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SHELL OiL COMPANY

P.O. BOX 991 _
HOUSTON, TEXAS 77001 o ""'/j D T 5,
o, | IR
| S| e :
. i : January 10, 1978 Ty, 7
. Yo ’ ’j/

Subject: OCC Order R-5579 ¢A-5579 A
Shell's: RY-994
E/2 NE/4 Section 30-9S-33E
Lea County, New Mexico

ili , 0i1 Conservation Commission of Coas é ol 7
; ; The State of New Mexico
* - Santa Fe, New Mexico

Gentlemen:

Reference is made to the above captioned 0CC Order R-5579 wherein
the San Andres formation was pooled underlying the E/2 NE/4 of Section 30,
T9S-R33E.

Shell 0i1 Company's 21.25 mineral acres in said E/2 NE/4 has now
been leased to Roy G. Barton, Jr. by an 0i1 & Gas Lease dated January 6, 1978.

| S2eqet 4

Yours very truly,

Land Department §
WLC:BGR Mid-Continent Division 2

Ao e AP e b e i 4 g 8 R i N L =
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CFFICE PHONE BOS 383.55I8 300 W. TAYLOR STREET

RESIDENCE 508 392.3309 P. 0. BOX 978
HOBBS, NEW MEXICO 88240

ROY G. BARTON, JR.
OlL PRODUCER

P April 14, 1978

Caanns GO0
Co3®
l’/‘ (f' :)(7

<

New Mexico 01l Conservation Commission
State Land Office Building
Santa Fe, New Mexico 87501

Re; Commission Order No. R-5579-A

Gentlemen:

i;‘_ 'The Cash Well No. 1 located in the NEf4NE/4 of Section 30, ' ?
: : T-9-S, R-33-E, Lea County, New Mexico, has recently been
" completed as a producing San Adnres oil well.

Pursuant to the provisions of paragraph 9, page 8, of the
above referenced order, please find enclosed a copy of our
A,F.E. showing estimate and actual well costs. for drilling ,
and completing the above well, %

If Latham & Barton can be of further service to you, please E
advise. :

Very truly yours,

Roy G. Barton Jr.

A Bt w0
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Operator___ E. L. Latha'i’.i Wr. and Roy G. Barton Jr. (\

Location 660 FNL & 460 FEL Sec. 30, T-9-S, R-33-E : Fie1d F1¥ing "M" SA
Lease 'CaSh Well No. 1 Depth 4500’ County Lea

) state' N'M Spudded _2/7/18 Date Potenéi‘al Test 2/21/78 o
INTANGIBLE DEVELOPMINT EXPENDITURES: ‘ ‘ '

Estimate Actual

Drilling Expenditures:

1, Survey of location and elevation $ 228.80 ($ 234.00
2, Roads and Dixt Woxrk 4 4,849.00 | 5320.22
3. Mud, Chemicals? Additives & 0il ' 3,500.00 4972.44
4, Hauling o ' 4,500.00 _ 2301.61
S. Cement and Cementing }lggg_:_g;__i_ ?52:: Cire. J..;I_S.O.._QL,..__,_..Q.‘},83-7 .
6. Electrical Logging | .7,500.00 . 5314.53
7. Drilling, including daywork e 55,575.00 52826.39
8. Geological Services o :1,000.00 | 1240.08_
9, Tool Rental : | . ﬁ__ e 8,100.00. 3327.63
10 Surface & Intermediate Cas‘i_gg 10,980.00 9457.65
|11 Miscellaneous | T o | : 3,000.00 |  6534.97

Total Drilling Expenditures T : $.102,382,80 | .106013.31
Completion Expenditures: . ) . -
1. Acidizing or Fracturing . 6,150.00 4272.44
2. Perfc;rz?ting -Expense .1,818.00 ..1560.00 .
3. Testing_Expense S 500,00 | 911.09
4, Servicing ijrnit «4,200.00... 2503.49 - .
5. niscelia_ﬁgpgg. __PLUS LABOR* _3,000.00 | 5348 j__S__,
Total Completion Expenditures . $_J§;6§8;QPLT, 14595.67
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NEW MEXICO OIL CONSERVATION COMMISSION

EXAMINER HEARING

SANTA FE | NEW MEXICO

(¥

/ :

Hearing Date

AUGUST 31, 1977

Time: 9:00 A M.
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s ! BEFORE THE
R 9 NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
3 31 August, 1977
» e
. . ] EXAMINER HEARING
' e )
R IN THE MATTER OF: )
e o )]
Application ¢f E. L. Latham, Jr. and )
. 7 Roy G. Barton, Jr., for compulsory pooling,) CASE
- R Lea County, New Mexico. ) 6017
- g 9 BEFORE: Daniel S. Nutter.
Q o
§ 8 10
L
- Q s¥
£z 11
go%gg TRANSCRIPT OF HEARING
D ?JQ'\
58 12
g
§§3 i3
& £ 30
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Sfg » APPEARANCES
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: 3 16 For the New Mexico 0il Lynn Teschendorf, Esq,
Lo Conservation Commission: Legal Counsel for the Commission
. v State Land Office Building
] Santa Fe, New Mexico
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? 19
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x 20
; 21
. 22
23
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MR. NUTTER: we'll call next Case Number 6017.
MS. TESCHENDORF: Case 6017. Application of E. L.

Latham, Jr., and Roy 6. Barton, Jr., for conmpulsory pooling,

Lea County, New Mexico.

The applicant in this case requests that the
hearing be continued to the September 14th Examiner Hearindg.

>MR. NUTTER: Case Number 6017 will be continued
to the Examiner Hearing scheduled to be held at this same
place at 9:00 o'clock a. M., September id4th, 1977.

MR, NUTTER: We'll call now Case Number 6010.

MR. PARKS: May I ask a guestion?

MR, NUTTER: Yes, gir, with reference to the

previous case?

MR. PARKS: Yes. 1 was wondering if the same —-—

MR, MUTTER: Would you identify yourself, please,

for the record?

MR. PARKS: My name's parks., I'm with Southern

Union Supply Company. W, M, parks, I was wondering if

their application'previously filed getting ready for today

will be continued and be a part of their next hearing, the

continued hearing?

MR. NUTTER: As you know, Mr, Parks, Latham and

Barton have filed another application -
MR. PARKS: Yes.

MR. NUTTER: -~ which is scheduled for Septembexr




\
- Page.________..._____},___,,___———-—
) ' 14th and it involves the same acreage as 18 jnvolved in this
4 —
. ' 2 appl.ication,
- 3 Also, of courseé: gouthern Union Supply company
4 has filed an application and presumably all three of these
5 cases will be heard simultaneously at that hearing cn Se€pP~
- € tember 1l4th.
7 MR, PARKS: I understand.
i 8 MR. NUTTER: I gon't know if they will end UP
x ~- 3 9 dismissing one or the other of their cases or not. 1 presue
g ®
i = 8 10 they would.
B3 y woul
v g Y= . , .
- “552 i MR. PARKS: That was Y next guestiony and under
[ g ¥ed '
E o 5.%&;% 12 that presumption 1 won't have any more to ask you.
L Biag
L 13 Thank you.
.ﬂe,‘:ig
§§?§°‘ 14 (Hearing concluded.)
E g%
A 16
3 P o 3
: I
' 8 16
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REPORTER'S CERTIFICATE
I, SIDNEY I'. MORRISH, a Certified Shorthand Reporter,

do hereby certify that the foregoing and attached Transcript
of Hearing before the New Mexico Oil Conservation Commission

was reported by me, and the same is a true and correct record

of the said proceedings to the best of my knowledge, skill
and ability.
\‘._ e
. ) !"; !
;oA ', 0N
\ ﬁ/@.u [‘ﬁ:uy 7,

C.E.R.

