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1 MR. NUTTER: We will call the next case, Case 6172.

2 L MS. TESCHENDORF: Case 6173, application of Harvey

3l E. Yates Company for an unorthodox gas well location, Chaves “

4 || County, New Mexico.

5 MR. NUTTER: Call for appearances in this case? |

— 6 MR. CARSON: Mr. Examiner, I am Joel Carson, Losee H
7 | and Carson, F. A., Artesia, New Mexico, and am appearing on

g8 || behalf of the applicant and I have one witness and an amended

gr application.

-
; ,§ .g 10 The purpose of the amended application in this case
3
5 : iézg 11 || is simply to -- this was originally filed with a request for
E«..; §§§§ 12 }| administrative approval and if the Commission felt it should
1' : 5§§§ 13 || be published and it was and the amended application, you
o ngé 14 || know, is a formal request for a hearing. !
- ::u-g 15 MR. NUTTER: There are no substantative changes in
. é 16 || the description of the well or the location?

17 MR. CARSON: No, that's correct. it
- 18 MR. NUTTER: Okay, please praoceed.
' 19 L
20 ANDREW LATTU | %

29 || was called as a witness by the applicant, and having been
22 Il first duly sworn, testified upon his oath as follows, to-wit:

23

24 DIRECT EXAMINATION

25 || BY MR. CARSON:
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1 0. State your name, please?
2 A Andrew Lattu, and I am a geologist with the Harvey
3(E. Yates Company in Roswell.
4 0 Mr. Lattu, you have previously testified before
6 || this Commission have you not?
) 5l A Yes, I have.
7 Q. And your qualifications have been accepted, is that
- g | correct?
- 3 sil A Yes, they have.
5 @ &
o g 8 10 0 Mr. Lattu, would you tell the Commission what the
o
a 8§§ . . . .
m§%°' 1t || purpose of this application is?
L] hZR
o EOR . . . .
- §;§§§ 12 A The purpose of this application is to re-enter the
L ~
[ -3
2 §N~§ 13 || Pan American, U.S. Smelting Well in Section 34, Township 7
88
- R
g §%£ 14 || South, 30 East and to deepen it to the Mississippian. The
K
B33
- - g 15 ]| location of this well would make this an unorthodox location
% ® 8 |
* 8 16 || for a Mississippian test.

17 2 What is that location?

18 A Nine ninety from the north and six sixty from the

P 19 || west in Section 34, Township 7 South, Range 30 East.
20 || 0 I hand you what has been marked as the Applicant's
21 || Exhibit Number One, and ask if that was prepared by you or

22 || under your supervision?

23 A Yes, it was.
1
24 0 And what does that exhibit purport to show?
7 25 A. Exhibit Number One is a land plat of the area showing
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the proposed location of the re-entry and deepeﬁinq of the I
2l well and the relation of this location to the surrounding

3 || acreage.

iy

4 Q. I refer you to Applicant's Exhibit Number Two and
s || ask i1f that exhibit was prepared by you or under your

6 [| supervision?

s
3 7 A Yes, it was. Exhibit Number Two is a structural
? g l geologic map contoured on the top of the Devonian showing
; . 3 g | the relationship of the proposed location in the Lightcap
'r .g 2 10 || Field and also to the well down in Section 27, Township 8
: %
;‘: iié“ 11 || South, Range 30 East, which is the Coquina Shell Federal
- E§§§ 12liNo. 1, which is a dry hole. | Three DST's were conducted in
s
?? E%gig 13 || the Atoka sand. Two 6f the DST's recovered large amounts
¢ S=
; ’E %fg 14 || of salt water and formation water and good pressrlre which
; :QE 16 || indicates the Atoka sand could be a productive reservoir n
é g ) é - 16 || in this area.

ig 17 The relationship of the proposed re-entry is

18 || approximately a -thousand, feetihigh-to-this-well:and.ve aéticipd%e
19 | being above the potential water leveliin;thiSvsénd zone.

20 ” It also shows the outline of Exhibit Three which

21 || is a cross section AA Prime.

- 22 0} Referring you to Applicant's Exhibit Numbér Three

23 |l and ask if that was prepared by you or under your supervision?
24 A, Yes, it was.

25 0 Would vou explain to the Examiner what that exhibit J

.t
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' i purports to show?

P - s Lo Ry
o e My CADIUWTTWESO Ly [T y¥ivy

2 A. . Fxhihit+ 'T‘h'l"ee ’i:

-
[

31 it shows the Lightcap Field east to the Yates re-entry

4 | Humble No. 1 Railroad Mountain Unit in Section 8, Township 8
5 South, 31 East.

