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CASE 6294; . EL PAéO NATURAL GAS -€O. FOR
AN EXCEPTION TC RULE 2 (A) OF ORDER NO.
R~1670, sAN JUAN COUNTY, NEW MEXICO
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

f OIL CONSERVATION DIVISION
i
: |
3 | JERRY APODACA ‘ ‘ ' POST OFFICE BOX 2068
r % . GOVERNOA . gzﬁs LAND DFFICE BULDING
. | A FE, NEW MEXICO 87501
; NICK FRANKL) e :
| " K FRANK N September 6, 1978 (505} 827.2434 ;
) ~ : Re: CASE NO. 6294
. Mr. David T. Burleson ORDER NO. __R-5795
-Office of General Counsel i
El Paso Natural Gag Company {
Box 1492 Applicant:
El Paso, Texas 79978 g
El Paso Natural Gas Company f%
Dear Sir: '
. - i
Enclosed herewith are two copies of the above~referenced 3
Division order recently entered in the subject case. ?g

urs very tr_u

JOE D. o
Director ;
i
|
. ﬁ
JDR/£d a!
Copy of order also sent to: %
H
Hobbs OCC X ig :
Artesia OCC__ x Bl .
Aztec OCC X ﬁ
_3.,’
‘ - © e e ) B ::j}v »
O




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 62384
Order No. R-5795

APPLICATION OF EL PASO NATIRAL GAS
COMPANY FOR AN EXCEPTION TO RULE 2(A)
OF ORDER NO., R-1870, AS AMENDED, SAN
JUAN COUNTY, NEW MEXICO. !

ORDER OF THE DIVISION

BY ‘'HE DIVIS ION:

This cause came on for hearing at 9 a.m. on August 16,

1978, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets.

: NOW, on this s5ih day of September, 1978, the Division
Director, having considered the testimony, the record, and the

recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, El Paso Natural Gas Company, seeks
an exception to Rule 2(A) of Order No. R-1670, as amended, for
the Blanco Mesaverde Pool to approve the unorthodox location of
its EPNG "B" Well No, 1, located in Unit 0 of Section 28, Town-
ship 32 North, Range 6 West, NMPM, San Juan County, New Mexico,
as an off-pattern well in said pool.

‘ (3) That the E/2 of said Section 28 is to be dedicated to
the well. ,

(4) That said unorthodox location results. frcm the proposed

1+dea
completion of the Mesaverde zone in an existing Basin-Dakota

Pool well.

(5) That no offset operator objected to the proposed un-
orthodox location.




e s st inieaiser 5 <

‘AW

N

-
8%

A T A s S R e o e
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D
Cage No., 6294

{6) That approval of the subject application will affoxd
the applicant the opportunity to produce its just and equitable
share of the gas in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
number cf wells, and will otherwise prevent waste and protect.
correaelative rights.

IT IS THEREFORE ORDERED:

(1) That an unorthodox gas well location is hereby approved
for the Rl Paso Natural Gas Company EPNG "B" Well No. 1, located
in Unit O of Section 28, Township 32 North, Range 6 West, NMPM,
Blanco Mesaverde Gas Pool, San Juan County, New Mexico.

(2) That the E/2 of said Section 28 shall be dedicated to
the above-described well.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. ‘

Director

f£fa/
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MR. STAMETS: Call next Case 6294,

MS. TESCHENDORF: Case 6294. ‘Application of
El»Paso Natural Gas Company for exception to Pule 2{(2a) of
Order No. R-1670, as amended, San Juan County, lew Mexico.
Call for appearances in this

MR. STAMETS:

case.,

Natural Gas Company.

MR. STAMETS: This is a letter of anearance
in Cése 6286 and 6294.

MR. BURLESOM: Mr. Examiner, I would move that
in the ihterests of efficiency, that our related applica-
tion, 6286, be heard on a consolidated basis with 6294, if

They are both related to the sane
well and 6294, as a matter of fact, is necessitated only
by the requirement that the first well in the unit be
located in the northeast or the southwest, whereas this

well will be located in the southeast quarter of the sec-

tion.

