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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE IIEARING
CALLED BY THE OIL CONSERVATION

DIVISION FOR THE DURPNSE OF

CONSIDERING:

CASE NO. 6295
Order No. R-5793

APPLICATION OF YATES PETROLEUM

CORPORATION FOR SPECIAL POOL
RULES, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

 This cause came on for hearing at 9 a.m. on August 16,
1978, at Santa Fe, New Mexico, hefore Examiner Richard L.
Stamets. ‘

NOW, on this _25th day of August, 1978, the Division
Director, having considered the testimony, the record, and
the recommendations of the Examiner, and being fully advised
in the premnices,

FINDS:

: (1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) <That the applicant, Yates Petroleum Corxrporation, seeks
the promulgation of special pool rules for the Austin-
Mississipplan Gas Pool, Lea County, New Mexico, to provide
for 320-acre spacing rather than 160 acres.

(3) That in the alternative, the applicant saceks to
l1imit the l60-acre spacing rules of said Austin-Mississippian
Gas Pool to the present horizontal limits of the pool.

(4) That said Austin-Mississippian Gas Pool was created
and designated by the Commission by Order No. R-1129, effective
February 20, 1958.

: (5) That by Commission Order No. R-2707, dated May 25,
1964, Rule 104 of the Commission Rules and Regulations was
amended to provide that all gas pools of Pennaylvanian age
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or older in Southeast New Mexico which were created and defined
June 1, 1964, or later shall have 320-acre spacing and pro-
ration units, inasmuch as it was found that in Southeast

New Mexico,..."a gas well completed in the Pennsylvanian
formation or a deeper formation will efficiently and
aconomically drain and develop a 320-acre tract."”

(6) That the applicant in the instant case sccks the
promulgation of rules including a provision for 320-acre
spacing for the Austin-Mississippian Gas Pool in Lea County,
New Mexico, inasmuch as that pool was excluded from the
provisions of Order No. R-2707, because it was created and
defined prior to the cut-~off date of June 1, 1964.

(7) ‘'That one well in the Austin-Mississippian Gas

Pool in Lea County, New Mexico, will efficiently and
aconomicell ‘h; drain and ammlnn 220 acraa. and the inclusion
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pools of Pennsylvanian age or older will not cause waste

nor vimlats nnrralative rin hta. and should he =nn=ﬂ-nu’aﬂ-

e — -~ Tk A e P g SRt

(8) That to protect the rights of interest owners
in the original well within said Austin-Mississippian Gas
Pool, said well should be granted an exception to the well
location requirements for the pool, and a non-standard 160-
acre gas well spacing and proration unit for said well should
be approved.

(9) That approval of this application for special
pool rules subject to the provisions of Finding (8) above
will not cause waste nor impair correlative rights and
should be approved.

IT IS THEREFORE ORDERED:

(1) That effective September 1, 1978, each well
conpleted or recompleted in the Austin-Mississippian Cas
Pool or in the Mississippian formation within one mile
thereof shall be subject to the provisions of Rule 104 of
the Conmission Rules and Regulations notwithstanding thae
fact sald pool was created and defined prior to June 1, 1964.

PROVIDED HOWEVER; that a l60-acre non-standard gas
spacing and proratlon unit comprising the SW/4 of Section 17,
Township 14 South, Range 36 East, NMPM, Lea County, New
Mexico, is hereby approved and dedicated to the Phillips
Petroleum Company Austin Com Well No. 1, located in Unit L
of said Section 17.
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IT IS FURTHER ORDERED:

(1) That the locations of all wells presently drilling
to or completed in the Augtin-Missiassippian Gas Pool or in
the Mississippian formation within one mile thereof are
hereby approved; that the operatox of any well having an
unorthodox location shall notify the Hobbs District Office
of the Division in writing of the name and location of the
well by November 1, 1978.

(2) That except as provided above and pursuant to
Paragraph A. of Sec¢tion 65-3~14.5, NMSA 1953, contained in
Chaptexr 271, Laws of 1969, existing wells in the Austin-
Migsgissipplan Gas Pool shall have dedigated thereto 320
acres in accordance with Rule 104 of the Division Rules and
Regulations; or pursuant to Paragraph C. of sald Section
65=-3=14.5, existing wells may havs non=standard units

dedicated thereto.

.
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dedicating 320 acres to a well or to obtain a non-standard
unit approved by the Division within 60 days from the
effective date of this ordexr shall subject the well to
cancellation of allowable. ‘

{3) That jurisdiction of this cause is retained for the
entry of such further orders as the bivision may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

birector
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STETE OF MEY MEXICO
ENERGY AND MINERALS DEPARTIIENT
OIL CONSERVATION DIVISIONW
State Land Office Building

Santa Fe, New Mexico
16 August 1978

EXAMINERX HEARING
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. )

IN TEE MATTER OF: )
Application of Yates Petroleui ) CASE
Corporation for special pool rules,) 6295
Lea County, lNew Mexico. )

) )
BEFORE: Richard L. Stamets
TRANSCRIPT OF HEARING
APPEARANCES
For the 0il Conservation Lynn Teschendorf, Esq.
Division: : Legal Counsel for the bivision

State Land Office Bldg.
Santa Fe, New lMexico 87501

For the Applicant: B A. J. Losee), Esq.
: : LOSEE, CARSON & DICKERSON
Artesia, New Mexico

and

Robgr% Strand, Esqg.
Roswell, New Mexico
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MR. STAMETS: Call next Case 6295.

}MS. TESCUHENDORF: Case 6295. Appl}cation of
Yates Petroleum Corporation, for special pool rules, Lea
County, New Mexico.

MR. LOSEE: A. J. Losee, Losee, Carson, and
Dickerson, Artesia, appearing on behalf of the applicant.
I have two witnesses to be swoxn.

{Viitnesses sworn. ). |

MR. STAMETS: Are there other appearances in tkis
case?

MR, STRAND: Yes, Mr. Examiner. I'm Robert
Strand, attorney for Harvey E. Yates Company, appearing in
support of the application.

MR. STAMETS: Thank you.

DAVID HARLEY

. being called as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. LOSEE:

0. Will you state your name, please?
3 bavid Harley.
0 Where do you live and what is your occupation?

A I live in Artesia, New Hexico, and my occupation
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: is a geologist for. Yates petroleum Corporation.
2
} 0 You have not testified before this Commission
3
pefore, have you?
4
A No.
5 . — .
0. What universities did you attend and what de-
6 grees did you obtain?
7 o a .
: : A 1 attended Oregon State University and obtained
- : ,-
8| a  Bachelor of '5cicnce deqree in geology and a Master of
3 9 Science degree in geology.
n [- 4 § » 10 - . .
Que Q2 that year did you obtain your Bachelor of
o 8 8% |
- I~ M1 .
zE 83 Science?
=¥ i3 12
X . . .
a‘zgé A In 1966 and my Master’s degree T obtained in
2iss 13
8 s - 1974.
JE28
<E$ 14 : .
nwos 0. Since obtaining your Master's what has heen
B s
; youxr employment?
16 . .
A i worked for Tenneco 0il Company for tnree years
v in Bakersfield, california. For two of those three years, - , .
18 and for one yéar in.the Gulf Coast region.
19 o After leaving Tenneco where did you go for em-
20 ployment?
z o A Okay. In April of 1977 I was employed by Yates
, 22, Petroleum Corporation,ahd am preséntly ‘employed by them.
2 0 Have you been working since April of '77 in the
24 : . 4 . . .
? Pennsylvanxan-«ld:.ss:.ssz_pplan area 1in southeast’ llew Mexico? : )
, A Yes. : ’ :
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MR. LOSEE: Are Mr. Harvey's qualifications
acceptable, Mr. Examiner?

MR. STAMETS: Mr. Harley, in the three years
with Tenneco, your duties were as a geologist?

A As an exploration geologist.

MR. STAMETS: Yes, the witness is considered
qualified.

) {(Mr. Losee continuing.) Would jou state the
purpose of this application in Case Number 6295?

A, In this caée Yates Petroleum Corporation re-
QuestS’agproval of a change from 169--acre spacing to 320-
acres for the Austin-Mississippian Pool,: ‘or that in-the
aiternative, a non~standard pool be formed in which the --
160 acres presently designated for the Phillips Austin No.
1 be reiained and 320-acre spacing be provided for subse~

quent wells in the pool.

