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State Land Office Building
3 Santa Fe, New Mexico
25 October 1978
4
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MR. NUTTER: kThe first case will be Case 6290,
which 1is in the matter of the hearing called by the 011
Conservation Di&is;on on its own motion to permit
R.A. Crane, Jr., Great American insurance Company, and all
other interested parties to appear and show cause why
the Donella Well No. 1 loecated in Unit P 5f sScetion 3,
Township 29 North, Range 15 West, San Juan County, New
Mexico, should not be plugged and abandoned in accordance
with a DiQiSioﬁFapproved plugging program.-
I'1l ecall for appearances in this case,
M. TESCHENDORF: Lynn Teschendorf appearing
on behalf qf the Division, I have oﬁe witﬁess.

MR. NUTTER: (Other appearances? Woudd you

broceed Ms. Teschendorf?

MR. A.R. KENDRICK

being called as a witness and having been duly sworn upon

" his oath, testifieq as follows, to-wit:

DIRECT EXAMINATION  °
BY MS, TESCHENDORF:

Q. Would you please state your name, by whom you

are employed, and in what capacity?
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A, A.R. Kendrick, employed by the 011 Con

Division, as District Supervisor at Aztec, New Mexico.
Q. Have you previously testifieqd before the

Division and are your credentials g matter of record?
A, Yes,

M

MS, TESCHENDORE Is the witness considered
qualified?

MR. NUTTER: Yes, he 1is.

Q. Does District 3 ineclude that part or San Juan <

County 1nvolved in this case?

A. Yes,

Q. And do your duties as district supervisor include
making recommendatlons to the Div181on as to when wells
should be plugged and abandoned?

A. Yes.

Q. What is the purpose of this case?

A, The purpose of this case is to allow the operator

of this Donella No. 1 Well the opportunity to complete

@ : Has this well been ordered to be properlv plugged

and abandoned before?

A. ‘Yes, 1t has. Tt was ordered by Order R-5487 to

the order and prior to the Plugging the well was taken
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over by the current operator, which is R.A. Crane, Jr.,
and in an attempt to complete the well he was unsueccessful
in getting the location cleaned of junk and returned to
its prior condition. -

Q. Was the plugging job witnessed by Division
personnel?

A. it was.

Q. And was the actual plugging satisfactory?

A. Yes.

Q. And the only problem we have now is .that the
location still has Junk on it.

A. It has Junk on it and it has not been returned
to satisfactory condition for the landowner.

Q;v would you p‘ease'r“fer to what we've marked
as Exhibit Number One and describe that?

A. Exhibit Number}One is a photograph which I took
yesterday of the location showing the tank and part of a
drilling»rig and some 6ther Junk on the location.

q. Okay. Is this well covered by a bond?

A. Yes. ‘This operator is bonded with a $10,b€p
Dollar bond by the Great‘American Insﬁrance Company.

MS. TESCHENDORF: 1I'd 1ike to move that Exhibit
Number One be introduced.

MR. NUTTER: Staff Exhibit Number One in Case

6290 will be admitted as evidence.
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K Mr. Kendrick, you have no complaint with the

lgihgging of the well, 1t was simply the location and

surface conditions that exist, is‘that correct?

A. That 1s correct. I'd 1like to recommend that the
operator bé-given thirty days to finish the clean up and
restore the location to its original condition.

HR. NUTTER: Are there any further questions of
Mr. Kendfick? He may be excused. Do youa have anything
further, Ms. Teschendbrf?

MS. TESCHENDORF: No, sir. 5

MR. NUTTER: Does anyone have anything they wish
to offer in Case Number 62907

We'll take the case under advisement.

(Hearing concluded.)
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REPORTER'S CERTIFICATE

I, SALLY

WALTON BOYD, a Court

Ikm_,_,,,,_,l_,af,

Renorter, DO HEREBY

CERTIFY that the foregoing and attached Transcript of

Hearing'before the 0il conservation pivision was reported §

by me;
record
ah11ity, knowledge,

£ime of the hearing.

that saild transcript is a full, true,

of the hearing,

and correct

prepared py me to the best of my

and skill, from my notes taken at the

NS
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2o STATE OF NEW MEXICO

D ) . |
3 f””:{’fﬂ‘s ENERGY ano MINERALS DEPARTMENT
o AN OIL CONSERVATION DIVISION
\!{1 £ ,_,..9“, ’
JERRY APODACA : P
GOVERNOR STATE LAND OFFICE BUILDING
NICK FRANKUN A e er et
SECRETARY
Mr, R, A, - Crane, Jr. B
P. O. Box 365 Res CASE NO. 6290
Fruitland, New Mexico 874l6prprr NO.  —R-58%%% -
Applicant:

ot (R. A. Crane, Jr.)

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

JOE D,
Director

JDR/fA
Copy of order also sent to:

Hobbs OCC X ‘
Artesia oCC x
Aztac NCC _____11___

-Other Great American Insurance Company
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STATE OF HEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6290
Order No. R-~5844

IN THE MATTER OF THE HEARING CALLED BY THE OIL CONSERVATION
DIVISION CON ITS OWN MOTION TO PERMIT R. A. CRANE, JR., GREAT
AMERICAN INSURANCE CO., AND ALL OTHER INTERESTED PARTIES TO
APPEAR AND SHOW CAUSE WHY THE DONELLA WELL NO. 1 LOCATED IN
UNIT P OF SECTION 3, TOWNSHIP 29 NORTH: RANCE 15 WEQT . SAN
SUAN COUNTY, NEW MEXICO, SHOULD NOT BE PLUGGED AND ABANDONED
IN ACCORDANCE WITH A DIVISION~APPROVED PLUbGING PROGRAM.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 2 a.m. on October 25,
1978, at santa Fe, New Mexico, before Examiner baniel S.
Nutterx.