MR. STAMETS: We will consolidate Case 6286

and 6294 and I'd like to have Case 6286 called at this -

time.

MS. TESCHENDORF: Case 6286. Application of

El Paso Natural Gas Company for downhole commingling, San

Juan Counfy, New Mexico.

oA
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MR. STAMETS. Any other appearances in either

of these cases?
I'd like to have anyone who will pe a5 witness
in this case stand and be Sworn at this time,

(Witness sworn.)

PAUL W. BURCHELL
being calleq 45 a witness ang having been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR, BURLESON:
2 Would you rPlease State your name for the record

and give yg -- tell us where you reside, Mr. Burchell, ang

for whom you're employed?
A Yes, my name is Paul vy, Burchell. I reside in

El Paso, Texas. I'm employed by the El Paso Natural Gas

Company, and 1 Serve in the capacity as a Senior Proration
Engineer,

0. HMr, Burchell,

286 and -="which is one of the cases involved-in this

hearing?

are you familiar with Case Number
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A. Yes, several times, I believe.
0. And your qualifications were accepted?
A. Yes.

MR. BURLESON: Mr. BExaminer, are the witness®

qualifications acceptable?

HR. STAMETS: They are.

Q. (Mr. Burleson continuing.) Mr, Burchell, what
is El Paso seeking in Case 62867?
A El Paso seeks permission to complete its EPNG

"B" No. 1 ¥ell in the Blanco-Mesaverde Pool and to down-

hole commingle this gas with gas from the Basin Dakota Pool

N

and produce the combinéd gas - through one meter.

This well is located in Unit letter O of
Section 28, Township 32 North, Range 6 %West, San Juan
County, New Mexico. | |

El Paso proposes that the allocation of gas to
each formafion be divided in such a manner that a certain
volume of the g&s would be considered Basin Dakota gas and
ﬁhen the” remaining gas, plus all the liquids, would be

considered Mesaverde.
0 Why is El Paso asking for permission to com-
mingle the gas from these two zones, Mr. Burchell?

B, Downhole commingling is consered by El Paso to

-"be the most economic and efficient method to undertake in

order to produce gas reserves from the Basin Dakota Pool
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that could not be recovered from a conventional dual com-

pletion.

0 Do you have an exhibit showing the pregent

equipment in the well?

A, Yes, I do.

0. That would be Exhibit Number One, is that cor-
rect? | | |

A Yes, sir.

Q Would you explain this, please, that exhibit and

what it shows?

A Exhibit NumberVOne is a diagrammatic éketch of
the downhole equipment in the well. Basically, the exhibit
shows 1-1/2 inch free-hanging tubing and the well produces
from the Basin Dakota from a gross set of perforations as
shown on the exhibit, the top being 7,938 feet and the
lower perforations interval is 8,108 feetf

0. Do you have an exhibit showing the gas production

history of this well?

A Yes, sir, I do.

Q ‘Would you please describe that exhibit and what
it shouws?
A Yes. Exhibit Number Two is the Basin Dakota

' gas production decline curve of the El Paso Matural Gas

Compaﬁyfs EPNG "B" Ho. 1 Well. The gas production decline

curve is based on the well's’monthly daily flow rate averageJ
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The well srarted producing a adaily average of

1972, and pasically decreased

~gas in September.
n May of 1974.

39 Mcf of
it has generally

uced belo¥ this 30 ucf per 4ay rate fronm May s 1974, to
and as the aashed line on the righthand

de of the graph shows, it's currently averaging 24 Mcf
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exempt marginal well.

0. poes this well have a f£luid production history?
A No, it does not produce water OY oil. The de-
no waterxr in it and the pit i8 always dry-

-

hydrator has
0. and what method are you recommending that vie
that E1 PasoO undertake to increase the production of gas’

from this well?

