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| NATURAL GAS _
* ; : EE @a%@ COMPANY i;\%ﬁ?a’é?%"n. NEW MEXICO 87401
PHONE: 505-325-2841

March 27, 1979

‘ A. R, Kendrick, District Supervisor

[N T 0il Conservation Division

TR A Enérgy & Minerals Department
T, 1000 Rio Brazos Road : ' ;

e Tay Aztec, New Mexico 87410 j
}a.‘;‘; e e Re: EPNG B #1
P T : Unit O Sec. 28-T32N-R6W *
L e : : ‘ San Juan Cowunty, N. M,
R ' Dear Mr. Kendrick:

Commission Order No. R-5794, dated August 16, 1973, authorized

commingling of Blanco Mesa Verde and Basin Dakota ges production
within the wellbore of the subject well,

. é R Pursuant to above order gas production from the Dakota zone,
e during a stabilized flow period, was determined to be 22.7 MCF/D.
After workover the stabilized commingled flow was 1188,7 MCF/D.

Based on the above flow tests the Mesa Verde produces 1166
MCF/D and the Dakota produces 22,7 MCF/D.

We request gas production be allocated 98% to MesaVerde and
2% to Dakota; with any oil production 100% to MesaVerde.

o g s A

R .

- ?/?f/./- bt
g';i‘ ©. ~—L, E. Mabe)\ Jr./ =~
S QY Division Production Engineer

oV LEM:al ; ;
; cc: D, C, Adams o
A. J. Loleit , , ;
Well File : S i
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Applicant;

EPARTMENT

POSY orfice 80X 208p
STATE tanp OFFiCe BUILOIyG
SANTA £, NEW Mexico 87504

{505) 827.2434

to:

JERRY APODACA
CVERNOR
NICK FrRANkLIN September 6, 1978
SGCRHARY
Re:
» Mr. Davig o, Burleson
. : Office of General Counse]
L El Pasgo Natural as Company
2 B Box 14
: i El Paso, Texas 7997g
EOR PR
r:wff~§;. i - Dear §ir,
e BN ; Encloseg herewith ape two Copies 1 h
. i Divigion order Yecently tatered in the subject case,
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STATE OF NEW MEXICO %
ENERGY AND MINERATS DEPARTMENT i
011, CONSERVATION DIVISION

IN PHE MATTER OF THIE HNEARING
CALLED BY THE OTIL, COMSERVATION
DIVISION FOR THE ‘PURPOSE OF
CONSIDERING:

CASE NO. 6286
Order XNo. R-5794

APPLICATION OF EIL PASO NATURAL GAS

COMPANY FOR DOWNHOLE COHWTVPLIVG, SAH
SUAN CounTyv, NHW MEXICO.

ORDER QF THE DIVISION

BY THE DIVISION: ;

NS 8,

This cause came on for hearing at 9 a.m. on August 16,
1978, at Santa Fe, New Mexico, before Examiner Richard L.
Stametsg.

e

: MOV, on this Sth day of September, 1978, the Division .
Director, having considered the testimony, the: record, and the ;
reoommendations of the Examiner, and being fully advised in i
the premises, !

FINDS

(1) 7 That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof. .

» {2)° That the. applicant, %)l Paso Natural Gas Company, is :
the owner and operator of the FPNG “B" Well No. 1, located in !
Unit O of Section 28, Township 32 North, Range 6 West, NMPM,
San Juan County, Yew Mexico. %

- {3) That the applicant seeks autﬁority to commingle Blanco
Mesaverde and Basin-Dakota production within the wellbore of the
above-~described well, ‘e

(4)‘ That from the Blanco Mesaverde zone, the subject well
is expected to be capable of marginal production only.

(5) - That from the Basin-Dakota zone, the subject well is
capable of low marginal production only.

- (6)‘ That the proposed commingling may result in the recovery
of additional hydrocarbons from cach of the subject pools, thereby
preventing waste, and will not violate correlative rightsa,
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(7) That the reservoir characteristics of each of the
subjact zones are such that underground waste would not be caused

by the proposed commingling provided that the well is not shut-~ in
for an extended period.

(8) That to afford the Division the opportunity to assess
the potential for waste and to expediticusly order appropriate

remedial action, the operator should notify the Aztec district

office of the Division any time the subjsct well is shut-in for
7 cousecutive days.

(9) That in order to allocate the commingled production to
each of the commingled zones in the subject well, applicant should
conduct productivity and pressure tests during completion opera-
tions, and should consult with the supervisor of the Division's
Aztec office to arrive at an allocatior: formula.

IT IS THEREFORE OI'DERED:

(1) That the appllcaht, El Paso ¥Natural Gas Company. is
hereby authorized to commingle Blanco Mesaverde and Basin~Dakota
gas production within the wellbore of the FPNC “B" Well No. 1,

A A1NT

lccated in Unit O of Section 28, Township 32 North, Range 6 wgst.

NMPM, San Juan County, New Moy ico,

(2) That the applicant, during completion operations on the
subject well, shall conduct productivity and pressure tests on
said well, and shall consult with the supervisor of the Division's

Aztec office to determine a formula for allocation of production
to each zone.

{3) That the operator of the subject well shall immediately
notify the Division's Aztec district office any time the well has
been shut-in for 7 consecutive days and shall concurrently pre-
sent, to the Division, a plan for remedial action.

(4) That jurisdiction of this cause ia retainsd

ainsd £0r Lhe

entry af euch further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW

Director
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STATE OF HNEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
State Land Office Building

Santa Fe, New Mexico
16 August 1978

EXAMINER HEARING

AR AP A TR S PP Dad W S W w7 S WLy 0 Kl S g e e ol 00 Sut 7 Pog B UEE 0T Sl INF e Sk G O SR BAE S50 B D SO SRy

)
IN THE MATTER OF: )
)

Application of El Paso Natural Gas ) CASE

Company for an exception to Rule ) 6294
2{A) of Ordexr No. R-1670, as )
amended. ‘ )
)

and ) -

. ) / B
Application of El Paso Natural Gas )/ '
vvw-“" £or Antmhale cammad nalina. ) CASE . }
San Juan County, New Mexico. 6286

BEFORE: Richard L. St~mets
TRANSCRIPT OF HEARING

APPEARANCES

For the 0il Conservation Lynn Teschendorf, Esq.
Division: Legal Counsel for the Division

"~ State Land Office Bidg. -

Santa Fe, New Mexico’' 87501

David '1' Burleson, Esq.
El Pasc Natural Gas COmpany
"El Paso, Texas

For the Applicant:
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INDEX

PAUL W. BURCHELL
| Direct Examination by Mx. Burleson
Cross Examination by Mr. Stameté
_Redirect Examination by Mr. Burleson

Recross Examination by Mr. Stamets

EXHIBITS

Applicant Exhibit One. Diagrammatic Sketah

Applicant Bxhibit Two, Decline curve
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1 MR, STAMETS: Cail next Case 6294.

o

MS. TESCHENDORF : case 6294. Application of
3 El1 Paso Natural Gas Company for exception to Rulé 2(A) of
4 order No. rR~1670, as amended, San Juan County, New Mexico.
5 MR, STAMETS: call for appearances in this

6 case.

