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LEWIS B. BURLESON JACK HUFF

BURLESON & HUFF

OlL PROPERTIES
BOX 2479 - PHONE 683.4747
MIDLAND, TEXAS 79702

January 30, 1978

New Mexico 0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

Re: Case No. 6032
Order No. R-5538

Attn: Richard L. Stamets

Gentlemen: v

The only person we force pooled under the above order was

John A. Lanehart. We just recentliy received a Lease Amend-

ment from him which covers the force pooled land. We will

operate under the lease instead of the force pooling now.
Yours very truly,

BURLESON & HUFF

JH/sw
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BEI'ORE THE
MEY MEXTCO OlL CONSERVATION COMMISSION
santa ¥e, New HMexico

september 14, 1977

EXAMINER HEARING

—..-..-.-.n.——-——--—--—--—..._._.._._...._.—.-—_—-.-.....-__.-__—___.—__...—.-.-.-

)
IN THE MATTER OF: )
)
Application of Burleson & Hutf for ) CASE
compulsoxry pooling, Lea County. New ) 6032
Mexico. . )
: )
BEFORE! Richard L. Stamets, gxaminer.
TRANSCRIPT OF HEARING
APPE A RAN CES
For the New Mexico 0il Lynn Teschendorf, Esd.
Conservation Commission: Legal counsel for the commission

state Land office puilding
canta Fe, New Mexico

For the Applicant; W. Thomas Kellahin, Esd.
KELLAHIN & FOX
Attorneys at Law
500 Don Gaspar
ganta Fe, New Mexico
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MR. STAMETS: Call next case, Number 6032,

MS. TESCHENDORF: Case 6032, Applicatiocn o
& Huff for compulsory pooling, Lea County, New Mexico.

MR, STAMETS: Call for appearances in this case?

MR. KELLAHIN: Tom Kellahin, Kellahin & Fox,
Santa Fe, appearing on behalf of the applicant. May the
record reflect that my'witness is Mr. Burleson who has been
previously sworn and qualified as an expert witness?

MR. STAMETS: The record will so show and are there
any other appearances in this case?

You may proceed.

LEWIS B. BURLESON

was called as a witness by the applicant, and having been

previously duly sworn, testified upon his oath as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

0. Mr. Burleson, would you refer to what has been
marked as Applicant's Exhibit Number One and identify it and
explain what information it contains?

A Exhibit One is a land map copy showing colored

in yellow the southwest of the southwest of Section 21, 25, 37;

may re-enter or drill « new well on this forty. The re-entry
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e

1|f well to be designated as our No. 1 Y.

In red on this map shows our one hundred and twenty

]

s ' 3 j| acre Lanehart Jalmat gas unit with our No. 3 well producing

4 || located in Unit L of Section 21, 25, 37.

o 5 0 Please refer to Exhibit Number Two and identify
. gl it?
7 A, Exhibit Number Two is the plat showing the offset

g || operators to this forty acre unit. We control all of the

g | acreage as a direct offset to this forty acre unit.

: 3
,g 2 10 0. Is the well located in thé center of the yellow
- ié%N 11 || square and labeled one -- what is that well?
; 24
. g‘gﬁg 12 A That was the first gas well we had, Jalmat gas
i 2§§§ 13 | well, we had on this one hundred and twenty acre unit. That
Q0 L
“' gé%g 14 || well has been temporarily abandoned and we have not plugged
~ ::‘D:: 15 || this because I feel that we can run a liner in there and
i § 16 || 9et some more gas out of the Jalmat zone.
’, 17 The location of the No. 1 Y which we propose to
: 1g || re~enter is located eight hundred and ten from the west and
» 19 | Six-sixty from the south and is our old Olson Lanehart No. 1
' 20 Devonian well which was drilled in the 50's and was plugged
s o1 { in the early 60's,
i J 22 We re-entered this well and attempted a recompletion
1’ 23 in the Yates Jalmat gas zone and were unsuccessful. We now
o
24 || would like to re~enter this well and knock out the plugs and

attempt a T.anglie Mattiy nroducer in the lower Seven Rivere.

i
)
<h
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Queen formations.

0. Is the No. 1 well currently productive from the
Langlie Mattix?

A The Ne. 1 well has n§t been drilled to the Langlie
Mattix. It is TD'd in the Yates and the Jalmat.

0 Has Burleson & Huff obtained voluntary agreements
from all owners of the particular unit?

A We have re-leased the rights from everybody -- there
are thirty-seven mineral owners under this forty acre tract
and only one mineral owner and only one-twentieth interest
being a John A. Lanehart of Pecos, Texas, will not lease
to us -- but he has not leased to us on any fee land that we
have offsetting this lease, so that we haye always had to
force pool this individual.

0. He has an undivided one-twentieth interest in the

entire forty acre tract?

A That is correct.

0. What, if any, correspondence have you sent Mr,
Lanehart?

A On April 7, 1977, we proposed that either if he

would lease to us or he had the option at that time to
join us in this re-entry. He was again notified on August
3rd, 1977, of our proposed plans and as yet we have not
received an answer from this man.

0. Does Burleson & Huff desire to be designated the
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operator of this well?

A Yes, we do.

Q. Would you please refer to Exhibit Number Three
and identify it?

A Exhibit Number Three is -- since on this hearing
we asked for either a re-entry or to drill a new well -- the
Exhibit Number Three is the re-entry costs which states that
we hope to drill this well to the Devonian at nine thousand
twenty-seven feet. Then, set surface casing and then set
nine and five-eights casing below any -- below the Queen and
the Seven Rivers formations.

We wish to re-enter this nine and five eighths pipe
and attempt these completions and the cost would be with
fifteen percent éontinqency erty"two thousand five hundred
dollars.

To drill a new well on this forty acre tract to
test these zones would cost approximtely one hundred and
eighteen thousand nine hundred and ten dollars which would
be Exhibit Number Four.

0. If your re—entry is unsuccessful, Mr. Burleson,
how long do you estimate it would be before you would
commence the drilling of a new well?

A, I would say within six months. But I would think

right now we cannot get a rig in this area until after the

firét of the year.
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) Do you have a recommended risk factor to be
assigned against this unit and against Mr. Lanehart?

B We would like to have a factor of one hundred and
fifty percent on this well.

0 On what do you base that recommendation?

A, Based on Lhe poor performance to date of the
Langlie Mattix wells in this area and also we are on the
southern edge of known Queen production with no Queen wells
located south of us for approximately ten miles.

There is only one Langlie Mattix well -- let's see -

there is only one Langlie Mattix well in Section 21 and
most of the production in this area to date has been Jalmat
either oil or gas.

0 Do you have a recommendation to the Examiner with
regards to a charge to be assessed against Mr. Lanehart for
supervision while the well is being recompleted?

A Yes. We would like to receive a thousand dollars
a month while this well is being drilled.

Q. After recompletion or after completion of a new
well do you have a recommendation as to a charge?

A, For an operating monthly expense we request one
hundred and seventy-five dollars a month. |

0 In your opinion, Mr. Burleson, will the approval
of this application be in the best interest of conservation

and the prevention of waste and the protection of correlative
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rights?

A Yes, Sir.

0. Were Exhibits One through Four prepared by you Or

compiled under your direction and supervision?
A Yes, they were.
MR. KELLAHIN: Move the admission of Exhibits One
through Four.
MR. STAMETS: These exhibits will be admitted.

MR. KELLAHIN: That concludes our examination.

CROSS EXAMINATION
BY MR. STAMETS:

0. Mr. Burleson, 1 notice on the two figures for
expenses here that on the re-entry well you included cost for
pumping unit rods and those are not included on the drilling
well, is that correct?

A That 1is correct.

0. On the brand new hole —-- 1 presume that those would
have to be added in there and that would make the cost some-

what higher?

A Yes, it would. That is an oversight on my part.

0. The same thing is true on the preceding cagse, Case
60307

A The basic cost fiqures are the same for both of
these.

X
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0 In bhoth of these cases those costs would be added

in all likelihood?

A Yes, sir, that is correct.

0 Okay. This is an oil well that you are proposing?
A Right.

0 And it was an o0il well in the last case as well?
A, Right, that is correct.

0. Now, you indicated that an attempt had been made

at sometime earlier to recomplete this Olson well and what
zone was that in?

A In the Upper Yates —-- I have a log here that will
give you the exact date if you like.

We attempted a re-entry of tnis well in '73, and
perforated the Upper Yates sand from twenty=-six thirty down
to twenty-seven forty and these zones proved non-commercial.

We owned only the Yates rights on this lease down
to three thousand feet. So, we decided that we would like
to test the Seven Rivers so we had to go back in and re-lease
from the thirty-five people the rights from three thousand
to thirty-five hundred feet.

In other words we have Mr. Lanehart's rightsa down
to three thousand feet but if we were to test the Seven Rivers

we had to go back and get those rights from three thousand

ot
0O

[
o

rirty-£ive hundred.

0 And you have all of the other rights to drill 'to
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1 || thirty-five hundred feet with the exception of Mr. Lanehart?

