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BRUCE KING
GOVERNOR
LARRY KEHOE
secneraay May 2, 1989
Mr. Richard Tully Re:
Attorney
Jerome p, McHugh
P. 0. Box 234
Farmington, New Mexico 87401
Dear gjr,

STATE OF NEW MExico

ENERGY anp MINERALS DEPARTMENT

Oit CONSERvATION Division

POSY Greice BOx
'STATE tAND OFfICE BuiLong
SANTA FE, NEW MexiCo 87501
(505) 827.2434

CASE NoO. 6276
ORDER NoO R-6329
—

Applicant;

Jerome p, McHugh

Enclosed herewith are two copies of the above-rgferenced‘
Division order Tecently entered in the Subject ~ase,

JOE D, RaMgy
Director

JDR/fd .
Copy of order also sent to:

Hobbs ocp D'
Artesia o¢p x

Aztec ocp X
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ENERGY AND MINERALS DEPARTMENT

%
} ‘ STATE OF NEW MEXICO
5 OIL CONSERVATION DIVISION

i
14

N THE MATTER OF THE HEARING
ALLED BY THBE OIL CONSERVATION
; IVISION FOR THE PURPOSE OF

ONSIDERING:
CASE NO, €276
Order No. R-6329
PPLICATION OF JEROMB P, MCHUGH
OR AN UNORTHODOX GAS WSLL LOCATION,
rzo ARRIBA COUNTY, NEW MEXICO.
ORDER OF THE DIVISION
LY THE DIVISION:
This cause came on for hearing at 9 a.m. on August 2, 1978,
t Santa Fe, New Mexico, before Examiner Daniel 8. Nutter.

NOW, on this_ 30th day of April, 1%80, the Division
Director, having considered the record and the recommendations
©f the Examiner, and being fully advised in the premises,

FINDSs

That the subject matter of this case has become moot and
the case should be dismissged.

IT I8 THEREPORE ORDERED$

That Case No. 6276 is hereby dismissed.

DONE at Santa Fe, Naow’Mexico, on the day and year herein-
3 dagignated. i

TATE OF NEW MEXICO :
/ OIL CONSERVAT DIVISION

' >y ™ » ANy
WK ke N‘ruay-
54/ Director




Docket No. 24-78

Dockets Nos. 25-78 and 26-78 are tentatively set for hearing on August 16 and 30, 1978, Applications for
hearing must be filed at least 22 days in advance of hearing date.

DCCKET: _ EXAMINER HEARING ~ WEDNESDAY - AUGUST 2, 1978

9 A.M. —- OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, HEW MEXICO

et . & —on ot ams e ey

The Eollowlnq ‘casges will be heard before paniel S. tintter, Examiner, or Richard L. stamet;, Alternate Examinex:

CASE 6238:

CASE 6226:

CASE 6283:

TASE 62762

CASE (277:

chse 6279

CASE 6265:

CASE 6241:

B

(Continued from June 21, 1978, Examiner Hearing)

Application of Barber 0il, Inc., for a unit agreement, Eddy Cominty, New Mexico. Applicant, in the
above-styled cause, seeks approval for its Saladar Unit Area comprising 240 acres, more or less, of
Federal and fee lands in Township 20 South, Range 28 East, Eddy County, New Mexico.

(Continued from June 21, 1978, Examiner Hearing)

hpplication of Barber Oil, Inc., for a waterflood project, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks authority to institute a waterflood project on its Saladar Unit, by the in-
jJection of water into the Yates formation through five wells located in Units K, L, N and 0 of Section
33, Township 20 South, Range 28 East, Saladar-Yates Pool, Eddy County, New Mexico.

Application of Texas 0il & Gas Corporation for a non-standard proration unit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for a 320-acre non-standard gas proration unit
comprising the W/2 of Section 16, Township 20 South, Range 36 East, North Osudo-Morrow Gas Pool, Lea
County, New Mexico, to be dedicated to a well to be drilled at_ a "standard location thereon.

{Continued from July 19, 1978, Examiner Hearing)

“Application of Jerome P. McHugh for an unorthodox gas well location, Rioc Arriba County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the unorthodox location of his Chris Well
No. 4 to be drilled 1902 feet from the South line and 1650 feet from the East line of Section 9,
Township 27 North, Range 3 West, Blanco Mesaverde Pool, Rio Arriba County, New Mexico, the s/2 of
said Section 9 to be dedicated to the well.

Applicént further seeks authority to commingle Blanco Mesaverde and Gavilan~Pictured Cliffs pro-
duction in the wellbore of saidG well.

{Continued from July 19, 1978, Examiner Hearing)

application of Jerome P. McHugh for downhole commingling, Rio Arriba County, Hew Mexico. Applicant,
in the above-styled cause, seeks approval for the dowmhole commingling of Gavilan Pictured Cliffs and
Blanco Mesaverde production in the wellbores of his Chris Wells Nos. 3 and 3A, located in Units H and
I of Section 21, Township 27 North, Range 3 West, Rio Arriba County, New Mexico.

{Continued from July 19, 1978, Examiner Hearing)

Application of Hanagan Petroleum Corporation for compulscory pooling, Eddy County, New Mexico.
Applicant, in the above~styled cause, seeks an order pooling all mineral interests in ‘the Morrow
formation underlying the N/2 of Section 28, Township 21 South, Range 26 East, Avalon Hills-Morrow

Pool; Eddy County, New Mexico, to be dedicated to a weil to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision. Also to be considered

will be the designation of applicant as operator of the well-and a charge for risk involved in dn.llmg

said well.

Application of Harvey E, Yates Company £or ain UnOrthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Welch "A" Well
No. 1 located 480 feet from the North line and 500 feet from the West line of Section 9, Township 18
South, Range 29 East, 2ddy County, New Mexico, the W/2 of said Section 9 to be dedicated to the well.

Applicatiim of Yates Petroleum Corporation for downhole commingling, Eddy County, New Mexico.
Applicant, in the above-styled cause, secks authority to commingle Atoka and Permo-Penn gas production

in the wellbore of its Federal "HQ" Well No. 1 located in Unit O of Section 5, Township 21 South, Range
22 Ea2st, l.jttle Box Canyon  Field, Eddy County, New Mexico.’

{Continued from July 19, 1978, Examiner Hearing)

Application of Yates Petroleum COrporahon for downhole comming] ing, Eddy County, New Mexico.

‘Applicant, in the above-styled calse, seeks authority to commingle Eagle Creek Permo-Penn and West

Atoka-Morrow gas production in the wellbore of fts Powell DG Well No. 1 located in Unit O of Section
35, Township 17 South, Range 25 East, Eddy County, New Mexico.

