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! - MR. STAMETS: Let the record show that this is|
™2 continuation of the Examiner Hearing from Wednesday,
3 February 28, 1979, which was recessed at that time. And .
7| starts up as 0f now. We will anll fimat sass 84Q4. -1 =i s
5| MS. TESCHENDORF: Case 6484, Application of
6 Harvey E. Yates Company for compulsory pooling, Lea County,
1 1 New Mexico.
E 8 MR. LOSEY: A. J. Losey, et al., Artesia, and
X % -9 on behalf of the applicant. I have two witnesses, hoth of
: é 10 whom have previously been sworn in the DeNoble. : - -
8 n MR. STAMETS: ‘T think, that being a Commission| . |
12 hearing, we need | to swear the witnesses again for j
13 this hearing. v
- 14 | ANDREW LATTU | ‘ | .
T 15 being called as a witness and having been duly sworn upon *
16 his oath, testified as follows, to-wit:
17 DIRECT EXAMINATION
18 BY MR, LOSEY:
19 Q State your name, residence and'occﬁpation. o
20 A Andrew Lattu, Midland, Téxasjrr‘m a geologist ?
fi%s e ; 21 with Harvey Vates Company. o I 2
| 22 Q You previously testified Yefore the Commission ;
23 and had your qualifications made part of the‘recdrd?
24 A Yes, I have, and they are.
| 925 - MR. LOSEY: Are Mr. Lattu's qualifications
¥
— Nye Reporting Service, Inc.
_ \ Certified Shorthand Reporters
hugl 621 Old Santa Fe Trail ~ Suite 7
: Santa Fe, New Mexico 87501
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acceptable?
_ MR. STAMETS: They are.
BY MR. LOSEY:

0 Plases =cfor 10 whut ‘nhas been marked as Fxhibit

One and explain what is portrayed by this.

A Exhibit One is a land plat from Lea'00uniy,

New Mexico, showing Township 16 South, Range 37 East and

specifically Section 28 in the proposed Harvey Yates location|.

for a strong ti11 in the Sausnoas: quarter of Section 28,

Q Please turn’fo what's been markéd as Exhihit
VTﬁo and explain what is portrayed by this exhibit-,

A Exhibit Two is a structure map contoured on the
top of the strong line, there are several producing fields
that produce out of strung buyer hins (sic) within this line.
These producing fields are located on structural noses along
the strike Casey-Strong field is located,to:tha ‘Bouthanss
of the prospective Section 28. And tbe‘Lovingtoanortheasb
is:. located to the Northwest of the prospect. The red iine
1ndicated on tbere is cross-section A.A. Pr1me ~— which is
Exhibit Three.

This is a structural ero q—seetie'rgciag irom
the Lovington-Northeast to the Casey-Stroug field. Our
proposed location is in betwéen these two fields ﬁhich are
separated by a dry hole in Section 21-16—37. Because the

structuial interpretation shows a nosing in this area, we

Nye Reporting Service, Ine.
Certified Shorthand Reporters
621 Old Santa Fe Trail — Suite 7
Santa Fe, New Mexico 87501
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proposed location.

Q Mr. Lattu, you are looking for o1l in this -

vVaiviig, alG yuu LOL T

A Yes we are.
Q The application -- let me go off the record
for this.

(Whercupon a discussion was had off the record.
MR, LOSEY: Thai’'s all of Mr. Lattu, on Direct.
MR.VSTAMETS I think we have got som mething on

the record, Mr. Losey, about this being an oil well, but

nonetheless, at this time you wish to go ahead and have a

ézojacre gas spacing unit pool?
MR. LOSEY: Yes we do.
MR. STAMETS: And you have got another witness,

That's going to the attempt to find the people gc be*pocled

and so on?

MR. LOSEY: Right. 1I've got a cbuple of other
quesfions of Mr. Lattu.
BY MR. LOSEY:

Q Considering that this is in between two pools,
and as to a depth of the Strong, do you have an opinion as
to what would be a reasonable risk factor for’arnon-consent-
ing working interest order?

A Yes I do.

Nye Reporting Service, Inc.
‘Certified Shorthand Reporters
621 Old Santa Fe Trail ~ Suite 7
Santa Fe, New Mexico 87501
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| Ty o Q  What is that?

o

A TWb hﬁhdfed percent. There is also a dry

3 hole between those two producing fields. It's on the

4 cross-section. ‘ " T T

3 Q De you also have an opinion as to what would
G be a reasonable charge for drilling well on a monthly basis
7 for this well?
8 A No, I don't.

9| S Q  Let me help you.

0| A Okay. All right, I do now.

11 ‘ Q What is that opinion? »

. 12 A For drilling it would be $2,700 and for pro-

i- ' : R 13 ducing well it would be $270. : : : f _
e - 14 MR. LOSEY: That's all. » -
ih R VL; ﬁﬁf: 15 | MR. STAMETS: Any questions of this witness? }
;i ?ff,v““ . - 18 He may be excused. f ‘ : | ‘E B
k‘if Eff | . 17 . DIRECT EXAMINATION | s : f ~
: fgjjif: < © 18| BY MR. LOSEY: , o _ SR .
: ;; ;;éTf§f TN Q State your name, address, and oc;upation. 1;, '
: lffﬂf;_f 20 A Ed Whife. Living in Texas, I'm an independent :
' 'kk';,_ % 21| 1land man. |

1 ‘7 ,, § . 22 Q Were you employed by Harvey~Yateé Company io‘ob- | 3

f '{A !é | 23 tain joinder or leases from mineral owners in the East half :

24 of Section 287

25 A Yes sir.

Nye Reporting Service, Inc.
Certitied Shorthand Reporters
621 Old Santa Fe TYrail — Suite %
Santa Fe, New Mexico 87501
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Q Did you obtain a joinder from some of the

people?
A Yes I did.
Q@  I'm going to hand you what's been marked as |

Exhibit Four and ask if this is a list of the people from whor

you were not able to either obtain a lease or joinder in the

well?
- A That's correct, with some current corrections
~on it. . A
0 You have made pencil corrections on peonle

who are now participating?
A Right. Let me add one more, this is the first

one on the list,'dhio Petroleum, 1 understand has agreed to

farm out.
Q Did you do the land work on determing the
 owners of this tract?
A Yes. B S rsinant ot
Q When did you start your efforts in t;yihg/to

contact these pedple?

A ' Around September 1, 1978.

Q Did you -- now Sohio has now indicated their
desire to join. I notice this 1list contains numbrous mineral
owners. When &id you first attempt to contact those minerai’
owners? |

A That was approximately the middle of chober

Nye Reporting Service, Inc.
Certified Shorthand Rensrters
521 Old Santa Fe Trail ~ Suite ¥

ganis Fe, New MeXico 87501
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'Iowa, to see if I could Tind any of them in the current

"and sent them a copy of the Yates costrestimate and an invi-

i started atiempiiiag to locate them-aud contact thosge that
I located.-

Q These people, I notice mbggmgf them live in

A That 1is correct.

Q VWhen did they’ﬁcquire the minerals?
A Abdht 1928,

Q

What efforts did you go through to locate the
present addresses?

A Well, I checked the records in Lea County to

see 1f there were any current conveyances that might reflect

addresses. I obtained a current phone book of Mason City,
phone book, which I was unable to do, for the most part. I
did find a few who were still living but they were in the
age group of 80 to 85 years old. |

Q Did you direct a letter io each of the people’
whose addresses you were able to determine, inviting either
their joinder in the well or that they lease the property --
their interest to;:Ha-Co (sic)?

A Actually, 1 addressed two letters. The first

was an offer to lease their interest, which was in the Octobez®

period. And then on February 15, 1979 T wrote them a letter

tation to join.

Nye Reporting Service, Inc.
SeFiliied Slhioriliand RepoFiers
621 Old Santa Fe Trall ~ Suite 7
Santa Fe, New Mexicn ©7501
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“tacted them. If:it says a year, that means that was the last

" ese, to the best of my knowledge.

| 7. he . ¢ EXAMINATION
' BY MR. STAMETS:
Q You did not send any letters to addresses
shown? |
A In the instance of 1931 address? .
Q Like takeinumber eight, there, Helen Brewer:zin

2]

Q  Did you tell them this forced-pooling hearing |

was going on?

. Yes.
Q _ _ _What was your offer to lease?

A I offered them $100 an scre, 3/16 royalties
for five-year:term lease. |
Q Mr. White, I believe that's all on birect.‘
MR. STAMETS: Mr. White, were letters sent to
all of these people a£4these addresses? .
THE'WITNESS:- Well, no sir. If you'll notice
under each name it says current, or it will have a year.

And if it's current, why, I did send them a letter or con-

time I had an address.on them. Those are not current address-

Mason City, Iowa. Did you send her a lefter?

