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LEW;‘% B. BURLESON _ JACK HUFF

! BURLESON & HUFF L=
’ OiL PROPERTIES ; “ g
BOX 24798 . PHONE 683.4747 b
MIDLAND, TEXAS 79702
March 13, 1978
s’ - 977 ameds
A

New Mexico 0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 8750]

Re: Case No. 6030, Order No. R-5537, Burleson & Huff
Smith # 2 Well, SE/4 SE/4 Section 4, T-25-S, R-37-E,
Lea County, New Mexico

Gentlemen:

L In accordance with the above Order, enclosed are the well costs
L~ - for the above well. We will use the Lovington National Bank,

a Lovington, New Mexico for escrow agent. HWe are sending a copy
of this letter and the costs to all working interest owners
who were force pooled.

Yours very truly,

BURLESON & HUFF

S
sectinre A

g copy: Harding S. Frankel & Victor L. Mindlin
A Co-executors under Will of Donald S. Frankel, dec.
R . 1520 Post 0Oak Tower
BT Houston, Texas 77056

Florence Breacher
11650 Mayfield Ave. (Apt.2)
Los Angeles, Calif. 90049




LE\N’l& B. BURLESON JACK HUFF

BURLESON & HUFF

OiL PROPERTIES
BOX 2479 . PHONE 603.4747
MIDLAND, TEXAS 79702
. March 13, 1978
ACTUAL WELL COSTS - Burleson & Huff Smith # 2 - Located
330 feet from the south and 990 feet from the east lines
of Section 4, T-25-5, R-37-E, Lea County, New Mexico
Surface damages ‘ $ 1,250.00
g Drilling 37,003.36
; Water .5,122.02
i Build pad and fence '3,730.43
' Line pits 1,057.26
Mud 3,194.57
Stake location 208.00
8-5/8 casing 7.771.11
o ‘ Caliche . 547.50
fif Log and perforate 2,338.20
: 4-1/2 casing 12,177.55
L : - Acid 1,840.69
- ‘ Frac 12,348.13
% Cement 6,683.88
Anchors 236.24
Completion unit 5,266.72
Tubing head & misc. fittings 1,050.25
Tool rental 931.84
Building tank battery 3,002.34
Frac tank rental 977.60
2-210 bbl., tanks and heater treater 10,088.00
Tubing 5,115.93
Rods 1,600.00
Pumping unit 1,550.00
1 Fairbanks-Morse engine 1,450.38
Supervision - drilling & completing 1,000.00
TOTAL $127,542.00
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1 MR. STAMETS: <Call next case, Number 6030.
- 2 MS. TESCHENDORF: Case 6030, application of Burleson

3l & Huff for compulsory pooling, T.ea County, New Mexico.

LS

. ‘ 4 MR. STAMETS: Call for appearances in this case?
o 5 MR. KELLAHIN: Tom Kellahin, Kellahin & Fox, Santa
g | Fe, appearing on behalf of the applicant and 1 have one

7 fwitness to be sworn.

8 MR. STAMETS: Are there any other appearances in

g || this case?

10 MR. HINKLE: I don't know whether LL 1s necessary

service

11 || to enter an appearance pbut I would like to make a statement,

g
®
8
T
iz
LY R
e
. §“$ 12 || that's all.
2822
[~ 4 -
: & §d§ 13 Clarence Hinkle, Hinkle, Cox, Eaton, Coffield &
& é g3~ ¢
[ =g oL
L B §z28 14 || Hensley.
e Q5d
s goF ;
D e o = 15 MR. STAMETS: Will the witness please stuand and be
@ 3
Pt
f a8 16 || sworn?
}h} 17 (THEREUPON, the witness was sworn.)
18
L 19 LEWIS B. BURLESON
% ! 20 || wvas called as a witness by the applicant, and having been
{ »
- 21 || first duly sworn, testified upon his ocath as follows:
- 22

23 DIRECT EYAMINATION

1t b g g s oot e s st o
w

24 | BY MR. KELLAHIN:

- 25 : 0. Please state your name and occupation?
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n L.ewis Burleson, partner in Burleson & Huff, iidland,
Texas,
0. Mr. Burleson, have you made a study of and are

you familiar with the facts surrounding this particular

application?
A, I am.
0. Have you previously testified before the Commigsion?
A. Yes, I have.
0. In what capacity, sir?
A, As a Petroleum Geologist,
0. And have your qualifications as an expert witness

been accepted and made a matter of record?
A Yes, they have.
MR. KELLAHIN: If the Examiner please, are the
witness' qgualifications acceptable?
MR. STAMETS: VYes, they are. I also presume that
Mr. Burleson has also been gualified as an operator of oil
and Qas wells?
MR. KELLAHIN: He has, sir.
MR. STAMETS: He is considered qualified.
0 (Mr. Kellahin continuing.) Please refer to Exhibit
Number One and identify it?

A Exhibit Number One is a copy of the land map showing

the forty acre tract located in the southeast of the southeast

‘of Section 4, 25 South, 37 Fast, Loa County. New Mexico, which

vvvvvv iy
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5

Page e e

have an outstanding interest in and

e this interest sO fhat this well can

' aither he re—entered

or drilled.

0. what is the name of the subject well?

A. T would be the Burleson & Huf f smith No. 1.

Q. what is its current location?

A. It would be located sn the six-sixty from the south
and six-sixty from the east of said section 4, 25, 37.

0. Tt would be in Unit P of Section 4?

A Right, that is correct.

0. Have you obtained voluntary agreement from all owners

for this particular unit?
A. Yes, we have except for +wo people who have an

outstanding inferest of one forth or one quarter of the

minerals, peing Harden Frankel.

in this

0. Is this an undivided one quarter interest

entire quarter—quarter section?

A, Yes, sir, it is.
0. and the names Of the parties?
A Hardin Frankel of Houston, Texas, and his sister

Francis Breecher who has a life estate of one eighth in this

B .

auarter 1iving in London,_England, or in Los Angeles, californi

0. what, if any: efforts have you made to have

parties voluntarily join you in the drilling of the well?

A We have had correspondence with Mr. Frankel back




e - P 3B g

sid morrish reporting service

orting Service
, Santa Fe, New Mexico 87501

P

General Court Re,

Phone (505) 982-9212

825 Calle Mejia, No. 122

10

1"

12

13

14

15

16

17

18

19

20

21

| is

ol

Page

he tract that we have an outstanding interest in and

I3

we would like to force this interest so that this well can

either bhe re-entered or drilled.

0. What is the name of the subject well?

A, It would be the Burleson & Huff Smith No. 1.

Q What is its current location?

A. It would be located in the six-sixty from the south

and six-sixty from the east of said Section 4, 25, 37.

Q. It would be in Unit P of Section 4?
A Right, that is correct.
Q Have you obtained voluntary agreement from all owners

for this particular unit?

A, Yes, we have except for two people who have an
outstanding interest of one forth or one cguarter of the
minerals, being Harden Franhkel.

0 Is this an undivided one quarter interest in this

entire quarter-quarter section?

