LoD 77

3 QPF\'\LO\{:.‘O“
| ’T:cu\'ic.v‘\ ‘p't.S.
Sm&\\ \V\X\Y’\ \D ‘ES

=T

| |
|




-y

g

service

sh reporting

xri

General Court Reporting Service
825 Calle Mejia, No, 122, Santa Fe, New Mexico

id mo

Sk

87501

Phone (505) 982-9212

10

11

12

13

14

16

16

17

18

19

20

Page 1

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
31 August 1977

EXAMINER HEARING

e e . " o e A S G e At S g G (e e e S et e e G T e e - Wt e o e e g m—p =t

IN THE MATTER OF:

Application of Gulf Enerqgy and Mineral
Company for a non-standard proration
unit, simultaneous dedication and unor-
thodox locations, Lea County, New
Mexico.

CASE
6007

ey Tt et 4 e o S S e T Aip M i e e S e At T D e P et o

BEFORE: Daniel S. Nutter.

TRANSCRIPT OF HEARING

APPEARANCES

e mem e e e e e e e e e

For the New Mexico 0il Lynn Teschendorf, Esq.
Conservation Commission: Legal Counsel for the Commission
State Land Office Building

Santa Fe, New Mexico

Jeffrey Shrader, Esq.
P. O, Box 1150
Midland, Texas 79702

For the Applicant:
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MR, NUTTER: Call Case Number 6007,

MS, TESCHENDORF: Case 6007, Application of Gulf
Energy and Mineral Company for a non-standard proration unit,
simultaneous dedication and unorthodox locations, T,ea County,
New Mexico. |

MR. SHRADER: Mr, Examinex, my name is Jeffrey
Shrader. I'm employed by Gulf 0il Corporation in Midland,
Texas. I have one witness,

Mr. James Sperling of Albugquerque has again filed
an entry of appearance by letter in this case.

MR. NUTTER: We have your appearance,

MR. SHRADER: I have one witness, who is Mr. Kalt~
eyer. Is the witness still sworn and qualified?

MR, NUTTER: Mr, Kalteyer is still under oath.

CHARLES F. KALTEYER

being called as a witness and heing duly sworn upon his oath,

testified as follows, to-wit:

DIRECT LDXAMINATION

BY MR. SHRADER:

0 Mr. Kalteyer, what is Gulf seeking in this appli-

cation?

A Gulf is seeking authority fto recomplete its J.

F. Janda (NCT~F) Well No. 12 in the Jalmat Pool at an unor--
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thodox location 660 feet from the south line and 1980 feet
from the east line in Unit O, Section 4, Township 22 South,
Range 36 East, and to simultaneously dedicate the present
600 acre non-standard proration unit comprising all of Sec-
tion 4, except the northeaSt‘quarter of the northwest quarter
to Wells 7, 12, and 13 by the addition of Vell Nd. 12 to
this 600 acre unit which is now simultaneously dedicated to
Wells 7 and 13, and to produce the unit allowable in any
proportion between the three wells,

0. Do you have an exhibit which shows the J. F, Janda

(NCT~F) lease?

A Yes, sir.
0. Will you please explain what is shown on this
exhibit?

A Our Exhibit 1 shows the J. F. Janda (NCT-F) Lease
outlined in red, and éhe 600 acre unit presently dedicated .
to Wells No. 7 and 13 is outlined by hachures. As previous-
ly stated,., the 600 acres encompasses all of Section 4 except
the 40 acres dedicated to Well No. 8. The Jalmat gas com-
pletions are circled in yellow and the Jalmat oil comple-
tions are enclosed in red triangles.

0 What is the current status gf the 600 écre unit?

A, Under Case Number 4688, Order Number R~4288, the
0il Conservation Commission approved the 600 acre non-

standard gas proration unit in the Jalmat Pool, comprising
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the southwest guarter, the south half of the northwest quart-
er, the northwest quarter of the southwest quarter, and the
east half of Section 4 and simultaneously dedicated the
acreage to Gulf 0Oil‘s Janda (NCT-F) Well No, 7, located
1980 feet from the south line and 1980 fecet from the west
lire of Unit K, and to Well No. 13, located 660 feet from the
south andreast lines in Unit P, on April of 1972, The Com-
mission further ordered that *he allowable assigned bn the
basis of the 600 acres énd may be produced from the two
wells in any proportion,

0 What is the current producing capacity of ¥ells
No. 7 and 137

A Wells No., 7 and 13 are currently classified as
marginal and are incapable of producing the non-marginal
allowable which would not normally be assigned to the acreage
dedicated to these wells, Based on June's production, Well
No. 7 produced at the average rate of 60 McF per day and
No. 13 at the rate of approximately 30 McF per day.