"NOW, on this 14+h day of November, 1978, the Division
Director, having consiIdered the testimony, the record, and
the recommendations of the Examiner, and being fully advised

in the pramises,
FINDS s

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That R. A. Crane, Jr. is the owner and operator
of the Donella Well No. 1, located in Unit P of Section 3,
Township 29 North, Range 15 West, NMPM, San Juan County, New
Mexico. )

{3) That Great American Insurance Co. 1s the surety on
the 0il Conservation Division plugging bond on which R. A,
Crane, Jr. is princinal_

(4) That the purpose of said bond is to assure the state
that the subject well will be properly plugged and abandoned
when not capable of commercial production,
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! Case No. 6290 R
' Order WNo. R-5844

(5) That said Donella Well No. 1 has been plugged, but
R. A. Crane, Jr., has falled to perform location cleanup
operations as required by the plugging program approved by
ths Aztec District Oifice of the New liexico 0il Conserva-
tion Division.

(6) That R. A. Crane, Jr., should be required to
perform said location cleanup operations on or before
December 15, 1978.

IT IS THEREFORE ORDERED:

(1) That R. A. Crane, Jr. is hereby ordered to perform
satisfactory location cleanup operations at the site of the
Donella Well No. 1, located in Unit P of Section 3, Town-
ship 29 North, Range 15 West, NMPM, San Juan County, New
Mexico, on or before December 15, 1978.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
gesignated.

TATE OF NEW MEXICO
DIVISION

OE D.
Director

dr/
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N STATE OF NEW MEXICO
‘ ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
State Land Office Building
Santa Fe, New Mexico
13 September 1978

EXAMINER HEARING
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. )
{ .
IN THE MATTER OF: )
’ )
. 'i' Hearing called by the 0il Conservation ) CASE
L s% Division on its own motion to permit ) 6290
rg;’h“ . R. &. Crane, Jr.. Great American Insurance )
P _ Co., and all other interested parties to )
5 ool appear and show cause why the Donella )
R Well NO. 1 located in Unit P of Section 3, )}
< ‘ Township 29 Noxth, Range 15 West, San )
L Juan County, New Mexico, should not be }
NI plugged and abandoned in accordance with )
S a Division-approved plugging program. )
, { aa‘xé _________________________________________________
. RS
B b BEFORE: Richard L. Stamets
o T TRANSCRIPT OF HE2ZRING
I
'APPEARANCES
v For the 0il Conservation Lynn Teschendorf, Esq.
3 Division: Legal Counsel for the Division
£ State Land Office Bldg.

Santa Fe, New Mexico 87501
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MR. STAMETS: We'll call next Case 6290,

In the matter of the hearing called by the 0il Conservation
Division on its own motion to permit R. A. Crane, Jr.,
Great American Insurance Co., and all interested parties
to appear and show cause why a certain well in San Juan

County, should not be Plugged and abandoned in accordance

with a Di?ision—approved pPlugging progran.-

MS. TESCHENDORF: I would request that the

hearing be COﬁtinued to the Examiner Hearing to be held on

October the 2Z5th.

MR. STAMETS: Okay. Case 6290 will be so

continued.

(Hearing concluded. )
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REPORTER'S CERTIFICATE

I, SALLY YALTON BOYD, a Court Repcrtery, DO HERERY

CERTIFY that the foreqgoing and attached Transcript of

Heaxing before the 0il Conservation Division was reported

by me; that said transcript is a full, true, and correct
record of the hearing, prepared by me to the best of my
ability, knowledge, and skill from my notes taken at the

time of the hearing.

’%MSA@Q asdes oy ’%oc,% B

Sally Valton Boyd, C.S.R.

1s
\: that the f°"eq§‘:3
e rOCGo
| do her 3 of the Proc=r,

°°°mp!?-e " hcor"\ of C.;SG 192% -

by C~”




Dockets Nos. 35-78 and 36-78 are tentatively sei for hearing on November 8 and 21, 1978.

pocket No., 34-78

~

Applications for

hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY ~ OCTOBER 25, 1978

9 A.M. -~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

" The £ 5’1"1’_&}&' “case 8
/ -

_~ChSE 6290
CN__‘___*

D il

CASE 6339:

CASE _6355:

CASE_6356:

CASE 6357:

CASE 6358:

CASE _6359:

CASE 6368:

CASE 6360:

vill be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

(Continued from September 13, 1978, Examiner Hearing)

In the matter of the hearing called by the 0f1 Conservation Division on {ts own motion to permit R. 4.
Crane, Jr., Great American Insurance Co., and all other intcrcsted parties to appear and show cause
why the Donella Well No. 1 located in Unit P of Section 3, Township 29 North, Range 15 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance with a Division-approved plug-

ging program, N
(Continued from October 11, 1978, Examiner Hearing)

Application of Amoco Production Company for compulsory pooling, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all minaral interects in the Penusyivanian forma-
tien underlying ihe 5/Z ot Section 22, Township 23 South, Range 28 Rast, Eddy County, New Mexico,

to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision. Also to be consfdered will be the designation

of applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Amoco Production Coupany for two unorthodox well locatisens, Lea County, New Mexico.
Applicant, in the above~styled cause, seeks approval of the unorthodox locatfons of its South Mattix
Unit Well No. 32 located 1535 feet from the North line and 330 feet from the East line and its

South Mattix Unit Well No. 34 located 1650 feet from the North line and 2310 feet from the West line,
both in Section 22, Township 24 South, Range 37 East, Fowler-Upper Yeso Pool, Lea County, New Mexlco,
the S/2 NE/4 and the E/2 NW/4 of Section 22 to be dedicated, zespectively, to the wells.