-
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STATE OF NEW MEXICO
EWERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

State Land Officé Building
Santa Fe, New Mexico
2 August 1978
EXAMINER HEARING
)
IN THE MATTER OF: )
)
Application of Jerome P. McHugh )
for an unorthodox gas well location, ) CASE 6276
Rio Arriba County, New Mexico. nE
() Case £277,
________________________________________________ B
BEFORE
TRANSCRIPT OF HEARING
APPEARANCES
For the Oil Conservation Lynn Teschendorf, Esq.
Division: N Legal Counsel for the Divisio
State Land Office Building
Santa Fe, New Mexico 87501
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3 Direct Examination by Mr. Tully 3
. L .
5
6
7
8
9
o ,_é 10 EXHEIBITS
0828 ) L
_:EEZ i Applicant Exhibit One, Map 17
gééé 12 Applicant Exhibit Two, Map 17
;g%g 13 Applicaht Exhibit ‘-Thr-ee, Cross Section 17
RS B
3%;_%3 14 Applicant Exhibit Four, Plat 17
R 15 Applicant Exhibit Four-—a, plat 17
16| applicant Exhibit Five, Plat 17
17 Applicant Exhibit Five-A, Plat 17
18 Applicant Exhibit six, Plat 17
19 applicant Exhibit Seven, Plat 17
20 Applican£ Exhibit Six—P;, Plat 17
27 Apélicant Exhibit Seven-A, Plat 17
22 i
.23 ]
24
25
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MR. NUDTTER: Call now Case Number 6276.

Case 6276, Application of

¥MS. TESCHENDORF ;
Jerome P. McHugh for an unorthodox gas well location, Rio
Arriba County, New Mexico.

MR. TULLY: May it please the Division, my

name is Richard Tully, the attorney for Jerome P. McHugh.

"I have one witness to be called, Mr. Tom C. Dugan.

(¥itness sworn.)

'THOMAS: ‘C.. DUGAN
being called as a witness and having been duly swern upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. TULLY:

Qo Would you state your name for the record, -
~ please?

A Thomas C. Dugén.

0. And your oécupation, Mr. Dugan?

A I'm a consulting petroléum énginee; from

Farmington, New Mexico.
'Q And youy address?
A 907 Hallett Circle, Farmington, New Mexico.
HR. TULLY: Are Mr. Dugan's qualifications a

matter »f record and acceptable?
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MR. NUTTER: Yesg, they are.

0 Mr. Dugan, now handing you two pieces of paper,
each of them entitled Application, and would you review
these applications and please briefly summarize them?

A Okay. Jerome McHugh drilled three wells on
Jicarilla Reservation and the initial intent was to com-
plete them as single Mesaverde wells. The --- after
drilling the Wellé the logs didn't come out quite as good
as we had hoped and also the Pictured Cliffs formation
developed a little bit better than we had hoped, so we
decided that the most practical way of completing these
wells was to request that -—- to commingle the Pictured
Cliffs and the Mesaverde in the wellbore and this aéplica«
tion was for that purpose. |

MR. NUTTER: Mr. Dugan, you mentioned three
wells. Now, I notice this --

A, Okay, excuse me, all right.

MR. NUTTER: These exhibits cover the wells
in Section 9 and the wells in Section 21.  Ve've called
the case’only for the one in Section 9 up to now.

A, Okay, excuse me,

1ould you like to consolidate them for purpose

)

of testimony?

MR. TULLY: That would be fine with us. Ve

have two exhibits which we're going to use for both of
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them.

. Ané essentially they're all the same, really.
The only --
MR. NUTTER: 1It's the same guestion except
that the one case involving the well in Section 9 is also
an unorthodox location, but outside of that they;re identi-
cal.

A. Yes, sir. Yes.

MR. NUTTER: 8o let's at this time call also
Case Number 6277, then. |

MS. TESCHENDORF: Case 6277. Application of
Jerome P. McHugh for downhole commingling, Rio Arriba
County, New Mexico.

MR. NUTTER: And we will consolidate Cases
6276 and 6277 for purpose of hearing.

Q. May it pléase the Divigion, at this time I
would like to go ahead and present the’ exhibits for Case
Number 6277 and entitle them A, the number and then dash
A; would that be all right?

HR. MUTTER: That will be fine.

Q (Mr. Tully continuing.) At this time I'm

‘handing you two more pieces of paper, both of them en-

" titled Application. Would you please briefly describe

these apblications, also?

A This is our application for -- request to

2




7 the rights through the Hesaverde, all rights through the
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i commingle the Chris 3 and 3~A "ell in the Pictured Cliffs
} 2 and Mesaverde formation in the wellbore. |
} 3 0. Would you pléase describe the leases that these
f | 4 wells are located on?
f *. " 5 | A, Okay, these are the -- all of the leases are
f 6 on the Jicarilla Reservation and they are -~ licHugh has
";“ ‘“J;: . | 8 Mesaverde formation and all of the ownership, royalty and

E N Y 8 working interests are identical on all leases. i
’ gg% 10 ) Jould you please describe to the Division
. : E%g% " exactly where these leases are located?
‘ 73 2.t 12 Or these wells are located?
-~ 3
. ;gg‘g 13 A Okay. The Chris 3 is located in the northeast
‘ 3j§§3 14 quarter of Section 21, Township 27 North, Range 3 Vest,
;T | S 15 Rio Arriba County, New Mexico.
R 16 B The 3-A is located in the southeast quarter
17 of Section 21,“Township 27 Morth, Range 3 West, Rio Arriba
. 18 County, HNew lMexico.
19 And the Chris 4 is located”in the east half -

20 of Section 9, Township 27 North, Range 3 West, Rioc Arriba

21 | County, New hMexico.

2 o I'm now handing you what has been marked as
.23} Exhibit Number One and Exhibit Number One-A. Would you
ad please briefly describe these exhibits?

% A Okay. This is a map of the area that shows
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1 the offset wells and the location of the wells in guestion,

2 along with the proration unit of the two wells -~ of the

3 three wells.

4 0 ¥ould you briefly describe for us the drilling
5 operations and your completion efforts on these three

-8 wells, the Chris 3, 3-A, and 4?
P | . 7 A Okay. We moved in in April, latter part of

8 April, and drilled the three wells in succession and com-

9 pleted our drilling operation in the middle of June.

10 We set 4~1/2 casing through‘the Mesaverde formation on

o
§§§% 11 the Chris 3 1lell and cemented it in two stages with the
Zg 28
A | v ggég 12§ cement coming close to the surface. I don't think we got
‘5  § ;§§§ 131 it quite to the surface.
* 35? 14 The Chris 3-A and 4 Well was drilled in a
. © R
i 15 similar manner with — except that the 5-~1/2 casing was
16 set from the surface through ‘the lesaverde formation to
17 TDh and cemented”in two stages.
18 MR, NUTTER: Those last two had 5-1/2 and the

19 first had 4-1/2.

20 A Yes, sir.

21 MR. NUTTER: Okay.

2 A | .And we haven't started the complétion of any
23 of the wells at ghis:'time, waiting on this hearing, among
4% other th‘ing[s that we're waiting on.

%y o .Referring back to Exhibit Number One, -d@irecting
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your attention to that Section 9, it looks like it's a
fractional section.

A Yes,

Q. Was it your impression when you filed the
application for permit to drill that that would be considered
as the north half of that section?

B Viell, yeah. Ve were, of course, keeping it
as far to the east as we could, which was as close to
e%isfing pfoduction as was possible, and so realizing it
was a partial section, assumed that that was the northeast
quarter and also that the entire section would be dedicated
to the proratibn unit.

0 Did you then find out subsequently that this

=

fractional section of Section 9 would be considered as the
south half?

A, Yes.

Q So thus it was your intention that this would

‘probably be the northeast gquarter and thus be in COmpliance

with the special riles of the Blanco-iesaverde Pooi, but
then subsequenﬁly you found out later that this WOHld)be
considered ‘the south half and thus not in the southweéf
quarteryand thus you would need to come to hearing for
an exceptién'to these special rules?

