPTH OF WELL . OF BOND
Chaves, Eddy, Lea, McKinley, 0-4,999 feet $ 5,000
Rio Arriba, Roosevelt, Sandoval, ' 5,000-9,999 feet $ 7,500
or San Juan 10,000 or more feet $10,000

| All other Counties 0-4,999 feet $ 7,500

| N 5,000-9,999 feet $10,000

; 10,000 or more feet $12,500
Revised plans for an actively drilling well may be approved by the
appropriate District Office of the Commissioﬁtfor drilling as much'as'ten

percent deeper than the maximum depth allowed on the well's bond. Any

i
£
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well to be drilled more than ten percent deeber than the appioved depth
bracket must be covered by a new bond in the amount prescribed for the
deeper depth bracket.

-(é) Any bond required by this rule is a plugging bond, not a
drilling bond, and shall endure until any well drilled or acquired under

such bond has been plugged and abandoned and such plugging and abandon-

. ment has been approved by the Commission, or has been covered by another

bond'apprﬁved by the Commission.
(d) Transfer of a property does not of itself release a bond.

In the event of transfer of ownership of’a'well, the appropriate form,
C-103 or C-104, properly executed, shall be filed with the District

. Office of the Commission in accordance with'Rule 1103 or Rule ilO4 by
the new owner of the well. The bistrict Office ﬁay approve the transfer
providing that a new one-well bond covering the well or a request that the
well be covered by the new owner's blanket bond has been approvéd by
the Santa Fe office of the Commission.

Upon approval of the bond and the Form C-103 or C-104, the transferor

is released of plugging fesponsibility for the well, and upon request}
the original bond will be released. No blanket bond will be released,

however, until all wells covered by the bond have been plugged and

abandoned or transferred in accordance with the provisions of this rule.
(e) All bonds shall be filed with the Santa Fe office of the

Commission, and approval of such bonds, as well as releases thereof,

obtained from said office.
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well to be drilled more than ten percent dccber than the approved depth
bracket must be covered by a new bond in the amount prescribed for the
deeper depth bracket,

-(e) Any bond required by this rule is a plugging Sond, not a

drilling bond, and shall endure until any well drilled or acquired under

such bond has been plugged and abandoned and such plugging and abandon-

éf’ . / . ment has been approved by the Commission, or has been covered by another .
bond approved by the Commission.

(d) Transfer of a property does not of itself release a bond.
In the event of transfer of ownership of a‘Well, the appropriate form,
C-103 or C-104, properly executed, shall be filed with the District
Office of the Commission in accordance with Rule 1103 or Rule 1104 ;y
the new owner of the well., The District Office may approve the transfer
! providing that a new one-well bond covering the well or a request that the
well be covered by the new owner's blanket bond has been approved by

the Santa Fe office of the Commission.

Upon approval of the bond and the Form C-103 oricflo4, the transferor
is released of plugging responsibility for the weli, and upon reguest, |
the original bond will be released. No blanket bond will be released,
however, until all wells covered’py the bond have been plﬁgged‘and
abandoned or transferred in accordance with the provisions of this rﬁle.

(e) All bonds shall be filed with the Santa Fe office of the
Commission, and approval of spch bonds, as well as releases thereof,

obtained from said office.
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* * & PROPOSED RULE CIHANGE * * *

RULE 101, PLUGGING BOND

(a) Any pefson, firm, corporation, or association who has drilled
or acquired, is drilling, or proposes to drill or acquire any oil, gas,
or service well on privately owned or state owned lands within this

state shall furnish to the Commission; and obtain approval thereof, a

“surety bond running to the State of New Mexico, in a form prescribed

by the Commission, and conditioned that the well be plugged and
abandoned in compliance with the rules and regulatioﬁs of the Commission.
Such bond may be a one-well plugging bond 5r‘a blanket plugging bond.