A. if authority is obtained grom the New Mexico
Conservation pivision, I recommend removal of the 1-1/2 inch
- tubing thet‘s in the well and selectivelY perforate the
Mesaverde formation amd then rerun the 1-1/2 inch tubing
and then commingle pboth the Mesaverde anc¢ the pakota gas.
What additional yolume of gas would you anti-

T gipate WO be rec

4 come Erom the opening ©

woul

it is estimated the Mesaverde

okay - The -~

-
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formation wii1 produce around 300 cf of gas per day and

this is in addition to the 24 Mcf of gas per day from the

Dakota formation.

0, Is there presently a !esaverde well in the sec-
tion?

A No, there is not,

Q. Hould it be pogsible for this weil»to be dually
completed, or would it be feasible for it to be dually com-
pleted?

A Wéll, it could be dually completed but not in

a satisfactory manner. This is mainly because of the re-
striction that the 4-1/2 inch casing presents in the hole.

A dual completion would not be practical nor economical.

0 Vhat is the --~ could you tell the Examiner what

the proration unit is for the Dakota formation which is

present1§ producing?

A 320 acres.

Q Which 320 acres?

A It~would be the east half of Section 28,

o ﬁﬁat would be the proration unit for thé Nesa-

verde formafion'ih“the well?

A, It would be the same, the east Half of Section
28, which is a full 320 acres. |

9 - And I-take it that you wouldn't recommend that

the Basin Dakota Pool be cement squeezed arngd bridged and
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i 1 abandoned?
2 A. Yo, definitely not, because it's estimated that
2 the reserves of the Basin nakota contains 78,000 mcf of
4 gas and this ijs as of July lst. 1978.
- - ‘ 5 Wow, bY commingling the tesaverde with the
~ 1\ 6 pakota, this small but remaining gas reserve can be recovered
» l
7 7 0. what would be the - what's the estimated cost
gl of this reworking which you're suqgesting? A
9 A, The estimated cost to re—-enter rhe well and “
a"% 10| perforate the Mesaverde and commingle poth the Mesaverde
5%@&
mgg% 1 and Dakota. will amd’unt to $69,160.
s r -
. Ok} , . . .
LT - 12 0. with re ard to commingling: could that create
] g g
P <§§§
H [+ 4
E Xz .
E 3‘3%5 13| problems pecause of pressure and the liquids in the two
i 4E23
i a5 4l zones involved?
@
e 8 ;
T ~ 15 A No, I pelieve the tvio zones are compatlble.

‘In November of 1977 a successful pluq—back to the Mesaverde
was done on E1 Paso Hatural Gas;s =pNG A" No. 1 viell.

18 This well is in the immediate area of the -~ of the ng" MNO.
_39 1 Well.

20 | fow it's-vi}gin formation pressure was 1,212

'2("~pounds per square inch absolute and the estimated pressure

iﬁ iﬁwtﬁeGEPNG‘“B“~No.~l ﬂell_isrl,OZB psia: the:efor, parti-
'!3_’;cular1y 1f both zones are producing to pipeline pressure;
24 1 don't feel there would be any’cross~f10w problens.

26§ MR. STAMETS 3 1'd like to clarify that pefore

-
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we move on. The "A" No. 1 pressure was 1212 pounds?
A Yes, sir, 1212.
HMR. STAMETS: And the 1025 pounds is the --
A Is the “"B" No. 1.
MR. STAMETS: Now, is that Hesaverde pressure
that you expect?
A. No, that -~ no, that is the cotimated pressure
in the Basin Dakota in the “B" No. 1.
MR. STAMETS: Okay.
A, That's 1--0-2-5,
MR.>STAMETS; And that's what date?
A, I believe this figure was given to me for July‘
the 1lst, also, of 1973.
MR. STAMETS: And on what was tha;fgstimate

made?