5 2 A, That's correct.
3 Q. As to Mr. Lanehart, this thousand dollar a month
4 || drilling charge and one hundred and seventy-five dollars a

5 || month producing charge, that would be applicable only to his

6 || one-twentieth interest, is that correct?
5 7 A, That is correct.
-7 8 0. And he would receive his one-eighth royalty on
3 g || his one-twentieth?
o 0 5
cot ‘E’ 8 10 A Yes, sir, he would.
E
v o
" g'ﬁgﬂ 1 MR. STAMETS: Are there any questions of this
, 5052
e
§§§§ 12 || witness? He may be excused. Is there anything further
= $ED
: 238 \ .
9 Ry 8 13| in this case?
£5=8
“ ‘B gz"f 14 MR. KELLAHIN: No, sir.
e e L
' o' .
,S = 18 MR. STAMETS: The case will be taken under
.a g .
8 16 | advisement.
17 (THEREUPON, the witness was excused.)
18
- 19
20
. 21
-
L 22
’ il
: 23

i
Y
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* 7 2 I, SIDNEY F. HORRISH, a Certified Shorthand Reporter,
3 || do hereby certify that the foregoing and attached Transcript
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OlIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

October 5, 1977

tr. John Lanehart
P. 0. Box 314 .
(:Eprstow. Texas 79719

} Ret Case Ho, 6032
L,F‘ar lir. Lanchart:

The 011 Consevvation Comission has entered its Order tio, R=5533 force
1§ng the Queen formation underlying Unit #, Section 21, Township 25 South,
nge 37 East, Lea County, Hew Mexico, and authorizing ve-entry of the Lanehart

11 Ho, =Y, Burleson 2 Huff had filed thelir HNotice of Intent to Drill with
e Hobbs district office and had it approved September 12, 1377. Thefr intent
s to nerforate in the (Queen between 3330 and 3400 feet.

Approval of a drilling permit s often given prior to a forced pooling case.
@ operator is taking the gamble that, should his application be dented, he
11 not be allowed to produce that well, In this case, Burleson & Huff were
ot premature in their efforts,

In any case, the lease in question 1s on fee land and the Commission has
"~ no authority to cancel 1t. If Burleson & Huff have exceeded thetr authority under
Grder o, R=5538, they could be subject to a fine. However, our Order force
Ted the entire Queen formation and thus they have the right to drill there,

f you feel that the lease has been violated, you may want to contact your

n attorney, Hr. H, Thomas Kellahin, 500 Don Gaspar, Santa Fe, tew lexico,
represented Surleson & Huff in this case, and you may also wish to contact him
regarding this problien,

Vary truly yours,

LYHH TESCHEHDORF
General Counsel

LT/dr

ccs Tom Kellahin
Jerry Sexton, District Supervisor



JOHN R. DORR, PETROLEUM LAND MANAGEMENT 212 SECURITY STATE BANK BUILDING
PECOS, TEXAS 79772 AREA CODE 915 OFFICE 445.4927 MIDLAND OFFICE 563-2004

d . !a,
[
september 30, 1977 ]/' LTIy e e
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0!”[003’2 o Tah
C e j:;;_(__ CoT 031977 W
Mr. R. L. Stamets %Lig;'::” ~w~/{“§
rechnical Support Chief e NSERVATION oz
0il Conservation Commission Santa Fe o

state of New Mexico
p. 0. Box 2088
Santa Fe, New Mexico 87501

Dear Mr. Stamets:

Thank you very much for your letter of September 21, 1977,
concerning compulsory pooling. I very much appreciate
your taking the time to answer Wy inquiry.

n ! with kindest personal regards, I am,

Very truly yours. - z 
C:)ﬁ*U“J ‘8- {)UQﬂJ ;

- i JOHN R. DORR

)

JRD:jd
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OIL CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE. NEW MEXICO 87501

September 2L, 1977

Mr. John R. Dorr
Petroleum Land Manegement
212 Security State Bank Building

/| Pecos, Texas 79772

Dear Mr. Dorr:

Your letter of September 16, 1977, could result in
a very lengthy dilscourse on what 1s a complex subject.
However, to preserve both your time and mine I shall
attempt to cover only the rudiments of compulsory pooling,

By law this agency must determine the standard
spacing unit for each oil and gas pool in the State.
This would be the acreage that could be efficientlv and

economically drained by one well. These spacing umits

vary in size from 40 to B40 acres and consist of govern-
mental sections or standard divisions thereof. As one

» would expect, there 1s often a division in ownership

within standard spacing units. Generally operators are
able to reach voluntary agreement on how such standard
units are to be developed or operated. Occasionally
because of being unable to contact "missing'” owners, ill
will between owners, or other disagreements, the owners

in a standard unit cannot reach a voluntary pcoling
agreenent. To permit the spacing unit to be drilled and
to permit all of the owners in the spacing unit to recover
their share of th~ oll and gas from the pool without un-~
necessary expease (such as having to drill their own extra
well on the tract) Section 65-3-14(c) of our statutes,



Page 2 ‘
letter to Mr, John R. Dorr
September 21, 1977

closed, provides the means by which such a spacing

Py en
it may be compulsorily pooled.

§&

When Mr, Lanehart spoke to me on Tuesday, the 13th
of this month, he indicated that there were other owners
of interest balow a depth of 3000 feet in the SW/4 SW/4
of Sectiom 21, Townshilp 25 South, Range 37 East, lea
County, New Mexico. A3 Mr. Lanehart is apparently not
the sole owner cof interest in the spacing unit, he then
becomes subject to the above referenced statute.

I would point out that any compulsory pooling oxrder
gives the party pooled the opportunity to pay his share of
the expected well costs without penalty and provides that
1/8 of his undivided intesrest will be a royalty interest
free of any well costs. Further, all compulsory pooling
takes place after notice and public hearing. In Case 6032,
Mr. Lanehart was in attendance at the hearing. Under the
conditions outlined in this paragraph, I would hardly feel
that the use of the woids ''confiscate his property' is
appropriate.

I hope this has been a sufficient explanation of this
matter.

Very truly yours,

R. L., STAMETS
Technical Support Chief

RLS/£d
.nc.
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+ JOHN R. DORR, PETROLEUM LAND MANAGEMENT 212 SECURITY STATE BANK BUILDING
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N i / ) )
¢ Cfﬁb S¢ptgmber 16, 1977
~
My, T 31 797
9’».41’# ARt \q‘..‘\,’,

State of New Mexico

0il Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: Case 6032
Gentlemen:

I have been ask by Mr. John Lanehart of Barstow, Texas to write to you
in regaxrd to the above captioned case. Mr. Lanehart executed an oil
and gas lease, copy enclosed, to Lewis B. Burleson and Jack Huff. You
will note that the lease is limited to a depth of 3,000'. Burleson
and Huff have either re-entered or re-drilled a new well to a depth of
3,750'. The above captioned case was brought to our attention to pool
all mineral interest. Can they force pool this interest even though
they do not have an oil and gas lease covering this depth? It seems to
us that drilling a well past the designated depth is trespassing and
Mr. Lanehart should be compensated for this action.

Enclosed also is the Amendment of 0il and Gas Lease from Burleson and
Huff which still does not cover the exceeded depth of 3,750' to which
they have already drilled.

I am unable to explain to Mr. Lanehart how the Lessee and the State of
New Mexico can confiscate his property. Although Mr. Lanehart is only
a small interest owner it seems to us that he has a right to his own
property and a right to an explanation.

I realize your office is very busy but we would appreciate any help
you can be to us concerning this matter.

Very truly yours,

%/ %t/
JRD:bp JOHN R. DORR

encls.,

cc: Mr. John Lanehart
P. 0. Box 314
Barstow, Texas 79719




Prcduccr’s 88— tiroducer’s Revised 19671 (Ncw Mcrico) Form 342.U Printcd ond for sale tfy lMJT-To‘orbaugh Press, Inc, Reswell, HU M.

]

Octovor . ;217977 ;ij? BB e oo

SMENT mnade ania ,,(t!

e doy ot MWV ...

JOIN A, LANZHAKS end vifo MAGOIE LA

[PPSO U

’ © e S
~ e e e e e e e e . e e s O e
; {Post Oftice Address)
I ~ 0
: TBWIS B, BURITCOW & JACK HUFT
} herein called Jessor fwhether one or more) and . . —— —— V. =y lexsce:
i; 1. Lessor, in consldeeation of TEN AND OTHER DOLLARS in hand pald, receipt of which Is here acknowledurd, and of the royaltica herein provided and
i of Ahe ugreements of cthe loscee herein contained, hercby grants, teascs and {cts exclusively unto leasie for the purpose of investigating, exploring, prospecting,
{ drilling, and opcrating for and producing oil and uas, injecting kas. waters, other fluids, and air into subsurface stratn, laying pipe lines, atoring oil, building
: tenke, readweys, telephone linen, and other atructurcs and things thercon to produce, save, take care of, treat, process, store and transport said mineiais, the
; .
i
following detscribed Iand fn .. _...‘.NI,{OLQV-,_.__W_ i e eeee e .- County, New Mexico, to-wits
3 .
i . » -
Township 25 fouth, Ranzo 37 East, MW, ta D, li
: 572 of SH/h of Section 2}, down to but not

below a depth of 3000 feot beneath the surface
of the coil,

DTRTI Y (e YT PRy RIS ey et ey provided—tor, watd-tardteosttmared oy vormpr v sy oo s aeros ~whothior ‘ftoaergails
£1% vonths

Y "
oML rIETE muYe oy fiss,
h?s from this date (called “‘primary term'), and

2. Subject to the other provisions herein contained, this lease shall remain in force for a term of [eA T 3
as long thereafter ss i) or pas, is produced from said land or 1and with which said land is pooled.

