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A:MR. STAMETS: We'll call next Case 6292,

S. TESCEENDORF: Case 6292, Application of

Amoco Production Company for an unorthodox gas well location,

MR, STAMETS: Call for appearances in this case.
MR. MERRILL: Richard lerrill, Amoco. I have

three witnesses in this case.

There should be a letter of appearance from

Atwood and Malone.

MR. STAMETS: There is a lettér of appearance
from Atwood and Malone in the filé.

MR. MERRILL: I would also like to note that
in the file there is a waiver of objeéctions from Leland
Ho&éesv Trustee.

MR. STAMETS: Yes, we have a letter here dated
August 4, 1958, from the firm of Kellahin and»Fox, indi-
cating they represent Leland Hodges Trustee and fhat they
have entered into a settlement and indicate a waiver of
objections.

You may proceed, Mr. Merrill. Any other ap-

pearance in this case? You may proceed.

MR. MERRILL: I would like to call my first

‘wintess, Hr. Joe Durkes.

MR. STAMETS: 1I'd like to have all who are going

to be witnesses in this case stand and be sworn at this time,
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please.

(Witnesses sworn.)

JOE DURKEE
being called as a witness and having been duly sworn upon

his oath, testified as follows, to-;wit:

DIRECT EYAMINATTON
BY MR. MERRILL:

0 bﬁr. Dburkee, Ewould you please state your‘ name,
your occupation, and piace of employment?

A, I'm Joe Durkee. I'm a land man with Amoco
Production Company, in Houston, Texas.

0 And are you familiar with the leaseholdings
in the area of our application?

A Yes, sir, 1T an.

0 Mow, I'm going to show you wﬁat has been marked
as Exhiﬁit One, Amoco's Exhibit One in this case, and ask
you 1;0 identify it, please?

A The acreage colored yellow on the plat repre-
sents the fee leases which we hold from Teledyne, Incor-
porated.

The area outlined in red represents a 640-acre
vorking interést unit, which we are entered into ﬁith

Bass Enterprises Produéi:ion',COmpany out of Ft. Worth.
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The green outline represents the 320--acre pro-

ration unit to be used for the initial test well.

0 Okay, and the red dot on the map?
A mhe red dot indicates the approximate location

of the proposed lorrowv test.

0 lNow, on these leases in yellow, is that just

one lease or is it --

A No, we have a total of gix leases from Tele-
dyne.

0.  And what is the expiration date?

A The expiration date on those lease is March the

14th of 1979.

0. ylould the proposed operating area of 640, the
yellow acreage has been contributed by Amoco and the rest
is by Bass, is that correct?

. That is correct. )

o And what is the status of that operating agree-

ment? Has it been signed?

A The operating agreement has been signed by both
parties. ’
Q0. - All right. And now with regard to the acreage

contributed by Bass Enterprises into this unit, is that fee

8Claage or Federal?

A It's Federal acreage. It's part of the Big

Eddy Unit, which is operated by Bass.
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0. Now, have you discussed with the USGS the pos-

sibility of drilling a well at an orthodox location in the

eaét half»éf'Section 4?'

A Yes. Yes, I have.

Q And what wasntheir response?

A They indicated that they would deny any such
request.

0. And did you also ask them whethér or not they

would approve a com unit if the well were drilled on fee

acreage?
A.  They did indicate they would apprcve such a
communitization agreement.

MR. MFERRILL: At this time I have no further

‘questions for this witness.

I would next like to call Ms. Cathy Buchanan.

MR. STAMETS: The witness may be excuseqd.
CATHY BUCHANAR
being called as a witness and having been first duly sworn

upon her oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. MERRILL:

0. Ms. Buchanan, you’'ve been sworn, haven't you?

A Yés, I have.

e, S o e e A
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; 1 0 And would you please state your name, your
2 employer, and occupation for your employer?
3 A I'm Cathy Buchanan. I'm a staff geologist
i
§
{ 4 with Amoco Production Company in Houston, Texas.
. 5 0. Okay, and you have previously testified before
6 this 0il Conservation Division and your qualifications are
7 a matter of record on file?
S A Yes. )
N 9 0 Let me ask you, have you made a study of the
: o ¢§ 10 geological conditions and substructure in the general area
: 5585 o
' 0y o5 1" of our appolication?
Zgé!
;11{*\1 :g‘s '§ 12 |- " A . Yes, I have.
-~ ZEH | :
‘ >_§§£ B 0, And how many wells did you look at in making
JE=5 , B
’ ﬁﬁg i4 such study?
8 ‘ ’
> ~ 15 A Several hundreQd.
o : 16 0. Now I would like to refer you to what has been
f 17 marked as Amoco's Exhibit Two and ask that you explain what
i 18| that exhibit is.
19 A This exhibit is a series of Isoliths indicating
' 20 various sandstone units of the Morrow foi‘mation.
2 ' Q Okay, and the red arrow on the exhibits, the
{ 22 \fariQUS Isoliths, what does that indicate?
2 A The red arrow indicates our approximate well
L 24} location in Section 4.
- 9 Now, for each of those Isoliths you've labeled

-
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them, I beliéve, A sand, B sand, C, D, E, and F,
Is each of those Isoliths,.is that one sand or
is that what we would call a sand package? |
A, They are packages of sancd separated by shales

which extend over a wide area.

0. Okay. Now could you go into a little bit more

‘detail about what the various Isoliths mean?

A, All right. The type log in the center of the

exhibit is the Amoco No. 1 Teledyne Well, drilled in 1974,

‘Section 13, 23, 28, Eddy County. I have subdivided the

Morrow clastic section into midd;e and lower Morrow units.
In eaéh of these units I have subdivided the sands into A,
B, C, D, E, and F, three units per section in the HMorrow
clésti? unit.

| I have mapped net clean sand on the Isoliths
‘around the edge of thé exhibit. This is sand that is indi-
cated to be clean by having an AEi unit count of less than
fifty on a gamma ray on the well log.

