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STATE OF NEW INEXICO
ENERGY AND MINERALS DEPARTHENT
OIl: CONSERVATION DIVISION
State Land Office Building

SANTA FE, NIEW MEXICO
30 August 1978

EXAMINER HEARING
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Application of Texaco, Inc. for an
unorthodox location, permission to
inject water, and directional drilling,
Lea County, New Mexico.

CASE
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TRANSCRIPT OF HEARING

APPEARANCES

For the 0il Conservation
Division: .

For the Applicant:

Lynr. Teschendorf, Esd.

"Legal Counsel for the Divisio
State Land Office Bldg.

Santa Fe, New Mexico 87501

W. Booker Kelly, Esqg.

WHITE, KOCH, KELLY &
McCARTHY

220 Otero Street

Santa Fe, New Mexico 87501
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EXHIBTITS

Applicant Exhibit One, Plat
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Applicant Exhibit Four, Plat
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Page.__._ww.mélﬁ_-_mi4u_~*w»ﬂ___,
MR. NUTTER: Call Case Number 6306.
MS. TESCHENDORF: Case 6306. Application of
Texaco, Inc., for an unorthodox location, permission to in-

ject water, and directional drilling, Lea County, New

N

N

Mexico.
Booker Kelly of White, Kocn, Kelly,
and McCarthy, on behalf of the Applicant. I have one wit-
ness and ask that hé be sworn.

(\7itness sworn.)

WES HAY¥IORTH ‘ ‘_
being called as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION

" BY MR. KELLY:

13 Would you state your name and by whom employed

and in what capacity?

A Wes Hayworth, with Texaco,‘Incorporated. I'm
a petroleum engineer in the Hobbs District.

0 Have you previously qualified as an expert in
the field of petroleum engineering before this Commission?

A, Yes.

0 Referring to Exhibit One, the plat, would you

exvlain what Texaco seeks by this application?
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A Exhibit One is a plat showing our Texaco over-
ated Central Vacuum Unit. It's located within the dashed
line in the ceriter of the plat.

le seek approval of our Central Vacuum Unit No.
i39 at an unorthodox location. 'Ye ask;&ppro§a1 to inject
water into this well and we ask approvai for directional
drilling of this well.

O Now, was ~- was this unit set up by a prior

order?

A. Yes. The pressure maintenance project for the

~Central Vacuum Unit was approved by Ordex R~5530) September

20th of 1277. That order was amended by Order R-5530~A,

July 26th of 1978.

Q. What was the purpose of the amendment?

A - The amenément approved nine cooperative lease
line injection wellé between the Central Vacuum Unit and
the Vacuum-Grayburg-San Andres Unit.

Now these wells were approved to complete our
injection pattern between these two units. We further got
an amen@ment to the oxrder allowing administrative approval
of any future unorthodox injection wells and permission to
inject into these injection wells.

0. All right. Now, at that time this particular

proposed location, as I recall, was -~ was advertised, was

it not?
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A Yeah, No. 139 was advertised with the original
case or the amendment case; however, it was dropped because
we --'when we surveyed the location in, we determined we'd
have to directionally drill it for the desired bottom hole
location.

Q Well, then, the only thing that requires a
hearing, other than administrative approval in this case, is
the directional drilling aspect of that?

A That is correct.

MR. NUTTER: There was an obstacle in the way
ot the original location?

A, Yes. The Texaco Buckeye Gasoline Plant is
located vertically over the proposed bottom hole location.

MR. NUTTER: And you couldn't drill there?

A, Pérdon? ‘

MR. NUT’i‘ER: You couldn't drill there?

A. No.

MR. KELLY: We have an exhibit that shows that.

A Yeah, we have an exhibit explaining that.

MR, NUTTER: Your gasoline plant department
frowned on that.

A, Right.

MR. NUTTER: Okay.
0. (Mr. Kelly continuing.) Now, referring t;ﬂyour

diagrammétic sketch, Exhibit Number Two, would vou explain
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that?

A This is a sketch of the proposed injection well,
showing the casing sizes, setting depths, cementing informa-
tion, as well as the tubing and packer setting depths.
kg I take it this is a similar installation to all
of your other injection wells in this unit?

A That is correct.