Application of Amoco Production Company for salt water disposal, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dispose of produced salt water into the Abo formation
through the perforated interval from 8391 fcet to 9100 feet in its State "E" Tract 18 Well ¥o. 21
located in Unit B of Section 2, Township 17 South, Range 36 East, Lovington-Abe Pool, Lea County,

New Mexico.

Application of Engerch Exploration, Inc., for pool creation and special pool rules, Roosevelt County,
New Mexico. Applicznt, in the above-styled cause, seeks an order creating a new oil pool in the . :
Pernsylvanian formation for its Lambirth Well No. 4 located in Unit O of Section 31, Township 5 South,
Range 33 East, Roosevelt County, New Mexico, and for promulgation of special pool rules, Including
provision for 80-acre spacing and special well location requirements.

Application of Jake L. Hamon for salt water disposal, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt water into the Devonian formatiom through the
perforated interval from 12,997 feet to 13,036 feet in his State K-33 Well No. 2 located in Unit N of
Section 30, Township 16 South, Range 36 East, East Shoe Bar-Devonianr Pool, Lea County, New Mexico.

Application of Getty 011 Cowmpdny for downhole commingling, Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the downhole commingling of Gallup and Dakota production
in the wellbore of 1its Jicarilla "C" Well No. 27 located in Unit E of Section 33, Township 25 North,
Range 5 West. Applicant further seeks provision for administrative approval for downhole commingling
of the Gallup and Dakota formations in others of its wells on its Jicarflla "B8" and Jicarilla "C"
leases in Sections 5 and 6, Townskip 24 North, Range 5 West, and Sections 21, 22, 27, 28 and 31 thru
3%, Township 25 North, Range 5 West, all in Rio Arriba County, New Mexico.

Application of Getty 011 Company for the amendment of Order No, R-5388, Ric Arriba Coualy, tew Hexlco,
Applicant, L tiw above-styled cause, seeks the -amendment of Order No. R-5388 to provide an adminis-
trative procedure to permit the downhole commingling of Pilctured Cliffs and Chacra production in wells
on its Jicarilla “B" and “C" Leases in Sections 21, 22, 27, 28, and 31 thru 3%, Township 25 North,
Range 5 West, and Sections 5 and 6, Towuship 24 North, Range 5 West, a11 in Rio Arriba County, New

Hexico.

" Application of Continentai 011 Company for a non-standard gas proration unit and simultaneous dedica-

tion, Lea County, New Mexico. Applicant, in the above-styled cause, seeks.approval of a 228-acre
non-standard gas proration unit comprising the SW/4 and $/2 SE/4 of Section 18, Township 21 South,
Range 36 East, Eumont Gas Pool, Lea County, New Mexico, to be simultancously dedicated to applicant's
Lockhart A-18 ',Hells Nos. 3 and 4, located in Units K and M, respectively, of said Section 18,
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Examiner Hearing - Wednesday « October 25, 1978 Docket No. 34-78

CASE 6301: Application of Continental 011 Company for apecial pool rules, Lea County, New Mexico. Applicant,

in the abeve-styled cause; seels the promyloation of epacial nanl rules for the Buffalo-

aty wal H g Siris ¢; geaere Ine

Pennsylvanian Gas Pool, Lea Councy, New Mexico, to provide for 320-acre spacing rather than 160
acres. In the absence of objection, this pool will be placed on the standard 320-acre spacing for
Wolfcamp and Pennsylvanian gas pools rather than the present 160-acre spacing.

CASE 6362: Application of Continental 01l Company for an unorthodox gas well location and a non-standard
proration unit, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval of a
294 .9-accre non.standard gas proration unit comprising the $/2 of partial Section 19, Township 17
South, Range 29 East, Eddy County, New Mexico, to be dedicated to a well to be drilled 660 feet
from the Scuth 1liue and 3300 feet from the East line of saild Section 19 to test the Morrow formation.

CASE 6363: Application of Phoenix Resources Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled csause, seeks approval for the unorthodox location of a well to be
~drilled 660 feet from the North and West lines of Section 16, Township 19 South, Range 21 East, Eddy
County, New Mexico, to be drilled to the Mississippian formation, the W/2 of said Section 16 to be
dedicated to the weli.

E 6364t Application of Adobe 0il Company for compulsory pooling. Lea County. New Mexico. Applicant. in the
above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Ellenburger formation underlying the NW/4 SE/4 of Section 23, Township 20 South, Range 38 East, Lea
County, New Mexico, to be dedicated to a proposed oil well to be drilled at a standard location there-
on. Applicant seeks the pooling of the SE/4 of said Section 23 in the event said drilling results in
a gas well. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision. Also to
be considered will be the designation of applicant as c¢perator of the well and a charge for risk in-
volved in drilling said well. -

CASE 6365: Application of Michael P, Grace II for compulsory pooling, Eddy County, Rew Mexico. Applicant, in
the above~styled cause, seeks an order pooling all mineral .interests in the Wolfcamp and Pennsyl-
vanian formations underlying the W/2 of Section 25, Township 21 South, Range 26 East, Burton Flat
Field, Eddy County, New Mexico, to be dedicated to a well to be drilled at a staudard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well ae actual operating costs and charges for supervision. Also to be considered
will be the designation of applicant as operator of the well and a charge for risk involved in
drilling said well,

CASE 63§§: Application of Phillips Petroleum Company for statutory unitization, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order unitizing, for the purpose of a pressure mainte-
nance project, all mineral interests in the East Vacuum Grayburg-San Andres Unit ‘encompassing 7,025
acres, more or less, underlying all or portions of the following lands in Lea County, New Mexico:
Section 24, Township 17 South, Range 34 East; Sections 18 thru 29 and 31 thru 33, Towanship 17 South,
Range 35 East; and Sections 4 and 5, Township 18 South, Rangc 35 East,

The unitized interval would be the Grayburg-San Andies Formation between the depths of 4,050 feet and
5,050 feet in Exxon's NM State "K' Well No. 19, located {n Unit P of Section 28, Township 17 South,

Range 35 East.