3. The royalties to be paid by Jessee are: (a) on oil, and on others liquid hydrocarbons saved at the well, SRETTENIY of that preducd snd saved from said land,
£sme to be delivered =t the wells or to the credit of lessor in the pipe line to which the wells riay be connected: (b) on gas, including casinghead gas and all gas.
l/)Jb £tdi Sl LBy egiikadiitsd trian £41d Jand Bud sold or used off the premises or in the manufacture of gasnline or other produci_there .Jz..az.ku_..Aha_.x.Ll/h
the mouih of the well of GRETININ" of the pas so sold or used, provided that on gas sold at the wells the royaly shall be ¢n&=tighthrof the umount realized from
such sa.le: (e} and at any time when this lease is not validated by other provisions hercof and there is a gas and/or condensate well on said land. or lard pooled

therewith, but xas and/or condensate iz not Leiny so s0ld or used and such well is shut in, either before or after production therefrum, then on or before 90 da)'sé_so
der, and so long as said shutein royalty is paid c:r

after 2aid wel]l is shut in, and thereafter at annual int;rvals. lessee may pay or tender an advance annual shut-in royalty equal to TED~ENW®
er all clauses hereof that gas is being produced from the leased premises in paying quantities.

v SETE -
tendered. this lease shall not terminate and it will be considered und
Fach such payment shall be paid or tendered to the party or parties who at the time of such payment would be entitled to rcceive the royalties which would

¥

L

. »afd under thix lease if the well were in fact preducing, 2 veT 9 TR UYL B 2128 I AR 1T =378 3 30 018 10 1 V20 ) I 49T BN TOER4Y T 4
' e bna e IroTTO R O ThE Tha ST O rarTyis.

-<:x;;_~1rvr,.—-ramvfcmmmmrrmsrmmmmmmma%zmm—m-mmﬂmzmm/ym{

which

as to both partics, unless before one (1) year fiom this dMe_ lessce shall pay or tender to the lessor a rental of &
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date. Any timely pas ur tender of rental or shut-in royalty which is made in a bona fide =ttempt to make proper payment, bU is erronecus in
whole or in_p= as to parties. umounts, or depositorics shall nevertheless be sufficient to prevent termination of this lexse in the same mxnwukh a
Pro; FTment had been made: provided. however, lessee shall correct such error within thirly «30) days after lessee has received written notice therori-by
Cr T Ted RS TrSRYT ITS50T (ORI ¢ T (53 1O (A0 0E S i T3 990 Y €4 B @o): 12 ML Wil CURR U 11373 LD SSS YR D gl th- 0 r 1T 200 09

b. ULessce is hercby granted the righl and power, from time {0 time, to pool or combine this lease, the land covered by it or any part or horizon thereof
with any other Jand, lease, Jeuscs, nincral estates or parts thereof for the production of oil or gas. Units pooled hercunder shall not oxcwed the standard pro-
ration unit fixed by law or by the New Mexico 0il Conservation Commission or by other Fawlul duthority for the pocl or area in which said land is situated, plas
& tolerance of 10°7. lcssce thall file written unit designations in the county in which the premises are located and such units may be designated from time to
time and cither before or after the corapletion of wells, Drilling operativns on or production from any part of any such unit shall be considered for all pur-
poses. except the payment of royally, as operations conducted upon or production from the land deseribed in this lease. There shall be allocated to the land
covered by this leasce included in any such unit that portion of the total producticn of pooled mincerals from wells in the unit, after deducting any usced in lease
or unit opcrations, which the number of surface acres in the land covered by {his Ivasce included in the unit bears to the total number of surface scres in the
unit, The prodiction so allocated shall be considered for all purpises. including the payment or delivery of royalty. to be the entire preguction of pooled minerals
from the portivn of said lund covered hereby and incluced in said unit in the same manner as though produced from said land under the terms of this lease.
Any p0oled unit desipnated by lessec, as provided herein, may be dissolved by lessee by recording an appropriate instrument in the County where the land is sit-
uated at any timce after the completion of & dry hole or the cescation of production on said unit. Lessee is further sranted the right and power to commit this
lcase ax to 8N or any portivn of the above deseribed lands or horizans thereof to any unit aprcement for the purpose of conserving the natural resocurces of any
oil or gas pool, ficld or arca covercd thereby: provided, such unit agreement containx usual and customary provisions for the allocation of 6il and sras produced
from the unit srca and such unit arrcement embraces Jands of either the United States or State of New Mexico or both, and the form of unit aprecment has
bevn approvid by cither the United States Geolugical Survey or Commissioner of Public Lands or both and the New Mexico Qif Counservation Commission, and
upon such commitment the provisfons of this lease shall be conformied to the unit agrcement. .

6. 1f prior to the discovery of oil or gas hereunder, lessce should drill and abandon a dry hole or holes hereunder, or if after discovery of oil or gas the
production thereof should ccase for sny cause, this lease shall not terminate if lessce commences reworking or additional drilling operations within 60 days
thereafter and diligently prosecutes the rame, d g 0 T OIS 334 “Tae Tehtals Of commicnies
CTRYETRAE- Yo ariting v ~thtr-remat Ay inE-dHte x piradon— Y : R inn A e A i
Iy RO Y KORE OF ThE ¢6% 0 g . 3t st the expiration of the primary term oi) or gas is not Leing produced but Yessee is then engaxed in operations
for drilling or reworking of any well, this lcase ahali remain In force so long as such operations sre diligently prosecuted with no cessation of more than 60
eonsceutive days, If during the drilling or reworking of any well under this paragraph, lessec loses or junks the hole or well and after diligent efforis in good
faith is unable to complete said operations then within 30 days after the abandonment of said operations lessee may commence another well and drill the same
with due dillgence. I any drilling, additional drilling, or reworking operations hcreunder resalt in production, then this lease shall remsin in full force so long
thercafter as ofl or gas is produced hereunder.

7. Lexsee shall have free use of ofl, gas and water from said land, except water from lessor's wells and tanks. for all operations hereunder, and the royalty
shall be computed after: deducting any so0 used, see shall have the right at any time during or after the expiyation of this lease to remove all property and
fixtures placed by lessee on said Jond, including the right to draw and remove all casing. When required by lessor, lessee will bury all pipe lines on cultivated
lands below ordinary plow depth, and no well shall be drilled within two hundred feet (200 ft.) of any residence or darn now on said land without lessor's ecn-
sent, Louor shatl have the privilege, at his risk and expense, of uvaing gas from any gas well on said land for stoves and inside lights in the principal dwelling
thereon, out of any surplus gas nut necded for operations hercunder.

5. The rights of either party hercunder may be sesigned in wioie v dn pairi and 0 privisiens 2 exte Ks
sueccsrors and araizns; but no change ¢r division in the ownership of the land, or in 1he ownership of or right o receive rentals, royalifes or payments, however
accomplished sha)l operate to enfsrge the obligations or diminish the rights of lessee; and no such change or division shall be binding ujlon lessce for any pur-
pose unti! 30 daysx After leasee has Leen furnished by certified mail at lessee’s - principal place of business with acceptable instrumenis or certified copies
thereof constituting the c¢hnin of title {rom the original lessor. If any such change in owncership occurs through the death of the owner, lessee may pay or
tender any rentals, rovaities or payments to the credit of the ‘deceased or his estate in the depository bdank until such time as lessee has been furnished  with
evidence satisfactory to lessce as o the persons entitled to such.suras. In the event of an assignment of this lease as to & segregated portion of said land, the
rentals payable hereunder shall be spportioned as between the several leasehold owners ratably according to the surface area of each, and defsult in rental
payment by one shall nol affect the rights of other leasehold owners hereunder. An assixnment of this lease, in whole or in part, shall, to the extent of such
assignment, relieve and discharge lessce of any obligations hereunder, and, if lessee or assignce of part or parts hercof shall fail or make default in the payment
of the proportionate part of the rentals due from such lessee or assignee or fail to eumply with any other provision of the tease. such defsult shall not affeet this
lemse in 80 [ar ax it fovers a pary of safd Jands upon which Jessee or any tssignee thercofl shall so comply or make such psyments. Rentsls as ured in this
patapraph shall also {nclude shut-in royalty. . ] o ‘

9. Should lessee be provented from complying with any express or implied covinant of this lease, or from conducting drilling or reworking operations here-
onder. o from producing oil or gas hercunder by reason of scarcily or inability tu obtain or use eauipment or matcrial, or by operation of force majeure, or
bty mny Pederal or state fuw or any order, rule or repulation of governmental authority. then while 20 prevented, lessee’s duty shall be suspended, and lesee
skail not be Nable for fatlure to comply therewith: and this lease shali be extended while and o Jong &8s lessie & prevented by any such csuse from conducting
drilling or reworking operations on or from producirg ofl or gar hereunder: and the time while lessre is 80 prevented shall not be counted apainst lescee,
ansthing in this leaxe to the contrary notwithstanding, ‘ .

i 10. lassor hercby warrants and aprecs to defend the title 1o ssid land, and sgrees that lesvee, at its option, inay discharge any tax, mortgsge, or other
: Niere upen sald tend. and in the event lessee docs 20, it shall be subnopated to such lien with the right to enforce same and apply rentals and royaities aceruing
bereunder townrd satisfying same. Without impsirment of teescc’s righte under the warranty, if this lease covers 8 Jutt interest in the oil or gas in all or any
H part of rar! land thar the entire snd undivided fov simple ostate (whether lesacr’a intercst is herein s_p(ulxtd or noth t‘\env\hc royalties, shut.in royslty, FoRtal,
i at.d other parimerts, of any, acssuing from any parl »s to which this Irsxe covers Jess, than such full intercst, shall be paid only in the proportion which the
H Wictest thercin, i any. ¢overed by this dcase, bears to the whole and undivided fee nn\y!r estate therein. Should any one or moure of the parties named ahove k8
: leasors fail to execute this lemse, it shall nevertheliss be binding upon the parly or parties ncc:ungh::w' asme, hel
% , sai . e Lhe ht at any time to surrender t ease, in whole or in part. to lessor or . .
¢ sorp “.',\ql:::p':.'uut‘,yh\‘x‘rtl‘\u:yr(wxm:»:' n::li"n:n-d l:l:n’::’lh?;:lvlf '::s\:he h-:'o“r or by ;’:hclnr & relcase thereaf of record In the counxl’r in which said :’l‘:ahﬁ":nf.‘i‘;f-?;
: \bereupon letace shall be relieved €rom all obligatlons, expreaaed o Im Ved, of this agrecment sa to acreage 80 surrendered, and thereafter the rentxts
M sbuteda toyalty paymble hereunder shall be reduced fn the proportion that the screage covered hereby is reduced by said release or releases,