7= MR. BURLESON: pavid T. Burleson for El Pasgo
8 Natural Gas company - |

9 MR, STAMETS: This js a letter of appearance

0] in Case 6286 and 6294.

1 MR. BURLESON: My. Bxaminex, I would mave that

12} 4in the ‘snterests of afficiency, that our rela{:ed‘ applica-

13| tion, 6286, be heard on a consclidated pasis with 6294, if
14| you have no objection. They are both relatad to the sam2

5] well and 6294, as a matter of fact, is nec_ess.t'cated only

16} py the requirement ¢hat the first well in the unit be

7 jocated in the noxrtheast oY the southwest, whereas this

18 well will pe jocated in the southeast quarter of the sec—

19 tion.

’

20 ||" . MR. STAMETS: We wi]_.]..consolidate Case 6286

2| and 6294 and 1'3 like to have case 6286 called at this

22 time.

23 »  MS. TESCHENDORF: case 6286. Application of

i 24| El Paso Natural Gas Company for ddwnhole commingling, San

% Juan County, New Mexico.

—




5

'SALLY WALTON BOYD :

* CERTIFIED SHORTHAN

720 Bishop's Lodge

3 REPORTER

Road * Piione

on A

Fe, New. Meox ico 87401

~Santa

10

-t
-t

12

13

14

19

i6
17
18

19

21

23

24

 fore the Division or one of‘its‘examiners?

Page —

ISR

MR. STAMETS: Any othex appearances in either

of these cases?

1'd like to have anyone who will be 2 witness
in this case gtand and be sworn at this time.

(Witness gworn.)

PAUL W. BURCHELL
being called as a witneés‘and having been duly sworn upon

his oath, tastified as follows, ro-wit:

DIRECT EXAMINATION
BY MR. BURLDESCN: |
Q Would you please gtate your name for the r600£d'
and give us -~ tell us where you reside, Mr. Burchell, and
for whom‘yéu're employed?

A Yes, my name ig paul W. purchell. 1 reside in

gl paso, Texas. 1'm employed bY the El Paso Natural Gas

cbmpany,-and v serve in the capacity as & senior proration

Engineer.

o My. Burchell, are you gamiliar with Case Numbex

286 and -~ which 1is one of the cases jnvolved in this

-

heqring?
A Yes, 1 am.
Q Have you‘previously qualified as a witness be-

3

R RTv LD MO L :
T L S R s 8 e e g
S5t e st A
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A Yes, several times, I believe.
Q And your qualifications were accepted?

A Yes,
MP. BURLESON: Mr. Examiner, are the witness~’
qualifications acceptable? | | | :
MR, STAMETS: They are.
o} (Mr. Burleson continuing.) Mr. Burchell, what
is El Paso séeking in Case 6286?‘ | |
A El Paso seeks permission to complete its EPNG
"B" No. 1 Well in the Blanco-Mesaverde Pool and to down-
hole commingle this gaé with gaévfrom therBasin Dakota Pool
and produce the combined gas through one meter.
This well 1stlocated-in Unit letter O of
Section 28, Township 32 North, Range 6 West, San Juan
County, New Mexico.
El Paso proposes that the allocation of gas to 1
each formation be divided in such a mannér that a certain
volume of the gas would be considered Basin Dakota gas and"

then the remaining gas, plus all the liquids, would be

‘ considered Mesaverde.

a Why is El Paso asking for permission to com-
mingle the gas from these two zones; Mr. Burchell?

A Downhole commingling is consered by El Paso to

be the most economic and effiéient method to undertake in'

order to produce gas reserves from the Basin Dakota . Pool
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Q Do you have an exhibi+ showing the Present
equipment ip the well?

A Yes, ¥ do.

Q' | That wonld ng Exhibit Number One, is that cor- -
rect?

A Yes, gip,

Q ‘Wbﬁld you explain thié} Please, that exhibit'ahd

what i1t shows?

A.,ﬁ

shown on the exhibit, the top being 7,938 feet and the

lower perforationg interval is 8,108 feet.

o - DO you have an exhiﬁit-showing the gas prodnqﬁibn
history of tﬁls well? ’ .

A Yes, sir, 1 do. |

Q Would you pleage dqééﬁibe that exhibit and’?hgg
it shows? | .*i | |

A Yes. Exhibit Numbei'TWo is the Basin Dakota
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in Mcf per day.

The well started producing a dailly average of
139 Mcf of gas in September, 1972, and basically decreased
to below 30 Mcf per day in May of 1974. It has generally
produced below this 30 Mcf per day rate from May, 1974, to
the present time, and as the dashed line on the righthand
side of the graph shows, it's currently averaging 24 Mcf
of gas pef day. This well is basically prorated as ah' |
exempt marginal well.

0. Does this well have a fluid production history?

‘A ‘No, it does not prodﬁCe water or oil. The de-~

] - Ee

hydrator has no water in it and the p

i+ ia alwava Arv.

