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| | CASE 6285: YATES PETROLEUM CORPORATION
{ FOR DOWNHOLE COMMINGLING, EDDY COUNTY,
-4 NEW MEXICO
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JERRY APODACA
GOVERNOR

NICK FRANKULIN
BECRETARY

STATE OF NEW MEXICO

ENERGY anb MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OFFICE DOX 2008
BTATE LAND OFFICE BUNLDING
BANTA FE, NEW MEXICO 67501

August 25, 1978

Re: CASE NO. 6285

Mr., Joel M. Carson ORDER NO- R=579I

Losee, Carson & Dickerson

Attorneys at Law
P. 0. Drawer 239 Applicant:
Artesia, New Mexico 88210

Psar Si

Yates Petroleum Corporation

b o

Enclosed herewith are'£w67c0pies of the above-referenced
Division order recently entered in the subject case.

urs very tru

JOE D.
Director
JDR/fd

Copy of order also sent to:

Hobbs 0OCC X
Artegia OCC X

AZtec ocC

Othar

1505 827-2434
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

: CASE NO. 6285
Ordey No. R-5791

APPLICATION OF YATES PETROLEUM
CORPORATION FOR DOWHIIOLE COMMINGLING,
EDDY COUNTY, MNEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on August 2, 1978,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

"NOW, on this 25th day of August, 1978, the Division i
Director, having considered the record and the recommendations
of the Examiner, and being fully advised in the premises,

FINDS:
That the applicant's request for dismissal should be granted.

IT IS THEREFORE QRDERED:

That Case No. 6285 is hereby dismlissed.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. . .

TATE OF NEW MEXICO

L CONSERVATION DIVISIOH
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JOE D.
-Director
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SALLY WALTCN BOYD

hone- (108) 968-3404

leo 87401

Santa Fa, Nawv' Mex

CERTIFIED SHONTHAND REPORTER

) Bishop's Lodge Rond s p

10
n
12
13
14

15

17

18

19

22

23

24

Page _

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OXL CONSERVATION DIVISION
State Land Office Building

Santa Fe, New Mexico
Z August 1978
EXAMINER IIDARING

)
IN THE MATTER OF: )
)
Application of Yates Petroleum )
Corporation for downhole commingling, ) CASE 6285
Eddy County, New Mexico. )
)
BEFORE: Daniel 3. Nutter
TRANSCRIPT OF HEARING
APPEARANCTE S5
Por Lhe Oil Conservation _ Lynn Teschendorf, Esq.
Division: Legal Counsel for the Division

State Land Office Building
Santa Fe, New Mexico 87501
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SALLY WALTON BOYD
CERTIFIED SHORTHAND REPORTER

730 Bishop's Lodge Road » Pho e (505). 988-3404

i s o

Santa Fe, New Mexicc 87501
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MR. NUTTER: Call now Case 6285,

MS. TESCHEMNDORF: Case 6285. Application of
Yates Petroleum Corporation for downhole commingling,
Eddy County, New Mexico.

The applicant has requested that the case be
dismissed.

MR. NUTTER: Case 6285 will be disnissed.

(Hearing concluaed.)_
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SALLY WALTON BOYD
.- CERTIFIED SHORTI4AND NEPORTER
730 Bishop's Lodgo Road ¢ Phone (505) 863-3404

Santa Fe, New Mexice: 87501
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REPORTER'S CERTIFICATE

SALLY WALTON BOYD, a Court Reporter, DO HEREBY

CERTIFY that the foregoing and attached Transcript of

Hearing before the 0il Conservation DPivision was reported

by me; that said transcript is a full, true, and correct:

7 record of the hearing, prepared by me to the best of my

ability, knowledge, .and skill from my notes taken at the

time of the hearing.

.4Q‘n \M&n@g\&u,\ P,
f — - Sk N

‘Sally Valton Bovd, C.S.R.

I do hereby certify that the foregoing
a complete rec.:'d of tho proceedings IB
the Examiner hecaring,gf Case Ro.d;z,.x...,..,;,,

heard by me on.. ... o, 1978,
(\.4 ST
"/)(VM .......... , Exanirn®

-New Mexico 61;[ Conservation Comnissie®




T o LAW OFFICES

LOSEE & CARSON, P.A.

wx.-ﬂ"" f . .
EERARTI « AREA CODE 508 M

| A.J.LOSEE 300 AMER[CAN HOME BU‘LDING ) .
< JOEL M.CARSON p. O. DRAWER 239 . #+f ! 746-3808 o
CHAO DICKERSON ARTESIA, NEW MEXICO 88210

puG -7 1978
august 4, 1978
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New Mexico 0Oil Conservation L _
Divisicn \

i

3

P. O. Box 2088
santa Fe, New Mexico 87501

Attention: Ms. Lynn peschenderf

pear Lynn: ' o

This letter will confirm our conversation of Tuesday, in which
I requested that Causes Nos. 6285 and 6241 on the Commission

L I

Docket p

P 4
dismicssed.

