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dedication, Lea County, New Mexico.
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BEFORE: Richard I.. Stalwts, BExaniner

TRANSCRIPT OF HEARING

v . - R ]

-~

For the New Mexico 0il Lynn Teschendorf, ELsq.
Congervation Commission: Legal Counsel for the Commi:

State Land Office Building
“S5anta Fe, New Mexico

For the Arplicant: Antone T.. Peterson, III, Esc
Attorney at Law
Amoco Production Company
Post Office Box 3092
-~ Houston, Texas
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'ATWOOD, MALONE, MANN & COOTL
Attorneys at Law

P. O. Drawer 700
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Prodoction Cormpany for a nonstmndafﬂ proratian uniit, unor:
locations and ﬁimulrﬂmemuﬂydedication, Lea County, New ile:
MR. :-1'IL‘A?\J‘-Q}":'I'S:k Call for appearances in this cace,
MR, PETERSON: Anmoco Yroduction and Antone Pete4
attorney. The file shonld reflect ar appearance on Amocoi
sehal{ by Atwood, Malone, Mann and Cooter, iNew Mexico Cow
MR, STAMPETS:  Thav is on file,
MR. PETERSON: Amoco will have one witness toda:

i would jike wo nave him sworn at this tinme .

Amoce: wrould like to consolidate this case with ¢

case immediately fol}owing o expedite matters. They are
similar and we have the game exhibits for purpose of test:
only.

MR, STAMETS: Please call the next case.

MS. TESCHENDORF: Case 5963, application of Amoc
Production Company for a nonstandard proration unit and
simultaneous dedication, L.ea County, New Mexico.

MR. STAMITS: These two cases will bhe consolidém
for the purpose bf testinony.

Will the witness stand and be sﬁorn, please?

(THEREUPON, the witness was duly sworn.)




3 land tastified as Follows:s
4.
5 | DERECT EXAMTNARION
v » 1
6 ||BY MR. PRrReOn: “
7 0 Viould yon state yvour namne, please?
8 A J. Lo Peacse,
3 9 Qo You have testified beforxe the Commission previo:
g = ‘
E 8 10 fhave you no+, Mr. Peaze?
‘ 3
g 3=
| a8 B i A Yes, SiY.
| =R e .
S §5g 12 kL 0. And your acqualifications were found acceptable? |
; Q== .‘
§' <A | , \
S 13 A. Vag, usir. |
) '58—:5
® .a‘o . '] . -~ 1 *
gg:j‘- 14 O What is vour field of expertise?
g3
z L] L] L]
e - 15 A. Reservoir engineering.
¢a g
8 16 MR. PHIERSON: Are the witness' cualifications
- Q 17 H acceptable, Mr. Fxaminer?
}i 18 MR, STAMERS:  They are.
i 19 0. (Mr. Peterson continuing.) I would like for vo
b
: 20 || turn yvour attention to Amoco's Exhihit One, Mr. Pease and
PR 21 H what that exhibit shows, please?
N 22 A. Exhikit One is a map of a portion of the Eumont
: 23 | Pool being in portions cf Township 20 Scuth, Range 37 East
. 24 | Townshi» <1 South, Range 36 of Lea County, New Mexico.
- | | s | B
- 25 Q. You have hached lines shown on the map, could yo
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| thirty-three hundred feet Ffrom the nort!. line and six hunl

Amoco's Gilluly B Federal Royalty Count A Well No. 16. Tt

e i : e i 5 . - . Marrac . R R
At T e € e St G U el A e D PN P e e e et PR N - S i i g e s L s

proyatiorn upits for the gas conpletione in the Tmiont Cas
which are shown on this rap by vhe vellow dots.

0. Aside from +the vellow dot=s vou have alee marked
wells or locations with red rorkings, conld vou explain ¢
significaence of those, please?

h. Yes, sir. Tn the hottom portion of the map is
[ing

dot, it represents Armoco's Strate "C" Tract 11, Well No. 5

is the subiject for Caso 5962, The locarion of this welil

and gixty feet from the east line which places it in Unit
Section 2 which is an oversized section, Township 21 Sout:

Range 36 Fast. This well was permitted on a hundred and

acyres on April 18th, 1977. 7Tt was completed as a gas wel.
the Cueen formation on May-the 8th, 1977.
0 Is that loéation an orxthodox location in that ui
A For three hundred and twentv acres that would b
unorthodox location,
Q. I would like for you to turn vour attention now
other red dot mentioned earlier to the north of the red dc
which you just discussed and tell us the significance of

marking, please?