0 And what method are you recommending that we ~-
that El Paso undertake £o increase the production of gas
from this well? |

A If authority is obtained from the New Mexico

Conservation Division, I recommend removal of the 1-1/2 inchﬂ i

tubing that’s in the well and selsctively ¢ L)

Mesaverde formation and then rerun the 1-1/2 inch tubing

and then commingle both  the Mesaverde and the Dakota gasau'
- Q What additional volume of gas/wouldiyou anti-

cipate would be recovered from this well, which of course,

" would come from the opening of the Mesaverde formation in

the weil?
A Okay. The -- it is estimated the Mesaverde




| |
| | ‘Q} Page ’#_?—,__ _
, & 1| formation will produce around 300 Mef of gas pexr day and
2| this is in addition to the 94 Mcf of gas per day from the
3| pakota formation.
4 1Y Is there presently 2 Mesaverde well in the sec-
B 5| tion?
. ' ; » 61 - A %o, there is not.
T ;1 - B 1 Q would it be possible for this well to be di‘lﬁ-lly
. !« - 8 osompleted, O would it be feasible for jt to be duallf com~
F “: A'q: : Co 9] pleted?
T 5 g«g% o 19 : A Well, it could be dually completed but not‘k’i"n
' i g% ‘%% - _“ a satisfactory manner. This 4s mainly because of the re-
’ i \: %»%%g o striction that the 4-1/2 inch 0asingpres_ents in the hole.
R i ;é %‘% 13 A dual completion would rot be ‘practica al nox economical.
| i 3%58 14 g  Vhat is the -~ could you tell the Examiner what
“ LR 16 the proration unit is for the Dakota formation which is
v L | ST 1t presently producing?
7 A 320 acres.
. @  Which 320 acres?
19 A it would be the east half of Section 28.
0 Q “W'hat would be the proration anit for the Mesa~
2 verde formation in the ‘well?
2 A 1t would be the same,"the cast half of section -
o B 28, which is 2 £ull 320 acres.
~ o 28 Q And I ‘take it that you wouldn’t recommend ﬁhat
* the Basin Dakota pool be cement squeezed and. bridged and
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abandoned?

A No, definitely not, because it's estimated that
the réserves of the Basin Dakota contains 78,000 Mcf of
gas and this is as of July 1st, 1978.

Now, by commingling the Mesaverde with the

Dakota, this small but remaining gas reserve can be recovered.

a What would bhe the —— what's Lhie estimated cost

of this reworking which you're suggesting?

A The estimated cost to re-enter the well and

| perforéte the Mesaverde and commingle both the Mesaverde

and Dakota, will amount to $69,160.

0 With regard to commingling, could that create'”
Llems because of pressure and the liquids &in the tﬁqu'
zones involved?

A No, I believe the two zones are compatible.
In November of 1977 a successful plug-back to the Mesaverde
was done on El Paso Natural Gas's EPNG "A" No. 1 Well.
This well is in the imﬁediate area of the -- of the "B" No.
1 Well,

Now it's virgin formatioﬁ pressure was 1,212

pounds per square inch absolute and the sestimated prassure
in the EPNG "B" No. 1 Well is 1,025 psia; therefor, parti-

cularly if both zones are producing to pipeline pressure,

I don't feel there would be any cross-flow problems.

'MR. STAMETS: I'd like to clarify that before

ot in g gl

i‘
[




E ' Pago_ﬁ._;_lﬁ,'——l__‘
[ - 1|’ we move wn. The np" No. 1 pressure was 1212 pounds?
E ) 2 A Yes, sir, 1212,
, 3 MR. STAMETS: And the 1025 pounds is the -~
4 A 1s the "B" No. 1. '
| 5 : MR. STAMETS: Nov, is that Mesaverdé pressure
6 that you expect?
| 7 A N§‘, that -~ no, that ig the estimated pressure .
) ji.u ! 8 {n the Basin Dakota in the "BY ﬂb- 1.
;s 91 - MR, STAMETS: okay. |
5 ‘“ o o %%% 10 A That's 170-2-5. -
;ggg " MR. STAMETS: And t;liat'a what date?
| Y o‘é%é 12 . 2 belleve this figure wes given £o TS for July
L ;%g; 13|  the 1st, aleo, of 1978. | ;
5 : ﬁg;g 14 : MR, STAMETS: And o:i’ what was that esi;i.r“c;
| : R 151 made? | |
o S 16 A I,thinl«'; just b ased on the past performance“of-
L 7 ] tne well and pressure. They he;*:én ¢ taken recent maasuremant* »
‘ L8 but youf pz cumulative type graphs that they -- and cumulativ*:
19 ,A..nroduCtion at that part:icular time, they estimated the pres— '
20 sure wou;d be down at that point in the "B" woll, in the
21| pakota. | |
2 © ym. STAMETS: GO ahead.
SR R O .23 A "'I'lj\e_ Mesaverde in thfé. well in the same ’ar'e"a“in‘-‘ "
\J 24| the "A" -- in the np" well, produces a.pproximately one
26 | -parrel of water per day and no oi.l, ‘while the Dakota, as T
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have previously testifled, produces no water in the *B" No. i

/

Well.
These zones, therefor, should be compatible
with respect to liquids,

Q Does El Paso propose a formula by which the gas

and liquid production would be apportioned between the twd"”

producing zones?

A Yes. As indicated by Exhibit Number Two, 24 MCf
of gas per day is produced from the Dakota, and based on my
prior testimony, that remaining Dakota reserves was esti~-

mated at 78,000 Mcf. It is recommended that 24 Mcf of gas

E] -

per aay

“ oo - L 3 SRy | R A ”n
P& attxibuted o the

" Tl
1S It *

asin
additional gas and liquids abd#e this amount wouid be attri-
buted to thé Blanco~Mesaverde Pool.

This formula would continue until the Basin
Dakota has produced a cumulativ*_of 78,0odlxcf of gas and
this is As of July the 1st, 1978. Then at that time, when

it has produced this figure, the 10C percent of all gas and

1iquids would then be aétributed'to‘the Mesaverde.

0. Is there any differential in the ownership’as_'v
between‘theée two zones, the Dakota on>the‘one hand and‘thé '
Mesaverde on the other, with respect to this well and the
entire proration unit?

A No. - *

Attributed to,it?

A El Paso Natural Gas has 100 percent working

AR S e G e e e e
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interaest in this well and the proration unit Qn which it is
located. The royalty owners are common; they ;ave common
ownership in both zones and the unit.

0 In your opinion would granting this application

be in the interests of waste prevention and would protect

correlative rights?

A Yoz, oir, We would be recovering gae that
otherwise might not be produced from the Dakota and this,
of course, is in the best interests of conservation.

Q Do you have anything further relating to El

vPaso'sxapplication\in 62862

A. ~ No, not in 6286, no.
MR. BURLESON: Mr. Examiner, this compietes
our testimony with respect to 6286. If you have no further

questions with respect to that matter, then we'll turn to

6294,
MR. STAMETS: 1I've got a couple of questions

on that.