A No, I got a current phone book of Mason City,

lowa to see if she was listed. I also talked to some of the

people who were still living, and asked them if they knew-

Nye Reporting Service, Inc.
Certified Shorthand Reporters
621 Old Santa Fe Trail ~ Suite 7
Santa Fe, New Mexico 87501
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the whereabouts of any of these people. In most instances,
they were deceased.

n rut 1f Halan Rrewer was'living in Mason City,

- Iowa, she would never have had an opportunity to know about

this well, is that correct?
A That's‘true, yes.

Q Then we wouldn't know whether she agrea2d to

.. Join or not?

A That's true.

Q ' And I think that a requirement before you can
come in for a forced pooling hearing was that you have got
to give these people an opportunity to join. |

A I determined that her address wasn't currént,
by getting a phone book and questioning people in the area
that would have known her whereabouts.

MR. STAMETS: Mr. Losey. as I recall, vou
disagree with my positionbin‘this matter.

MR. LOSEY: Well, I disagree first, from the
legal premise that it's an In Rem proceeding, and the notice
published in the newspaper, where the Commiésion has juris-
dictioﬁ of the lﬁnd, the notice published in the newspapef
obtains jurisdiction. They're afforded by the notice the

opportqnity to driil, to participate. The also have 30 days

- after we give them the notice to pafticipate‘ If we can't

find the people and, as a matter of fact, if most of these

Nye Reporting Service, Inc.
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l people are 80, thoy are probably dead, we -- they can
2 the costs in the next world. That's one aspect, that's the
3 tagal, that yoﬁ've got In Rem Juriédictioqfwwﬁpd tﬁGY have
A to come in. )
o The second is, that I:think his efforts in
6 obtaining the phone book and his efforts in talking to the
7 people that he was able to find in Mason City, which were
8 joint participants, is bona fide search, and would supporf<
9 a collateral attackiten years "later in a‘court of law.
10| I mean, there are different arguments, Mr. Stamets.

il I don't think because you've got~aq/address

; 12 that was current 38 years ago, and you check the phone book,

13 the current phone book, and:-you have checked also with

14 people, and bought leases, that there's any purpose at all

15 in sending an address that's 48 years old.

16 MR. STAMETS: Let's go off the record a

19 MR. STAMETS: Any other questions of this
‘ 20| witness? He may be excused. Anything further in this case?

21 MR. LOSEY: Nothing further.

22 _ MR. STAMETS: Take the case under advisement.

23 : MR. COFFIELD: I move the introduction of his
24 Exhibit No. Four. I think I got Andy's in, didn't I?
25 MR. STAMETS: All the exhibits will be admitted.

Nye Reporting Service, Inc.
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MR. LOSEY: Thank you.

(Hearing Concluded.)

Nye Reporting Service, Inc.
Certified Shorthand Reporters
621 Old Santa Fe Trail ~ Sulte 7
Santa Fe, New Mexico 87501

it

S R i i N U e e

<




REPORTER'S CERTIFICATE

I. STEFANIR XANTHUNL.. a court Faoorier. DO HERERY. .

CERTIFY that the foregoing and attached Transceript of Hearing
before the 011 Conservation Division was reported by me;
that the said transcript is a fuil, true, and correct record
of the hearing, prepsred by me tc-the best of my ability,
knowledge. and skill. from my notes taken at the time of

the hearing.

Stefanie Xanthull, C.S.R.

Nyeé Reporting Service, Inc.
Cerufica Shorthand Deopsomters

621 Old Santa Fe Trail ~ Suite 7
Santa Fe, New MexXico 87501
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i S : -~ MR, STAMETS: Let the record show that this is
= 2 a continuation of the Examiner Hearing from Wednesday,
- o February 28, 1979, wnlch was recessed al inai Ulme. AGG - i
S ' o starts up as of now. We will call first case 6484.
D : MS. TESCHENDORF: Case 6484, Application of }
6 Harvey L. Yates/Company for compulsory pooling, Lea County,
: 7 New Mexico.
% S8 o - MR TLOSEY L AL, LoSey, gt al., Aviesia; and
3 -9 | Oohy, behalfrof the applicant. I have two witnesses, Both of
é 10 whom‘hﬁve pféVidusly been swofﬁ in the DeNoble.
% 11 ' | MR. STAMETS: I think, that being a Commission
§ 12 hearing, - we need to swear the witnesses again for -
é 13 this hearing.
- 14 | . ANDREW LATTU
% 'j> 15 being called as a witness and having been duly sworn upon
16 nis oalli, testiiied as foiliows, to-wit: ‘ '
% 17 © DIRECT EXAMINATION ; h
% 18! BY MR. LOSEY:
.. |
"L'E 19 , Q State your name, residence and occupation.
| 20 : A Andrew Lattu, Midland, Texas, I'm a geologist
21 with Harvey Yates Company.
22 Q You previously testified before the Commission i
23 and had your qﬁalifications made part of the record? ’ 'é '%
24 , A Yes, I have, and they are.
25 MR. LOSEY: Are Mr. Lattu's qualifications ‘ 'é
Nye Reporting Service, Inc.
S Ceriified Shorthand Reporters T
~ 621 Old Santa Fe Trail ~ Suite 7 :
Santa Fe, New Mexico 87501
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acceptable?

MR. STAMETS: They are.

__BY_MR. LOSEY:

Q Please refer to what has Been marked as Exhibit
One dnd explain what is portrayed by this. |

A Exhibit One is a land plat from Lea County,

New Mexico, showing Township 16 South, Range 37 East and
spegifiqally Section 28 in the proposed Harvey Yates location
for arstrong till'inyfhé ééutheast éﬁérter of Section 28.

Q Please turn to what's been marked as Exhibit
Two and explain what is portr;yed by this exhibit.

A Ekhibit Two is a structure map contoured on the
top of the strong line, there are several producing fields
that pfoduce out of strung buyer hins (sic) within this line.
These producing fields are»located on structural noses along -

the strike. Caseyéstfong field isflocated to the Southeast

" of the prospective Section 28. And the Lovington-Northeast

is. located to the Northwest of the prospect. The red line
indicated on there is cross—seption A.A. ﬁfime -~ which is
Exhibit Three. )

This is a structura},cross—section going from
the Lovington-Northeast to the Casey—Strong field. Our
proposed location is in between these two fields which are

separated by a dry hole in Secticn 21-16-37. Because the

structural interpretation shows a nosing in this area, we

Nye Reporting Service, Inc.
Certified Shorthand Reporters
621 Old Santa Fe Trail ~ Suite 7
Santa Fe, New Mexico 87501
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proposed location.

Q Mr. Lattu, you are looking for‘g}l in this
,Strdng, are you not? ;?1

A Yés we are,

Q The application -- let me go off the record

for this.
(Whereupon a discussion was had off the reéord.)
MR. LOSEY:‘ That's ail of Mr. Lattu, on Direct.
MR. STAMETS: I think we have got something on
the record,.Mf. Losey, about thisﬁbeing an oil well, but
nonetheless, at this time ydu wish to go ahead and have a
320 acre gas spacing unit pool? :
MR. LOSEY: Yes we do.
MR. STAMETS: Anq you have got another witness.
That's going to the attempt to find the peopie to be pdoied
and so on?
MR. LOSEY: Right. 1I've got a couple of other
questions of Mr. Lattu.
BY MR..LOSEY:

Q Considering that this is in between twoc pools,
and as to a depth of the Sfrong, do yéu have an opinion as
to what would be a reasonable risk factor for a non-consent-
ing working interest order?

A Yes I do.

Nyve Reporting Service, Inc.
Certified Shorthand Reporters
621 Old Santa Fe Trail —~ Suite 75
Santa Fe, New Mexico 87501
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16

Q What is that? - P -

‘A Two hundred percent., There is also a dry

-hbié béfweénrfhdsé twérgroducing-%ields. It's on the

cross-section.

Q Do you also have an opinion as to what would
be a reasonable charge for drilling well on a monthly basis
for this well?

No, I don't.
Let me help &ou.
Okay. Al1l right, I do now.

What is that opinion?

o o O

For drilling it would be $2,700 and fér pro-
ducing well it would be $270. ‘
MR. LOSEY: That's all. |
MR. STAMETS: Any questions of this witness?
He may be excused. 7
DIRECT EXAMINATION
BY MR. LOSEY:

Q State your name, address, and“bccupation.

A Ed White. Living“in Texas, I'm an independent
land man.

: ; R to.obt

Q Were you employed by Harvey Yates Company S

tain joinder or leases from mineral owners in the East half
of Section 28?7

A Yes sir.,

Nye Reporting Service, Inec.

Coptificd Shosthand REporFiers

622 Old. Santa Fe Trail ~ Suite L J
Santa Fe, New Mexico 87501
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Q Did you obtain a joinder from some of the
people?
A Yes I did.

Q I'm going to hand you what's been marked as

Exhibit Four and ask if this is a list of the people from;who
you were not able to either obtain a lease or joinder in the
well?

A That's correct, wiih scmc current corrections
on it.

Q You have made péncil corrections on people
who are now participating?

A Right. Let me add one more, this is the first
one on the list, hio Petroleum, I understand hés agreed to
farm oﬁt.