A This red dot represents the proposed locaticn f
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M of Section 22, Township 20 South, Range 37 Iast,

O Is that an orthodox location on that unit?
A, This proration unit contains two hundred and fo

acres and this womld be an unorthodox location for this v

The first well on tthis unit+ wasg Well o. 7 and it's at o

standard location. The nonstandard unit was approved adnj
tratively in Mav .of 1956 by Order MNo. NEP~263,

0, No you have any Turtherx comﬁents at. this time
reqarding Exhibit One?

A. I would like to go back on +he State "C" Tract
mention that the nonstandard unit there in the nonstandar ]
location for VWell No. 1 was approved bv Order No. R-656.

0. All right, I would like for you to turn anlto

Ixhibit Two, Amoco's FExhibit Two, and explain what that

tabulation shows, please?

A. This is a table of allowables and production. @

‘leftmhand side I have the months and the year for the las:

halancing period for the Eumont Gas Pool and I have repor.
the allowable which a nonmarginal gas well containing a h
and sixty acre proration unit would have received. I have
the monthly volume and then adjacént to0 it on the :ight I
that converted to a dgily basis. As you can see this woul

be approximately a thousand MCF a day for last year,
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A

and forty acres and also the daily allowable for a nonmali
. . , . ) ) {
gas well with tbhree hundred and twenty acres. [

"hen on the riaht is the production data.

column there would be for Arocs State "C!" '""ract

unit. As you can see it averaged slightly less than one

hundred MCY a day. during the last balancing period.

The J

11 VWell Ne

as J mentioned had a three hundred and twenty acre prorati
faking the allowable which & nonmarginal. gas we{

with three hundred and twentyv acres wouid have reacived thl

unit was short approximately eighteen hundred and f£ifity MC
a day during the last year,
On the right, the two vight columns, represent =
5

production for AZmoco's Gilluly "B" Federal Royalty Count

Well No. 7. As T mentioned this has a two hundred and for

acre unit. Again taking its total production for the vea:-

subtracting that number from the allowable for which a twec

hundred and forty acre would have received a nonmarginal

allowable we find that this unit was short five huridred an

ﬁninety-one MCF a day during the past year.

0. Any further comments on this exhibit?
A No, sir.
- q, I would like for ycu to again look at Amoco's E

One, more specifically State "C" Tract 11 Well 5 and expla
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the procuction of the surrounding wells to the Unit, it »:¢
that more than one additvional completion would be nece .maé
this lease to raise it ap from a maraginal to a nonmarqfqaé
status,  You can see there are two Blinebry completions wﬂ
are in the Hardy Blipnebry Field. WWel)l No. 4 is producinﬁi
harrels of oil a day and forty barrels of water. Well Noj

makes about seventecn bhavryrels a day and about twelve barr

of water. Tt is anticipated that these wells will bé comn:

P

+0o the Ouneen zone in the future and a «tand. .y Iocation -
three hundred and twenty acres would have been nineteen h
and eiaghtv Ffeet from the north unit boundary, which would
placed it due eaét of the Well No. 4, so‘to obtain a bett:

spread <f our wells on this tract a decision was made to -

a new well at the present time in the nonstandard locatio:
picked. This location doesn't crowd any of the existing v
and it's indicated that it is draining a portion of the r
which perhaps hasn't heen drained by the other wells. The

Cities Service wells north of it, the State "AO" No. 1 in

produced eighty-one MCF a day. The No. 5 Well tested seve

hundred MCF a day and the bottom-hole pressure recorded ir

f _; 23
y | 24
- 2

well shut in after a hundred and eighteen hours is two hun

and ninety-four pounds.

I would like for you now to look at Well 16 on
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hundred sna forty acres, wounld have been nineteen hundred
eiqhty Feet from the westy line. Tt was decided to move i
o the west which places it closer to an existing proraoti

unit on the same lease, .