A Yeah, that's true. Of course, we would have

wanted to drill it on the east siée, anyway, because of
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the "closeology” theory.'

Q Do you have anything more to say about this
Exhibit Number One?

A Not at this time.

0 I'm now handing you what has been marked as
Exhibit Number Two. Would you please describe this exhibit
for us?

A This is a cross section AA prime as shown on
the little map at the bottom of it, the exhibit, and we
have -- are attempting to show with this exhibit that un~

fortu'nately the Chris 3, 3-A, and 4 Wells are rather ed\ge

walls along an existing trend of Mesaverde production, and

also Pictured Cliffs production, so what we have done is
duplicated both the Mesaverde and Pictured Cliffs zones
from various logs and what we hope to show is that while
we are next to some fairly decent existing wellys, we are

also in close proximity to some dry holes to the west of

‘us, and these logs, particularly the Mesaverde zone in all

three wells, aren't ~- isn't near as well developed as the

wells to the east.

‘The Pictured Cliffs zone is rather marginal

in all of the wells in the area.
MR. NUTTER: Well, now, ifir. Dugan, on this
Exhibit Two this lefthand well --

A Yeah, it's a dry hole.
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1 MR. NUTTER: 77 is 1abeled 25 the phillips

2 Indian c-3, ¥ think.

3 B yeah, it's 2 ary hole-
- - ,
SR 4 ~ pR. NUTTER: or C-1-
5 Ao Uh"h\lh;
6 HR. NUTTER: put on the map j¢ shows that as
7 an E1 Paso lease. 1S that just @ change of ovmership f£rom

| pnillips £ —

9 A | yeah, that's what 1%t is. It was origin‘ally
: °¢% ol arilled in 1952 and phillips wa® the operator and in suP” ’
§‘§‘§§ 11 v 15 cifi i ‘
z‘i'gé sequent o aOs‘the approval of the pacific Nortnwest
%% f; 12 pipeline: a1l of cheir leases vas turned over to pacific
;%‘%%i 13 Norﬁhwest, who in turn nerged with El Pasoi probably back
2‘;%%3 14 £o Northwest pipeline MoV: |
? 15 MR- NUTTER: Yealh:
16 A go this is 77 this is an old well.
: 17 ,, MR NUTTER: okay -
18 A put it is @ ary hole-
19 And ghere's other 8rY holes in the jmmeciate
20 vicinity-
o | ' MR. NUTTER: 1t was 4rY in both formations?
kz A Yés, sir. Aod then you can see chat the CP
\_) ’ 3 3 109 isn't 2 1ot oifféreht and then as you get pack 1
| 24 the production, vy s ’ohe sands are develdped, part;icu;

SO | , - ® in theyt&esaver&e, c;onsic‘.erably petter:
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MR. NUTTER: Now, with respect to this same
exhibit, MNMumber Two, the plat on the exhibit shows that
the Mobil 3~A is a location and not a completed well.

A Yeanh, it has since been -~ it has since been,
since this map was made it's been completed or at least it
hould have been shown as a completed well on the plat.

IMR. NUTTER: I see.

A Because it is now.

MR. NUPTER: It's a produéing well?

A Yes. I'm not sure Ehat they’'ve got it hooked
up.

MR. NUTTER: Now I see perforations in the
Mesaverde. I don't see any perforations in the Pictured

Cliffs.

A Yeah, I don’t ---- I believe it's a single !esa-

verde.

MR. NUTTER: Then the next well is an old

Magnolia well.
A .Yeah, it's a dual.

MR. NUTTER: And it’s got perforations in both

A Yes, sir.
MR. WUTTER: And then the far right well is
the 5-A, it's got perforations in the Mesaverde and appar-

ently none in the Pictured Cliffs.

4
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A. ell, it's a dual. No, it's not either, excuse
ﬁe. It's a new weli that they've drilled fairly recently
and it's a Mesaverde»single completion.

MR.  NUPTER: Okay.

A, So the vurpose of this exhibit is to show that
unfortunately we haven't got the greatest of wells in this
thing. Probably be a marginél type completion and our
reason -- that's our reason for being down here to try to
commingle it.‘

MR. NUTTER: How gocd a well did Mobil get in
tﬁeir Number 3~A there in Section 22, do you knov? ﬁ

MR. TULLY: Mr. Nuttér, if it's possible, could
we hold off that question? e have éome more exhibits
that can answer that more. |

MR. NUTTER: Oh, okay, yeah.

A Those are production figures.

MR. TULLY: Yeah, we've got production figures
as well as' —- for 1977 as well as for April, 1978.

MR. NUTTER: lNow are you going to Exhibit Three?

_MR. TULLY: Yes,

0. (ir. Tully continﬁing.) Now handing you what
has beeﬁ labeled as Exhibi; Number Three. . Would you pleAse
>desc£ibe this exhibit for us?

a. ‘  tlell, ﬁhis,again is a cross section BB‘prime‘

as shown on the little plat at- the bottom of the cioss

A B M WD i i e L ed
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gection and again we've ghown the 1jogs in the Hesaverde

and pictured cliffs formatioﬁs, and just as comparison

purposes, a1l of the logs alond this western edge of this

particular rrend are approximately the sane.

ané this shows ~~ and all three gells in quesition

That Was reallY the prin-

to dget all three wells 10gs tO

The second well, the northwest .. let's seer
we're showind it as pacific Northwest Corporation‘s indian

p-1, but jt's no¥ a NorthWest pipeline well, but that was

pacific drilled it, but it's not 2 very

good well. I hink we'll'det ro that 2 1ittle jater.

MR, NUTTER: gee ON the map hexre rhat it's
ap" but

1 don't see any perforations in either gormation hexe-
ijhat 18 that well?

A okay s jeis a aual; it’s @ éual completion: 1t

sure.

 MR. HUTTER: Pictuxed cliffs and Mesaverde?
Although jtts -7 it's probable or
possible_that we'll 100K at that 2 1ittle bit 1ater. 1

don' pelieve the Mesaverde produced, or at jeast was cap”

able of production.

© yRr. TULLY: Not in the pictured Ccliffs-
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A, Oh, it's the -- one zone is not producing.
MR. TULLY: Right, it is in the llesaverde.

2. Yeah. Yés, that is the only -~ do you have
any other questions on this?

MR. TULLY: Mr. Mutter, do you have any more
questions on this particular ex;rlibit at this time?
MR. NUTTER: No, I don't. Go ahead.

0 (Mr. Tully continuing.) I'm now handing you
what has been labeled as Exhibits Four, Four-A, Five and
Five—~A, would you please describe these exhibits for us?

A. Okay, this is —-- this is Pictured Cliffs )
production from offset wells, showing the cumulative gas
that has been produced from the wells and on Four, and
cumulative gas and oil on Four-—A. On Four that'’s cumulative
gas and oil, also, and Five and Five-~A is April, 1978,
production.

That's wonthnly production, so none of the wells
are vexry good, unfortunately.
| MR. TULLY: Mr. HNutter, dQirecdting your attention -
to Section 16 on i;he Pictured Cliffs exhibits you'll note

that there is no production shown for .;the well that you

“asked about ~-—

MR. MUTTER: But there is Mesdverde zone.
" MR. TULLY: But there is Mesaverde. We'll be

gettin;; to that in just a second.
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0 D6 you have anything further to say about these
exhibits?
A No. I guess the purpose of these exhibits is

to show the Pictured Cliffs production in the area, and
unfortunately, it's not very good.
0. I'm now handing you what has been marked as

Exhibits Six and Seven and Six~A and Seven-A. Viould you

please identify and -

A Okéy; this is showing production from the
Blanco-Mesaverde horizon and on the offset wells, the
cumulative and April, '78 production.