All bohds shall be executed by a responsible surety company authorized
to do business in the State of New Mexico. _ ) #

(b) Blanket piﬁgging bonds shall be in the amount of fifty thousand
dallars ($50,000) conditioned as above provided, covering all oil, gas,
or service wells drilled, acquired or bperated in this state by the
principal on the bond. ’

One-well plugging bonds shall be in the amounts stated below in

accordance with the depth and location of the well:

ACTUAL OR PROJECTED AMOUNT

COUNTY DEPTH OF WELL OF BOND
Chaves, Eddy, Lea, McKinley, ’ ~.0=-4,999 feet $ 5,000
Rio Arriba, Roosevelt, Sandoval, > 5,000-9,999 feet $ 7,500
or San Juan . 10,000 or more feet $10,000
All other Counties .  0~4,999 feet $ 7,500
’ 5,000~9,999 feet $10,000

10,000 or more feet $12,500
Revised plans for an actively drilling well may be approved by the
appropriate District Office of the Commission for drilling as much as ten

percent deeper than the maximum depth allowed on the well’'s bond.’ Any




well to be drilled more than ten percent deeper than the abproved depth
?racket must be covered by a/ﬁéw'bond in the amount prescribed for the
deeper dep*h bracket.

(c) Any bond required by this rule is a plugging bond, not a
drilling bond, and shall endure until any well drilled or acquired ﬁhder
such bond has been plugged and abandoned and such plugging and abandon-
ment has beeén approved by the Commission, or has been covered byhénother
bond approved by the Commission. '

| (d) Transfer of a property does nof of itself release a bond.
In the event of transfer of ownership of a'well, the appropriate form,
C-103 or C-104, properly executed, shall be filed with the District
Office of the Commission in accordance with Rule 1103 or Rule 1104 by
the new owner of the weil. The District Office may approve the transfer
providing that & new cone=well bond covering the well or a ;equest'that the
well be covered by the new owner's blanket bcnd‘has_been approved by
the Santa’Fe office of the Commission. (

Upon approval of the bond and the Form C-103 or C-104, the transferor
ié released of plugging responsibility for the well, and upon request,
the original bond will be released. No blanket bond will be released,
however, until all wells covered by the bond have been plugged and
abandoned or transferred in accordance with the provisions of this rule.

(e) All bonds shall be filed with the Santa Fe office of the
Commission, and approval of such bonds, as well as releases thereof,

obtained from said office.



INACTIVE WELLS IN STATE OF NEW MEXICO COMPARED TO ACTIVE WELLS

Total Oil Wells
Inactive 0il Wells

% Inactive

" Total Gas’Wells
. Inactive Gas Wells

' 8 Inactive

Total Wells
Total Inactive

2 Inactive

drilling wells.

1974

20,309
3,932
19.4

10,310
385
3.7

30,619
4,317
- 14.1.

BEFORE THE
OIL CONSERVATION COMMISSION

Santa Fe, New Mexico

Case No._§9) 13~ Extibit No._ D
Submitted by O L €

Hearing Date S- € - 77

10,779

415
3.9

30,751

3,527
11.5

NOTE: 'Active wells" includes producing wells at end of year and authorized injection wells -but
’ does not include water supply or disposal wells nor drllllng wells.,

:'Inactlve wells® includes former producing wells not producing at the end of each year but
does not include wells converted to water supply or disposal wells nor water injection wells
even though not on active injection at end of year.

Also does not include inactive

11,151 °
467 E
4.2

e aa e et AE M o et L sy A

31,363
3,512
11.2

*
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Total 01l Wells
Inactive 011 Hells

% Inactive

Total Gas Wells
Inactive Gas Wells

% Inactive

Total Wells
Total Inactive

Z Inactive

NOTE: "Active wells" includes producing wells at end of year and mcnron»umu injection wells but does not include ennmn mcng. or &.muomzw
walls nor drilling wells,

"Inactive wells"

” BEFCRE THE

OIL CONSERVATION COMMISSION

. Santa Fe, New Mexico

b i Case No. q‘..u Exhibit No. I.__

Sutmitted by_OeC
Hearing Date

b

19,353 20,001
2,356 2,421
HN.F HN-H
8,861 9,160
302 328
34 3.6
28,194 - 29,161
2,658 2,749
9.4 9.4

9,236
338
3.7

29,078
3,618
12.4

.