0. What is the present status of Well No, 12 and what
work are you planning for it?

A No. 12 is currently completed in the interval
3621-25 in the South Eunice Gas PSol and in May of this year
was producing at the rate of approximately 2 McF per day.

We propose to squeeze off the South Eunice perforations and

complete in the Jalmat in the interval 3242 to 3580.
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0. Is this request in the interest of protection of
correlative rights?

A Yes, sir. Gulf's Exhibit Number 2 is a tabulation
of production and allowable data for the Jalmat gas comple-
tions in the immediate vicinity of Section 4. You will note
that on this tabulation that the June gas production and
August gas allowables, in Exhibit 2, in the offsetting sec-
tions 34 of Township 21 South, 36 Fast, and in Sections 3,
to the east, 9, to the south, 10 to the southeast, in Town-
ship 22 South, Range 36 BEast, that these production allowableg
are higher than those of Section 4.

0 Has a precedent been set in this area for a second
or third well on a non-standard gas proration unit with
simultaneous dedication of acreagé?

A Yes, sir, as vreviously mentioned, under Case
Number 4638, Order No. R-4288, the Commission granted
Gulf's request for simultaneous dedication of this 600 acres
to our Janda Unit Wells 7 and 13.

And you will note on our Exhibits 1 and 2 that
Texas Pacific 0il Company has simultaneously dedidated 480
acres located in the east half of Section 8 and the south-
west quarter of Section 9 of Township 22 South, Range 36
Eést, to their State Account Wells -~ State Account 2 Wells
Nos. 38, 43, and 56, This unit lies immediately to the

southwest of Gulf's 600 acre J, F, Janda (NCT-F) Leaée.
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0. Will you again summarize what Gulf is seeking in

this application?

A, Gulf is seeking authority to recomplete the J. F.

Janda (NCT-F) Well No. 12 in the Jalmat Gas Pool at an un-
orthodox location 660 feet from the south line and 1980 feet
from the east line in Section -- in Unit O, Section 4,
Township 22 South, Range 36 East; and two, to simultaneously
dedicate the present 600 acre non-standard proration unit
comprising all of Section 4 except the northeast cquarter of
the northwest quarter, to Vells 7, 12, and 13 by the addi-
tion of Well No. 12 to this 600 acre unit which is now sim-

ultaneously dedicated to Wells 7 and 13; and three, to pro-

duce the unit allowable in any proportion between the three

wells.

0 Were these exhibits prepared by you or under your
supervision?

A Yes, sir, they were,

MR. SHRADER: Mr. Examiner, I have no further ques-
tions. I would move that our Exhibits Number 1 and 2 be

admitted into evidence in this case,.

MR, NUTTER: Gulf Exhibits 1 and 2 will be admit-

N e

ted in evidence.

Are there any questions of the witness? He may

be excused.

Do you have anything further, Mr. Shrader?
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MR. SHRADER: No, sir, Mr. Examiner. Thank you.
MR. NUTTER: Does anyoneé have anything they wish

to offer in Case Number 600772

We'll take the case under advisement.

{Hearing concluded.)
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s ' f 2 I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,
- 3| doc hereby certify that the foregoing and attached Transcript
: 4 |of Hearing before the New Mexico 0il Conservation Commisgion
° 5 | was reported by me, and the same is a true and correct record
. - 6 | of the said proceedings to the best of my knowledge, skill
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BEFORE THE
NEW MEXICO OIl CONSERVATION COMMISSION
ganta Fe, NeVw Mexico
17 August, 1977

-—-—_.-—.-..._-—-_—.——.-..——-—--.-.———-—_———_—.—————_.—_—_—_

IN THE MATTER OF:

)
)
Application of Gulf Energy and Miner- )
als Company for a non—standard pro- )
ration unit, gimultaneous dedication ) 6207
and unorthodox locations, Lea County, b
New Mexico. )
)

_-_.——.-_...—.-—_-.__—._.—_—_.__——..._——..._—_-_-_-_.-. -

TRANSCRIPT OF HEARING

foninimbaiat e o

.__..__.——--—-‘__...———.__-._—..—

Lynn Teschendorf, £sd.
Legal counsel. .for the Commission
state 1,and Office puilding
santa Fe, New Mexico

For the Nevw Mexico Oil
Conservation cornmission:
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MR. STAMETS call next case 6007.