You can note that the llesaverde is a much
better producing horizon and some of ‘the wells aré doing
quite well.

And you'll also note that the HMobil well that's
in the ~- let's see, was that the one in 10?

MR. NUTTER: That was the one up there in the

northwest of 22,
A, Oh, 22, all right, yeah. Northwest of 22,

the cumulative production was zero for last —- i1p to the

 first of this year, but in April the well is on. 1It's a

pretty good well,
MR. NUTTER: Almost a million a day.

A. Yeah. So it must have been -- that must have

been its first month's production.
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So you can see -~ I'm glad to see these figures
a little better. It justifies why we drilled the wells.
T thought after looking at the pPictured Cliffs, that

Pictured Cliffs production, I vas wondering why we drilled

those wells.

\

No, we started out to drill Mesaverde wells
and the Mesaverde horizon kind of got away from us there
and so we were hoping to make a commercial well by com-

mingling both zones in the wellbore.

MR. NUTTER: Looking at some of these figures,
though, there's a possibility of a commercial well in the

MesaVerde.

A Yes. Yes. It's very possible that -- or

hopefully, we'll be able to make a fair well in the Hesa-
verde. Although the logs aren't near as atiractive looking
as the logs to the west and in the McHugh wells that we

have drilled prior to this. They're in Sections 10 and

thé north half of 15. TheY're quite good wells.
0. Is there also ste economic considerations
involved in comminglihg these instead of trying to dually
comélete them at this time?
A Yes, by commingliﬁg in the wellbore as opposed
t to a dual completion we could save bétWeen $25,000 to
$40,000 per well. - ' o

Q Were these exhibits prepared under your super-
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vision and control?

A, Yes.

MR. TULLY: I'd now like to move for the intro-
duction of these exhibits, One through Seven, and One-A
through Seven-Ai, into evidence.

MR. MUTTER: Exhibits One through Seven and
One-A through Seven~A -~ no, we don't have a Seven-A.

We have an Exhibit One-A and anvExhibit Tﬁree-
A through Seven-A and Exhibits One through Seven. .

MR. TULLY: Yes,

MR, NUTTER: Will be admitted in evidence.

0 In your professional opinion would the proposed
cormingling of these pools for these three wells result
in recovery of additional hydrocarbons, the prevention of

waste, and the commingling will not violate correlative

rights?

A, Yes, I'm sure that if we're not given permission |

‘o commingle in the welibore, we probably won't attempt

a Pictured Cliffs completioh, so that gas would at least
not be available for prdductiqn at thié time and so it
wili definitely mean more gas’available and yes. The
ansver is yes.
N MR. TULL?: I have no further questions.

MR. NUTTER: Are there any‘further queStiéﬁs

of Mr. Dugan? He may be excused.
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Do you have ahythiﬁg further, 1, Tully?

MR. TULLY: Just one duestion. Have you re-~
ceived waivers?

MR. NUTTER: ‘Yes. Ye do have some waivers
here,

e've receivegd a waiver of objeétion to the
" No. ¢ Well from Southland Royalty.

We've received a waivér of objection‘ihe Chris
No. 4 from Phillips Petroleun Comvany.

And we've received a waiver of objection from -.
té the No. 4 wel1 from Northwest Pipel?ne Corporation.

MR. TULLY: Have you receiQed any waivers on
the Chris tos, 3‘and 3-A?

MR. NUTTER: Viell, we may have. Let me look.
We've received a waiver on the No. 3 from Mobil and also
the 3-a.
2 We've recei§ed a waiver from Northwest Pipeline
to the No. 3 and the 3~A, and we've received 3 waiver from
Phillips to the No. 3. .

And they éaid in their letter that they were
sehding,cne on the No. 3-A also, but we didn‘g get’ it.

MR. TULLY: I have a copy of that. I*ll pre-
sent it to you.

Wou;d youj}ike éhé original or would youlike

me to Xerox it or =~ we'd like to keep, of course, one

v
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for our file.

MR. NUTTER: Well, we'll work it all after the
hearing and see vhat we've got, if you've got any waivers
we don't have, you can give us‘copies.

MR. TULLY: That's all I have, Mr. Nutter,

MR. NUTTER: Okay. nDoeg anyone nave anything
to offer in cases 627g or 62772

7e'll take the cases under advisement.: -

(Hearing concluded.)
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REPORTER'S CERTIFICATE

I, SALLY WALTON BOYD, a Court Reporter, DO HEREBY
CERTIFY that the foregoing and attached Transcript of
Hearing before the 0il Conservation Division was reported
by me; that said transcript is a full, true, and correct
record of the hearing, prepared by me to the best of my
ability, knowledge, and skill from my notes taken at the

time of the hearing.

Sally ¥alton Boyd, C.S.R.
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i Well Location

< Jicarilla Apache Tribal Contract No. 90

Jerome P, McHugh, Northwest Pipeline‘
Corporation, Phillips Petroleum Company

wme Jicarilla Apache Tribal Contract No. 446
Southland Royalty Company '

o= Jicarilla Apache Tribal Contract No. 89
Mobil 0il Corporation

«= Jicarilla Apache Tribal Contract No. 61
Northwest Pipeline Corporation
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«me Jicarilla Apache Tribal Contract No.

A

|
oA ‘(\\‘) v%,
2 o 4

Jerome P, McHugh and Phillipsi
Petroleum Company - E
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"In the Matter of the Application of
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e L

i o b ot 4 i

St b 3 o

sasraniien,




T-28~N, R-3-W, N,M.P,M,

(30831) §¥590 | 2987 (ysay)
(o) 0 o (o) R
20 29 28 ar Ak as
31 32 33 3y 3g 36
#+ » (Aa16¢Y ) 2719 :
¥ _B Q o ¢s) ll)° / ]
[ ]
(Go130) 2
e ssas |
18 " e cea2u)is i i3
f Co) Gt
[ ] -
(26’&’7\7 .”‘e‘i )
) ¢ 3568 yyg vas'oa,
19 20 at a2 :43) a9 |
(PY[ 236 o Caser) |
(2830) %
o /03 ¢ Co)O }

O

‘g Ve S emL Y S

3

T-27-N, R-3-W, N.M.P.M.