—_ 6 This cross section shows that we anticipate

7 | approximately three hundred feet of Atoka clastic section

8 | underneath the proposed re-entry and the deepening of the

9 | Crosby well.

10 Q Mr. Lattu, do you believe that the granting of

11§ this application will afford the applicant the opportunicy

12 | to produce its just and equitable share of gas and will

13 || prevent economic loss caused by the drilling of unnecessary

Phone (505) 982:9212

14 i wells and avoid the agumentation of risk arising from the

General Court Reporting Service
825 Calle Mejia, No, 122, Santa Fe, New Mexico 87501

16 || drilling of an excessive number of wells and will otherwise

3
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16 | prevent waste and protect correlative rights?

17 A Yes, I do.
- 18| MR. CARSON: I would like to move the admission of

19 || these exhibits, Mr. Examiner.

) 20 MR. NUTTER: Applicant's Exhibits One through Three
o 21 | will be admitted in evidence. |
- 22 MR. CARSON: We have no further questions.
! 23
24 CROSS EXAMINATION
| : : | 25 | BY MR. NUTTER:
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1 0. Mr. Lattu, the Lightcap Field is producing from

2 | what formation?

3 A. From %the Devonian.
4 [} And you mentioned that this would be drilled to
6 || the Mississippian and see where the Mississipian is and

6| if it is not too low you yo on into the Devonian, is that it?

o |

- 7( A, No. We don't anticipate going into the Devonian.
r g8 § The proposed location is low to the Lightcap Field and the

; g || field ~- am convinced that the Devonian will be wet there in

10’Jthe area.

2
Q %
g 8
»
Q ¥ .
ar aoéz" 1 Q You won't test the Devonian at all, then?
- BER .
% S.g:g 12 A No, we will not.
%a»-.
o vy
= §d5. 13 Q The proposed deepening I see from Exhibit Number
£ S '
@ E g.gE 14 | Two, that the current TD on the well is about seventy-eight
5 g38d h
£ o 15 [ hundred, is that correct?
§ ‘a2 3
& 8 16 A Yes, that's correct.
;}g 17 Q And you propose to take it to about eighty-six
¢ ia 18 || hundred, then?
;18
(1 19 A. Yes, we do.
i 0] MR. NUTTER: ' Any further questions of the witness?

N 21 || He may be excused. Do you have anything further, Mr.

22 || Carson?

23 MR. CARSON: Nothing.

24 MR. NUTTER: Does anyone have anything they wish

25 || to offer in Case 6173. We will take the case under
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REPORTER'S CERTIFICATE

2 I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,

3 [[do hereby certify that the foregoing and attached Transcript
4 jof Hearing before the New Mexico 0il Conservation Commission M-

5 l[was reported by me, and the same is a true and correct record

6 lof the said proceedings to the best of my knowledge, skill and

7 lability.

10

1

12

13

Phone (505) 982-9212

14
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OI1L CONSERVATION COMMISSION

RIS STATE OF NEW MEXICO
e P. 0. BOX 2088 - SANTA FE l :
T 81501 Y e abidnnnan
DIRECTOR -LAND COMMISSIONER . STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD

March 21, 1978

Re: CASE No. 6173
Mr, Joel Carson - 5
Losee & Carson ORDER NO. K 566

Attornmeys at Law
Post Office Bex 239 " aopli ..
Artesia, New Mexico 88210 pplicant:

Harvey E. Yates Cowpany

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

urs very truly

JDR/fd

Copy of ‘order also sent to:

X

Robbs CCC
Avrtesia 0OCC
Aztec 0CC

Other
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDEPRING:

CASE NO. 6173
Order No. R-5669

APPLICATION OF HARVEY E. YATES COMPANY

FOR AN UNORTHODOX GAS WELL LOCATION,
CHAVES COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on March 8, 1978,
at Santa Fe, New Mexico, before Examiner, Daniel S. Nutter.

NOW, on this 14th day of March, 1978, the Commission,
a quorum beiny present, having considered the testimony, the

record, and the recommendations of the Examiner, and being fully

advised in the premises,

FINDS:

(1) That due public untice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

{2) That the applicant, Harvey E. Yates Company, seeks
approval of an unorthodox gas well location 990 feet from the
North line and 660 feet from the West line of Section 34, Town-
ship 7 South, Range 30 East, NMPM, to test the Pennsylvanian
formaticn, Cato Pisld, Chaves County, iew Mexico.