0. Now, this Austin~HMississippian -- or this

‘Phillips Austin No. 1 Well was drilled prior to statewide

320 spacing for the Pennsylvanian or older formations, was

it not?
a. Yes, in approximately 1966.
Q. - ~I'll hand you wﬁot has been marked as Exhibit

One and ask you to explain what is portrayed by this ex-

~ hibit.

A Exhibit One is a lané plat which shows the --

-3
:
3

RO
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MR. STAMETS: Do we have a copy of that un here?
MR. LOSEE: Yes.

MR. STAMETS: Oh, okay; I see it.

[0 Go ahead.

A This land plat shows the working interest unit
outlined in red that was formed prior to the drilling of

the Adobe State 1-16. This working interest unit on the

6rigina1 test well, the primary ownership involved here was

the Adobe 0il and Gas Corporation and related companies.

Before payout was 32.136 percent and after payout

28.097 percent.

N,

Yates Petrxoleun Corporation and related con-
panies, 42.348 percent before payout and after payout 37.028
percent, and the Harvey E. Yates Company, 21.257 percent

befcre payout and 18.586 percent after payout.

0. So that actually Yates Petroleum Corporation
has a larger interest in this well and working interest
unit than Adobe and its related companies?

A Yes, sir.

This pla£ also shows the location of the two

Austin formation and they are marked in red., This plat

also shows the operators and wells within a two-mile radius

of the two producers.

) Who is operator of that working interest unit?

. e
T P T D U
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A Adobe is.

Q. Please turn to what has been marked as Exhibit
Two and explain what is shown -~ reflected by this exhibit.

A All right. This is a plat showing the wells in

Township 15 South, Range 36 East, of Lea County. This plat
shows the wells that have penetrated the Austin formation.
It also shows the lines of intersection -~- excuse me, the
lines of cross sections that have been constructed for this
examination.
Thé‘tﬁa produéers from the Austin formation‘arg

in Section 16 and 17.

G Mow, the well Zhat's in 17 was the well that's
béen producing for a good many years, has it not?

A Yes, this is the Phillips Petroleum Austin No.

And the well in 16, vhich is the Adobe State

1-16, was just recently completed? Or is in the process of
being completed?
A Yes, sir.

0 Please turnh to what has been marked as Exhibit

A This is a west to east cross section as shown
on Exhibit Two, and this cross section is for the purpose

of showing the corfeiation’of the pay zones in tne Adobe

nd oxnlxn to theﬂﬁxaminer what is vortrayed by this
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State 1-16 and the Phillips Austin llo. 1.

This exhibit also shows the structural relation-
ship of these two wells to surrounding wells, showing that
they are structurally high to surrounding wells.

This exhibit also shows that in both wells the

tic limestone, and these three

fute

ne is a porous ool

factors as shown on this exhibit, portray a continuity of

the pay zone from the Adobe State MNo. 1-16 to the Phillips

Austin No. 1.

O Does your exnibit also have the drill stem test
that was run on the =-- taken on the Phillips well?
A Ho, we Ao not have listed the drill stem test.

We do have the perforations as shown on the cross section

of both of the wells in the Austin formation, Phillips and

the Adobe well.

We have a drill stem test on the Cherry Brothers
and Cabot Coxrporation Austin State Mo. 1 Well, which is to

the west of the Phillips well.

) {Jow, the Cherry Brothers and the“Zapata Petro~k
leum Corporation wells were both dry in this ;one?

A Yes.

Q‘ Viere Exhibits One through Three prepared by you

or under your direction?

3. Yes, they were.

HR. LOSEE: I move the introduction 6f Exhibits
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One through Three.
MR. STAMET3: These exhibits will be admitted.
MR, LOSEE: That's all the questions that I

have on direct, Mr. Exaniner.

CROSS EXAMINATION
BY MR. STAMETS:
| 0 Mr, Hariey, is there any -- let me preface my
question by saying this: There are very, very few Mississ-

ippian pvools in the state. Ié there any doubt that this is

Mississippian formation?

A I have no doubt.

0. Okay, that's --

A ‘There afe others that disagree with me on it.
a T’nat“s a sufficient answer in this case, Cer-

x

tainly the cross section appears to be a Mississippian type
limestone, especially in the Adobe well.

MR. STAMETS: Any other questions of this wit-~

ness?

#MR. LOSEE: I have a couple others that may

help the examiner. Your question reminded me of it.

"REDIRECT EXZANIWVATION

BY MR. LOSEE:

E 0 There are how many other fields that you've
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A W7ell, on brief recognizance of the different
Mississippian gas pools, I found two in Chaves -- well, one
in Chaves County and one in Roosevelt County. The Vhite
Ranch Mississippian Gas Field was formed in 1277 when Tom
L. Ingram well was recompleted from a Devonian to Mississ-
ippian formation, and it was granted 320--acre spaéing on
;tatewidé rules.

In Roosevelt County the Denton Camp IHississippian
Pobl was formed in‘the 1973 and --- aporoximately in 1973 --

and was elso completed in the lMississippian formation.

0. The spacing for that field is 320;aCrés.
A Yes, sir. B

Q. Ané there's tworwells in the White Ranch?
2, Yes.

0. One well in the Denton Canp?

A Yes.

IR. LOSEE: I think that's all.

fR. STAMETS: Any other guestions of the wit-

tmt

ness? He may be excused.

" PEYTON YATES
teing called as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:
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DIRECT EXAMIVATIOY
BY MR. LOSEL:
0 State your name, residence, and occupation.
A. My name is Peyton Yates. I live in Artesia,
llew Mexico, and I'm a petroleum engineer.

0 You've previously testified before this Com-

mission and had your qualifications made vart of the record?

A, 'Yes, sir.

HR. LOSEE: vAre Mr. Yates qualifications ac-
ceptable, lMr. Examiner?
MR. STAMETS: Théy are,

G (Mr. Losee continuing.) Woﬁld you please rvefer
to wha: has been marked as Exhibit Two and’Exhibit Three,
and explain from an engineering standpoint the relevancy
of these<exhibits to this application?

A Okay. I wish to discuss the two completed
wells in the Austin~Mississippian interval'in-this township,

namesly, the Phillips Petroleun ilo. 1 Austin, located in

the southwest quarter of Section 17, Township i4 south,

[l

Rangev36 East, and the Adobe State 1-16, located in the

‘southwest guarter of Section 1%, Township 14 South, Range

"36 East.

These’wells are shown on the plat in Exhibit

Two and are approximately one mile apart.
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¥ The Phillips well was completed in July of 1957,

2| Well card information indicates the original bottom hole

3| pressure by drill stem test to be 5312 pounds per square

4| inch.
5 The drill sten test was taken over the test
81 interval 13,195 to0:'13,305, which covered the Austin-iiississ-

71 ippian interval, which is from 13,270 to 86. Excuse nz,

L)

8 trat must be a larger interval than that. I think those

9 were scrne perforations rather than the entire Austin inter-

g LY -t
ap¥ 105 vai.
o§8s
ﬂgvs N The data reported on the card as being from’
§s§§ - |
‘ Egég 121 a seventeen minute shutin after a two and one-~half hour
e RV 1 ; :
>.§§‘§ 131 flow period during which the well unloaded a 4900 foot
- -
JE2S
%ﬁg 41 water blanket and flowed 1-1/2 nillion cubic feet per day.
m .
8 R
N 15 I've also found in the state well files that
16| at the time that Phillips completed the well, they reported
17 a tubing pressure of 4400 pounds. This was alze in 1257,
18 In January of 1962 the Phillips well in Section
19 17 went on. stream and as of April the 1lst, 1977, had pro-

20 duced 4-billion .779 million cubic feet? of gas —~~ or excuse
22} me, let's make that 4-billion .06177% cubic feet of gas
2§ ana 57,516 barrels of oil.

23 ; The average production rate of the month of

24|  March was -- of “Iis year, was 444 lMcf per day.

»y The Adobe well in Section 16 was completed in -~

;




{

SALLY WALTON BOYD

CERTIFIED SHORTHAND REPOF.TER
730 Bishop’s Lodge Road » Phone (50%) 9688-3404

Santa Fe, New Mexico 87501 -~

s

0
1
12
13
14
15
16
17
18

19

23

2

. Paye 13

on April the 29th of 1978. A drill stem test was run on
HMarch the 28th of 1978 across the interval 13,186 to 13,310,
which includes the Austin-Mississipricn soresity interval
from 13,199 to 13, 261.

The final shutin pressure on the drill sten
test was 4,843 pounds per square inch, which is 472 pounds

per square inch lower than the drill stem test bottom hole

-

pressure on the Pniilips well.