CROSS EXAMINATION

BY MR. STAMETS:

Where will your Mesaverde pérforafions be?

o

A Let*s see.
Q - An app;oximate(depth would be sufficient;
A

I've got a portion of the 159 reprodﬁced hera“if
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and T think by looking at it T could pretty well give you a
good idea.
Mr. Examiner, I believe the Mesaverde will be

produced around the 5700 to, say, 5710, in that approximate

interval.
Q- And what's the location of the "A¥ No. 1 wellz
A The "A" No. 1 Well is located in the southeast'

of the sectién directly to the nbrth, which would be Sécfiaﬁ,,
21, Township 32 North, Range 6 West. It's in the southwést'v
c: the southeast guarter.

Q0 ‘Could you furnish tﬁe Exaniner with detailed
information on how‘thekshut~in'pre§sﬁre on the Dakota was
detarmined? ' |

R Estimated, ves.

MR, STAMETS=- Okay, you may proceed.

MR. BURLESON: Wbuid>you like that in the form
of a letter, Mr. Examiner?

MR. STAMETS: A letter or a letter with an at-

tached set of calculations, however you wish to do it.

MR. BURLESON: Fine.

REDIRECT EXAMINATION
BY MR, BURLESON:
Q  Purning to El Paso’s'applicuéion CD6294, what

is El Paso seeking in this case, Mr. Burchell?
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A Yes, slr. El Paso seeks an exception to)Ruié
2(A) of Order Number R-1670, as amended.
This rule requires that the first well on a
proration qnit in the Blanco-Mesaverde Pool be located in
either the northeast or the southwest quarter of the sec-

~—lit

tion.
Now, in this case, the "B" No. 1 Well, deI;iégi
located in Unit letter O of Section 28, Township 32‘N°rﬁh}“fl

Range 6 West, San Juan County, New Mexico. Such location

being within the southeast quartéf‘bfséhis saction. ihué &;,,@

we are asking an exception to Rile 2(A) of Order R-1670, "

armit this fira# wall in the unit to be

=

'Is the location of the well within this dﬁi£f  
nonstandard in any other respedt; Hf.'Burche11?

A No, the well is 1oc§£éa"ll40 feet from thé" o
south line Ana.1720 feet from the east line, and is ﬁﬁe:e&j
fore 926'£eeﬁ from the nearest point on the outer bound&fyt
of the qﬁarter”section. |

Since the rule requires a location no nearer
than 590 feet from the outer boundary of the quarter sec-
tion, plus a tolerance of 200 feet for topographic con&iF”*

tions, this location conforms to this distance requirement.

_ ,, o , '
‘The well was moved slightly to the west because of topo-

graphic conditions. '/ N
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Q Do you recommend that the Conservation Division

grant youxr requested exception?

A Yes, sir. The exception should be granted to
parmit utilization of the presently existing hole that's

already in the ground.
Q In your opinion would granting: of this npplicatiot

be consistent with the prevention of waste and protection

of correlative rights? i . SR | I

A Yes, gir.

Q Were Exhibits One and Two prepared by you or

» [ ¥ 198 <«
munm{ "oy

MR- BURLESOI : ik » TS o & 0o e i ‘!’@ ask that Ex"
nibits Number One and Two be accepted into evidehce in

these causes.

MR. STAMETS: These exhibits will be admitted.

MR. BURLESON: And t+hat concludes ourx direct

examination.

RECROSS EXAMINATION

BY MR. STAMETS : v
Q My. Burchell, the nonstandard jocation results

from the completion of this additional zone --
A Yes. ‘ o

0 ~- in the existing well?
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"“3 1 A Yes.
2 MR. STAMETS: Any further questions of the wit-

3| ness?

4 He may be excused. Anything further in this
5! case? These cases?

6 , They will be taken under advisement.

7 ' (Hearing concluded.)
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o ! o REPORTER'S CERTIFICATE
2
: 3 I, SALLY VALTON BOYD, a Court Reporter, DO HEREBY
# 4 CERTIFY that the foregoing and attached Transcript of
- ; , R & Hearing before the 0il Conservation Division was reported
; o - .
6 by me; that the said transcript if a full, true, and correct
B : ‘ o7 record of the hearing, prepared by me to the best of my
SR % ability, knowledge, and skili from my notes taken at the
R Ll 9 e of ‘the hearing.
eg§ -
OS85
-“v“':ﬁ’sgff i - o ‘ ‘ o ,
. : 5.8 : -
B 5%5;3 12 Sally Walton Boyd, C.S.R. : o I
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i New Mexico 0il Conservation Division
: Santa Fe, New Mexico 87501 ’
! R. L. Stamets ’ !
August 18, 1978
page 11 :
fz

1£f I can answer any further questions or provide additional material,
please do not hesitate to contact me.

A ———

Very truly yours,

ﬁwé. W Bl

Paul W. Burchell

’
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTHENT
OIL CONSERVATION DIVISION
State Land Office Building

Santa Fe, New Mexico '
2 August 1978

EXAMINER HEARING

- S A T e G P S~ . Sy B - Rk W My E S g S G O ) St P P s N G W B 8 W e Bt VD Sy B G Gk s Gt St e S ot

)
IN THE MATTER OF: )
N . ‘ )
Application of El Paso Natural )

Gas Company for downhole commingling, YCASE 6286
San Juan County, New Mexico. )

- . T A G M Mt S B R Sy A S, s A g G W ol P o M M Gy S P A o PTR M e e Bt e A W ) W s B S ot M B S g 8 W

TRANSCRIPT CF HEARING

APPEARANCES

For the 0Oil Conservation Lynn Teschendorf, Esq.
- Division: Legal Counsel for the Division
' State Land Office Building
Santa Fe, New Mexico 87501




N
‘ 1 MR. NUTTER: Call next Case Number 6285,
2 MS. TESCHENDORF: Case 6285. Application of
3 El Paso Natural Gas Company for downhole commingling, San
4 Juan County, New Mexico.
o } 5 : _ The applicant has requested that the case be
1
6 continued to the August 16th Examiner Hearing.
' L 1 e 7 MR. NUTTER: Case Number 6286 will be continued
e . g ) . ' . ‘ .
’ o P 8 to the Examiner Hearing scheduled to be held at this same
R i 9 place at 92:00 o'clock a.m;, August 1l6th, 1978.
i E§§ 10 - (Iléaring concluded.)
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SCHEMATIC DIAGRAM of

EL PASO NATURAL GAS COHPANY'S EPNG "B" No.
Unit Letter 0 of Sec. 28, TI2N, R6H

1 WELL

San Juan County, New HMexico

2

Hearing

e 2T T

Sgbmitted !