A. I think just based on the past performance of
%he well and pressure. They haven't taken recent measurementJ
but your PZ cumulative type graphs that they -~ and cumulative

production at that particular time, they estimated the pres-

Dakota.
MR, STAMEDRS: . Go- ahead-.
A, The Mesaverde in this well in the same area ih‘
fhe “AY -~ in the "A“ well, produCes‘approkimately one

y

barrel of water per day and no 0il, while the Dakota, as I
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~

J ! have previousily testified, produces no water in the "B" No. 1
2| we1l.
3 These zones, therefor, should be compatible

|
|
|
|
|
3 . ; . .
; , 4 with respect to liquids.
|
|
|

. 5 0 Does El Paso propose a formula by which the gas
}-.%' 6 and liquid production would be apvortioned betwe the two
e
AR ‘Nvé - /| Pproducing zones?

’“ "'L~ff - | 8 A, Yes. As indicated by Exhibit Mumber Two, 24 MCE
yw‘ﬁ”jiw‘ f 9 of gas per day is produced from the Dakota, and based on my
:' . gﬁg 10 prior testimony, that remaining Dakota reserves was esti-

E; ' §§§§ EY mated at 78,000 Mcf. It is recommended that 24 Mcf of gas
o o gggg 121 per day be attributed td the Basin Dakcta Pool and all
T 4 .
;ggg 13} additional gas and liquids above this amount would be attri-
’ f 355‘3 14| buted to the Blanco-lesaverde Pool.
i B )
| R 15 ' This formula would continue until the Basin

16 Dakota has produced a cumulative of 78,000 Mcf of gas and
17 this is as of July the 1st, 1978. Then at that time, when
718 it has produced this figure, the 100 percent of all gas and

19 liquids would then be attributed to the Mesaverde. ' T

20 Q Is there any differential in the ownership as

L~
fE 4 =

"
aa

[¥1]
.QJ

21 between these two zones, the Dakota on the one hand :

22 Mesaverde on the other, with respect to this well and the

23] entire proration unit?
~ 24 A Ho.
25 0 Attributed to it?

A El Paso Natural Gas has 100 percent working
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located. The royalty owners are common; they have common
ownership in both zones and the unit.

0 In your'opinion would granting this application
be in the interests of waste prevention and would protect

correlative rights?

A Yes, sir. Vle would be recovering gas that

otherwise might not be prodﬁééd'ftbmmthe“bék0£a and this,

of course, is in the bast interests of congarvation,

0. Do you have anythiﬁg’further relating to El
Pass's application in‘6286?.

A No, not in 6286, no.

MR. BURLESON: Mr. Examiner, this completes
our testimony with respect to 6286. If you have no further

gquestions with respect to that matter, then we'll turn to

6294,

MR. STAMETS: I've got a couple of ‘questions

on that.

CROSS EXAMINATION

BY MR. STAMETS:

Q Where will your Mesaverde perforations be?
A& Let's see.

0 An approximate depth would be sufficient.

B I've got a portion of the log reproauced here

e i




Ca

CERTIFIED SHORTHAND REPORTER
730 Bishop's Lodge Road » Phone (505) 988-34114
Santa Fe, New Mexico 87501

SALLY WALTON BOYD

10

u

12

13

14

15

16

17

18

19

3

22

~m

1~

24

Page 13 _.

and I think by looking at it I could pretty well give you a

good idea.

Mr. Examiner, I believe the Mesaverde will be

produced around the 5700 to, say, 5710, in that approximate

interval.
43 And vhat's the locaticn of the "A¥ No., 1 Well?
A The "A” No. 1 Well is located in the southeast

. of ‘the section directly to the north, which would be Section

jest.s  It!

"
Iy

(r

s i he sonthwest

21, Pownship 32 North, Range &
of the southeast quarter.

0 Could you furnish the Examiner with detailed
information on how the shut-in pressure on the Dakota was
determined?

A Estimaﬁed, yes.

MR. STAMETS: Okay, yod may proceeqd.

MR. BURLESON: Would you like that i.n the form
of a letter, HMr. Exaniner? |

MR. STAMETS: ;A letter or a letter with an at-
tached set of calculations, however you wish to do it.