0, Now starting offvin your bottom sand, that would
be A sand,. where would £hat be?

A. .- The A Sand would be an;interfal'bn:thé,type
log from here to here, an interval épproximately 150 feet, -
in which the sand thickness varies from we;} to well. This
7is just an areal plat of these -- what we call the Amoco-

Teledyne area. Our well location would be here in the A

7
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sand.

What's indicated by the Isolith is a major
deltaic complex.

0 And your B sand would be then a little highuer
up the ---

A Yes. The B sand is the middle sand section in
the lower Morrow ssction. It's located in the middle of
the lefthand side of the exhibit. Our well location is
here.” We would not expect to encountér any B sahd.yllt
too looks $omething like a deltaic complex, although it's
appare:;t that it's been reworked by current action.

0. And with regard to the C sand?

A C sand 1is in the upper lefthand corner of the

exhibit. 1It's the uppermost unit in the lower Morrow

-clastic section. Once again we would not encounter any

C sand. The C sand, however, is indicative of a barrier

bL... iype sequence.

43 Now turning to your D, E, and F sands, where

are those?

A, These are located in the middle Morrow section.
The D sand is an interval of'épproximately 150 féet in
which thefé‘i$>some clean sand. |

E sand is appfoximafgly 120 feet, and;the ¥
sand is a little bit less, being”aboutlloo feet, varying

£¥om well to well, of course.

B R N P L
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The D sand in the lower righthand corner of the
exhibit indicates a pronounced barrier bar sequence. Our
weli location, the red arrow, indicates that we would be
on the up-dip side of one of these barrier bar-type islands.

0. And with fegard to the E sand?
A Iﬁ the E sand you also get some type of barrier
b$f4trend. We would be sitting in a maximum clean sand

sequence in the E sand.

0. And the F sand?
A The I sand is also the same case. UYe have a
pronounced barrier bar-type sequence. e would be sitting

n

in maximum clean sand in the F sand.

Q Now let me ask you this. In your opinioh
would; say, either the D, E, or F sand, Qould they be a
better risk than, say, the A sand, as fgr as getting a

productive well?

3

A Yes, they would. The A sand is a deltaic com-

plex. The sands have not been reworked by current action

in a pronounced manner, and therefore, they are what we

211 "dirfier” sand. -They tend to be tighter in the area.

Most of the production, as you will see from Exhibit Three

is frOmfthe middle Morrow clastic section in the barrier

- bar-type sands.

0. ‘_,Néw with particular reference to the D sand,

i
N

the location which we have made application for, would that

T
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be a better location in the D sand than an orthodox location

in that east half?

A oh, yes, definitely. It 1ooks ag though we would

be completely out of the barrier bar sequence if we moved to

- an orthodox location.

o Okay, and you do think that the D sand would

ad much more capable of having a productive well con-

.
pe a sanaG

pleted in it than, say, anything in the lower Morrow?
A ves, I do.
0 Now, I would 1ike for you to turn to your =~ what

has been marked as Amoco's Exhibit Number Three, and could

you describe what that exhibit shows?
A, This is a cross section, trending approximately

west to east, west being on the iefthand side of the cross

section; east on the riqnt, showing some of the well control

in the area. SN
You start out at the beginning with the PanAm
Ho. 1 Harroun, located in Section 30,22, 28.

The next well to the left in the cross section
is the Amoco No. 1 Télédyne, located in Sectibﬂ 13, 23, 28.

Then we g0 to the three Ifesa-Nash Unit wells,
wﬁiéh'WOU1d be t6 thé cast f£rom the proposec location, indi-
‘qated'by‘the red arrow._‘Mesa jo. 3 Nash in 12,23,29; MNo. i

Nash CUnit in 13,23,29; and lo. 2 Nash Unit in 18,23,30.

2 Okay. Mow, you have -~ there are some yellow
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markings on the exhibit. Could vou explain what those
mean’?

A Yes. Major yellow markings on the exhibit are
in the Morrowxclastic section. Here's the top of the Middle
Mofrow, the stratigraphic cross section hung on that zone.
Then the top of thé Lower Morrow at this interval. I have
colored in all of the clean sands on these well logs.

Q -And you have, I believe, shown the A, B, C, D,
E, and F sands.

R Yes, the interval as interpreted are indicated
on the cross section.

0. Okay. ©Now, are thére any other formations other
than the Morrow in ;hich ve might expect a productive well
at the location?

A, Yes. Unfortunately, I have not put on the

very shallow formations in this cross section; it would make

the cross section far too long. However, the Delaware

Sand section, which is Permian in age, is ver roductive
q

'in the area. Our old Indian Draw Field is not very far

from the northwest. Then, of course, there is the Bone

roduction has been indi- -

Sprihgngormation‘in which some pr
cated and the South Carlsbad Field, also to/thé west of our

proposed location. ~Aolfcamp unit, which shows production-

in South Carlsbad ang the Texaco Remuda Basin Well, which

is to the east of our proposed location.
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Below that we have the Strawn intervals, Strawn

sands -~ Strawn is up here —— ve have sone Strawn gands in-

ndicated

in yellow. iJe anticipate proc.uctlon in several of these

horizons.

43 and the Atoka gsand, in your opinion, that was

as encountered in the well that blew out —-

A - Yes, in the Delta No. 1 South Calibre pluff Vell,

located in Section 23, 23, 28, this "is the approximate in~

terval of the Atoka sané, which blew out in that well.

Q Now let me ask you, were these exhibits prepared

specifically for this hearing?

A Ho, they weren't.