s
BEFORY ¥
OlL CONSEr

~

{
™
P IX
D
!
e

ZERQ REFERENCE POINT IS

SINGLE STRING XMAS TREF 10.0' ABOYE TOP FLANGE

s ot ®
AN m e ote
Y At

b

\ ,
TOP of MESA VERDE

10P_OF _DAKOTA -

AR L e R R T

el
Yy

IO TN
AT

T2 )
12

FRLe

OF TUBING HANGER

9 §/8", 32.3F, H-40) CASING
SET AT 241' W/190 SACKS
it CEMENT CIRCULATED TO SURFACE

N5 7", 20.0#, K~55 CASING SET
4 AT 3584' W/385 SACKS CEMENT
=/ ----- CIRCULATED TO SURFACE

A% i |
T:-»'% leeea TOP OF CEMENT BY TEMPERATURE
ik

¥ SURVEY AY 3725°

DAXOTA PERFORATIONS at...
7938-54"
7986-98°*

8008-14"
i 8076-92"

8102-08"'

T Teon
B
S ek

]| FRACTURED WITH WATER & SAND
= I cemea 14", 2.94, J-55 EUE TUBING

AT 8112'

Mo e,

SR

S gaeeecee 41", 11.64 & 10,58, K-55
8193' T

CASING SCT AT 8193' W/430
" 'SACKS CEMENT

W 57 i

3

Jo—




PN

SALLY WALTON BOYD

Y,

CERTIFIED SH:)RTHAND REPORTER
Phione (505) 938-3404
lew Maoxico $7501 .

730 Bishop's Lodge foad ¢

Snntn Fe,

10

1

12

13

14

15

i} Page 3

REPORTER'S CERTIFICATE

I, SALLY WALTON BOYD, A Court Reporter, DO HEREBY
CERTIFY that the foregoing and attached Transcript of
orc the Oil Comservaiion Division was reported
by me; that said transcript is a full, true, and correct
vecord of the hearing, prepared by me to the best of my

ability, knowledge, and skill from my notes taken at the

time of the hearing. E

2

e Y | TN s - -~
Wc&*_ci(i,
Sallv'Walton BRovd, C.S8.R.
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/ MoNTaomeny, ANDREWs g HANNANg
/ ' PROFESSIONA, ABSOCIA T
7 ATI’AENEYS AND COUNSELORS AT LAW
“,{/ 528 PASEO DE pepy 7y POST orpicy gy 2307
/ SANTA Fe, Ngy MExico g780 TeLroC? il
A :
. (-fﬁun August 8, 1978 I
. Pl H
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Q.

Re: NMocp Case No. 6286 - Application of g1 Paso
Natura; Gas Cdmpany for downhole commingling,
San Jyap County, Nevw Mexico,

'"«P-:;»:im;xmmwmuh..-m......--—..,.-.,.* RSSO

Centlemen:

Please be adviged that Davig T. Burleson of the office or 3
General Counse} of El Pggo Natyira: Gas Company, El Paso, ‘
Texas, ig 2850¢ciateq With oy firm for the presentation of
evidence‘and argument in the above~referenced case,

S‘ncerel A
~ -

Owen M, Lopez
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Docket No. 26-78

Dockets Nos, 28+78 and 29-78 are tentatively set for hearing on August 30 and September 13, 1978, Applica-
tions for hearing must be filed at least 22 days in advance of hearing date,

ROCKET 1 _EXAMINER HEARING - VEDNESDAY -~ AUGUST 16, 1378

9 AM, ~ OIL CONSERVATION DIVISIOHN CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L, Stamets, Examinex, or Daniel S. Nutter, Alternate Examiner:

CASE 6299

CASE 6291;

CASE 6292:

CASE_6293:

CASE 6279:

CASE 6288:

CASE 6294:

< _CASE 6286-

.

RO P P LS

{1} Consideration of the allowable production of gas for September, 1978, from fifteen prorated
pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) consideration of the allowable production of gas for September, 1978, fronm four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico-

In the mattex of the hearing called by the Oil Consexrvation Division on its own motion to permit
R. A, Crane, Jr., Great American Insurance Co., and all other intorected particc to appear and
show cause why the Donella Well No. 1 located in Unit P of Section 3, Township 29 North, Range
.15 West, San Juan County, New Mexico, should not be plugged and abandoned in accordance with a

Division-approved plugging program.

Application of Mesa Petroleum Co, for a triple completion, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks epproval for the triple completion (conve'\tlonal) of
its State Com S Well No, 15A located In Unit D of Section 36, Township 32 North, Range 12 West,
San Juan County, New Mexico, to produce gas from an undesignated Fruitland pool, the Blanco-
Pictured Cliffs Pcol, and the Blanco Mesaverde Pool thru two strings of tubing and the casing-

tubing annulus.

Application of Amoco Production Company for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause; seeks approval for the unorthodox location of its
Teledyne Federal Gas Coni, Well No. 1 to be drilled 660 feet from the South line and 330 feet
from the East line of Section 4, Township 23 South, Range 29 East, Eddy County, MNew Mexico, the
E/2 of said Section 4 to be dedicated to the well.

Application of Cities Service Company for a dual completion, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the dual completion (conventional) of its Polk "A"
Well No. 1 located in Unit B of Section 17, Township 23 South, Range 28 East, Eddy Couiity, New
Mexico, to produce gas from the Ctrawn and Morrow formations thru parallel strings of tubing.

(Continued from August 2, 1978, Examiner Hearing)

Application of Hanagan Petroleum Corporation for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an oxder pooling all mineral interests in the Morrow
formation underlying the N/2 of Section 23, Township 21 South, Range 26 East, Avalon Hills-Morrow
Pool, Eddy County, New Mexico, to be dedicated to a well to be drilled at a standard location
thereon. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision.
Also to be considered will be the designation of applicant as operator of the well and a charge
for risk involved in drilling said well.

{Continued from August 2, 1978, Examiner Hearing}

Application of Dorchester Exploration, Inc.,, for pool creation and special pool rules, Lea County,
New Mexico. MApplicant, in the above-styled cause, seeks an order creating a new oil pool in the
Strawn formation for its Wilson State Com Well No. 1 located in Unit I of Section 13, Township 21 .
South, Range 34 East, Lea County, New Mexico, and for promulgation of special pool rules, including
provision for l60-acre spacing;

in the alternative, applicant seeks approval of 80-acre spacing for said pool. (This case will be
dismissed,}

Application of El Pgso Natural Gas Company for an exception to Rule 2(A) of Order No. R-1670, as
amerded, - San Juan County, New Mexico. Applicant, in the above-styled cause, seeks an exception
to Rule 2(A) of Ordez No. R-1670, as amended, for the Blanco Mesaverde Pool to approve the
unorthcdox location of its EPNG "B"™ Well No. 1, located in Unit O of Section 28, Township 32
North, Range 6 West, San Juan County, New Mexico, as an off-pattern well in said pool.