A Yes, sir, it is.
Q. And the names of the parties?
A Hardin Frankel of Houston, Texas, and his sister

Francis Breecher who has a life estate of one eighth in this
quarter living in London, England, or in Los Angeles, Californi
[0} & ‘What, if any, efforts have you made to have these

parties voluntarily join you in the drilling of ﬁhe well?

A We have had correspondence with Mr., Frankel back

’
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in the first part of this year and on July 27, 1977, wrote
both parties concerning that since they did not wish to
lease we requested that they join in either re-entering
one of the dry holes on this tract or to join us in drilling
a new well.

We have not received an answer as vet frowm either
of the two parties.

0. Please refer to Exhibit Number Two and identify
it?

A Exhibit Number Two is a plat showing the offset
operators to this forty acre tract being Mobil with a flood
in Section 3 and 10 except in Secﬁion 10 the TP being a
diagonal southeast offset and El Paso Natural being the south
offset in 9 and Mobil to the north of our tract in Section 4
and Terra Research at the west and northwest offset to this
tract in Section 4.

0 Please refer to Exhibit Number Three and identify
it?

A Exhibit Number Three is filed as either a re-entry
of the old existing Plains Production well heing the George
Smith No. 1, was drilled in 1936, and had three strings of
casing in it.

We plan to re-enter this well, test the casing and
d;ill down to approximately thirtv-five hundred feet and test.

the Langlie Mattix zones with the Seven Rivers and Queen
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t f formations showing that with a re-entry our estimated

2l cost with a fifteen percent contingency heing forty-eight

3§ thousand dollars, approximatelv.

4 If we fail on this re-enty, then, we would like to
g drill a well and the total drilling cost and completion

6 || would be one hundred and eighteen thousand nine hundfed and

v 7 || ten dollars,

P 8 0. That's set forth on Exhibit Number Four?
oA
;‘a 3 9 A That's correct.
D ® ; :
L 2 8 10 Q. Mr, Burleson, do you have a recommendation to the
o §u
t uo&z“ 11 | Commission with regard to a risk factor to be assigned to this
it SZ
t g oo
. £58 12 | well?
¥ &332 |
e g §§3 13 A We request a two hundred percent risk factor on this
& L
o BSE |
P Efax 14 | well,
o gag‘
yoa -] % 15 Q Why?
: % ® o
- 8 16 A, As there are two dry holes on this location at
s ] »
i 17 | present. We are in an area where the Queen sand and the
¥y ’
- 18 || Seven River sands are tight but we think we have a chance to
ot
i
b 19 | get a well in there using present fracking techniques with
o
£ 20 § CO 2.,
21 ; We ares «wifsetting a water flood which is located

22 | to the east. But these offset wellé‘ére currently producing

23 lwith a high water cut.

24 0. The dry holes you nmentioned, are those set forth

- T » on Exhibit Number One?

]2 DRSSy AR o S . s« TP o

|
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A, Yes, they are,
0. Do you know the history of those wells?
A, Yes, I do.
Q Would vou relate that for us?
A. The Plains Smith Ne. 1, the re-entry well, was

drilled -- it's set forth in the cost figures for the
re-entry. It was drilled in 1936, to a TD of thirty-five
ten as a cable-tool hole.

They did not -- the loas shows slight shows of
0il and of course at that date we do not have an accurate
log of the formations that they cut.

We plan to deepen this well to thirty—six hundred
and run a liner and log the well and then perforate any
porous zones in the Seven Rivers and Queen formations.

The No. 4 well was drilled by Texas Crude and they
did not encounter any shows and consider it a valid dry
hole. That well is located in the northwest portion of
this forty as the No. 4.

This well, now, is -- well, it was still drilled

by the Texas Crude and their No. 4.

o Does Burlegon & Huff dasire to be designated the
operator?

A. Yes, we do.

0. Do you havé a recommendation to the Examiner with

regard to a charge to be assessed for supervision while dnillinﬁ
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the well?

A. We would request a thousand dollars bhe charged while
supervising the drilling of the well.

Q And after drilling do you have a recommendation
or ‘a recommended charge?

A We request that we be assigned one hundred and
seventy-five dollars a month operating charges for that
well.,

Q. In your opinion, Mr. Burleson, will approvdl of
this application be in the best interest of conservation

and the prevention of waste and the protection of correlative

rights?
A Yes, it would.
0. Were Exhibits One through Four compiled bv von

directly or compiled under your direction and supervisicn?
A. Yes, they were.
MR, KELLAHIN: If the Examiner please, we move
the introduction of Exhibits One, Two, Three and Four.
MR. STAMETS: These exhibits will be admitted.
MR, KELLAHIN: This concludes our examination of

Mr. Burleson.

CROSS EXAMINATION

BY MR. STAMETS:

asen,. on vour Exhibit Number One I note
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1 |a figure pesides the gmith No. 1 well thirty-seven hundred

s ' B 2 l ana fifty feet which indicates that that well had been
" 3 ldarilled to that depth?
4 h. RrRight, I see that. I could bhe mistaken but on
T 5 || the records T had -- that 1 nhave on that oil well I have
. = 6lla Th of thirty-five -- thirty-five ten as the TD.
! 7 When we re-enter it we will find out who is right.
%‘f g | I hope that -- it will be all right with e if it is deeper.
o 3 9 0. 1f the map 1is right it is going to pbe cheapeXr and
L o
v g 3 10 || riskiexr?
AN
Ioker g%ﬁ .
- 506‘:‘3":1 11 A Right.
8 ¥
p - o‘?gg 12 MR. STAMETS: ANy other guestions of this witness?

H “ g.e‘a,x
I i 2R
‘; o E%ﬁ% 13 || He may be excused. IS there anything further in this case?
; @ O 8§
P - EEL . :
P 'ggzé‘*‘ 14 | Mp. Hinkle, I am sorry, 1 almost nissed you.

e | O,

g979 :

i A-) S% 15 MR. HINKLE: I have already entered an appearance,
b ® S
p 8 16 || T believe, and my appearance is on behalf of Hardin rrankel,
Pl 17 | the administrator of the estate of Donald Frankel and the
E 18 || heirs of ponald Frankel and his sister and as jndicated by Mr.

o ' 19 | Burleson they have a one-forth interest in the mineral lease

20 || under the gsoutheast, goutheast of Section 4.

2i Thev do not particularly object to the forced

S 22 || pooling but they want to be gure that the order provides that

23 || their one-eighth royalty is clear and free of any obligations.

—t

24 rthey feel that a risk factor of over one hundred

P

o 2% || percent would he exorbitani‘in'EhiS“case~and they specifically
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request that the risk factor be limited to not exceed
oneé hundred percent.
MR. STAMETS: Mr. !linkle, you are familiar with
the regular oxders that the Commission enters on compulsory
pooling and does such an order meet the desires of the
Frankel people as to the rovalty interest?
MR. HINKLE: Yes, I think it would, oxrdinarily, but
they in contacting us they specifically requested this
and I am just making the statement for them.
MR. STAMETS: Ckay, I didn't know whether you were
requesting something different from the standard?
MR. HINKLE: ©No, I think that would be satisfactory.
MR. STAMETS: Anything further in this case?
The case will be taken under advisement.