0. Were they prepared .. what reason were they
prepared.?

A. They were prepared to sell the well to Ny
max_xagement.

Q. okay - Now, since the preparation of this --

either of these exhibits; have you 1ooked at any new well

data?
A ves, I have. ’
N And with- regara to our prooosed well location,
does any of the r}ew‘data you have 1ookee at change you

gedlogical interpretations?

A Not in our propdsed well jocation. Host of the
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new wells would be drilled in a stratigraphic location be-
tween the PanAm No. 1 Harroun and the Teledyne.
Q They would notkbe ke

A. They would not change our interpretation, our

. proposed location. f¥e do have a well that is currently

drilling at a location approximately here, the Teledyne No.
1 17. It, unfortunately, has just entered the Strawn sec-—

tion. We have no data from that well yet.

MR. MERRILL: At this time I have no further

questions of this witness.
MR. STAMETS: She may be excused.

MR. MERRILL: I would next like to call Mr.

Jim Allen.

JIM ALLEN
being called as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR, MERRILL:

0 Mr. Allen, would you state your name, occupation,

A Yes. I'm James C. Allen, staff engineer with

Amoco Production Company in Houston.

Q. Okay. Aﬁd'you have nreviously testified before
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this 0il Conservation Division and your qualifications are
a matter of record in the files?

A Yes, sir.
Q. Okay. Now, I would like vyou to look at what
has been identified as Amoco Exhibit Number One and can

ng

fedu

you say if there are any offsets to our proposed drill
location?

A~ llo, sir, there are no offsets to our proposed
drilling'location.

Q And with regard to the 640-acre operating area

with Bass and Amoco, it includes the east half of Section 9,

I believe, is that not correct?

A Yes, sir.

0. And where does that fall?

A Well, the east half of Section 9 is in the middle
of a lake.

0. And if we gét a productive well at this location

in 4, how would we then develop, say, the east half of
Section 9?
S It would be our intention to drill a well from

n Section 8, directionally drill

FJ-

the drillsite of the well
td develop Section 9.
0. And why would we prefer’ to directionally drill

rather than put a rig down in the lake?

A. The cost to build a drilling location in Section:




i

- n
C s .
[T .

W v,

SALLY WALTON BOYD
CERTIFIED SHORTHAND REPORTER

730 Bishop's Lodge Road » Phone (505) 968-3404

Santa Fe, New Mexico 87501

10

11

12

13

14

15

16

17

18

19

21

23

24

Page______16
9 would be prohibitive.
¢ Yould it be more ecologically sound to direction-
ally ariii, also?
A, Yes, si;, it would.
0 Okay. Now, Mr. Durkee has testified thét the
leases outlined in yellow, colored in yellow, have ~- are

all Teledyne. With this in mind, is it your opinion that
to drill a well at the location we have annlied for, that
that would protect correlative rights?

A ‘. Yes, sir, in ny Opiniop correlative rights would
be protected. | o

MR. MERRILL: At this time I have no further

questions of this witness.

CROSS EXAMINATIOHN

BY MR. STAMETS:

0 Mr. Allen, you indicated you would directionally

drill into Section 9 if you developed Section 9. What type

§
H

of bottom hole location would vou be talking about there?
A Our intention would be to drill at a standard

location in Section 3 from our location in Section 4.

0 ﬁéw,‘ydu also indicated the o&heféﬂiprénrthéti

o«

there were no offset operators, and perhapg this question

should be answered by Mr. Durkee.

what about the ownership ‘of Section 3, which is
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not colored in yellow?
Who iz the operator there?

MR, DURKEE: Section 3 is, w1th the exception

of the southwest quarter southwest quarter, is in the Big
Eddy Unit andg the leases are held by Bass Enterprises,
The southwest quarter southwest quarter is a

fragment of our Teledyne lease.

MR. STAMETS: And pass in an operator in your

MR. DURKEE: Bass wil}] be nonoperator on our

bProposed 640--acre worklng 1nterest unit. Ve will be oper-

ator.

MR. STAMETS: Okay, then who is the owner of +the
remainder of Section 4, which is not colored in Yellow anad

which is not cedlcated to this well?

MR, DURKEE: The northwest quarter of Section 4,

again, is Bassg Enternrlseo, committed to the Big Eddy Unit,

The north hailf of the southwest quarter is a Federal lease,

which ig currently in Federal potash Suspension status.

MR. STAMETS. Is that unleased?

MR.-DUPREE- No, it’'s under lease to an 1nd1v1dual
and when it comes out of suspension it'g My -understanding it
will  have approxlmately thlrty days left in its regular term,

if ang when it comesg out of suspen31on.

MR. oTAMETS: Who'is the leaseholder there?
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MR. DURKEE: The leaseholder is a Hr. Carthel]
C—-A-R~T-H~-F-1,, best information I have.

MR, STAMETS:  All right,

e P AL R T g

0 (Mr. Stamets continuing.) Mr. Allen, the Divi-
sion's spacing rules are designed to prohibit wells being
located too close to one another and permitting improper
or inefficient drainage.

Do you feel that as a general rule that the
Division should allow locations such as you prepesSe cn 320-
acre tracts? - , .

A Generally, Mr.‘Examiner; I would say no; however,

when we do get into a conflict as we have had, where you |

have both o0il and gas and potash rights to be developed,

then I think that there is a compelling reason to reach some

sort of eéuitable solution which will allow both interests
to develop their mineral interests.

0 I would assume that there are no producing wells
within a mile or two of this location, at least. |

A Yes, sir, that's my understanding, there is not.

Q. So we would;'t be toc worried about the drainage

i A No, sir. Again, it's my opinion that any righis

even £hoﬁgh Perry R. Baés and Amoco control them and they

are'Teledyne or Federal leases, could be protected if this
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Page 19

directional drilling f£rom this location, if any were in

fdct jeopardized.

2 Did Amoco consider -- well, scratch that. I

‘Know why you'‘re going to drill the well where youire going

to driil it. We had excellent geologic testimony on that
point.