Q. Do you have anyv further corvents regarding eithe

§ 9 A. No, sirn.
@ y
-E 8 10 4) Irn vour opinion will the granting of these appli
Fod
g 33
BB, 11 lwhich have been acombined for purposeas of e timony nreven:
aigg 12 | waste, protect correlative rights and promote the intevest
- gl — - | i
fae 13 | of conservation?
& 89 ¢ -
= @O
l: E oé . L
= < 14 A, It will. ‘
Qs | |
B3
b -~ T 3 15 0. Were Exhibits One and Two prepared by you or un
g 'ﬂ
i‘ g 16 || your supervision?
¢ 17 A They were.
| 18 - MR. PETERSON: I would like to move that Amoco'
19 || Exhibits One and Two be admitted into evidence.
20 MR. STAMETS: These exhibits will be admitted.
21 (THEREUPON, Anoco's Ixhibits One and Two
22 were admitted into evidence.)
' |
—~ 23 MR. STAMETS: Mr. Pease, do you know the order
o ‘ 24 which approved these two nonstandard units oridginally?
: 25 MR. PEASE: Yes, sir, the State "C" Tract 11 wad
- g .

By oS : il .. PRIy i rIEd Sk 1Y S e i
e G Al e e Gk £ 1
RN Ty 3
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MR, STAMEPS: HNo, ‘just the final order that con

[ 4

dated the two hundred and forty acres.

MR, PEASE: “That would have heen an adminisgstrat
order, NSP-263.

MR, STAMETS: Are thexe any other qgquestions of
witnese? He may bhe excused.

(THEREUPOY, ihe witnesas was excused,)

MR, STAMETE: Anvthing further in this case?

1case will be taken under advisement.
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June 29 1977

L ST S

Re: CASE NO. 5963
"Mr. Antone Peterson ORDER NO. R=-5475
Attorney
; Amoco- Production Company _ |
f Houston, Texas 77001 PP '
§ Amoco Production Company
l | Dear Sir:
’ .
Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

urs very truly

. ' | | ’ | /,// *
7

!
|

! ; (A
s § OE D RAMEY
Tf § Director
0y | ~ JDR/£d

Copy of order also sent to:

Hobbs OCC X
Artesia OCC X
Aztec OCC

Other

R b s RS B R R Mo 8 SR M S R
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

| IN THE MATTER OF THE HEARING
| CALLED BY THE OIL CONSERVATION
' COMMISSION OF NEW MEXICO FOR | |

.. THE PURPOSE OF CONSIDERING:

' APPLICATION OF AMOCO PRODUCTION
ﬁ COMPANY FOR A NON-STANDARD PRORATION

]
i
{

t

!

previously approvad the subject proration unit should be

CASE MNO. 5963
Order No. R-547

. UNIT, UNORTHODOX LCCATIONS, AND | ¢
. SIMULTANEOUS DEDICATION, LEA COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

e d oo e i
ALOODALUVUNI A

This cause came on for hearing at 9 a.m. on June 22, 197

| Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 28th day of June, 1977, the Commission,
quorum being present, having considered the testimony, the r=
and the recommendations of the Examiner, and being fully advi:
in the premises,

FINDS:

(1) That AQue public notice having been given as require;
law, the Commission has jurisdiction of this cause and the sul
matter thereof.

(2) That the applicant, Amoco Production Company, seeks
approval of a 240-acre non-standard gas proration unit compri:
the SW/4 and W/2 SE/4 of Section 22, Township 20 South, Range
East, NMPM, to be simultaneously dedicated to its Gilluly B Fe
Lease Wells Nos. 7 and 16, located at unorthodox locations in
Units K and M, respectively, of said Section 22. |

(3) That the entire non-standard proration unit may reas
ably be presumed productive of gas from the Eumont Gas Pool ar
that the entire non-standard gas proration unit can be efficie
and economically drained and developed by the aforesaid well.