(THEREUPON, the witness was excused.)
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OIJL CONSERVATION COMMISSION

R : STATE OF NEW MEXICO
* e P. 0. BOX 2088 - SANTA FE
j 87501
! DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
. JGED. RAMEY PHIL R. LUCERO EMERY C. ARNGLD

| September 27, 1977

Re: CASE NO. 6030
Mr. Tom Kellahin ORDER NO. R=3537
. Kellahin & Fox
Attorneys at Law
Post Office Box 769 Applicant:

Santa Fe, New Mexico

Burleson & ﬁuff

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

urs very truly

Director

JDR/ fd

Copy of order also sent to:

Hobbs OCC X
Artesia 0OCC X
Aztec 0OCC

Other Clarence Hinkle




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

. IN THE MATTER OF THE HEARING

. CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

' THE PURPOSE OF CONSIDERING:

CASE NO., 6030
Order No. R=5537

. APPLICATION OF BURLESON & HUFF

FOR COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

' BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 14,

1977, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 27thh day of September, 1977, the Commission,

' a quorum being present, having considered the testimony, the
- record, and the recommendations of the Examiner, and being
! fully advised in the premises,

FINDS 1
(1) That due public notice having been given as required

by law, the Commission has jurisdiction of this cause and the

subject matter thereof,

(2) That the applicant, Burleson & Huff, seeks an order
pooling all mineral interests underlying the SE/4 SE/4 of
Saction 4, Township 25 South, Range 37 East, NMPM, Langlie-
Mattix Pool, Lea County, New Mexico to form a standard 40-acre
oil proration unit to be dedicated to applicant's Smith Well
No. 1 located 660 faeet from the South line and 660 feet from

1 the East iines of said Section 4, or in the alternative, to

another well to be drilled at a standard location thereon,

(3) That the applicant has both the right to, and
proposes to, re-enter said Smith Well No. 1 or to drill a
new well at a standard location within the SE/4 SE/4 of said

Sect;on 4,

(4) That there are interest owners in the proposed

| proration unit who have not agreed to pool thelr interests,
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T Case NO. 6030
" Oxder No. R=5537

(5) That to avoid the drilling of unnccessary wells,
- to protect correlative rights, and to afford to the owner
' of each interest in sald unit the opportunity to recover or
' receive without unnecessary axpense his just and fair share
- of tha oil and gas in said pool, the subject application
-~ should be approved by pooling all mineral interests, whatever
i they may be, within said unit.

h (6) That the applicant should be designated the operator
! of the subject well and unit,

i

; (7) That any non-consenting working interest owner should
' ba affordad the opportunity to pay his share of estimated well
Icoats to the operator in lieu of paying his share of reasonable

lwall costs out of production,

| (8) That any non~-consenting working interest owner that
tdoes not pay his share of estimated well costs should have
'withheld from production his share of the reasonable well
"ﬂosts plus an additional 100 percent thereof as a reasonable
“charge for the risk involved in the recompletion of the
L existing well or the drilling of the new well.

; (9) That any non-consenting interest owner should be
i afforded the opportunity to object to the actual well costs but
i that actual well costs should be adopted as the reasonable well
{costs in the absence of such objection.

| (10) That following determination of reasonable well

i costs, any non=-consenting working interest owner that has paid
‘his share of estimated costs should pay to the operator any
amount that reasonable well costs exceed estimated well costs
and should receive from the operator any amount that paid
estimated well costs exceed reasonable well costs,

|

i (11) That $1000,00 per month while recompleting or
tdrilling and $175.00 per month while producing should bha fixed
as reasonable charges for supervision (combined fixed rates);
that the operator should be authorized to withhold from
production the proportionate share of such supervision charges
~attributable to each non-consenting working interest, and in

. addition thereto, the operator should be authorized to withhold
/from production the proportionate share of actual expenditures
"required for operating the subject wsll, not in excess of what
?are reasonable, attributable to each non~consenting working

interest.
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Case No., 6030
Order No. R~5537

i {12) That all proceads from production from the subject
‘wall which are not disbursed for any reason should be placed

- in escrow to be paid to the true owner thereof upon demand
~and proof of ownership.

‘ (13) That upon the failure of the operator of said pooled
‘unit to commence recompletion or drilling operations on the
‘well to which said unit is dedicated on or before December 31,
11977, the order pooling said unit should become null and void
+and of no effect whatsoever.

3 IT IS THEREFORE ORDERED:

)
1
t

R (1) That all mineral interests, whatever they may be,
in the lowermost 100 feet of the Seven Rivers formation and -
jall of the Queen formation underlying the SE/4 SE/4 of Section 4,
Township 25 South, Range 37 East, NMPM, Langlie~Mattix Pool,
\Laa County, New Mexico, are hereby pooled to form a gstandard
140~acre oil spacing and proration unit to be dedicated to
applicant‘s Smith Well No. 1 to be re~entered at a location
3660 feat from the South line and 660 feet from the East line
of gaid Section 4 or, in the alternative, to a new well toc be
”drilled by the applicant at a standard location within the
‘SE/4 SE/4 of said Section 4.

G PROVIDED HOWEVER, that the operator of said unit shall

Hcommence the re~entry or drilling of said proposed well on or
bafore the 31st day of December, 1977, and shall thereafter

,continue the drilling of said well with due diligence to a

ldepth sufficient to test the lower Seven Rivers and Queen

i formations;

of
k

PROVIDED FURTHER, that in the event said operator does not
|lcommence the ra~entry or drilling of said proposed well on or
ﬂbefore the 31lst day of December, 1977, Order (1) of this order
shall be null and void and of no effect whatsoever; unless said
mnnarator obtains a time extension from the Commission for good
licause shown.

i
i
i

i
1
H
{i

PROVIDED FURTHER, that should said proposed well not be
carried to completion, or abandonment, within 120 days after
,commencement thereof, sald operator shall appear before the
{Commission and show cause why Order (1) of this order should
‘not be rescinded,

il

ﬁ (2) That Buxleson & Huff ara hareby designated the
‘operator of the subject well and unit. —_

w
i

{
?
i
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i (3) That after the effective date of thils order and
within 30 days prior to commencing said well, the operator
j:shall furnish the Commission and each known working interest
i owner in the subject unit an itemized schedule of estimated
*;well costs,
K
f (4) That within 30 days from the date the schedule of
iestimated well costs 1s furnished to him, any non-consenting
i working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
| share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as pro-
i vided above shall remain liable for operating costs but shall
not be liable for risk charges.

known working interest owner an itemized schedule of actual well
costs within 90 days following completion of the well; that if
no objection to the actual well costs is received by the Com-
mission and the Commission has not objected within 45 days
following receipt of saild aschedula, the actual well costs shall
be the reasonable well costsp provided however, that if there

is an objection to actual well costs within said 45-day period
the Commission will determine reasonable well costs after
public notice and hearing,

(6) That within 60 days following determination of reason-
able well costs, any non-consenting working interest owner that
has paid his share of estimated costs in advance as provided
above shall pay to the operator his pro rata share of the amount
that reasonable well costs exceed estimated well costs and
shall receive from the operator his pro rata share of the

amount that estimated well costs sxceed reasonable well costs,

(7) That the operator is hereby authorized to withhold
the following costs and charges from production:

{7} The pro rata share of reasonable well costs
attributable tu each non~consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of cstimated well costs is

{

|

|

!