0. And you have some kind of an inhibited fluid

in your annulus -~

A Yes,
0 ~-- with a pressure gauge?
. A Yes, we intend to operate this well, if approved,

in accordance with the provisions of the two orders in the

case.,

0 Vhat will be the source of your water?

A, Fresh water and produced wé%er from within the
unit,

0 ~ How about pressures?

A e anticipate that to operate the well in ac~

cordance with the pressure limitations set out in the oriéiné
order.

0. Have you had any probiem with your other in-
jection wells as far as them taking water or qorrosion?

A No, we have not.

0 Do you feel that the installation you've provided
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in Exhibit Two will protect fresh water and prevent migration

of fluids?
: Yes.
o} Okay, Exhibit Number Threeé is a log of an in-

jection well?

A Yeah, this is an example log which defines the
unitized interval in the San Andres pay interval. This well
is located on £he plat, Exhibit One. It would be diagonally
northwest of the proposed No. 139.

0. Okay. And this exhibit was --- a similar exhibit
was presented at the last hearing, is that --

A Correct. |

MR. NUTTER: Wéll, what number would it bz on
this exhibit, Hr. Hayworth?

A It's not a San Andres well. It's Number Twenty-
three. | | |

MR. NUTTER: Nurber Twenty-three?

A. ‘Yes.

MR. NUTTER: Thank you.

't} (MMr. Kelly continuing.) Now, are there any
offse£ operators or does Texaco have all the surrounding --

A Texaqo is the offset operator in the San Andres
formation on all proration units offsetting this well.

0. Okay, now referring to what has been marked
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A Exhibit Number Four is a detail vlat showing
the -~ both surface and bottom hole location, target location%,
of the proposed injection well. It also shows the gasoline
plant, the general area of the gasoline plant. ‘Over on the
lefthand side is a cross section of the directional traverée.
0. And Qhat is the -~ what are you attempting to

=

avoid by the directional drilling?

A Well, the reason for the directional driiling

igs for safety reasons and --

0. You've got a plant in the way.
A, Yes, the gasoline plant.
Q. Okay. And as I understand it, the previous

order also would have authorized administrative approval of

your unorxthodox location?

A Correct.
0. All right. Now, has anything oécurred in this
unit as far as additional wells being drilled or anything

that should be brought to the attention of the Examiner

since the last hearing?

A No, the exhibits presented at the last hearing

brought us up to date to the present time.

Q. Okay, were Exhibits One through Four prepared

by you or under your supervision?

A, Yes, with the exception of Exhibit Four, which

was prepared by the directional investment guidance company,
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who designed this directional drilling project.

-

1) All right., 1In your opinion will the granting of
this application allow Texaco to efficiently produce hydro-
carbons from this field and thereby prevent waste?
A Yes.
MR. KELLY: I have nothing further,

HMR. NUTTER: Mr. Hayworxth --

MR. KELLY: I'd move the introduction of our

exhibits.
MR. NUTTER: Texacc Exhibkits One through Four

will be admitted in evidence.

CROSS EXANINATION

BY MR. NUTTER:

Q. Mr. Hayworth, do vou have those previous order

numbers that authorized --

A. Yes.
\] -~ the unorthodox locations, and so forth?
A Yes. 5530, R-5530 and R~5530-A.
MR. KELLY: That last one just came out'ihVJuly,”

I think about July 26th.

MR. HUTTER: Okay, I don't believe I have any

further questions.

Does anyone have any further questions for MNr,

- Hayworth?
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He may be excused.
Do you have anything further, Mr. Kelly?
‘MR. KELLY: No, Mr. Examiner.

MR. NUTTER: Does anyone have anything they wish

’ to coffer in Case Number 6306?

e'll take the case under advisement.

(Hearing conciuded.)




CERTIFIED SHORTHAND REPORTER
Santa Fe, New Mexico 8:'501

SALLY WALTON BOYD
730 Bishop's Loage-Road « Phone (505) 968~3404

10

-
-

12

13

14

15

16

17

18

19

Page 1l

REPORTER'S CERTIFICATE

I, SALLY VWALTON BOYD, a Court Reporter, DO HEREBY
CERTIFY that the foregoing and attached Transcript of
Hearing before the 0il Conservation Division was reported
by me; that saidktranscript is a full, true, and correct
recorxrd of the heari'ng, prepared by me to the best of my

ability, knowledge, and skill from my notes taken at the

time of the hearing.

Sally Walton Boyd, C.S.R.