Sidpey F{'Morrlsh

the Exanminer l‘oai ng,
neard by mezon........

exioo 011 Conservation Commission
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BEFORE THE OIL CONSERVATION COMMISSION ™

OF THE STAIT OF NBEW MEXICO , e
IN THE MATTER OF THE HEARING CALLED BY o PEC 1a g7y
THE OIL CONSERVATION COMMISSION OF NEW “ANLL 4
MEXICO FOR THE PURPOSE OF CONSIDERING: CONSERuAr ™ —=T1""

~SYATIO

Sarity p | COMg

{

CASE NOS. 6017
6035
6036

Order No. R-5579

APPLICATICN OF E. L. LATHAM, JR. AND

ROY G. BARTON, JR., FOR COMPULSORY
POOLING OR 40-ACRE SPACING, LEA COUNTY,
NEW MEXICO; AND, APPLICATION OF SOUTHERN
UNION SUPPLY CO., FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

MOTIXON
The parties having agreed between them that no drilling will be
commenced under the Commission Ordw. 5579 entered in Cases No. 6017,
6035 and 6036, until a &m gf the Coundission under the de novo hearing,
Southern Union Supply Co. does hereby move to dismiss its Motion for Stay.
TANSEY, ROSEBROUGH, ROBERTS & GERDING, P.C.

P. O. Box 1020
Farmington, New Mexico 87401

‘\,
Ton Cato Attorney for Southern Union Supply Co.

e B i,y R e Y IR e et GG A



BEFORE THE OIL CONSERVATION CCMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE nEARING CALLED BY

THE OLL CONSERVATION CCMMISSION OF NEW N Co
. MEXICO FCR THE PURPOSE OF CONSIDERING: Santa Fo M.
s
. CASE NOS, 6017
TR | 6035
& : 6036

Order No. R-5579

APPLICATION OF E. L. LATHAM, JR. AND

ROY G. BARTON, JR., FOR COMPULSORY

POOLING OR 40-ACRE SPACING, LEA COUNTY,

NEW MEXTCO; AND, APPLICATION OF SOUTHERN
: UNION SUPPLY CO., FOR COMPULSORY POOLING,
f LEA COUNTY, NEW MEXICO.

ORD ER
The parties have aggreed that no &ilWa Commission Order
. N DXL . .
No. R-5579 will be commenced until a of the Commission following
the de novo hearing in this matter, Southern Union Supply Company's Motion

for Stay is dismissed.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

§

-




Y P N
Z C"&\ ¢ O1L CONSERVATION COMMISSION
% S

foy
ORI STATE OF NEW MEXICO
tam ! P. 0. BOX 2088 - SANTA FE l
87501

DIRECTOR

LAND COMMISSIONER
PHIL R. LUCERO

STATE GEOLQOGIST
EMERY C. ARNOLD

JOE D, RAMEY
November 29, 1977

Re:
Mr. Byron Caton
“Ransey, Rosebrough, Roberts

| & Gerding

| _ Attorneys at Law
| P. 0. Box 1020
Farmington, New Mexico 87401

Dear Sir:

JDR/ fd

Copy of oréer also sent to:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Hobbs OCC x
Artesia 0OCC X
Aztec OCC

Other Dpnald G. Stevens

.....

ORDER No, R=25/Y

Applicant:

Southern Union Supply Company, !
E. L. Latham, Jr. and Roy G. Barton, Jr.




‘POOLING OR 40-ACRE SPACING, LEA COUNTY,

‘9 South, Range 33 East, NMPM, Flying M-San Andres Pool, Lea

BEFORE THE OYI, CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE GOF CONSIDERING:

CASE NOS. 6017
6035
§036

Order No. R-5579

APPLICATION OF E. L. LATHAM, JR. AND
ROY G. BARTON, JR., FOR COMPULSORY

NEW MEXICO; AND, APPLICATION OF SOUTHERN

UNION SUPPLY CO., FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 14,
1977, at Santa Fe, New Mexlico, before Examiner Richard IL.. Stamets.

NOW, on this _ 2ong  day of November, 1977, the Commission,
a quorum bsing present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS:

o~ . e pmcemntet

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subjact

matter thereof.

(2) That the Commission received the application of E. L.
Latham, Jr., and Roy G. Barton, Jr., for an ordsr pooling zll
mineral interests underlying the E/2 NE/4 of Sactiun 30, Township

County, New Mexico and set the same for hearing as Case No. 6017
on August 31, 1977.

(3) That at the August 31, 1977, hearing sald Case No. 6017
was continued to the September 14, 1977, Examiner hearing.

(4) That the Commission subsequently received the applica-
tion of Southern Union Supply Co. for an order pooling all mineral
interests in the San Andres formation underlying the N/2 NE/4 of
Section 30, Township 9 South, Range 33 Bast, NMPM, Flying M-San
Andres Pool, Lea County, New Mexico, and set the same for hearing
as Case No. 6035, on Septembar 14, 1977.




: County, New Mexico, to be dedicated to a well to be drilled at an

; amendment of the Flying M-San Andres Pool Rules to provide for

‘and Roy G. Barton, Jr., for an order pooling all mineral interests

_2._

Casa No. 6017
6035
6036

Order No. R~5579

(5) That the Commission thereafter received the application
of E. L. Latham, Jr., and Roy G. Barton, Jr., for an order pooling
all mineral interests in the Flying M-San Andres Pool underlying
the E/2 NE/4 of Section 30, Township 9 Soutlh, Range 33 LEast, Lea

unorthodox location for said pool within 200 feet of the center
of the NE/4 NE/4 of gaid Section 30, or an order pooling only tha

VE TG v e

NE/4 NE/4 of Section 30 to form a non-standard 40-acre unit to be
dadicated to the aforesaid well, or in the alternative, the

40-acre spacing, and an order pooling the aforesaid NE/4 NE/4 of
Section 30 as a standard unit for said poul to be dedicated to a

wall tc bs drilled at 2 standard location tharaon. and set the

same for hearing as Case No. 6036, on September 14, 1977. |

(6) That on September 14, 1977, Cases 6017, 6035, and 6036
were consolidated and testimony was heard by the Commission
examiner concerning each application.

(7) That the evidence presented was insufficient to prove
either the necessity for or the propriety of amendment of the
Spacial Rules and Requlations for said Flying M-San Andraes Pool
and that that part of the application in Case No. 6036 should be

denied.

(8) That the evidence presented demonstrated that, due to
the existing pattern of development, the correlative rights of
the interest owners under the NE/4 NE/4 of said Section 30
cannot be protectad unless a well is drilled thereon, and that
portiorn of Case No. 6017 relating to a standard location for
the Flying M-San Andres Pool, in the SE/4 NE/4 of Section 30
should be dismissed.

(9) That the applicants, E. L. Latham, Jr., and Roy G.
Barton, Jr., were the only applicants seeking to drill a well
within the NE/4 NE/4 of said Saction 30.

{(10) That the evidence presented was insufficient to prove
either the necessity for or the propriety of the granting of a
non-standard oil proration unit in said Flying M-San Andres Pool
consisting of the NE/4 NE/4 of said Section 30 and that part of
the application in Case No. 6036 should be denied.

{11) That approval of the application of E. L. Latham, Jr.,

underlying the E/2 NE/4 of said Section 30 in said Flying M~-San
Andres Pool and for an unorthodox oil well location within 200
feat of the canter of the NEBE/#4 NE/4 of said Section 30 will afford
the variouna owners of interest under the NE/4 of said Section 30
the best opportunity to produce their just and equitable share of
the oil in the subject pool without unnecassary expense and will

not result in waste.
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Case Nos. 6017
6035
6036

Order Mo. R-5579 |

(12) That said application should be approved.

(13) That there are interest owners in the proposed prora-
tion unit who have not agreed to pool their interests.

(14) That the applicants, E. L. Latham, Jr., and Roy G.
Barton, Jr., should be designated the operator of the subject

well and unit.

(15) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(16) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have with-
held from production his share of the reasonable well costs plus
an additional 25 percent thereof as a reasonable charge for the
risk involved in the drilling of the well.