The drill stem test final build-up extrapolates,

when plotted on a T or a bornernbype plot, extrapolates to

4,925 pouncs per sguare inch, or 390 pounds per square inch
lower than the’ orlglna1 bottom hole pressure on the PhLLl‘jo‘
NMo. 1 Austin Well as determined from the seventeen minute
shutin. |

I could not find any data with which to extra-
polate the Austin -- the Phillips well, if it indeed could
be extrapolated.

The Adobe well was completed for a calculated
open -- absolute open flow of 2704 Hcf per day. Aftér

'teSting the Adobe well for the four: p01nt test, the well

was shut 1n,fron Apri l zhe 2°tn, 1978, until July the 28th,

1978, the shut in botton do1e pressure cllmbed f"om an

’8“ hour shutln bottom hole oressure OL 4, l7o to a 2,160

hour shutin botton hole pressure of 4,724 pounds, both

measurea at a depth 07113,230 feet.




SALLY WALTON BOYD

CERTIFIED SHORTHAND REPORTER
730 Bishop's Lodge Road « Phone (505) 988-3404
Santa Fe, New Mexico 87501

10

11

12

13

14

.15

16

17

18

19

.21

23

24

2,000 nours of shutin is

well,

Page 14

surface pressures, as reported to us by the
operator, had changed less than 100 3si since May the 22nd,
from May the 22nd, that is, until July the 28th. Therefnre
the well is apparently near stabilizing its preSsure.

The 4,724 pounds per square inch reading after

e h > e

“pounds per 3gus inch less

r as

(")
"

9

(S

+han the original bottom hole pressure as taken from the

‘DST on the Phillips well.

1f we compare shutin tubing pressures, ve will

ot
[+

find that even greatér différence in pressure between
phillips well and the sustin well. The shutin tubing
pressure as reported in 1957 on xhe Phillips well was
4400 pounds per square inch. The Adobe well shutin tubing
pressure also was taken on July the 28£h, 1978, after a
2,160 hour shutin, was 3,221 pounds.

The difference is 1279 pounds pexr square inch.
If thé tubing pressure on the Phillips vell is indeed
correct, it would probably indicateAthat the drill stem
test pressure on the Phillips well, which was 5,315 pounds,
was probab1y a low pressure ané would have built up to )
a high pressure had the well been shutin lonQer;

It should be noted that the Adébé well was
only 33 feet structu£ally low to the ?hillips well. The

Adobe well has appzokimately“40 feet of pay and the Phillips

61 feet of nay, using a 4 percent porosity cutoff.
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1 On August the 8th, which was just last week,

‘ 2 the Adobe well was given a 40,000 gallon acid treatment.

3 The latest repoxris as of this morning show the well to be
4 flowing from 1500 to 2000 Mcf per day at from 1750 to 2600
.*, 5 pounds flowing tubing pressure.

6 It should also be noted that the Phillips well

S initially Went on stream at approximately 1500 Mcf per day.

ek ' : 8'l We have no record of what its flowing tubing pressure was.

; 8 ‘ 0. Mr. Yates, do you arrive at some conclusion
; n"g 10 with respect to this pressure data?
3 ségs , - L ; . . s
:§§§ " A, Yes. When we take into considaration geologilc
! ;; §§§§ '12 correlation that has been presented at this hearing fdday,
i : Eé%g 13 the similarity in the type rocks, as reported in sample
E -t € : ~
gééﬁ 14| reports, we feel that there is very little doubt &t this
- @
é g 15 point that the two wells are completed in the same reservoir,
16 and that it is very 1ikefy that they are in communication
17 with -- one with another. The important thing, we think, -
18 relative to‘this\hearing is thét the original bottom hole )
19 preasure on the Adobe well has been reduced by producfion
20 of the Phillips well, which is approximately one mile away.
21 iThis reducﬁion in pressure we believe to be a minimum 390 .
n poun&s per square inch and as much as over a ~- a £igure -
- 23 over 1200 pounds_per square inch.
~ | LS - This in&igates thatﬂthe produc;ion from tge

25 Phillips well is draining effectively a distance of at least
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5,280 feet.

For this reason we are convinced 320-acre
spacing, which is the standard gas well spacing to the depth
and formation should be applied to this reservoir.

0 Do you believe that 320-acre spacing for this

11 protect the correlative rights and prevent

[

reservoir w
waste?
A Yes.
Q Now, Mr. Yates, the application of your conpany
is for alternative relief, one of which requests that thé
whole pool“be spaced on 320-acre spvacing, and the other
is that the 160-acre spacing be continued‘for the original
well located in the southwest quarter of Section i;.
Would you discuss for the Examiner the possible problem
encountered if the whole ~-— the original pool were changed
to 320-acre spacing?

A, Yes, sir. Could I see the 1and’plat, please?

Wle recognize the difficulty that attempting

to change the spacing on the pool, existing pool, from

160 acres to 320 acres puts the -~ difficulty that arises

trying to protect correlative rights

for the Commission in-tryi

with respect to the existing, the already existing and

producing well. , ' '

We feel very positive that it is necessary to .

go to 320-acre svacing for the remaining wells if at all
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1 | possible in +his particular reservoir for the reasons that

2 | we have stated.

3 We do however recognize that it may be necessary ’ .
- 4| for the Commission to maintain a nonstandard location at
o o _ 7 5 | the very least for the Phillips well to maintain its present
o ¥ 6| 160-acre spacing, and possibly permit in the northwest
7 quarvter of Section 17 a nonstandard well to be drilled in

rder for those parties to protect their correlative rights.

9} vYates would have no objection to a nonstandard well being

a¢§ 10 ] arilled in that particular northwest guarter in Section 17.
¥ s E g"‘ ' . o . . . -
m§‘§ " , e would attempt ané would encourage the operatoxr
205
. Oz&% o
Do bgéz 12 £ the existing unit to unitize the east half of Section 17
! Eg%f 13] to drill a well on 320-acre spacing, if that were SO ap-
B . | & -t =
JE23 :
' a2 14| proved by the Commission.
a
8 . .
= 15 ; 4R. LOSEE: I have no further questions of the

16 | witness.

18 CROSS EXAMINATION

19§ By MR. STAMETS:

20 0. Mr. Yates, have you hac any direct contact with

21§ phillips Petroleuin on this application?

22 A  No, sir.
23 0 They‘ have not indicated any desire one way OY

24 | the other, what they'd like to have, whether they'd like

3

% to have your direct application' or your alternative approved? '
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A No, sir, we -~-- I have not +talked with them.
0. I,t doesn't appear as though Phillips is repre-
sented here today.

MR. STAMETS: Any other guestions of this wit-
ness?

He may be excused.

MR. LOSEF: Mr. Examiner, I'd like to explain
that a little bit. From Yateé Petroleum's standpoint ve
have no preference as to either request for relief, either
to shrink it to the 160 or put the original pool on 320's,
I do envision a pfoblem on a well that's been drilléd and
put on producﬁ-ion in 1964 with 1-billion cubic feet having
ioeen produced from it, to put it on 320. ’.*‘;hether Southern
Union that happens to have the northwest quarter in that
section gets hauled into the unit and how they adjust cost
among themselves, and as a result I think it would behoove
the Commissio'n’.to really consider our alternative relief.

That's the only statement I have.

" MR. STMIET#: Vlould it appear ’within" the call
of the hearing to grant the felief admiﬁistr’atively upon
nlication by the inginal ocperator, Phillips?

MR. LOSEE: 7o do what, -now?
MR. STAL-IETS: Provide Phill‘ips Petroleum the

opportunity to decide whether they wanted 320 or 160 and

upon their application we could limit the old pool rules
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to the 160 that they're on or have the new pool rules ef-
fective.
MR. LOSEE: I don't, frankly, I don't think we've

said anything about administrative, and I can’t envision

Phillips wanting to get in an argument with Southern Union

as to reimbursement of costs of a well that's been on since

'64 lioin cubic feet of gas.

an

A
L]
14
[$]
{
A
©
[N
iES
i
4
P-I‘
ko

From Yates' standpoint if you approve the alter-
native relief and put it on the 160, the original pool, ob--
viously there hasito be a nonstandard unit and we will not
Southern Union or anyone else proposes to drill

object if

a well up in the northwest guarter. e can't speak for

Adobe, of course. Maybe Mr. Strand, who's here with Harvey

" Yates. Company, can speak for them.

) © But I just think from a practical standpoint

that that would cause less problems with everybody.

MR, STAMETS: Okay.