Q Did you do the land work on determing the
owners of this tract?

1.

A rYes.
. Q When did you start your efforts in trying to
contact:these people?
A Around Septembér i, 1978.
'Q Did you -- now Sohio has now indicated their
desire to join. I notice this list contains numeréus mineral
owners. When did you first attempt to contact tﬁbse mineral

owners?

A That was approximately the middle of October

h :

A
Nye Reporting Service, Inc.
Cextified Shorthand Reporters
621 Old Santa Fe Yrail - Suite 7
-Santa Fe, New Mexico 87501
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I located.
Q These people, I notice most of them live in
S Masun Tiivy, 1GWa.
A Thatvis correct,
Q | When did'they’acquire the minerals?
A About 1928, ' |
Q What efforts did you go through to locate the

their joinder in the well or that they lease the property! -

By

A __VWell, I checked the records in Lea County to

see if there were any current conveyances that might reflect

addresses. I obtained z current phone book of Mason City,
Iowa, to see if I could find any of them in the ‘current
phone book, which I was unable to do, for the most part. 1
did find a few who were still living but:they were in the
age groun of 80 to 85 vears old.

Q Did you direct a letter to each of the people

wha'se addresses you were able to determine, inviting either

their interest to Ha-Co (sic)?

A Actually, I addressed two lettérs. The first

was an offer to lease their'interest; which was in the Octobey

péfiod. And then on February 15, 1979 I wrote them a letter

and sent them a copy of the Yates cost estimate and an invi-

P

tation to join.

Nye Reporting Service, Inc.
Ceriificd Sherthand Roportars

621 Old Santa Fe Trail -~ Sutte 7
Sante Fe, New Mexico 87501
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Q Did you tell them this forced-pooling hearing
wasg gorhg on? N . |
B ""K“w Yes. B}

Q Yhat was your offer to 1easqﬁ 7

A I dffered themréido an acre;k§/16 royaltiés

for’five—year'térm lease,
Q Mr. White, I believe that's all on Direct.
: MR. STAMETS: Mr. White, were letters éent to
all of these peopl=a ét these addresses? ’
» THE WiTNESS: Well, no sir. Vif &ou‘livnotiée
And if it's current,‘why, I did send them a letter or con-

tacted them. If it says a year, that means that was the last

time I had an address on them. Those are not current address+

ese, to the best of my knowledge.

EXAMINATION
BY MR. STAMETS:
Q Ydu did not send ahy letters to addresses
shown?
A In the instance of 1931 address?
Q Like take number eight, there, Helen Brewer %n

Mason City, Iowa. Did you send her a letter?
A "No, I got a current phone book of Mason City,
Iowa to see if she was listed. 1 also talked to some of the

people who were still living, and asked them if they knew

Nye Reporting Service, Inc.
Certified Shorthand Reporters
621 Old Santa Fe Yerail ~ Suite 7
Santa Fe, New Mexico 87501
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1 the whereabouts of any of these people. In most instances,
o 2 fhey were decéased, ' o .
3 Q  _But if Helen Brewer was living in Mason City,
. 4 Ioww, ahie Wwould miever nave biad an opporiuniiy Lo’"k’hb’w'Eiij'i}ﬁ'i;""'_f
5 this well, -is that correct?
G A That's true, yes.
(] Q '~ Then we wouldn't know whether she agreed to
8 join or not?
.9 | A - That's true.
.10 Q And I think that' a reguirement before you can
11 come in Afor a for’cedrpooling hearing was that YO&%‘HEV*éMg‘Bt B
12 to give these people an ’opportunity to join.
13 A I determined that her address Wasn't current,
- 14 by gétting a phone book and questioning people in thé area
. 15 that would have known her whereabouts. ) .
16 . MR. STAMETS: Mr. Losey, as I recall, you
17 "disagree with my positioh in this matter.
18 MR. LOSEY: Well, 1 disagree first, from the
19 legal premise that it!s an In Rem proceeding, -and the notice
20 published in tﬁe hewspaper, where the Commission has jur‘is-
21 diction of ‘the/kland,w—rrthe notice published in the newspaper
22 obtains jurisdiction. They're afforded by the notice the
23 opportunity to drill, to participate. The also have 30 days
24 after we give them the notice to participate. If we can't
25 find the pdople and, as a matter of fact, if most of these
- Nye Reporting Service, Inc.
S Certified Shorthand Reporters
S~ 621 Old Santa Fe Trail ~ Suite 7
Santa Fe, New Mexico 87501
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12
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14

15

16

18

D

20

21

22

23

24

rthe costs in the next world. That's one aspect, that's the

people are 80, they are probably dead, we -- thev can pay

legal, that you've got In Rem jurisdic¢tion. And they have

to come in.
;”Egé"éecond is, that I think his efforts in

obtaining the phone book and- his efforts in talking‘to the

people that he was able to find in Mason City, whichvwere

joint participants, is bona fide search, and would support

I mean, there are differenﬁ‘arguments, Mr. Stameté.

"I don't think because you'vé got an address
thaf was current 38 years ago, and you check the phone book, -
the current phone book, and you have checked also with
people,»and bought. leases, that there's any purpose at all
in sending an address that's 48 years old.

MR. STAMETS: Let's go off the record a
minute.

(Whereupon a discussion was had off the record.

MR. STAMETS: Any other questions of this |
witness? He may be excused. Anything further in this case?

MR. LOSEY:  Nothing further.

MR. STAMETS:> Take the case under advisement.

MR. COFFIELD: I move the introduction of his

Exhibit No. Four. I think Itgot Andy's in, didn't I?

MR. STAMETS: All the exhibits will be admitted.

Nye Reporting Service, Inc.
Certified Shorthand Reporters

621 Oid Santa Fe Trail — Sulte 7
Santa Fe, New Mexico 387501
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MR. LOSEY: Thank j

&}
-

(Hearing Concluded.)

-Nye Reporting Service, Inc.

Certified Shorthand Reporters
62i Oid Santa Fe Trail ~ Suite ¥
Santa Fe, New Mexico 87501
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REPORTER'S CERTIFICATE

I, STEFANIE XANTHULL, a court reporter, DO HEREBY

before the 0il Conservation Division was reported by me;

~ CERTIFY that the foregoing and attached Transcript of Hearing

that the said transcript is a full, true, and correct record

of the hearing, prepared by me to the'best of my ability,

knoWied‘ge, and skill, from my notés taken at the time of

the hearing.

ot

2222

-st7f hie Xanth fZ/ c‘s R."
) }.1e anthull, .5.R,
.

| do hereby carlify that the foregoing is
a comglete racord ni ihe proceadings in

the Excrminer hoaring of Dose Mo, CFE K
' 1228 -

tssininer

T~

Nyve Repomting Sewvire, Ine,
Certified Shorthand Reporters
621 Old Santa Fe Trall —~ Sulte 75

Santa Fe, New Mexico 87501
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HEYCO

e PETROLEUM PRODUCERS

F 1L CONSERATONERARVEY E. YATES COMPANY

IR P. 0. BOX 1933 sunssoo SECURITY NATIONAL BANK BUILDING 505:623-6601
K& LN T T

April 12, 1979
New Mexico 0il Conservation Division
P. O. Box 2088 ) / ‘6
Santa Fe, New Mexico 87501 /é? e

‘Attn: Mr. Richard Stamets

an Authority for Expendlture showing e¢stimated costs for
the well to be drilled under that order.

By this letter I certify that a copy of such estimated

P well costs and the order have been sent to the last known
R T address of all owners of uncommltted interests under the

Sincerely,

20,6

2 - . Robert H. Strand
5 S ’ Attorney
g N
RHS/cj
Enclosure
-
;'.’ .

i“\i A DY [;‘f" o - R i
\ (D | ’

A -

Re:»-ééser#ﬁdﬁa e ' , rié'

i Order No. R-5959 i
Gentlemen: i

In compllance with the above referenced order, I enclose |

proposed well. .