(4) That approval of the subject application will affoxd
applicant the opportunity to produoe his just and oquitablo sh
of the gas in thes Bumont Gas Pool, will prevent the economic 1
caused by the drilling of unnecessary wells, avoid the augment
of risk arising from the drilling of an excessive number of wd
and will otherwisq; prevent waste and protect correlative righ€

(5) That COmnission.Administrativo Order NSP-263 uhiah |
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§Casa No. 5963
‘Qrder No. R~5475

1:
i

IT IS THEREFORE ORDERED:

i

>;7 and 16, located at unorthodox locations in Units K and M,
‘;reapectively, of said Section 22.

?auperseded.

b
i TVAARITY A
j LIS RV a.t_ UQI La

above designated.

- A TR
r

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

4/7///4J/

PHIL R. LUCERO, Chairman

4 . A

vy

RY RNOLD Maqber
d

/"" Vi

JOE D. R 1lY, M-.uer & Secretary

SEAL

jx/

{ (1) That the applicant, Amoco Production Ccmpany, is he
)granted a 240-acre non-standard gas proration unit in the Eur
. Gas Pool comprising the SW/4 and W/2 SE/4 of Section 22, Town
.20 South, Range 37 East, NMPM, Lea County, New Mexico, to be
' simultaneously dedicated to its Gilluly B Federal Lease Wellsy

§ (2) That Commiseion Administrative Order NSP-263 is her

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces

, New Mexico, on the day and year herein
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vask »900:  In the matter of the hearing called by the 0il Censervation Commission on its owvn motion to pc

W Corinne Crace and all other iIinterested parties to appear and show cause why the following well:s
should not be shut-in until they can be operated in such a manner as to prevent injury to
neightoring leases or properties, and to protect against contamination of fresh water suppliec

Humble Grace Com Well No. 1 located in Unit P of Section 2, and
Panagra Com Well No. 1 located in Unit B of Section 11, dboth in
Township 23 South, Range 26 East, Eddy County, New Mexico,

CASE 596): Application of D. L. Hamnifin for smendment of Order No. R-4432; Eddy County, New Mexico,
- Applicant, in the above-styled cause, seeks the amendment of Order No. R-4432 to remove the
present operator of the pooled proration unit comprising the S/2 of Section 24, Township 22 ,
South, Range 26 East, South Carlsbad-Morrow Gas Pool, Eddy County, New Mexico, arnd to designate

applicant as operator of said unit.
KRNI E RN KNI RERN I E AL AN AR F AR R AR E R KA R KK EAER AR R AR R RF AR R ERRRRER XK RARXREAKARRAAAAS KA AR R RARARRRR R

Docket No. 22-77
DOCKET: EXAMINER HEARING -~ WEDNESDAY -~ JUNE 22, 1977

9 AM. - OIL CONSERVATION COMMISSICN CONFERENCE ROQM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

™

The roiiowing cases will be heard hefore Richard L. otamets, Fyaminar, or Laniei o. NULter, Alternate Exam::

CASE 5962: Application of Amoco Production Company for a non-standard proration unit, unorthodox locations
and simultenccus dedication, Lea County; New Mexico, Applicani, in the above-styled cause, see
apprcval for a 320-acre non-standard proration unit comprising lLots 9, 10, 15 and 16 and the SE,
of Section 2, Township 21 South, Range 36 East, Eumont Gas Pool, Lea County, New Mexico, to be
simultaneously dedicated to applicant's State ”C” Tract 11 Wells Nos. 1 and 5 located at unortl:
dox locations in Units X and I, respectively, of said Section 2.

Application of Amoco Production Compeny for a non-standard proration unit and simultaneous dedic
Lea County, MNew Mexico. Applicant, in the above-styled cause, seeks approval for a 240-acre no:
standard proration unit comprising the SW/4 and W/2 SE/4 of Section 22, Township 20 South, Rangs
37 East, Fumont Gas Pool, Lea County, New Mexico, ito be simultaneously dedicated to applicant's
Gilluly B Federal Lease Well Nos. 7 and 16 at unorthodox locations in Units K and ¥ of said
Section 22, respectively.

CASE 5963:

CASE 4962: (Reopened)

In the matter of Case 4962 being reopened pursuant to the provisions of Order No. R-4538 which
order established temporary special pool rules for the Peterson-Pennsylvanian Associated Pool,
Roosevelt County, New Mexico. All interested parties may appear and show cause why said
temporary special pool rules should not be rescinded.