(17) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs bhut
that actual well costs should be adopted as the rsasonable wall
costs in the absenca of such objection.

(18) That following determination of reasonable well costs,
any non-congenting working interest owner that has paid his share
of estimated costs should pay to the operator any amount that
reagsonable well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well
costs exceed reasonable well costs.

(19) That $1,000.00 per month while drilling and $125.00 per
month while producing should be fixed as reasonable charges for
supervision (combined fixed rates); that the operator should be
authorizad to withhold from production the proportionate share of
such supervision charges attributable to each non-consenting
working interest, and in addition thereto, the operator should
be authorized to withhold from production the proportionate share
of actual expenditures required for operating the subject well,
not in excess of what are reasonable, attributable to each non-
consenting working interest.

: (20) That all proceeds from production from'the subject well
which are not disbursed for any reason should be placed in escrow
to be paid to the true owner thereof upon demand and proof of

ownership. _

(21) That upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is
dedicated on or before January 31, 1978, the ordex pooling saild
unit should become null and void and of no effect whatsocaver.
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Case Nos. 6017
6035
6036

Order No. R-5579

{(22) That the appnlication of Southarn Union Supply Company
in Case No. 6035 for an order pooling all mineral interests in i
the San Andres formation underlying the N/2 NE/4 of said Section

30 in said Flying M-San Andres Pool should be denied.

IT IS THEREFORE ORDERED:

(1) That the application of E. L. Latham, Jr., and Roy G.
Rarton, Jr., in Case No. €036 for an amendment of the Special
Rules and Regulations for the Flying li-5an Andres Pool,; Lea County
New Maxlico, to provide for a change from 80-acre spacing units to
40-acre spacing units is hereby denied.

(2) That the application of E. L. Latham, Jr., and Roy G.
Barton, Jr., in Case No. 6036 for approval of a 40-acre non-
standard oil proration unit consisting of the NE/4 NE/4 of Section
30, Township 9 South, Range 323 East, Flying M-San Andres Pvol,
Lea County, New Mexico, is hereby denied.

(3) That that portion of the application of E. L. Latham,
Jr., and Roy G. Barton, Jr., in Case No. 6017 relating to a
gatandard Flying M~San Andres Pcol location in the SE/4 NE/4 of
said Section 30 is hereby dismissed.

(4) That the application of Southera Union Supply Co. in
Case No. 6035 for an order pooling all mineral interests in the
San Andres formation underlying the N/2 NE/4 of said Section 30
in said Flying M-San Andres Pool to be dedicated to a well to be
drilled in the NW/4 NE/4 of said Section is hereby denied.

(5) That all minaral interests, whatever they may be, in
the San Andres formation underlying the E/2 NE/4 of Section 30,
Township 9 South, Range 33 East, NMPM, Flying M-San Andres Pool.
Lea County, New Mexico, are hereby pooled to form a standard 80
acre o0il spacing and proratioa unit to be dedicatad to a well to
be drilled at an unorthodox location within 200 feet of the center
of the NE/4 NE/4 of said Section 30.

PROVIDED HOWEVER, that the operator of said unit shall
conmence the drilling of said well on or before the 3lst day of
January, 1978, and shall thereafter continue the drilling of
said well with due diligence to a depth sufficlent to test the
San Andres formation;

PROVIDED FURTHER, that in the event said operator does not
cormmence the drilling of said well on or before the 31lst day of
January, 1978, Order (58) of this order shall be null and void
and of no effect whatsoever; unless said operator obtains a
time extenaion from the Commission for good cause shown.

-
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Case Nos. 6017 ?
6035 !
6036 -

Order Ho, R~5579

PROVIDED FURTHER, that shcould said well not he drillad to
conpletion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Commission and
show cause why Order (S5} cf this order should not be rascinded.

{(6) That E. L. Latham, Jr., and Roy G. Barton, Jr., are
hereby designated the operatcr of the subject well and unit.

(7) That after ths sffective data of this order and within
30 days prior to commencing said well, the operator shall furnish
the Commission and each known working interest owner in the
subject unit an itemized schedule of estimated well costs.

(8) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as provided
above shall remain liable for operating costs but shall not be
liable for risk charges.

(9) That the operator shall furnish the Commission and each
known working interest owner an itemized schedule of actual well
costs within 90 days following completion of the well; that if no
nbjection to the actual well costs is recelived by the Commission
and the Commission has not objected within 45 days following
receipt of said schedvle, the actual well costs shall be the
reasonable well costs; provided however, that if there is an
objection to actual well costs within said 45-day period the
Commission will determine reasonable well cozts after public
notice and hearing.

{(10) That within 69 days following determination of reason-
able well costs, any non~consenting working interest owner that
has paid his share of estimatad costs in advance as provided
above shall pay to tha operator his pro rata share of the amount
that reasonable well costs axceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costes exceed reasonable well costs.

(11) That the operator 1s hareby authorized to withhold the
following costs and charges from production:

{(A) The pro rata share of reasonable well costs
attributable to each non~consenting working
interest owner who has not pald his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished %o him.
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Cuasa Nos. 6017
6035

H 6036

¢ Order No. R-5579

(B) As a charge for the risk involved in the
drilling of the well, 25 percent of the pro
rata share of reasonable well costs attributable
to each non-consenting working interest
owner who haa not paid his share of estimated
well costs within 30 days from the date the ;
achedule of estimated well costs is furnished !
to him. ?

{(12) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs. ;

(13) That $1,000.00 per month while drilling and $125.00
per month while producing are hereby fixed as reasonable charges
for supervision (combined fixed rates); that the operator is here+t
by authorized to withhold from production the proportionate share
of such supervision charges attributable to each non-consenting
working interest, and in addition thereto, the operator i{s hereby
authorized to withhold from production the proportionate share
of actual expenditures required for operating such well, not in
excess of what are reasonable, attributable to each non-consenting
working interest.

{14) That any unsevered mineral interest shall be
considered a seven-eighths (7/8) working interest and a one-
eighth (1/8) royvalty interest for the purpose of allocating
costs and charges under the terms of this order.

(15) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interests share of production, and no costs or charges shall be
withheld from production attributable to royalty interests.

{(16) That all proceeds from production from ithe subject
well which are not disbursed for any reason shall be placed in
escrow in Lea County, New Mexiso, to be paid to the true owner
thereof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

(17) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary
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Case Nos. 6017
6035
6036

Order No. R-~5579

§ DONE at Santa Fe, New Mexico, on the day and ysar hersin-
: above designated. :

| STATE OF NEW MEXICO

0XI, CONSERVATION COMMISSION

q

PHIL R. LUCERO, Chalrman

EMERY %M‘

Gl

JOE D. RAMEY, Mamber & Secretary

SEAL

jx/




7 OI1L CONSERVATION COMMISSION

oy e STATE OF NEW MEXICO
e Tamet P. 0. BOX 2088 - SANTA FE
s 87501
DIRECTOR LAND COMMISSIONER STATE GEOLQGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD
January 4, 1978
Re: CASE NO. 6017} 6035, 6036
| Tansey, Rosebrough, Roberts '
& Gerding
Attorneys at Law Applicant:

! P, O. Box 1020
§ Farmington, New Mexico 87401 Southern Union Supply Company,
) E. L. Latham, Jr, and Roy G. Barton, Jr.

" : Dear Sir:

; Enclosed herewith are two copies of the above-referenced
} Commission order recently entered in the subject case.

JDR/ £d

Copy of order also sent to:

Hobbs 0OCC X
Artesia 0OCC X
Aztec QCC

Other Donald G. Stevens
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‘a quorum being present, having consideraed the teztimony

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN TEE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSTION OF NEW MEXICC FCR
THE PURPOSE OF CONSIDERING:

CASES NOS. 6017 DE NCVO
6035 DE NOVO
6036 DE NOVO

Order No., R=5579-A

APPLICATION OF E, L. LATHAM, JR. AND ROY G. BARTON, JR.
FOR COMPULSORY POOLING OR 40-ACRE SPACING, LEA COUNTY,
NEW MEXICO; AND, APPLICATION OF SOUTHERN UNION SUPPLY
CO., FOR COMPULSORY POOLING, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 1 p.m. on December 27, 1977,
at Santa Fe, New Mexico, before the 0il Conservation Commission
of New Mexico, hereinafter referred to as the "Commission."