i
i
i
i
1
i
H

LEASE  Rurton_ . . WELL NUMBER

~GOURTY Lea _obEem 11,7000 PRAODBLCENG FORMATLON

Producing
Waell Cost

Prilling and completion costs
Intanglble drilling costs

Location $. 10,000
Footage _31,700' __ ©$15.80 184,900
Daywork _4 Days __ #$3950.00 ....15,800
Surface casing scrvice 2,500
Intermediate casing s .urvice .. 10,000
Mud, water _..30,000
- -Company- supervisor;—engineer oo 225000
Rentals, coring’service ._;iéigggi
'Miscelldneous ... 2,000
Total intdn?ible drilling costs 275,700
Intangible formation cvaluation cost
Logs, _CNL__, _ FDL.__, Pl : -..22,000
DST o @ _$2,000 4,000
Geological mud lowping service 10,000
Miscellaneous - . _.%,000
Total intdngible formation evaluation 40,000
Intangible completlon costs. Tt
Unit cost _10 Days @ _5$800/Day ___. 8,000
Production casing service 15,000
Completion fluid . 600
Perforating/production logging , . 10,000
Treating . —_.2,000
- Cospany suparvision : Z,500
Plugging expense o
Miscellaneous 5,000
Total intangible completion costs ijRZjZﬁY
Tangible drilling costs and completion costs
Surface casing
400' __ of __133/8" 6,400
Intermediuate casing
4359" of 8 5/8" ....39,000_
Production casing :
11, 700" ol s /2" ....87,600
Production tubing
11,700' _ _“of __2.3/8" _..34,000
Casing head L .....8,000
Tubing head ... 4,000
‘Christmas tree ...11,000_
Subsurface-ecquipment s e
Total tangible drilling costs and
completion costs o 190,000 _
Lease equipment
Tanks 2 '+ __300 BBL __ .. 9,000
Scparator 15,000
Flow Mdnes__ et e
Meter runs » __,4‘_900
Pumping unit e
Installation costs . .3,500 _
Total lease cquipment - 28,400
~ Total intangible costs 361,800
Total tangible costs 190,000 _
Total lease equipment ... 28,400 .
Administrative . ..3,000
TOTAL COSTS S 583 200
Prepared by:_Fred G, Yates —_ Date:  12-11-78 Tt

: APPROVED BY:
"It is recognized that the amounts provided for herein
are estimated only, and approvat of this authorizarion
shall "extend to the actual costs incurred in conducting
the operations specificd, whether more or tess than
herein set out.” L«mplny

bry Hole

Coat.

510,000

.328,200
45,400

1,500
375 100

3375

Buiid w2t




STATE OF NEW MEXICO

ENERGY anoc MINERALS DEPARTMENT )
Oil. CONSERVATION DIVISION :
JERRY APODACA . POST QFFICE BOX 2088 _ I
GOVEANCA . o . .. _STALE LAND QFFICF oG B
. I .. - : SANTA FE, NEW MEXICO 82501
NIC;CF:‘!?ANR’:UN April 3 ) 197 9 (505) 827-2434 - [ .
484 :
| Re: CASE NO. R,gng ¢
THELTRIT IO TREnss T ~- CRDER-RO. ; : '
Losee, Carson & Dickerson _ :
P, G. Drawer 239 ’
Artesia, New Mexico 88210 Applicant:
o Dear Sir:
Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

llarvey E. Yates Company { |

JDR/fd

Copy of order also sent to:
Hobbs 0CC x

Artesia OCC X

Aztec OCC

Other
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STATE OF NEW MEXICO
i ENERGY AND MINERALS DEPARTMENT .
| OI7, CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
(CONSIDERING:

CASE NO., 6484
Order No. R=5959

PLICATION -OF HARVEY E. YATES
OMPANY FOR COMPULSORY ‘POOLING,
s

ORDER QF THE DIVISION

Y THE DIVISION:

This cause came on for hearing at 9 a.m. on March 2, 1979,
t Santa Fe, New Mexico, before Exanminer Richard L. Stamets.

, NOW, on this 3p:h day. of ‘March, 1979, the Division
irector, having considered the testimony, the record, and the
Eecommendations .of the Examiner, and being fully advised in the

remises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
Fubject matter thereof,

(2) That the applicant, Harvey E. Yates Company, seeks an
prder pooling all mineral interests in the Wolfcamp, Pennsyl-
anian, and Mississippian formations underlying the E/2 of
ection 28, Township 16 South, Range 37 East, NMPM, Lea County,
ew Mexico,

(3) That the applicant has the right to drill and proposes
o drill a well at a standard location thereon.

(4) That there are interest owners in the prOpdsed proration
nit who have not agreed to pool their interests.

{(5) That to avoid the drilling of unnecessary wells, to
rotect correlative rights, and to affor@ to the owner of each
nterest in said unit the opportunity to recover or receive
ithout unnecessary expense his juat and fair share of the gas
in said pool, the subject application should be approved by
gjzling all mineral interests, whatever they may be, within said
hnit,




llcase No. 6484 o e
Order MNo., R=5959

(6) That the applicant should be designated the operator
of the subject well and unit.

LI o : YL RN it o x

AuAAALJ_g,-.9u|-{ S ven amwm 1A

- .“.
\7} J.llu\- any f[on=gunsaencan WAk R oAl 1L \-GJ-GDI— VWIS Dll\l“-ﬂ-“
1 >

be afforded the opportunity to pay his share of estimated well I
costs to the operator in lieu of paying his share of reasonable
& : well costs out of production.

(8) That any noh-consenting working interest owner that

withreld from production his share of the reasonable well costs
plus an additional 200 percent thereof as a reasonable charge
for the risk involved in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs but .
that actual well costs should be adopted as the reasonable well ‘
ilcosts in the absence of such objection. B

(10) That following determination of reasonable well costs,
any non-consencing WOrking ‘interest owner that has paid his
|{share of estimated costs should pay to the operator any amount
that reasonable wall costs exceed estimated well costs and
should receive from the operator any amount that paid estimated
well costs exceed reasonable well costs,

(11) That $2700.00 per month while drilling and $270.00
diper month while producing should be fixed as reasonable charges
for supervision {combined fixed rates); that the operator should
be authorized to wihhold from production the proportionate share
of such supervision charges attributable to each non-consenting
working interest, and in addition thereto, the operator should
be authorized to withhold from production the proportionate
share of actual expenditures required for operating the subject
well, not in excess of what are reasonable, attributable to each
non=-consenting working interest.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand and
proof of ownership.

~ (13) That upon the failnrn of tha orarator of gaid pooled
unit to commence drilling of the well to which said unit is
dedicated on or before June 15, 1979, the order pooling said

unit should become null and void and of no effect whatsoeveg.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be,
in the Wolfcamp, Pennsylvanian, and Mississippian formations




fffffffffffffffff .
’ Case Ho. 6484
Order No. R-5959

inderlying the E/2 of Section 28, Township 1§ South, Range 37
past, NMPM, Lea County, New Mexico, are hereby pooled to form a
standard 320-acre gas spacing and proration unit to be dedicated

fo o b . a. wall +0 ha dArillad ab-a a.a.nv..a‘..r,: Tamatdnn - tharsan: , } -

A A

R
L [ PROVIDED HOWEVER, that the Operéi . 0f said unit shall

8 : ommence the drilling of said well on or before the 15th day of
une, 1979, and shall thereafter continue the drilling of said

ormations:

PROVIDED FURTHER, that in the event said operator does not
ommence the drillling of said well on or before the 15th day of
une, 1979, Order (1) of this order shall be null and veoid and
f no effect whatsoever, unless said operator obtains a time
xtension from the Division for good cause shown.

PROVIDED FURTHER, that should said well not be drilled to
ompletion, or abandonment, within 120 days after commencement
hereof, said operator shall appear before the Division Director

~daRn 3
4 nd. ghnw. ranea why Qrdor l'!\ n€ this nrdaw shonld - nok Lo meemled-a3

: (2) That Harvey E. Yates Company is hereby designated the : .
T perator of the subject well and unit,

i B (3) That after the effective date of this order and within
o , 0 days prior to commencing said well, the operator shall furaish
he Division and each known working interest owner in the subject
nit an itemized schedule of estimated well costs.

(4) That within 30 days from the date the schedule of
stimated well costs is furnished to him, any non-consenting
| Working interest owner shall have the right to pay his share
L ‘gf estimated well costs to the operator in lieu of paying his
o hare of rspasonable well costs cut of production, and that any
i uch owner who pays his share of estimated well costs as pro-
i ided above shall remain liable for operating costs but shall
ot be liable for risk charges.

(5) That the operator shall furnish the Division and each
nown working interest owner an itemized schedule of actual well
osts within 90 days following complation of the well; that if
o objection to the actual well costa is received by the Division
nd the Division has not objected within 45 days‘following“receipt
@f said schedule, the actual well costs shall be the reasonable -
ell costs; provided however, that if there is an objection to
ctual well costa within said 45-day period the Division will
determine reasonable well costs after public notice and hearing.
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Case No, 6484
‘Order No, R=5959
i
(6) That within 60 days following determination of reason-
ble well costs, any non-consenting working interest owner that
hag paid his share of estimated costs in advance as provided

L---- ~l 11 ” :
GooVe chioll pav &2 the operaknr hie nya rata share of the amcunt

that reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that’
estimated well costs exceed reasonable well costs.

“{7) That the" opératOr is hereby authorized to withhold
the following costs and charges from productionx

(&) The pro rata share of reasonable well costs
attributable to each non-~consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schédule of estimated well costs is
furnished to him.

(B) As a charge for the risk involved in the
drilling of the well, 200 percent of the pro
rata share of reasonable well costs attrib-
utable to each non~consenting working interest
owner who has not paid his share of estimated
well costs within 30 days from the date the
schedule of estimated well costs is furnished
to him,

(8) That the operator shall distriﬁute said costs and
charges withheld from production to the parties who advanced
the well costs,-

(9) That $2700.00 per month while drilling and $270.00

per month while producing are hereby fixed as reasonable charges
for supervision (combined fixed rates): ‘that the operator is
hereby authorized to withhold from production the proportionate
Ehare of such supervision charges attributable to each non-
onsenting working interest, and in addition thereto, the operator

s hereby authorized to withhold from production the proportionate
hare of actual expenditures required for operating such well,

ot in excess of what are reasonable, attributable to each non-
Fonsenting working interest., .