N

19,891
3,768

18.9

9,394
369
3.9

29,285
4,137
14.1

1972
20,035

3,885
19.4

9,690
367
3.8

29,725
4,252
14.3

_ includes former producing wells not producing at the end of each year but does not include wells converted to water:
supply or disposal wells nor water injection wells even though not on active injection at end of year.
Jrilling wells,

Sheet 2

Also doas not includa inactive

1973
20,050
3,938
19.6

10,136
351
3.5

30,186
4,289

14.2




INACTIVE WELLS IN STATE OF NEW MEXICO COMPARED TO ACTIVE WELLS

Total 0il Wells 20,309 19,972 20,212
InactiVé 0il Wells 3,932 ‘ 3,112 3,045
‘% Inactive 7 19.4 | 15.6 15.1
Total Gas Wells -~ 10,310 10,779 11,151
Inactive Gas Wells 385 415 467
$ Inactive ’ . 3.7 3.9 4,2
Total Wells : 30,619 30,751 31,363
.Total Inactive 4,317 N 3,527 3,512
% Inactive ‘ 14.1 ' 11.5 11.2

NOTE: “Active wells" includes producing wells at end of year and authorized injection>wells but
does not include water supply or disposal wells nor drilling wells.

“Inactive wells"™ includes former producing wells not producing at the end of each year but
does not include wells converted to water supply or disposal wells nor water injection wells .

even though not on active injection at end of year. Also does not include inactive
drilling wells.

Sheet 1




1968 - 1969 1970 4 1671 1972 1973

Total 0il Wells 19,353 20,000 19,842 19,891 20,035 20,050

Inactive 0il Wells = 2,356 2,421 . 3,280 3,768 3,885 3,938

% Inactive i 12.2 . 12.1 PG.W - 1849 ' . 19.4 19.6

Total Gas Wells . 8,841 9,160 9,236 9,394 9,690 10,136

Inactive Cas Wells ,, 302 328 338 369 367 | 351

% Tnactive 3.4 3.6 3.7 3.9 ‘3.8 3.5 ,,
Tota> Wells 28,104 - 29,161 29,078 29,285 29,725 10,186

Total Inactive 2,658 2,749 3,618 4,137 4,252 4,289

% Inactive . 9.4 9.4 12.4 14.1 14.3 14.2

i

.
~ N

NOTE: '"Active wells' :includes producing wells at end of year and authorized injection wells but does not include water supply or disposal
walls nor drilling wells.

"Inactive wells" includes former producing wells not vnoaca»mm at the end of each year but does not include wells converted to water
supply or disposal wells nor water injection wells even though not on active injection at end of year. Also does not include inactive
Jrilling wells. , . : :
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INACTIVE WELLS IN STATE OF NEW MEXICO COMPARED TO ACTIVE WELLS

1974 1975 1976 |
Total 0il Wells 20,309 19,972 20,212 ;
Inactive 0il Wells 3,932 : 3,112 3,045 '
% Inactive 19.4 15.6 15.1
Total Gas Walls 16,310 10,779 11,151
Inactive Gas Wells 385 415 467
% Inactive . 3.7 3.9 7 4.2 ‘
Total Wells - 30,619 | 30,751 31,363 :
Total Inactive 4,317 - 3,527 3,512 %
% Inactive 141 ; 1.5 11.2 :

NOTE: "Active wells" includes producing wells at end of year and authorized injection wells but
does not include water supply or disposal wells nor drilling wells.,

"Inactive wells" includes former producing wells not producing at the end of each year but
does not include wells converted to water supply or disposal wells ncr water injection wells

even though not on active injection at end of year. Also does not include inactive
drilling wells,

Sheet 1




Total 0il Welis | 19,353 20,001 19,842 19,891 20,035 20,050
Inactive 011 Wells . 2,356 2,421 . 3,280 3,768 3,885 3,938

7 Tnactive | 12.2 12.1 16.5 18.9 19.4 19.6

Total Gas Wells . 8,841 " 9,160 9,236 9,394 9,690 10,136
Inactive Gas Wells 302 , . 328 338 369 367 351

% Inactive _ 3.4 3.6 3 3.9 | .8 3.5

Total Wells 28,194 - 29,161 129,078 29,285 29,725 130,186
Total Inactive 2,658 2,749 3,618 4,137 4,252 4,289

% Inactive | 9.4 9.4 12.4 141 14.3 14.2

YOTE: "Active wells" includes producing wells at end of year and authorized injection wells but does not include water supply or disposal

walls nor drilling wells.