NOW, on this 4th day of January, 1978, the Commission,

presented and the exhibits received at said hearing, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commissicn has jurisdictlion of this cause and the
subject matter thereof.

(2) That upon receipt of the application of E. L. Latham,
Jr., and Roy G. Barton, Jr., hereinafter referred to as Latham
& Barton, for an order pooling all mineral interests underlying
the E/2 NE/4 of Section 30, Township 9 Scuth, Range 33 Easat,
NMPM, Flying M=-San Andres Pool, Lea County, New Mexico, the
Comnission set the same for hearing as Case No. $017 on

August 31, 1977.
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(3) That subsequent to receiving the application of
Latham & Barton, the Commission received the application of
Southern Union Supply Co., hereinafter referred to as Southern
Union, for an order pooling all mineral interests in the
San Andres formation underlying the N/2 NE/4 of Section 30,
Township 9 South, Range 33 East, NMPM, Flying M-~San Andres
Pool, Lea County, New Mexico, and set the same fcr hearing
ag Case No. 6035 on September 14, 1977,

(4) That, subsequent to receiving the application of
Southern Union, the Commission received the application of
Latham & Barton for an order pooling all mineral interests
in the Flying M=-San Andres Pool underlying the LE/2 NE/4 of
Section 30, Township 9 South, Range 33 East, Lea County,

New Mexico, to be dedicated to a well to be drilled at an
unorthodox location for said pool within 200 feet of the
center of the ME/4 NE/4 of said Section 30, or an order
pooling only the NE/4 NE/4 of Section 30 to form a non=standard
40~acre unit to be dedicated to the aforesaid well, or in the
alternative, the amendment of the Flying M=S8an Andres Pool
Rules to provide for 40-acre spacing, and an order pooling
the aforasaid NE/4 NE/4 of Saction 30 as a standard unit for
sald pool to be dedicated to a well to be drilled at a
standard location thereon, and set the same for hearing as
Case No. 6036 on September 14, 1977,

'(5) That at the August 31, 1977, hearing of Case No. 6017,
said case was continued to the September 14, 1977, Examiner
hearing so that Case No. 6017, Case No, 6035 and Case No, 6036
could be heard at the same time,

(6) That thase matters came on for hearing at 5:00 a.m,.
on September 14, 1977, at Santa e, New Mexico, befors
Examiner Richard L. Stamets.

(7) That Cases 6017, 6035 and 6036 wexre consolidated,
taestimony was heard by the Commission examiner concerning each
case, and, pursuant to said hearing, Commission Order io.
R~5569 was entered on November 22, 1977, approving the
application of rLatham & Barton for compulsory pooling of
all mineral interests in the San Andres formation underlying
the E/2 NE/4 of said Section 30 and the drilling of a well
at an unorthodox location in the NE/4 NE/4 of said Section,
within the Flying M-San Andres Pool, and denying or dismissing
all other applications considered in the consolidated cases.
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{(8) “Yhat on December 9, 1977, application for hsaring

DE NOVO was made by Southern Union and the matter was set

Tor hearing before the Commission.

{9) That the matter came on for hearing De Novo on
Dacember 27, 1977.

(10) That the evidence presented was insufficient to prove
either the necessity fc_. or the propriety of tha amsendment of
the Special Rules and Regulations for sald Flying M-San Andres
Poocl and that that part of the application in Case No, 6036
should bea denied.

(11) That the evidence presented demonstrated that, due to
the existing pattern of development, the correlative rights of
the interest owners under the NE/4 NE/4 of said Section 30
cannot he protected unless a well is drilled thereon, and that
portion of Case No, 6017 relating to a standard location for
the Flying M=San Andres Pool, in the SE/4 NE/4 of Section 30
should ba dismissed.

{(12) That while the applicants, lLatham & Barton, were the
only applicants originally seeking to drill a well within the
NE/4 NE/4 of said Section 30, Southern Union amended its
application at the hearing and now also seeks to drill a well
at said unorthodox location and such location should be

approved,

{13} That the evidence presented was jinsufficient to prove

| elther the necessity for or the propriety of the granting of a

non-standard oil proration unit in said Flying M=-San Andres
Pool consisting of the NE/4 NE/4 of said Section 30 and
that part of the application in Case No, 6036 should be

deniled.

(14) That the entire NE/4 of sald Section 30 may reascnably
be presumed to be capable of the production of oll from the
San Andres formation.

(15) That contradictory expert testimony was piu.iented
attempting to show that each of the two proposued 80-acre
pooling units (N/2 NE/4 and E/2 NE/4 of said Section 30) was
a more logical drilling unit geotogliocally.

(16) That such geologic testimony was largely interpretive
in nature and did not conclusively prove the geologic
superiority of elther of the two proposed 80-acre pooling units,
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(17) That the speclal rules and raguiations for esaid
Flying M~San Andres Pocl would permit the establishment of
standard 80-acre o0il proration units consisting cf the
E/2 NE/4 (Tract 1) and the W/2 NE/4 (Tract 2), or the
N/2 NE/4 (Tract 3) and the 8/2 NE/4 (Traci 4) of said
Section 30,

(18) That the percentage working interest ownership under
each of the standard 80~acre oil proration units described in
Finding No. 9L7) above is as followss

OWNER TRACT NO.

1 2 3 4
Latham & Barton 73,44% o% 23,44% 50,00%
Southexrn Union - 0% 78.13% 40.62% 37.50%
Shell 0il co, 26.,56% 21.87% 35,94% 12,508

(19) That Section 65-~3~10, NMSA 1953 Compilation, requires
in part that the Commission protect correlative rights.

(20) That Section 65-3-29 (H), NMSA 1953 Compilation
defines correlative rights as follows:

"Correlative righta* means the opportunity afforded,
so far as it is pra...cable to do so, to the owner of
each property in a pool to produce without waste his
just and equitable share of the oil or gas, or both,
in the pool, being an amount, so far as can be
practicably determined, and so far as can be practicably
obtained without waste, substantially in the proportion
that the quantity of recoverable oil or gas, or both,
under such property bears to the total recoverable oil
or gas, or both, in the pool, and for such purpose to
use his just and equitable share of the reservoir

anergy.”

(21) That approval of the application of Latham & Barton
for an orderxr pooling all mineral interests underlying the
E/2 NE/4 of said Section 30 in said Flying M-San Andres Pool
: : and for an unorthodox oil well location within 200 feet of
%, ' the center of the NE/4 NE/4 of said Section 30 will afford
the various owners of interest under the E/2 NE/4 of said
Section 30 the best opportunity to produce thelr just and
equitable share of the oil in the subject pool, thereby
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protecting the corrslative rights of such owners, and will
not result in waste,

(22) That the owners of mineral interests under the W/2 NE/4
cf said Section 30 in said Flying M~San Andres Pool may protect
their correlative rights under such tract by drilling and
completing a well or walls thereon,

{23) That Latham & Barton object to the pooling of
thelr working interest under the NE/4 NE/4 with the NW/4 NE/4
(undex which they have no interest) to form an 80-acre cil
proration unit in said Flying M-San Andres Pool,

(24) That the application of Latham & Barton in Case

No. 6017 for the poolina of all mineral interests under the
‘ B/2 WE/4 of said Baection 30 is for approval of an 80~acre

b proxration unit which would permit Latham & Barton to develop
the acreage in which they have a 73.44 percent working
interest and in which Southern Union has no working interest,
and, due to the absence of any conclusive geclogic evidence
againast such pooling or any conclusive evidence that such
pooling will violate correlative rights or cause waste,
such application should be approved.

| (25) That there are interest owners in the proposed
| proration unit who have not agreed to pool their interests,

(26) That the applicants, Latham & Barton, should be
designated the operator of the subject well and unit.