(COntinuéa from August 2, 1978, Examiner Hearing)
Application of El Pasoﬂatufal Gas Company for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks authority to commingle Blanco Mesaverde and Basin-

pakota gas production in the wellbore of its EPNG "B"™ Well No. 1 located in Unit O of Section 2@
Township 32 North, Range 6 West, San Juan County, New Mexico.
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Examiner Heariny -~ Wednesday -~ August 16, 1978 Docket No, 26-78

CASE 6287: {Continued from August 2, 1978, .Examiner Hearing)

Application of Jack A, Cole for an unorthodox gas well location, Sandoval County, Hew Mexico.
Applicant, in the above-styled cause, secks approval for the unorthodox location of his Apache
Flats Well No. 11, located 1712 feet from the South line and 1223 feet from the East line of
Section 28, Township 23 North, Range 4 West, Ballard-Pictured Cliffs Pool, Sandoval County,
New Mexico.

CASE 6295: Application of Yates Petroleum Corporation for spnacial pool rules, Lea County, New Mexico.
Applicant. in the above-~styled cause, seeks the promulgation of special pool rules for the
Austin-Mississippian Gas Pool, Lea Tounty, New Mexico, to provide for 320-acre spacing rather
than 160 acres. 1In the absence of objection, this pdol will be placed on the standard 320-acre
spacing for deep gas pools. '

In the alternative, the applicant seeks to limit the 1§60-acre spacing rules of said Austin-
Mississippian Gas Pool to the present horizontal limits of the pool.

CASE 629A: Applicaiion of Texaco Inc. for an unorthodox location and simultaneous dedication, Les County,
New Mexico. Applicant, in the above-:styled cause, seeks approval for the unorthodox location
of its A. H. Blinebry Fed. (N'T-4) Well No. 3 located 700 feet from the Scuth line and 2100 feet
: from the East line of Section 31, Towaship 22 South, Range 38 East, Tubb Gas Pool, Lea County,
New Mexico, the S/2 S/2 of said Section 31 to be simultaneously dedicated to the aforesaid well
and to applicant's A. H., Blinebry Fed. (NCT-4) Well No. 1 located in Unit P of said Section 31.

CASE 6297: In the matter of the hearing called by the 0il Conservation Division on its own motion for an
order creating, contracting, and extending certain pools in Chaves, Eddy, and Lea Counties, New
Mexico:

{a) CREATE a new pool in Eddy County, New Mexicc, classified as a gas pool for Atoka production
and designated as the Indian Flats-Atoka Gas Pool. The discovery well is Perry R. Bass Big Eddy
Unit Well No. 41 located in Unit J of Section 35, Township 21 South, Range 28 East, NMPM. Said
pool would comprise: .

TOWNSHIP 21 SCUTH, RANGE 28 EAST, NMPM
Section 35: E/2 i

.

{b} CRFATE = 5new pool in Chaves County, New Mexico, classitied as an oil pool for San Andres
production and designated as the South Lonesome-San Andres Pocl., The discovery well is Flag-
Redfern 01l Company Wilson Well No. 1 located in Unit A of Section 31, Township 8 South, Range
32 East, NMPH. Said pool would comprise: ‘

TOWNSHIP 8 SOUTH, RANGE 32 EAST, NMPY
Section 31: NE/4

(¢} CREATE a new pool in Chaves County, New Mexico, classified as a gas pool for Morrow pro-
duction and designated as the Many Gates-Morxrow Gas Pool. The discovery well is Amoco Production
Company State PQ Well No. 1 located in Unit C of Section 32, Township 9 South, Range 30 East,
NMPM. Said pool would comprise: )

TOWNSHIP 9 SOUTH, RANGE 30 EAST, NMPM
Section 32: N/2

(d} CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Wolfcamp produc-
tion and designated as the Millman-Wolfcamp Gas Pool. The discovery well is Depco, Inc, DHY
Staie B Well No. 1 located in Unit L of Section 11, Township 19 South, Range 28 East, NMPM.
Said pool would comprise: -

TOWNSHIP. 19 SOUTH, RANGE 28 EAST, NMPM
Section 11:  W/2
b . T3
(e) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Morrow production
and designated as the South Shoe Bar-Morrow Gas Pool. The discovery well is HNG Oil Company
.Shoe Bar Ranch "3" Well No. ) located in Unit C of Section 3, Township 17 South, Range 35 East,

NMPM, Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM
Section 3: N/2

(f) CREATE a_new poél in Lea County, New Mexico, classified as an oil pool for Strawn produc-

. tion and designated as the Wilson-Strawn Pool. The discovery well is Dorchester Exploration,
Inc. Wilson State Com Well No. 1 located in Unit I of Section 13, Township 21 South, Range 34
-East, NMPM. Said pool would comprise: . T

TOWNSHIP 21 SOUTH, RANGE 34 FAST, NMPM

Section 13: SE/4
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{g) CONTRACT the vertical limits of the wnson-Per\p?;ylvanlan Gas Pool in Township 21 South,
Rangs 24-Fast, Lea County, New Mexico, to the Morrdw formation only, and redesignate gaid pool
as the Wilson-Morxow Gas Pool. This contraction is necessary because of the completion of &

Strawn oil well in same pool acreage.