E furnished to him,
|

i

i {(B) As a charge for the risk involved in the

i drilling of the well, 100 percent of the
prc rata share of reasonable well costs
attributable to each non-consenting working

(5)- That the operator shall furnish the Commisasion and each:




-G

‘ Case No, 6030

. Order No. R=5537

interest owner who has not paid his
share of estimated well costs within

30 days from the date the schedule of
astimated well costs is furnished to him,

(8) That the operator shall distribute said costs and

?Echarges withheld from production to the parties who advanced
i the well costs.

{

(3) That $1000.00 per month while drilling or recomple~
tion operations are in progress and $175.00 per month while
producing are hereby fixed as reasonable charges for super-~

"vigion (combined fixed rates): that the operator is hereby
~authorized to withhold from production the proportionate
i share of such supervision charges attributable to each non-
i consenting working interest, and in addition thereto, the

operator is hereby authorized to withhold from production the
proportionate share of actual expenditures required for
operating such well, not in excess of what are reasonable,

attributable to each non-consenting working interest.

(10) That any unsevered mineral interest shall be

5 considered a seven-eighths (7/8) working interest and a one-

eighth (1/8) royalty interest for the purpose of allocating
costa and charges under the terms of this order,

(11) That any well costs or charges which are to be
paid out of production shall be withheld only from the working
interests share of prcduction, and no costs or charges shall
be withheld from production attributable to royalty interests.,

(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in
escrow in Lea County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownerships that the operator
shall notify the Commission of the name and address of saild

' agcrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem

necessary.
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%a DONE at Santa Fe, New Mexico, on the day and year
é;hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
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ESTIMATED COSTS FOR BURLESON & HUFF
SMITH # 1 RE-ENTRY

Drilled by Plains Production Company as George Smith # 1 in

1936 to a T. D, of 3510'. We plan to re-enter this old well
from which the pipe has not been pulled, wash down and drill
to a new T, D. of 3650'. Set 4%" liner from the base of the
7" pipe now existing in the well from 3200' to TD, perforate
and treat and test the Langli< Mattix zones of the 7-Rivers

and Queen formation,

10" casing set @ 697', 8-5/8" set @ 1376' & 7" set @ 3200'.
INTANGIBLES:

Drill out $ 5,000.00
Acidize & frac 12,000.00
Unit for 7 days . 3,500.080
$26,500.00

TANGIBLES:: |
Liner : $ 3,000.00
Pumping Unit 7,000.00
Rods 3,000.00
Tubing 5,000.00
Miscellaneous 3,000.00
$21,000.00
Supervision ' 1,000.00
TOTAL $42,500.00
15% contingency 6,375.00

GRAND TOTAL $48,875.00

BURLESON & HUFF SMITH LEASE
SE/4SE/4 Section 4
Township 25 South, Range 37 East
Lea County, New Mexico
EXHIBIT NO.

Case No. 6030 _ ...
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BURLESON & HUFF SMITH LEASE
SE/4SE/4 Section 4
Township 25 South, Range 37 East

Lea County, New Mexico

Estimated Cost of drilling the Smith # 2 well:

Drilling $ 34,000.00
8-7/8" casing 6,000.00
5-1/2" casing 11,500.00
Tubing _ 5,500.00
Cement 5,000.00
Building pad & location 3,000.00
Line pit 700.00
Hater 4,000.00
Mud 4,000.00
Acid 4,000.00
Perforate 1,500.00
Frac 17,500.00
Completion costs 10,000.00

$103,400.00
15% contingency 15,510.00
TOTAL $118,910.00

EXHIBIT NO.
Case No. 6030 '
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Docket Ho., 28-77

Dockets Nos. 30-77 and 31-77 are tentatively set for hearing on Septemver 28 and Octobver 12, 1977,
Applications for hearing must be filed al least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 14, 1977

9 AM. ~ OIL CONSERVATIOHN CQMAISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The followIng cases will be heard before Richard L. Stamets, Examiner, or Danlel 8. Nutter, Alternate Examlner:

ALLOWABLE: (1) cConsideration of the allowasble production of gas for October, 1977, from fifteen prorated
pools in lLea, Eddy, Chaves, and Roosevelt Counties, New Mexico, e

(2) Consideration of the allowabtle production of gas for October, 1977, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Countics, New Mexico.

CASE 6016:_ {Continued from August 31, 1977 Examiner Hearing)

In the matter of the hearing called by the 011l Conservation Commission on its own motion to
permit Land 0il Company, American Employers' Insurance Company, and all other interested partles
to appear and show cause why the Garner Well No. 1 lccated in Unit D of Section 23, Township 14
South, Range 25 East, Chaves County, New Mexicc, should not be plugged and abandoned in
accordance with a Commission-approved pluzging program.

CASE 5981: (Continued from July 6. 1977 Examiner Hearing)

Application of W. A. Moncrief, Jr., for pool creation and special pool rules, Lea County, New
Mexfco. Applicant, in the above-styled cause, seeks the creation of an oil pool for Upper-
Pennsylvanian production for his State Well No. 1 located in Unit E of Section 26, Towaship

16 South, Range 33 East, Lea County, Hew Mexico, and the promulgation of special rules thzrefor,
including a provision for 8Q-acre spacing.

CASE 5983: (Continued from July 20, 1977 Exaniner Hearing)

Application of Yates Petrolewn Corporation for the amendment of Order No. R-5445, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks the amendment of Order No. R-5445 to
provide for a 200 percent risk factor for drilling the unit well rather than 20 percent. &Said
order pooled the N/2 of Section 19, Township 20 South, Range 25 East, Eddy County, New Mexico.

CASE 6024: Application of Read & Stevens, Ine., for iwo unorthodox gas well locations, Chaves County, New ;
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its :
R & J Federal Vell No. 1 located in the center of Unit A of Section 20, Township 12 South, Range
31 East, and its Jackson Well No. 1, located in the center of Unit I of Section 25, Township 12
South, Range 30 East, Southeast Chaves-Queen Gas Area, Chaves County, New Mexico, the E/2 of
said Section 20 and the S/2 of sald Section 25, respectively, to be dedicated to the vells.

CASE 6025: Application of Roger C. Hanks for a special gas-oil ratio limitation, Eddy County, New Mexico. £
Applicant, in the sbove-styled cause, seeks the establishment of a special gas-0il ratio
limitation of 4000 cubic feet of gas per barrel of oil for the North Dagger Draw-Upper
Pennsylvanian Pool, Eddy County, New Mexico, retroazctive to August 22, 1977.