[ do hereby certify that the foregoing is
a complete rerard of the procandings in
the Uxauiner hoaring of Quse o “

30 15728 -

, Examiner

Cil Conservation Division
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIl. CONSERVATION DIVISION

September 8, 1978

Re: CASE NO.

POST OFFICE BOX 20018
BTATE LARD DIFICE BILOING
SANIA TE, NEW MACXICO 37501

1500) 827-2434

6306
ORDER NO. R-5530-B
. Pooker Kelly
ite, Koch, Kelly & McCarthy
torneys at Law Applicant:

st Office Box 787
nta Fe, New Mexico

Texaco' Inc.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

JOE D.
Director

JDR/fd

Copy of order also sent to:

AN

Hobbs OCC X

Artesia OCC X

Aztec OCC :
Other




i STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

gIN THE MATTER OF THIN HEARING
CALLED BY THE OIf, CONSERVATION

PIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6306
Ordexr No. R-5530-B

APPLICATION OF TEXACO INC. FOR

AN UNORTHODOX LOCATION, PERMISSION
0 INJECT WATER AND DIRECTIONAL
DRILLING, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on Auguet 30, 1978,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 7th day of September, 1978, the Division
Director, having considered the testimony, the recerd, and the
recormendations of the Examiner, and beiny fully advised in the
premises, :

FINDS:

(1) That due public notice having been given as required by
law, the Division has jurisdiction of this cause and the subject

matter thereof, -

(2) That the applicant, Texaco Inc., seeks approval for the
unorthodox location of its Central Vacuum Unit Well No. 139 to be
vertically drilled from a surface location 85 feet from the South
pine and 958 feet from the East line of Section 36, Township 17
South, Range 34 East, Vacuum Grayburg-San Andres Pool, Lea County,
New Mexico, to a depth of approximately 3100 feet, and then direc-
ionally drilled in such a manner as to be bottomed in the San
ndres formation in a 100' square bottom hole target location with
he center of the target being 60 feet from the South line and
g310 feet from the East line of said Section 36; that the applicant
4

urther seeks approval to inject water into the San Andres formatioh
n said well.

(3) That an injection well at said unorthodox bottonhole lo-
cation will better enable applicant to complete an efficient
waterflood injection pattern in its Central Vacuum Unit Area.
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‘Case No. 6306
[Order No. R-5530-B

i (4) That the directional drilling of said well to the
inforesaid bottomhole location is occasioned by the location
of a surface obstruction immediately over the bottomhole loca-
tion, namely a gasoline plant.

§ (5) That no offset operator objected to the proposed
tinorthodox location.

i
} (6) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
hare of the gas in the subject pool, will prevent the economic
oss caused by the drilling of unnecessary wells, avoid the
aungmentation of risk arising from the drilling of an excessive
umber of wells, and will otherwise praevent waste and protect
orrelative rights.

{7) That the injection of water into the subject well shall
e subject to all of the provisions of previous orders of the
ivision relating to the Central vacuum unit waterflood Project,
ncluding Orders Nos. R=5530 and R-5530~A.

IT IS THEREFORE ORDERED:

e S G

(1) That an unorthodox location is hereby approved for -

he Texaco Inc¢.,Central Vacuum Unit Well No. 139 to be vertically
rilled from a surface location 85 feet from the South line and
958 feet from the East line of Section 36, Township 17 South,
ange 34 Tast, Vacuum Grayburg-San Andres Pool, Lea County, New
exico, to a depth of approximately 3100 feet, and directionally
rilled to a true vertical depth of 4800 feet in the San Andres
ormation, hottoming it within a 100' square bottomhole target,
ith the center of the target being 60 feet from the South line
nd 1310 feet from the EBast line of said Section 36.

ajid well for the injection of water into the San Andres forma-
ion, injection to be through tubing set in a packer located
pproximately 50 feet above the uppermost perforation.

(3} That operation of and injection into the subject well
hall be subject to all of the provisions applicable to other
njection wells in the Central Vacuum Unit Area Waterflood Pro-
ect, as promulgated by Pivision Orders Nos. R-5530 and R-5530-A.

(4) That jurisdiction of this cause is retained for the

g (2) That the applicant is hereby authorized to utilize
ntry of such further orders as the Division may deem necessary.
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tr

DONE at Santa Fe,
above designated.

.4

New Mexico, on the day and year tierein-

ATE OF NEW MEXICO

.