Among the matters to be considered at the hearing will be the necessity of unit operations; the desig-
nation of a unit operator; the determination of the horizontal and vertical limits of the unit area;
the determination of a fair, reasonable, and equitable allocation of production and costs of produc-
tion, including capital investment, to each of the various tracts in the unit area; the determination
of credits and charges to be made among the various owners in the unit avea for their investwent in
wells and equipment; and such other matters as may be necessary and; appropriate for carrylng on effi-
ciént unit operations, including, but not necessarfly limited to, unit voting procedires, selection,
removal, or substitution of unit operator, and time of commencement and terminatio:’of unit operationms.

. CASE.6367:...Application of Phillips Petroleum Corporation for-a pressure maintenance -project, Léa County, New
Mexico. Applicant, in the above-styled cause, seeks authority to institute a pressure maintenance -
project on its East Vacuum Grayburg-San Andres Unit, Lea County, New Mexico, by the injection of water
into the Grayburg-San Andres formation;-and the establishmént of an administrative procedure for
approval of injection and. producing wells at unorthodox locations.
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N | I STATE OF NEW mExrco
Lo ‘ , FNERGY ann BINERAL DEparmmpyp
p _ 2 OI1L COi‘JSERVATION DIVIsIOy
! State Lang Office Building
; : 3 Santa Fe, Ney Mexico
i 16 August 1978
| 4
! _
B ’ EXAMINER HEARING /
g .‘..-_n._......_..-._-.___.._.._-_.._.._..__._.._-_.._,..m .........
v 8 _ | )
T § IN THE MATTER op, )
v ‘ In the matter of the hearing called ) / :
‘l 8 by the 0i] Conservation Division on ) ) :
§ its own motion to Permit R A, Crane, ) CASE ’ o
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MR. STAMETS: We'll call hext Case 6290, being

sion on its own rotion to permit R, a. Crane, Jr., Great

American Inanranaes Compaiy, and all other interesteq parties

to appear ang show cause why the Donella wel} No. 1, San

Juan County, MNew Hexico, shoulg not be prlugged and. abandone

in accordance with a DlVlSlon-approved plugglng Program.
11 for appearances in this case.
MS. TESCHENDORF. Lynn Teschendorf, appeafing
on behalf of the Division.

We ask that this case be contlnued to the

:Examlner Hearlng held on September 13th,

MR. STAHETo; mhld case will pe so contlnued

(Hearlno concluded )
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REPORTER'S CERTIFICATE

I, sarLy VIALTON BOYD, = Court Reporter, DO HEREBRY
CERPIFY that the aforegoing ang attacheg Transcript of
Hearing before the 0i1 Conservation Division wasg reported
by mé; that the saiq transcript is a full, true, ang correct

rYecord of the said hearing, prépared by me to +he best of

~

my ability, know_edae;'an& s5kiil from my notes taken at
i} = -

the time of the hearing,

S b en Bl ooe) |

Sally Walton Boyd, C.S.R. S

I do hereby certify that the foregolnfnia
a complete. record of the proceedings

No. é.&?ﬁ-w-\r
the Examiner hearing of Cias’e | 1993, .

LN Examiner
0il Conservation Commission

en g

‘New Mexico
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GREAT AMERICAN INSURANCE ‘COMPANIES

August 4, 1978

Mr. Lynn Teschendorf

General Counsel

0i1 Conservation Division

P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: Case No. 6290
R.A, Crane

Dear Mr. Teschendorf:

We are the bonding company for the plugging borid in the amount of $10,000
for Mr. Crane and are in receipt of your correspondence to our insured
dated July 31, 1978, I have received the copy which went to the Kaiser

Insurance Agency in Farmington.

I have consulted with our agency in Farmington who wrote this bond for
Mr. Crane and there appears to be reason for concern in this matter which
may be due to some financial preblems involving Mr, Crane. This is not
factual information that I have personally received but only heresay. In
any event, we are writing to Mr. Crane and advising him what the bond
requires and that he should attend the hearing.

The purpose in writing to you is to request that in the event Mr. Crane
does not show up we would appreciate you letting us know in what way we
can cooperate with your division as well as if there might be anything
that could be done in the meantime.