MR, STAMETS: Any other questions of this wit-
ness? He may be e#cused.

MR. MERRILL: At this time, Mr. Examiner, I
would like to offer our Exhibits Numbher One, Two, and Three
into evidence.

MR. STAMETS: These exhibits will be admitted.
Anything further in this case? N

MR. MERRILL: I have no closing statement.

MR. STAMETS: Me'll take the case under advise-
ment.

(Hearing concluded.)

e
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2 g REPORTER'S CERTIFICATE
3
“4 - I,r SALLY E-JIi.\L'l;ON‘EOS.’D,‘ a céuff: report;.er, 50 HEREBY

5 CERTIFY THAT the foregoing and attached Transcript of

6 Hearing before the 0il Conservation pivision was reported

transcript is a full, true, and correct

7 by me; that the said

T » 8 reéo'rd of the hearing, prepared by me to the best of my

9 ability, knowledge, and skill from iy notes +aken at the

nﬁz 10 time of the hearing.
258
m'g <5 11
& &
g a g% : .
O Bid ¢ Kooy O\ Ry | C5@
;§§§ Sally\Valton Boyd, C.S.R.
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18- a complete rec.rd of ihe proceedings in
the Examiner hearing of Casc No. @A (.5,
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T STATE OF NEW MEXICO '
:”é".ﬂ";“". ‘e B . ¢
K eI ENERGY anD MINERALS DEPARTMENT
B Y ~
o ting! OIL CONSERVATION DIVISION
SR
JERRY APODACA ' ' ' POST OFFICE BOX 2069 |
GOVERNOR STATE LAND OFFICE BUILONG o
NICK FRANKLIN SAthiﬁgsEm';;;f&msm ' :
= ceoncyany August 21, 1978
i
Re: CASE NO. i
N ORDER NO._R-5782 1

Mr. Richard Merril
Attorney ,
Amoco Production Company Applicant:

Box 3092
Houston, Texas 77001 _
' ___Amoco Production Company — gt
Dear Sir: 0
: . . e
Enclosed herewith are two copies of the above-referenced ﬁ%
Division order recently entéred in the subject case. ¢
. ' 3
urs very tru ;ﬁ
:
4 4
. i1
Director |
i
5
5
4
JDR/fd i
Copy of order also sent to: ﬂ
Hobbs OCC ' i
Artesia OCC ;
Aztec OCC - ' ' 3
— : ‘ . 31
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6292
Oxrder No. R-~5782

APPLICATION OF AMOCO PRODUCTION

COMPANY FOR AN UNORTHODOY GAS WELL
LOCATION, EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

This cause came on for hearing at 9 a.m. on August 16,
at Santa Fe, Wew Hexico, beiore Examiner Richard L.

NOW, on this 18th day of August, 1978, the Division

Director, having considexed the testimony, the record, and
the recommendations of the Examiner, and being fully advised

in the premises,

FINDS:

(1) That dua public notice having been given as required
by law, the Division has jurisdiction of this cause and the

subject matter thereof.

-(2) That the applicant, Amoco Production Company.
seeks approval of an unorthodox gas well location for its
Teledyne Federal Gas Com. Well No. 1 to be drilled 660 faat
from the South line and 330 feet from the East line of
Section 4, Township 23 South, Range 29 East, NMPM, to test
the Wolfcamp and Pennsylvanian formations, EAQdy County,

New Mexico.
(3) That the E/2 of said Section 4 is to be dedicated

" to the well.

(4) That a well at said unorthodox location will better
enabls applicant to produce the gas underlying the pnoration
unit. .
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Orderxr lio. R~-5782

(5) That no offsot operator objected to tho proposed
unorthodox location.

(6) That approval of the subject application will
afford the applicant the opportunity to produce its just
and equitable share of the gas in the subiact ool will

prevent the scencmic loss caused by the drilling of

unnecessary wells, avoid the augmentation of risk arising
from the drilling of an excessive nunber of wells, and will
otherwise prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That an unorthodox gas well location for the
Wolfcanp and Pennsylvanian formations is herxeby approved
for the Amoco Production Company Teledyne Iederal Gas Com
Well No. ) at a point 660 feet from the South line and

330 feet from the East line of Sectlon 4, Township 23 South,
Range 29 East, NMPM, Eddy County, New Mexico.

(2) That the E/2 of said Section 4 shall be dedicated
to the above~described well.

(3} That jurisdiotion of this cause is retained for
the entry of such furiher orders as the Division may deem:
necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

TATE OF NEW MEXICO
L CONSERVATION DIVISION
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Ko, or ¢curith acctiven
DISTRIVUTION
SANTA FE

3
FiLE

-

U.5.G.S.

LAND OFFICE

OPERATOR

NEW MEXICO OIL CONSERVATION COMMISSION

1b1m C+101
nnvlncd 1-1+65

STAYE

[SA. Indicata Jype of Loase

rece I l

5, State Ofl &

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

1n, Type of Work
b, Tyoe of Welt pritt X_J oeeren [

pLUG BACK [

€5 Loaro No.

DTN

I Unit Agreement !

