CASE 6284:

HARVEY E. YAVES COMPANY FOR
WELL LOCATION, EDDY

AN UNORTHODOX GAS
COUNTY, NEW MEXICO
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. JERRY APODACA
GOVERNOR

NICK FRANKUN

Re:

Mr. Robert Strand

Attorney at Law

P, O, Box 1933

Roswell, New Mexico 88201

Dear Sir:

JOE D.
Director

JDR/fa

Copy of order also sent to:

Hobbs OCC
Artesia OCC__ x
Aztec 0OCC

Other

BECRETARY N August 25, 1978

e

i STATE OF NEW MEXICO _
GETAY ENERGY anp MINERALS DEPARTMENT

‘bv W {8 g
e £ g/ OIL CONSERVATION DIVISION

POST OFFICE BOX 2060
BTATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 07501

{505) 827-2434

Applicant:

~Harvey ¥, Yates Company... ..

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.
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STATE OF NEW MEXICO :
ENERGY AND MINERALS DEPARTMENT
0IL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING :

CASE NO, 6284
Ordex No. R-5790

APPLICATION OF HARVEY E. YATES
COMPANY FOR AN UNORTHODOX GAS WELL
LOCATION, EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on August 2, 1978,
at Santa Fe, New Mexico, befure Examiner Danilel 8. Nutter.

. NOW, on this 25th day of August, 1978, the Division
Director, having considered the testimony, the recoxd, and
the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Harvey E. Yates Company, seeks
approval of an unorthodox gas well location for its Welch "A"
Well Ho. 1 at a point 480 feet from the North line and 500
feet from the West line of Section 9, Township 18 South,
Range 29 East, NMPM, to test the Morrow formation, Eddy
County, New Mexico. ,

(3) That the W/2 of said Saction 9 is to be dedicated
to the well.

(4) That said unorthodox location results from the
re-entry and proposed deepening of an old well previously
drilled to the Strawn formation.

(5) That no offsaet operator objected to the proposed

unorthodox location.
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|\ case No. 6284
order 1io. R~5790

e subject application will
produce its just

jcant the opportunity to
ubject pool, will

prevent tha econ
unnecessaxry wells, avoid tne aud
the drilling of an excessive number of wells, an

aste and protect correlative rights.

i
£xrom
will otherwise prevent
i 1r IS THEREFORE ORDERED :
% (1) That an unorthodox gas well location for the Morrow
formation is hereby approved for the Harvey E. Yates Ccompany
Welch "B" Well No. 1 jocated at 3 point 480 feet fxom the
a 500 feet from the West 1ine of gaction 9.
gddy. County ., New

' North line an
29 East, NMPM,

pownship 18 South, Range

Mexico.
(2) That the W/2 of gald sectlon g shal
to the above-described well.

sdiction of this cause
r orders as the Di

1 be dedicated

{s retained for
vision may deem

r herein-

necessary. '
DONE at santa Fe, New Mexico, on the day and yea

above dasignated.
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Page 1
N 1 STATE OF WEW MEXICO
ENERGY AND MINERALS DEPARTMENT
2 OIL CONSERVATION DIVISION
State Land Office Building
3 Santa Fe, New Mexico
2 August 1978
4
EXAMINER HEARING
5
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IN THE MATTER OF: )
7 )
? g : ‘Application of Harvey E. Yates )
T § 8 Company for an unorthodox gas )CASE 6234
B R well location, Eddy County, New )
o " 9 Mexico. )
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1 INDZEIX

2 ANDREY LATTU

A 2N

3 Direct ExXalliaiion B
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10 EXHIBITS
1t Appiicant Exhibit One, Plat 9
12 Applicant Exhibit Two, Plat 9

13" Applicant Exhibit Three, Cross Section 9
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Page 3

MR. NUTTER: Call next Case 6234,

HMS. TESCHENDORF: Case 6284. Application of
Harvey E. Yates Company for an unorthodox gas well location,
Eddy County, New Mexico.

MR. STRAND: Mr. Examiner, my name is Robert
Strand and I'm the attorney for Harvey E. Yates, the
Applicant in this case. We have one witness, Mr. Andrew

Lattu, who needs to be sworn.

MR. NUTTER: Where are you from, HMr. Strand?
MR. STRAND: Roswell,
MR. NUTTER: All right.

(¥Jitness sworn.)

ANDREW LATTU
being called as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT, EXAMINATION
BY MR. STRAND:
Q. ~ State your name, please.
A Andrew Lattu. I'm ‘a‘ geologist for Harvey E.
Yatés Company. I work out of M’idland.