Inigne haraaf shell aviend tn tho heoire execntors, administrators.
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Marzoie Ioneherd
THE STATE OF 5 {AS ]
COUNTY OF e’ } ,
The foregoing instrument was a.cknoyledged before me this _Lf_z;’_/‘day of d,] Gl ’
1669 oy John A, lanchart and Mazzie Lonehart ' .
My commission éxpi,res:
tr-/ - 71 ‘ - : \75‘; e 5 %/),_LT,~
Notary Public
THE STATE OF _ _ 8
COUNTY OF B
The foregoiné; instrument was acknowledged before me this ____Qay of ’
1969 by ’ President of
8 ' corporation '
on behe.l'f of sald corporation.
My commission expires: ‘

Notary Public

A Sk i
’

il
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LEWIS B. BURLE: 2N \ JACK HUFF

BURLESON & HUFF

OiIL PROPERTIES
BOX 2479 . PHONE 683.4747
MIDLAND, TEXAS 79701

danuary 26, 1977

Mr. and Mrs. Jdohn A. Lanehart

Box 314
Barstow, Texas 79719

Re: Lanehart Lease,
S/2 Su/4, NW/4 SW/4 Sec. 21,
T-25-S, R-37-E, Lea County,
New Mexico

To all Lessors:

We prcpoce to re-enter one of the wells presently situated

on the above tract of land and deepen it from the Yates formation
to the Queen formation at about 3500 feet. At the present time
our rights extend only frcm the surface down to a depth of 3000
feet. We would 1ike to undertake this operations sometime this
year and ask that you extend our rights under your lease to a
depth of 3700 feet which will be sufficient to include the
Queen rights. We are enciosing an Amendment to the lease which
will accompiish this whken signed by you. The Amendment gives
us one year in which to deepen the well and attempt completion
in the Queen; otherwise it becomes null and void.

1f you are agreeable to our propbsa] please sign the enclosed
amendatory instrument and have your signature acknowledged before

a notary public and return it to us.
If you should have any questions please get in touch with us.
Yours very truly, 3

BURLESON & HUFF

ezt

Jack Huff

JH/sw

re '

Enc:
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AMENDMENT OF OIL & GAS LEASE

WHEREAS, on the G6th , day of October , 19 49 ,
John A.‘Lanehart and wife, Maggie Lanehart » as lessor
executed an 0i1 & Gas Lease which is of record in Volume 266 |,
Page 496 , of the 0i1 & Gas Lease Records of Lea County, New
Mexico in favor of Lewis B. Burleson and Jack Huff, as Tessee,
cove}ing the following described tract of land situated in Lea
County, New Mexico: :
TOWNSHIP 25 SOUTH, RANGE 37 EAsf, NP M
S/2 of SH/4 of Section 21, down to but

not below a depth of 3000 feet beneath
the surface of the soil.

and,
WHEREAS, it is the desire of the undersigned lessor to
amend said lease so that the rights'granted to the lessee there-
under shall be cxtended to a depth of 3700 feet beneath the surface
of the soil. |
NOW, THEREFORE, in consideration of the premises and for
sufficient consideration, receipt of which is hereby acknowledged,
the undersigned do hereby amend said 0il1 & Gas Lease so that the
Tand covered thereby shall be and become as follows:
TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
S/2 of SH/4 of Section 21, down to but

not below a depth of 3700 feet beneath
the surface of ‘the soil.

This instrument and all rights granted hereunder shall become
ndl] and void unless on or before one year from date hereof Tessee
sﬁé]l commence operations to drill a new well or reenter and
clean out an existing well on the above described land and there-
after witﬁ due diligence does drill and clean out said well tc
a depth sufficient to test the Queen formation exepcted to be
encountered at about 3500 feet beneath the surface

Executed this day of y 1977.

John A, Tanehart

tiaagie Lanehart




day of s 1977 by

day of » 1977 by

STATE OF TEXAS
COUNTY OF

The foregoing instrument was acknowledged before me this

John A. Lanehart and Maggie Lariehart

My Commission Expires:.

Notary Public

STATE OF
COUNTY OF e

The foregoing instrument was acknowledged before me this

. President of

’ a

corporation on behalf of said corporation.

My Commission Expires:

Notary PUbTiC
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O1L CONSERVATION COMMISSION

S STATE OF NEW MEXICO
Tt P.0. BOX 2088 - SANTA FE
87501
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R, LUCERO EMERY C. ARNOLD
September 27, 1977

Re: CASE NO. 6032
ORDER NO._p-55138

Mr, Tom Kellahin
Kellahin & Fox
Attorneys at Law .
post Office Box 769 Applicant:
Santa Fe, New Mexico

Burleson & Huff

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Vs

JDR/ fd

Copy of order also sent to:

Hobbs OCC X
Artesia OCC X
Aztec 0OCC

Other
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. ' BEFORE THE OIL CONSERVATION COMMYSSTON
| OF THE STATE OF NEW MEXICO

~ IN THE MATTER OF TIE HEARING

~ CALLED BY THE OIL CONSERVATION
. COMMISSION OF NEW MEXICO FOR

i THE PURPOSE OF CONSIDERING:

§ : CASE NO. 6032
. | i ’ Order No. R-5538

APPLICATION OF BURLESON & HUFF
FOR COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

' BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 14,
1977, at Santa Fe, New Mexico, before Examiner Richard L. Stamets,

F- . § i NOW, on this 27th day of September, 1977, the Commission,
j | a quorum being present, having considered the testimony, the

racord, and the recommendations of the Examiner, and being

fully advised in the premises,

FINDS:

{1) That due public notice haVing been given as required
by law, the Commisgssion has jurisdiction of thias cause and the
subject matter thereof.

i (2) That the applicant, Burleson & Huff, seeks an order
' pooling all mineral interests underlying the SW/4 SW/4 of

i Section 21, Township 25 South, Range 37 East, NMPM, Langlie-

i Mattix Pool, Lea County, New Mexico, to form a standard
40-acre oil proration unit to be dedicated to applicant's

il Lanehart Well No. 1~Y located 660 feet from the South line

| and 810 feet from the West line of said Section 21, or in

i the alternative, to another well to be drilled at a standard

Il location thereon,

z (3) That the applicant has both the right to, and
|| proposes to, re~enter said Lanehart Well No. 1-Y or to drill
il a new well at a standard location within the SW/4 sW/4 of

! sald section 21.

(4) That there are interest owners in the proposad
nroration unit who have not agreed to pool their interests.
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I Case No, 6032
i Ordexy No., R=5538

i . (5) That to avoid the drilling of unnecessary wells,
; §Zto protect correlative rights, and to afford to the owner
R v VA B4aCse
: 5§receive without unnecessary erpense his just and fair share
ﬁrof the gas in said pool, the subject application should be
;, approved by pooling all mineral interests, whatevar they may
' be, within said unit.

| {(6) That the applicant should be designated the operator
. of the subject well and unit.

(7) That any non-consenting working interest owner should
gbe afforded the opportunity to pay hils share of estimated well
i costs to tha operator in lieu of paying his share of reasonable
i

e A 50 N A, s $hiee1o

i (8) That any non-consenting working interest owner that
| does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well
costs plus an additional 150 percent thereof as a reasonable
charge for the risk involved in the racompletion of the
existing well or the drilling of the new well,

LR

: , (9) That any non-consenting interest owner should be

: ¢ afforded the opportunity to objact to the actual well costs

5 l but that actual well costs should be adopted as the reasonable
well costs in the absence of such objection.

{10) That following determination of reasonable well
costs, any non-consenting working interest owner that has paid
his share of estimated costs should pay to the operator any
amount that reasonable well costs exceed estimated well costs
and should receive from the operator any amount that paid
estimatasd wall costs exceed reasonable well costs.

(11) That $1000,00 per month while recompleting or
drilling and $175.00 per month while producing should be fixed
as reasonable charges for supe'vision (combined fixed rates)j
that the operator should ke authorized to withhold from
! production the proportionate share of such supervision
charges attributable to each non-consenting working interest,
and in addition thereto, the opexator should be authorized to
: withhold from production the proportionate share of actual
g | expenditures required for operating the subject well, not in
- rexcess of what are reasonable, attributable to each non-
consenting working interest.

e i,

5 WA Rt

B
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Case No. 6032
. Order No. R~%5538

v (12) That all proceceds from production from the subject

¢ well which are not disbursad for any reason should be placed
in escrow to be paid to the true owner thereof upon demand

~ and proof of ownership.