T S O TR




Dockets Nos, 29-78 and 30-78 are tentatively set for hearing on September 13 and 27, 31978, hApplications
for hearing must be filed at least 22 days in advance of hearing date,

Docket No, 28-78

DOCKET: FXAMINER HEARTNG —-_HI-:I)HESD"\‘( - _AUGUST 30, 1978

9 A.M, ~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard betore Daniel 5. Hutter, Examiner, or Richard I.. Stamots, ALtornate Examiners:

CASE 6298

—d St

: CASE_6302:

4 CASE 6303;

CASE 6304:

S TN

: SE_6306;
et—

CASE 6301: |

In the matter of the hearing called by the 0il Conservation Division on its own motion to consider
the amendment of Rule 1105 of the Division Rules and Regulations to require the filing of two copies

of all well logs instead-of one,

In the matter of the hearing called by the Cil Conservation Division on its own motion to consider
thoe amendment of Order No., R-1670-T, Rule 2(A), Blanco Mesaverde Pool, San Juan and Rio Arriba
Counties, New Mexico, to provide that the initial well drilled on a proration unit shall be located
not closer than 760 feet to any outer houndary of the quarter section on which the well is located,
and not closer than 130 feet to any quarter-quarter scection or subdivision inner boundary.

Application of Wm. G. Ross for a unit agreement, Lea County, New Mexico. Applicant, in the above-
styled cause seeks approval fcr its South Lea Unit Area comprising 1,753 acres, more or less, of °
state land in Township 21 South, Range 34 East, Lea County, New Mexico.

Application of The Petrolcum Corporation for downhole commingling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to commingle Atoka and Morrcw production in
the wellbore of its Parkway West Unit Well No. 1, located in Unit C of Seciion 28, Township 19
South, Range 29 East, Parkway West (Atoka) Field, Eddy County, New Mexico.

Applicant, in the above-styled cause, secks authority to commingle Strawn and Morrow prcduction in
the wellbore of its Superior Federal Well No. 4, located in Unit I of Section 5, Township 20 South,
Range 29 East, East Burton FPlat Field, Eddy County, New Mexico.

Application of Amoco Production Company for compulsory pooling, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian forma-
tion underlying the N/2 of Section 25, Township 23 South, Range 28 East, Eddy County, New Mexico,

o be dedicated L0 a well o be drillea ac a standard. location thereon. - Also to be considered wiltl
ke the cost of drilling and completing said well and the allocation of the ¢ost thereof as well as
actual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the well and a charge for risk invelved in drilling said well.

2pplication of The Pelioleuii Corporation for downhole commingling, Eddy County, New Mexico. !

Application of Texas 0Oil & Gas Corporation for an unorthodox gas well lccation, Eddy County, New
Mexico. . :Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Indian Hills State Com. Well No. 2 to be drilled 660 feet from the South line and 660 feet from the
Fast line of Section 36, Township 20 South, Range 24 East, Eddy County, New Mexico, to test the
Morrow formation, the S/2 of said Section 36 to be dedicated to the well.

Application of Dovle Hartman for compulsory pooling and a non-standard proration unit, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in
the Jalmat Gas Pool underlying the $/2 NE/4 of Section 26, Township 24 South, Range 36 East, Lea
County, New Mexico, to form an 80-acre non-standard proration unit to be dedicated to a well to be
drilled at a standard location thereon. Also to be considered will be the cost of drilling and com-
pleting said well and the allocation of the ccst thercof as well as actual operating costs and
chargcs for supervision. Also to be considered will be the designation of applicant as operator of
the wéll and a charge for risk involved in drilling said well, ’

Application of Flag-Redfern Oil Company for two unorthodox locations and twe non-standaxd oil pro-
ration units, Roosevelt County, New Mexico. Applicant, in the above-styled cause, seceks approval of
a 6l.l4-acre non-standard unit comprising Unit K and Lot 3 of Section 16, Township 8 South, Range 38
East, Bluitt<San Andres Associated Pool, Roosevelt County, New Mexico, to be dedicated to a well to
be drilled 2130 feet from the South line and 2873 feet from the West line of said Section 16; also
a 60.43-acre unit comprising Unit N and Lot 4 of said Section 16 to be dedicated to a well to be
drilled 810 fecet from the South line and 2850 feet from the West line of the section.