0. Mr., i.attu, have you testified béﬁore the

Commission in the pnast? -

A. Yes, I have.

«

1




Page 4
“ 1 e
: Q. Are your qualifications a matter of record
2 before this body?
3
A, Yes, they are.
TR B 4 | e
f . . - MR. STRAND: Are those qualifications ac-
{4' : ‘:&4 5 5 ceptable, lr. Examiner?
o ) . T . » ] 1 )
T v 6 MR. NUTTER: VYes, they are. Please proceead.
}» ) ‘;q“f‘”“f ‘ ! e . Mr. Lattu, would you explain briefly the pur-~
S | 8 pose of the application of Harvey E. Yates Company in this
. N {. [
- o . 9 N
case?
o 1 . .
. g§§ 0 A We would like to re-enter and drill deeper
O g &3
o5 11 ‘ . . . .
:E §§ the Defco No. 1-A VWelch, which is in the northwest north-
— oz & g ) vy
: =3z 12 . _ , .
o Lol -:§ west of Section 9, Township 18 South, Range 29 East of
. M ! ; g tz§ e g
. »w &8¢ 13 o ) . J
o 3;§§§ Eddy County, New Mexico. The purpose of drilling deeper ¢
R -BT
g 14 . ‘
Wiﬂg 1s to test the Upper and Lower Morrow Sands. The appro-
8 .
~ 15 . . :
ximate total depth will be 11,200 feet.
1 : ) o ,
6 0. There is the existing well located?
7 B Its location is 480 feet from the north line ;
18 and 500 feet from the west line of Section 9,
19 0 In this application,‘Mr. Lattu, havé we asked
20 ~ that the west half of Section 9 be ‘dedicated to this well?
2 ‘B, e have. ;
2 Q 'And i& the location of the well an unorthodox 3
. ) 3 :
23 R ) ) o ’ :
B - location under the rules of the Commission for that - :
S :
24 . |
. spacing? i
25 o |
A Yes, 1t is. .. E
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Page 5

0 Mr., Lattu, have you prepared a series of ex-

hibits for presentation to the Commission?

A, Yes, I have.
Q Will you please explain briefly Exhibit One?
A Exhibit One is a land plat. The red arrow

shows the location of the dry hole we propose to re-—enter
and drill deeper, and this shows the relation 6f the proF
posed test to surrounding acreage and production.

o] Would you please explain briefly Ekhipit Two?

A Exhibit Two is a geologic structure mép con-
toured on the top of the Lower Morrow Sands. This shows
essentially a southeast dip. It shows thé proposed test
is located structurally up-dip to two dry holes nearby.
They are dry holes in the Morrow, and also shovs th% out-
line of cross section AA prime; which is'Exhibit Number
Three.

Q Would you go ahead and explain Exhibit Number

Three, also?

A, Exhibit Three is a stratigraphic cross section,
funning essentially wesg to east. It shows the well we
plan to re~enter as the third well on this cross section.
Th; second well is located to the west, slightly to the
southwesﬁ df ﬁhis ppopOSéd,re~en£ry. That well is the

Defco Mo. 1 Welch Federal, which is located in Séction 8

1 of Township 18 South, Range 29 East. That well by both
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logs and DST found no evidence of productive Morrow Sande
in the Morrow section.

Thg next well, No. 4, on the other side of
our proposed re-entry is the Defco Wo. 1 Loco Hills,
which is also located in Section 9, Township 18 South,
Range 29 East. This well shows some fairly thin sands
by'logs with porosity and some indication of permeability
and low water saturation. A DST over the interval 10,770
feet to 835 feet, had gas to surface in ten minutes at the

rate of 92,432 cubic feet of gas per day, which decreased

“to 53,200 cubic foot of gas per day through one-quarter

inch choke.

Recovery was 218 feet of gas-cut mﬁd. Initial
shut~in pressure was 4389 pounds after one hour, and a
four-hour final shut-in vressure of 4569 pounds.

Another DST in £he'L0wer Morrow section was
open one hour and forty-five minutes, recovered~465 feet
of drilling mud. The sample chamber recovered 10.29 cubic

feet Of_gas and 700 cc of drilling fluid at a pressure of

450 pounds.,

One hour initial shut-in pressure was 6396

pounds and a one hour final shut-in Pressure was 6260

The pressureg on these two DST' S and an 1nd

catlon of thln sands on logs 1ndlcated to me that tq1s
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ffgive them the 6pportunity to produce its just and equitable.