; (13) That upon the failure of the operator of saild pooled
~unit to commence recompletion or drilling operations on the well
;. to which said unit is dedicated on or before December 31, 1977,
i the order pooling said unit should become null and void and

i of no effect whatsoever.

i IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be,
in the lowermost 100 feet of tha Seven Rivers formation and
f‘all of the Queen formation underlying the SW/4 8W/4 of
i Bection 21, Township 25 South, Range 37 East, NMPM, Langlie-

. Mattix Pool, Lea County, New Mexico, are hereby pooled to form
{a standard 40-acre oil spacing and proration unit to be
il dedicated to applicant's Lanehart Well No. 1-Y to be

: re~entered at a location 660 feet from the South line and 810
zfeet from the West line of sald Section 21, or, in the alterna-
 tive, to a new well to be drilled by the applicant at a standard
| location within the SW/4 sW/4 of said Section 21.

PROVIDED HOWEVER, that the operator of said unit shall
commence the re-antry or drilling of said proposed well on or
i|before the 3lst day of December, 1977, and shall thersafter
‘ continue the dArilling of said well with due diligence to a
depth sufficlent to test the lower Saeven Rivers and Queen
formations;

PROVIDED FURTHER, that in the event saild operator does not
commence the re-entry or drilling of said proposed well on or
before the 31lst day of December, 1977, Order {(l) of this order
shall be null and void and of no effect whatsoever; unless said
operator obtains a time extension from the Commission for good
cause shown,

PROVIDED PURTHER, that should said proposed well not be
.carried to completion, or abandonment, within 120 days after
. commencement thereof, said operator shall appear before the
lCommission and show cause why Order (1) of this order should
inot be rescinded.

i {2) That Burleson & Huff ig hareby designated the
ioperator of the subject well and unit,
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Case No, 6032
Order No, R=5538

{3} That after the effective date of this order and
- within 30 days prior tc commencing said well, the operator
- shall furnish the Commission and ezch known working interest
ovwner in the subject unit an itemized schedule of estimated

well costs,

: (4) That within 30 days from the date the schedule of
" estimated well costs is furnished to him, any non-consenting

- working interest owner shall have the rxight to pay his share

© of estimated well costs to the operator in lieu of paying his
. share of reasonable well costs out of production, and that any
: such owner who pays his share of estimated well costs as pro-

vided above shall remain liable for operating costs but shall
not be liable for risk charges,

- -{5) That the operator shall furnish the Commission and each.
. known working interest owner an itemized schedule of actual well
. costas within 90 days following completion of the well; that if
! no objection to the actual well costs is received by the Com~
ximission and the Commission has not oblected within 45 days
following receipt of sald schedule, the actual well costs
shall be the reasonable well costa; provided however, that if
{ there is an objection to actual well costs within said 45-day
;period the Commission will determine reasonable well costs after
%5public notice and hearing.

3 (6) That within 60 days following determination of reason=- |
i able well costs, any non-consenting working interest owner that f
%Xhas paid his share of estimated costs in advance as provided

|| above shall pay to the operator his pro rata share of the amount

| that reasonable well costs exceed estimated well costs and shall

i} racelve from the operator his pro rata share of the amount

;;that estimated well costs exceed reasonable well costs,

, (7) That the operator is hereby authorized to withhold

! the following costs and charges from production:

(A) The pro rata share of reasonable well
costs attributable to each non=consenting
| working interest owner who has not paid
d his share of estimated well costs within
30 days from the date the schedule of 5
estimated well costs is furnished to him. :
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(B) As a charge for the risk involved in the
recompletion of the existing well or
the drilling of the new well, 150 percent
of the pro rata share of reasonable well
costs attributable to each non-congsenting
working interest owner who has not paid
his share of estimated well costs within
30 days from the date the scheduls of
astimated well costs is furnished to him,

(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
© the well costs,

(9) That $1000.00 per :eonth while drilling or recompletion

- operations are in progress uand $175.00 per month while producing
. are hereby fixed as reasoneble charges for supervision (combined
. f£ixed rates); that the opeiator is hereby authorized to with-

. hold from prod:ciion the proportionate share of such supex-

. visicn charzes attributable to each non-consenting working

- interest, and in addition thereto, the operator is hereby

. authorized to withhold from production the proportionate
share of actual expenditures requiraed for operating such well,
' not in excess of what are rxeasonable, attributable to each

' non=~consenting working interest,

{10) 'That any unsevered mineral interest shall be
. considered a seven~eighths (7/8) working interest and a one-
" edighth (1/8) royalty interest for the purpose of allocating
© costs and charges under the terms of this order.

B (11) That any well costs or charges which are to be paid
. out of production shall be withheld only from the working

;. interests shidre of production, and no costs or charges shall
"be withheld from production attributable to royalty interests.

. (12) That all proceeds from production from the subject
: well which are not disbursed for any reason shall be placed in

; escrow in Lea County, New Mexico, to be paid to the true owner

,'thereof upon demand and proof of ownership; that the operator

| shall notify the Commission of the name and address of said

' escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the
entry of such further orxders as the Commission may deem
necessary.
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! DONE at Santa Fe, MNaew Mexico, on the day and year
hereinabove designated.

* STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

§ SEAL
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ESTIMATED COSTS FOR BURLESON & HUFF
LANEHART # 1-Y RE-ENTRY

Originally drilled by R. Olsen 0il in the SW/4SW/4 of
Section 21, to a TD of 9027'. This well was abarndocied

and the 7" production string was cut and pulled € 5500'.
13-3/8" surface casing was set @ 587' with 500 sacks and

the 9-5/8", 36# pipe was set @ 3602' cemented with 500 sx
2-stage with DV2. We propose to clean out to a TD of 3500',
with cast iron bridge plug @ TD and frac and perforate the
Queen at approximately 3400', acidize and treat and test.

The estimated well costs for the above operdtions are as

follows:

INTANGIBLES:
Drill out $ 3,000.00
Acidize and frac 10,000.00
Unit for 7 days 3,000.00
Log and perforate 2,000.00
$18,000.00

TANGIBLES:

Pumping Unit $ 7,000.00
Rods 3,000.00
Tubing 5,000.00
Miscellaneous 3,000.00
$§18,000.00
Supervision 1,000.00
TOTAL $37,030.00
+15% contingency 5,550.00
GRAND TOTAL $42,550.00

BURLESON & HUFF LANEHART LEASE
S/2SW/4, NW/4SW/4 Section 21
Township 25 South, Range 37 East
Lea County, New Mex1comu,nnmu .
EXHIBIT NO. i BT OR'Q)JJ@N;&:}TLE&F

Case No. 6032 {vgcg)\v TSI AR

i«g
i
e

b

Ty SR S L S B

CASE NO. (9062\

L

{fum*!J




BURLESON & HUFF LANEHART LEASE
S/25uW/4, NW/4SW/4 Section 21

Township 25 south, Range 37 East

3 Lea County, New Mexico
. gstimated cost of drilling Lanehart No. 4 Well:

prilling 4 34,000.00
g-7/8" casing 6,000.00
5-1/2" casing 11,500.00
, Tubing 5,500.00
Cement 5,000.00

- Build pad & Location 3,006.00 .

Line pit 700.00
Water 4,000.00
Mud 4,000.00
Acid 700.00

Perforate 1,500.00
Frac 17,500.00

completion costs 10,000.00

MY

$103,400.00
15% contingency 15,510.00

TOTAL $118,910.00

EXHIBIT NO.
Case No. 6032
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Docket No, 28-77
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Dockets Nos. 30-77 and 31-77 are tentatively sct for hearing on September 28 and Jcichbe:
Applications for hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 14, 1977

9 A.M, - OIL CONSFRVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cascs will be heard before Richard L. Stamets, Examiner, or Danlol §. Hutiar, Alternate Examiner:

ALIOWABLE: (1) Consideratfon of the allowable production of gas for October, 1977, from fifteen prorated

pools in Lea, Fddy, Chaves, and Roosevelt Uounties, New Mexico.

(2) Consideration of the allowable production of gas for October, 1977, from four prorated

pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 6016: (Continued from August 31, 1977 Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Commission on its own motion to
permit Land 0il Company, American Bmployers' Insurance Company, and all other interested parties
to appear and show cause why the Garner ¥Well No. 1 located in Unit D of Section 23, Township 14

South, Range 25 East, Chaves County, New Mexico, should not be plugged and abandoned in
accordance with a Commission-approved plugging program.

CASE 5981: {Continued from July 6, 1977 Examiner Hearing)

Application of W. A. Monerief, Jr., for pool creation and special pool rules, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks the creation of an oil pool for Upper-
Pennsylvanian production for his State Well No, 1 located in Unit E of Section 26, Township

16 South, Range 33 East, Lea County, New Mexico, and the promulgation of special rules therefor,

including a provision for 80-acre spacing.

CASE 5983: {(Continued from July 20, 1977 Examiner Hearing)

Applicatiorn of Yates Petroleum Corporation for the amendment of Order No. R-5445, -Eddy County,
Nev Mexico. Applicant, in the above-styled cause, seeks the amendment of Order No. R-5445 to

provide for a 200 percent risk factor for drilling the unit well rather than 20 percent.

order pooled the N/2 of Section 19, Township 20 South, Range 25 East, Eddy County, New Mexico.

CASE 602/4: Application of Read & Stevens, Ine., for two unorthodox gas well locations, Chaves County, New
Mexico. Applicant, In the above-styled cause, seeks approval for the unorthodox location of its
R & J Federal Well No. 1 located in the center of Unit A of Section 20, Tovnship 12 South, Range
31 East, and its Jackson Well No. 1, located in the center of Unit I of Section 25, Township 12
South, Range 30 East, Southesst Chaves-Queen Gas Area, Chaves County, New Mexico, the E/2 of
said Section 20 and the S/2 of said Section 25, respectively, to be dedicated to the wells.