L “(10) That any unsevered mineral interest shall be considered
seven—eigh hs (7/8) working interest and a one-eighth (1/8)
royalty interest for the purpose of allocating costs and charges
inder the terms of this order.

(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working




i
$rder No. R-5959

nterests share of production, and no costs or charges shall

e withheld from production attributable to royalty interests.
|
I

L, {12) fThat all proceeds from production from the subject -
ell which are not disbursed for any reason shall immediately '

e placed in escrow in Lea County, New Mexico, to be paid to
the true owner thereof upon demand and proof of ownership; that -
he operator shall notlfy the Division of the name and address
f said escrow agent within 30 days from the date of first
eposit with said escrow agent.

(13) That jurisdiction of this cause is retained for. the
ntry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
bove deqignated.

ATE OF NEW MEXICO

CONSERV%D IVISION :
/‘u/r [/ :
OE D. rY

Director

#a/
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CERTIFIED SHORTHAND REPORTER .
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For the 0il Conservation
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
State Land Office Building
Santa Fe, New Mexico

28 February 1979 . S

EXAMINER HEARING

IN THE MATTER OF:

Application of Harvey E. Yates Company
for compulsory pooling, Lea County,
New Mexico

and
Application of Harvey E. Yatestompany CASE
for compulsory pooling, Eddy County, 6485

New Mexico.

S — e e T T —— — - _— b A - . o Y=t T W e S e 4 S it S S S v P M M - - —— — — —

TRANSCRIPT OF HEARING
AP P EARANCES

Lynn Teschéndorf, Esqg.

Legal Counsel for the Division
State Land Office Bldg.

Santa Fe, New Mexico 87503

Division
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SALLY WALTON BOYD

;
tal
i
b
Ey
i
7y
}
e
-
N
1
M e
i
3
3

e R S e e

[$,]

10

1

12

3

15

16

17

18

19

21

23

24

MR. STAMETS: For the purpose of those who

B

are present here today, Cases 6484 and 6485 will be heard
Friday. This hearing will be recessed and will be resumed

Friday after the Commission Hearing and those two cases will

be called at that time.

(Hearing concluded)
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REPORTER'S CERTIFICATE
I, SALLY W. BOYD, a Court Reporter, DO HEREBY
CERTIFY that the foregoing énd attachéd Transcript of
Hearing before the 0il Conservation Division was repbrted
by me; that the said transcript is a full, true, and correct
record of the hearing, prepared by me to the best of my

ability, knowledge, and skill, from my notes taken at the

Sally W. Boyd, C.S.R.

time of the hearing.
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UNCOMMITTED FARTIES: SEY CI‘ SECTION 28, TwWP, 1¢ §QUTR, RGE, 27 EAST
(NOTE: These uncommitted parties also own identical uncommitted interests
in the SW% of said Section 28)
PARTY -LAST KNOWN ADDRESS (vear) _ iYEPE INIERGST . ~ __ DERCENTACE - én:m-;mmwaw
' cur wi! [ - o
1 Sohio Petroleum Company Cd ,ﬁ//l/le unleased 6.25% ;
50 Penn Place - Suite 1100 mineral interest :
- ~_Oklahoma City, Oklahoma 73118
v (current) - T - S
f iyt cwnll o> - .
H 2——Rebel Oil Company /[ fm*QP 9.4335/320 lease- 2.948125% :
£ 603 Seco ' hold interest : :
kx Hobbs;- New Mexico 88240
4 (current) i
: !
3 Clifford Cone 1/640 unleased .15625% |
Box 6010 mineral interest
Lubbock, Texas 79413
(current)
4  Douglas L. Cone 1/640 unléased .15625%
Box 6217 ‘ mineral interest
Lubbock, Texas 79413
(current)
5 Kenneth G. Cone 1/640 unleased . 15625%
Box 1148 ‘ o mineral interest
Lovington, New Mexico 88260
(current)
6 . Ethel Armentrout Peterson 1/6400 unleased .015625%
Banning, California (1953) mineral interest
7 Florence M. Balkam " "
Mason City, Iowa (1953)
8 Helen M. Bréwer 1/3200 unleased .03125%
Mason City, Iowa (1931) mineral interest
9  Arthur Briston 1/6400 unleased .015625%
Roland, Icwa (1953) mineral interest
10 Louis E. Brooker . " "
Mason City, Iowa (1953)/
il R. W. Brown " "
Mason City, Iowa (1931)
12 Jennie Anderson Buck " "
Klamath Falls, Oregon (1953) :
13 W. C. Caldwell " " :
Mason City, Iowa (1931) &
14 Ourania Christakos, sole 1/3200 unleased .03125% 3
devisee ULW&T of Theodore mineral interest
D. Christakos .
T
1345 6th Ave., Apt. #1 / ‘ BtFO”"WT”m“"""“--,h
‘Des Moines, Iowa 50314 ; C”L(k)NSF;W/?»p CHE
ARLAY IO N RPN,
(Current) S. e '_(j“"""’!’ﬂ'"1'SSION l

SN
SATD




15

lo

17

- 18

19

20

21

N
SN

23

24

25

26

27

28

29

30

3

32

R o N TN i SN -r .. D, T T - T rr
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Uncomnitred parties - _Lu Section

PARTY - LAST KNOWN ADDRESS (vear)

Evan Christiansen -
Lake Mills, Iowa (1953)

Ellen A}’éfepaw, widow: and
Estate of L. C. Crepaw
Mason City, Iowa (1953)

Lillian M. Drew, widow of
W. A. Drew
Union County, New Jersey (1953)

Mae Duncan Bauman
2530 S. Owasso St.
Tulsa, Oklahoma (1953)

Henry R. Elvidge and wife,
Effie M. Elvidge
Callender, Iowa (1931)

Hazel Bruggman, Wilbur C. Enfield,
Jessie Faye La Coste
Rudd, Iowa (1953)

J. D. Evans etux,Myrtle
Madison, Wisconsin (1953)

. ol €

John W. Ferguson etux, Mary
Callender, Iowa (1953)

5,

continued

™ PE INTEREST

1/6400 unleased
mineral interest

Henrietta L. McDermott Fischer, widow »
3440 Grand Ave., Des Moines, Iowa (1953)

Frederick M. Grace etux Alta
Mason City, Iowa (1953)

Clifford Gray etux, Clara
Mason City, Iowa (1953)

Ada L. Grew etvir, W. R,
Moville, Iowa (1953)

C. A. Banson etux, Lillian W.
Mason City, Iowa (1953)

Earl L. Hansen etux, Kathryn

Swea City, Iowa (1953)

C. R. Hemphill, widower
Mason City, Iowa (1953)

Mildred L. Hitchcock

Mason City, Iowa (1931)

F. C. Holmes and the Estate
of Eva Holmes
Hampton, Iowa (1953)

W. A. Horn, widower
630 33rd Ave.
San Francisco, California (1953}

1/3200 unleased
mineral interest

1/6400 unleased
mineral interest

1/3200 unleased
mineral interest

1/12,800 unleased

- mineral interest

1/6400 unleased
mineral interest

PERCENTAGE

.015625%

.03125%

.015625%

.03125%

.0078125%

.015625%

e s <R B A A £ AR e I 3 4 e
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Uncommitted parties -~ SE% Section 28, continued

PARTY - LAST KNOWN ADDRESS (yvear)

TYPE INTEREST

Annie L. Brown and W. Frank

___Porowski, heirs of Fred Kemper
XNufv=in Countv, Missonri (1953)

34

35

36

37

38

39

40

- 41

42

43

t>
"

45

46

47

48

Mrs. Lillian Kénnedy
1303 N. Federal
Mason City, Iowa (1931)

Cynthia E. Larson, widow, and
Charles R. Larson, Joint Tenants

* Paola, Kansas (1957)

Cora I. Lohr Lau etvir, Geo. L.
Mason. City, Iowa (1853)

Jessie Faye Enfield Le Coste and
Estate of Edwin+«G. Le Coste
Rudd, Iowa (1953)

G. A. Lee
Emmons, Minnesota (1953)

Estella Maple
Banning, California (1953)

Floy Mae Mawhinney Dennies
8840 Crawford Ave.
Sun Valley, California (1953)

Leonard Arthur Miller, sep. prop.,
‘Lois Miller Mayall, sep. property
411 N. 4th Street .