(3) That the W/2 of said Section 34 is to be dedicated to
the well.

(4) That said unorthodox location results from the proposed

re-entry and drilling deeper of a previously plugged and aban-
doned dry hole.

(5) That no offset operator objected to the proposed
unorthodox location.

(6) That approval of the subject application will afford

f the applicant the opportunity to produce its just and equitable

share of the gas in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect

} correlative rights.




e
Case No. 6173
Order No. R-5669

IT IS THEREFORE ORDERED:

(1) That an unorthodox gas well location for the Pennsyl-
vanian formation is hereby approved for Harvey E. Yates Company
for a well to be re-entered and drilled deeper at a point 990
feet from the North line and 660 feet from the West line of
Section 34, Township 7 South, Range 30 East, NMPM, Cato Pield,
Chaves County, New Mexico.

| (2) That the W/2 of said Section 34 shall be dedicated to |
1 the above-described well. i

(3) That jr.isdiction of this cause is retained for the .
entry of such further orders as the Commigssion may deem necessary.

b DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

1 STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

PHIL R. LUCERO, Chairman

1
|
{
|
H
i
|
i
1
|
+
|
|
|

SEAL

je/




I : Docket No, 9-78

Dockels Nos. 11-7€ and 12273 rorw teidsodvely cet for Learir: on Mureh 22 and April 5, 1978, Applications for
hearirg muet be filed at least 72 days In advance of loarirg dnte,

DCCKET:  EXAMINFR HEARING - wiONiO0AY - MARCH 8, 1978

O LM, - CIL CuiicrhwALLON CQRUMISSION CONFERENCE ROCM
STATE LAND O:FICE BUILDIKG, SANTA FE, REW MEXICO

The following cases will Ye heard before Laniel S. Nutter, Examiner, or Richard L. Stemets, Alternate Examiner:

CASE 6167: 1In the matter of thke hearing called by the 0il Conservation Cormission on its own motion to permit

T Sapuaro 01l Company and all other interested partics to appear and show cause why the Tenreco
Santa Fe Well No, 1 located in Unit D of Section 31, Township 18 Morth, Rarge 8 West, McKinley
County, New lMexico, should rot be plugged and abardoned in accordance with a Cormission-approved
Plugging progranm.

{ CASE 6168: In the matter of the hearing called by the Of) Conservation Commission on its own motion to permit
: Rutter and ¥Wilbanks Brothers, Maryland Casualty Comrany, and 811 other interested parties to appear
{ and show cause why the Magruuer State Well No., 1 located in Unit E of Section 36, Tovnship 17

: South, Range 27 Fast, Eddy County, New Mexico, should rot be plugged and abandoned in accordance

i ~ with a Commission-approved plugging program,

CASE 6169: In the matter of the hearing called by the 01l Conservation Commission on its ovn motion to permit
Petroleum Products Refining and Producing Compeny, and all other interested parties to appear
end show cause why the Santa Fe Pacific Wells Nos. 1 and 2 located in Units F and K, respectively,
of Section 21, Township 21 North, Rarge 8 West, San Juan County, lNew Mexico, should not be plugged
» and abandoned in accordance with a Cormission-approved plugging program.

N ! CASE 6170: Application of Aminoil USA, Inc., for a unit agreement, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks approval for its ¥estlake Unit Area comprising 1920 acres, more or
less, of State lands in Towaship 24 South, Range 34 East, Lea County, New Mexico.

CASE 6171: Application of J. M. Huber Corporation for a non-sitendard proration unit, Eddy County, New Mexico.
Apnlicant, In the above-styled cause, seeks approvel for a 160-acre ron-standard proration unit
conprisiry the SW/4 NE/4, W/2 SE/L and SE/4 SE/L of Section 10, Toenship 23 South, Range 26 East,
Yarrow-Delaware Cas Pool, Eddy County, MNew Mexico, to be dedicated to a well to be drilled at an
unorthodox location 990 feet from the South line and 1650 feet from the East line of said Section 10.

CASE 6172: Applicetion of Morris R. Antweil for compulsory pooling, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Permsylvanici: formation
underlying the E/2 of Sectlon 22, Township 19 South, Range 25 Fast, Eddy County, New Mexieo, to
be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allecation of the cost thereof as well
as actual operating costs and charges for supervision, Also to be considered will be the desigra-
tion of applicant as operator of the wéll and a charge for risk involved in drilling said well.