(h) EXTEND the Austin—mssissipplan Gas Pool in Lea County, Hew Mexico, to include therein:
‘I_‘QWNSHIP 14 SOUTH, RANGE 16 EAST, NMPM

Section 16: sw/4

Section 17: SE/4 °

(4) EXTEND the Avalon-Upper Pennsylvanian Gas Pool in Eddy County, ‘New Mexico, to include
thereini )

TOWNSHIP 21 SQUTH, FANGE 26 EAST, NMPM

Ssection 101 w/2

(J) EXTEND the Avalon-Strawn Gas pool in Eddy County. Mow Mexico, to include thereins
TOWNSHIP 21 SOUTH, RANGE 26 PAST, NMPM
section 3: s/2
Section 10: w/2

(x) EXTEND the South Bell Lake-Morrow Gas pool in Lea County, New Mexico, to include therein:
'[QEQSBIP 24 SOUTH, RANGE_34 EAST, NMPM
section 7: s/2 ‘
o © section 18: N/2

(1) EXTEND the Blinebry 041 and Gas Pool in Lea County, New Mexico, include therein:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 29: NE/4

{m) EXTEND the an.fald—!’ennsylvanian Gas Fool in Lea rfoun New Mexico, to include therein:

section 63 SE/4

{n) ERXTEND the purton Flat-Morrow Gas Pool in Eddy County, New Mexico, to jnclude therein:

TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM
Section 14: E/2

(o) EXTEND the East Burton Flat-Atoka Gas pool in Eddy County, New Mexico to include therein:
TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM

Section 16: E/2

Section 20: N/2

section 21: n/2

{P EXTEND the South Carlsbad-Morrow Gas Pool in Eddy County, New Mexico, to jinclude therein:
MSHIP 22 SOUTH, RANGE 27 EAST), NMPM
Section 29: E/2

TOWNSHIP 23 SOUTH, RANGE 27 EAST, NMEM
Section 21: N/2

(q) EXTEND the cato-San Andres Pool in Chaves county, New Mexico, to include thereini

_TOWNSHIP 8 SOUTH, RANGE 30 EAST, NMPM
Section 32: SW/4

to include there in:

{r) EXTEND the Cemetery-Morrow Gas Fool in Eddy County, New Mexico,
Section 202 s/2
section 21: 5/2
section 28 N/2

_‘.:-.—--._..;..—._...,....::.._‘. NESL
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(s)

{t)

(u)

Y

(v)

{w)
New

-
%
~

(y)

(z)

(aa)

{cc)

{ad}

~ Wednesday - August 16, 1978 Docket No. 26-78

TOWNSHIP 20 SCUTH, RANGE 24 FAST,; NMPM
Section 36: N/2 .

EXTEND the Comanche Statelire~Yates Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 26 SOUTH, RANGE 16 EAST, NMPM
Section 28: N/2

EXTEND the Drinkard Pool in Lea County, Hew Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 7: E/2 and SW/4

EXTEND the Eagle Creek-Strawn Gas Pool in Eddy County, New Me:dco. to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NHEs
Section 5: W/2
Section 6: E/2

EXTEND the E X-Bone Springs Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 38 SOUTH, RANGE 34 EAST, NMPM
Section 32: NE/4
Section 33: W/2

EXTEND the Grayburg Jackson Seven Rivers-Queen-Grayburg-San Andres Pool in Lea County,
Mexico, to include therein: ;

TOWNSHIP 16 SOUTH, RANGE 32 EAST, NMPM
Section 31: N/2

ERTEND the Heag Tank-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19'-SOUTH, RANGE 24 EAST, NMPM
Section 15: S/z

EXTEND the Justis-Blinebry Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, aMPM
Section 3: E/f2 SE/4

EXTEND the West King-Pennsylvanian Poo.‘.j in Lea County, New Mexico, to include therzin:

TOWNSHIP 14 SOUTH, RANGE 37 BAST, NMPN
Section 8:  NW/4

EXTEND the South Leonard-Queen Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 26 SOUTH, .RANGE 37 EAST, NMPM
Section 13: Nw/4

Section 14: W/2
EXTEND the Haljamar-Grayburg-—San-Andres Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM
Section 11: SE/4

EXTEND the South Miliman-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

> TOWNSHIP 19 SOUTH, RANGE 28 EZA-STJ NMPM
Section 20: S/2
Section 29: N/2 ‘

‘EXTEND the Red Lake Queen-Grayburg-~San Andres Pool in Eddy County, New Mexico, to include

therein: :

<

.

TOWNSHIP 17 SOUTH, RANGE 27 EAST, NMPM
Section 13: W/2 SE/4 apd NE/4 SE/4

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
Section 18: SW/4 )
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(ee)v EXTEND the Revelation-Morrow Gas Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 22 SOUTH, RANGE 25 EAST, NMPM
Section 10: E/2

{ff) EXTEND the Sand Springs-Devonian Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 11 SOUTH, RANGE 34 EAST, NMPM
Section 2: SE/4

{gg) EXTEND the North Teague-Devonian Pool in Lea County, New Mexico, to include therein: .

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM
Section 27¢ NE/4

(hh) EXTEND Tom-Tom San Andres Pool ln Chaves County, New Mexico, to include therein:

TOWNSHIP 7 SOUTH, RANGE 31 EAST, NMPM
Section 33: /2

(11) EXTEND the Wantz-Abo Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPY
Section 3: NE/4

(535) EXTEND the Wantz-Granite Wash Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 37 EAST, MMPM
Section 35: NE/4

(xk) EXTEND the Warren-Tubb Gas Pool in Lea County, New Mexico , to incliude therein:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 28: NW/4 )
Section 29: NE/4 i

(11) EXTERD the White City-Pennsylvanian Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSRIP 24 SOUTH, RANGE 26 EAST, NMPM
Section 8: A1l

TOWNSHIP 25 SOUTH, RANGE 26 EAST, WMPM
Section 4: All
Section 10: All
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"DOCKET: COMMISSION HEARING - WEDNESDAY - AUGUET 9, 1978

OIL CONSERVATION COMMISSION - 9 A.M. -~ ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

C2SE 6222: (Rehearing) v

Application of Paul I-lamilton for salt water disposal well shut-in, Lea County, New Mexico.

Upon application of Paul Hamilton there will be a rehearing of Case No. 6222, Order No. R-5753.
‘This case involves the application of Paul Hamilton for an order shutting down salt water dis~-
posal operations in the Texaco, Ino:., New Mexico State "BO" SWD Well Ro. 3, located in Unit D of
Section 24, Township 11 South, Range 32 East, Moore-Devonian Pool; Lea County, ‘New Mexico. Pur~
suant to Commission Order No. R-5753-A, evidence at said rehearing shall be limited to evidence
relating to data regarding water quality and water level obtained from an observation well com-
pleted next to the aforesaid SWD Well No. 3, and to other new evidence unavailable at the time of
the original hearing of this case on May 31, 1978. (This case will be continued to August 23.)
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July 26, 1978

New Mexico 0i1 Conservation Division

P.0. Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

E1 Paso Natural Gas Company respectfully _
continue E1 Paso's downhole cormmingling fcase number 6286

August 2, 1978, to August 16, 1978.

p. 0. 8OX 149

492
EL PASO, TEXAS 79978

PHONE: 915.543.2600

0
\

from

1 hope this change does not cause any inconvenience to the Division.