(27) That any non~consenting working interest owner should
be afforded the opportunity to pay his share of cstimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production. ?

(28) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plus an additional 25 percent thereof as a reasonable charge
for the risk involved in the drilling of the well.

(29) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of such obilection.
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(30) That following determination of reasonable well
costs, any non-consenting working interest ownar that has
paid his share of estimated costs should pay to tha operator
any amount that reasonable well costs exceed estimated well
costs and should receive from the operator any amount that
paid estimated well costs exceed rsasonable well costs.

(31) That $1,000.00 per month while drilling and
$125,00 per month while producing should be fixed as reasonable
charges for supervision (combined fixed rates); that the
operator should be authorized to withhold from production
the proportionate share of such supervision charges
attributable to each non~consenting working interest, and
in addition thereto, the operator should be authorized to
withhold from production the proportionate share of actual
expenditures required for operating the subject well, not
in excess of what are reasonable, attributable tc each non-

consenting working interest,.

(32) That ali proceeds from production from the subject
well which are not disbursed for any reason should be placed
in escrow to be pald to the true owner thereof upon demand
and proof of ownership.

f (33) That upon the failure of the operator of said pooled
! unit to commence drilling of the well to which said unit is

: dedicated on or before March 3%, 1978, the order pooling said
unit should become null and vold and of no effect whatsoever.

(34) That the application of Southern Union in Case
No. 6035 for an order pooling all mineral interests in
the San Andres formation underlying the N/2 NE/4 of said
Section 30 in said Flying M=-San Andres Pool should be denied.

IT IS THEREFORE ORDERED$

(1) That the application of E. L. Latham, Jr., and Roy G.
Barton, Jr., in Case No. 6036 for an amendment of the Special
Rules and Regulations for the Flying M~San Andres Pool, Lea
County, New Maxico, to provide for a change from 80~acre spacing
units to 40~acre spacing units is hereby denied.

(2) That the application of E. L. Latham, Jr,., and Roy G.
Barton, Jr., in Case No, 6036 for approval of a 40-acre
non=-standard oil proration unit consisting of the NE/4 NE/4
of Section 30, Township 9 South, Range 33 East, Flying M=San
Andres Pool, Lea County, New Mexico, is hereby denied.
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(3) That that portion of the application of E, L. Lathan,
Jr,, and Roy G, Barton, Jr., in Case No. 6017 relating to a
gtandard Flying M-San Andres Pool location in the SE/4 NE/4
of said Section 30 is hereby dismissed.

{(4) That the application of Southern Union Supply Co,.
in Case No., 6035 for an order pooling all mineral interests
in the San Andres formation underlying the N/2 NE/4 of said
Section 30 in said Flying M-San Andres Pool to be dedicated
to a well to be drilled in the NW/4 NE/4 of sald Section is

hereby denled.

! {(5) That all mineral interests, whatever they may be, in
the San Andres formation underlying the E/2 NE/4 of Section 30,
Township 9 South, Range 33 East, NMPM, Flying M-San Andres Pool,
Lea County, New Mexico, are heraby pooled to form a standard
80~acre oil spacing and proration unit to be dedicated to a
well to be drilled at an unorthodox location within 200 feet

of the center of the NE/4 NE/4 of said Section 30.

PROVIDED HOWEVER, that the operator of said unit shall
commence the drilling of said well on or before the 3lst day
of March, 1978, and shall thereafter continue the drilling
of said well with due diligence to a depth sufficient to test
the San Andres formation;

PROVIDELD FURTHER, that in the event sald operator doas not
commence the arilling of said well on or before the 3lst day
of March, 1978, Order (5) of this order shall be null and void
and of no effect whatsoevers unless said operator obtains a
time extension from the Commission for good cause shown,

PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after conmencement
thereof, said operator shall appear before the Commission and
show cause why Order (5) of this order should not be rescinded.

{(6) That E. L, Latham, Jr., and Roy G, Barton, Jr., are
hereby designated the operator of the subject well and unit.

(7) That after the effactive date of this order and
within 30 days prior to commencing said well, the operatoxr
ghall furnish the Commission and each known working interaest
owner in the subject unit an itemized schedule of estimated

wall costs,

e e e

e 47 5 s i i
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(8) That within 30 days from the date the schedule of
estimated well costs is furnished to him, anyv non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as
provided above shall remain liable for operating costs but
shall not be liable for risk charges.

(9) That the operator shall furnish the Commission and
each known working interest owner an itemized schedule of
actual ‘well costs within 90 days following completion of the
welly that 1f no objection to the actual well costs is
received by the Commission and the Commission has not objacted
within 45 days following receipt of sald aschedule, the actual
well costs shall be the reasonable well costsp provided however,
that if there is an objection to actual wall costs within said
45~-day period the Commisgsion will determine reasonable well
costs after public notice and hearing,

(10) That within 60 days following determination of
reasonable well costs, any non-consenting working interest
owner that has paid his share of estimated costs in advance
as provided above shall pay to the operator his pro rata sharxe
of the amount that reasonable well costs exceed estimated well
costs and shall receive from the operator his pro rata share
of the amcunt that estimated well costs excead reasonable
well costs,

(11) That the operator is hereby authorized to withhold
the following costs and charges from production:

(A) The pro rata share of xeasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estlmated well costs is
furnished to him,

(B) As a charge for the risk involved in the
drilling of the well, 25 percent of the pro
rata share of reasonable well costs attrihutable
to each non-consenting working interest
owner who has not paid his share of estimated
well costs within 30 days from the date the
schegule of estimated well costs is furnished
to him,
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(12) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs,

(13) That $1,000.00 per month while drilling and $125.00
per month while producing are hereby fixed as reasonable charges
for supervision (combined fixed rates); that the operator is
hereby authorized to withhold from production the proportionate
share of such supervision charges attributable to each non~
consenting working interest; and in addition thereto, the
oparator is hereby authorized to withhold from production the
proportionate share of actual expenditures requixed for
operating such well, not in excess of what are reasonable,
attributable to each non~consenting working interest.

(14) That any unsevered mineral interest shall be
considered a seven~eighths (7/8) working interest and a one-
eighth (1/8) royalty interest for the purpose of allocating
costs and charges under the terms of this order,

{13) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interests share of production, and no costs or charges shall
be withheld from production attributable to royalty interests,

(16) That all proceeds from production from the subject '
well which are not disbursed for any reason shall be placed in
escrow in Lea County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
aacrow agent within 90 days from the date of this order.

(17) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary/

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated. ' .