CASE 5964: Application of Texas Pacific 0Oil Company, Inc., for non-standard proration units and unorthodox
gas well locations, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approve
for two 160-acre non-standard gas proration units comprising the NW/4 of Section 9, and the SW/4
of Section 11, dedicated respectively, to its State "A" A/c-2 Wells Nos. 63 and 62, at unorthodo
locations 990 feet from the North line and 2310 feet from the West line of Section 9 and 1980
feet from the South line and 2310 feet frcm the West line of Section 11, all in Toxmshlp 22 Sout
Range 36 East, Jalmat Gas Pool, Lea County, New Mexico.

CASE 5965: Application of Layton Enterprlses, Inc., for a dual completion and salt water disposal, Chaves
County, New Mexico. Applicant, in the above-styled cause, seeks authority to dually con‘plete
its Elkins State Well No. 1, located in Unit N of Section 1, Township 7 South, Range 28 East,
Chaves County, New Mexico, in such a manner as to produce oil from the Cisco formation thru
tubing in the production casing and to dispose of produced salt water down the production/
intermediate casing annulus irnto the San Andres and Yeso formations thru the open-hole interval
from 1861 feet to approximately 5000 feet.

CASE 5966: Application of J. R. Cone for downhole commingling, Lea County, New Mexico. Applicanu, in the

i sl V3 A 4 A S R

above-styled cause, seeks upproval for the downhole comningling of Blinebry and Tubb production
in the wellbere of his Eubanks Well No. 2 located in Unit L of Section 14, Township 21 South,
‘Range 37 East, Lea County, New Mexico. - : :

b i i A

SRR
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BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF AMOCO PRODUCTION COMPANY FOR A
NON-STANDARD PRORATION UNIT AND
DEDICATION, EUMONT GAS POOL, LEA
COUNTY, NEW MEXICO.

No. 5963

ENTRY OF APPEARANCE 4

The undersigned hereby enter their appearance herein

for the Applicant, Amoco Production Company, with Antone

-y

b el m -y
Petersen cf Housto Texas.

o 40 dAws A \s24 ’

ATWOOD, MALONE, MANN & COOTER, P.A.

Byléézzzf <Z:74:Z’¢¢,4¢xé;;t~w\_

Post Office Drawer 700
Roswell, New Mexico 88201

Attorneys for Amoco Production
Company
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LEA nocz._.< NEW zmano

NON MARGINAL GAS ALLOWABLE

7 L PRODUCTION DATA
DAILY DATLY AMOCO STATE C TR. 11 #L
50 ACRE UNIT : 240 ACRE 320 ACRE 320 ACRE UNTT
MONTH, MCF DAILY, MCD MCFD MCFD MONTH, MCF DAILY, MCFD
22,288; 743 7,114 1,486 2,747 92 26,772 892
19,520 630 945 1,260 3,124 101 27,181 877
14,997 500 750 1,000 3,103 103 27,054 902
11,505 371 556 742 2,872 93 22,055 7
15,000 484 726 968 3,159 102 128,082 906
25,415 847 1,270 1,694 3,143 105 25,288 843
38,720 1,249 1,874 2,498 3,001 97 26,998 871
40,367 1,346 Z,019 2,692 2,913 97 - 26,882 896
42,724 1,378 Z,067 2,756 2,846 92 29,203 942
31,185 1,006 1,509 2,012 2,844 92 28,514 920
43,098 1,539 2,308 3,078 2,884 103 | 24,806 886
52,197 1,684 2,526 3,368 2,965 96 27,012 871

357,016 MCF/Yr. 535,524 MCF/Yr. 714,032 MCF/¥r.