MR. LOSEE: For what that may be worth.

yR. STAMETS: Is there anything further in this
case? |

MR. STRAND: Mf; Examiner, on behalf of Harvey

‘E. Yates Company, we would suprort either alternative. As

Mr. Harley sfated, we own a substantial interest in the unit,

area and fully concur with the application and could go with

‘eifher alternative on it.
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(Hearing concluded.)
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STAMETS: Anything further in this case?
LOSEE: I have nothing further.

STAMETS: The case will be taken under
you have an extra set of the exhibits?

LOSEE: Yes. ' - .
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REPORTER'S CERTIFICATE

I, SALLY WALTON BOYD, a Court Reporter,.DO HEREBY
CERTIFY that the foregoing and attached Transcript of
Hearing before the 0il Conservation Division was reported
that the sai& transcript is a full, true, and correct
vecord of fhe hearing, prepéred by me to the best of my
ability, knowledge, and skill, from my notes taken at the
time of the hearing.

4: sy bskon Boud CEE

Sally 'Walton Boyd, C.S.R.

tiry- that the foregoiné 19
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a complete recuy 1
the Examiner hearing of Case Ho..2fof. 0w

—

How Hexico.bii"ééagé;vation Commission
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MR. STAMETS: Call next Case 6295,

MS. TESCHENDORF: Case 6295, Aapplication of

' Yates Petroleum Corporation, for'apecial pool rules, lLea

County, New Megico.

MR. LOSEE: A. §. Dosee, Losss, Carzon, and
Dickerson, Aitesia, appearing on behalf of the applibant.
I have two witnesses to be sworn.

| (Witnesses sworn.)  t

&3. STAMETS : Are ﬁhere other appearances in this
case? ,

MR. STRAND: Yes, Mr. Examiner. I'm Robert
Strand, attorney for Harvey E. Yaieg Company, appearing in
support of the application.

MR. STAMETS: Thank you.

DAVID HARLEY
being called as a witness and having been duly sworn upon

his oath, testified as follows, tq-witz

DIRECT EXAMINATION
BY MR. LOSEE:
Will you state your name, please?
David Harley.

Where do you live and what is your occupation?

> o » ®

I liie in Arteéia, New uexicd; and my occppation'

PR Y
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is a geologist for Yates Petroleum Coxporation.

0 You have not testified before this Commission
before, have you?

A No.

Q What universities d4id you attend and what de-
grees did youw obtain?

A I attended Oregon State University and obtained

a :Bachelor of Science degree in geology and a Master of

Science degree in geology.

Q What vear did you obtain your Bachelor of
Soience?

A In 1966 and my Master's degree I obtained in
.1_9?4!e

o 8ince obtaining your Master's what has been

your employment?

A I wcrked for Tenneco Oil Company for vthree yea.ré B

in Bakersfleld, California. For two of those three years,
and for one year in the Gulf Coast region.

Q After leaving Tenneco where did you go for em-
ployment?

A’ . Okay. In April of 1977 I was employed by Yates

troleum Corporation and am prasently emnloved by thaem.

Q Have you been working éin;:e April of '77 in the

Pennuylv#x_x_ian-!(iasiss‘ibpian area in southeast New Mexico? -

J

A Yes.
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MR. LOSEE: Are Mr. Harvey's qualifications
acceptable, Mr. Examiner?
MR. STAMETS: Mr. Harley, in the three years
with Tenneco, your duties were as a geologist?
A As an exploratioﬁ geblogist.

MR. STAMETS: Yes, the witness is considered

Q (Mr Losee continuing. ) ~Wbtld you state the
purpose of this application in Case Number 6295?

A In this case Yates Petroleum Corporation re-
quests approval of a change from 1l60-acre spacing to 320~
acres for the Austin-Mississippian Pool, ‘or that in the
alternative, a non~standard pool be formed in which the -~
160 acres presently designated for the Phillips Austin No.
1 be retained and 320-acre spacing be provideda for subse~ ;
quent wells 1n the pool.

1} Now, this Austin~Missiasippian ~— or this
Phillips Austin No. 1 Well was drilled prior to statewide

320 spacing for the Pennsylvanian or older formations, was

it not?
A Yes, in approximately 1966, »
Q I'll hand you‘what has been marked as Exhibit

One and ask you to explain what is portrayed by this ex-

A
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MR. STAMETS: Do we have a copy of that up here?
MR. LOSEE: Yes.
MR. STAMETS: Oh, okay, I see it.
Q Go ahead.
A This land plat shows the working interest unit
e formed prior to the drilling of
the Adobe State 1-~16. This working interest unit on the
original t_:,est well, the primaryvownership involved here was
the Adobe 01l and Gas Corporation and related companies. |
Before payout was 32.136. percent and after payout
28,09‘);'percent. '
Yates Petroleum Corporation and relateﬁ com-
panies, 42,348 perceni: hefore payout and after payout 37.028

percent, and the Harvey E. Yates Company, 21.257 percent

before payout and 18.586 percent after payout.

Q 86 that actually Yate§ ‘Petroleum Corporation
has a largef interest in this well and working interest
unit than Adobe and its related companies? |

A Yes, sir.

This plat also shows the location of the two '
gas wells that are presently -- éhat will produce from the
Anatin formation and they are marked in red. This plat
also shows the operato_fs and wells within a two-mile radius

of the two producers.
Q Who is operator of that working interest unit?
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A Adobe is.

13 Please turn to what has been marked as Exhibit
Two and explain what is shown -- reflected by this exhibit.
A All right. This is a plat showing the wells in

Township 15 South, Range 36 East, of Lea County. This plat

shows the'Wélls that have penetrated the Austin formation.
I+ also shows the lines of interaection -—- @xcuse me, the

1ines of cross gections that have bean constructed for this

examination.

The two producers from the Austin formation are
in Sention 16 and 17.
a Now, the well that's in 17 was the well that's

been producing for a good many years, has it not?

A Yes, this is the Phillips Petroleum Austin No.

’g And the well in 16, which is the Adobe State
1-1l6, was just recently completed? Or is in the‘process of
being completed?

A fes, sir.

Q please turn to what has baen marked as Exhibit

Three and explain to the Examiner what is portrayed by'this

exhibit.

A This is a west to east cross section as shown

- on Exhibit Two, and this cross section is for the purpose

of showing the correlation of the pay zones in the Adobe
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State 1-16 and the Phillips Austin No. 1.

This exhibit also shows the structural relation-
ship of these two welis to surrounding wells, showing that
they are structurally high to surrounding wells.

This exhibit also shows that in both wells the
pay zone is a porous oolitic limestone, and these thrae
factoras as shown on this exhibit, portray a continuity of
the pay éone fiom the Adobe S%a&é ﬁé.,lfls s ths ?hiiii;s’
Austin No. 1.

Q Doan your exhibit also have the drill stem test
that was run on the -~‘taken~on»thé Phillips well?

A No, Qe do not have listed the drill stem test,
We do have the perforations as shown on the cross section
of both of the wells in the Austin formation, Phillips and
the Adobe well.

We have a drill stem test on the Cherry Brothers
and Cabot Corporation Austin Stﬁte No. 1 Well, which is to
the west of the Phillips well.

Q Now, the Cherry Brothers and the Zapata Petro-
leum Corporation we;ls were both dry in this zone?

A xes.v , ‘

Q " Were Bxpibits One through Three prepared by §bu
or uner your direction; '

A Yes, they were.

MR. LOSEE: I move the introduction of Exhibits




|

f | Page 9
' ! One through Three.

’ 2 MR. STAMETS: These exhibits will be admitted.
3 . MR. LOSEE: That's all the questions that I

41 have on direct, Mr. ZExaminer.

5

8 CROSS EMAMINATTON

71 By MR, -STAMETS,

8| -~ - @  Mr, Harley, is thers any -- let me preface my ‘-

91 question by saying this: There are very, very few Mississ-~

10} jppian pools in the state. 1Is thete any doubt that this ‘is |

P
ofg -
‘Eg 2% 11y Hississippian f“rﬁa;ticﬁ?
’ gf% éf; o A I have no doubt.
§§§§ 13 o Okiy, that's —- E ’
égg “y A There are others that "disagree with me on it.
' § 18 2 That's a sufficient answer in this case. c‘ere-'

16| tainly the oross section appears to be a Mississippian type

17} 1imestone, especially in the Adcbe well.

18 . MR. STAMETS: Any other questions of this wit~
Y1 ness? |
20 MR, LOSEE: 1 have a couple others that may

ki ‘he'—ip the examiner. Your question reminded me of it.