CASE 6026: Application of William G. Rabe and Alice P. Rabe for a non-standard gas proration unit, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks approval for a 160-acre non-
standard gas proration unit comprising the NE/4 of Section 25, Tovnship 27 North, Range 8 West,
Blanco-Mesaverde Pool, San Juan County, New Mexico.

CASE 6027: Application of Great Lakes Chemical Corporation for a non-standard gas proration unit, San Juan
County, New Mexico. = Applicant, in the above-styled cause, seeks approval for a 160-acre non-
standard gas proration unit comprising the SE/4 of Ssction 25, Township 27 North, Range 8 West,

Blanco-Mesaverde Pool, San Juan County, New Mexico.

CASE €028: Applicatic~ of '~ion 0il Company of California for a unit agreement, Lea County, New Mexico.

Applicant, . tihe above-styled cause, seeks approval for its Luzon Unit Area comprising 5117
acres, more or less, of Federal and fee lands in Township 24 South, Ranges 35 and 36 East,

Lea County, New Mexico.

CASE 6029: Application of Phillips Petroleum Company for downhole commingling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the downhole commingling of Tubb,

Drinkard, Fast Brunson-MeKee, and East Biunson-Ellénvurger produstion in the wellbore of its
Sims Well No. 6 located in Unit M of Seciion 24, Township 22 South, Range 37 East, Lea County,
New Mexico. )
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"EkSE €030: Application of Burleson & Huff for compulsory pooling, Lea County, New Mexico. Applicant, in
(::\\“N“*ﬁ‘ the above-styled cause, sceks an order pooling all mineral interests underlying the SE/4 SE/4
- of Section 4, Township 2% South, Range 37 Fast, langlic-¥atiix Pool, lea County, Hew Mexico, to

be dedicated to §ts re-entered Smith Well No. 1 located in Unit P of sald Section 4, or in the
alternative, 1o 8 woll to be drilled at a standurd location therson. Also to be considered will
be the cost of re-entering and recompleting or of 4rilling and completing the unit well and the
ellocation of the cost thereof, as well as actual operating costs and charges for supervision.
Also to be considered will be the designaticn of applicant as operator of the well and a charge
for risk Involved in recompleting or drilling said well,

CASE 6032: Application of Burleson & Huff for compulsory pooling, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling sll mineral Iintevests underlying the SW/4 SW/4
of Section 21, Township 25 South, Range 37 East, Langlie-Mattix Pool, Lea County, lew Mexico,
to be dedicated to its re-entered Lanchart Well No. 1-Y located in Unit M of said Seetion 21,
or, in the alternative, to a vell to be drflled at a standard location thereon. Also {0 be
considered will be the cost of re-entering eand recompleting or of drilling and completing the

" unit well and the allocation of the cost thereof, as well as actual) operating cosis and charges
for supervision. Also io be considered will be ihe designation of applicant d@s operator of the
well and a charge for risk Involved in recompleting or drilling said well.

CASE 6031: Application of Rex Alcorn for compulscry peoling and an unorthodox location, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all minerel interestis
underlying the E/2 SW/4 of Section 35, Tovnship 16 Scuth, Range 37 Fast, West Knowles-Drinkard
Pool, Lea County, New Mexico, to be dedicated to a well to be drilled 'at an unorthodox lccatiion
2310 feet from the South line and 1980 feet from the West line of said Seetion 35. Also to be
considered will dbe the cost of drilling and completing said well and the allocation of the cost
thereof, as well as actual operating costs and charges for supervision. Also to be considered
will be the designation of applicant as operator of the well and a charge for risk involved in

driliing said well.

CASE 6033: Application of Basin Fuels, Inc., for salt water disposal, McKinley County, New Mexico. Appli-
cant, in the above-styled cause, seeks authority to dispose of produced salt water intc the
Mesaverde formation through the perforated interval. from 1948 feet to 2755 feet in iis Sliek
Well No. 1 located iIn Unit O of Section 7, Township 20 North, Range 5 West, Franciscan Lake-
Mesaverde Pool, McKinley County, New Mexico.

CASE 6034: Appiication of Flag-Redfern 0il Company for salt water disposal, Lea County, New Mexico.
Applicant, in the above-atyled cause, seeks authority to dispose of produced salt water into
the San Andres foriagtion through the perforated interval from 4941 feet to 5022 feet in its
Bilbrey "51" Well No. 1 lozated in Unit A of Section 23, Township 9 Soath, Range 37 East,
Sawyer-San Andres Pool, Lea County, New Mexico.

CASE 6035: Application of Southern Union Supply Co., for compulsory pooling, Lea County, New Mexieco.

- Applicant, in the above-styled cause, seeks an crder pcoling all mineral interests in the
San Andres formation underlying the N/2 HE/4 of Section 20, Township 9 South, Range 33 East,
Flying M-San Andres Pool, lea County, New Mexico, to be dedicated to a well to be drilled at
a standard location thereon. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thercof, s well as actusl operating costs and charges
for supervision. Also to be considered will be the designation of applicant as operator of the
well end a charge for risk inwvolved in drilling said well,

CASE 6017: (Continued from August 31, 1977 Examiner Hearing)

Application of E. L. latham, Jr. and Roy G. Barton, Jr., for compulsory pooling, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests
underlying the E/2 NE//4 of Section 30, ‘iovnship 9 South, Range 33 East, Flying M-San Andres
Pool, lea County, MNew Mexico, 1o be dedicated to a well to be drilled at a standard location
thereon. Also to be considered will be the cost of drilling and completing said well and the
sllocation of tihw ¢usi thereof, as well as actusl operating costs and charges for supervision.
Also to be considerad will be the designation of applicant as operaior ¢f the well and a charge
for risk involved in drilling said well.

CASE 6036: Applicaticn of E. L. latham, Jr., and Roy G. Barton, Jr., for compulsory pooling of a standard
or a non-standard oil proration unit and an unorthodox location; or in the alternative, 40-acre
spacing, Lea County, New Mexico., Applicants, in the above-styled cause, seek an order pooling
all mineral interests in the Flying M-San Andres Pool underlying the E/2 NE/4 of Section 30,
Township 9 South, Range 33 East, Lea County, New Mexlico, to bie dedicated to a weil to be drilled
Section 130, or an order pooiing only the NE/L NE/4-of Section 30 to form a non-standard 40-ucre
unit to be dedicated to the aforesaid well. In the alternative, applicants scck the amendment
of the Flying M-San Andres Pool Rules to provide for 40-acre spacing, and seek an order peoling
the aforesaid NE// NE/4 of Section 30 as a standard unit for said pool to be dedicated to a well
to be drilled at a standard location thereon. Alsc to be considered will be the cost of drilling



P

il ik

A

oo

.

M >
Framiner Hearing - Wednesdsy - Septemder 14, 1977 Docket No. 28-77
Page 3 of 5

and completing the proposed well and the allocatlion of the cost thereof, as well as actual
operating costs and charges for supervision. Also to be considered will bte the designation
of applicants as operator of the well and a charge for risk involved in drilling said well.