"Inactive wells" includes former producing wells not mnomco»mm at the end of aach year but doecs not include wells comverted to water
supply or disposal wells nor water injection wells even though not on active injection at end of year. Also does not include inactive
Jrilling wells, v : . :

|
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INACTIVE WELLS IN STATE OF NEW MEXICO COMPARED TO ACTIVE WELLS

Total Oil Wells - 20,309 19,972 20,212
Inactive 0il Wells 3,932 3,112 3,045
% Inactive 19.4 15.6 15.1
Total Gas Wells 10,310 10,779 © 11,151
Inactive Gas Wells 385 415 467
% Inactive - 3.7 T 3.9 4.2
o Total Wells 30,619 . 30,751 31,363
Total Inactive 4,317 3,527 3,512

' & Inactive : 14,1 , 11.5 11.2
NOTE: "Active wells" includaes producing wells at end of year and authorized injection wells but
does not include water supply or disposal wells nor drilling wells.
"Inactive wells" includes former producing wells not producing at the end of each year but
does not include wells converted to water supply or disposal wells nor water injection walls

even though not on active injection at end of year. Also does not include inactive
drilling wells. ﬂ . .

Sheet 1




Total 01l Wells
Inactive 0il Wells

7 Inactive

Total Gas Wells
Inactive Gas Wells

% Inactive

Total Wells
Total Inactive

% Inactive

YOTE: “Active wells" includes producing wells at end of year and authorized i

walls nor drilling wells.

2,356 2,421
12,2 12.1
8,841 9,160
302 328
wONQ u‘m
28,194 - 29,161
2,658 2,749
9.4 . 9.4

9,236
338
3.7

29,078
3,618
12.4

.

t

O
~t
fon

19,891

3,768
18.9

9,394
369
3.9

29,285
4,137
4.1

-

20,035
3,885

10.4

9,690
367
3.8

29,725
4,252
14.3

1973
20,050
3,938

19.6

10,136
351
3.5

30,186
4,289

14.2

njection swpwm but does not include water supply or disposal

"Inactive wells" includes former producing wells not vnouco»mm at the end of each year but does not Hanwcmn wells converted to water
supply or disposal wells nor water injection wells even though not on active injection at end of year. Also does not include inactive

Jrilling wells.
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INACTIVE WELLS IN STATE OF NEW MEXICO COMPARED TO ACTIVE WELLS

1974 1975 1976

Total Oil Wells ' 20,309 19,972 20,212
" Inactive 0il Wells K 3,932 3,112 3,045
‘% Inactive 19.4 15.6 15.1°

Total Gas Wells - 10,310 16,775 ‘ 11,151

Inactive Gas Wells 385 - 415 467

$ Inactive . 3.7 3.9 ) 4.2

Total Wells : 30,619 30,751 - 31,363

Total Inactive ' 4,317 3,527 - 3,512

$ Inactive ‘ 14.1 11.5 11.2

NOTE: “Active wells" includes producing wells at end of year and authorized injection wells but
does not include water supply or disposal wells nor drilling wells.

“Inactive wells” includes former producing wells not producing at the end of each year but

does not include wells converted to water supply or disposal wells nor water injection wells: ;

even though not on active injection at end of year. Also deces not include inactive o
- drilling wells. ’

Sheet 1




1968
Total 01l Wells 19,353
Inactive 011 Wells _ | 2,356 .
pA Hnnonnmm | 12.2
Total Gas Wells | .. 8,861
Inactive Gas Wells 302
% Inactive S 3.4
Total Wells 28,194
Total Inactive 2,658
Z Inactive , 9.4 .

¥OTE:

"Active wells" includes producing wells at end of
walls nor drilling wells,

69 1970 - 1971 . 1972 1973

20,000 19,862 - 19,891 20,035 20,050
2,421 3,280 3,768 3,885 3,938

12.1 16.5 18,9 19.4 196
9,160 9,236 9,394 9,690 10,136
328 338 369 367 351

3.6 -3 3.9 3.8 3.5
129,161 29,078 29,285 29,725 30,186
2,749 3,618 4,137 = 4,252 4,289

9.4 12.4 141 14.3 14.2

~

year and authorized injection wells but does not include water supply or disposal

"Inactive wells" includes former producing wells not vuouco»mw at the end .of each ,wmmn but does not iInclude wells converted to water
supply or disposal wells nor water injection wells even though not on active injection at end of year. Also does nut include inactive

-JJrilling wells,
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