Application of Texaco Inc. for an unorthodox location, permission to inject water, and directional
drilling, Lea County, New Mexico. Applicant, in the above-styled cause, secks approval for the un-
orthodox location of its Central Vacuum Unit Well No. 139 to be located 85 feet from the South line
and 958 feet from the East line of Section 36, Township 17 South, Range 34 East, Vacuum Grayburg-San
Andres Pool, Lea County, New Mexico, and directionally drilled to a }00' square bottom hole target
location with the center of the target being 60 feat from the South line and 1310 feet from the East
line -of said Section 36, and approvsl to inject water into the San Andres formation in said well.
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Examiner NHearing - Wednesday - August 30, 1978 Docket No. 28-78

ChSE 6307:

CASE _6309;

CASE 6310:

CASE 6311:

A

Application of kExxon Corporaticn for downhole commningling, Lea County, Hew Mexico., Applicant, ib
the abouve-styled cause, seeks approval for the downhole comningling of Drinkard and Wantz-aho
production in the welllbore of its F. F, Hardison B Well No. 10, located §n Unit A of Section 34,
Township 21 Sonth, Range 37 last, Lea County, Hew Mexico,

Application of pPetroleun Corporation of Texas for compulsory pooling, Rooscvelt County, Hew Mexico.
Applicant, in tlhiec above-styled cause, secks an order pooling all mincral interests in the VWolfcamp
and Pennsylvanian formations underlying the N/2 of Section 8, Township 8 South, Range 37 East,
Roosevelt County, New Mexico, to bhe dedicated Lo a well Lo be drilled at a standard location therecon.
Also to be considered will be the cost of drilling and completing said well and the allecation of
the cost thercof as well as actual operating costs and charges for supervision. Also to be con-
sidered will be the designation of applicant as operator of ‘the well and a charge for risk involved
in drilling said well.

Application of Southland Royalty Company for an exception to Rule 2({A) of Order No. R-1670, as
amended, Rio Arriba County, New Mexico, Applicant, in the above-styled cause, seceks an exception

to Rule 2(A} of Order No, R-1670, as armended, for the Blanco Mesaverde Pool to approve the anorthodox
locations of its Jicarilla 468 tlell No. 1, located in the NW/4 of Section 32, Township 28 North,
Range 3 West and its Jicarilla 446 ®ell No. 1, locatcd in the SE/4 of.Section 8, Township 27 North,
Range 3 West, Rio Arriba County, New Mexico, as off-pattern wells in said pool.

Application of Southland Royalty Company for an exception to Rule 2(A) of Order No. R~1670, as
amended, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, sceks an exception

to Rule 2(A) of Order No. R-1670, as amended, for the Blanco Mesaverde Pool to approve the unorthodox
location of its Jicarilla 101 Well No. 7, to he located in the SE/4 SE/4 of Section 12, Township 27
North, Range 4 West, Rio Arriba County, New Mexico, as an offwpattern well .n said pool. .

In the matter of the hearing called by the 0il Conservation Division on its own motion for an oxder
creating and extending certain pools in Rio Arriba, Sandoval, and San Juan Counties, New Mexico:

{a)} CREATE a new pool in San Juan County, New Mexico, classified as a gas pool for Nacimiento pro-
duction and designated as the Arch-Nacimiento Yool. The discovery well is El Paso Natural Gas
Company San Juan 32-9 Unit Well Mo. 84 located in Unit N of Section 14, Township 31 North, Range 10
West, NMPM. Said pool would comprise:

TOWNSHIP 31 NORTH, RANGE 10_ WEST, NMPM
Section 14: SW/4 '

(b) EXTEND the Blanco Mesaverde Pool in Rio Arriba and San Juan Counties, New Mexico, to 'include
therein: - : )

TOWNSHIP 29 NORTH, RANGE 4 WEST, NMPM
Section 5: SE/4

; : ; -
{c) EXTEND the Blanco-Pictured Cliffs Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 29 NORTH, RANGE B8 WEST, NMPM
Section 35: SE/4
Section 36: S/2

TOWNSHIP 31 NORTH, RANGE 9 WEST, NMPM
Section 32: NE/4 ard S/2

.