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

PHIL R. LUCERO, c:?man
RY e ARNOLD' mbar

SEAL '
JOE D, RAMEY, Member & Secretary

dr/
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|
. . REVISED - AUTHORITY FOR EXPENDITURE - REVISED
. . : L 8 Date puoust 24, 1977
Operator___E. L. Latham, Jr. and Roy G. Barton, Jr. |
o | Location 1780’ FNL & 660' FEL Sec¢. 30, T9S, R33E Field Flying "M" SA
Lease CASH Well No. 1 Depth __1_5_9_0__'__ County  Lea
State __NM Spudded Date Potential Test
g © INTANGIBLE DEVELOTMENT EXPENDITURES:
N ’ - Estimate Actual
Drilling Expenditures: —
1. Suxvey of location and elevation $ . 228.800$%
2. Roads and Dirt Work - ) 4,849.00
3 Mud, Chemicals, Add;t_i:yﬁeii_(_)}l Mwmé.,_fzg’q:__o“o” R
4. Hauling & Water 4,500.00
5. Cement and Cementing %ggg: g§ 2 i;g: CJ.rc. 7,150.00
6. Electrical Logging 7,500.00
7. Drilling, including daywork 43,037.50
| 8. Geological Services l,OOO.-'(‘)_.Q‘ e
9. Todl Rental — Drilling & Completion Engineer 4,100.00
8 ! 10 Surface & Intermediate Casing 1800' 8 5/8" 10,980.00
11 Miscellancous » 2,000.00
Total Drilling ,xpenditures $ 88,845.30
’ Completion Expenditures: :
1. Acidizing or Fracturing ) .. 6.,150.004
4 2, Perforating Expense _1,818. 00~
? 3. Testimp Expenser KCL Water n200:000
. 4. Servicing Unit pst, 5 Days . ... 4,200,000 .
, 5. Miscellaneous. © 2,000.00 _
Total Completion Expenditures $_ 14 4,568.00
» ‘ _; TOTAL INTANGIBLE DEVELOPMENT EXPENDITURES $103,513 '.}_9, _
ST ' B _Equipwent Expenditures: :
1. 041 String Casing 4500' 4%" 13, ‘2.5‘_.‘?.9? s s s
2._Tuning 4475 of 2 3/8" o 9,038.500
| . 3. Sucﬁer Rods . = .. 3,780.00
\ 4._unping Fouioment ____ i Mag7S0C00L
5. Lines et e e e e et
2 6 Taws B TICRECT e 9002000
o | 7. Severatorss Casinghead, Tubinghead 1,125.00f |
» i 6. Miscellaneous Fitting & Valves & Labor _8.,000.00%
. 1 Torel 1 BEFORF. FXAMtNr‘3?35\2;;—1“64764\0}50
’ i TOTAL. EXPENDITURES OK)ILEIZIDI\Sl za\'f\‘e:"“s-vv : ”"é}" "™ $168,153.80|
R e " —
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Docket No. 28-77

Iockets Nos. 30-77 and 31-77 ere tentatively set for hearing on September 28 and October 12, 1977.
Applications for hearing nmust be filed at least 22 days in advance of hecaring date.

DOCKET: EXAMINER HEARING - WEDNESDAY - SUPTEMBER 14, 1977

9 AM, - OIL CONSERVATION COMAISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, HNEW MEXICO

The followIng cases will be henrd before Rlchard 1. Stamets, Examlner, or Danfel 5. Nutter, Alternate Lxaminer:

ALLOWABLE:

CASE 5981:

CASE 5983:

CASE 6024:

CASE 6025

GASE 6026

CASE 6028

CASE 6029:

(1) Consideration ¢f the allowable production of gas for October, 1977, from fifteen prorated
pools in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico.

(2) Consideration of the allowable production of gas for COctoVer, 1977, from four prorated
pools in San Juan, Rio Arriba, and Sandovel Counties, New Mexico.

{Continued from August 31, 1977 Examiner Hearing)

In the matter of the hearing called By the 011 fonservation Commission on iis own motion to
permit Land 0i} Compeny, American Employers' Insurance Company, and all other interested parties
to appear and show cause why the Garner Well No. 1 located in Unit D of Section 23, Township 14
South, Range 25 East, Chaves County, MNew Mexico, should not be plugged and sbandoned in
accordance with a Commission-approved plugging progranm.

{Continued from July 6, 1977 Exsminer Hearing)

Application of W. A, Monerief, Jr., for pool creation and special pool rules, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks the creation of an oil pool for Upper-
Pennsylvanian production for his State Well No. 1 located in Unit E of Section 26, Township

16 South, Range 33 East, Lea County, New Mexico, eand the promulgation of special rules therefor,

ineluding & provision for €0-acre spacing.
{Continued from July 20, 1977 Examiner Hearing)

Appiication of Yates Petroleum Corporation for the amendment of Order No. R-5445, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks the amendment of Order No. R-5445 to
provide for a 200 percent risk factor for drilling the unit well rather than 20 percent. 8Said
order pooled the N/2 of Section 19, Township 20 Scuth, Range 25 East, Eddy County, New Mexico.

Application of Read & Stevens, Inc., for two wnorthodox gas well locations, Chaves County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox lccation of its
R & J Federal VWell Mo. 1 located in the center of Unit A of Secticn 20, Township 12 South, Range
31 Fast, and its Jackson Well Nc. 1, located in the center of Unit I of Section 25, Tovnship 12
South, Range 30 East, Southeast Chaves-Queen Gas Area, Chaves County, New Mexico, the E/2 of
said Section 20 and the S/2 of said Section 25, respectively, to be dedicated to the vells,

Application of Roger C. Hanks for a special gas-oil ratio limitation, Eddy County, New Mexico.
Appiicant, in the above-styled cause, seeks the establishment of a special gas-oil ratio
1imitation of 4000 cubic feet of gas per barrel of oil for the North Dagger Draw-Upper
Pennsylvanian Pool, Eddy County, New Mexico, retroactive to Avgust 22,1977,

Application of William G. Rabe and Alice P, Rabe for a non-standard gas proration unit, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks approval for a 160-acre non-
standard gas proration unit comprising the NE/4 of Section 2%, Township 27 North, Range 8 West,
Blanco-Mesaverde Pool, San Juan County, New Mexico.

Application of Greal lakes Chemical Corporation for & non-standard gas proration unit, San Juan
County, New Mexico. Applicant, in the above-styled cause, secks approval for a 1l60-acre non-
standard gas proration unit comprising tha SE/4 of Scction 25, Township 27 Worih, Range 8 West,
Blanco-Nesaverde Pool, San Juan County, New Mexico.

Application of Union 0i1 Company of California for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for its Luzon Unit Area comprising 5117
acres, more or less, of Federal and fee lands in Township 24 South, Ranges 35 and 36 East,

Lea County, New Mexieco.

Applieatian of Phildipe Petrcleum Coxpany for downhole commingling, lea Counly, New Mexico.
Applicant, in the above-styled caute, secks approval for the downhole conmingling of Tubb,
Drinkard, East Brunson-McKee, and East Brunson-Ellenburger produstion in the wellbore of its
Sims Well Ho. 6 located in Unit M of Section 24, Township 22 South, Range 37 East, Lea County,

New Mexico._
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: CASE 6030: Application of Burleson & Huff for compulsory pooling, Iea County, Mew Mexico. Applicant, in
o the above-styled cause, sceks an order pooling all mineral interests underlying the SE/4 SE/4
of Section 4, Township 25 South, Range 37 East, lLanglic-Matiix Pool, Lcra County, New Mexico, to
be dedicated to 1ts re-entercd Smith Well No. 1 located 3n Unit P of sifd Seetion 4, or in the
aliernative, to a well to be drilled at a standard location thereon. Also Lo be considered will
be the cost of re-entering and recompleting or of drilling and completing the unit well and the
allocation of the cost thercof, as well as aciluanl opcerating costs and cherges for supervision,
. Also to be considered will be the designation of applicant as operator of the well and a charge
’ for risk involved In recompleting or drilling said well.

) CASE 6032: Application of Burleson & Huff for compulsory pooling, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks sn order pooling all mineral interests underlying the SW/4 SW/4
of Section 21, Township 25 South, Range 37 East, Langlie-Mattix Pool, Lea.County, New Mexico,
to be dedicated to its re-entered Lanchart Well No. 1-Y located in Unit M of said Section 21,
or, in the altiernative, to a well to be drilled at a standard location thereon. Also to be
considered will be the cost of re-entering and recompleting or of drilling and completing the

“unit well and the allocation of the cost thereof, as well as actual operating costs and charges
for supervision. Also to be considered will be the designation of applicant as operator of the
well and a charge for risk fnvolved in recompleting or drilling safd well.

CASE 6031: Application of Rex Alcorn for compulsory pooling and an wnorthodox location, Lea County, Hew

i Mexico. Applicant, In the above-styled cause, seeks an order pooling all mineral interests

o : underlying the E/2 SW/4 of Sectlon 35, Township 16 South, Range 37 Fast, West Knowles-Drinkard
b Pool, Lea County, New Mexico, to be dedicated to a well to be drilled at an unorthodox location
P 2310 feet from the South line and 1980 feet from the Vest line of said Section 35. Also to be
! considercd will be the cost of drilling and completing said well). and the allocation of the cost
thereof; as well as actual operating coste and charges for supervision., Also to be considered
will be the designation of applicant as operator of the well and a charge for risk involved in

drilling said well.