8, Farm or Le

Jse liame

N

19, Frogosed Leépth

12, County

Eddy

0 R 0| ST i weryzse [ Jeledyne Fed Gas Com
2. Nare of Cyerator g, Well tio. B
Amoco Production Company 1 3
3. Address of Crperator 10. Field and boc!, or Wild-al -
P.0. Drawer A, Levelland, Tx 79336 Undesignated HMorrow
4. Location of Hell SURIT LETTER P l°="¢°______.____660 . FEET FROM THE south (X713 \\\\
: R
A [ e PR o -
AMD 330 FLEEY FROAS THE eaSt LINE OF SEC. - 4 - TWP, ~ RGE. 29 ENM#&'Y

l"n\ termation

<, hwtary or CUOL

Y 13400 Morrow Rotary 3
Llev tons {(Show whether DE, K1, cte.) Z1A. Kind & S(cu.-“s Flug. Bord | 218. Drilling Conttactor 22. Approx. Date Wcrk wiil start o
2953.4 GR Blanket-On File NA 10-1-78 i
2. PROPOSED CASING AND CEMENT PROéRAM '
* SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTINMG OEPTH {SACKS OF CEMENT EST. TOP
20" T6" RLE 400" Circ to surf Surt
137374 10 3/4" 45.5¢% 52007 Circ to Surf Surf
9 1/Z" 7 5/8" 26.4% 116007 Tie back to BTHM of 10 374"
. 10_3/4"
6 1/2" 5" 13# 13400 Tie back to Btm of 7 5/8"
a 7 5/8"
After drilling well, logs will be run and evaluation made. Perforating and/or
st1mu1at1ng as necessary in attemptlng commercial production.
Mud Program 0 - 400' - Native mud and water.
400' - 5200' --Native mud and brine.
5200' - 13400' - Brine and commercial mud with additives to maintain good hole
conditions.
BOP program is attached. ﬂu;f%“
Gas is not committed. S mL
This well is set up for' a hearing August-16, 1978 for Unorthodox locabibn.
:':"Agg.‘vtﬁ :::AtC.ELC?chtCteraa‘:stzgtzPa%Eg‘:ﬂgGS‘:MI 17 PROPOLAL IS YO DECPEN OR PLUG BACK, GIVE DATA ON PRLBINT ruqou{nvt
I hereby ¢esglfy thnt the inlormation sove is tius sad 227 1,--h--- 10 the heet of my kmwlrdu and »btlle' .
| ,kﬁq_;gzacjllf !i:tll;@uﬁb rae Administrative Analyst pare 8-9-78 .
g (?'Ms‘:pace for State Use} -
APPROVED BY - TITLE ODAYE
) CONDITIONS OF ARPPROVAL, IF ANRY!L = .
0+4-NMOCC,A 1-RWA  1-P.R. ‘Bass
1-Div 1-Susp 1-Teledyne

ki e A i A § ey 3
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4 NEW MEXICO OJl. CONSERVATION COMMISSION Jorm . lo2
WELL LOCATION AND ACREAGE DEDICATION PLAT Supersedes .18

tllective §.1.5%

All distencos must be from the suter boundsriss of the Section

_prrator . {.oase e Welf tir | - ..]
Amoco Production Co.’ Teledyne Federol Gas Com. A 1
r, etier Sectinn . Township Ronge TAunty TTomrmTE s
P 4 23 South 29 tost Fddy
“A Mol beatage Locaticn of Well; . - "‘“1
) 660 leel Hrom the Sbu'h line and 330 tesl from the EOS' line
B . _E;w‘mj J:v’el I_‘lev , Pmdrcmq quTO|xon ] ] JPoot N ) . - Dedicoted Actriqe;
2Y52.3 Merlow Unpesianarep — Mam‘lou), 2.0 $en b
I. Qutline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.
2. If more than one lease is dedicatzd to the well, outline each and identify the ownerahip thereof (bath as to working
“ interest and royalty).
3. If more than one lease of different o;vnership is dedicated to the well, have the interests of all owners been consol)- i
dated by communitization, unitization, force-pooling. etc?
' A : : .
{73 Yes [] No H answer is “'yes!’ type of consolidation CoommumTIZAT ioa) i
il siswer is "'asl’ lizt the ownaers and tract deseriptions which have actually been consolidated. (Use reverse side of
this form if necessary.) :
No allowable will be assigned to the well until all interests have been conaolidated {(by communitization, unitization.
forced-pooling, or otherwise) or until & non-standard unit, eliminating such interests, has been approved by the Conmis-
sion. . .
)
LRk ST v CERTIFICATION H
£
AMOCO 62n|44?2> 0(.04"8:15! | hereby certily that the information con- ‘
| o toined herein Is true ond complese ro the :
(] ] A
P R. Bﬂsb 37" 55 7 | ) best of my knowledge and belief. : E
' | | ’
I Nam
e S e s | AT PR
' Pasition
! »szuwamm_Amu,sﬁ“
PovGmp any
i
| . Aoz Beopoerion Loo
. e ; !
i : '
| | 7-2.2-78
+
|
\ I harnby certify thet the well locotion
I shown on this plet woe plotied from lield
l notes of octuol surveys mode by me o
under my supervision, end thot the some
: is trve end correct P the best of my
{ hrnowledge ond beliel. )
Auoc.:o 1
) | Date Surveyeds :
| o wef | July 17,1978
Roqﬂl-'r‘{, Ol&’ﬂ‘&_ - Regqlisteted Prolessional [ngineer o
-ﬁ“pﬂﬂs & ands ot L.and Surveyor ’ ¥
3 Ty :
| . !
. T
: ‘ : 2 : . 676
330 480 40 1320 1090 1980 231¢ 3880 2000 1900 1000 209 o Ronald J, Eideon 3239 i
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3000# W.P. TWO-RAM BOP

BOP'S TO BE FLUID OPERATED.

BOP'S AND ALL FITTINGS MUST BE IN GOOD CONDITION AND RATED AT 3000 fSI
W.P. MINIMUM,

EQUIPMENT THROUGH WHICH BIT MUST PASS SHALL BE AT LEAST AS LARGE AS CASING
SIZE BEING DRILLED THROUGH

HIPPLE ABOVE BOP S SHALL BE SAME SIZE AS LAST CASING SET.
UPPER KELLY COCK IS REQUIRED AND SHALL BE 3000# W.P. MINIMUM.
T. 1. H. OR COMPARABLE SAFETY VALVE SHALL BE AVAILABLE ON RIG FLOOR WITH

CORNECTION OR SUBS TG FIT ANY TOOL JOINT IN THE STRING VALVE 10 BE FULL
BORE 5000# MIN.