2 * REDIRECT EXAMINATION
2 { By MR. LOSEE:
I Q@ . There are how many oé}her fields that you've

i E e i n R e s e
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L gound in souvtheastern New Mexico in the Mississippian lime?

2 A Well, on brief reccgnizance of the different

% % e 3| Mississippian gas pools, I found two in Chaves —-- well, one

: 4 in Chaves County and one in Roosavelt County. The White

P 51 Ranch Migsissippian Gas Field was formed in 1977 when Tom

; 6! X, Ingram well was racompleted from a Devonian to Mississ-

B , A' f 7 ippian formation, and it was granted 320-acre séacing on

- : ] A‘ 8] statewide rules. |

- o e . 1n Ronsevelt County the Denton Camp Hississippiau

"Q Pool was formed in the 1973 and -~ approximately in 1973 -~

"
. "; §Eég§ﬂ 1
: =t 1 HEN and was also completed in the Mississippian formation.
‘ :} gg;:: 12 Q - The spacing for that field is 320 acrss.
;ég% 13 A Yes, sir.
3'% § -4 1) " And therae's two wells in the white Ranch?
’ R 15 A Yes.
16 @ One well in the Denton Camp?
17 A " Yes.
18 MR, LOSEE: I think that's all. 1 ,
19 MR, STAMETS: Any”Sther questions of the wit- :
20 ness? Hé mﬁy be excused.

21
2 | ~ PEYTON YATES

23 being calléd as a wiﬁness and having been duly‘swara spsh I
24| his oath, testified as fo1lo§s,’to-d1tg

25
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2 DIRECT EXAMINATION

3 BY MR. LOSEE:

4 0 State your name, residence, and occupation.
- : 5 A My nanme is Peyt:on‘Yates. I live in Artesia,
; ) s 6 | New Mexico, and I'm a petroleum engineer.
g e :
i ~ 7 Q You've previously testified before this Com- '

8 | miasion and had your qualifications made part of the recoxrd?

9 A Yee, sir.

10 MR. LOSEE: Are Mr. Yates qualifications ac-

13 Q (Mr. Losee continuing.) Would you please refer

14| to what has been marked as Exhibit Two and Exhibit Three,

‘ g 11 | ceptable, Mr. Examiner?
‘; ™ § 12 MR. STAMETS: They are.
g
.1
a

Vs
(\
SALLY WALTON BOYD

. CERTIFIED SHORTHAND REPORTI:R.
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15| and explain from an engineerxring standpoint the relevancy

16 | of these exhibits to this application?

17 A Okay. I wish to discuss the two completed

18| wells in the Austin-Mississippian interval in this township,

oo e T A e 1o o

19 namesly, the Phillips Petroleum No. 1 Austin, located in
20 tha southwest quarter of Section 17, Township 14 South,
21 Range 36 East, and the Adobe State 1~16. located in the

22 | southwest quarter of Section 16, Township 14 South, R‘duge ‘

23 | 36 East.

P T LN WU

R 24 These wells are shown on the plat in Exhibit

25 | Two and are approximately one mile apart.
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The Phillips well was completed in July of 1957,
Well card information indicates the original bottom hole
pressure by drill stem test to be 5315 pounds per square
inch,

The drill stem test was taken over the test
interval 13,195 to 13,305, which covered the Austin-Mississ-
ippian intervai, which is from 13,270 to 86. Excusé‘me,
that must be a larger interval than that, X think those
were some‘perforations rather than the entire Austin intexr-
val.

The data reported on the card as being from
a seventeen minute shutin after a two and one-half hour
flow period AQuring which the well unloaded a 4900 foot
water blanket and floWQq 1-1/2 million cubic feet per day.

I've also found in#ghe'étaté well files that
at the time that Phillips combleted the well, they rep&&ted
a tubing pressure of 4400 pounds. This was also in 1957.

In January of 1962 the Phillips well in Section
17 went on stream gnd as of April the 1lst, 1977, had pro-
ducad 4=billion .779 million euhia faat of gas -~ or excusme
me, let's make that 4-billion .061779 cubic feet of gas |
and 57,516 barrels of oil.

The avérage production rate of the month of

March was -- of this year, was 444 Mcf per d&y.

The Adobe well in Section 16 was completed in —-




T

[P

" SALLY.WALTON BOYD
" CERTIFIED SHORTHAND REPORTER

" 730 Bishop's: Lodge Road’s Phone (405) 588-3404

| Santa Fe, New Mexico 87601

. R e SRRy R S LN NI SO A T T SRR TR

10

11

12

13

14
15
16
17
18
19
20

21

23

24

Page 13

L7 ool

on April the 29th of 1978. A drill stem test was run on
March the 28th of 1978 across the int;erval 13,186 to 13,310,
which includes the Austin-Mississippian porosity interval
from 13,199 to 13,261.

The final shutin pressure on the drill stem
te#t was 4,843 pounds per square inch, which is 472 pounds
per square inch lower than the drill stem test bottom hola
prassure on the Phillips well.

The drill stem test final build-up extrapolates,

when plottad on a T or a Horner~type plot, extrapolatas to

4,925 pounds per square inch, or 390 pounds per squaire‘inch
lower than the original bottom hole pressure on the Phillips»

No. 1 Austin Well as determined fxrom the seventeen minute

shutin.
I could not find any data with which to extra-

polate the Auatin -~ the Phillips well, if it indeed could’

- be extrapolated.

The Adobe well was completed for a caiculated
open -~ absolute open flow of 2704 Mcf per day. After
testing the Adobe wéll for the four-point test, the well
was shut ins from April the 29th, 1978, until July the 28th,
1978, the shut in bottom hole pressure climbed from an
89 hour shutin bottom hole pressure of 4,176 to a 2,160
hour shutin Sottom hole pressure of 4,724 pounds, both

measurad at a depth of 13,230 feet.
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Surface pressures, as reported to us by the
operator, had changed less than 100 psi since May the 22n4d,
from May the 22nd, that is, until July the 28th. Therefore
the well is apparently near‘stabilizing its pressure. |

Thg 4,724 pounds per square inch reading after
2,000 hours of shutin is 591 pounds per square inch less
than the original bottom hole pressure as taken from the
DST on the Phillips well.

If we compare shutin tubing pressures, we will
£find that even greater difference in pressure batween the
Phillips well and the Austin well. The shutin tubing
pressure as reported in 1957 on the Phillips well was
4400 pounds per square inch. The Adobe well shutin tubing
pressure also was taken on July the 28th, 1978, after a
2,160 hour shutin, was 3,221 pounds.

' The difference is 1279 pounds per square inch.
If the tubing pressuré on the Phillips well is indeed
correct, it would probably indicate that the drill stem
test pressure on the Phillips well, which was 5,315 pounds,
was probably a low pressure and would have built up to
a high pressure had the well been shutip longer.

It should be noted that the Adobe wgll was
only 33 feet 8tfuctur;11y low to the Phillips’well. The

Adobe wall has approximately 40 feet of pay and the Phillips

‘'well, 61 feet of pay, using a4 peréent porosity cutoff.
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1 On August the 8th, which was just last week,

2 | the Adobe well was given a 40,000 gallon acid treatment,

3| The latest reports as of this morning show the well to be
4 flowing :rom 1500 to 2000 Mcf per day at from 1750 to 2600
| 5 pounds flowﬂ.ng tubing pressure.

IR g It should also be noted that the Phillips well

71 initiaily went on atream at approximately 1500 Mcf per day.

i:m7’i i'“t~ 5' 8 | We have né record of what its flbﬁing>tubing pressure was.
.)tA;; ‘ :: e g Q Mr. Yates, do you a;rive at somg conclusion
§§§§ 10 with respect to this pressure ciata? |
; :%gg ARE A Yes., When we take into consideration geologic
M) EE;% 12 correiatioh that has been praaented at this hearing today,
; ;g%g 13 the similarity in the type rocks, as reported in sample
g‘%ég 14 reports, we feel that there is very little doubt at this
PRos "
R 151 point that the two wells are completed in the same reservoir,

16 and that it is very likely that they are in communication
17 with -~ one with another. The ;1mportant thing, we think,
i8] relative to this hearing is that the original bottom hole

- 19 pressure on the Adobe well has been reduced by production

'} s | 20 of the Phillips well, which is approximately one mile aw‘ay.
' 2 This reduction in pressure we believe to be a minimum 390
22 pounds per square inch and as much as over a -- a figure

23| over 1200 pounds per square inch.

24 _ This indicates that the production from the

25 Phillip§ well 18 drafning cffectively a distance of at least
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1 5,280 feet.