MS. TESCHENDOREF : case 6007. Application of Gulf
Enerqgy and Minerals Conmpany for a non—standard proration
unit, simultaneous dedication and unor thodox 1ocations,

1ea County: New Mexico.

The pplicant has requested that this case be con-

S Al

tinued to the August 31lst Exanminer Hearing.

MR. STAMETS Case 6007 will be SO continUed.

(Hearing concluded.)
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REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,
do hereby certify that the foregoing and attached Transcript
of Hearing before the New Mexico 0Oil Conservation Commission
was reported by me, and the same is a true and correct record
of the said proceedings to the best of my knowledge, skill

and abilitv.
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O1IL CONSERVATION COMMISSION

N STATE OF NEW MEXICO
Rl P. 0. BOX 2088 - SANTA FE 1‘
87501
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LU9ERi) EMERY C. ARNOLD
September 7, 1977 :
Re: CASE NO. 6007

-Mr, Jeffrey Shrader
Gulf 0il Corporation
Box 1150

Midland, Texas 79701

ORDER NO., R-9923

Applicant:

Gulf Energy and Mineral Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

JDR/ fd

Copy of order also sent to:

Hobbs 0CC ol
Artesia OCC

Aztec 0OCC

Other
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 6007
Order No. R-5523

APPLICATION OF GULF ENERGY AND MINERALS
COMPANY FOR A NON-STANDARD PRORATION UNIT,
SIMULTANEOUS DEDICATION AND UNORTHODOX
LOCATIONS, LEA COUNTY, HEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on August 31, 1977,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 6th day of September, 1977, the Commission,’
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and beina fully

advised in the premises,
FINDS: |

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the

subject matter thereof.

{(2) That the applicant, Gulf Energy and Minerals Company,
seeks approval of a 600-acre non-standard gas proration unit
comprising all of Section 4 except the NE/4 NW/4 thereof, Township,
22 South, Range 36 East, NMPM, to be dedicated to its J. F. Janda |
Wells No. 7, located in Unit K, and Nos. 12 and 13, at unorthodox |
locations in Units O and P, respectively, of said Section 4. :

(3) That the entire non-standard proration unit may |
reagsonably be presumed productive of gas from the Jalmat Gas Pool
and that the entire non-atandard gas proration unit can be
aefficiently and economically drained and developed by the

aforesaid wells.

; (4) That approval of the subject application will afford
' the applicant the opportunity to produce his just and equitable :
share of the gas in the Jalmat Gaa Pool, will prevent the economic:
loss caused by the drilling of unnecessary wells, avoid the :
augmentation of risk arising from the drilling of an excessive

number of wells, and will othexrwise prevent wWaste and protact

correlative rights.
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. Case No. 6007

' Order No. R-5523

~ o~

(5) That Order No. R-4288, which previously approved the

subject 600-acre non-standard proration unit for dedication to

s
I
I
I

l
\

EWells Nos., 7 and 13 only, should be superseded.
' IT IS THEREFORE ORDERED:

(1) That a 600~acre no..~standard gas proration unit in the
v Jalmat Gas Pool comprising all of Section 4 except the NE/4 NW/4
*thereof, Township 22 South, Range 36 East, NMPM, Lea County, New
' Mexico, is hereby established and simultaneously dedicated to
‘its J. F. Janda Wells No. 7 located in Unit K and Nos. 12 and 13,
at unorthodox locations in Units O and P, respectively, of said
Section 4.

{2) That Commission Order No. R-4288, dated April 17, 1972,
is hereby superseded.

{(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

E DONE at Santa Fe, New Mexico, on the day and year herein-
i above designated.

STATE OF NEW MEXICO

OIL CONSERVATIOﬁ;gOMM SSION
/i?%%%fzgijgéi ol ettt

PHIL R. LUCERO, Chairman

SEAL
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| Gulf Enerygy and Winaerals Counpeany -U, S,

SOUTHWEST DIVISION
- ; HOB.JS AREA s
C. D. Borland B,

i
AW P AULUTLTIST taanea J'.!l_‘,’ 27: 1977 , ‘\”
T 29 19,

P.O. Box 8670
Hobbse, NM §8240

HE L G N . )
FSEEVATION et

Tty e

Mr. Joe D. Ramey

New Mexico 011 Conservation Commission
P. O, Box 2088

i Santa Fe, MM 87501

Dear Sir:

| Gulf Oil Corporation has requested your approval for an

: amendment to R-4288 in a letter dated July 26, 1977 addressed to

! Mr., Joe D. Ramey of the New Mexico 0il Conservation Commission.
Please correct your copy of the letter to read "comsisting of all
units of Section 4-225-36E, Lea County, New Mexico, except Unit C".