VALVE NEXT TO SPOOL SHALL BE 4". OTHER EQUIPMENT MAY BE 3" OR 4". ALL

CHOKE MANIFOLD EQUIPMENT SHALL BE FLANGED. FLOW LINE FROM MANIFOLD TO BE
MINIMUM OF 3" AND STRATGHT AS POSSIBLE WITH MINIMUM BENDS.

FLUID l.INES FROM ACCUMULATOR TO BOP‘S AND ALL REMOTE CONTROL FLUID LINES SHALL

~ BE STEEL, AND RATEC AT OR ABOVE MAXIMUM ACCUMULATOR PRESSURE. LINES SHALL BE

10.

11.
12.

ROUTED 1N BUNDLES AND ADEQUATELY PROTECTED FROM DAMAGE.
USE RAMS IN FOLLOWING POSITIONS :*

o DRILLING  RUNNING CASING
UPPER RAM ORILL PIPE CASING
LOWER RAM BLIND BLIND

*AMOCO AREA SUPT. MAY REVERSE LOCATION OF RAMS.

CHOKE MANIFOLD, BEYOND SECOND VALVE FROM CROSS MAY BE OPTIONALLY POSITIONED
OUTSIDE OF SUBSTRUCTURE.

EXTENSIONS AND HAND WHEELS TO BE INSTALLED AND BRACED AT ALL TIMES.
YWO INCH (2") LINES AND VALVES ARE PERMITTED ON THE KILL LINE.

NOTE: ALL UNMARKED VALVES MAY BE
PLUG OR GATE VALVE, METAL
70 METAL SEAL.

,_9_& Fill-Up Linc

[LSES I B required 1o Md Tanks,
N ’ Yroparly Michored

Poable: or Space-faver
Optional

= = 5O o)
o Separatoc
-or Pit

P

1O}

Securely

Anchored or
Tie

. Down
—g T 323

L L=

'p@ikmco Eq. only
below this line.

‘Pluc_; or Gate

Smpmeamre b

fh e

il

N - Werawas
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ATWOOD, MALONE, MANN & COOTER

A PROFESSIONAL ASSOCIATION ;
LAWYERS ;
:
JEFF D. ATWoOD (1863-1960) H
AOSS L. MALONE [1910-1974) : :
PSR, BRIAN w. COPPLE 9
o P. O, DRAWER 700 T — H
SECURITY NAT‘QE‘“AL BANK BUILOING RANDAL W. ROB ERTS 3

ROSWELL, NEW MEXICO 88201 % :

[sos) ez2-e22i i - -
4
. ‘»i
August 9, 1978 i

Mr. Joe D. Ramey - i o

secretary-Director

0il Conservation Commissioii
post Office Box 2088

Santa Fe, New Mexico 87501

L

RE

" gxaminer Hearing August 16, 1978 : : -

Dear Mr. Ramey:

We would appreciate your filing the enclosed
Entxry of Appearance €or Amoco Production Company in Case

No. 6292.
Thank you and with regards, I am,
Very truly yours, : .
CFM:sgs Charles F. Malone R
Enc. -

cc: Guy Buell, Esquire
!
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Docket No, 26~78

Dockets Nos. 28-78 and 29-78 are tentatively set for hearing on August 30 and September 13, 1378, Applica-
tions for hearing must be filed at least 22 days in advance of hearing date.

DOCKET  EXAMIUER HEARING - WEDNESDAY - AUGUST 16, 1978

9 AH. ~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The follawing cases will be heard before Richard L, Stamets, Examiner, or Daniel S$. Nutter, Alternate Examiner:

ALIQUABLE;

<>

CASE 629

E

CASE 6291;

cChSE 6292;

.

CASE 6293:

CASE 6279:

{1} Comsd

sidcration of the allowable production of qas for September, 1978, from fifteen prorated
pools in Lea, Eddy, and Chaves Countias, New Mexico.

(2) Consideration of the allowable production of gas for Septerber, 1978; ‘from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
R. A. Crane, Jr,, Great American Insurance Co., and all other interested parties to appear and
show cause why the Donella Well No. 1 located in Uni: P of Section 3, Township 22 North, Range
15 West, San Juan County, New Mexico, should not be plugged and abandoned in accordance with a

Division-approved plugging program.

Application of Mesa Feiioclocum Co. for a triple completion, San Juan County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the trimle completion {conventional) of
its State Com S Well No. 15A located in Unit D of Section 36, Township 32 North, Rangé i2 %Weze; -
gan Juan Courity, New Mexico, to produce gas from an undesignated Fruitland pool, the Blanco~

Pictured Cliffs Pooi, asxi thc RBYanco Mesaverde Pool thru two.strings of tubing and the casing-
iubing annulus, ’

Application of Amoco Production Company for an unorthodox gas wall lecation, Eddy County, New
Mexico, Applicant, in the above~-styled cause, seeks approval for the vnorthodox location of its
Teledyne Federal Gas Com. Well No. 1 to be drilled 660 feet from the South line and 330 feet
from the East line of Section 4, Township 23 South, Range 29 EZast, Eddy County, New Mexico, the

E/2 of said Section 4 to be dedicated to the well.

Application of Cities Service Company for a duval completion, Eddy County, New Mexico. Aapplicant,
in the above-styled cause, seeks approval for the dual completion ({conventional) of its Polk "A"
Well No. 1 located in Unit B of Section 17, Township 23 South, Range 28 East, Eddy County, New
Mexico, to produce gas from the Strawn and Morrow formations thru parallel strings of tubing.