Yours truly,

LOSEE, CARSO#(??DICKERSONr P.A.

Jnel M. Carson
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‘CASE 6241:  (Continued from July 19, 1978, Examiner Hearing)

Docket No. 24-78

Dockets Nos, 25-78B and 26~78 are tentatively set for hearing on August 16 and 30, 1978, Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING -~ WEDNESDAY -~ AUGUST 2, 1978

9 A.M. =~ OXIL CONSERVATION DIVISION CORFERENCE ROOM, .
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO - i

The following cases will be heard before Daniel S. Hutter, Examiner, or Richard L. ftamets. Alternate Examiner:

CASE 62383 (Continued from June 21, 1978, Examiner Hearing)

Application of Barber 0il, Inc., for a unit agreement, Eddy County, New Mexico. Applicant, in the
above-styied cause, seeks approval for its Saladar Unit Area comprising 240 acres, more ox less, of
Federal and fee lands in Township 20 South, Range 28 East, Eddy County, New Mexico.

CASE 6226 (Continued from June 21, 1978, Examiner Hearirg)

Application of Barber 0il, Inc., for a waterflood project, Fddy County, New Mexico. Applicant, in the
above-styled cause, seeks authority to institute a waterflood project on jts Saladaxr Unit, by the in~
fection of water into the Yates formation through five wells located in Units K, L, N and O of Section
33, Township 20 South, Range 28 East, Saladar-Yates Pcoi, kddy County, tiew Mexicu.

CASE 6283: Application of Texas Oil & Gas Corporation for a pon-standard proration unit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for a 328-acre non-standard gas proration unit
comprising the W/2 of Section 16, Township 20 South, Range 36 East, North Osudo-Morrow Gas Pool, Lea
County, New Mexico, to be dedicated to a well to be drilled at a standard location thereon.

CASE 6276: (Continued from July 19, 1978, Examiner Hearing)

Application of Jerome P. McHugh for an unorthodox gas well locatjon, Rio Arriba County, New Mexico.
Applicant, in the above~styled cause, seeks approval for the unorthodox location of his Chris Well
No. 4 to be drilled 1902 feet from the South line and 1650 feet from the East iine of -Section 9,
Township 27 North, Range 3 West, Blanco Mesaverde Pool, Rio Arriba County, MNew Mexico, the S/2 of
said Section 9 to be dedicated to the well.

Applic“i\n‘t':further seeks authority to commingle Blanco Mesaverde and Gavilan-Pictured Cliffs pro-
duction in the wellbore of said well.

CASE 6277: (Continved from July 19, 1978, Examinexr Heéaring) -

Application of Jerome P. McHugh for downhole commingling, Rio Atriba County, New Mexico. Applicant,
in the above-styled cause, seeks arproval for the downhole commingiing of Gavilan Fictured Cliffs and
Blanco Mesaverde production in the wellbores of his Chris Wells Nos. 3 and 3A, located in Units H and

I of Section 21, Township 27 North, Range 3 West, Rio Arriba County, New Mexico.
CASE 6279: (Continued from July 19, 1978, Examinir Hearing) ’ i

Application of Hanagan Petroleum Corporation for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Morrow
formation underlying the N/2 of Section 28, Township 21 South, Range 26 East, Avalon Billg-Morrow
Pool, Eddy County, New Mexico, to be dedicated to a well to be drilled at'a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation of the
cosgt thereof as well as actual operating costs and charges for supervision. Also to be considered
will be the designation of applicant as Operato' of the well and & charge for risk involved in drilling

said well.

PRI, A

CASE 6284; Application of Harvey E. Yates Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the akove-styled cause, seeks approval for the unorthodox location of its Welch “A" Well
Mo, 1 located 480 feet from the North line and 500 feet from the West line of Section 9, Township 18

T .

South, Range 29 East, Eddy County, New Mexico, the W/2 of said Section 9 to be dedicated to the weili. o
P2 Sl * .
S !

- ,wchsz 6285 Applicationpf Yates Petroleum Corporation for downhole commingling, Eddy County, New Mexico.
" omemmane Applicant, {n the above-styled cause, seeks authority to commingle Atoka and Permo-Penn gas production

in the wellbore of  its Federal *HQ" Well No. 1 located in Unit O of Section S, Township 21 South, Range
22 East, Little Box Canyon Field, Eddy County, New Hexico. .