However, if a problem should arise, please contact me.

Very truly yours,

. //1/ //’/)

,§2;:7f?/2%352%%j;éj¢;423%§/¢

E.R. Manning

ERM:cn

David T. Burleson

John F. Eichelmann, Jr.
Carl E. Matthews

L.G. Truby

xc: Messrs.

R

/!
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ﬁ__,msﬁ”e'zae: Application of/El paso Natural Gas company for downhole conmingling, San Juan County, New Hexico.
oancs Applicant, in the above’-—styled cauge, seeks authority te .commingle Blanco Mesaverde and Basin-
e resepakota gas production in the wellbore of its EPNG ug" Wall Ho. 1 located in unit O of section 28,

rownship 32 North, Range 6 West, Sap Juan County, Nevw Mexico. -

(_:_ASE 6287 hpplication of Jack A. cole for an unorthodox gas well location, sandoval county, New Mexico. “
applicant, in the above-styled causeé: sceks approval for the unox thodoX jocation of his Apache Flats
Well No. 11, located 1712 feet from the South 1ine and 1223 feet £yom the East line of section 28,
wownship 23 North, Range 4 West, Banard—Pictured cliffs Pool, sandoval county, New Mexico. o

CASE 6288: Application of Dorchester Exploration, inc., for pool creation and special pool rules, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks an order creating & new 0il pool in the

Strawn formation for {ts Wilson State com Well XNo. 1 located in unit I of Section 13, Township 21
south, Range 34 past, Lea County,; Nev Mexico, and for promulqation of special pool yules; including

provision for le0-acre spacing;

in the al_ternative, applicant seeks approval of B80-acxe spacing for said pool.
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New Mexico 0il Conservation Cbmmission
P. 0. Box 2088 ‘

Santa Fe, New Mexico 87501

Gentlemen:

El Paso Natural Gas®Comp

any respectfully requests a hearing be sst
before the Commission or

its designated Examiner at your convenience,’

El Paso seeks approval for a Mesaverde complétion and to downhole
commingle gas from the Blanco Mesaverde Pool with gas from the Basin
Dakota Pool in its EPNG "B" No. 1 Well. This well is located in

Unit Tetter 0 of Scction 28, T32N - R6W, San Juan County, New Mexico.

Very truly yours,

E. R. Manning
ERM:je ,
cc: Messrs. David T. Burleson

John E. Eichelmann, Jr.
Carl E. Matthews
L. G. Truby
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OI1, CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. ___6286

P .

h - | . \ /% order No. _ﬂ'57?‘/
i
i

APPLICATION oF EL ‘PASO NATURAL -GAS COMPANY

FOR DOWNHOLE COMMINGLING, SAN JUAN

COUNTY, NEW MEXICO.

| : (N ' ORDER OF THE DIVISION
- \ )}/ - By THE DIVISION: ,

o~

o ( ‘ ' ghis cause came on for hearing at 9 a.m. on August 16

ppmaseprini gt

19 78 , at Santa Fe, New Mexico, before Examiner ___

Richard L. Stamets o

e et e

and the recormendations of the gxaminer, and being fully

"\l . advised in the pzemises;'

FINDS: | o

(1) That due public notice having been given as rquired

'py law, the Division has jurisdiction of this zause and the

subject matter thereof.

NOW, on this day of August . 41978 , the

pivision Director, having considered the testimony, the record,

(2) That the applicant, _El _Paso Natural Gas Companv.f is

L

the owner and operator of the EPNG "g" Well No. 1

(3) That the applicant gseeks authority to commingle

s —

e et
o o o

within the wellbére of the a.bove—described well.

located in unit O of Seétion 28 , Township 2 e
. O e , .!
Range _ 0 West , NMPM, San Juan County, New Mexico. \ _

t

e i S e s

1
N i
‘Blanco Mesaverde and Basin-Dakota production! :

Y
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S - (6)
of additional hydrocarbons from each of the subject pools, thereb§
- i

! |

. (4) That from the
erpected Yo be-

subject well 1is/capable of I@® marginal production only.

Blanco Mesaverde zone, the

(5) That from the Basin—Dakpta

zone, the

subject well is capable of low marginal production only.

preventing waste, and will not violate correlative rights.
i (7) That the reservoir characteristics of each of the
by the proposed commingling provided that the well is not shut-in
for an extended period.

(8) Thai to afford the Division the opportunity to assess
! the potential for waste and to expeditiously order appropriate

remedial action, the operator should notify the Aztec

district office of the Division any time the subject well is

shutsin for 7 consecutive days.

(9) That in order to allocate the commingled production to

éach of the commingled zones in the subject well, applicant should

conduct productivity and pressure tests aungghzﬁbhs during comple-
tion operatlons, and should consult with the supervisor of the
DlVlSlon s Aztec office to arrive at an allocation formuia.

TRWVIBEN o DNERRN A VP 6 PP 1L o g e i

/..\..“;‘vv)\\ =S AL 8-t R

{ LF = 2 - -

IT IS THEREFORE ORDERED:

(1) That the applicant, El Paso Natural Gas Company

hereby authorized to commingle Blanco Mesaverde and

Basin-Dakota gas production within the wellbore of

the EPNG "B"'Well No. 1 » located in Unit___ O of

™~

32 North + Range 6 West

subject zones are such that underground waste would not be caused;

, is!

¢
1
1

That the proposed commingling may result in the recovery
{

oM AwASNE AT

Section 28

San Juan

+ Township

NMPM, County, New Mexico.

t shall consult W the uperﬁisor
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(2) That the applicant, during completion operations on the

i gubject well, shall conduct productivity and pressure tests on
} cach-cE=the-aforesaid-soneso—en said well, and shall consult with L
i - tha-eupervisor_of.the .Division's Aztec, office.to-detexmine:a_,., W
! formula for allocation of production to each zone.
zone, 5
‘ _ : :
| i (£) That the operator of the subject well shall immediately; b
j notify the Division's Aztec district office any time the "
| Q2
well has been shut-in for 7 consecutive days and shall concurrently
present, to the Commission, a plan for remedial action, » 1f
~ ! oo (ﬁﬁ That jurisdiction of this cause is retained for the 3
entry of such further orders as the .Division may deem necessary. : '
. , "DONE at Santa Fe, New Mexico, on the day and year hereinabove
T | designated. 3
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