GAVI PICTURED CLIFFY POOL

«\L‘ Well Location

e=® 1977 Gas Production (MCF)

(____ ) Cumulative Gas Production (MCF)

weme 1977 Oil Production (Bbl)

4 ..) Cumulative 0il Production (Bb1)

In the TMatter of the Application of
Jerome P. McHugh for Downhole Commingling
and Unorthodox Location of the

, . Chris #4 Well

in Rio Arriba County, New Mexico
Case No. 6276
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WATIVER OF OBJECTION AND CONSENT’

R

|
|
; : ©O THE UNORTHODOX LOCATION OF

THE CHRIS #4 WELL

The undersigned, as an operator of a lease of fsetting the

s/2 of section 9, Township 27 North, Range 3 West, N.M.P.M., Rio Arxiba

County, New Mexico, does hexeby acknowledge receipt of the Applicatibn

for Unoxrthodox Location of the Chris #4 Well.
qhe undersigned states that it waives any objection to this

Application, and voluntarily consents to the unoxthodox jocation of the

B e A e e

LN A

chris #4 Well as stated in the above mentioned
pated this S _day of %F A :é , 1978. :

g_h_illips petroleum Company
Company Name

By: Q\Q\ ) x\aQ/G\ /;uy/'
==

Title: m!\w,tu& - A= '(\‘Cv(j:

Address:

, 2
|
c

please send an executed copy to Joe Ramey, Division pirector, New Mexico

oil conservation pivi
one executed cony to

sion, P. O. Box 2088, ganta Fe, WM 87501, and returm
the Applicant. The remaining copy is for your files.

e wia
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WAIVER OF OBJECTION AND CONSENT |
TG THE DOWNHOLE COMMINGLING OF

> ‘ ‘ THE CHRIS #4 WELL

The undersigned, as an operator of a lease offsetting the S/2 of
section 9: Township 27 North, Range 3 West, NMPM, Rio Arriba county, NWew

Mexico, does hereby acknowledge receipt of the Application for Downhole

OIS S

commingling of the Chris #4 well. ' T~

The undersigned states that it waives any objection to this Appli-
cation, and voluntarily consents to the commingling of the Chris #4 Well as

stated in the above mentioned Application.

. pated this £ day of %E:gfé: , 1978.

Phifli s Petroleum Compan
- Company Name

e on e e AR A W AN LR

Address:__ L‘( (B\ . ‘

S
o
N
o
~

please send one executed copy to Joe D. Ramey, pivision Director. New Mexico
0il consexvation pivision, P.O. Box 2088, Santa Fe, NM 87501, and return oneé
executed copy to the Applicant. ‘rhe,remaining copy is for your files.

N




WAIVER OF OBJECTION AND CONSENT
TO THE DOWNHOLE COMMINGLING OF

THE CHRIS #4 WELL

The undersigned, as an operator of a jease offsetting the 8/2 of
Section 9, Township 27 North, Range 3 West, NMPM, Rio Arriba county, New
Mexico, does.hereby acknowledge receipt of the Application‘for Downhole
commingling of the Chris #4 Well.

The undersigned states that it waives any objection to this Appli-
cation, and voluntarily consents to the commingling of the Chris #4 Well as
stated in the above mentioned Application.

pated this Sth _ day of July , 1978.

Southland Rovalty Company

Company Name ji/(g;jj;_
" ’——\
Q—Bél"-':

Title: District Production Manager

Address: P. 0. Drawer 570

Farmington, New Mexico 87401

Please send one executed copy to Joe D. Ramey, pivision Dlrector, New Mexico
0il Conservation pivision, P.0O. Box 2088, Santa Fe, NM 87501, and yeturn one
executed copy to the Applicant. The remaining COpY is for your files.
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one executed copy to the Applicant. The remaining copy is for your files.

WAIVER OF OBJECTION AND CONSENT
TO THE UNORTHODOX LOCATION OF f‘ oA G R 26

THE CHRIS #4 WELL

The undexsigned, as an operator of a lease offsetting the
8/2 of Section 9, Township 27 North, Range 3 West, N.M.P.M., Rio Arriba
County, New Mexico, does hereby acknowledge receipt of the Application
for Unorthodox Location of the Chris #4 Well.

The undexsigned states that it waives any objection to this
Applicé,tion, and voluntarily consents to the unorthodox location of the
Chris #4 Well as stated in the above mentioned Application.

pated this Sth  gay of July | 1978,

Southland Rovalty Company

Company Name
e VA ,Ué/

District Production Manager

> Title:

Address:P' 0. Drawer 570,

Farmington, New Mexico 87401

Please send an executed copy to Joe Ramey, Division Director, New'MexicQ
0il Conservation bivision, P. O. Box 2088, Santa Fe, NM 87501, and return.




o Case 6206

o T AW
WAIVER OF OBJECTION AND CONSENT '
TO THE UNOKTHODOX LOCATION oOF ;
{

THE CHRIS #4 WELL

The undersigned, as an operator'of a lease offsetting the
S/2 of section 9, Township 27 North, Range 3 west, N.M.P.M,, Rio Arriba ' !

County, New Mexico, does hereby acknowledge receipt of the Application

for Unorthodox Location of the Chris #4 well.

The undersigned states that it waives any objection to this

XY PUSTRve

Application, and voluntarily consents to the unorthodox location of the

Chris #4 wWell as stated in the above mentioned Application,

Dated this &ffz day of s 1978,

TR e g

EEENRER

AR

ipeline Corporation
Company Name :

<
| \&\‘
B e -.--mww.\wﬂ:;ﬁmvm&"..\

Address:___ P.0.Box 90

_Farmington, New Mexico 87401

e e s st e b e

Please send an executed copy to Joe Ramey, Division Diiecto;, New Mexico
Oil conservation Division, P. 0. Box 2088, santa Fe, NM 87501, and return
one executed copy to the Applicant., The remaining copy is for your files,




WAIVER OF OBJECTION AND CONSENT
TO THE DOWNHOLE COMMINGLING OF

THE CHRIS #4 WELL

The undersigned, as an operator of a lease offsetting the S/2 of
Section 9, 'fownship 27 North, Range 3 West, NMPM, Rio Ar‘ribé County, New
Mexico, does hereby acknowledge receipt of the Application for Downhole
Commingling of the Chris #4 Well.

The undersigned states that it waives any objection to this Appli-

cation, and voluntarily consents to the commingling of the Chris #4 Well as

stated in the above mentioned Application.

Dated this ég day of v ; 1978,

- -Northwest Pipeline Corporatjion
Comnp Name A / ; ’
By: /)L,% /v '

Title: \

Manager, Production and Drilling

Address: P.0.Box 90

Famington, New Mexico 87401

Please send one executed copy to Joe D. Ramey, Division Director, New Mexico
0il Conservation Division, P.0O. Box 2088, Santa Fe, NM 87501, and return one
executed copy to the Applicant. The remaining copy s for your files.
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
state Land Office Building

Santa Fe, New Mexico

19 July 1978

EXAMINER HEARING

Page 1

. i S . N B Yt PR N N S il S W i D S D G T W e, Pt P P M S o

IN THE MATTER OF:

for an unorthodox gas well loca-
tion, Rio Arribi County, New

Mexico.

" — 1 S > SO o T~ ? 5 B VP " S o~ -

BEFORE:- Richard I.. Stamets

TRANSCRIPT OF HEARING

APPEARANCES

For‘the Oil Conservation
Division:

- o ———

)

)

) . .
Application of Jerome P. McHugh ) CASE 6276

)

)

)

- —

Lynn Teschendorf, Esq.
Legal Counsel for the Division
State Land Office Building
Santa Fe, New Mexico 87501
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HR. STAMETS: a1 next Case 6276,
Ms, TESCHENDORF: Case 6276, Application of
Jerome P, McHugh for an unorﬁhodox gas well lOcation, Rio

Arriba County, New Mexico,

MR. STAMETS ; The case wWill be so contiriyeq,

(Hearing Concluded. )
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REPORTER'S CERTIFICATE

I, SALLY WALTON BOYD, a Court Reporter, DO HEREBRY
CERTIFY that the foregoing and attached Transcript of
Hearing before the 0il Conservation Division was reported
by mé; that said transcript is a full, true, and'correct
record of the heariﬂg, brepared by me to the bést of my
ability, knowledge, and skill from my notes taken at the

time of the hearing.