CASE €037: 1In the matter of the hearlng celled by the 0£1 Conservaticn Commlcsion upon its omn motien
for the creation and extens:lo of certain pools in lLea, ¥ddy, and Chaves Counties, New Mexico.

~(a) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Delaware
production and designated as the Combs-Deleware Gas Pool.  The discovery well is the Penrce
011 Corporation Combs Federal Well No. 1 located in Unit P of Section 15, Township 20 South,
Range 27 East, NMPM, Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 27 EAST, MMPM
Seetion 15: SE/}

. (b) CREATE a new pool in Eddy County, New Mexico, classified as a ges pool for Morrow production
and desigrated as the East Lake-Morrow Gas Pool. The discovery well is the Coquina 01l Corporation
Gulf Federal Well No. 1 located in Unit A of Section 5, Township 19 South, Range 27 East, NMPM.

Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 27 FAST, NMPM
Section 5: HN/2

(e¢) CREATE a new pool in Lea County, New Mexice, classified as an ofl pool for Cisco production
and designated as the Hume-Cisco Pool. The discovery well is Vaquero Independent Producers,
Inc. Jackrabbit Draw Com Well No. 1 located in Unit L of Section 15, Township 16 South, Range

33 East, NMPM, Said pool would comprise:

TOWNSHIP 16 SOUTH, RANGE 33 FAST, NMPM
Section 15: SW/4

(d) CREATE a new pool in Eddy County, New Mexico, classiffed as a gas pool for Morrow production
snd designated as the West Malaga-Morrow Gas Pool. The discovery well is the HNG 0il Company
Ogden 8 Com Well No. 1 located in Unit H of Section 8, Township 24 South, Range 28 East, NMPM,

Said pool would comprise:

TOWNSHIP 24 SOUTH, RANGE 28 FAST, NMPM
Section 8: E/2

(e) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Atoka production
and designated as the Millman-Atoka Gas Pool. The discovery well is the Depco, Inc. DHY State
B Well No. 1 located in Unit L of Section 11, Township 19 South, Range 28 East, NMPM. Said

pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
Section 11: W/2

(f) CREATE & new pool in Lea County, New Mexico, classified as an oil pool for Abo produc.tion
and designated as the Pearsall-Abo Pool. The discovery well is the Harvey E. Yates Company,
Ine. South Maljamar Deep Well No. 1 located in Unit O of Section 30, Township 17 South, Range

32 East, NMPM. Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 32 EAST, NMPM
Section 30: SE/4

(g) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Bone Springs
production and designated as the Penlon-Bore Springs Pool. The discovery well is the Penroc
oil Corporation Allfed B Well No. 1 located in Unit K of Section 27, Township 20 South; Range
27 East, NMPM., Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM
Section 27: SW/4

{h) CREATE u new pool in Eddy County, New Mexico, classified as a gas pool for Delaware
production and designated as the Penlon-Delaware Gas Pool. The discovery well is the Penroc
011 Corporation Allied Com Well No. 2 located in Unit B of Section 27, Township 20 South,

Range 27 East, NMPM. Said pool would comprise:
TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM

Section 27: NE/4
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(1) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Morrow production
and designated as the Rock Lake-Morrow Gas Pool. The discovery well is the Unlon 0il Company
of California Northern Natural State Well No. 1 located in Unit O of Section 28, Township 22
South, Range 35 East, NMPM, 8ald pool would comprise:

TOWNSHIP 22 SOUTH, RANGE 35 EAST, NMPM
Section 28: S/2

(J) EXTEND the Avalon-Morrow Gas Pool In Eddy County, New Mexico, to include thereln:

TOWNSHIP 20 SOUTH, RANGE 27 EAST, tMPM
Section 22: S/2
Section 27: All
Section 34: N/2

- (x) EXTEND the Nortk Burton-—Pennsylvanian Gas Pool in Eddy County, New ).!exico, to include
therein:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Sectlon 32: SWw/4

(1) EXTEND the Burton Flat-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM
Section 24: All

Section 25: E/2 i
Section 36: All

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM

. Section 16: A1

! Section 18: All
Section 19: All
Section 20: S/2
Section 21: All
Section 29: All
Section 30: All
Section 31: All
Section 32: All
Section 33: W/2

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
Section 4: 1lots 3, 4, 5, 6, 11, 12, 13, & 14
Section 5: All

Section 8: S/2

Section 17: All

: , ' Section 20: All

, Section 29: W/2

o Section 30: All

: Section 31: N/2

Section 32: W/2

b«

T,

(m)} EXTEND the East Carlsbad-Wolfcamp Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
Section 35: S/2

(n) EXTEKD the South Carlsbad-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 26 EAST, IMPM
Section 13: N/2

(o) EXTEND the Cato-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP & SOUTH, RANGE 30 EAST, NMPM
Section 1: NE/4

TOVNSHIP. 9 SOUTH, RANGE 30 EAST, NMPM

R CY T TR G £
OUC LAV Od o/

(p) EXTEND the Flying "M"-San Andres Pool in Lea County, - New Moxico, to Include therein:

TOWNSHIP 9 SOUTH, RANGE 33 EAS:, NMPM
Section 19: SE/4




b A

LRSS P i P AN e B A A3 A E

ERE aﬁil‘wﬂ'{h‘wﬁw‘«ﬂﬂ..;1‘-&»"‘=M.‘\m‘:.t.

e n A

i e

-MMA—- A

st T

Examiner Hearing - Wednesday - September 14, 1977 . pocket No. 2817
Page 9 of 5
{q) EXTEND the Indian Draw-Delaware Pool in Ed&Y County, New Mexico, 0 include therein:
TOWNSHIP_22 SOUTH, RANGE 28 EAST, NAEM
ction B w4, an 4
Section 18: W/2 SW/4
(r) EXTEND the South Leonard-Queen Pool in les county, New Mexlco, to include tperein:
TOWNSHI? 26 SOUTH, RANGE 37 EAST, NMPM
ctlon 11: 14
(s) FXTEND the East Tusk-Bone Springs Pool in lea county, New Mexico, %@ 1nclude therein:

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NVEPM

. mﬁ?“ém—/“/
' (t) EXTEND the West Tonto-Pennsylvanian Gas Pool in Lea County, Ne¥ Mexico, % {nclude therein:
7OWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
tion 7: and NE/4
(t‘tl\lre?n'l‘:m the White City-?ennsylvanian Gaa Pool in Eddy County¥, New Mexico, to include

TONNSHIP 24, SOUTH, RANGE 26 EAST, NMPM
Seotion 9¢ Al ]
Section 19: Al

%li‘l&****i*%*********% %*!***%%*!*%**i**!i**!%%*!!%i l*!*%**l*i*l%*%**** ERRRRARE !**!**l**%***!%*!l*i**l!!*%***l* %%

pocket No. 29-T1

DOCKET: _COMMISSION JEARING - yyESDAY - SEPTEMBER 20, 1977

oIL cONSERVATIOH COMMISSION - 9 AM. - CONFERENCE ROCM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 5961t (REHEARING)