Yours very truly,

B9 Budin
gm,: C. D. Borland

LBI/dch

cc: 011 Conservation Commission
: P. O. Box 1980
! Hobbs, NM 88240

Atlantic Richfield Company
P. O, Box 1610
Midland, TX 79701

T

Texas Pacific Oil Company, Inc.
P. O, Box 4067
Midland, TX 79701

N

J. M. Thacker. - Midland

@

A OIVISION OF GULF OIL CORPURATION

A 12 W1 A7 by Y PR e
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OECRGE T. HARRIS, JR. AUQg

{ USTUS T. sEYMOUR

! OANIEL A. SISR PUBLIC SERVICE BUILDING Hoo7-106%
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# i KENNETH L. HARRIOAN

N PETER J. ADANG AuguSt 22, 1977

DALE W. EK

DENNIS J. FALK
OF R.G, FULCHER
f ARTHUR D, MELENDRES
JAMES P. HOUGHTON
GECROE J. HOPKINS
PAUL M. FISKH v
JUDY A. FRY ROSREE
MARK B, THOMPSON il 2
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JEFFREY V. LOUBEY
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ALAN KONRAD RN

OO GOMSERVATION CLREM.
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Mr. Joe D. Ramey
Secretaxy-Director

0il Conservation Commission
] P. 0. Box 2088

Santa Fe, New Mexico 87501

? Re: Applications of Gulf Oil Corporation - i
Case Nos. 6007 and 6019 ;

Dear Mr. Ramey:

Enclosed, please find Entry of Appearance on behalf of

Gulf 0il Corporation in cases numbered 6007 and 6019,

which have been docketed for the Examiner's Hearing

on hugust 31, 1977. ;

- e Vgry truly yours, g
= - J ggNgvygﬁerling ‘

/iev
Enclosures

cc: Mr. Morgan L. Copeland, w/encl.
Regional Attorney
The Gulf Companies

Mr, Jeffrey G. Shrader, w/encl.
Law Department
The Gulf Companies

A St B A a8 8 28 .

> .




BEFORE THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF GULF OIL CORPORATION FOR A
NON-STANDARD PRORATION UNIT,
SIMULTANEOUS DEDICATION OF ACRE-
AGE AND UNORTHODOX LOCATIONS,

JALMAT GAS POOL, IN LEA COUNTY,

NEW MEXICO Case No. 6007

ENTRY OF APPEARANCE

The undersigned, Modrall, Sperling, Roehl, Harris & Sisk,
of Albuquerque, New Mexico, hereby enter theirx appearance for
the applicant, Gulf 0il Corporation, with its house counsel
of Midland, Texas.

MODRALL SPERLING ROEHI, HARRIS & SISK

A\

By :\ -

qages E. Sperling,
ulf 0il Corporaffion
%iéo. Box 2168
uquerque, New Mexico 87103
Telephone: (505) 243-4511
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R.E. Gaivin ‘ August 16, 1977

GENERYY MANAGEI-PRODUCIIOR
J. A Horg
GENCRAL NA!!AG(RJXPLOEAI!ON

Joe D, Ramey
. New Mexico 0il Conservation
. ] Commission
| Post Office Box 2088
Santa Fe, Ney Mexico 875071

RE: Case No, 6007, Non-Standarg
Proration Unit, Simultaneous
Dedication and Unorthodox
locations, J. F, Janda, Wellg
No. 7, 12, ang 13, Jalmat Gasg
Pool, Lea County, New Mexico,

a-w-...,.»_..._.-«...,.___y, .

ha VRIS

This will confirm conversation between our C. F, Kalteyer ang
your D. S, Nutter for the continuation of the subject case to
your August 31, Hearing Docket, Your Cooperation in thisg

matter ig appreciated,

b

Yours very truly,

>
e \ (L =2 I
o M. THACKER ‘

Manager - Operations

CFK:sdn
4 cc: J, T, Sexton Texas Pacific 041 Co., Inc,
Commission Midland, Texas 79701 ]

»“i New Mexico 0il Conservation Post Office Box 4067

Post Offjce Box 1980 ;
Hobbs, New Mexico 88240 |

/ Atlantic Richfield Company ;
i Post Office Box 1610 :
i Midland, Texas 79701
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Docket No. 26-77

Dockets Nos, 27-77 and 28-77 are tentatively set for hearing on August 31 and September 14, 1977. Applications
for hearing must be Cfled at least 22 days in advance of hearing date.