: CASE 6033: Application of Basin Fuels, Inc., for salt water disposal, MeKinley County, New Mexico. Appli-
cant, in the above-styled cause, seccks authority to dispose of produced salt water into. the
Mesaverde formation through the perforated interval from 1948 feet to 2755 feet in its Slick
Well No, ) located in Unit 0 of Section 7, Township 20 Norih, Range 5 Wesct, Franciscan lake-
Mesaverde Pool, McKinley County, New Mexico. ;

CASE 603/4: Application of Flag-Redfern 0il Company for salt water disposal, Lea County, MNew Mexico.

e ' Applicant, in the above-styled cause, seeks authority to dispose of produced salt water ints
the San Andres formation through the perforated interval from 4941 feet to 5022 feet in its
Bilbrey "51" Well No, 1 located in Unit A of Section 23, Township 9 South, Range 37 East,
Sawyer-San Andres Pool, Lea County, New Mexico.

: CASE 6035: Application of Southern Union Supply Co., for compulsory pooling, Lea County, Nevw Mexico.

i Applicant, in the above-styled cause, seeks an order pooling all minerzl interests in the

San Andres formation underlying the N/2 NE//4 of Section 20, Township 9 South, Range 33 Fast,
Flylpg M-San fAndres Pool, ILea County, New Mexico, to be dedicated to a well to be drilled at

a standard location thercon. Alsc to be consideied will be the cost of driiling and completing
said well and the allocation of the cost thereof, as well as actugl cperating costs and charges
for supervision. Also to be considered will be the designation of applicant as operator of the
well and a charge for risk inwolved in drilling said well,

CASE 6017: (Continued from August 31, 1977 Examiner Hearing)

Application of E. L. Latham, Jr. and Roy G. Barton, Jr., for compulsory pooling, lea County,
New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests
underlying the E/2 NE/4 of Section 30, township 9 South, Runge 33 Fast, Flying M-San Andres
Pool, Lea County, New Mexico, to be dedicated to & wcll to be drilled at a standard location
thercon. Also to be considered will be the cost of drilling and completing said well and the
allocaticn of the cost thereof, aa well e3 actual operatiay costs and charges for supervision.
Also to be considerad will be the designation of applicant as operator of the well and u charge

for risk involved in drilling said well.

..........

CASE 6036: Application of E. L. Tatham, Jr., and Roy G. Barton, Jr., for compulsory pooling of a stendard
; or a non-standard oil proration unit and an unorthodox loeation, or ir the alternalive, 40-aere
[ P spacing, Ten County, New Mexico. ~Applicants, in the above-styled cauuve, seek an order pooling
: i all ninoral inlerests in the Flying M-Ssn Andres Pool underlying the E/2 NE/4 of Sesiion 30,
Townzhip @ South, ‘Range 33 Kast, Lea County, New Mexico, to be dedicated to a well to be drilled
at an unorthodox location for said pool within 200 feet of the center of the NE/4 NE/4 of sald
Section 30, or an order pooling only the NE/4 NE/4 of Section 30 to form a non-stendard /4O-acre
unit to be dedicated to the aforesaid well. In the aliernative, applicants seek the amendment
of the Flying M<San Andres Pool Rules to provide for 4C-uere spacing, and seek en order pooling
the aforesaid NE/4 NE/4 of Scction 30 an a stendard unit for said pool to be dedicated to a well
to be drilled at & atandard location thercon. Also to be considered will be the cost of drilling

k. -3
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and completing the proposed well and the allocation of the cost thereof, as well as actual
operating costs and charges for superviasion., Also to be considered will be the designation
of applicants as operator of the well and a charge for risk Involved in drilling said well.

In the matter of the hearing cnlled by the 011l Conservation Commission upon its own motion
for the creaticn and extension of certain pools In Lee, Eddy, and Chaves Counties, Hew Mexico.

{a) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Delaware
production end desigrnated as the Combs-Delaware Gas Pool. The discovery well is the Penroc
011 Corporation Combs Federal Well No. 1 located in Unit P of Section 15, Township 20 South,

Range 27 East, MM, Said pool would comprise:

TOWNSHIP 20 SCUTH, RANGE 27 EAST, NMPM
Section 15: SE/}

. (b) CREATE a new pool in Eddy County, New Mexico, classifled as a gas pool for Morivw production

end designated as the East Lake-Morrow Ges Pool, The discovery well is the Coquina 0il Corporation

Gulf Federal Well No. 1 located in Unit A of Section 5, Township 19 South, Range 27 East, NMPM.
Sald pool would comprise: :

TOWNSHIP 19 SOUTH, RANGE 27 EAST, NMPM
Section 5 N/2

(o) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Cisco production
and designated as the Hume-Cisco Pool. The discovery well is Vaquero Independent Producers,
Imc. Jackrabbit Draw Com Well No. 1 located in Unit L of Section 15, Township 16 South, Range
33 East, NMPM, Said pool would comprise:

TOWNSHIP 16 SOUTH, RANGE 33 EAST, NMPM
Seotion 15: oW/4

(d) CREATE & new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production
and designuted as the West Malaga-Morrow Gas Pool. The dlscovery well is the HNG 011 Company
Ogden 8 Com Well No. 1 located in Unit H of Section 8, Township 24 South, Range 28 Fast, NMPM.

Said pool would comprise:

TOWNSHIP 24 SOUTH, RANGE 28 FAST, NMPM
Section 8: E/2

(e) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Atoka production
and designated as the Millman-Atoka Gas Pool. The discovery well is the Depco, Inc. DHY State
B Well No. 1 located in Unit L of Section 11, Township 19 South, Range 28 East, NMPM. Said

pooi would comprise:

TOWNSHIP 19 SOUTH, RANGE 28 FAST, NMPM
Section 11: W/2

(£) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Abo production
and designated as the Pearsall-Abo Pool. The discovery well i1s the Harvey E. Yates Company,
Inc. South Maljamar Deep Well No. .l located in Unit O of Section 30, Township 17 South, Range
32 East, NMPM. Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 32 EAST, NMPM
Seoction 30: SE/4 .

(g) CREATE a new pool in Eddy County, New Mexico, classified ss an ol pool for PBone Springs
production and designated as the Penlon-Bone Springs Pool. The discovery well is the Penroc
011 Corporation Allied B Well No. 1 located in Unit K of Section 27, Township 20 South, Range
27 kast, NMFM. Sald peol would comprise:

TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM
Seotlon 27: SW/4

(h) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Delaware
production and designatcd as the Penlon-Delaware Gas Pool, The discovery well is the Penroc
011 Corporation Allled Com Well No. 2 located in Unit B of Section 27, Township 20 South,

Renge 27 East, NMPM. Sald pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM
Section 07: NE/4

s
-
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(1) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Morrow production
and designated ao the Rock Lake-Morrow Gas Pool. The discovery well fa the Union 01} Company
of California Northern Natural State Well No. 1 located in Unit O of Section 28, Township 22
South, Range 35 East, NMPM, Said pool would comprise:

TOWNSHIP 22 SOUTH, RANGE 35 EAST, NMPM
N Section 28: S/0

(J) EXTEND the Avalon-Morrow Cas Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM

Section 22:
Section 27:
Section 34:

S/2
A1l
N/2

- (k) EXTEND the North Burton-Penneylvanian Gas Pool in Eddy County, New Mexicc, to include

therein:

TOWNSHIP 19 SCUTH, RANGE 29 EAST, NMPM

Seeilon 32;

Gvifd

(1) EXTEND the Burton Flat-Morrow Gas Pool in Eddy County, New Mexicc, to include therein:

TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM

Section 24: ANl
Section 25: E/2
Section 36: All

TONNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 16: All
Section 13: All
Section 19: All
Section 20:  §/2
Section 21: All
Section 29: All
Section 30: All
Section 31: All
Section 32: All
Section 33: W/2

‘TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM

Seetion 4: Lots 3, 4, 5, o, 11, 12, 13, & 14

Section 5: All ’
Seotion 8: $8/2 {
Section 17: All ;
Section 20: All
Section 29: W/2 :
Section 30: All ;
; Section 31: N/2 :
- v Section 32: W/2

{m) EXTEND the East Carlsbad-Wolfcamp Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM :
Seetfon 2351 872 : , i

(n) EXTEND the South Carlsbad-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHTP 22 SOUTH, RANGE 24 FAST, NMPM !
Section 13: H/2

{o) EXTEND thé Cato-San Andres Pool in Chaves County, New Mexico, to iieclude ‘theredn: ;

TOWNSHIP & SOUTH, RANGE 30 FAST, NMPM
Section 1: NE/4

TOWNSHIP 9 SOUTH, RANGE 30 EAST, NMPM Coe s
Section 87 KNE/Z '

{(p) EXTEND the Flying "M"-San Andres Pool in Lea County, New Mexlco, ‘to include therein: )

TOWNSHIP 9 SOUTH, RANGE 33 EAST, NMIM

¢>§ Section 19: SE/4
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(q) EXTEND the Indian Draw-Delaware Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP? 22 SOUTIl, RANGE 28 EAST, ROM
ection B E/4 an 28N,
Section 18: W/2 SW/,

(r) EXTEND the South Leonard-Queen Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 26 SOUTH, RANGE 37 EAST, NMPM
Seation 11: SW/4

{8) EXTEND the East Lusk-Bone Springs Pool in Lea County, New Mexico, to luc

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Seotion 16: SE/4

(t) EXTEND the West Tonto-Pennsylvanian Gas Pool in lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
Zection 7: 372 and NE/4 ;

_5 N (u) EXTEND the White City-Pennsylvanian Jjas Pool in Eddy County, New Mexico, to inelude

therein:

TOWNSHIP 24 SQUTH, RANGCE 26 EAST, NMPM :
Section 9: All ;
Section 19: All ' ‘
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Docket No. 29-77

DOCKET: COMMISSION HEARING - TUESDAY - SEPTEMBER 2C, 1977

OIL CONSERVATION COMMISSION - 9 A.M. - CONFERENGCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 5961: (REHEARING)

Application of D. L. Hannifin for amendmen®t of Order No. R-4432, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Order No. R-4432 to remove the
presgent operator of the pooled proration unit comprising the S/2 of Section 24, Township 22
South, Range 26 Fast, South Carlsbad-Morrcw Gas Pool, Eddy County, New Mexico, and to designate

applicant as operator of said unit. -
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LAW OFrices oF

! TANSEY, ROSEBROUGH,

ROBEIRTS & GERDING,
F.C
FARMINGTON, N.M.

BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO ¢
f.
1
IN THE MATTER OF THE S
HEARING ON THE APPLICATION i
OF E. L. LATHAM and R. G. BARTON, JR.
FOR POOLING. Case No. 6017

STIPULATION

Southern Union Supply Company, by and through their attorneys
Tansey, Rosebrough, Roberts and Gerding, P.C., and E. L. Latham and
Roy G. Barton, Jr., by and through their attorney Donald G. Stevens, do
hereby agree that Latham and Barton's Application for Complusory Pooling
before the 0il Conservation Commission, Case No. 6017 may be continued

for hearing until the next regularly scheduled hearing date, September 14,

thav a Uilon's z~(o/ug/‘$7" Fo Va P
1977, for the purpose of permitting *idd KA it 0

VL otd Vﬁéq//ﬁ.ﬂ-
g i Y SOuthe

and-—xesolving any

TANSEY, ROSEBROUGH, ROBERTS & GERDING, P.C.
P. 0. Pox 1020
Farmington, New Mexico 87401

gy for Southein Union

e

{
DONALD G. STEVENS, Attorney for E. L. Latham
and Roy G. Barton, Jr.
P. O, Box 1797
Santa Fe, New Mexico 87501
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BEFORE THE OIL CONSERVATTON COMMISSION
STATE OF NEW MEXICO
IN THE MATTER OF THE HEARING
ON THE APPLICATION COF E. L.
LATHAM and R, G. DARTON,; JR. 7
FOR POOLING. ) Case No. 6017
ORDER

E. L. Latham and R. G. Barton, Jr. and Southern Union Supply
Company having stipulated herein to a continuance:

IT IS ORDERED the above case be continued until September 14, 1977.

HEARING OFFICER
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Caar 6007

BEFORE THE -

OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF

E. L. LATHAM, JR., AND ROY G. BARTON, JR.,
FOR COMPULSORY POOLING OF. THEIR WELL

TO BE DRILLED IN, FLYING M SAN ANDRES
POOL, SECTION 30, TOWNSHIP 9 SOUTH,

RANGE 33 EAST, LEA COUNTY, NEW MEXICO

APPLICATTION

COME NOW E. L. Latham, Jr., and Roy G. Barton, Jr., as
provided by Section 65-3-14, New Mexico‘Statutes, 1953, as
amended, and apply to the 0il Conservation Commission of New
Mexico for an order pooling all the mineral interests in and
under the E/2 NE/4 of Section 30, Township 9 South, Range 33
East, N.M.P.M., Flying M San Andres Pool,‘Lea County, New
Mexico, from the surface to the base of the San Andres forma-
tion, and in support thereof Applicants would show:

1. Applicants are the owners of the right to drill and
develop part of the following described acreage: E/2 NE/4
of Section 30, Township 9 South, Range ggiEast, N.M.P.M.,
Flying M San Anres Pool, Lea County, New Mexico and plan a .
well into the San Andres formation at a standard locaticn
thereon.

2. Southern Union Supply Company, an’iﬁtérest owner in
the proposed proration unit, has not agreed to pool its
interest with that of Applicants. Southern Unién Supply
Company owns operating rights to 26.5625% of the proposed
proration unit and Applicants own 73.4375% of the proposed
proration unit. The address of Southern Union Supply Company
is: 1800 First international Building, Dallas, Texas, 75270.

3. Applicants reguest that they be designated operator

of the pooled unit requested above,




A

R RS s T

SR

L i A L T

(i;L¢& 607

4. 1In order to avoid the drilling of unnecessary wells,
tc protect correlative rights, and to prevent waste, Applicants
request the Commission to pool all interests in the spacing
or proration unit as a unit.

5. The risk and expense of drilling and completing the
welliis great and if any owners of any other possible interests
in the E/2 NE/4, Section 30, dc not choose to pay their share
of the cost of drilling and completion, Applicants should be
allowed a reasonable charge for the supervision and a charge
for the risk involved in addition to recovery of the actual
cost of drilling and completing the well.

WHEREFORE, Applicants respectfully request that the
Commission set this matter for hearihg béfore the Commission's
duly appoint examiner on August 31, 1977, and that after
notice and hearing as required by law the Commission enter its

‘order pooling all interests from the surface to the base of
the San Andres formation underlying the E/2 NE/4 of Section 30,
Township 9 South, Range 33 East, N.M.P.M., Flying M San Andres
Pool, Lea County, New Mexico, and designating Applicants
operator of the pooled unit, together with provision for Appli-
cants to.recover their costs out of productidh including a risk
factor to be determined by the Commission and with provisions
for the payment of operating costs and costs of supervision
"out of production to be allocated among the owners as their
interests may be determined and for further orders as may
be proper in the premises
Respectfully submitted,
E. L. LATHAM, JR., AND

ROY G. BARTON, JR.

By

DONALD G. STEVENS “a
P.O. Box 1797

Santa Fe, New Mexico 87501

ATTORNEY FOR APPLICANTS.
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