Application of Yates Petroleum Corporation fox downhole commingling, Eddy County, New Mexico. ! 5
Applicant; in the above-styled cause, seeks authority to commingle Eagle Creek Permo-Penn and West ) LS
Atoka-Morraw gas production in the wellbore of its Powell DG Well No., 1 located in Unit O of Section _(_'3 ’

35, Township 17 South, Range 25 East, Eddy County, New Mexico. ) :

<
“
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Examiner Hearing - Wednesday - August 2, 1978 Docket No. 24-78

CASE 6286: Application of El Paso Natural Gas Company foyr downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seceks authority to.commingle Blanco Mesaverde and Basin-
Dakota gas production in the wellbore of fts EPNG "B" Well No. 1 located in Unit O of Section 28, .
Township 32 North, Range 6 West, San Juan County, New Mexico. f

CASE_6287: Application of Jack A, Cole for an unorthodox gas well location, Sandoval County, New Mexico.
. Applicant, in the above-styled cause, seeks approval for the unorthodox location of his Apache Flats

Township 23 North, Range 4 West, Ballard-Pictured Cliffs Pool, Sandoval County, New Mexico.

CASE 6288: Application of Dorchester Exploration, Inc., for pool creation and speclial pool rules, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks an order creating a new oil pool in the
o Strawn formation for its Wilson State Com Well No. 1 located in Unit I of Section 13, Township 21
EP South, Range 34 East, Lea County, New Mexico, and for promulgation of special pool rules, including

provision for l60-acre spacing;

[ P
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in the alternative, applicant seeks approval of 80-acre spacing for said pool.




LAW OFFICES

LOSEE & CARSON,P.A.

i A.J.LOSEE - 300 AMERICAN HOME BUN.DING AREA CODE 505
Lo
JOEL M.CARSON C e Vb p.O.DRAWER 239 746-3508
CHAD DICKERSON ARTESIA, NEW MEXICO 88210

5 July 1978

Mr. Joe D. Ramey, Director i
New Mexico 0Oil Congervation pivision

P. O. Box 2088 i
santa Fe, New Mexico 87501

g Deay Mr. Ramey:

{ l°fﬁ@‘ 1 am enclosing for filing with the 0il Conservation Division
' an original and two copies of Application of Yates Petroleum
Corporation for downhole commingling, Eddy County, New Mexico.

TRVEVIS

we ask that this case be set for hearing before an examiner
e and that we be furnished with a copy of the docket for said
B hearing.

Yours truly, v
N :
LOSEE, CARSON & D ERSON, P.A.

s LS BNl PRGGUANRT R PT

JMC:bjm
Enclosures

cc w/enclosure: Mr. Eddie Mahfood
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BEFORE THE OIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR DOWN-
EOLE COMMINGLING, EDDY COUNTY, NEW
MEXICO

-
CASE NO. 295

s s s us s

APPLICATION

COMES NOW YATES PETROLEUM. CORPORATION, by its attorneys,

and in support hereof, respectfully stateg:

1. Applicant is the operator of the Pennsylvanian
system at a location in Unit O, Section 5, Township 21 South,
Range 22 East, N.M.P.M., Eddy County,. New Mexico, upon which

+s Pederal "“HQO" No. 1 Well. The well is rot

[
n

- . R . iy R -5 Py
daries of a defined gas peel.
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2. The applicant has completed said well in the

Little Box Canyon Atoka at a depth of 7,967 feet to 8,090 feet

“and proposes to commingle said formation with theiLittle Box

Canyon Permo Penn at a depth of 6,020 feet to 6,1i0 feet.

3. The downhole commingling of said well is feasible

it accordance with gocd conservation practices and will other-

wise prevent waste and protect correlative rights.,

WHEREFORE, applicant prays:
A. That this application be set for hearing before

an examiner and that notice of said hearing be given as required

by law.

B. That upon hearing the Division enter its order
granting permission to applicant ‘to commingle downhole it

Federal "HQ" No. 1, Unit O, Section 5, Tuwnship 21 South,

"Range 22 East, N.M.P.M., Eddy County, New Mexico, for the

R S PR




production of gas from the Little Box Canyon Atoka and the

Little Box Canyon Permo Penn formations; and

C. For such other and further relief as may be

just in thetpremises.

Y

T e g A g SR s

YATES PETROLEUM CORPORATION

N .

Joel M. rson
LOSEE
P. O. D 239
Artesia, New Mexico 88210

Attorneys for Applicant

B, ARQO & DTCKERSON, P.A.
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DRAFT
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6285

Order No. R~ 579/

APPLICATION OF YATES PETROLEUM
CORPORATION FOR DOWNHOLE COMMINGLING,

EDDY COUNTY, NEW ME)(ICO.)5 ’

. OKDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. cn August 2

19 78; at Santa Fe, New Mexico, before Examiner

Daniel S. Nutte.

NOW, on this day of August , 1978 , the pivision

Director, having considered the record and the recommendations of
the Exanminer, and being fully advised in the premises,

FINDS:

That the applicant's request for dismissal should be granted.

IT IS THEREFORE ORDERED:

‘That Case No. _ 6285 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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