2 For this reason ve axe convinced 320-acre

3 spacing, which is the standard gas well spacing to the depth

4 and formation should be applied to this resexrvoir.

5 Q Do you believe that 320-acre spacing for this

6 reservolir will protect the correlative rights and prevent

71 waste?
8 A Yes. "
9 0 Now, Mr. Yates, the application of your company
gg%c 10| 4g for alternative relief. one of which requests that the
E% %% : " whole pool be spaced on 320-acre spacing, fmd the other
:3 g%gé 12 is that the 160-acxe spacing be continued for the original
: ;g%i i 3 well located in the gouthwest quarter of Section 17.
5 ;5,1%5 14| wWould you discuss for the Examiner the possible problem
R 15| encountered if the whole -- the original pool were changed
16 to 320-acre spacing?
: 17 A Yes, 8ir. Could I see the land plat, please? | .
18 We recognize the difficulty that attempting
z 19 to change the spacing on the pool, existing pool, from
z 20| 160 acres to 320 acres puts the -~ aifficulty that arises
% 21 for the Commission in trying to ‘protect correlative rights
i 22 with respect to the existing, the already existing and
._ 23 | producing well. ’
~ B2 ’ We feel very pos;itive that it is necessary to
2% | "go to 320-acre spacing f\of the remaining wells if at all
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1 | possible in this particular reservoir for the reasons that
2 | we have stated.
3 We do however yecognize that it may be necessary
4| for the commission to maintain a nonatandard location at
5 the very least for the Phillips well to maintain jts present
%{ R 6| l60-acre spaclng, and possibly permit in the northwest
’ 7 quarter Qf Section 17 2 nonstandard well to be drilled in
. o ; 8 orde:: for those parties to protect their correlative :ights.
o : 9| Yates would have no objection to a nonstandaxd well being
Efé 10 drilled in that particular northwaest quarter in Section 17.
1 E%E’% ‘” We wouid attempt an nd would encourage the ppe‘rator
::, %%%% 12| of the existing unit to unitize the east half of Section 17
‘ ;% %i_: 13| ¢o drill a well on 320~-acre spacing, if that were 8O ap-
3% %3 - 14| proved by the Commission.
B 15 MR, LOSEE: I have no further questions of the
16 | witness. -
17
18 CROSS EXAMINATION
19 | py MR, STAMETS:
20 o Mr. Yai;.’es, have you had any direct contact with
21} phillips petroleum on this application?
22 A " No, sir.
23 o They have not indicated any desire one way or
.?4 the other, what ‘they'd 1ike to have, whether they'd like
% to haﬁe your direct applicationi‘or your alternative approved?
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A No, sir, we -~ I have not talked with them.
Q It doesn't appear as though Phillipsa is repre-
sented here today.
MR. STAMETS: Any other questions of this wit-
ness?
‘He may. be excused.
MR. LOSEE: Mr. Examiner, I'd like to explain.

that a little bit. From Yates Petroleum's standpoint we

have no preference as to either‘requeét for relief, eitherkf””“

tn ahyink {46 £n &h

=i =r ae

i+

N * o
160 or -

put the origimal pool on 320‘5."
I do envision a problem on a well that's been drilled and
put on production in 1964 with 4=-billion cubic feet having'
been produced from it, to put it on 320. Whether Southerh
Union that happens to have the northwest quarter in ghat
section gets hauled into the unit and‘how they adjust cost
among themselves, and as a result I think it woulg behoove
the Commission to really considey our alterxrnative rslief.

That's the only statement I have.

MR. STAMETS: Would it appear  within the call

of the hearing to grant the relief administratively upon -

‘ an application by the original operator, Phillips?

MR, LOSEE: To do vhat, now? )
MR. STAMETS: Provide Phillips Petroleum the
opportunity-to decide whether they wanted 320 or 160 and

upoﬁ their applicaéion we could limit the old podl’rules




e eoms b T

2
3
4
3
8
7
8
, 9
o 3TW, .
pEE -
2558
[
§;§ $2 12
E11e
’we§é o113
é&”%
“,gi : 14

730 Bis!

15
16
17
18

19

ral
22
23

24

19

Page ———————————

to the 160 that they're on or have +he nev pool rules ef-

factive.

MR. LOSEE: T don‘t, grankly, I don't think we've
gald anything about administrative, and I can't envision
phillips wanting to get in an argument with southern union

as to reimbureement of costs of & wéll"that's beeh on since

164 and produced A-billion cubic feet of gas.

From vates' standpo i.t 1£ you approve the alter~

native thi‘ f‘a.é e it oOn the 160, the original pool, ob~ . “
viously there has to be & nonstandard unit and ve will not |
object if Southern Union or anyone else proposes to drill
a well up in the northwest quarter. ¥& can't apeak for

adobe, of course. Maybe Mr. Strand, who'!s here with Hazvey

yates Company. can speak for them. , \
fBup I just think frdmva pxgctical atandpoint
that that would cause less problems with everybody.
MR. STAMETS: Okay.
MR. LOSEE: For what that may be worth.
MR, STAMETS::'is thers anyfhinq further in this

case?

MR. STRAND: Mr. Examiner, On behalf of Harvey

E. Yates'Company, we would support aeither alternative. ks
My. Harley gtated, we own 2 substantial interest in £he unit

axéé and fully concur with the application and could g° vith

either alternative on it.




¢
A
:
biad 5
I
e
S ,§ &
- :
[ e
-
T
& !
§
“
i
i

J
SALLY WALTON BCIYD

_CERTIFIED SHORTHAND REPOTTER .

*.Phone (05) 0863404 o

“Mexico 8750

- Santa Fe, Now

730 Bishop's Lodge Rewd

[- 43

10

11

12
13
14
15
16
17
18

19

21

23

advigement,

- ~n
rage LA

MR. STAMETS: Anything further in this casa?
MR. LOSEE: I have nothing further.

MR. STAMETS: fThe case will be taken under
Do you have an extra set of the”exhibits?

MR. LOSEE: vYes,

(Hearing concluded,):
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REPORTER'S CERTIFICATE

I, SALLY WALTON BOYD, a Court Reporter, DO HEREBY
CERTIFY that the foregoing and attached Transcript of
Hearing before the 0il Conservation Division was repcoried
by me; that the said transcript is a full true, and cérrect
record pt the hearing, prepared by me to the best of my

ability, kKnowledge, and skill, from my notes taken at the

time of the he'aring.

Sally Walton Boyd, C.S.R.

I ¢ hereby certify that the foregoing &F
& mmplete record o T .the bProceedings ip”

e Ecanines hoaring or Case No, GAFS
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Exaniner lcaring - Wednesday - August 16, 1978 Docket YNo., 26-78

CASE 6287:

e
!

__-CASE_6295i

ChA

SE 6296:

{Continued from August 2, 1978, Examiner Hearing)

Application of Jack A. Cole for an unorthadnvy g2z weil location, Sandoval County, New Mexico.
Applicvant, in tne above-styled cause, sceks approval for the unorthodox location of his Apache
E‘lats_wéll No. 11, located 1712 feet from the South line and 1223 feet from the East line of
Section 28, Township 23 Horth, Range 4 West, Ballard-Pictured Cliffs Pool, Sandoval County,
New Mexico.

Application of Yates Petroleun Corporation for special pool rules, Lea County, New Mexico.
Applicant, in the above-styled cause, sceks the promulgation of special pool rules for the

~ hustin-Mississippian Gas Pool, Lea County, New Mexico, to provide for 320-acre spacing rather

than 160 acres. In the absence of objection, this pool will be placed on the standard 320-acre
spacing for deep gas pools, S .

In the alternative, the applicant seeks to limit the l60-acre spacing rules of said Austin-
Mississippian Gas Pool to the present horizontal limits of the pool.