Humboldt, Iowa 50548

(current)

Dale R. Morgan etux, Leota F
Des Moines, Iowa (1953)

0. G. Morgan, Xenneth E. Morgan,
and Don A. Morgan
Wauneta, Nebraska {(1953)

[N

in

Ma

rew E Nelson etux. Bessie R.
on City, Iowa (1953)

n

3

'1/6400 un

PERCENTAGE

n "

Lorene Standish Nemela etvir, Hugo W. " , "

823 Kingsley, Waterloo, Iowa (1953}

[

W. J. Parrott etux, Muriel J.
Mason City, Iowa (1953)

Frank Q. Peterson efux, Ella M.
Callender, Iowa (1953)

Blanche L. Probert, widow, and
Shirley F. Probert Porter

6233 40th aAve., NE

Seattle, Washington (1953)

1/3200 unleased L03125%
mineral interest
' 1/6400 unleased .015625%
mineral interest :
1/12,800 unleased .0078125%
mineral interest

1/6400 unleased .015625%
mineral interest

1/3200 unleased .03125%

mineral interest

PAGE 3
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N - . A‘
. tncomnitied parcies- ¢-{;Sec:ion £, continuel
PARTY ~LAST KKNOWKR ADDRESS {(vear) TY PE INTEREST PERCENTAGE
" 29 Laura C. Schrader, a widow, and 176400 unleased .015625%
‘ ©_sole devisee ULW&T of Harry Schrader mineral interest !
IW-WA ffff S T Rudd, Iowa 50471 (current) I B
50 W, J. Slepicka etux; Martha Hebel " " : .
Mascn City, Iowa (1953) _ . - : , ‘ ‘ )
51 Chas. E. Snipps etux, Madge L : " " E
Mason City, Iowa (1953) :
, : 52 J. F. Sofranko etux, Verona " 0 :
i - Lovilia, Iowa (1953) ;
B 53 Gertrude J. Scullins 1/3200 unleased - .03125% i
' 500 W. Ocean Ave. mineral interest ' g
Long Beach, California (1953) '
54 Mae Shifflett, a widow, and 1/6400 unleased .015625% ‘ .
sole devisee ULW&T of Burt R. mineral interest
Shifflett ' :

516 Wildwood R&., Apt. 3
Waterloo, Iowa 50702
{current)

55 John Satoka . 3 " » "
Box 522, Bartlesville, Okla (1931) g

B SR

56 Adrian H. Tiss etux, Mary 1/640 unleased .15625%
De Ridder, Louisiana (1953) mineral interest ( S
57 C. E. Werthenback etux, Cora M. 1 1/6400 unleased .0i5625% p .
Mason City, Iowa (1931) mineral interest

58 G. L. Whitman etux, Christena‘B.; " : "
and Estate of Blanche M. Whitman
Box 2202, Waterloo, Iowa (1953)

5% Elizabeth H. Woodburn, widow, " ’ "
and Estate of Robert H. Woodburh
1194 College Drive -
San Bernardino, California (1953)

60— HelemrOdgen—Bachmean - v i
7238 West Cedar Circle . - 3:29-T9 - wo il PaeTicipareE |
" Denver, Colecrado 80226 . j
(current) ' ‘ﬁ
. )
61 Ann C. Gossman 1/12,800 unleased .0078125% !
Box 1051 sS . ) mineral interest :
 Springfield, Missouri 65805 5
(current) E
i
é 62 Estate of Gordon M. Cone 1/128 unleased .78125% :

; Box 1148 ~ mineral interest

et

% Lovington, New Mexico 88260
: (current)
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lockets Nos, 9-79 and 10-79 are tentatively set for hearing on March 14 auu 28, 1979. _Applications for

nearing uust be filed at least 2¢ ddys 10 advance of hearing date,

Docket No. 7-79

- DOCKET: _COMMISSION MEARING - FRIDAY - FEBRUARY 23, 1979

,,,,,,,,,,,,,, . OIL CONSERVATION COMMISSION ~ 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6461: 1In the matter of the hearing called by the 0il Conservation Commission on its own motion to permit
Mayor Eddie Armenta, the Village of Jemez Springs, and all other interested parties to appear and
show cause why the Jemez Well No. 1 located in tnit A of Section 26, Township 18 North, Range 2
-East, Sandoval County, New Mexico, should not be plugged and abandoned in accordance with a
Div!sion-approved plugging program.

KAXKARRARKAXERRRRAARKARKRRAXRARAKRARRRARAARRARKARAARARKRAKARRARKARRKARKARRARKARKRRRRARAARAKARKRRRARAAARAR AR ARRAR AR

Docket No, 8-79

DOCKET: EXAMINER HFARING - WEDNESDAY ~ FEBRUARY 28, 1979

9 AM. - OIlL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:
CASE 6422: (Continued from January 31, 1979, Exaniner Hearing)

w0 ) In the matter of the hearing called by the 0il Conservation Division on its own motion to perait

Z Helton Engineering & Geological Services, Inc., Travelers Indemnwity Company, and all other interested
parties to appear and show cause why the Brent Well No. 1 located in Unit M of Section 29 and the
Brent Well No. 3 located in Unit G of Section 19, both in Township 13 North, Range 6 East, Sandoval

< County, New Mexico, should not be plugged and abandoned in accordance with a Division-approved

) : plugging program,

CASE 6434: (Continued from January 31, 1979, Examiner Hearing)

- . Application of Amerada ﬁess COrporation for approval of infill drilling, Lea County, New Mexico.
A Applicant, in the above-styled cause, -seeks a4 finding that the drilling of its State "O" Well No. S
to be located in Unit H of Section 30, Township 19 South, Range 37 _East, Eumont Gas Pool, Lea County,

New Mexico, is necessary to effectively and efficiently drain that portion of the proration unii
which -cannot be so drained by the existing well, and further seeks approval of a waiver of existing
well~spacing requirements,

CASE 6435: (Continued from Febroary 14, 1$79, Exaniner Hearing,

u ) Application of Amerada Hess Corporation for approval of infill drilling, Leéa. County, New Mexico.

e Applicant, in the above-styled cause, seeks a finding that the drilling of its W. A, Weir "B" Well
No. 3 located in Unit B of Section 26, Township 19 South, Range 36 East, Eumont Gas Pool, Lea County,
New Mexico, is necessary to effectively and efficiently drain that portion of the proration unit
which cannot be so drained by the existing Vell, and further seeks approval of a waiver of existing
uell—spacing requirements,

i .

i CASE 6436: (Continued from January 31, 1979, Examiner Hearing)

. Application of Amerada Hessltorporation‘for approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a finding Lhat the drilling of its State "U" Gas. Com
Well No. 2 to be located in Unit C of Section 32, Township 19 South, Range 37 East, Eumont Gas Pool,
Lea County, New Mexico, is necessary to effectively and efficiently drain that portion of the pro-
ration unit which cannot be so drained by the existing well, and further seeks approval of a waiver
of existing well-spacing requirements.

CASE 6462: Application of McClellan 0il Corporation for an unorthodox well location, Chaves County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the unorthodox lecatiom of its Harlisup'
State Well No. 3 to be located 1155 feet from the North line and 1485 feet from the West line of
Section Zé, Township 14 South, Range 29 East, Double *'L" Queen Associated Pool, Chaves COrnty, New

1
ue)..u,u, thie nh/4 :1"7:[’4 Gf said Section 24 to be dedicatal to the well.

CASE 6463: Application of Orville Slaughter for pool and lecase commlngling, San Juan County, New Mexico.

) Applicant, in the above-styled cause, seeks authority to commingle Oswell-Farmington Pool production
g ‘from his Sangre de Cristo Well No, 1 with undesignated Fruitland production from his Sangre de
: Cristo Well No. 2, both located in Unit D of Section 34, Township 30 North, Range 1l West, San Juan
County, New Mexico.

!
.
i
i
i
i

N




Page 2 of 4 ) 9
Examiner Heariug -~ Wednesday - February 28, 1979 . - . Docket No. 8-79 - e e

New EE : II

CASE 6464: Application of Dallas McCasland for clariffcation of Orders Nos, R-2789 and R-2/94, Led Countys “on o - - - = - & -

nd R-279%
flood

Fast, Lea
sections.

Mexico, Applicant, in the ahove-styled cause, secks clarification of Orders Nos. R~2789 a
to determine what formations have been unftized and what formations are subject to a water
project under the South Penrose-Skelly Unit, Sectlons 6 and 7, Township 22 South, Range 37
County, New Mexico, and of the vertical limits of the Fumont and Pent e~-Skelly Pools in said

CASE 6465: Application of Getty 011 Company for an unorthodox well location and a non~-standard proration Uglt- .
Lea County, New Mexico. Applicant, in the above-styled cause, secks approval of a 160-acre non
standard gas proration unit comprising the SE/4 of Section 31, Township 24 South, Range 37 East, »

X3

Jalmat Gas Pool, Lea County, New Mexico, to be dedicated to its J. W. Sherrell Well No. 9 located
2250 feet from the South line and 1650 feet from the East line of said Section 31,

CASE 6466: Application of Getty 0il Company for a dual completion, Lea County, New Mexica. Applicant, in the
above-styled cause, sceks approval for the dual completion of its State 35 Well No. 1 located in
Unit K of Section 35, Township 21 South, Range 34 East, Lea County, New Mexico, to produce oil from
an undesignated Wolfcamp pool and gas from the Grama Ridge-Morrow Gas Pool through parallel strings
of tubing. .