Applioation of D. L. Hannifin for amendment of Order No. R-4432, EA4Y County, Ne¥ Mexico.
Appncant, in the above—styled cause, geeks the amendment of Order No. R-4432 to remove the
oled proraticn unit comprising the S/2 of Section 24, Township 22

present operator of the PO
South, Range 26 East, South Carlsbad-mrrow Gas Pool, Faay county, New Mexico, and to designate

applicant 88 operator of sald unit.
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KELLAHIN and FOX

ATTORNEYS AT LAW

JASON W: KELLAMIN 8OO DON GASPAR AVENUK
ROSERT &, FOX P. O, BOX 1769 FELEPHONK $02-4318
W. THOMAS KELLAMIN SANTA FE, NEW MEXICO 87501 ARKA CODE 808

August 17, 1977

Mr. Dan Nutter
0il Conservation Commission
P, O, Box 2088
Santa Fe, New Mexico 87501

Re: Burleson § Huff
Dear Dan:
Please find enclosed our application on behalf of

Burleson § Huff for Compulsory Pooling which we would
appreciate being set for hearing on September 14, 1977.

WTK:k fm
CC: Mr. Jack Huff

Enclosure ;

ialalpa L P
S L
g f NiH
Wl AUG 181977 it
v‘ ‘y‘"}\.\w ‘u.’/!’..‘,
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N BEFORE TIHE
OI'lL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
BURLESON & HUFF FOR COMPULSORY -

) POOLING AND AN UNORTHODOX LOCATION,
LEA COUNTY, NEW MEXICO

APPLICATION

Comes now Burleson § Huff and applies to the 0il .
Conservation Commission of New Mexico for an order pooling
all mineral interests, whatever they may be, underlying the
SE/4 SE/4 of Section 4, Township 25 South, Range 37 East,
NMPM, Lea County, New Mexico, and for approval of an unortho-
dox well location, and in support thereof would.show the
_ Commission: |
% | 5 Applicant is the owner of the right to drill and develop
‘ the 40-acre tract composed of the SE/4 SE/4 of Section 4,
g ‘ = Township 25 South, Range 37 East and proposes to, in the alter—‘
native, re-enter and recomplete its Smith # 1 well, located AZL“A
660 feet from the South and East lines of Section 4, or, in
b the alternative to drill another well on the unit at an
orthodox location at a depth sufficient to test the Langlic-
Mattix Queen Formation, |

Applicant has sought to obtain the cooperation of all

narties,

i

In order to obtain their just and equitablefshare of the

r———-ﬂ production underlying the above lands, Burleson and Huff need

an order pooling the mineral interest involved.

; These who have not consented to join in the drilling of

/ the well, with their addresses, to the best of applicant's

423374 o A, ﬁig&gﬁ‘%%loz;
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information and belief, are as follows:

NAME ADDRESS INTEREST
flarding S. Frankel & 1520 Post Oak Tower 1/4 mineral
Victor L. Mindlin Hous ton, Texas 77056 interest subject
Co-Executors under will to 1life estate
of Donald C. Frankel, of 1/2 of 1/4
deccased. interest.,
Florence Breacher 16 Burton Court Life estate of
Franklin Row 1/2 of 1/4 or

London SW 3, England (1/8 net).

WHEREFORE applicant prays that this application be set
for hearing before the Commission, OT the Commission's duly
appointed examiner, and that after notice and hearing as
required by law the Commission enter its order pooling all of
the mineral interests underlying the SLE/4 SE/4 of gection 4,
Township 25 south, Range 37 East, approving an unorthodox
1ocation and the re-entry of the subject well, or the drilling
of a replacement well at an orthodox location.

Applicant further prays that it be named operatcr of the
well, and that the order make provision for applicant to
recover out of production its costs of recompleting, oOF drilling,
the subject well, completing and equipping it, costs of opera-
tion, including costs of supervision, and a risk factoT in
the amount of 200% for the drilling or recompletion of the well,
and for such other and further relief as may be proper.

| respectfully submitted,

BURLESON & HUFF

B)% /W

ellahln
p. 0, Box 170 v
santa Fe, New Mexico 87501

ys A

Attorneys 1or Applicant
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" BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. __ 6030

Order No. R=45537

APPLICATION OF BURLESON & HUFF FOR
COMPULSORY POOLING, LEA COUNTY, NEW MEXICO.

PR N T

&L’“C‘f”“

ORDER OF THE COMMISSION

BY THE COMMISSION:

This’ cause came on for hearing at 9 a.m. on _geptember 14 , 1977
at Santa Fe, New Maxico, before Examiner grichard L. Stamets .

NOW, on this day of r 1977, the Commission,
- a quorum being present, having consiserea the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurlsdiction of this cause and the subject
nmatter thereof, )

(2) That the applicant, Burleson & Huff '

14

seeks an order pooling all mineral interests

underlyving the Ssr/4 SE/4

of Section 4 , Township 25 South ', Range 37 East '

NMPM, lLanglie-Mattix Pool : Lea County, New

Mexico, VLa OGPM\ Cu \S‘Pé,noé (‘/ YO ~Qci<. 0///7)19;19 ra"H
/s 7 / ./ /
Zen, ¥V FoHe @e /¢, P"‘fo/ W @20 / /"CQ/“V/S S, /74

we A// Aga‘/c@/w{ggafeﬁf/m P
gSZ}u zf?iﬁgirdf? ’ 4/in(j ’37/5 é39/c/<):~:(
'é/./ or /u % a/%,,w[?/ué V/‘) 9.-4’32% /‘/ ‘

o be Arilled

Lyt Aqfa 50410,4;/0_/ /0c‘afV{F1~.{{0~.m. | |
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“any non-consenting working interest ownex that has paid his

share of estimated costs should pay to thc operatoxr any amount

-0
Casc No.
Orxder No. R~

Lo,

(3) That ‘pgﬁapplicant has both the right’ and proposes to,
re~entor said didpee Wall No. 1 or to drill a ndw well at a

standard location within the SE/4 §€/4 of said Scction @y 4/,

e L T

(45- Th%t tﬁére are i;térest owners in the proposed proration |
unit who have not agrced to pool their interests. . i

(5) That to avoid the drilling of uhnecessary wells, to
protect corxrelative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of tﬁéf?!g
in said pool, the subject application should be épproved by 2
pooling all mincral interests, whatever thegymay be, within said
unit. '

(6) That the applicant should be designated the operator ;

of the subject well and unit. "

{(7) That any non-consenting working interest owner should

n o s

be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable

well costs out of production.

(8) That any non-consenting working interest owner” that

does not pay his share of estimated well costs should have

— vt

withheld from production his share of the reasonable well costs
plus an additional Zzp ¢(C¥*" thercof as a reasonable charge for the

Felomple tiorn s the EX/sting well or the :
risk involved in the drilling of the":‘c’lell. _ o

(9} That any non-consenting interest owner should be f
afforded the opportunity to object to the ‘actual well costs but ‘
that actual well costs should be adopted as the rcasonable well

costs in the absence of such objection.