DOCKET: EXAMINFR HEARING -~ WEDNESDAY - AUGUST 17, 1977

9 A.M, - OIL CONSERVATION CQMAISSION CONFERENCE RGON,
STATE LAND GFFICE BUILDING, SANTA FE, NEW MEXICO

The Tollowing cases will be heard hefore Rizhard L. oLuieis, Exeminer, or Deniel 8. Hutter, Alternate Examiner:

ALLOWABLE:

CASE 60011

CASE 6003:

CASE 6009:

CASE 5392:

CASE 6010:

(1) Consideration of the alloweble production of gas for September, 1977, from fifteen prorated
pools in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico,

{2) Consideration of the allowable production of gas for September, 1977, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, HNew Mexico.

{Continued from August 3, 1977, Examiner Hearing)

Application of Mesa Petroleum Co. for an exception to Order No. R-5459, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks an exception to the provisions of Order
No. R-5459 to exclude its Primo Well No, 1-A located in Unit D of Section 6, Towmship 31 lorth,
Range 10 West, San Juan County, Hew Mexico, from the vertical limits of the Blanco-Mesaverde

Pool as defined by said order.

Appilication of Gulf FEnergy and Minerals Company for a non-standard proration unit, simultaneous
dedication and unorthodox locations, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval for a 600-acre non-standard proration unit comprising all of Section 4
except the NE/4 NW/4 thereof, Township 22 South, ‘Range 36 Fast, Jalmagt Gas Pool, lea County, New
Mexico, to be simultaneously dedicated to its J. F. Janda Wells Nos. 7 located in Unit X and Nos.
12 and 13, at unorthodox locations in Units O and P, respectively, of sald Secction 4.

Application of Texaco Inc. for a pressure maintenance project, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to institute a pressure maintenance project on {ts
Central Vacuum Unit Area, Vacuum Grayburg-San Andres Pool, Lea County, New Mexico, by the
injection of water into the Grayburg-San Andres formation through 5% wells.

Application of Morris R. Antwell for compulsory pooling, Fddy County, Mew Mexico. Applicant, in
the above-siyled cause, seeks an order pooling all mineral interests underlying the S/2 of Section
29, Township 18 South, Range 25 Fast, Eddy County, New Mexico, to be dedicated to e well to de
drilled at a standard location thereon. Also to be considered will be the cost of driiling and
completing said well and the allocation of the cost thereof, as well as actual operating costs

and charges for supervision. Also to be considered will be the designation of applicant as
operator of the well and a charge for risk invelved in drilling said well.

(Readvertised)

Application of Burleson & Huff for compulsory pooling, a non-stendard unit, and an unorthodox
location, lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling
all mineral -interests underlying the SE/4 NW/4 of Section 14, Tewnship 24 South, Range 36 East,
Jalmat Gas Pool, Lea County, New Mexico, to form a non-standard 40-acre gas proration unit to be
dedicated to applicant's Cooper Well No. 1 at an unorthodox lccation 2310 feet from the North
and West lines of said Section 14, or in the alternative to drill another well at a standard
location. Also to be considered will be the cost of recompletion or of drilling and completing
the unit well and the allocation of the cost thereof, as well as actual operating costs and
charges for supervision. Also to be considered will be the designation of applicant as operator
of the well and a charge for risk involved in recompleting or drilling said well,

Appllication of Manana Gas Inc. for compulsory pooling and an unorthedox location, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Dakota formation underlying the ¥W/2 of Section 13, Township 30 Horth, Range