CASE €025: Applieation of Roger C. Hanks for s specinl gas-oil ratio limitation, Eddy County, New Mexico.

Applicdnt, in the above-styled cause, accks the establishment of a special gas-oil ratio
1imitaution of 4000 cubic feet of gas per barrel of oil for the North Dagger Draw-Upper
Pennsylvanian Pool, Eddy County, New Mexico, retroactive to August 22, 1977.

CASE 6026: Application of William G. Habe and Alice P, Rabe for a non-standard gas proration unit, San Juan
County, MNew Mexico. Applicant, in the above-styled cause, seecks approval for a 160-acre non-
standard gas proration unit comprising the NE/4 of Section 25, Tevmship 27 North, Range 8 West,

Blanco-Mesaverde Pool, San Juan County, HNew Mexico.

CASE 6C27: Application of Oreat Lakes Chemical Corporation for a non-standard gas proration unit, San Juan
County, HNew Mexico. Applicant, in the above-styled cause, seeks approval for a 160-acre non-
standard gas proration unit comprising the SE/4 of Section 25, Township 27 North, Range 8 West,

Blanco-Mesaverde Pool, San Juan County, Hew Mexico.

CASE 6028t Application of Union 0f1 Company of Califérnia for a unit agreement, Lea County, Mew Mexico.
- Applicant, in the above-styled couse, seceks approval for its Luzon Unit Area comprising 5117

ueres, morc or leae, of Federal ond fee lands in Township 24 South, Renges 35 and 36 East,
Lea County, New exico.

CASE 6029: Applieation of Phillips Petroleun Company for downhole commingling, Lea County, New Mexico.
Applicant, in the obove-otyled couse, eecks approval for the downhole comuingling of Tubb,

DPrinkard, ¥ast Brunson-McKee, and Fast Brunson-Ellenburger produc¢tion in the wellbore of its
Sims Well No. 6 located in Unit M of Section 24, Township 22 Soulh, Rsnge 37 Yast, Lea County,

New Mexico._
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CASE _6030:

" GASE >6032:
N2
\_“

Application of Burleson & NHuff for compulsory pooling, lea County, New Mexico. Applicant, in
the above-styled cause, cecks an order pooling all mineral interests underlying the SE//, SE/4
of Section 4, Township 25 South, Range 37 Fast, Langlie-Mattix Pool, lLea County, Hew liexico, to
be dedicated (o iis re-gntored Smith Well No. 1 loeated in Unit P of said Section 4, or in the
alternative, to a well to be drilled at a standard location thercon. 2Alsc 1o be considered will
be the cost of re-enterding snd recompleting or of drilling and completing the unit well end the
allocation of the cost thercof, as well as actual operating costs and charges for supervision.
Also to be considered will be the designation of applicant as operator of the well and a charge
for risx involved in recompleting or drilling said well.

Application of Burleson & Huff for compulsory pooling, lea County, New Mexfco. Applicant, in
the above-styled cause, seeks an order pooling all mineral irlerests underlying the SW/4 SW/,
of Section 21, Township 25 South, Range 37 East, langlie-Mattix Pool, Lea. County, Mew Mexico,
to be dedicated to its re-entered Lanehart Well No. 1-Y loeated in Unft M of said Section 21,
or, in the alternative, to a well to be drilled et a standard location thereon. Also to be

considered will be the cost of re-entering -and recompleting or of drilling and completing the

" unit vell and the allocation of the cost thereof, as well as actual operating costs and charges

CASE 6031:

CASE 6033:

CASE 6034:

CASE 6035t

CASE_6036:

for supervision. Also to be considered will be the designation of applicant as operator of the
well and a charge for risk involved in recompleting or drilling said well.

Application of Rex Alcorn for compulsory pooling and an unorthodox location, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests
vnderlying the E/2 SW/4 of Section 35, Township 16 South, Range 37 Fast, West Knowles-Drinkard
Pool, Lea County, New Mexlco, to be dedicated to a well to be drilled at an unorthodox location
2310 feet from the South line and 1980 feet from the Yest line of sald Section 35. Also to be
considered will he the cost of drilling and completing said well and the allocation of the cost
thereof, as well as actual operating costs and charges for supervision. Also to be considered
will be the designation of epplicant as operator of the well and a charge for risk involved in
drilling said well.

Application of Basin Fuels, Inc., for salt water disposal, McKinley County, New Mexico. Appli-
cant, in the gbove-styled cause, seeks authority to dispose of produced salt water into the
Mesaverde formation through the perforated interval from 1948 feet to 2755 feet in its Slick
Well No. 1 located in Unit O of Section 7, Tovnship 20 North, Range 5 Viest, Franciscan lake-
Mesaverde Pool, MeKinley County, New Mexico.

Application of Flag-Redfern 0il Company for salt water disposal, Lea County, New Mexico.
Applicent, iIn the above-styled cause, secks authority to dispose of produced salt water into
the San Andres formation through the perforated interval from 4941 feet to 5022 feet in its
Bilbrey "51" Well No. 1 located in Uit A of Section 23, Township 9 South, Range 37 East,
Sawyer-San Andres Pool, lLea County, New Mexico.

Application of Southern Unicn Supply Co., for compulsory pooling, Lea County, New Mezico.
Applicant, in the above-styled couse, seeks an order pooling all mineral interests in the

San Andres formaiion underlying the N/2 NE/4 of Seetion 30, Township 9 South, Range 33 East,
Flying M-San Andres Pool, lLea County, New Mexico, to be dedicated to a well to be drilled at

a standard location thereon. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof, as well as dctual cperating costs and charges
for supervision. Also to be considered will be the desipnation of applicant as operator of the
well and a charge for risk inwolved in drilling said well.

{Continued from August 31, 1977 Exaidner Mearing)

Application of E. L. Latham, Jr. and Roy G. Barton, Jr., for compulsory pooling, Lea County,
Hew Mexico., Applicant, in the above-styled cause, seeks an order pooling all mineral interests
underlying the E/2 NE/4 of Seetion 30, Towmship 9 South, Range 33 East, Flying M-San Andres
Pool, Lea County, lew Mexico, to be dedicatcd to a well to be drilled at a standard location
thereon. Algo to be consldered will te the cost of drilling and completing said well and the
allocation of the cost thercof, as well as actual operating costs and charges for supervision.
Also to be considered will be the designution of applicant as operator of the well and a charge
for risk involved In drilling said well.

Application of E. L. latham, Jr., and Roy G. BDarton, Jr., for compulsory pooling of a stendard
or a non-standard oil proration unit and an urorthodox location, or in the alternative, /40-acre
spacing, Lea Cownly, New Mexico. Applicanty, In the sbove-styled cause, seek an order pooling
a1l mineral interests In the Flying M-San Andres Pool underlying the E/2 NE/4 of Section 30,
Townshi{p 9 South, Range 33 East, Lea County, New lMexico, 1o be dedicated to a well to be drilled
at an unoriiwdos seation for nntd vool within 200 fect of the center of ihe NE/4 NE/4 of said
Section 30, or an order pooling only the HE//, NE/4 or Section 36 Lo form o non-stendard AD-acre
unit to be dedieated to the aforesaid well. In the alternative, applicants seek the amendment
of the Flying M-San Andres Pool [lules to provide for 40-acre spacing, and scek an order pooling
the aforesaid NE//4 HE//4 of Scction 30 ags a standard unit for said pool to be dedicated to a well
to be drilled at a standard location theraon. Also 10 be considered will be the cost of drilling
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and completing the proposed well and the allocation of the cost thereof, as well as actual
operating costs and charges for supervision, Also to be considered will be the designation
of applicants as operator of the well and a charge for risk involved in drilling sald well,

CASE 6037: In the matter of the hearing called by the 0il Conservatlion Commisslon upon its own motion
for the creation and extension of certain pools in Les, Eddy, and Chaves Countles, New Mexico.

(2.) CREATE a new pool in Eddy County, New Mexfco, classified as a gas pool for Dlelaware
production and designated as the Combs-Delaware Gas Pool. The dfscovery well is ithe Penroc
041 Corporation Combs Federal Well No. 1 located in Unit P of Section 15, Township 20 South,
Range 27 East, NMPM, Said pool would comprise:

TOWNSHIP 20 SCUTH, RANGE 27 EAST, NMPM
Section 15: SE/4

. (b) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production
and designated as the East Lake-Morrow Gas Pool. The discovery well is the Coquina 011 Corporation
Gulf Federal Well No. 1 located in Unit A of Section 5, Township 19 South, Range 27 East, NMPM,

Safd pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 27 EFAST, NMPM
Section 5: N/2

(¢} CREATE a nev pool in Lea County, New Mexico, classified as an oll pool for Cisco production
and designated as the Hume-Cisco Pool. The discovery well 1s Vaquerc Independent Producers,
Inc. Jackrabbit Draw Com #ell No. 1 located in Unit L of Section 15, Township 16 South, Range

33 East, NMPM., Said pool would comprise:

TOWNSHIP 16 SOUTH, RANGE 33 EAST, NMPM
Section 15: SW/4

(d&) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production
and designated as the West Malaga-Morrow Gas Pool. The discovery well is the HNG Qil Company
Ogden & Com Well No. 1 located in Unit H of Section 8, Township 24 South, Range 28 East, NMPM,

Said pool would comprise:

TOWNSHIP 24 SOUTH, RANGE 28 EAST, NMPM
Sectfon 8: E/2

(e) CREATE a new pool in Eddy County, New Mexlco, classified as a gas pool for Atoka production
and designated as the Millman-Atoka Gas Pool. The discovery well is ithe Depco, Inc. DHY State
B Well No. 1 located in Unit L of Section 11, Township 19 South, Range 28 Fast, NMPM. Said

pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
Section 11: W/2

(f) CREATE a new pool in Lea County, New Mexfco, classified as an oil pool for Abo production
and designated as the Pearsall-Abo Pcol. The discovery well is the Harvey E. Yates Company,
Inc. South Msljamar Deep Well No.. 1l located in Unft O of Sectfon 30, Township 17 South, Range
32 East, IMPM. Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 32 EAST, NMPM
Seclion 30: SE/ .