Page ___ © —

A Yes,
MR. NUTTER: And then another DST in the
Lower Cisco that made a small amount of o0il, but they
did potential it for 449 barrels.
A, Yes, they did, and it is still producing.
It's right there at the top the two DST's somewhat over-
lap. The first one being the smaller of the two,

MR. NUTTER: - Gh~huh. And then the third well

“‘on here is the well you're planning to re-enter..

A, Yes.
MR. NUTTER: So it was drilled into the Strawn
formation but just never was taken down to the Morrow.
2, That's correct. It just penetrated the very
top of the Stréwn. | |
MR, >NUTTER: What is the TD on the well?
A. 10,100 feet.
MR. NUTTER: 10,1007
© A Yes.

MR. NUTTER: ~ So you've only dot 1100 feet to

go to deepen to the llorrow.

A Yes, that's correct.

N MR. NUTTER: Okay. Thank you.

0 " (Mr. Strand continuing.)  Mr. Lattu, will the

'; approva1 of this application for Har&ey E. yates Cgmpahy
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oy
f L share of gas?
2 A Yes, it would.
3 2. Will it also vrevent the economic Loss and

4 increased risk that would be encountered in drilling a new
5 well at a standard location?

6 A Yes, it would.

7 0. 7ill it otherwise prevent waste and protect

g 8| correlative rights?

# 9 ; A Yes, it would.
o a-rg 10 MR. STRAND: That's all I have, Mr. Examiner.
,,,,,,,,,,, 1 s £ g ,
m§>:§ 1 MR. NUTTER: All right,
il
z@ §§§§ 12 MR. STRAND: I would ask that :the':three ex-
gaz
;égf 13 hibits be admitted into evidence.
dE s '
ggg 14 HMR. NUTTER: Applicant's Exhibits One through
o
8 :
) B 151 _Three will be admitted in evidence.
16 Are there any further questions of Mr. Lattu?
) Y He may be excused.
L 18 Do you have anything further in this case, Mr.

19 Strand?

20 MR. STRAND: No, Mr. Examiner.
21 MR. NUTTER: Does anyone have anything they

wish to offer in Case Number 62847

s

We'll take the cdse under advisement.

(Hearing concluded.)

V]
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REPORTER'S CERTIFICATE

I, SALLY WALTON BOYD, a Court Reporter, DO HEREBY
CERTIFY that the foregoing and attached Transcript of

Hearing before the 0il Conservation Division was reported

by me; that said transcript is a full, true, and correct

record of the hearing, prepared by me to the best of my
ability, knowiedge, and skill from my notes taken at the
time of the hearing.

ffg&ﬂu\\SJBSQQ:N\Cf;DLpQ. &

Sally ¥Walton Boyd, C.S.R.

n
{1 do hereby certvify that thef‘ogt.aio; ?
a complete peeord of the proccedings,

the Examiner hearing of) Case L?ég

, 1972~
neard bBY WG Gl 7'7/

C (/ ......... . Examine®
""""""""'"i'é;k;f"é'i'i"é'onservatmn Commissioh

Kew Mex
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HARVEY E. kYA’TEB COMPARNY, INC.

SUITE 1000 SECURITY NATIONAL BANK BUILDING ROBWELL, NEW MEXICO - 88201

Mailing Address: P. 0. Box 1933

PHONE (B0B) ©623. 6601

HEYCO

PETROLEUM PRODUCERS

June 30, 1978

0il Conservatiioii Diviecion
P. O. Box 2088
Santa Fe, New Mexico 87501

Re: T-18S, R-29E
Section 9: W/2
Eddy County, New Mexico

Gentlemen: E

We are enclosing three copies of an Application :
for Unorthodox Location to be filed, and request that B
you set a time for examiner hearing.

We appreciate your atcention to this matter.

Sincerely,
W’

oan Roberts
I.and Department

AT PRl A

JR/me
Enclosure
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- CORUERVATION opys

BEFORE THE OIL CONSERVATION DIVISION © Santa Fe
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF

HARVEY E. YATES COMPANY : -
FOR AN UNORTHODOX GAS WELL LOCATION, CaSE NO. 628

EDDY COUNTY, NEW MEXICO

APPLICATION

COMES NOW HARVEY E. YATES COMPANY by its attorney and

respectfully states:

1. Applicant is the ovnerator of the Morrow formation

" underlying:

Township 18 South, Range 29 East, N.M.P.M.
Section 9: W/2 ;
‘ 2. Applicant proposes to reenter the abandoned Depco
#1 Welch “A" Well located 480 feet from the north line and 500
feet from the west line of said Section 9, and deepen the same
to a depth sufficient to adequately test the Morrow formation
which is reasonably expected to be productive of gas.