CASE 6467: Application of Getty Oil Company for pool creation and special pool rules, Lea County, New Mexico.
i Applicant, in the above-styled cause, seeks an order creating a mew oil pool in the Woifcamp formation
for its State 35 Well No. 1 located in Unit K of Section 35, Township 21 South, Range 34 East, Lea
County, New Mexico, and for promulgation of special pool rules, including provision for 160-acxe

spacing.

CASE 6468: Application of Dome Petroleum Corporation for an exception to Order No. R-1069, San Juan County, New
‘Mexico. Applicant, “in the above-styled cause, seeks an exception to Rule 2 of Order No. R-1069, as T
amended, for the Bisti-Lower Gallup 0il Pool to approve the following 13 non-standard proration units:
the W/2 NW/4, W/2 NE/4, E/2 SW/4, and the E/2 SEf4 of Sections 3, 4, and 9, and the W/2 NW/4 of
Section 10, all 3in Township 26 North, Range 14 West, San Juan County, New Mexico.

CASE 6469: Application of Continental 0il Company for a dual completion, Eddy County,” New Mexico. Applicant, in
the above-styled cause, seeks approval for the dual completion of its Fed. 34 Well No. 1 located in
Unit N of Section 34, Township 20 South, Range 26 East, Eddy County, New Mexico, to produce gas from
the Springs~-Upper Pennsylvanian Pool and an undisignated Morrow pool thkrough parallel strings of
tubing.

CASE 6470: Application of Philtips Petroleum Company for approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a waiver of existing well spacing requirements to permit
an infill drilling program in its East Vacuum Unit Area, Vacuum Grayburg-San Andres Pool, Lea County,
New Mexico, and a finding that such infill wells are necessary to effectively and efficiently drain
Fhat pertion of their proration units which is not presently being drainéd‘by any existing well.
Applicant specificaily sazeks such waivérs aad {indings nwow {0f ©én weils, all in Township 17 Souitii,
Range 35 East, and located as follows: Unit K of Sectiom 27; Units M and 0, Section 28; Units B, I,
and M of Section 32; Units C, H, and M of Section 33; and Unit G of Section 34.

CASE 6471: Application of Consolidated 04l & Gas, Inc. for approval of infill drilling; -San Juan County,-New
Mexico. Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements
and a firding that the drilling of its Freeman Well No. 1-A to be located in Unit C of Section 11,
~“Iovmship 31 North, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico, is necessary to
effectively and efficiently drain that portion of the proration unit which cannot be so drained by
the existing well. !
CASE 6472: Application of Consolidated 0il & Gas, Inc. for approval of infill drilling, Rio Arriba County, New
Mexico, Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements
and a finding that the drilling of its Jenny Well No. 1-A to be located in Unit P of Section 13,
Township 26 North, Range 4 West, Pasin-Dakota Pool, Rio Arriba County, New Mexico, is necessary to
effectively and efficiently drain that portion of the proration unit which cannot be so drained by
the existing well. :

CASE 6473: Application of Consolidated 0il & CGas, Inc. for approval of infill drilling, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks a waiver of cxisting well-spacing requirements
and a finding that the drilling of its McIntyre Well No. 1-A to be Jocated in Unit K of Section 11,
Township 26 North, Range 4 West, Basin-Dakota Pool, Rio Arriba County, New Mexico, is necessary to
effectively and efficiently drain that portion of the proration unit which cannot be so drained by
the existing well.

CASE 6474: Application of Consolidated 0il & Gas, Inc. for approval of infill drilling, San Juan Coﬁnty, New

Hexico. Applicant, ia the above-styled cause, seeke 2 weldver of existing-well-spacing fequivements e
and a finding that the drilling of its Williams Well No. 1-A to be located in Unit C of Section 24,

Township 31 North, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico, is necessary to

effectively and efficiently drain that portion of the proration unit which cannot be so drained by

the existing well. ‘.




Page.q of 4.

Exaniner Hearing - Wednesday - February 28, 1979 . Docket No. 8-79
CASE 6675: Application of Consolidated 011 & Gas, Inc. for approval of infill drilling, San Juan County, New

CASE_6476:

CASE 6477:

CASE 6437:

CASE 6478:

CASE._6479:

CASE 6480:

CASE 6481:

CASE 6482:

CASE 6483:

_unit to be dedicated to a well to be located 1085 feet from the South line and 285 feet from the West

Mexico. Applicant, in the above-styled cause, secks a waiver of existing well-spacing requircements

and a finding that the drillfng of 1its Montoya Well No. 1-A to be located in Unit 1 of Section 35,

Township 32 North, Range 13 West, Basin-Dakota Paol, San Juan County, New Mexico, is necessarv.to .. .. . :
eliectively ana etliciently drain that portion of Lhe proration unit which cannot be so drained by

the existing well.

Application of Pennzoil Company for an unorthodox gas well. location, Fddy County, New Mexico..
Applicant, in the above-styled causc, secks approval for the unsithodox location of a well to be
located 660 feet from the South line and 990 feet from the West line of Section 24, Township 17
South, Range 28 East, Aid-Morrow Cas Pool, Fddy County, New Mexico, the $/2 of said Section 24 to be

. dedicated to the well.

Application of Sun 0il Company for a waterflood project, Eddy County, New Mexico. Applicant, in the
above-styled cause, sceks authority to institute a waterflood project on its East Millman Pool Unit
Area by the injection of water into the Queen and Grayburg formations through eleven wells located

in Sections 12 and 13 of Township 19 South, Range 28 East, East Millman Pool, Eddy County,> New Mexico.

(Continued and Readvertised)

Application of Curtis Little for compulsory pooling, approval of infill drilling, and a non-standard

proration unity San Juan County, New Mexico. Applicant, in the above-styled cause, seeks the rescis- :

sion of Order No. R-4556 and 2pproval of an order pooling all mineral interests in the Dakota formation ¢
underlying all of Section 11 and Lot 4 and the SW/4 SW/4 of Section 12, Township 28 North, Range 13 ;
Hest, Basin-Dakota Pool, San Juan County, New Mexico, to form a 344.36-acre non-standard gas proration : ™

line of said Section 12. Also to be considered will be the cost of drilling and completing said well
and the allocation of the cost thereof as well as actual operating costs aud charges for supervision.
Also to be considered will be the designation of applicant as operator of the well and a charge for
risk involved ia drilling said well.

Applicant further seeks a finding that the drilling of said well is necessary to effectively and L
efficiently drain that portion of the proration unit which cannot be so drained by the existing well.

Application of Coronado Exploration Corp. for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, séeks an order pooling all mineral interests in the San Andres
formation underlying the WW/4 SEf4 of Section 26, Township 10 South, Range 28 East, Chaves County,
New Nexico, to be dedicated to a well to be located at a standard location thereon. Alsbd to be con-
sidered will be the cost of drillxng and completing said well and the allecation of the cost thersse .
as well as actual operating.caste and cherges for supervision, Also to be considered will be the F
designat)on of appllcant as operator of the well and a charge for risk involved in dr1111ng said well. :

Applicaticen of Coronado Exploration Corp. for compulsory pooling, Chaves County, New Mexico. it
Applicant, in the above-styled cause, seeks an order pooling all niveral interests in the San Andres
formation undérlying the SE/4 SE/& of Section 5, Township 10 South, Range 28 Fast, Chaves County, New !
Mexico, to be dedicated to a well to be located at a standard location therecn., Also to be consxdered
will be the cost of drilliﬂg and completing ssid well and the allocation of thie cost thereof as well

as actual operating costs and charges for supervision. Also to be considered will be the designation :
of applicant as operator of the well and a charge for risk involved in drfilling said well.