(Continued from August 2, 1978, Examiner tHearing)

Application of Hanagan Petroleum Corporation for compulsory pooling, Eddy County, New Mexico,

- applicant, in the abcve-styled cause, seeks an order pooling all mireral interests in the Morrow

CASE 6288:

CASE 6294:

CASY, 6286:

formation underlying the N/2 of Section 28, Township 21 South, Range 26 East, Avalon Hills-Morrow
Pool, Eddy County, New Mexico, to be dedicated to a well to be drilled at a standard locaticn
thereon. Also to be ccnsidered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual cperating costs and charges for supervision.
Also to be considered will be the designation of applicant as operator of the well and a charge
for risk involved in drilling said well,

{Continued from August 2, 1978, Examiner Hearing)

Application of Dorchester Exploration, Inc,, for pool creation and special pool rules, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks an order creating a new oil pool in the
Strawn formation for its Wilson State Com Well No, 1 located in Unit I of Section 13, Township 21
South, Range 34 East, Lea County, New Mexico, and for promulgation of special pool rules, including

provision for l60-acre spacing;

in the alternative, applicant seeks approval of 8Q-acre spacing for said pool.
dismissed.,) -

Appliéation of El Paso Natural Gas Company £6r an exception to Rule 2{A) of Order No. R-1670, as
amended, San Juan County, New Mexico. Applicant, in the above-styled cause, seeks an exception
to Rule 2(A) of Order No. R-1670, as amended, for the Blanco Mesaverde Pool to approve the

unorthodox location of iis EPNG "R" Well No. 1, located in Onit O of Section 28, Township 32

North, Range 6 West, San Juan County, New Mexico, as an cff-mttern well in said pool.

{Continued from August 2, 1978, Examiner Hearing)

Application of E1 Paso Natural Gas Company for downhole commingling, San Juan County, New Mexico.
Applicant, in the above~sty1ed cause, seeks authorlty to commingle Blanco Mesaverde and Basin-
Dakota gas production in the wellbore of its EPNG "B" Well No. 1 located in Unit O of Section 28,
Township 32 North. Range 6 West, San Juan County, New Mexico.

{This case will be

i
i
i
i
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KELLAHIN and FOX

JABON W. KELLAHIN ATTORNEYS AT LAW / vy

ROBRAT X, FOX P. O. BOX 1769 - b TII:lﬁHONE ¢82.4318
W, THOMA® KELLAMIN SANTA FE, NEW MEXICO 87501 ARTA CODE BOSB

KAREN AUBREY

August 4, 1978

Mr. Joe Ramey

0il Conservation Division
P. 0. Box 2088 o
Santa Fe, New Mexico 87501

Re: New Mexica O
7

Dear Joe:

Our firm represents Leland Hodges, Trustee. You will
recall that we appeared on behalf of Leland Hodges, Trustee,
in opposition to Amoco's unorthodox case No. 6202.

Amoco and Leland Hodges have entered into a settlement
of that dispute whereby Amoco will abandon their location
approved in case 6202 and instead will apply for a location
660 feet from the South line and 330 feet from the East
line of Section 4, T23S, R29E, Eddy County, New Mexico.

It is my understanding that Amoco has filed that case
and it is now docketed as Case No. 6292, According to the

Please call me if you have any questions. )

L /s
Verytruly ours,
\' 3

! ] "
™AL

¢ .
W. fﬁomas Kellahin

i

N>

CC: Mr. Ben Donegan
Mr. Leland Hodges, Trustee
Mi, Richard Merrill, Amoco
WTK:kfm

Enclosure
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STATE OF NEW MLXICO
ENERGY AND MINERALS DEPARTMENT
OIL, CONSERVATION DIVISION

IN THE MATTER OF THE
APPLICATION OF AMOCO

PRODUCTION COMPANY FOR Case No. 6292
AN UNORTHODOX GAS WEL.L

LOCATION, EDDY COUNTY,

NEW MEXICO

WAIVER OF OBJECTIONS

COMES NOW, LELAND HODGES, TRUSTEE, and files with
the Oil Conservation Division, this, his waiver of any and all ob-
jections which he might have or be able to make with regard to the
application of Amocq Production Company for an unorthodox gas well
location for the Telgdyne Federal Gas Com, Well No. 1, an Eddy
County wildcat, with such location béing 660 feet from the Scu
and 330 feet from the East line, Scction 4, Township 23 Soutfx, Range
29 East, Eddy County, New Mexico,

In the event that the application of Amoco Production Company
for the above-described unorthodox gas well location is approved,
then, in such event, LELAND HODGES, TRUSTEE, also hereby
waives any and all objections which he might have or be able to
make with regard to Amoco Production Company's obtaining a per-
mit to drill such well at the approved location from the Oil Con-
servation Division,

LELAND‘HQDGES, TRUSTEE further waives his rights to any
and all notices to which he may be éntitled under the provisious of

Oil Conservation Division Order No, R-111-A and which pertain

to the permitting and df:illing of the hereinabove described well at

s

the herainabove described unorthodox gas well location.

Respectfully shbmitted,

LELAND HOD

By
‘ Kellahin &
_Attorneys

P, O, Box'1769 '
Santa Fe, New Mexico 87501

U R R e
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Amoco Production Company

i 500 Jefferson Building
( P.O. Box 3092
¥ Houstaon, Texas 77001

J. M. Brown - S
Oivision Engineering H
Msnager

| Lz
. | July 17, 1978 _ © el 6/

Bt S L S A O
<
=

File: TBM-986.5I1NM-3777

Re: Appiication for Hearing
Unorthodox Location
Eddy County. New Mexico

i RS LR

State of New Mexico

0i1- Conservation Division
P. 0. Box 2088

Santa Fe, NM 87501

e

Attention: Mr. Joe D. Ramey

AR NG oI AR ST

Gentlemen:

- Amoco Production Company requests a hearing for obtaining approval :
of an unorthodox location for Teledyne Federal Gas Com. Well No. 1,
an Eddy County wildcat, with the location being 660' FSL and 330'
FEL, Section 4, Township 23 South, Range 29 East, Eddy County, New

“Mexico. This location is also within the boundaries of the Potash-
0i1 Area as defined by Commission Order No. R-111-A. The east half
of Section 4 is to be assigned to the well.