MR. BURLESON: Fine.
REDIRECT EXAMINATION

o furning to El Paso’s application CD6294, what

is El Paso seeking in this casé,»mi. Burchell?

e
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™
o 1 A. Yeg, sir. El Paso seeks an exception to Rule
2 2(a) of Order Humber r--1670, as amended.
3 - This rule requires that the first well on a
4 proxation unit in the B1anco-Mesaverde Pool be located in
" 5 either the northeast or the southwest gquarter of the sec—
6 tion.
7 Now, in this case, t‘he *3% Ho. 1 X'Jell,‘well is
8 located in Unit letter O of Section 28, Township 32 North,
E 9 Range 6 West, San ‘Juan County, New ilexico. Such.-location
?.‘2 10 'being within the southeast quarter of this section. Thus k
| | E%%% 11 we are asking an exception to rule 2(p) of Oxder R-1679,
::» §§§§ 12l  as amended, to permit this first well in the unit to be
1 ;g%g 13 located in the southeast quarter.
§ 3.‘%%‘3 14 0. is the location of the well within this unit
{ ®
) ‘* 8 15 nonstandard in any other respect, Mr. Burchell?
16 A, No, the well je located 1140 feet from the C
172 gouth line an;l 1720 feet from the east line, and is there~ . ’
18 fore 920 feet from the nearest point on the outer boundary
19 of the quarter section. |
. 20 , Since the rule revquires a location no nearer
: 21§ than 7990‘:§eet‘ From the outer boundary of the quartér sec—
2l  tion, plus a tolerance of 200feet fofbr’t‘dpograph’ié condi- ‘
' 23 | , tions, this 1ocationfconforms fo this diéta‘nce re‘quirement. . '
), ” . , o o "
The well was' movec slightly to +he west because of topo-
? | % graphic condj.tidns.
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Q. Do you recormmené that the Conservation Division
grant your requested exceptinn?
A Yes, sir. The exception should be granted to

permit utilization of the presently existing hole that's

already in the ground.-

Q In your opinion would grantinc¢ of this application
be consistent with the prevention of waste and protection

of correlative rights?
A, Yes, sir.-

0. HWere Exhibits One and Two prepared by you or

“under your supervision?

A Yes, they were.

MR. BURLESON: Mr. Examiner, we ask that Ex-
hibits Number One and Two be accepted into evidence in

these causes.

MR. STAMETS: These exhibits will be admitted.

MR. BURLESOM: 2and that concludes our direct

examination.

J

RECROSS EXAMINATION
BY MR. STAMETS:

- — . L. B x. -~
“Hr . Burcnell, -the

Hell
=~

from the completion of this additional zone =-

A, Yes.

Q ~-- in the existing well?
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A Yes. ' |

MR. STAMETS: Any further questions of the wit-

ness?

He may be excused. Anything further in this : .

case? These cases?

They will be taken under advisenent. o |

(Hearing conc luded.)
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REPORTER'S CERTIFICATE

I, SALLY ALTON BdYD, a Court Reporter, DO HEREBY
CERTIFY that the foregoing and attached Transcript of

Hearing before the 0il Conservation Division was reported

by me; that the said transcript if a full, true, and correct

record of the hearing, prepared by me to the best of my

{9

hilitv, knowledge, and skill from my notes taken at the
time of the hearing.

b
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Sally Walton Boyd, C.S.R.
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Docket No., 26-78

Dockets Nos, 28-78 and 29-78 are tentatively set for hearing on Migust 30 and September 13, 1978. Applica-
ions fox Nicariny must be filed at lecast 22 days in advance of hearing aate,

POCKET; FXAMIHER HEARING ~ WEDNESDAY - AUGUST 1€, 1¢78

9 A M. - OIL CONSERVATION DIVISIOHN CONFERENCE ROOM,
STATE 1LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The followinyg cases will be heard before Richard L, Stamets, Fxaminer, or Daniel S, Kutter, Alternatc Examiner:

ALIOWABLE;

CASE 6290:

CASE 6291;

CASE 6292:

CASE 6293

* CASE 6279:

CASE 6288:

CASE 6286:

(1) Consideration of the allowable production of gas for September, 1978, from fifteen prorated
pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for September, 1978, from fouy prorated
pools in San Juan, Rio Arribz, and Sandoval Counties, New Mexico.