5&%\9&%\:&&&%4 [T

Sally Walton Boyd, C.S5.R.

ify that the foregolng -
d of the procéedizgzs;z

Case No..@ L4000
the Exeaoiner hearing of 9,75/

f A Exaniner

.......... ’
ey n Commission

{ do herepy oert
a complete reccr

Kow l.(exi:oo 01l Conservatio

ho g ReE i g
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Docket No., 23-78

Dockets Nos., 24-78 and 25-78 are tentatively sct for hearing on August 2 and 16, 1978, Applications for
hearing must be filed at lecast 22 days in advance of hecaring date.

DOCKET: _EXAMINER HEARING - WEDNESDAY - JULY 19, 1978

9 A.M. - OIL CONSERVATION DIVISION COMFERENCE ROOM,
STATE LAND OFFICE RUILDING, SANfA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Danfiel S. Nutter, Alterpate Examiner:

LOWABLE:

CASE 6274

CASE 6241:

CASE_6275:

_,/
“ CASE 6276:
B

oy

CASE 6277:

CASE_6253:

CASE 6278:

CASE 6279:

{1} consideration of the allowable production of gas for August, 1978, from fifteen prorated pools
in Lea, Eddy, and Chaves Countles, New Mexico.

(2) Consideration of the allowable productioﬁ of gas for August, 1978, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Shar-Alan Oil Company, The Travelers'lndemnity Co., and all other interested partics tc appear and
show cause why the Lillian State weil No. 2-X located in Unit P of Section 2 and the Emma McDaniel
Well No. 2 located in Unit G of Section 22, both in Township 24 North, Range 1 West, Rio Arriba
County, New Mexico, should not be plugged and abandoned in accordance with a Division-approved

plugging program.
{Continued from June 7, 1978, Examinet Hearing)

Application of Yates Petroleum Corporation for downhole commingling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks authority to commingle Eagle Creek Permo-Penn and

West Atoka-Morrow gas production in the wellbore of its Powell DG Well No, 1 located in Unit O
of Section 35, Township 17 South, Range 25 East, Eddy County, New Mexico.

Application of Delta Drilling Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox gas well location of its
oonaldson "A" Com. Well No. 1 located 1930 feet from the North line and 2303 feet from the West

line of Section 23, Township 23 South, Range 28 East, Strawn formation, Eddy County, New Mexico, the
W/2 of said Sectiorn 23 to be dedicated to the well.

Application of Jerome P, McHugh for an unorthodox gas well location, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of his Chris Well
No. 4 to be drilled 1902 feet from the South line and 1650 feet from the East line of Section 9,
Township 27 North, Range 3 West; Blanco Mesaverde Pool, Rio Arriba County, New Mexico, the S/2 of
said Section 9 to be dedicated to the well.

Applicant further seeks authority to commingle Blanco Mesaverde and Gavilany-Pictured Cliffs pro-
duction in the wellbore of said well,

aApplication of Jerome P. McHugh for downhole commingling, Rio Arriba County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Gawvilan
Pictured Cliffs and Blanco Mesaverde production in the wellbores of his Chris Wells Nos. 3 and 3A,
located in Units H and I of Section 21, Township 27 North, Range 3 West, Rio Arriba County, New
Mexico.

{(Continued and Readvertised)

Application of Mexrion & Bayless for a non-standard proration unit and unorthodox location, Rio
Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for a 366.44-
acre non-standard gas proration unit comprising the W/2 of Sections 30 and 31, Township 26 North,
Range 2 West, Blanco Mesaverde Pool, Rio Arriba County, New Mexico, to be dedicated to a well to
be drilled at an unorthodox location 1650 feet from the North line and 750 feet from the East line
of said Section 30.

Application of Consolidated 0il & Gas, Inc., for a dual completion and downhole commingling, Rio
Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for the dual com-
pletion of its Jenney Well No. 1-A located in Unit P of Section 13, Township 26 North, Range 4
HWest, Rio Arriba County, New Mexico, to produce gas from the Blanco Mesaverde Pool and the Basin-
Dakota Pool and to commingle Greenhorn gas production with the aforesaid Dakota production in

said well,

Application of l'anagan Pettoleum Corporation for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Morrow
formation underlying the N/2 of Section 28, 'l‘ounshio 21 South, Range 26 East, Avalon Hills-Morrow
Pool, Eddy County, New Mexico, to be dedicated to a well to be drilled at a standard location
thereon. Also to be ‘considered will be the cost of drxlling and completing said well and the allo-
catlon of the cost thereof as well as actual operating costs and charges for supervision. Also to
be considered will be the designation of applicant as operitor of the well and a charge for risk
involved in drilling said well,

s
t
3

¥
H




i -
. L

Page 2 of 4

Examiner Hearing - Wednesday - July 19, 1978 Docket No, 23-78

-

CASE 6280: Application of Energy Reserves Group, Inc., for downhole commingling, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks authority to commingle South Blanco-Pictured
Cliffs and Oterc-Chacra production in the wellbores of its Jicarilla 35 Well No. 6 located in
Unit H of Section 1, Township 24 Worth, Range 5 West, and its Jicarilla 35 Wells Nos. 4 and S,
located in Unit M of 3ection 35 and Unit J of Section 36, respectively, both in Township 25 North, N
Range 5 West, Rio Arriba County, New Mexico. L,

CASE 6281: Application of Southern Union Exploration Co. for salt water disposal, Lea County, New Mexico,
Applicant, in the above-styled cause, secks avthority to dispose of produced salt water into the
San Andres formation through the perforated interval from 4300 feet to 4346 feet in its Susco
State Well No. 3 located in Unit N of Section 19, Township 9 South, Range 33 East, Flying "M" San
Andres Pool, Lea County, New Mexico. )

CASE 6282: In the matter of the hearing called by the 0il Conservaticn Division on its own motion for an - . .
order abolishing, contracting, extending vertical and hoxizontal limits, and redesignating certain

P sosls in Mo¥inlay, Risc Arriba, sandoval A d O Teeman Movsaded o Mae Maeed oy
? . FAUVAED Ak BuBAIAGy 5 AU allldoa)y SanulvVald, aQlid wan vioan COUNCATS,) awiw MSRATOo:

s

{a) ABOLISH the 0jito-Gallup 0il Pool in Rio Arriba Couhty, New Mexico, described as:

TOWNSHIP 25 NORTH, RANGE 3 WEST, NMP ;

Section 17: Sw/4 ’ ) !

{(b) EXTEND the vertical limits of the Ojito-Dakota 0il Pool 1n Rio Arriba County, New Mexico,
described as: i

TOWNSLIP 25 NORTH, RANGE 3 WEST, NMPM
Section 17: SW/4

Section 18: SE/4

Section 19: NE/4

to include the Gallup formation and redesignate sald pool the 0jito Gallup-Dakota 0il Pool and
extend said pool to include therein: . -

TOWNSHIP 25 NORTH, RANGE 3 WEST, NMPM
Section 17: NW/4

{c) ABOLISH the Nipp-Pictured Cliffs Pool in San Juan County, New Mexico.