TOWNSHIP 32 NORTil, RANGE 11 WEST, NMPM
Section 30: N/2 B

TOWNSHIP 32 NORTH, RANGE 12 WEST, NMPM
Section 24: E/2
Section 25: S/2
Section 26: SE/4
Section 36: N/2

(d) EXTEND the South Blanéo—Pictured Cliffs Pool in Rio Arriba, San Juan, and Sandoval Counties,
New Mexico, to include therein:

TOWNSHIP_23 NORTH, RANGE 3 WEGT, NMPM
3:

Section SwW/4

Section 4: -S/2
Section 10: N/2
Section 1l1: Nw/4
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TOWNSHIP 24 NORTI!, RANGE S Wl—ZS:I‘, NMIPM
Section 2: ~SE/4
Section 11: NE/4

(e) EXTEHD the Cha Cha-Gallup 011l Pool in San Juan County, New Mexico, to include therein:

TOWHSHIP 29 NORTII, RANGE 14 WEST, NMPM
Section 25: W/2 NW/4

(f) EXTEND the Chacon-Dakota Associated Pool in Rio Arriba and Sandoval Counties, New Mexico, to
include therein:

TOWNSHIP 22 NORTH, RANGE MZIWES’I‘, WMPM
Section 2: W/2

TOWNSHIP 23 MORTH, RANGE 3 WEST, NMPM
Section 4: NE/4
Section 27: W/2

Section 28: E/2

Section 34: NW/4 and SE/4

Section 35: SW/4 :

TOWNSHIP 24 NORTH, RANGE 3 WEST, NMPM
Section 29: SW/4

Section 30: S/2 (partial)

Section 31: NW/4 (partial)

Section 32: E/2

Section 33: W/2 and SE/4

{g) EXTEND the Choza Mesa-Pictured Cliffs Pool in Rio Arriba county, New Mexico, to include therein:

TOWNSHIP 28 NORTH, RANGE 4 WEST, NMPM

Section i5: N/Z and SW/4

Section 22: W/2
{(h)  EXTEWD the Dufers Point Gallup-Dakota 0il Pool in San Juan County, New Hexiéo, to include
therein: .

TOWNSHIP 25 NORTH, RANGE 9 WEST, NMPM
Section 12: E/2 .

{1} EXTEND the South Gallegos-Fruitland Pool in San Juan County, New Mexico, to include therein:

) TOYNSHIP 23 NOR Z}.-‘\ RANGE 12 WEST, NMPM
Section 14: NE/4

(j) EXTEND the West Lindrith Gallup-Dakota 0il Pool in Rio Arriba County, New Mexico, to include
therein: .

TQWNSHIP 24 NORTH, RANGE 4 WEST, NMPM

Section 1: N/2

TOWNSHIP 25 NORTH, RANGE 4 WEST, NMPM -

Section 30:
Section 32:

SE/4
suW/4

{x)

EXTEND the Mount Nebo-Fruitland Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 32 NORTH, RANGE 10 WEST, NMPM
Section 28: S/2
Section 33: Nw/4

(1) EXTEND the Otero-Chacra Pool in Rio Arriba County, New Mexico, to include therein:

TOWNSHIP 26 NORTH, RANGE 6 WEST, NMPM
Section 18: N/2

v

b e e e  —  ——— s vt
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{(m) EXTEND the Rusty-Chacra Pool in Sandoval County, Hew Mexico, to include therein:

TOWNSIIDP 22 HORFL, RANGE 1 VIEST, NMPY
Section 24:  SE/4
Section 27: NE/4

{(n} FXTEND the Tapacito-Pictured Cliffs Pool in Rio Arriba County, Yew Mexico, to include therein:

TOWNSHIP 25 NORTIl, RANGE 3 WEST, NMPM
Section 2: NW/4 T
(0) _EXTEND the Tocito Dome-Pennsylvanian D 0il Pool in San Juan County, New Mexico, to include
therein: o

TOWNSHIP 26 HORTH, RANGE 18 WEST, NMPM
Section 14: SW/4
Section 23: W/2

{p) FEXTEND the WAW-Fruitland~Pictured Cliffs Pool in San Juan County, New Mexico, to include
theresn:

TOHNSHIP 25 NORTH, RANGE 12 WEST, NMPM
Section 2: NE/4
Section 4: All
Section 5: SE/4

TOWNSHIP 27 NORTH, RANGE 13 WEST, NMPM
Section 27: SwW/4

RAREAARLARRRARAARRAR AR R AR ARAR tiﬁt*ikktt*ikﬂ**itiﬁﬁgliiiitfﬁt*ti*i*‘ﬁtttl’it***k**!taktitfl‘t.*tit**iti’.li*.iilt‘