3. Applicant seeks an execption to the well location
requirements of Rule 104-C.2(a) of the 0il Conservation Division
te permit reentry and deepening of said well to the Morrow for-
matian”ét the above described unorthodox location.

4, A standard 320 acre gas proration unit comprising
the west one-half of said Section 9 should be dedicated to such
weli. '

5. The approval of this application will afford
applicant the opportunity tokproduce its just and equitable
share of gas, will prevent economic loss caused by drilling of
unnecessary wells, avoid the auémentation of ;iék arising from
the drilfing of an excessive number of wells, and will otherwise

prevent waste and protect correlative rights.
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WHEREFORE, applicant prays:
A. That this application be set for hearing before

an examiner and that notice of said hearing be given as required

by law.

B. That upon hearing, the Division enter its order
granting applicant permission to reenter and deepen said well
located 480 feet from the north line and 500 feet from the west
line of said Section 9 and to dedicate the W/2 of Section 9 to
said well.

. For such further relief as the Division deems

HARVEY E. YATES COMPANY“ P

"Robert H. Strand

P. 0. Box 1933
Roswell, New Mexico 88201

Attorney for Applicant

e e
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pockets No®.

hearing must pe filed at least

pocket Ho. 24-78

25-78 and 26-78 are rentatively set for hearing on August 16 and 30, 1978. Applications for

22 days in advance of hearing date.

DOCKET: EXAMINER iiEARIﬁG - WEDNESORY - AUGUST 2, 1978
9 A.M. - OIL CONSERVATION pIvisSIOon CONFFRENCE ROOM,

S ATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

st o i U

e e ;,,_.,.ﬂ;_‘”..,_._ﬂ_,.,_.....—-———-,,_—-.,.-...,..,..ﬁ.._.-,ﬂ_‘,_._.,.»
The following cases will be heard before paniel S. Nutter, Examinex,; oOr Richard L. stamets, Alternate Examinerx:

: cabE 0228

Lol e

CASE_6226:

CASE _6283:

CASE 62761

CASE 6279:

CASE_62851

CASE 62411

N e nid P e amnnnrs

(r‘ontinued from June 21, 1978, Examiner flearing)

Applicant, in the
rore or less, of

New Mexico.
240 ausrcdy
New Mexico.

hﬁplication of Barber Oil, for a unit ayreciint, vAAdy County,
above—styled cause, seeks approval for its caladar Unit Area comprising
Federal and fee lands in Township 20 gouth, Range 28 East, EAdY county,
(COntinued from June 21, 1978, Examiner Hearing)

hppllcation of Barber 0il, Inc., for a waterflood project, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks authority to i{nstitute 3 waterflood project on jts Saladar Unit, by the in-
jection of water into the Yates formation through five wells jocated in units K, Ly § and O of Section
33, Township 20 south, Range 28 East, galadar~Yates pool, E4AY County, New Mexico.

bpplication of Texas Ol & Gas corporation for a non-standard proration unit, Lea county, tew Mexico.
Applicant, in the above-styled cause, seeks approval for a 328-acre non-standard gas proration unit
comprising the w/2 of Section 16, Township 20 south, Range 316 East, North osudo-Morrow Gas Pool, Lea
County, New Mexico, to be dedicated to 2 well to be drilled at.a ‘gtandard jocation thereon.

1978, Examiner Hearing)

(Continued from Juiy 19

[y

Applica’tion of Jerome P. McHugh for an unor thodox gas well location, pio Arzibs county, New Mexico.
applicant, in the above~-styled cause secka approval for the unorthodoX jocation of his Chris well
No. 4 to be drilled 1902 feet fron the south line and 1650 feet from the pact line of Section 9,

Township 27 Morth, Range 3 HWest, Blanco_Mesaverde Pool, Rio Arriba County, Hew Mexico, the s/z of

sajd Section 9 to he dedicated to the well.

Appliéant further seeks authority to commingle Blanco Mesaverde and Gavilan-Pictured cliffs pro-
duction in the wellbore of said well.

(cOntinued from July 19, 1978, Examiner Hearing)

Application of‘ Jerome P. McHugh for downhole commingling, Rio Arriba County, New Mexico. Applicant,

in the above—styled cause, seeks approval for the dcwnhole commingling of Gavilan pictured cliffs and
3 and 37, located in units H and

New Mexico.