CASE 6173: Application of Harvey E. Yates Company for an urnorthodox gas well location, Chaves County, New
Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox location for its
Crosby Well Ho. 1 lceated 990 feet from the North line and 660 feet from the West Line of Section
34, Township 7 South, Range 30 East, Cato Field, Chaves County, New Mexico, the ¥W/2 of said Section
3, to be dedicated to the wmell.

CASE 6174: Application of Yates Petroleum Corporation for an urorthodox location, Eddy County, tew Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox location for its Moore "JD"
Yiell No. 1 to be located 660 feet from the South and East lines of Section 24, Tornship 17 South,

! Range 26 Zast, Kennedy Farms Fleld, Eddy County, New Mexico, the S/2 of said Section 34 to be
! dedicated to the well,

CASE 6096: (Continued from February 8, 1978, Examiner Hearing)

Appllcaiion of Texas 0il & Gas Corporation for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeke an order pooling all mineral interests in the
Yolfcamp and Pennsylvanian formations underlying the S/2 of Section 14, Township 21 South,
Range 34 East, Lea County, Mew Mexico, to be dedicated to applicant's South Wilson State Well
No. 1 to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof, as well as actual
operating costs and charges for supervision. Also to be considered will be the deslgration of
applicant as operator of the well and a charge for risk involved Iin drilling said well.
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BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
HARVEY E. YATES COMPANY )

FOR AN UNORTHODOX GAS WELL LOCATION,
CHAVES COUNTY, NEW MEXICO

CASE NO. 6173

FL T Y )

AMENDED APPLICATION

COMES NOW HARVEY E. YATES COMPANY, by its attorneys,
and in support hereof, respectfully states:

1. Applicant is the cperator of the Wolfcamp,
Pennsylvanian and Mississippian formations underlying:

Township 7 South, Range 30 East, N.M.P.M.

Section 34: W/2
and proposes to drill its Pan Am Crosby No. 1-J Well at a point
located 990 feet from the North line and 660 feet from the
West line of said Section 34.

2. The applicant seeks an'exceptioh to the well loca-
tion requirements nf Rule 104-C.2{a} of the 0il Conservation
Commission to permit the drilling of the well at the above men-
tioned unorthodox location to a depth sufficient to adequately
test the Wolfcamp, Pennsylvanian and Mississippian formations.

3. A standard 320-acre gas proration unit comprising
the W/2 of said Section 34 should be dedicated to such well or
to such lesser portion thereof as is reasonably shown to be
reasonably productive of gas.

4. The approval of this application will afford

applicant the opportunity to produce its just and equitable




share of gas, will prevent economic loss caused by the drilling
of unnecessary wells, avoid the augmentation of risk arising
from the drilling of an excessive number of wells, and will
otherwise prevent waste and protect correlative rights.
WIE., YORE, applicant prays:
A. That this application be set for hearing béfore
an examiner and that notice of said hearing be given as required
by law.
B. That upon hearing the Commission enter its order
granting applicant permission to drill a well 990 feet from
the North line and 660 feet from the West line of said Section
34 and to dedicate the W/2 of Section 34, which is reasonably
presumed to be productive of gas from the Woifcamp, Pennsylvanian
and Mississippian formations.
C. And for such other relief as may be just in the
premises.
HARVEY E. YATﬁS COMPANY A
o
Q\osu/ IWII NGt pre_

Joel M C

LOSEE, ARSON & DICKERSON P.A.
P O D \'1(\9"
Arte31a, New Mex1co 8210

Attorneys for Applicant
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Februnary 15, 1978

1’1

Mr. Joe D. Ramey 'ﬂ" ﬁ o (0/73
Director &\ L‘ L ouAt
New Mexico 0il Conservation Commission

P. O. Box 2088
Santa Fe, New Mexico 87501

Re: Pan American Crosby #1-J
Sec. 34, T-7S, R-30E
i Chaves County, New Mexico

Dear Mr. Ramey:

Please be advised that Harvey E. Yates Company hereby makes application
for Administrative approval of an unorthodox location, pursuant to Rule 104-F,
to permit re-entry and attempted recompletion of the Pan American, Crosby #1-J
Well located 990 feet from the North line and 6G0 feet from the West line of
Section 34, T-7S, R-30E, N.M.P.M., Chaves County, New Mexico. The Pan American
Crosby #1-j Well was drilled as a gas well to the Wolfcamp formation at a total
depth of 7800 feet on 7/23/69. The well has not been plugged and abandoned to
date. Harvey E. Yates Company proposes to re-enter the well, deepen the same
to the Mississippian Lime, and dedicate the W/2 of Section 34 to the well.