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit
R, A. Crane, Jr., ‘Great American Insurance Co., and all other interested parties to appear and
show cause why the Donella Well No. 1 located in Unit P of Section 3, Township 29 North, Range
15 West, San Juan County, New Mexico, should not be plugged and abandoned in accordance with a

Division-approved plugging program.

Application of Mesa Petroleum Co. for a triple completion, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the triple completion (conventional) of
its State Com S Well No. 15A located in Unit D of Section 36, Township 32 North, Range 12 West,
San Juan.County, MNew Mevicn; to produce gas from an uwndasignaked Fraitland nosl; ¢he Blanco-

Picturec_i Cliffs Pool, and the Blanco Mesaverde Pool thru two strings of tubing and the casing-
tubing annulus.

Application of Amoco Production Company for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, sceks approval for the unorthodox location of its ;
Teledyne Federal Gas Com., Well No. 1 to be drilled 660 feet from the South line and 330 feet H

from the East line of Section 4, Township 23 South, Range 29 East, Eddy County, New Mexico, the i '

E/2 of said Section 4 to be dedicated to the well. i

Application of Cities Service Company for a dual completion, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the dual completion (conventional) of its Polk "a® i
Well No. 1 located in Unit B of Section 17, Townsnip 23 South, Range 28 East, Eddy County, New H
Mexico, to produce gas from the Strawn ond Morrow formations thru parallel strings of tubing. ’

H

{Continued from August 2, 1978, Examiner Hearing)

Application of Hanagan Petroleum Corporation for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Morrow i
formation underlying the N/2 of Section 28, Township 21 South, Range 26 East, Avalon Hills-Morrow ;
Pool, Eddy County, New Mexico, to be dedicated to a well to be drilled at a standaxd location

thereon. Also to be considered will be the cost of drilling and completing said well and the

allocation of the cost thereof as well as actual operating costs and charges for supervision.

Also to be considered will be the designation of applicant as operator of the well and a charge

for risk involved in drilling said well,

{Continuved from August 2, 1978, Examiner Hearing)

Application of Dorchester Exploration, Inc., for pool creation and special pool rules, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks an order creating a new oil‘pool in the
Strawn formation for its Wilson State Com Well No.- 1 located in Unit I of Section 13, Township 21
South, Range 34 East, Lea County, New Mexico, and for promulgation of special pool rules, including
provision for l60-acre spacing;

in the alternative, applicant seeks approval of 80-acre spacing for said pool. (This case will be
dismissed.)

Application of El Paso Natural Gas Company for an exceptlon to Rule 2(A) of Order No. R-1670, as
amended, San Juan County, New Mexico. Applxcant, in the above-styled cause, seeks an exception

--t0 Rule 2(A) of Order No. R-1670, as amended, for the Blanco Mesaverde Pool to approve the
unorthodox location of its EPNG "B™ Well No. 1, located in Unit O of Sect1on 28; Township-3Z
North, Range 6 West, San Juan County, New Mexico, as an off-pattern well in said gool

(Continued from Aﬁgust 2, 1978, Examiner Hearing)

Application of El1 Paso Natural Gas Company for downhole comminglinq, San Juan County, New Mexico.®
Applicant, in the above-styled cause; secks authority to commingle Blanco Mesaverde and Basin-

Dakota gas production in the wellbore of its EPNG "B™ Well No. 1 located in Unit O of Section 28, -
Township 32 North, Range 6 West, San Juan County, New Mexico.

3
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Re: NMOCD Case No. 6294 - Application of E1 Paso
Natural Gas Company for an exception to Rule
2(a) of Order No. R-1670, as amended, San Juan

County, New Mexico.

rte e "

LT RN

Gentlemen:

Y

Please be advised that David T. Burleson of the office of
General Counsel of El paso Natural Gas Company, El1 Paso,
Texas, 1s associated with our firm for the presentation o
evidence and argument in the above—referenced case.

in erelyn
b [ - LOJ% L

ek S N ST,

Owen M. Lopez
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Vision

Gentlemen:

E1-Paso Natural Gas Company respectfully requests a hearing be
set before the Division or its designated Examiner on August 16,
1978.