Docket No. 27-78

011, CONSERVATION COMMISSION - 9 A.M. - ROOM 205
STATE LAND OFPICE BUILRING, SANTA FE, NEW MEXICO

CA:

CASE 6222:

s

{Continued from August 9, 1978, Commission Hearing) B

aAppiication of Bill Taylor for enforcement and amendment of Order No. R-5332, Eddy County, New
Mexico, Applicant, in the above-styled cause. seeks a determination of well costs, an accounting
of expenditures and costs withheld from production, and the amendment of Order No. R~5332 to remove :
the present operatoxr of the pooled proration unit comprising the N/2 of Section 13, Township 22 3
South, Range 26 East, South Carlsbad Field, Eddy County, New Mexico, and designate another operator
for said unit.

(Rehearing) ""(Continued from August 9, 1978, Comwission Hearing)

Application of Paul Hamilton for salt water disposal well shut-in, Lea County, New Mexico. .

Upon application of Paul Hamilton there will be a rehearing of Case No. 6222, Order No. R-5753, 3
This case involves the application of Paul Hamilton for an order shutting down salt water disposal e
operations in the Texaco, Inc., New Mexico State "BO" SWD Well No. 3, located in Unit D of Section
24, Township 11 Sodth, Range 32 East, Moore-Devonian Pool, Lea County, New Mexico, Pursuant to
Commission Order No. R-5753-A, evidence at sald rehearing shall be limited to evidence relating to
data regarding water quality and water level obtained from an observation well completed next to
the aforesaid SWD Well No. 3, and to other new evidence unavailable at the time of the original
hearing of this case on May 31, 1978.
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TYPICAL INJECTION VWELL COMP1ETION

TEXACQ Inc.
. . PROPOSED A '
CENTRAL VACUUIJ UNIT No, 139
VACU') GRAYBURG SAM ANDRES FIELD
LEA COUNTY, NEW MEXICO

D 4800' (T.V.)

13-3/8" esg. set @ 350!
Cement to circulate

9~5/8" csg. set @ 1550t
Cement to' circulate

2-3/,8“. Int. plastic coated

approxe 4250' (1,V,)

above top perf,

U84 of h-1/2" csg. set
@ 1,800 (T.V.) Cement to
circulate
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TEXACO INc.
DRAWER 728

August 1, 1978 HOBBS, NEW MEXICO 88240

C(,Lé/“ b 30

~State of New Mexico ..
Energy & Minerals Department
01l Conservation Division

P. 0. Box 2088

Santa Fe, New Mexico 87501

RE: REQUEST FOR EXAMINER HEARING
Application for: Unorthodox Location,
Permission to Inject Water, and Direc-
tional Drilling of Central Vacuum Unit
No. 139, Vacuum Grayburg-San Andres
Pcol, Lea County, New Mexico.

ATTENTION: MR. JOE D. RAMEY
SECRETARY~DIRECTOR

Gentlemen:

It is requested that an examiner hearing be scheduled to consider
Tevaco's epplication for an unorthedex lccaticon, for permissicon to inject
water, and for the directional dArilling of (entral Vacuum Unit We
Proposed Central Vacuum Unit Well No. 139 will be drilled from a surface
location 85' FSL and 958' FEL of Section 36, T-17-S, R-3L-E, to a 100' square
bottom hole target location with the center of the target bemg 60! FSL and
1310' FEL of Section 36, T-17-S, R-34-E. A plat showing the surface and
bottom hole locations of Weil Wo. 139 is attached. Additional exhibits will
be presented 'at the hearing,

Yours very truly,

J. V. Gannon
District Superintendent

WRH:las

Attachment

This is recycled paper
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+ drilled Pfrom a surface location

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING :

CASE NO. 6306

Order No. R- 5'53&-5

APPLICATION OF TEXACO INC. FOR

AN UNORTHODOX LOCATION, PERMISSION
TO INJECT WATER AND DIRECTIONAL
DRILLING, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on August 30, 1978,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this day of September, 1978, the Division
Director, having considered the testimony, the record, and the
recbmmendations of the Examiner, and being fully advised iin tfle
premises,