Should you have any questions regarding this matter, please do not hesitate

to contact the writer and I would appreciate hearing from you prior to the
hearing date of August 16, 1978. :

Very truly yours,

Claim Manager ~
GREAT AMERICAN INSURANCE COMPANY

cc “Kaiser insUrance Agency, Inc,
- Attn: Ken Gehrke

915 PENN. AVE. N.E., ALBUQUERQUE, N. M. 87110, TEL. (505) 256-3571"
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Mr. R, A. Crane, Jr.
P. 0. Box 356
Fruftland, New Mexico 87416

Ret Bond No. 382-.57-12
$10,000 plugging hond

Dear Mr., Crane:

We are in recefpt of correspondence from the 017 Conservation Division in
Santa Fe regarding a hearing scheduled for August 16, 1978, at 9:00 in the
011 Conservation Division Conference Roon, State Land 0<fice Bullding,
Santa Fe. Your case 1s 6290 and concerns the plugging of the Donella Well
#1, located 1n Untt P of Section 3, Township 29 North, Range 15 West, San
Juan County. We would appreciate hearing from you frmediately as to what
actfcn you contemplate in this matter.-

to pay any moneys under this bond, wa will look toward you for reimbursement.
If you have any questions regarding this matter, please contact us imnediately. -

Very truly yours,

In the event you fail to appear and Great American Insurance Conpa;g is required
u

J. M, Tanner
Claim Manager
GREAT AMERICAN INSURANCE COMPANY

cc Mr. Lynn Teschendorf
General Counsel - -
011 Conservation Division
P. 0. Box 2088 )
Santa Fe, Wew Fexico 87501

Kaiser Insurance'Agenqy,llné.
Attn: Ken Gehrke
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bocket No., 26~78

Dockets Nos, 28~78 and 29-78 arc tentatively set for hearing on August 30 and September 13, 1978. applica-
tions for hearing must be filed at least 22 days in advance of hearing date.

POCKET s EXAMINER HEARING ~ WEDNESDAY - AUGUST 16, 1978

9 AH., -~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

g, Nutier, Alternate Examiner:

The following cases will be heard before Richard L, Stamets, Examiner. or Daniel g,
“ALLOWABLE: (1) Consideratlon of the allowable production of gas for September, 1978, from fifteen prorated
pools in Lea, Eddy, and Chaves Counties, Hew Mexico. ’

(2) consideration of the allowable production of gas for September, 1978, from four prorated
pools in San Juan, Rio Arxriba, and Sandoval Counties, New Mexico.

PErs

-'CASE 6290: In the malier of the hearing called by the 0il Conservation Division on its own motion to permit
R. A. Crane, Jr., Great American Insurance Co., and all other interested parties to appear and
show cause why the Donella Well No, 1 located in Unit P of Section 3, Township 29 North, Range
15 West, San Juan County, New Mexico, should not be plugged and abandoned in accoxdance with a

pivision-approved plugging program.

m
. lilae Y A T ———

CASE §29)1; npplication of Mesa Petroleun Co., for a triple completion, San Juan County,’ New Mexico.
Applicant, in the above—styled cause, seeks approvil £6i Lhe triple completion (conventional) of
its Rtate Com 5 Weil No. 15A located in Unit D of Section 36, Township 32 North, Range 12 West,
San Juan County, New Mexico, to produce gas from an undesignated Fruitland pool, the Blarco-
Plctured Cliffs Pool, and the Blanco Mesaverde Pool thru two strings of tubing and the CQsing—

tubing annulus, -

CASE 6292: Applicatlion of Amoco Production Company for an unorthodox gas well location, Eddy County, Kew
Mexico. Applicant, in the above-styled causé, seeks approval for the unorthodox location of its
Teledyne Pederal Gas Con, Well No. 'l to be drilled 660 feet from the South line and 330 feet
from the East line of Section 4, Township 23 South, Range 29 East, Eddy County, New Mexico, the
E/2 of gsaid Section 4 to be dedicated to the well.

CASE 6293: Application of Cities Service Company for a dual completion, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the dual completion {conventional) of its Polk "A"
Well No. 1 located in Unit B of Section 17, Township 23 South, Range 28 East, Eddy County, New
Mexico, to produce gas from the Strawn and Morrow formations thru parallel strings of tubing,

CASE 62791 {Continued from August 2, 1978, Examiner Hearing)

Application of Hanagan Petroleum Corporation for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above~-styled cause, seeks an order pooling all mineral interests:in the Morrow
formation underlying the N/2 of Section 28, Township 21 South, Range 26 FEast, Avalon hHills-Morrow
Pool, Eddy County, New Mexico, to be dedicated to a well to be drilled at a standard location
thereon, Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision.
Also to be considered will be the designation of applicant as operator of the well and a charga
for risk involved in drilling said well.

CASE 6288: {Continued from August 2, 1978, Examinexr Hearing)

Application of Dorchester Exploration, Inc., for pool creation and special pool rules, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks an order creating a new oil pool in the

Strawn formation for its Wilson State Com Well No. 1 located in Unit I of Section 13, Towaship 21 .
South, Range 34 East, Lea County, New Mexico, and for promulgation of special pool rules, including

provision for 160~-acre spacing;

in the alternative, applicant seeks approval of BO0-acre spaclnglfér said pool. (This case will be
dismissed,)

CASE 6294: Application of El Paso Natural Gas Company for an éxception to Rule 2{A) nf Order Nz, R-1670, as
amended, San Juan County, Wew Mexico. -Applicant, in the above-styled cause, -seeks an exception

to Rul= 2{a) of Order No. R—laié, as amended, for the Blanco Mesaverde Pool to approve the
unorthodox location of its EPNG "B" Well No. 1, located in Onit O of Section 28, Township 32

North, Range 6 Wést, San Juan County, New Mexico, as ‘an off-pattern well in said pool.

CASE_ 62863 {Continued from August 2, 1978, Examiner Hearing) T .