E1 Paso seeks approval to recomplete its EPNG “"B" No. 1 Well in
the Blanco Mesaverde Gas Pool. This well is Tocated in Unit 0
of Section 28, T32N - R6W, San Juan County, New Mexico, and is
not a standard location for the first well on a drill tract in
the Blanco Mesaverde Gas Pool. Therefore, E1 Paso requests an
exception to Rule 2, Section A, of Order R-1670, as amended.

Very truly yours,

N 7

ERM:cn

Messrs. David T. Burleson

John F. Eichelmann, Jr.
Cari~E. Matthews

L.G. Truby

B b AL ) e A R

R T

SALARAS 2

|
/

7




DRAFT STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
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IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATIO
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 6294

% ~ ORDER NO. R- 5775

APfLICATION OF EL PASO NATURAL GAS COMPANY

FOR AN EXCEPTION TO RULE 2(A) OF ORDER NO. R-1670, AS AMENDED,
FOR AN UNORTHIDOX*BABXWEEREX LOCANTON

it b A LN A

SAN_JUAN COUNTY, NEW MEXICO.

1

Ag ORDER 6;:;§§;z:;:;ION ' :

: BY THE DIVISION: |
| This cause'came on for hearing at 9 a.m. on _ Auqust 16 ’ | |

1978 , at Santa Fe, New Mexico, before Examiner Richard L. Stamets

- WOw, on this day of August ;, 19 /8 , the Division

Director, having considered the tesatimonv, the reccxd, and &h

recommendations of the Examiner, and being fully advised in the

premises,
FINDS :
(1) That due public notice having been given as required by

law, the Division has jurisdiction of this cause and  the subject

matter thereof. .

(2} That the applicant, El Paso Natural Gas Company, seeks

an exception to Rule 2(A) of Order No. R-1670, as amended, for

the Blanco Mesaverde Pool to approve the unorthodox location of

its EPNG "B" Well No. 1, locatePd in Unit O of Section 28, Town- : : A
NmPM, ’

ship 32 North, Range 6 West, San Juan County, New Mexico, as an

| off-pattern well in said pool. ‘ | S

(3) That the 8(2 of said Section _ZA & is tobe |
dadicated to the well, . e
kﬁiv/%% chv ?
'.l'hat edi-at said unorthodox location-wﬂ..].—botj.er :
f’/e PMesa verde. Adine @ Sxss05h Bes /v
0%— ﬂ"/ Uﬂ/o L :
(5) That no offset operator objected to the proposed unorthodox

location.
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ASan Juan County, New Mexico, as—an-—eoff-patterns-well—in-said

Egge No.
Order No. R-

(6) That approval of the subject application will afford the applicant
the opportunity to produce its just and equitable share of the gas in the
subject pool, will prevent the economic loss .caused by the drilling of
unnecessary wells, avoid the augmentation of riék afising from the dri]lfﬁg
of an excessive number of wells, and will otﬁérwise prevent waste and protect
correlative rights.

IT IS THEREFORE ORDERED: '

(1) That an exeeption—to Rule 2(A)-of-Order-No:—R~-1676,

as—emendéd, 1S hereby approved for Ethe unorthodox gas well
13 hereby o opppved v Vae
location E1l Paso Natural Gas Company EPNG "B" Well No. 1,

Blon éo Jflese yerde (ga s Peol

L e H

* . - - — mneem -

(2) That the __€/2. of said Section _A& _ shall be dedicated to

the above-described well.
(3}5'That jurisdiction of this cause is retained for the entry of such

‘further orders as the Division. may deem necessary.

DONE at Santa Fe, New ngigo, on the day and year herejnabove designated.

located in Unit O of Section 28, Township 32 North, Range 6 T.A.k::-st-,.TA,A.‘.;"‘,‘..‘,E
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