12 West, Basin-Dakota Pool, San Juan County, New Mexico, to be dedicated to a well to be drilled
at an unorthodox location 840 (et from thé South line and 1400 feet from the West line of sald
Section 13. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof, as well as actual operating costs and charges for supervision.
Also to be considered will be the designation of applicant as operator of the well and a charge

for risk involved in drilling said well.
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CASE €011: Application of Tenneco 0i)l Company for dowvnhole cormmingling, Rio Arriba County, New Mexico.
Applicant, In the above-styled cause, seeks approval for the downhole conmingling of Blanco
Mesaverde and Basin Dakota production in the wellbores of 1ts Jicarilla "A" Well No. ! in Unit
L of Sestion 18, "B" Well No. 8 in Unit B of Section 15, "C" Wells Nos. 4, 5, 6, 7, and 8, located,
***** ti¢ply, dn Unite F ond I of Section 24, F of Secetion 14, and M and E of Section 13, all In

LRI pSwvarTLay )y

Township 26 North; Range 5 West, Rio Arriba County, New Mexico,

CASE 6012: Application of Termeco 011 Company for salt water disposal, Eddy County, New Mexico. Appifcant,
in the above-styled cause, seeks authority tc dispose of produced sall waler into the Strewn
formation through the perforated interval from 11,174 feet to 11,236 feet in its Jones Federal
Well No. 1, located in Unit K of Section 23, Township 19 South, Range 31 East, Eddy County,

New Mexico.

CASE 6013: Application of HNG Oil Company for compulsory pooling, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian formation
underlying the S/2 of Section 9, Township 24 South, Range 28 East, Eddy County, New Mexico, to
be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof, as well
as actual operating costs and charges for supervision. Also to be considered will be the
designation of applicant as operator of the well and a charge for risk involved in drilling

said well.

CASE 6014: Application of Atlantic Richfield Company for an unorthodox gas well location, Eddy County,

New Mexico.  Applicant, in the above-styled cause, seeks approval for the unorthodox location of
a well to be drilled 1980 feet from thé South line and 330 feet from the West line of Section

6, Township 21 South, Range 27 East, Burton Flat-Morrow Gas Pool, Eddy County, New Mexico, the
W/2 of said Section 6 to be dedicated to the well.

ASE 6015: Application of Atlantic Richfield Company for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of a
well to be drilled 1980 feet from the South line and 660 feet from the East line of Section 32,
Township 20 South, Range 27 East, Avalon-Morrow Gas Pool, Eddy County, New Mexico, the S/2 of
said Section 32 to be dedicated to the well.

g)
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(iéleR,
OIL CONSERVATION COMMISSION
Hobbs DISTRICT
GIL CONSERVATION COMMISSION DATF. July 27, 1977
BOX 2088
SANTA FE, NEW MEXICO Ly fﬁgawéoposed MC
;4"4Q4,?;E\R bposed DHC
i S Pﬁgposed NSL
g(? Erdposed SWD
&- /beposed WFX
. ~Poposed PMX
j”<_--._z>-J ApO NSP___ X
Y .."‘\4‘| <
Gentlemen:
I have examined the application dated
for the Gulf 0i) Corp. J. F. Janda NCT-F #7,12 & 13 4-22-36
Operator Lease and Well No. Unit, S-T-R

and my recommendations are as follows:

0.K.--~J.S.

Yours very truly,

o e e s i 8
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i SOUTHWEST DIVISION \ _
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HOBBS AREA

C. D. Barlandg

o=

, ‘ AREA FRODUCTION MANAGER Ju ly 26 s 1977 T\ 3 (‘:(“i\‘l:s ;3’;2&%,5:”,% 88240
> » 'J';/, N 4 )
A S
: . ~ /\}l/" \l;""; T /i\/ f“..j’!, ,-’(_M_r .
Mr. Joe D. Ramey ' {, 007
New Mexico 0il Conservation Commission A

P. 0. Box 2088 ; %
Santa Fe, NM 87501

Pear Sir:

Gulf 0il Corporation requests your administrativ€ approval for
an amendment to R-4288, for a 600 acre non-standard prorgtion unit in
the Jalmat Gas zone, consisting of all units of Section , Lea
County, New Mexico, except Unit C, to be dedicated simultaneously to our
J. F. Janda (NCT-F) No. 7, located 1980'FSL & 1980'FWL; J. F. Janda (NCT-F)
No. 12, located 660'FSL & 1980'FEL; and our J, F. Janda (NCT-F) No. 13,
located 660'FS&EL.

In support of this application the following facts are submitted:

(1) R-4288 authorized the simultaneous dedication of the 600 acre non-
standard unit to the No. 7 and 13 wells.
(2) There are no other wells producing from the Jalmat Gas zone in this i
nonstandard proration unit. !
. H
(3) The attached plat shows the 600 acre unit and wells outlined,
(4) All offset operators have been furnished a copy of this application.