Application of Texaco Inc. for an unorthodox location and simultaneous dedication, Lea County,
New Mexico, Applicant, in the above-styled cause, seeks approval for the unorthodox location

of its A. H. Blinebry Fed. (NCT-4} Well No. 3 located 700 feet from the South line and 2100 feet
from the East line of Section 31, Township 22 Souih, Range 38 East, Tubb Gas Pool, Lea County,
New Mexico, the S/2 S/2 of said Section 31 to be simultaneously dedicated to the aforesaid well
and to applicant's A. H. Blinebry Fed. (NCT-4) Well No, 1 located in Unit P of s5aid Section 31.

in the matter of the hearing called by the 0il Conservation Division on its own motion for an
order creating, contracting, and extending certain pools in Chaves, Eddy, and Lea Counties, New
Mexico: '

(a) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Atoka production
and designated as the Indian Flats-Atoka Gas Pool. The discovery well is Perry R. Bass Big EdQdy
Unit Well No. 41 located in Unit J of Section 35, Township 21 South, Range 28 East, NMPM. Said
pool would comprise: ‘

TOWNSHIP 2) SOUTH, RANGE 28 EAST, NMPM
Section 135; E/2

>

{b} CREATE a new pool in Chaves County, Mew Mexico, classified as an oil pool- for San Andres

production and designated as the South Lonesome-San Andres Pool. The discovery well is Flag-

Redfern Oil Company Wilson Well No. 1 located in Unit A of Section 31, Township 8 South, Range
32 East, NMPM. Said pool would comprise:

TOWNSHIP 8 SOUTH, RANGE 32 EAST, NRMPM
Section 31: NE/4

{c} CREATE a new pool in Chaves County, New Mexico, classified as a gas pool for Morrow pro-
duction and designated as the Many Gates-Morrow Gas Pool. The discovery well is Amoco Production
Company State DQ Well No. 1 located in Unit C of Section 32, Township 9 South, Range 30 East,
NMPM. Sald pool would comprise: .

MSHIP 9 SQUTH, RANGE 30 EAST, NMPM
Section 32: N/2

' {d) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Wolfcamp produc-—

tion and designated as the Millman-Wolfcamp Gas Pool. The discovery well is Depco, Inc. DHY
State B Well Yo, 1 located in Unit L of Section 11, Township 19 South, Range 28 East, NMPY.
Said pool would comprise:

TOWNSHIP 19 SCUTH, RANGE 28 PAST, NMPM
Section 11: W/2

{e} CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Morrow broduction
and designated as the South Shoe Bar-Morrow Gas Pool, The discovery well is HNG 0il Company
Shoe Bar Ranch "3% Well lo. 1 located in Unit C of Section 3, Township 17 South, Range 35 East,

NMPM, Said poel would compriset

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM
Section 3: N/2

{(f) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Strawn produc-
tion and Qesignated as the Wilson-Strawn Pool. The discovery well is Dorchester Exploration,

Inc. Wilson State Com Well No. 1 located in Unit I of Section 13, Township 21 South, :Range 34

East, NMPM. Said pool would comprise:

TOWNSHIP 21 SOUTH, RANGE 34 EAST, NMPM ,
Section 13: SE/4

:
:
.
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LAW OFFICES

LOSEE & CARSON, P-A.

A.J.LOSEE 300 AMERICAN HOME BUILDINE G-71 ~ AREA CODE 505
JOEL M.CARSON P.O.DRAWER 239 P 746-3508
CHAD DICKERSON AnTESIA, NEW MEXICO aszio

4 August 1978

Mr. Joe D. Ramey, pirector

New Mexico 0il Conservation pivision
LR . p. O. Box 2088

T e santa Fe, New Mexico 87501

pDear Mr. Ramey:

Enclosed herewith, please find three copies of Application
of Yates Petroleum Corporation, et al, for special pool rules

o TN, R R

for the Austzn—Mississippian Gas Pool, Lea County, New Mexico. 3 '

We ask that this case pe set for hearing pefore an examiner and 5
+hat we be furnished with a docket of said hearing. g
z
vours truly. g
LOSEE, CARSON & DIZRERSON, P.A-

/

Joel Cayson
’ {
JMC:bim ‘
Enclosures f

cc w/enclosure: vates Petroleum Corporation
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BEFORE THE OIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION, ET AL,

FOR SPECIAL PCOL RULES FOR THE AUSTIN- : CASE NO. é‘ZZEJ
MISSISSIPPIAN GAS POOL, LEA COUNTY, :
NEW MEXICO :

APPLICATION

COME NOW YATES PETROLEUM CORPORATION, YATES DRILLING
COMPANY, MYCO INDUSTRIES, INC., and JOHN A. YATES ("Yates, et al"},
by their attcrneys, and in support hereof respectfully state:

1. The Austin-Mississippian Gas Pool was created and
. defined prior to June 1, 1964:with 160 acre spacing for the
Mississippian formation underlying the SW/4 of Section 17,

Township 14 South, Range 36 East, N.M.P.M., Lea County, New

Mexico.

2, Adobe Oil,&‘Gas Corporation in the year 1978
completed its State No. 16 Well in the SW/4 of. Section 16,
same township and range, within oﬂe mile of the outer limits
of the Aﬁsﬁin-Mississippian Gas Pool.

3. Adobe 0Oil & Gas Corpbraiion-has filed a notice

of intention to drill its Hannah No. 1 Well in the NE/4 SE/4

of said Section 17.

4. Yates, et al, are the owners of 36.8% interest’ in
the State No. 16 Well and in the spacing unit comprising the

E/2 of Section 17.
5. Yates, et al, seek the promulgation ofvrules,
including'a provision for 320 acre spacing, for the»ﬁﬁstin4,

Mississippian Gas Pool in Lea County, New Mexico, inasmuch as




the pool was excluded from the provision of R-2707 pecause it
was created and defined priox to the cut-off date of June 1,

1964.

o. T the altorhhiive, vates., et al, seek a

1imitation on the 160 acre spacing rule applipable to the

Austin—Mississippian Gas Pool sO that it will only be effective

as to the sw/d of Section 17.
7. A well in the Mississippian formation will
efficiently and econonically drain 320 acres, and the approval

of this application will protect correlative rights and prevent

—

. .
.'—'—"‘—""'—" B ———

waste.
WHEREFORE, applicant prays:

a. That this application pe set for hearing before

an examiner and that notice of said hearing be given as required

by law.

B That upon hearing.the pDivision enter its order
promulgating a rule for 320 acre spacing for the austin-

Mississippian Gas Pool OX: in the alternative, 1imiting the

160 acre spacing jn said pool to the sw/4 of said Section 17.

cC. And for such other and further relief as may seem

proper-.

YATES PETROLEUM CORPORATION, ET AL

New Mexico 88210

Attorneys for Applicants

e e S
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- MIBSIBSIPPIAN GAB POOL, LEA COUNTY,

‘B/3 of S.ction 11.‘

'inclndlnq a provision for 320 acre spacing, !or the Anltin-

BEFQRE THE OIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION, ET AL,

FOR SPECIAL POOL RULES FOR THE AUBTIN- CASE NO. (295

NEW MEXICO

& oe s M s se

APPLICATION

COME NOW YATES PETROLEUM CORPORAT;O%. YATES DRILLING
CO!PANY, MYCO INDUSTRIES, INC., and JOHN A, YATES ("Ya%ies, et &1”), | t
by their attorneys, and in support heLeo i respactiuliy Btatei

l. The Austin-Missisaippian Gaas Pool was created and
dgfined prior to June 1, 1964 with 160 acre spacing for the
Mississippian formation underlying the SW/4 of Section 17,
Tﬁén-hip 14 South, Ranéev36 East, N.M,P.M,, Lea County, New
Mexico.

2, Adobe 011 & Gas Corporation in the ysar 1978' ‘ o
completad its State No. 16 Well in the SW/4 of Saction 16, '
ianc township and range, within one mile of the ocuter limits

of the Austin~-Mississippian Gas Pool.

3. Adobe 0il & Gas Corporation has £1}ed a notice
of intention to d4rill its Hannah No. 1 Well in the NE/4 SE/4

of oaid s.ction 17. ‘
4. Yates, et al, are the ‘owners of 36.8% intarest 1n
tho State No. 16 Well and in the spaoing unit comprising tho

5.  Yates, et al, sook{th‘ promulgation of rules,
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the pool was excluded from the provisioh of R-2707 because it
was created and defined prior to the cutvoff‘date of June 1,
1964.

6. In the alternative, Yates, et al, seek a
limitation on the 160 acre spacing rule applicable to the
Austin-Mississippian Gas Pool so that it will only be effective
as to the SW/4 of Section 17.

7. A well in the Mississippian formation will
efficienﬁly and economically drain 320 acres, and the approval

of this applicgtion will protect correlative rights and prevent

waste.

WHEREFORE, applicant prays:

A. That this application be set for hearing bafore

. an examiner and that notice of said hearing ba given as required

by léw.