{d) EXTEND the horizontal limits of the WAW Fruitland-Pictured Cliffs Pool in San Juan County,
New Mexico, 0 include therein:

.
I

TOWNSHIP 25 NORTH, RANGE 12 WEST, NMPM
Section 2: W/2

Section 3: aAll : ’ o
Section 10: N/2 ¥
Section 11: W/2 and SE/4
Section 14:-;NE/4

TOWNSHIP 26 NORTH, RANGE 12 WEST, NMPM
Section 5: E/2

Section 7: W/2 and SE/4
Section 8: E/2 and SW/4
Section 16: SW/4

Sections 17 and 18: All
Sectfon 19:° NE/4

Section 20: all

Section 21: W/2 and SE/4
Section 22: s/2

Section 261, SW/4

Sections 27 and 28: All
Section 29: N/2

Sections 33, 34 and 35: All

TOWNSHIP 26 NORTH, RANGE 13 WEST, NMPM

Section 1: N/2 and SE/4

Section 2: NE/4 ' : .
Section 4: NE/4 ’ . ,
Section 12:. E/2

~ \

[T A

:
o
"

o

. WEST , NMPM
Section 301 SwW/4 »

N
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TOWNSHIP 27 NORTH, RANGE 13 WEST, NMPM
Section 18: W/2

Section 19s /2

Section 25: SE/4

Section 27: NW/4

Section 30: w/2

Section 34: SE/4

Sections 35 and 36: All

which includes, among other lands, the lands formerly contained in the Nipp-Pictured Cliffs Pool.
{e) CONTRACT the South Gallegos-Fruitland Pool in San Juan County, New Mexico, by deleting:

TOWNSHIP 26 NORTH, RANGE 12 WEST, NMPH
Section 8: N/2
Section 9: N/2
Section 10: N/2

{(f) EXTEND the Ballard-PRictured Cliffs Pool in Rio Arriba, San Juan, and Sandoval Counties, New
Mexico, to include therein:

TOWNSHIP 23 NORTH, RANGE 3 WEST, NMPM
Section 7: S/2
Section 8: SW/4

{g) EXTEWD the Blanco Mesaverde Pool in Rio Arriba and San Juan Counties, New Mexico, to include
thercin:

TOWNSHIP 29 NORTH, RANGE 4 WEST, NMPM
Section 5: sW/4

{h) EBXTEND the Blanco-Pictured Cliffs Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 29 NORTH, RANGE 8 WEST, NMPM
Section 9: SE/4

TOWNSHIP 30 NORTH; RANGE 10 WEST, NMPM
Section 22: NW/4

{1) EXTEND the South Blanco-Pictured Cliffs Pool in Ric Arriba, San Juan, and Sandoval Counties,
New Mexico, to include therein:

TOWNSHIP 28 NORTH, RANGE 8 WEST, NMPM
Section 10: All

{j) EXTEND the Bloomfield~Chacra Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 29 NORTH, RANGE 11 WEST, NMPM
Section 9: SW/4

{x) EXTEND’ the BS Mesa-Gallup Pool in Rio Arriba County, New Mexico, to include therein:

TOWNSHIP. 26 NORTH, RANGE 4 WEST, NMPM
Scetion 3: SE/4

{1) The advertised extension of the Chacon-Dakota Associated@ Pocl in Rio Arriba and Sandoval
Counties, New Mexico, will be deferred to a later date because of an error in advertising.

{m) EXTEND the Dufers Point Gallup Dakota 01l roél in San Juan County, New Mexico, to include
thercin: o

TOWNSHIP 25 NORTH, RANGE 8 WEST. NMEM
Section 18: W/2

TOWNSHIP 25 NORTH, RANGE 9 WEST, NMPM
Section 22: W/2

Section 13: NE/4

() EXTLND the Pulcher Kutz-Pictured Cliffs Pool in San Juan ‘County, New Mexico, to include
therein: :

: GE_11 WEST, NMPM

Section 5: Sw/4

-
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(0) EXTEND the South Hospah-lLower Sand O0il Pool in McKinley County, New Mexico, to include
therein: - .

iy s g

TOWNSHIP 17 NORTH, RANGE 8 WEST, NMPM
Section 6: NW/4 SE/4

TOWNSHIP 17 NORTH, RANGE 9 WEST, KMPM
Section 12: Nd/4 NW/4 _ ' - ) ‘

4y

{(p) EXTEND the South Hospah-Upper Sand 01l Pool in McKinley County, New Mexico, to include
therein:

S -

TOWNSHIP 17 NORTH, RANGE 8 WEST, NMPM
Section 5: wW/2 sW/4
Section 6: S/2 SE/4
Section 7: N/2 NE/4
Section 8: NW/4 NW/4 A

G iam

TOWNSHIP 17 NORTH, RANGE 9 WEST, NMPM :
Section 12: NwW/4 NwW/4 :

{q) EXTEND the Kutz-Fruitland Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 28 NORTH, RANGE 11 WEST, NMPM
Section 33: NW/4

.{r) EXTEND the South Los Pinos Pruitland-Pictured Cliffs Pool in San Juan County, New Mexico, to
include therein: : .

o vt e e
7

TOWNSHIP 31 NORTH, RANGE 7 WEST, NMPM
Section 2: NE/4 ’
‘Section 10: NE/4

'

(8) EXTEND the Lybrook-Gallup 0il Pool in Rio Arriba and Sandovﬁl Counties, Nuw Mexico, to in- :
clude therein: _ v v

TOWNSHIP 23 NORTH, RANGE 7 WEST, NMPM
Section 8: NW/4

(t) EXTEND the Papers Wash-Entrada O0il Pool in McKinley County, New Mexico, to include therein:

TOWNSHIP 19 NORTH, RANGE 5 WEST, NMPM : ) SO
Section 15: SE/4 Sw/4 . : L
Section 16: NE/4 SE/4
Section 22: NE/4 NW/4

o

(u) The advertised extension of the Rusty-Chacra Pool in Sandoval County, New Mexico, will be
deferred to a later date because of an errxor in advertising.

(v} EXTEND the Ute Dome~Dakota Pool in San Juan County, New Mexico, to include therein:

TOMNSHIP 32 NORTH, RANGE 14 WEST, NMPM

Section 24: s/2 v ' X L :

Iy
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Joe D. Ramey

pivision Director

New Mexico 0il conservation Division
Page 2

June 27, 1978

pistribution:

A. R. Kendrick

Supervisor, pistrict III Office
Energy and Minerals Department

New Mexico 0il Cconservation pivision
1000 Rio Brazos road

Aztec, NM 87410

Jerry -Long

District Engineer

U.S. Geological Survey
Box 1809

purango, CO 81301

R. A. Wolgast, Area Landman
Phillips Petroleum Company
Security Life Bldg.

Denver, CO 80202

F. H. Wood, Manager - Production & prilling
Northwest Pipeline Corporation

Box 90
Farmington, NM 87401

Larry Van Ryan

pistrict Superintendent
Southland Royalty Ccmpany
prawer 570

Farmington, NM 87401

p. Moody, Land Manager
Mobil 0il Corporation
‘Box 5444

Denver, CO 80217
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Jee D. )

Ramey
Division Director

New Mexico 0il Couservation Division
P.O. Box 2088

Santa Fe, NM 87501

Re: Application for Downhole Commingling of

the Chris #4 Well (Pictured Cliffs and
Mesa Verde) in Rio Arriba County, New Mexico \

Dear Mr. Ramey:

Enclosed axe rsa{ﬁé‘ﬁﬁEE?‘ nts concerning the Application for
Approval wnholewggmmingléngE:§ Jerome P. McHugh for the Chris #4
Well loGated imthe S/2 of Section 9, Township 27 North, Range 3 West,
NMPM, Rio Arriba County, New Mexico.