(g) CREATE a new pool in Eddy County, New Mexico, classified as an oll pool for Bone Springs
production end designated 4s the Penlon-Bone Springs Pool. The discovery well is the Penroc
oil Corporation Allied B Well No. 1 located in Unit K of Section 27, Township 20 South, Range

27 East, NMPM, Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM
Section 27 SW/,

{h) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Delaware
production and designated ag the Penlon-Delaware Gas Pool. The discovery well 1s the Penroc
011 Corporation Allied Com Well No. 2 located in Unit B of Seetion 27, Township 20 South,

Range 27 East, -NMPM, Said pool would comprisa:

TOWNSHIP 20 SQUIH, KANGE 27 FAST, MUPM
Seotion 27: NE/Y




i Page 4 of 5

(1)

A\

4 | I (p)

Examiner Hearing - Wednesday -~ September 14, 1977

and designated as the Rook Lake-Morrow Gas Pool.
of California Northern Natural State Well No. 1 located in Unit O of Seetion 28, Township 22

Docket No. 28-77

CREATE a new pool in Lea County, New Mexlco, classified as a gas pool for Morrow production
The discovery well 1s the Union 0i1 Company

~ South, Range 35 Eaot, NMIMM, Said pool would comprise:
TONNSHIP 22 SOUTH, RANGE 35 FAST, NMPM
Section 28: 5/2
(J§) EXTEND the Avalon-Morrow Gas Pool in Eddy Couniy, New Mexico, to include thereln:
TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM
Sectlon 22: S/2
Seotion 27: ALl
N Sectisn 34: N/2
: - (k) EXTEND the North Burton-Pennsylvanian Cas Pool in Eddy County, New Mexico, to include
L ; therein:
TOWNSHIP 19 SOUTH, RANGE 20 FAST, NMPM
Section 32: SW/4
t
!
: (1) EXTEND the Burton Flat-Morrow Gas Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM
] Section 24: All
! Section 25: E/2
: Section 36: All
TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 16: All
X Section 18: All
Section 19: A1l
Section 20: §/2
o Seetion 21: All
Section 29: A1l
Seetion 30: All
Section 31: All
Section 32: All
Seetion 33: W/2 _
TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
Sectlon 4: Lots 3, 4, 5, 6, 11, 12, 13, & 14
Section 5: All
Section 8: §/2
Section 17: A1l
Section 20: All
Section 29: W/2
Section 30: All
N Section 31: N/2
Section 32: W/2
{m) EXTEND the East Carlsbad-Wolfcamp Gas Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 21 SOUTH, RAMCE 27 EAST, NMUPM
Seetion 35: S/2 )
(n) EXTEND the South Carlsbad-Morrow Gas Pool in Eddy County, New Mexico, to incliude therein:
TOWNSHIP 22 SOUTH, RANGE 26 EAST, NMPM
Section 13: N/2
(o) EXTEND the Cato-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RAHGE 30 FAST, NMPM
Section 1: NE/4 .

TOWNSHIP 9 SOUTH, RANGE 30 FAST, NMPM
Section 8: NE/4

EXTEND the Flying "M';-San Andres Pool in Lea County, New Mex{co, 'to include therein:

TOWNSHIP 9 SOUTH, RANGE 33 FAST, NMPM
Seation 19: SE/4
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(q) EXTEND the Indian Draw-Delaware Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 22 30UTH, RANCE 28 BAST, MPM
Section 7: SE/4 and N/2 SW/4
Section 18: W/2 SW/4

{r) EXTEND the South Leonard-Queen Pool in lea County, New Mexico, to include therein:

TOWNSHIP 26 SOUTH, RANGE 37 EAST, NMPM
Section 11: Sw/i

(s) EXTEND the East Lusk-Bone Springs Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 1¢ SOUTH, RANGE 32 EAST, NMPM
Section 16: SE/4

(t) EXTEND the West Tonto-Pennsylvanien Gas Pool in lea County, New Mexieco, to include therein:

TOWNSKIP 19 SOUTH, RANGE 33 EAST, NMPM
Sestion 7: S/2 and NE/4

(u) ﬁTEND the White City-~Pennsylvanian Gas Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 24 SOUTH, RANGE 26 EAST, NMPM
Becilon 9: All
Section 19: All
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DOCKET: COMMISSION HEARING - TUESPAY - SEPTEMBER 20, 1977

OIL CONSERVATION COMMISSION - 9 A.M. ~ CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 5961: (REHEARING)

Application of D. L. Hannifin for amendment of Order No. R-4432, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment.of Order No. R-4432 to remove the
present operator of the pooled proration unit comprising the $/2 of Section 24, Township 22
South, Range 26 East, South Carlsbad-Morrow Gas Pool, Eddy County, New Mexico, and to designate

opplicant as operator of said unit.
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KELLAHIN and FOX

ATTORNEYS AT LAW

. , JASON W- KELLAHIN BOC DON GASPAR AVENUE
Y S i ROBLAT B, FOX P. O, BOX 1769 - TELEPHONE 002-4318
: W, THOMAS KELLANIN SANTA FE, NEW MEXICG 87561 AREA COON 808
g w
k' , August 17, 1977

e e e A

Mr. Dan Nutter
0il Conservation Commission
P. O, Box 2088
-3anta Fe, New Mexico 87501

Re: Burleson § Huff

Dear Dan:

<

Please find enclosed our application on behalf of
Burleson § Huff for Compulsory Pooling which we would
appreciate being set for hearing on September 14. 1977.

S

CC: Mr. Jack Huff
WTK :kfm

Enclosure

L\ AUG 18 1977

u.n»..‘,u*

')!L CONSERVATION COMM,
Santa Fe




- Cea 032

BEFORE THE
OIL CONSERVATION COMMISSION OF NEW MEXICO

! IN THE MATTER OF THLE APPLICATION

f OF BURLESON § HUFF FOR COMPULSORY

: POOLING AND UNORTHODOX LOCATION,
N LEA COUNTY, NEW MEXICO

APPLICATTION

Comes now Burleson § Huff and applies to the 0il
Conservation Commission of New Mexico for an order pooling
all mineral interests, whatever they may be, underlying the
SW/4 SW/4 of Section 21, Township 25 South, Range 37 East,
NMPM, Lea County, New Mexico, and for approval of an unortth

dox well location, and in support thereof would show the

Commission:

Applicant is the ownet of the right to drill and develop

the 40-acre tract composed of the SW/4 SW/4 of Section 21,
— )

Township 25 South, Range 37 East and proposes to, in the alter-

native, re-enter and recomplete its Burleson § Huff Lanchart
P Y

No. 1-Y well, at an unorthodox location located 66Q feet the

anlers

South line and 810 feet from the West line of Section 21, or,

in the alternative to drill another well on the unit, at an

orthodox location, at a depth sufficient to test the Langlie-

Mattix Queen Formation.

Applicant has sought to obtain the cooperation of all

parties,
In order to obtain their just and equitable shave of the

production underlying the above lands, Burleson and Huff need

an order pooling the mineral interest involved.

iu Those who have not consented to join in the drilling of
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~ the wel1, with their addresses, to the best of applicant's

information and belief, are as follows:

NAME ' ADDRESS INTEREST
John A, Lanehart Box 314 1/20 unleased
Barstow, Texas 79719 mineral int.
Sue S. Grahanm Box 987 1/48
Roswell, New Mexico
88201
Elyse S. Patterson 6444 Indian Lane 1/48

Shawnee Mission,
Kansas 66208

Sally S. Toles Drawer 1300 1/48
Roswell, New Mexico
88201
WHEREFORE applicant prays that this application be set
for hearing before the Commission, or the Cémmissibn's duly
appointed examiner, and that after notice and hearing as
required by law the Commission enter its order pooling all of
the mineral interests underlying the SW/4 SW/4 of Section 21,
Township 25 South, Range 37 East, approving an unorthodox loca-
tion and the re-entry of the subject well, or the drilling of
a replacement well at an orthodox location. Applicant further
prays that it be named opefator of the well, and that the order
make provision for applicant to recover out of production its
costs of recompleting, or drilling, the subject well, completing
and equipping it, costs of operation, including costs of'super-

T

e LI B B
ior the driliing

~A

vision, and a risk factor in the amount of 200

x>

or recompleation of the well, and for such other and further
relief as may be proper.
Respectfully submitted,

BURLESON § HUEREY

: 1
P. 0. Box 1769
Santa Fe, New Mexico 87501

Attorneys for Applicant

-2




BEFORE THE OIL CONSERVATION COMMISSION
’ OF THE STATE OF NBW MEXICO

/77L1 IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

Order No. R~ 5539

APPLICATION OF BURLESON & HUFF FOR

COMPULSORY POOLING, LEA COUNTY, NEW MEXICO.

%K ' ORDER OF THE COMMISSION
BY THE COMMISSION:

This cause came on for hearing at 9 a.m. 6n geptember 14 , 19 7
at Santa Fe, New Moxico, before Examiner Richard L, Stamets -

NOW, on this day of r 1977, the Commission,
.a quorum being present, having consa.lgereé the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the prenmises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurlsdlctz.on of this cause and the subject
matter thereof. .