B. That upon hearing the Diviglon enter its order
promulgeting a rule for 320 acre spacing for the Austin-
Misgsissippian Gas Pool orxr, in the alternative, limiting the
lsd‘acre spacing in said pool to the sSW/4 of said Bection 17.

| C. And for such other and further relief as may seem

proper.
YATES PETROLEUM CORPO ION, ET AL

Attorneys for Applicahts




BEFQRE THE OIIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
YATE8 PETROLEUM CORPORATION, AT AL,
FOR SPECIAL POOL RULES FOR THE AUBTIN-

- MISSIBSIPPIAN GAS POOL, LEA COUNTY,
NEW MEXXCO

CASE NO. _(R9%

W sa es ® se g

APPLICATION

COME NOW YATES PETROLEUM CORPORATION, YATES DRILLING

COMPANY, MYCO INDUSTRIES, INC., and JOHN A, YATES ("Yates, et al"),

e
b

by their attorneys. and in support herscf xsspsctfull
1. The Austin-Mississippian Gas Pool was created and

defined prior to June 1, 1964 with 160 acre spading for the

]
ot AR WIS RN VYt ke meme st <

Mississippian formation underlying the SW/4 of Seéction 17,

Township 14 South, Range 36 East, N.M.P.M., Lea County, New

Mexico,

2, Adobe 011 & Gas Corporation in the year 1978
» completed its Stat§ No. 16 Well in the SW/4 of Section 16,
f same toﬁnship and range, within one mile of the outer limits
of the Aust.n-Migsissippian Gas Pool.
| ‘§ 3, Adobe 611 & Gas Corporation has filed a notice
| of intention to drill its Hannah No, 1 Well in the NE/4 SE/4

of said section 17.

4. Ygptes, et al, are the owners of 36.8% interest in

the State No. 16 Well and in the spacing unit comprising the

o
T T U P AL T R I

E/2 of Section 17.
s, Yates, et al, seek the promulgation of rules,
including a provision for 320 acre spacing, for the Austin-

"5“;~~“qW"" " Mississippian Gas Pool in Lea County, New Nexico, inasmuch as

B A~ -
. . e o




the pool was excluded from the provision of R-2707 beocause it
was created and defined prior to the cut-off date of June 1,

1964,

G in the altexnativae, Yates, et ai, seek a
limitation on the 160 acre sﬁacing rule applicable to the
Auatin-Misaiﬁsippian Gas Pool so that it will only be effactive
as to the 8W/4 of Section 17.

7. A well in the Misslssippian formation will

efficiently and ccbnomiaally drain 320 acres, and the approval

\ ‘;’?\ B of this application will protect corrxelative rights and prevent
E;_ﬂE - J waste,
;é;f Fioai WHEREFORE, spplicant prays:

, A. That this application be set for hearing before
‘éEI ' an examiner and th,t notice of seid hearing be given as reguired
by law. | |

B. That upon hearing the Division enter its oxder
promulgating a rule for 320 acre spacing for the Austin~
Mississippian Gas Pool or, in the altorﬂativn, ;initing thes

160 acre spacing in said pool to the 8W/4 of said Seoction 17.

c. And for such other and furthor relief as may seem

proper.
YATES PETROLEUM CORPORAT ET AL

Artesia, New Mexico \80210

Attorneys for Applicint-
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IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING
CASE NO. 6 2945
order No. A-5793

. | : —
F"/woééw /745 /77/»0/“.% @V/?ym y o T
“ 6z¢ S0/ /51///6' Aeer c;a,‘zg Mo Peyiipw

fFor S'_,Q-b&la. /

ORDER OF THE DIViSION

BY THE DIVISION:

This ~ause came on for hearing at 9 a.m. on ‘
19 :Zz , at Santa Fe, New Mexico, before Examlner i ;ﬁl

-NOW, on this day of Cjzcﬁﬁbév" ' ‘w + the
|

uDivision Director, having considered the testimony, the record,

"and the recommendations of the Examiner, and being fully advised

in the premises,

(1) That due public notice having been given as required

by 1awé the Division has jurisdiction of this cause and the

subject matter thereof.

(2) M‘,L M{ a/r/ﬂ/u-«VZ @')/711 pi// (r)n/am./

seeks the promulgation of special pool rules tor ctae
Austin-Mississippian Gas Pool, Lea County, New Mexico, to provide for 320-acre spacing rather

than 160 acres.

(20 theH

In the alternative, the applicant seeks to 1imit the 160-acre spacing rules of said Austin-
Mississippian Gas Pool to the present horizontal limits of the pool.

. e

#kd Vln Ml.s:/.ss //’// an

(4) That said Shwgast~Renneyiianian+Gas Pool was created and
designated bv the Commission by Order No, R-1129, effective Juncs
Y958, Fedruary 20, 1958

(5) That by Commission Order No. R-2707, dated May 25, 1964,
Rule 104 of the Commission Rules and Regulatlons was amended to
provide that all gas pools of Pennsylvanian age or older in
Southeast New Mexico which were created and defined June 1, 1964,
or later shall have 320-acre spacing and proration unlts, inas~
much as it was found that in Southeast New Mexico,..."a gas well
completed in the Pennsylvanian formation or a deeper formation
will effic1ently and economically drain and develop a 320-acre

tract.” <

‘ {6) That the gpplicant in the instant gase seeks the -
promulgatlon of rufes including a provision or 320-acre spacing
for the ah Gas Pool in County, New
Mexico, inasmuch as that pool was excluded from the prov151ons
of Order No. R-2707, because it was created and defined prior to

the cut-off date of June 1, 1964. ‘ 5 e



FERT SR

Zu (7) That one well in the u;t"m nggﬁif;e/l:x{;;f«;?n‘l"m:‘g /&1/ & ‘ |
E _ L Peod—tm-Hddiw County, New Mexico, will e£f1c1ent1y and economically ‘ ‘
. drain and develop 320 acres, and the inclusion of said pool under

: the 320-acre provisions of Rule 104 .for pools of Pennsylvanian

age or older will not cause waste nor violate co
xr
and should be approved. elative rights,

(8) M '[ /0 /aro p[rc V( y{erilVé /;04/«5}7‘%

, ” v L2
; g éw“'e S )“" V/ ék/ ”“ / LU(/I Zee Férn 8‘41C/

- u-mnl- Cor Baid Wil Klwuld be c:.fPr.oeJ

(7) 7f 7( c//;/ww,/ /%{s a//o/.«éw[‘am v

i ,-SP'CC/C!/ pW/ Yy fe s Se 4 14/V (2] }C/

gijgrouzszm < % /‘";ac//&y (f) 40//(_, ) zf,,//
H
L
!

£ . ) ‘
il cuwse wnsve D fer ipes cormdie
o :1 V’I_Q/JS S C"v-ch:/ (/lj /f/ A-/; n —')")'1-:3('._: r./ |
r“; ﬁ‘:ﬁ&?‘:‘ﬁﬂ;\», : iHl 0( e et T R S v s e . | / I . AV.-ﬂ—; )
IT IS THEREFORE ORDER‘E/E‘-" RV :
(1) That effective Auguee 1, 1978, , ach well completed or
recompleted in the = -Gas Pool or in the

Pemmn formation within.one mile thereof shall be subject
to the provisions of Rule 104 of the Commission Rules and
Regulations notwithstanding the fact said pool was created and
defined prior to June 1, 1964.

o »-‘»...T.,,l o S g

f
mw]:!

mv.cec/ 'éé'ww" N V/Véa—a /éactm M*‘WM

/f/’s«/% 74-«74 », .UMPM (s
u.o/ e oomal a. B llj_eJ ﬂ.'ﬂ

. IT IS FU!i‘I:HER ’ORDERED /?ué'l"’ 7!1:5»”! / =
) g~@) Tha aththe locatiops of all ‘wells presently’ drllling to )
or completed in the Gas Pool or in the
Penngiitverrder formation within one mile thereof are hereby approved;
that the op%gtpr of any well having an unorthodox location shall
notify the =7y pDistrict Office of the Dpisiorwo ™ - in writing
of the name and l@cation of the well by Moyewser'1, 1978,
antc’v"otf’rﬂ""‘ aborve avid
Yy R That}]pursuant to Paragraph A. of Section 65-3-14.5,
Whapter 271, Laws of 1969, existing wells
n the ydsrand-an Gas Pool shall have dedicated
thereto 320 acres in accordance with Rule 104 of the Gommission
wsww .Rules and Reqgulations; or pursuant to Paragraph C. of said
Section 65-3-14.5, existing wells may have non-standard units
dedlcated thereto.

0/015/0:4.,
Failure to file new Forms C-102 with the €emmission
dedicating 320 acres to a well or to obtain a non-standard unit
approved by the Cemmisston within 60 days from the effective date
of this order shall subject the well to cancellation of allowable.
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