’Application of El Pagso Natural Gas Company for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks authority tw commingle Blanco Mesaverde and Basin-
Dakota gas production in the wellbore of its EPNG "B" Well No. 1 located in Unit Q of Section 28,
Township 32 North, Range 6 West, San Juan County, New Mexico.

g

NN
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CASE 6287: {(Continued from August 2, 1978, Examiner Hearing)

Application of Jack A. Cole for an unorthodox gas well location, Sandoval County, New Mexico.
Applicant, in the above-styled cause, secks approval for the unorthodox location of his Apache
Flatg Well No. 11, located 1712 feet from the South line and 1223 feet from the East line of
Section 28, Township 23 North, Range 4 West, Ballard-Pictured Cliffs Pool, Sandoval County,
New Mexico,

e L - ChSE 6235: Application of Yates Petroleum Corporation for special pool rules, Lea County, New Mexico.
Applicant, in the above-styled cause, secks the promulgation of specfal pool rules for the
Austin-Mississippian Gas Pool, Lea County, New Mexico, to provide for 320-acre spacing rather
than 160 acres, In the absence of objection, tais pool will be placed on the standard 320-acre
spacing for deep gas pools.,

.

f ) In -the alternative, the app?.;icant seeks to limit the l60-acre spacing rules of said Austin-

: ' Mississippian Gas Pool to tile present horizontal limits of the pool. i

- : N H

. { i

- 2l CASE 6296: Application of Texaco Inc. for an unorthodox location and simultaneous dedication, Lea County, i
. New Mexico, Applicant, in the above-styled cause, sceks approval for the unorthodox location

of its A. H. Blinebry Fed. {(NCT-4) Well No. 3 located 700 feet from the South line and 2100 feet ) .
from the East line of Section 31, Township 22 South, Range 38 East, Tubb Gas Pool, Lea County,
New Mexico, the §/2 S/2 of said Section 31 to be simultaneously dedicated to the afaresaid well

'ﬁ ) and to applicant's A, H. Blinebry Fed. (NCF-4} Well No. 1 located in Unit P of said Section 31.
T CASE 6297: In the matter of the hearing called by the Oil Conservation Division on its own motion for an
’ oxrder creating, contracting, and extending certam pools in Chaves, Eddy, and Lea Counties, New
Mexico:

{a) CREATE a new pool in Eddy County, New Mexico, classified as a gas pcol for Atoka production

and designated as the Indian Flats-Atoka Gas Pool. The discovery well is Perry R. Bass Big Eddy

Unit Well No, 41 located in Unit J of Section 35, Township 21 South, Range 28 East, RMPM, Said
> pool would comprise: .

TOWNSHIP 21 SOUTH, RANGE 28 EAST, NMPM
Section 35: E/2

{b) CREATE a new pool in Chaves County, New Mexico, classified as an 0il pool for San Andres
production and designated as the South Lonesome-San Andres Pool. The discovery well is Flag-
Redfern 0il Company Wilson Well No. 1 located in Unit A of Section 31, Township 8 South, Range
32 East, NMPM. Said pool would comprise:

O TOWNSHIP 3 SQUTH, RANGE 32 EAST, NMPM o
S Section 31: NE/4

{c) CREATE a new pool in Chaves County, New Mexico, classified as a gas pool for Morrow pro-

: : duction and designated as the Many Gates-Morrow Gas Pool. The discovery well is Amoco Production
4 Company State DQ Well No, 1 located in Unit C of Section 32, Township 9 South, Range 30 East,
NMPM, Said pool would comprise:

TOWNSHIP 9 SOUTH, RANGE 30 EAST, NMPM
Section 32: N/2

(d) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Wolfcamp produc-
tion and designated as the Milliman-Wolfcamp Gas Pool. The discovery well is Depco, Inc. DHY
State B Well No. 1 located in Unit L of Section 11, Township 19 South, Range 23 East, NMPM.

5 Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
Section 11: W/2 ' . e

(e} " CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Morrow production
and designated as the South Shoe Bar-Morrow Gas Pool., The.discovery well is HNG Oil Company ’ ) .
Shoe Bar Ranch "3" Well No. 1 located in Unit C of Section 3, Township-17 South, Ranas 35 Rast, : SR
NMPM,  Said pool would comprises :

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM
Section 31  N/2

(f) CREATE a new pool in Lea County; New Mexico, classified as an oil pool for Strawn produc-
tion and designated as the Wilson-Strawn Pool. The discovery well is Dorchester Exploration, .
Inc. Wilson State Com Well Mo. 1 located in Unit I of Section 13, Township 21 South, Range 34 o o
East, NMPM. Said pool would comptise:
TOWNSHIP 2] SOUTH, RANGE 34 EAST, NMPM .
section 13: SE/4
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{g) CONTRACT the vertical limits of the Wilson-Pennsylvanian Gas Pool in Township 21 South,
Range 34 East, Lea County, New Mezico, to the Morrow formation only, and redesignate said pool
as the Wilson-Morrow Gas Pool, This contraction is necessary because of the completion of a
Strawn oil well in same pool acreage,

(h) EXTEND the Austin-Mississippian Gas Pool in Lea County, New Mexico, to include therein:
TOWNSHIP 14 SOUTH, RANGE -16_EAST, NMPM

Section 16: SKW/4
Section 17: SE/4

(1) EXTEND the Avalon-Upper Pennsylvanian Gas Pool in Eddy County.'New Mexico, to include
thereini

TOWNSHIP 21 SOUTH, RANGE 26 EAST, NMPM

Section 10: %W/2
(3) EXTEND the Avalon-Strawn Gas Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 21 SOUTH, RAWGE 26 EAST, NMPM

Section 3: S/2
Section 10: W/2

(x) EXTEND the South Bell Lake-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 34 ERAST, NMPM
$ection 7: S/2
Section 18: N/2