Attached heretc is a plat showing ownership of all leases offsetting the
W/2 of Section 34. The names of the operators holding leases offsetting the
proposed well are as follows:

T-7S, R-30E, N.M.P.M.

Section 34: W/2 NE/4 Glenn Petroleum
E/2 NE/4 )
SE/4 ) Harvey E. Yates Company
§ Section 27: WwW/2 )
; NE/4 )
% W/2 SE/4 ) Cleary Petroleum
! NE/4 SE/4 )
% SE/4 SE/4 Harvey E. Yates Company
1
: Section 28: XNEB/4 3
> NE/4 SE/4 ) Cleary Petroleum
;. wW/2 SE/4 )
SE/4 SE/4 ) Harvey E. Yates Company

Section 33: All Harvey E. Yates Company




Mr. Joe D. Ramey
February 15, 1978

Paae 2

T-8S, R-30E; N.M.P.M.

Section 4: E/2

Section 3: E/2 NE/4
W/2 NE/4
E/2 NW/4
W/2 NW/4
sw/4
W/2 SE/4
E/2 SE/4

Harvey E. Yates

Union Texas Petroleum

Allied Chemical and Thelma Crosby
Allied Chemical

Allied Chemical and Thelma Crosby
Harvey E. Yates Company

Union Texas Petroleum

amoco

We are sending all =f the offset lease owners copies of this letter by
certified mail and reguest that if they have no objection, they advise you
directly and forward a copy of such letter to this office.

RHS/jr
Attachment

cc: (Certified Mail)
Glenn Petroleum Corporation »*
Cleary Petroleum Corporation *
Union Texas Petroleum
Allied Chemical Corporation
Thelma Crosby
Amoco Production Company

”

Sincerely yours,

Robert H. Strand
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BEFORE THE OTL COHSERVATION COMMISSION
OF THF STATF OF MEM MEYTICO

IN THE MATTER oF 1HE HCARING
CALLED BY THE OIL COHSERVATION
COMMISSION OF NEL MEXICO FOR

- THE PURPOSE OF COWSIDERING:

¢ )

kﬁ 0 CASE NO 6173
Order No. R- 5669

i
i
1
i
]

|
i :

., APPLICATION OF HARVEY E, YATES COMPANY
ii FOR AN UNORTHODOX GAS WELL LOCATION, !

' CHAVES COUNTY, NEW MEXICO. ,

!

| \
! - ORDER OF THE COMMISSION 0@(/
| :

BY THE COMMISSION:

% This cause came on for hearing at 9 a.m. on _March 8 s, 19 718 ,
| at Santa Fe, New Mexico, before Examiner Daniel S, Nutter ‘ ;

NOW, on this day of March ., 19 78 , the Commission,
a quorum being present, having considered the testimony, the record, and
the recommendations of the Examiner, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by law, the
Commission has jurisdiction of this cause and the subject matter thereof.

(2) That the applicant, Harvey E. Yates Company - , seeks

approval of an unorthodox gas well location 990 feet from the _North

line and _ 660 feet from the West _ line of Section 34 , Township

7 South , Range 30 East > NMPM, to test the
formation, Catc Field LR
Chaves County, New Mexico.

(3) That the _w/2 of said Section 34 ~ is to be dedicated to the

. A~ prapose d

vell. b g Ae- zt:

(8)

location.

That no offset operator objected to the proposed unorthodox

i
i
i
i
!




————— -

? the opportunity to produce its just and equitable share of the gas in the |
i - "

; subject pool, will prevent the economic loss caused by the drilling of

3 H
* unnecessary wells, avoid the augmentation of risk arising from the drilling
5 of an excessive number of wells, and will otherwise prevent waste and protect
{

correlative rights.

ervm e e e v

1T 1S THEREFORE ORDERED:

~eeZored

on 1S hereby approved> Tor a we
A

YA

(Ié That an unorthodox gas well 1oﬁion_for the Qmﬁz"m
i 0 be at @ point __ 990

|
[ o
ormat

feet from the North line and 660 feet from the

line of Section 34 , Township 7 _South » Range 30 rast
NMPM,  Cato Field . £raks _ Chaves County,

New Mexico.

(2) That the W/2 _ of said Section 34 shall be dedicated to
the above-described well.

(3) That jurisdiction of this cause is retained for the entry of such

further orders as the Commission may dcem necessary.

-2
Case No.
Urder no. K-
5 | f . (6) That approval of the subject application will afford the applicant '
DONE at Santa Fe, New Mexico, on the day and year hereinabove docignated. I