NON MARGINAL ALI.OWABLE MINUS PRODUCTION

35,601 MCF/Yr.
678,431 MCF
1,849 MCFD

319,847 MCF/Yr.
215,677 MCF
591 MCFD

SEFORE EXAMINE
OIL CONSERVATICN
Amote  EXHIBIT?
CASENO. §962

Submitted v,\II.NKP_

Imnz:m O&»




J. M. Brown

Division Engineering

Manager \ | '
. ) . - ' 4
e S |
June 2, 1977 SNy ]
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File: HHR-986.51NM-2259 Sty et 014

Eumont Gas Pool

Re: Application for Hearing | ;
J
Lea County, New Mexico 1

§ New Mexico 0il Conservation Commission (3)
i \ P. 0. Box 2088
? ‘ Santa Fe, New Mexico 87501

Attention: Mr. Joe D. Ramey

—

zentlemen:

Confirming telephone request of June 1, 1977, Amoco Production

Company respectfully requests a hearing for obtaining approval

of a 240 acre non-standard proration unit to be simultaneously

. | dedicated to Guilluly "B" Federal Well No. 7 and Well No. 16

b . . located at unorthodox Tocations in Units K and M, respectively, |
’ | - in Section 22, Township 20 South, Range 37 Fast, Fumont Gas
Pool, Lea County, New Mexico.

Attached is a map of the area. Please direct any questions to
Mr. Jim Pease, telephone number 713-652-5461.

Yours very truly,

M Biorin

JEP:sam
Attachments
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taneously

||and developed by the aforesaid well. ) | . i

.
"

CALLED BY ‘T'HE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
,THE PURPOSE OF CONSIDERING:

., IN THE MATTER OF THE HEARING Zj
)

¥ CASE NO. 5963

| Order No., R- §4 75

'APPLICATION OF AMOCO PRODUCTION CQMPANY Yo

' XX on

"FOR A NON-STANDARD PRORATION UNIT AND STMULTANFEOUS DEDICATION,
LEA COUNTY, NEW MEXICO.

H
i
in
ol
ll
'’

ORDER OF THE COMMISSION

BY THE COMMISSION:

K\.)

i This cause came on for hearing at 9 a.m. on June 22

ji

19 77, at Santa Fe, New Mexico, before Examiner Richard L, Si

S ——— —

ﬂ NOW, on this day of » 1977 , the
.Commission, a quorum belng present, having considered the test
Lthe record, and the recommendations of the Examiner, and being
’advised in the premises,

E FINDS:

(1) That due public notice having been given as requlre
alaw, the Commission has jurisdiction of this cause and the sub

‘matter thereof.

f (2) That the applicant, Amoco Production Company )
iseeks approval of a 240 ~acre non-standard gas proration
scomprising the SW/4 and W/2 SE/4 of Section 22 , Tow
;Shlp 20 South , Range 37 East » NMPM, to be

ydedlcated to its Gilluly B Federal Lease Wells Ngs. 1 and_lﬁn
at unorthodox locations
located/ln Units K andaof said Section 22 ¢ LeapesSie
| ——__iM,MS,ﬂ chveby,
(3) That the entire non-standard proration unit may rea

i

sonably be presumed productive of gas from the Eumont )

Gas Pool and that»the entire non-standa:

gas proration unit can be efficiently and economically drained

J

(4) That approval of the subject application w111 afforc

the applicant the opportunlty to produce hls just and equztablq

share of the gas in the Eumont | g

1

”POOl, will prevent the economic loss caused by the drilling of
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i
[

IT IS iI‘I!EREFORE ORDERED :

!

3 (1) a 240 ~acre non-standard gas proratioz:
.in the Eumont . Gas Pool comprising th
SW/4 and W/2 SE/4 of Section 22 , Township 20

! South , Range 37 East , NMPM, Lea County
E éi é P | simultaneously |
‘New Mexico, % . /dedicated to its Gilluly
- 16 & unorthodox 10Cations ™, m;’e?

- Federal Lease Wells Nos. 7 and/, 1ocate% in Units K and/of sai

¢ FOLSRSGLimedyy .

‘Section 22

|
|
:; 1
0 53) That jurisdiction of this cause is retained for the‘

4 ;;entry of such further orders as the Commission may deem necess
i - , .
| DONE at Santa Fe, New Mexico, on the day and year herein

Lo
‘!

‘designated.

[
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;: (2 ) % V{ G‘t«m:‘:.sta"f-‘ Ao ,3
if Order NSP-263 /'S /éeka? & uer
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