{1) EXTEND the Blinebry Oil and Ga: Pool in Lea County, New Mexico, to include therein:

MNSHIP 20 SOUTH, RANGE 3B EAST, NMPM
Section 29: NE/4

{m) EXTEND the Buffalo-Pennsylvanian Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
Section 5: SW/4

Section 6: SE/4
(n) EXTEND the Burton Flat-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM
Section 14: E/2

(o) EXTEND the East Burton Flat-Atoka Gas Pool in Eddy County, New Mexico to include therein:

TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM
Section 16: E/2
Section 20: N/2
Section 21: N/2

{p) EXTEND the South Carlsbad-Morrcew Gas Pool in Eddy County. New Mexico, to include therein:

TOWNSHIP 22 SOUTH, PANGE 27 EAST, NMPM

Section 29: E/2

TOWNSHIP 23 SOUTH, RANGE 27 EAST, NMPM
section 21: N/2

(@) EXTEND the Cato~San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, ‘RANGE 30 EAST, NMEM
Section 32: SW/4

{f) EXTEND the Cemetery-Morrow Gas Pool in Eddy Coungyf New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 23 EAST, NMPM
Section 20: §/2 )
Section 211 $/2 -
Section 28: N/2

o
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EXTEND

‘EXTEND
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New Mexico,

{x)

Ay}

(z)

(aa}

(bb)

{cc)

(ad)

EXTEND

EX1END

EXTEND

EXTEND

EXTEND

EXTEND
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TOWHSHIP 20 SOUTiHl, RANGE 24 EAST, NMPM
Section 36: N/2

the Comanche Stateline-Yates Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 26 SOUTH, RANGE 36 EAST, NMPM . .
Section 28: N/2 '

the Drinkard Pool in Lea County, New Mexico, to include therein:

TOIMSHID 27 COUTH, RANGR 317 FAST, NMPM

pibirini=itt 4 =

Section 7: E/2 and sw/4

the Eagle Creek~-Strawn Gas Pcol in Eddy County, New Mexico, to include therein:
TOWNSUIP 18 SOUTH, RANGE 26 EAST, NMPM .3
Section 5: W/2 i
Section 6: E/2 . :

the E K-Bone Springs Pool in Lea County, New Mexico, to include therein: 5

TOWNSHIP 18 éOUTH, RANGE 34 EAST, NMPM
Section 32: NE/4
3ection 33: W/2

the Grayburg Jackson Seven Rlvets-—-Queen-Grayburg:-San Andres Péol in Lea County,
to include therein: ’

TOWNSHIP 16 SOUTH, RANGE 32 EAST, NMPM
Section 31: N/2

the Hoag Tank-Morrow Gas’ Pool in Eddy County, New Mexico, to include therein: - -

TOWNSHIP 19 SOUTH, RANGE 24 EAST, NMPM N

Section 15: S/2
the Justis-Blinebry Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
Section 3: E/2 SE/4

the West King-Pennsylvanian Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 37 EAST, NMPM
Section 8: NW/4

the South Leonard-Queen Pool in Lea Ccunty, New Mexico, to include therein:

TOWNSHIP 26 SOUTH, RANGE 37 EAST, NMPM
Section 13: NW/4
Section 14: W/2

the Maljamar-Grayburg-San Andres Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM
Section 11: SE/4

the South Millman-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
Section 20: sS/2
Section 29: N/2

the Red Lake Queen-Grayburg~San Andres Pool in Eddy County, New Hexico, to include

.

TOWNSHIP 17 SOUTH, RANGE 27 EAST, NMPM
Section 13: W/2 SE/4 and NE/4 SE/4

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM

Section 18: SW/4
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{ee) EXTEND the Revelation-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TCHNSHIP 22 SéUTHJ RANGE 2% EAST, NMPM
Section 10: E/2 ’

(Ef) EXTEND the Sand Springs~Devonian Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 11 SOUTH, RANGE 34 EAST, NMPM
Section 2: SE/4

(gg) EXTEND the North Teague-Devonian Pool in lLea County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM
Section 27: NEB/4

(hh) EXTEND Tom-Tom San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 7 SOUTH, RANGE 31 EAST, NMPM
Section 33: W/2

(1i) EXTEND the Wantz-Abo Pool in Lea County, New Mexico, to include therein:

- TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM

Camddme 2. M JA
~TTealTh wl ey m

(33) EXTEND the Wantz-Granite Wash Pool in Lea County, New Mexico, to include therein:

. TOWNSHIP 21 SOUTH, RANGE 37 EASY, NMPM
Section 35: NE/4

{kx) “EXTEND the Warren-Tubb Gas Pool 1n'Lea“County, New Hgyico) to include thereln:

TOWNSHIP 20 SOUTH, RANGE 38. EAST, NMPM
Section 28: NW/4
Section 29: NE/A

{11) EXTEND t¢the White City-Pennsylvanian Gas Pool in Eddy County, New Mexico, to include therein:

’ TOWNSHIP 24 SOUTH, RANGE 26 EAST, NMPM
Section 8: aAll

TOWNSHIP 25 SOUTH, RANGE 26 EAST, NMPM
Section 4: All
Section 10: All
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Docket No. 25-78

DOCKET: COMMISSION HEARING ~ WEDNESDAY - AUGUST 9, 1978

OIL CONSERVATION COMMISSION ~ 3 A.Mi ~ ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6222: (Rehearing)