(2) That the applicant, _ Burleson & Huff ’

r

seeks an order pooling all mineral interests

vunderlying the sw/4 sw/4

of Section __ 21 , Township ", Rangc _37 East p 5

NMPM, Iang]:e Mattix Pool Lea County, New é
Mexlcu,/o v@l’“‘\/ a. <'b4,‘,/ A/ A/ﬂ e el g /‘// '

. /0)‘0”‘?«‘&74"0’2—\ l{n:V/. Yo Ge Q/f/Ct/PZCZ/ 74 é/’/o/,b P‘

Lawihont 20 Mo 1) e oo vl
S apchLo/’ Ve Sobf Jive and Sb6 <10

’ " 0[:¢:VL/ o(;—m«« V%L Z(/I/L/?L frne @ "f Sc/o/ J&OV/()—,, H
1/ o v )n ‘7’4/& a//frna,VéV{ 04/ &g/g/afua 711:;«3-

Po ¢ // o 6‘/"//“/ V/Cmo/ay 4 ‘Au Lo A .
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i %z
. o {2) - That the anplicant has both the right ‘/and proposes to,
s : re-entor said égg$$?°ﬁo 1 tio. 176r to drill a new well at a
; standard location within the sl#74 S\W/4 of saia Section & 2/.

! (4) That there are interxest owners in the proposed proration

pe———

unit who have not agreed to pool their interests.
(5) That to avoid the drilling of unnecessary wells, to
) protect correlative rights, and to afford to the owner of each

interest in said unit the opportunity to recover or receive

Ve memea o vama

without unnccessary expense his just and fair share of the gas
in said pool, the subject application should be 6pproved by

pooling all mineral interests, whatever thg may be, within said

unit.

{(6) That the applicant should be designated the operator

.~

of the subject well and unit.

AT A U el v < 9 A Akt i, it B 5

(7) That any non-consenting working 1nterest owne1 should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable

well costs out of production.

(8) That any non-consenting working interest owrer that

—re

does not pay his share of estimated well costs should have

——

withheld from productlon his ifgre of the reasonable well costs

e ree
plus an add;t;onal/!?? thereof as a reasonable charge for the
recésspola 101 Of Yha 6’(/.“/”1?__%46 ot

risk involved in theAdrllllng of the* well

(9) That any non-consenting interest owner should be

2 s rmt oAt

afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well

costs in the absence of such objection.

- ————— e s

k} ~ (10) That following determination of rcasonable well costs,
any non-consenting working interest owner that has paid his i
1 share of estimated costs should pay to the operatoxr any amount

that reasonablé well costs excecd estimalted wéll costs and

should receldve from the operator any amount that paid estimated

well costs exceed reasonable well costs.

1
i
i
1
!
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ﬁ (11) 7That” per—morrth should he fixed as A rceason-
‘able charge for supervision (combined fixced rates); that the
{operator should be authorized to withhold from production the

. rproportionate share of such supervision charge; attributable to
‘Q
‘each non-consenting working interest, and in addition thereto,

Lthe operator should be authorized to withhold from production
;E
%the proportionate share of actual ox pendﬁtnres required for

e . . < .
b .operating the subject well, not in cxcess of what are reasonable,
]

]
attributable to each non-consenting working interest.
il (12) That all proceceds from production from the subject

hwell'which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand and
proof of ownership.

(13) That upon the failure of thc operator of said pooled

) | nnn9h79¢090u.ar'aﬂnﬂﬂn7 1plr149au o
unit to commence éxilding-0f the well to which said unit is

dedicated on or before @W é(” 3//77ﬁ7 . the order

pooling said unit should become null and void and of no effect

whatsoever. : " .o o

IT IS THEREFORE ORDERED:

(1) That all mlner 1 f esLs, whatever t ey m % be,
I'd

o erigos P /lz“ﬂ Se tetan /,7,.,4;4 7R
in th ¢£/¢7 4£9u1;4g/ formation underlying the SW(4 3w/
lof Section _21 _ , Township _ 25 South _, Range _37 East '
3 .
‘NMPM, Langlie~Mattix Pool . Lea County, New Mexico,

i ﬂ/

§ ‘are hereby pooled to form a standard bﬂ*ﬁi__:;pcre gas spacing

: { ._apd proration unit to be dedicated to applicapt's
Lcme(nrv( w Wall Ho., 1Yto ba re- en&zgﬁ at amownewbievderx location ﬂv&" Y.
Wo SotH hie omdd o210 font from tho Nowhend linew of said Section 24, or,

| in the alternativa, to a new well to be drilled by thae applicant

at a standard location within the sSH/4 8V/4 of said Section & 2/

! PROVIDED HOWEVER, that the operator of said unit shall
commence int ro-entry or drilling of said proposed wall on or
hefore thedlst Jday of Dacember, 1977, and shall thsrcaftar
continue the drilling of said well with due diligence to a depth
sufficient to test thse , “Sever Rivars, formations;
ca. o G)t;f P

PROVIDED FURTHER, that in tha avent said operatoxr doas not
commence tha ra-entry or drilling of salid proposed well on or
bafore thoeldlst day of Decembor, 1977, Orxdexr (1) of this oxder
R shall be null and void and of no effect whatsoover; unlessa said
b : opaerator chtains a time extonsion from the Commission for good
' causa shown.,

' PROVIOED FURTIER, that should gaid proposced well not ha
carried to completion, or abandonment., within 120 days after
commenceient: thercof, sald operator sinall appear hefoxe the
Commisasion and show cause why Orxder (1) of thim order should
not be rescinded. et e




{the Commission and each known working interest owner in the subject

-1no objection to the actual well costs‘is received by the Com~-

motice and hearing.

it

l-s-
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I#

"comnl iOn, or abandonmé/£, within 1.2¢ days after ¢ mmencement

PROVIDED FURTIIER, that should said well not be drilled to

said opera 6; shall appear before the COmmlsﬂlon and

.show cause exr (1) of this order s I//not be rescinded.

(2) That Burleson & Huff _ is hereby designated

!the operator of the subject well and unit.

{3) That after the effective date of this order and within

30 days prior to commencing said well, the operator shall furnish

unit an itemized schedule of estimated well costs.

(4) That within 30 days from the date the schedule of

estimated well costs is furnished to him, any non-consenting

'wworking interest owner shall have the right to pay his share.
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such 5wner who pays his_share of estimatea well costs as pro-

vided above shall remain liable for operating costs but shall

not be liable for risk charges.

(5) That the operator shall furnish the Commission and each
known working interest owner an itemized schedule of actual well

costs within 90 days following completion of the well; that if

‘mission and the Commission has not objected within 45 days

following receipt of said schedule, the actual well costs shall
be the reasonable well, costs; provided however, that if there
is an objection to actual well costs within said 45-day period

|
I : s
the Commission will determine reasonable well costs after public

(6) That within 60 days following determination of reason-
\able well costs, any non-consenting working interxest ownex that

has paid his share of estimated costs in advance as provided
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above shall pay to the operator his pro rata share of the amount

W

% that reasonable well costs exceed estimated well costs and shall :
§ receive from the operator his pro rata éhare of the amount that
} estimated well costs exceed reasonable well costs.
(7) That the operator is hereby authorized to withhold
the following costs and charges from production:
(A) The pro rata share of reasonable well costs i
: . attributable to each non—consenﬁing working

interest owner who has not paid his share of

estimated well costs within 30 days from the

date the schedule of estimated well costs is i
¥

furnished to him.

(B} As a charge for the risk involved in the recem ledion
af Hu existing will of'\{v *? P

Adrilling of the™ well o) Q Zf/ “Sf the pro rata

share of reasonable well costs attributable

to each non-consenting working interest
owner who has not paid his share of estimated
well costs within 30 days from the date the

schedule of estimated well costs is furnished

_ to him.
(8) That the operator shall distribute said costs and
or mmupkhm

charges withheld from productlon to the partles who advan
rmh VG o hife dw //éj onsw:n,n- msa
IOt

the well costs. MD\I/'Zf"’/W"”‘*’T"’M w4 % c17 @re ‘ |
That pes-memth—~+s hercby fixed as g reasonable ‘

i

is hereby authorized to withhold from production the proporticnate:

charges for supervision (combined fixed rates); that the operator

¥ , _ share of such supervision chargq;attributable to each non-

ot ———y—-

consenting working interest, and in addition thereto, the opcrator:
2 , ' , is hereby authorized to withhold from production the proportionate’

sharo of actual expenditures required for operating such well,

——-— . =

not in excess of what are reasonable, attributable to cach non~

: consenting working interest.

4~ ——
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(10) That any unsevercd mineral intexest shall be considered
a scven-eighths (7/8) working Entorest and a one~cighth (1/8)
royalty interecst for the purpose of allocating costs and charges
under the terms of this order.

(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working

interests share of production, and no costs or charges shall

SN . VT g——" Y BV vt e e e .

be withheld from preoduction attributable to royalty interests.
(12) That all proceeds from production from the subject
well which are not disbursed for ény reason shall bé placed in
escrow in __Lea __ County, New Mexico, to be paid to the true owner.
thereof ﬁpon‘demand and proof‘of ownership; that the operator
shall notify the Commission of the name and address of said

escrow agent withinr 60 days from the date of this order.

‘(13) That jurisdiction of this cause is retained for the

“vor s o

entry of such further orders as the Commission may deem necessary.

-,

DONE at Santa Fe, New Mexico, on the day and'year hereinabove

designated.

-

-
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