Blanco Mesaverde production in the wellbores of his Chris Wells Nos.
1 of Section 21, Tovmship 27 North, kange 3 West, Rio Lrriba County,
(cOntinued from July 19, 1978, Examiner Hearing)

Application of Hanagan Petroleun corporation for compulsory pooling, Eddy County, New Mexico.

Applicant, in the abovef-styled cause, seeks an oxder pooling all mineral jnterests in the Mokxrow
formation underlying the N/2 of Section 28, Township 21 south, Avalon Hills-Morrow

rool, Eddy County, New Mexico, to be dedicated to 2 well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision. Also to be considered

will be the designation of applicant. as operator of the well and a charge for risk jnvolved in drilling
said well. . .

yates Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox 1ocation of jts Welch A" Well
No. 1 jocated 480 €eet from the North line and 500 feet from the West 1ine of Section 9, Township 18
south, Range 29 East, EAdy county, New Mexico, the w/2 of said section 9 to be dedicated to the well.

application of Harvey E.

Application of ‘_zate's ‘Petroleun corb’oratiqn for downhole comningling, Eddy County, New Mexico.
Applicam:, in the above-styled causeé, geeks authority to commingle Atoka and permo-Penn gas product,ion
in the wellbore of its Federal ™“HQ" Well No. 1 jocated in Unit O of section 5, pownship 21 south, Range
22 East, Little Box Canyon Field, Eddy County, Nevw Mexico.

(Ccmdnued from July 19, 1978, Examiner ‘Heari“ng)

ﬂﬁplicatioh of Yates petroleum COrporintion for downhole commingling, gddy County, New Mexico.

Applicaht, in the above+styled cause; Beeks authority to commingle Eagle Creek Permo-Penn and West
Atq‘u-uortow gas production in the wellbore of its powell DG Well No. 1 1ocated in unit O of section

35, Township 17 South, Range 25 East, EAAY County, New Mexico. -
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6284

'ORDER NO. R~ 4790
APPLICATION OF HARVEY E. YATES COMPANY

FOR AN UNORTHODOX GAS WELL LOCATION,

E£DDY COUNTY, NEW MEXICO. (;\‘\'(\7”‘

ORDER OF THEE DIVISION g

BY THE DIVISION:

This cause came on for hearing at 9 a.)M. on August 2 ,

19 78 , at Santa Fe, New México, before Examiner Daniel S. Nutter

NOW, on this day of August , 1978 , the Division

Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required by
law, the Division has jurisdiction of this cause and the subject
matter ﬁhereof.

(2) That the applicant, Harvey E. Yates Company ,

for its Welch "A" Well No. 1 Jeested at o pPotwt
seeks approval of an unorthodox gas well location/ 480

feet from the North line and 500 feet,from the

West line of Section ¢ . Township 18 South

Range 29 East ;, NMPM, to test the }NL&X)JWQ
M

pool,

formation,

County, New Mexico.

(3) That the W/2 of said Section 9 is to be

dedicated to the well, : ; v -
e : gaid #nerthodex 7&:&4'!0% rests -\eraow - \'\?»'.“.»V\““H#_ au

(5) That no offset operator objected to the proposed unorthoﬁ

location.
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Case No.,
Order No. R-
| ' (6) That approval of the subject application will afford the applicant
|
g the opportunity to produce its just and equitable share of the gas in the
subject pool, will prevent the economic loss -caused by the drilling of
f unnecessary welis, avoid the augmentation of risk arising from the drilling
} of an excessive number of wells, and will otherwise prevent waste and protect
| correlative rights.
| iT_i3 THEREFORE ORDERLE: |
! (1) That an unorthodox gas well location for the M asrod :
; thejHarvey E. Yates Company Welch "A" Well No. 1 o ﬁ
! formation is hereby approved for jxwekktexbka located at a point 480
ity feet from the Borth lire and __500 feet from the West. ~ %
e 1ine of Section 9 , Towhship 18 South : » Range 29 Fast 4

e < NMPM, " N e Poo®»,  Eddy County,

AT New Mexico.
P o . (2) That the _W/2 _ of said Section __9 shall be dedicated to

the above-described well.

A e WA | SO by AR PRI Ko 3 5 b

'(3) That jurisdiction of this cause is retained for the entry of such

further orders as the Division. may deem necessary.

‘21 - DONE at Santa Fe, New Mexico, on the day and year hereinabove designated. o