2% AN [ 2 TN T g, T Ry e e $an
110} That following determina

B e T T .

that reasonable well costs excceed estimated well costs and
should reccive from the operator any amount that paid estimated

well costs exceed reasonablo well cosats.,
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Lorder No, R~
;

;E (1)) T7That por-mendh should he fixed as f’roaﬁon—

:ublc chargqsfor supervision (combined fixed rates); that the
iopcrator should be authorized to withhold from production the

?proportionate share of such supexrvision chargegattributable to

|cach non-consenting working interest, and in addition therecto, '

H !

|the operator should be authorized to withhold from production

|

ithe proportionate share of actual expenditures required for
operatlng the subject well, not in excess of what are reasonable,

i
iattrlbutable to each non-consenting working interest.

' (12) fThat all proceeds from production from the subject
twell which are not disbursed for any reason should be placed

in escrow to be paid to the true owner thereof upon demand and

%proof of ownership.

(13) That upon the failure of the orerator of said pooled
rom3 O»

recompletion ov dritling épera
unit to commence,@*a&égag~ef the well to which said unit is

dedicated on or before @w«éexa"/ /9777 , the order
. 7 rd

pooling said unit should become nvll and void and of no effect

whatsoever. ' Co »

IT IS TUEREFORE ORDERED:

(1) ‘that all mineral intexests, whatevcy they, may be,
/WWNNWM/”/'{M{ Sevea Kivers fLorme7on

in the ¢z«{£ U P formation underlying the _gE/4 SE/
.of Section 4 . Township 25 South , Range 37 East ‘
SNMPM, Langlie-Mattix Pool ’ Lea County, New Mexico,
lave hercby pooled to form a standard ~ acre gzs spacing

i ., and proration unit to be dedicated to applicant's

eramnr Wall No. 1 t0 he ro-anterad ol «i—tinosiieton 1ocation

2320 foat from thediuz#k and E@nt lines of said Section @7 or,
in the alternative, to a new well to ba drilled by the applicant
at a standard location within the 8E/4.ﬂé74 of sald Section<ﬁb.¢/‘

PROVIDTD D _HOWEVER, that the operator of said wnit shall

commence the re-entry or driliing of said proposad wall on or

before tha3lst day of haecewber, 1977, and ahall tharaoafter

continue the drilling of said well with duo dlligence to a depth

sufficient o teunt tha Sever Rivars formailonsg;
d" C/ auau.

PROVIDED FURTHER, that in the event sald operator doaes not
commence the xo-entry or drilling of gsaid proposed well on or
bafors the3dlst day of Decembar, 1977, Ordor (1) of this orxder
shall be null and void and of no effect whatsoever; unless said

operntor obtains a time extension from the Commission £0) good
causa shown,

PROVIDED FURTHER, that should said proposed wall not be
carried to completion, ox abandonment, within 120 days aftor
commencement thuercof, sald operator shall appcar bofore the
Comniasion and chow cause why Order (1) of this order should

not be rescinded.




-{ino objection to the actual well costs is received by the Com-

mnotice and hearing.

]

!

E’

f-a-
nCase No.

{Order No. R-

rilled to

I PROVIDED rum-m'n, ,t’hat\xould said well not-be

d.

..shcw causge yhy’Order (1) of this o (/;uld not be resci

(2) That Burleson & Huff =6 hereby designated

ithe operator of the subject well and unit.

{3} That after the effectivé_date of this order and within

'30 days prior to commencing said well, the operator shall furnish
ithe Commissiog and each known working interest owner in the subject:
unit an itemized schedule of estimated well costs,

{4) ‘That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share.
of estimdﬁed well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such AWner who pays his share of estimated well costs as pro-

vided above shall remain liable for operating costs but shall

H

mnot be liable for risk charges.

(5) That the operator shall furnish the Commission and each
known working interest owner an itemized schedule of actual well

costs within 90 days following completion of the well; that if

mission and the Cbmmissiqn has not objected within 45 days
.following receipt of said schedule, the actual well costs shall
;be the reasonable well costs; provided however, that if there
lis an objection to actual well costs within said 45-day period

|
P _
ithe Commission will determine xeasonable well costs after public

|
(6) That within 60 days following determination of rcason-
able well costs, any non-consenting working interest owner that

has paid his share of estimated costs in advancé as provided
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above shall pay to the operator his pro rata share of the amount
that rcasonable well costs exceed cstimated well costs and shall

receive from the operator his pro rata share of the amount that

PR

estimated well costs exceed reasonable well costs.
{(7) That the operator is hereby authorized to withhold

the following costs and charges from production:

(A) The pro rata share of reasonable well costs

-t

attributable to each non—consenéing working
interest owner who has not paid his share of f
estimated well costs within 30 days from the

date the schedule of estimated well costs is :

———.

furnished to him.

- (B) As a charge for the risk involved in the
drilling of the well, [0 2(“"of the pro rata
share of reasonable well costs attributable
to each non-consenting working interest
owner who has not paid his share of estimated
well costs within 30 days from the date the

schedule of estimated well costs is furnished

{8} That the operator shall distribute said. costs and

"nem/{' .
/e 1600 q""°4“8'"?w&}ww7an

charges withheld from production to the parties who advanced
l/M!_ﬂp{yma\ M z()é-/-( d” q“"‘g
the well costs./\ J 17572 pernion V8 1064 ,omo’au o e

(9} That - -per—menth—is ‘hercby flxed as ﬁ~reasonab1e

\

charge; for supervision {(combined fixced rates); th ho :

is hereby authorized to withhold from production the proportionate

consenting working interest, and in addition thereto, the opcratox;

share of such supervision chérge;attributable to each non-

is hercby authorized to withhold firom production the prbportionate:

share of actual expenditures required for opcrdting such well,

. wo—

not in excess of what are reasonable, attributable to cach non-

congsenting working interest.

R S S L
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(10) That any unsevered mineral intercst shall be considered ;
a scven-eighths (7/8) working interest and a one-ecighth (1/8)

royalty interest for the purpose of allocating costs and charges

under the terms of this ordef.

by —

(11} That any well costs or charges which are to be paid

out of production shall be withheld only from the workirg

i
PR Y
-
e p——
- - — -

interests share of production, and no costs or charges shall

——————

be withheld from production attributable to royalty interests. : | '
(12) That.all proceeds from production from the subject
well which are not disbursed for ény reason shall bé placed in ‘
escrow in Lea County, New Mexico, to be péid to the true owner:
thereof ﬁpon'demand and proof of ownership; that the operator
- ‘ shall notifybthe Commission of the name and address of éaid ' _ | @
escrow agent within 90 days from the date of tﬁis order.
-(13) That jurisdiction of this cause is retained for the

entry of such further o;ders as the Cpmmission may deem necessary.

e g DONE at Santa Fe, New Mexico, on the day and’year hereinabove !

T ‘ designated.

\
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