Please place this item on the Examiner Hearing Docket of August 16, : o
1978. A map of the area is attached. Please direct any questions: ‘
~ to either Mr. Jim Allen (713-652-5496) or Mr. Jim Pease (713-652-5461).

Yours véry’tru?y,

LI Gpon,,

JCAisam ‘
Attachment
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Amoco Production Company
500 Jefferson Building
.G, Box 3052

Houston, Texas 770_01

J. M. Brown
Division Enginesring
Mansger .

July 17,°1978

Re: Application for Hearing

B it b tin ) +
uitorthodox Location

Eddy County, New Mexico

State of New Mexico

0i1 Conservation Division
P. 0. Box 2088

Santa Fe, NM 87501

‘Attention: Mr. Joe D. Ramey
Gentiemen:

Amoco Production Company requests a hearing for obtaining approval
of an unorthodox location for Teledyne Federal Gas Com. Well No. 1,
an Eddy County wildcat, with the location being 660' FSL and 330'
FEL, Section 4, Township 23 SoutH, -Range 29 East, Eddy County, New
Mexico. This location is also within the boundaries of the Potash-
011 Area as defined by Commission Order No. R-111-A. The east half
of Section 4 is to be assigned to the well.

Please place this item on the Examiner Hearing Docket of August’ 16,
1978. A map of the area is attached. Please direct any questions
to either Mr. Jim Allen (713-652-5496) or Mr. Jim Pease (713-652-5461).

Yours very truly, , -7

2;21;227 éfzqﬁquzkyo

JCA:sam
Attachment
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Amoco Production Company

500 Jefferson Building
P.0. Box 3092
Houston, Texas 77001

J. M. Brown
Division Enginesring
Masanager

July 17, 1978

Il

Eile: TBM-086.51NM-3777 : f

11 e

Re: Application for Hearing
Iingorthodox Location
Eddy County, New Mexico

State of New Mexico

0i1 Conservation Division
p. 0. Box 2088

Santa Fe, NM 87501

Attention: Mr. Joe D. Ramey

Gentlemen:

> i

Amoco Production Company requests a nearing for obtaining anproval
of an unorthodox location for Teledyne Federal Gas Com. Well No. 1,
an Eddy County wildcat, with the location being 660' FSL- and 330'
FEL, Section 4, Township 23 South, Range 29 East, Eddy County, New
Mexico. This location is also within the boundaries of the Potash-
011 Area as defined by Commission Order No. R-111-A. The east half
of Section 4 is to be assigned to the well.

Pjease place this item on the Examiner Hearing Docket of August 16,
1978. A map of the area is attached. Please direct any questions
to either Mr. Jim Allen (713-652-5496) or Mr. Jim Pease (713-652-5461).

Yours very truly,

P Gy ) |

JCA:sam
Attachment
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OF NEW Mpx
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' IN THE MATTER oF HEARING S | ' L

g
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A
@

CASE NO. 6292

ORDER NO. R-_ 5754 —

COMPANY . - i

et
T e
———— T

o
E
2
g
S
g
g
3
E
5
g
]

A MWMAM< e

// This cause came op for hearing at 9 .M. On _Augnst 14 —

__., iy ol - i
” 19 78 . ag Santa Fe, New Mexico, before Examiney Richarqd 1., St 3
;lll NOW, on this day of August ¢ 1978 v thg Divisiong'
|

i-.ector, liaving considered the testimony, the record, and the !

Yecommendationg of the Examiner, ang being fully advigeg in the ’
:I Premises, f
FINDS: / §
. (1) That due Public notice having been given as required by

]

” matter thereof,

Amoco 2roduction Company N

{2) That the applicant, ’;
/aeekf‘;ipiiiaieteﬁﬁ;e oz thoion pas Vedl 0 T Laggtiied |
il feet from the South line ang 330 —feet from the f fﬁe
! tast line of Section _4 ¢ Township 3 South _ i *

Range __ 29 East » NMPH, to test ehe-j%éA¥§sz;o a«cffézn:,;mmaaé
formation§ o =9 . ddy ,
ICOnnty. New Mexico, o E ) - : gg
,h - (3} That the E/2 of said Section 4 = - 1s to be ”_1' ;
|| dedicated to the well, : : : ‘

(4) That ‘a wall at saig unorthodox ;locatioxi will»better '!. *
i enable ;!pplicant to_ Produce: the gas underlying the Proration ux;it. |
[ (5) That no offset op_érator objected to the proposed tinorthqdox b

ioéation .

I o m ty apeeryan
e Ace e vea

s,
B




L.

P

the

-2
Case No.
Order No. R-

(6) That approval of fhe subject application will affdrd the applicant
the opportunity to produce its just and equitable share of the gas in the
subject pool, will prevent the economic loss catsed by the drilling of
unnecessary wells, avoid the augmentation of risk arising from the drilling
of an excessive number of wells, and will otherwise prevent waste and protect
correlative rights.

IT_IS_THEREFORE ORDERED:

1) That an unorthodox gas well location for the &Z414ACQVbu:>a*1dﬁ/%Z'a

Amoco Production Company Teledyne Federal Gas Com. Well No. 1

formation is hereby approved for/ssmell te-be. .+ ~~'sat a point __ggq

feet from the _South line and _ 330 feet from the _past

iine of Section 4 , Township 23 South ; Range  2a maae
NMPM, &P, __rddy County,

New Mexico.

(2) That the E/2 __ of said Section ___ 4 shall be dedicated to -
the above-described well. )

» (3) That jurisdicfion of this cause 1s reiainéd for the entry of such
further orders as the Division. may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.
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