Your early consideration will be appreciated.

Yours very truly,

a9 Bubn
Attachment XM--' C. D. BORLAND
LBI/dch
cc: 0il Conservation Commission

P. 0. Box 1980 ’
Hobbs, NM 88240

i Atlantic Richfield Company
‘ P. 0. Box-1610
Midland, TX 79701

Texas Pacific 0il Company, Inc.
P. 0. Box 4067
Midland, TX 79701

J. M. Thacker -~ Midland

A DIVISION OF GULF OIL CORPORATION
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J.F. JANDA { NCT-F ) LEASE
JALMAT GAS POOL .

jea County, New Mexico
1+ 3000

LEGEND
Existing ‘Non-Standard Unit :

g Proposed Consolidated Non-~Standard Unit :
@ . Exhibit No. '
O
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Existing Unit wWells
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE CF NEW MEXICO

e
-
b e 1 o st i -
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"IN THE MATTER OF THE HEARING
~CALLED BY THE OIL CONSERVATION
'COMMISSION OF NEW MEXICO FOR
«THE PURPOSE OF CONSIDERING:

i CASE No. 6007

H

I

: - 3 TS = o B 4
[V

ii Order No. R= 452
ﬁ o
'

* APPLICATION OF GULF ENERGY AND i
. i MINERALS COMPANY FOR A NON~STANDARD 5

lPRORATION UNIT, SIMULTANEOUS DEDICATION AND UNORTHODOX ‘
;i LOCATIONS, LEA COUNTY, NEW MEXICO, :
i; ORDER OF THE COMMISSION i

it
.

“"BY THE COMMISSION: : ;
. {

: This cause came on for hearing at 9 a.m. on_ August & 31
19 77 , at Santa Fe, New Mexico, before Examiner fffgfgﬁ}” Shmuahis,.

i = NOW, on this day of Fagust , 18 77 , the Commission,

.a gquorum being present, having considered the testimcny, the record,
~ ‘and the recommendations of the Examiner, and being fully advised
in the premises,

; FINDS:
(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof. ~

(2) That the applicant, Gulf Energy and Minerals Company, seéksi

- approval of a 600-acre non-standard gas proration unit comprising ;

i all of Section 4 except the NE/4 NW/4 thereof, Townshlp 22 South,

Range 36 East, NMPM, to be dedicated to 1ts J. F., Janda Wells Nog' 7,

f

(
xlocated in Unlt K, and Nos. 12 and 13, at unorthodox locations in ‘
!

Units O and P, respectively, of said Secti&i"4.

BT L R

R e
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Case No. 6007
Order No, R-

(3) That the entire non-standard proration unit may
reasonably be presumed productive of gas from the Jalmat Gas Pool
and that the entire non-standard gas proration unit can be

efficiently and economically drained and developed by the

aforesaid wells.

(4) That approval of the subject application will afford
the applicant the opportunity to produce his just and egquitable
share of the gas in the Jalmat Gas Pool, will prevent the
economic loss caused by the drilling of unnecessary wells, avoid

m the driliing of an excessive

the augnentation of risk arising fro
number of wells, and will otherwise prevent waste and protect

correlative rights.

/b)
/_,ITI‘ IS THEREFORE ORDERED:

(1) That a 600-acre non-standard gas proration unit in the

Jalmat Gas Pool comprising all of Section 4 except the NE/4 NW/4
thereof, Township 22 South, Range 36 East, NMPM, Lea County,
New Mexico, is hereby established and simultaneously dedicated to
its J. F. Janda Wells No. 7 located in Unit XK and Nos., 12 and 13,
at unorthodox locations in Units O and P, respectively, of said
Section 4.

(2> _

(8) That jurisdiction of this cause is retained for the
/ézizrof such further orders as the Commission may deem necessary.
f DONE at Santa Fe, New Mexico, on the day and year hereinabov

designated.

’

~~(5) That Oidec Zo ?-%sa,&ﬁW
%‘?wwﬂ secdiiel Goo-aere 'ho-shadaiy
areZisw it tedioaliom <o Wre Pws,

74“4215@12.7) o ﬂ«vo_um%

——) That . Spder Do, K- 283,
Kaced] G.,a.ué 17, 1972, o .
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