(1) That due public notice having been given as required by
law, the Division has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Texaco Inc., seeks approval for thel
unort"xodox location of its Central Vacuum Unit Well No. 139 to bc
bo—dooabed 85 feet from the South line and 958 feet from the
East line of Section 36, Township 17 South, Range 34 East, F.‘f 3’“

4o a depth aﬁ roxim

Vacuum Grayburg-sSan Andres Pool, Liil ounty, New ‘%ex1co,
in swuch & manner &%

dlrectlonallly drllled m a 100' square bottom hole target location

with the center of the target being 60 feet from the South iine
licand Further seeks

and 1310 feet from the East 11ne of said ?;ctlon 36; and approval-
A

mHe Sg.. A)\Jm &mhm



(f; That He direchiomal drilling of said wtll db |
the aforesnid bolfewhole /oca\‘-aon 13 occasion ed by

of a Surface obstruction immediate
omsl:r iﬁz‘:&:‘tholc locotion ﬁuamelv 4,1460(5“ fhtn-f- A’

to inject water into the San Andres formation in said well.

_AF Vel H : 3
of-gaid-5ectton—36—ig—to—he>

‘ — e
3 r—iBra e

dedigated—ts5 the well.
wjeetion ) » behemhole :
(3) That aswell at said uncrthodox iocatlon will better
A com le--l-c an macw‘* w&hrﬂoiJ in ¢0hm
enable applicant to pxoluaa o ’ : ‘ Bt OR—1

pe Hern in its Cantral Vumm llm#-ﬂrea..
(5) That no offset operator objected’ to the proposed

| unorthodox location.

s

O S Ore

(6) That approval of the subject application will afford

AR ST AT G | iy Lt

the applicant the opportunity to produce its just and equitable

Y ne'F
NOS, ©-8530

share of the gas in the subject pool, will prevent the economic

’

loss caused by the drilling of unnecessary wells, avoid the

augmentation of risk arising from the drilling of an excessive

s Msﬁa/
C@ntrse/
devs

number of wells, and will otherwise prevent waste and protect

|
correlative rights, |
(?7) . |

SbjecParzy sherss be
&/cua=¢
scdite sy

IT IS THEREFORE ORDERED:

’

[

is hereby approved £ax

3
\P
: 1:
1
r
[ A

.Y /4
X §¥ ™~ ' (1) That an unorthodox eaewedd location/for the Texyco !F
¥ 3 L 1&(4;&&“0‘. deilted foom a surface | on
) \§ > Inc. Central Vacuum Unit Well No. 139 to behhaa-had 85 feet
R N\ \§' from the South line and. 958 feet from ‘*the Bast line of.Sectidn 30,
Ny
. I Township 17 South, Range 34 East, Vacuum Grayburg-San Andres Pool,
3 3 \‘ .~ Jo & dc.PH» aFaf’ra:? 3!00 -(Iac-#- aInd
\&&& !,L'\ Lea County, New Mex1co, 3 3
~gard-wwett-fo a ru v%allo 0‘ 12% Scn wdree Jovmﬁo» bottoms
i\ tﬁ\'Qﬁ directionally drilld a 100' square
. P .
A } ‘:Q Q' bottom hole target)&aa.ata.on with the center of the target being
N
\“’\‘Q 5‘-\ '\: 60 feet from the South line and 1310 feet from the East line of
‘e h E
§! \L(b\a ) jj|said Section 36, amd~todinjact.water into-ihe..Sap—indwes—formetton
\t - QLl—~That the of-sat@-SseCtion 36 shall be
N ] =
. / atsd-to~tire-apsve-described-well.
’N\ / . . ) N ) . 1} '
\/ (4) That jurisdiction of this cause is retained for the

entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexicc, on the day and year hereinabovk

desxgnated. _ )
(3) ﬂa.( "Kc ”m‘- ;6 ' M',‘Awsca, "ﬁ

d:/ue sacd sl ‘G h " e d“ voater iwto He

sanﬂadms pormv"t n ¢ha-u "b 54 w Mcu

_ ged i » l&a, lm n w‘,’ruimt/vé fo
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E &A«{ in jechi e un‘ e ﬂv‘fdf
M/ be '/ % ar of %t Visrous & flnml-(e |
’ ¢a¢¢~ wzl& Jhe CGoretral N/a:m Wnit Rlec Loate
< fwuulru 7 0"!‘0“‘- Cvdars Nos ?“30 ‘u(