Application of Paul Hamilton for salt water disposal well shut-in, Lea County, New Mexico,
Upon application of Paul Hamilton there will be a rehearing of Case No. 6222, Order No. R-5753.
This case involves the application of Paul Hamilton for an order shutting down salt water dis~
Posal operations in the Texaco, Inc., New Mexico State "BO"'SWD Well No. 3, located in Unit D of
Section 24, Township 11 South, Range 32 East, Moore-Devonidn Pool, Lea County, New Mexico., Pur-
suant to Cosmission Order No. R-5753-A, evidence at said rehearing shall be limited to evidence
- relating to data regarding water quality and water level obtained from an observation well com-
g ‘pleted next to the aforesaid SWD Well No. 3, and to other new evidence unavailable at the time of
the original hearing of this. case on May 31, 1978. (This case will be continued -to August 23.)
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CASE 6289; Application of Bill Taylor for enforcement and amendment of Order No, R-5332, Eddy County, New
Mexico, Applicant, in the above-styled cause, seeks a determination of well costs, an accounting
of expenditures and costs withheld from production, and the amendment of Order No. R-5332 to re-
move the present operator of the pooled proration unit comprising the H/2 of Section 13, Township

T - e . 22 south, Range 26 East, South Carlsbad Field, ¥ddy County, New Mexico, and designate another

{ opeéraltor for said unlt,
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Docket No. 27-78

DOCKET:‘ COMMISSION HEARING -~ WEDNESDAY - AUGUST 23, 1978

* OIL CONSERVATION COMMISSION ~ 9 A.M. - ROOM 205 ' .
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO . '

CASE 6222: (Rehearing] {Continued Liom august €, 1978, Commission Hearing)

Application of Paul Hamilton for salt water disposal well shut-in, Lea County, New Mexico.

Upon application of Paul Hamilton there will be a rehearing of Case No. 6222, Ord~ar No. R-5753.

This case involves the applicatiorn of Paul Hamilton for an order shutting down salt water dis-

posal operations in the Texaco, Inc., New Mexico State. "BO® SWD Well No. 3, located in Unit D of

. Section 24, Township 11 South, Range 32 East, Moore-pDevonian Pool, Lea County, New Mexico. "Pur- N

. - suant to Commission Order No, R-~5753-A, evidence at said rehearing shall be limited to evidence i

relating to data regarding water quality and water level obtained from an obsérvation well com- :

pleted next to the aforesaid SWD Well No. 3, and to other new evidence unavailable at the time of :

. the original hearing of this case on May 31, 1978, .
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CERTIPIRD . RETURN
RECETPY REQURSTED

R. A, Cre.!ze; S5
l-'o O. Box 336
rmithnd.‘ New Yextco 87416

Graag Ameroan Inaurance Co,
380 Walnge St.
cincinn.-.-tx. Ohio 45202

Re:




e

; DRAPT : STATE OF NEW MEXICO

‘ ENERGY AND MINERALS DEPARTMENT

01X, CONSERVATION DIVISION (’
24

dr/

IN THE MATTER OF THE HEARING /

CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

? CASE NO.
order Ne., R- 5444

6290

IN THE MATTER OF THE HEARING CALLED BY THE OIL CONSERVATION
DIVISION ON ITS OWN MOTION TO PERMIT R. A. CRANE, JR., GREAT
AMERICAN INSURANCE CO., AND ALL OTHER INTERESTED PARTIES TO
APPEAR AND SHOW CAUSE WHY THE DONELLA WELL NO. 1 LOCATED IN

UNIT P OF SECTION 3, TOWNSHIP 29 NORTH, RANGE 15 WEST, SAN JUAN
COUNTY , NEW MEXICQ, SHOULD NOT RE Drnrrpn AND ABANDONFD IN

AR SO P - R LW | AN A

45
4
\/ ACCORDANCE WITH A DIVISION APPROVED PLUGGING PROGRAM.
~ Q& ORDER OF THE DIVISION

o BY THE DIVISION:

o This cause came on for hearing at 9 a.m. on __ October 25 y

, at Santa Fe, New Mexico, before Examiner Daniel S. Nuttend.

19 78

NOW, on this
Director, having considered the testimony, the record, and the

dav of October » 1978 , the Division

[ -

recommendations of the Examiner, and being fully advised in the

]
g prenises,
ey FINDS:

"g (1) That due public notice having been given as required by

law, the Division has jurisdiction of this cause and the subject

metter thereof.

(2) That R. A. Crane, Jr. is the owner and %

operator of the Donella Well No. 1 , %

R

located in Unit P  of Section 3 , Township 29 North ' §

Range 13 West , NMPM, San Juan County, New Mexico. :
is the

(3) That Great American Insurance Co.
i

surety on the 0il Conservation Division plugging bond on which

R. A. Crane, Jr. _ is principal.

(4} That the purpose of said bond is to assure the state - ,

that the subject well(s) will be properly plugged and abandoned i

when not capable of commercial production.

(5) That /

Cohbe Said Donella Well No. 1 . /)’: b ee , Sheuld




"L

the Aztec District Office of the New Mexico 0il
Conservation Division onor-before 719 7
ox. the well-should be r U8 or pladéd
on—preductions
() .
7" 1T 1S THEREFORE ORDERED: 54’,{-.5.?“#4»1/

(1) That R. A. Crane, Jr. md—@rmzémrm

’s perdor n\ocation Honup
L0~ axe hereby ordered to plug-ad-abandon-
ptratgne a7 vki IR ¢
,*\the Donella Well No. 1

located in Unit_P  of Section 3 » Township 29 North

Range 15 West » NMPM, San Juan County, New Mexico,

85350 Pl ago~tho-weii—omrpreductis® on or before &! éé/
1972 . |
R. A, Crane; Jr,

Sz (2) That
\4

‘prior to

(3) - That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.

-
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