1. Three copies of the Application.

2. Three copies of a Certificate of Mailing stating that all operators

of leases offsetting the dedicated acreage for this well, the U.S.
Geological Survey, and the Supervisor of the District IIT Office of the
New Mexico Oil Conservation Division have been notified of this Appli-

cation.

We would appreciate it if you &ill place thig application for hearing
on July 19, 1978.

Thank you for your assistance and coopetation in this matter. Please
advise if vou need further information.

Sincerely,

Thomas A,
Agent for

vs

Enclosures

709 BLOOMFIELD RD. ¢ P.O. BOX 234 * FARMINGTON, NEW MEXICO B7401 » PHONE 505-325-0238
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Joe D. Ramey

Division Director

New Mexico 0il Conservation Division
Page 2 )

“June 27, 1978

-

Distribution:

Al R. Kendrick

Supervisor, District III Office
Enexrgy and Minerals Department

New Mexico Qil Conservation Division

SS9

1000 Rio Brazos Road
Aztec, NM 87410

Jerxy Long

District Engineer

U.S. Geological Survey
Box 1809

Durango, CO 81301

R. W. Wolgast, Area Landman
Phillips Petroleum Company
. Security Life Bldg.

Denver, CO 80202

F. H. Wood, Manager - Production & Drilling
Northwest Pipeline Corporation

Box 90

Farmington, NM 87401

Larry Van Ryan, District Superintendent
Southland Royalty Company

Drawer 570

Farmington, NM 87401

P. Moody, Land Manager
Mobil 0il Corporation
‘Box 5444

Denver, CO 80207
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of Jerome P. McHugh for Downhole

OIL CONSERVATION DIVISION
STATE OF NEW MEXICO

In the Matter of the Application

M 276
commingling of the Chris #4 Well C b
in Rio Arriba County, New Mexico

APPLICATION

Pursuant to Rule 303 C of the Rules and Regulations of the State of

New Mexico 0il Conserxrvation Division, the Applicant, Jerome P. McHugh, by and

through his agent, Thomas A. Dugan, hereby makes application for approval of

downhole commingling in the well boxre of the Chris #4 Well in Rio Arriba
o~y "TAIN I PR B2 18 35 T .

P T

N

County, New Mexico.
The Applicant further states:

1. The Operatoxr of the Chris #4 Well is the Applicant Jerome P.

McHugh.

2, The Chris #4 Well is located on Jicarilla Apache Tribal Contract
No. 90 insofar as it covers the"follcwi.ng described lands:

Township 27 Nc’)::th, Range 3 West, NMPM
Section 9: SE/4 (Gavilan Pictured
: Cliffs Extension)
Section 9: S/2 (Blanco Mesa Verde)
Rio Arriba County, New Mexico

3. The legal location of the well is as follows:
Township 27 North, Range 3 West, NMPM
Section 9:  1902' FSL - 1650' FEL
Rio Arriba’ County, New Mexico

4. The Chris #4 Well is not currently dually completed in the Gavilan

Pictured .Cliffs Extension Pool and the Blanco Mesa Verde Pool.

S. The Chris #4 Weil is capable of only low marginal p’roductidn from
the Gavilan Pictured Cliffs Extension Pool, and the well is also oﬂly capable
of low ymar'gi‘nal production f;:om the Blando Mesa Verde Pool.

"6. The ownership of the above mentioned Pools is common.

7. The proposed c&mmingling from the above Pools will result in

the recovery of additional hydrocarbons from each of ‘these Podls thereby prevent-

ing waste, and the commingling will not violate correlative rights.

Y e et
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WHEREFORE, the Applicant reqguests tlils Application be set for hearing
on July 19, 1978 and that after this hearing the New Mexico 0il Conservation
Division grant this Application by ‘giving approval to the downhole commingling

of the Chris #4 Well in Rio Arriba County, New Mexico.

Respecfully submitted,

¢

Thémas A. Dugan)
Agent for Applicant
P.0O. Box 234
Farmington, NM 87401

- CERTIFICATE OF MAILING
I certify that I mailed a copy of the Application forx Downhole
Commingling of the Chris\#4 Well in Rio Axxiba County, New Mexicé to all Opera-
tors of leases 6ffsetting'the dedicated acreage for this well, the U.S. Geological
survey, and the Supecrvisor of the District III Office of the New Mexico Oil

Conservation Division on the 27th day of June, 1978.

4
Thdmas A. Dug/
Agent for App)}icant

.
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Joe D. Ramey
Division Director A O
New Mexico Oil Conservation Division
Box 2088 .
Santa Fe, NM 87501 ;
Re: Applicatioh for Unorthodox Location
of the Chris #4 Well in Rio Arriba .
(, 276

County, New Mexico Ciél/ll/

Dear Mr. Ramey:

Enclosed are the following items regarding the appllcatlon for.-approval

of an exception to the Blanco Mesa Verde Gas Pool.Rules by by Jecome P.- .
McHugh. This application concerns a request for an unorthodox location ® M
of the Chris #4 Well in the SE/4 of Section 9‘\Townsth 27_North,. _Range-

3 West, NMPM, Rio ArTiba County, New Mexico.

1. Three ‘copies of the Application by Jexrome P. McHugh for an Unorthodox
Location of the Chris #4 Well.

2. Three copies of a Certificate of Mailing stating that all operators
of leases offsetting the dedicated acreage for this well, the U.S.
Geological Survey, and the Supervisor of the District III Office
of the New Mexico 0il Conservation Division have been notified of
this Application.

We would appreciate it if you will place this Application for hearing
on July 19, 1978,

Thank you for your assistance and cooperation in this matter. Please
advise if yvou need further information. ’

Sincerely, -

Fhmac

Thomas A. Dugan
Agent fo:;Appllcan

vs

Enclosures

709 BLOOMFIELD RD. o Y P.O.BOX 234 * FARMINGTON, NEW MEXICO 87401 o PHQNE 505-325-0238
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DRAFT

? STATE OF NEW MEXICO
o ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

! IN THE MATTER OF THE HEARING
| CALLED BY THE OIL CONSERVATION
;, DIVISION FOR THE PURPOSE OF

|| CONSIDERING:

CASE NO. 6276

Order No. R-_(,3.79
APPLICATION OF JEROME P. McHUGH |

FOR AN UNORTHODOX GAS WELL LOCATION,
RIO ARRIBA COUNTY, NEW MEXICO. S

y
ORDER OF THE DIVISION Q@(,

This cause came on for hearing at 9 a.m. on August 2, 1978,

7
N A
,,/

7,

BY THE DIVISION:

at Santa Fe, New Mexico, before Examiner Daniel 8. Nutter.

NOW, on this ___day of . . 1980, the Division
Director, having considered the record and the recommendations of
the Examiner, and being fully advised in the premises,

FINDS:

That the subject matter of this casé has become moot and
the case should be dismissed.

IT IS THEREFORE ORDERED:

That Case No. 6276 is hereby dismissed.

DONE at Santa Fe, New México, on the day and year hereinabove

designated.