Application of Harvey E. Yates Company for an NGPA determinatiom, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks a new onshore reservoir or in the alternative a new onshore produc-— 8
tion well determination for its State 22 Well No. 1 located in Unit P of Section 22, Township 18 "
South, Range 35 East, Queen formation, Lea County, New Mexico,

Application of Harvey E. Yates Company for an NGPA determination, Lea County, New Mexico, . Applicant,
in the above~styled cause, seeks a new onshore reservoir or in the alternative a ncw onshore produc-~
tion well determination for its Hanlad State Well No. 1 located in Unit K of Section 2, Township 18
South, Range 35 East, Queen formation, Lea County, New Mexica,

Application of Harvey E. Yates Company for an NGPA decermination, Lea County, New Mexico, Applicant, i .
in the above-styled cause, seeks a new onshore reservoir or in the alternative 2 new onshore produc=
tion well determination for its Mobil 27 State Well No. 1 lorated in Unit A of Section 27, Township

18 South, Range 35 East, Queen formation, Lea County, New Mexico.

Application of Harvey E.,Yates Company. for compulsory poclinip, Lea county; New Mexico. “Applicant, !
iu the Aavove-styied cause, secks an order pooling ail mineral interests in the Wolfcamp, Pennsylvanian, ;
and Mississippian formatfons underlying the §/2 of Section 8, Township 14 South, Range 36 East, Lea ’
County, New Mexico, to be dedicated to a well to be drilled at a standard location therecon. Also to
be-considered will be the cost of drilling and completing said well and the allocation of the cost

thereof as well as actual operating costs and charges for supervision. Also to be considered will be

the designation of applicant as operator of the well and a charge for risk involved in drilling said

well,
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,—“Qééngﬂﬂi: Application of Marvey E. Yates Company for compulsory pooling, Lea County, New Mexico. Agplic;tto
‘ ennsyl-

CASE 6485:

CASE 6486:

. CASE 6487:

- vanian, and Mississippian formations underlying the E/2 of Section 28, Tounship 16 South, Range 3
_Fast..Lea_Courity,. New Mexico, to be dedicated to a well to be drilled at'a standard loc

. in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp,

_Applicant, in the above-&tyled cause, seeks a walver of existing well-spacing requirements and a

in the above-styled cause, secks an order pooling all mineral interests in the Wolfcamp,

ation thereont.

Also to be considered will be the cost ot drilling and compleliing said =il <=2 +ha allocation of the
cost thereof as well as actual operating costs anc charges for supervision. Also to be considered
will be the designation of applicant as operator of the well and a charge for risk involved 1n
drilling said well, ’ '

Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico. Applicant,

) pennsylvanian,
and Mississippian formations underlying the $/2 of Section 13, Township 18 South, Range 28 gast,
Eddy County, New Mexico, to be dedicated to a well to be drilled at a standard location thercon. Also
to be considercd will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision. Also to be considered will be
ttie designation of applicant as operator of the well and a charge for risk involved in drilling said
well. : :

Application of Depco Inc. for am unorthodox well location, Chaves County, New Mexico. Applicant, in
the above-styled cause, seeks:approval for the unorthodox location of a well to be located 660 feet
from the North and East lines of Section 21, Township 13 South, Range 30 East,'undesignated Morrow
pool, Chaves County, New.Mexico, the Ef2 of said Section 21 to be dedicated to the well.

Application of El paso”Natural Gas Company for approval of infill drilling, Lea County, New Mexico.

finding that the drilling of its Shell E State Com Well No. 2 located in Unit N of Section 6, Town~
ship 21 South, Range 36 East, Eumont Gas Pool, Lea County, New Mexico, is necessary to effectively
and efficiently drain that portion of the proration unit which cannot be so drained by the existing
well, . i [

o~
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BEFORE THE OIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF

HARVEY E. YATES COMPANY FOR : : :
COMPULSORY POOLING, LEA COUNTY, : . CASE NO. ,¥Y§¢
NEW MEXICO ’ ‘ : -

APPLICATION

COMES . NOW HARVEYiE. YATES;COMPANY[ by its attorneys,
and ih support herédf, réspectfully-states:

1. - Applicant has the right to drill its Burton
No. 1 Well in the Pennsylvanian formation as a gas well, which
is to be located at a?point 1,980 feet from the South line éhd,

1,980 feet from the East line of Section 28, Township 16

South, Range 37 East, N.M.P.M.,"Lea County, New Mexico.

2. The applicaht has dedicated the E/2 of said section
to this well, aﬁd there are interest owners in the'prgration
vnit who have not agreed to pool their interests.

3. Applicant should be designated the operator of
fhe well and the proration unit.

4. To avoid the drilling of unhecessary wells,
to protect correlative rights and to afford to the owner of each
interest in said unit the oéportunity to recover or receive
without ﬁnnecessaré_expense his just and fair share of the
gas in said unit, all mineral interests, whatever they may be,
from the Wolfcamp fhrough the Mississippian formation underlying

the E/2 of ca




5. That any non-consenting working interest owner
that does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs,
plus an additional 200% thereof as a reasonable charge for the
risk involved in the drilling of the well.

6. Applicant should’be-authorized to withhold from
production the proportionate share of a reasonable superviéion
charge for drilling and préducing weils attributable to each
non-consenting'working interest owner.

WHERE?ORE, applicant prays that:

A, This application be set for hearing before an

examiner and that ‘notice of said hearing be given as required

by law.

B. Upon hearing the DiVisiop enter its order pooling
all mineral interests, whatever they may be, from the Wolfcamp
throﬁgh'the Mississippiah fq;matiOn underlying the E/2 of said
Section 28, Township Iéyébuth, Range 37 East, N.M.P.M., Lea
County, New Mexico, to fo#m a 320}acre spacing unit'dédicated to
applicant's well.

C; And for such other relief as may be just in fhe
premises.

HARVEY E. YATES COMPAMY

LOSEE, CARSON & DICKERSON, P.A.
P. O. Drawer 239
Artesia, New Mexico 88210

Attorneys for Applicant
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BEFORE THE OIlL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO

IN. THE MATTER QF THE APPLYCATION OF t
HARVEY E. YATES COMPANY FOR

i
COMPULSORY POOLING, LEA COUNTY, : CASE NO. éffé’z
NEW MEXICO : -

APPLICATION

' COMES NOW HARVEY E. YATES COMPANY, by its attorneys,
andvin support hereof, respectfully states: | |
1. Applicant has the right to.drill its Burton |
n the Ponnsylvanian formation as a gas well, which
is to be located at a point 1,980 feet from the South lihe and
1,580 feet from the East iine of Section 28, Township 16

South, Range 37 East, N.M.P,M., Lea County, New Mexico.

2. The applicant has dedicated the E/2 of said section

‘to this well, and there are interest owners in the proration
unit who have not agreed to pool their interests. |

3. Applicant should be designated the opsrator of
the well ;ﬁd the proration unit.

4} fo avoid the drilling of uﬂhccessaty wells,
to‘protoct correlative rights and to ifford to the owner of each
'1nt§re8t iﬁ said unit the opportunity to recover or réceive
without unnecessary expense his just and fair share of the

gas in said unit, all mineral interestg, whatever they may be,

from the Wolfcamp through the Mississippian formatlon unde;lying _

the E/2 of said Section 28, should bs pooled.




5. that any nbnaconsmnting working iﬁterest ownex
that does not pay his share of astimated well costs should have
withheld from production his share of the reasonable well costs,
plus an additional 200% thereof as a reasonable charge for the
rigsk involved in the drilling of the well.

6. Applicant should be authorized to withhold from
production the proportionate share of a reasonable supervision
charge for drilling ard producing walls attributable to each
non-¢onsenting working interest owner. »

WHEREFORE, applicant prays that:

A, This application be set for hearing before an
cxamiﬁéf'aﬁd that notice o
by law.’

B. Upon hearing the Division enter its order pooling
all mineral interasts, whatevér they may be, from the ﬂ%lfcamp
through the Migsissippian forﬁitién underlying the E/z‘;fﬁa#id
Section 28, Township 16 South, Range 37 East, N.M.P.M., Lea
County, New Mexico, to form a 320-acre spacing unit dedicated to
applicant's weli. -

C. And for such other relief as may be just in the
premises.

HARVEY E. YATES COMPANY '

LOSEE, CARSON & DICRERSON, P.A,
P. O. Drawer 239
Artesia, New Mexico 88210

Attorneys for Applicant
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BEFORE THE OIL COMCTRVATION DIVISION

or THE STATE OF NEW MEXICO

LN THE MAYIDR OF THE APPLYICATION OF
HARVEY E, YATES COHPANY FOR
COMPULSORY POOLIRG, LFA COUNTY,

NEW MEXICO

os ' av  aw

CASE NO. _(Y§8Y.

APPLICATION

COMES NOYX HARVEY . YATES COMPANY, by its attorneys,
and in supporxt hereof, respectfully states:

1. Applicaut/has the right to drill its Rurten
No. 1 Well in the Pennsylvanian fofmation as a gas well, which
is tdrbe 1ocaged at a point 1,980 feet from the South line and
1,980 feet from the Fast line of Section 28, Township 16
SQutﬁ, Range 37 Fast, N.M.P.M., Lea County, New Mexico. |

2. 'The appiicant has dedicated the E/2 of said section

to this well, and there are interest owners in the proration

, unit who have not agreed to pool their interests.

3, Applica#t should be designated the operator of
the well and the proration unit.

4. To avoid the drilling of unnecessary wells,
to protact correlative righis and to affsxd tc thg cwner of each
interest in saigd unig the opportunity to recover or receiﬁd

without unnecessary expense his just and fair share of the

gas in said unit, all mineral interests, whatever they may be,

from the Wolfoamp through the Mississippian formation underlying

the E/2 of said Section 28, should be pooled,
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5. That any non-consenting working interest owner
that doas not pay his share of estimated 4311 cSstas should have
withheld from production his share of the reasonable well costs,
plus an additional 2008 thareof as a reasonable charge for the
risk involved in the drilling of the‘wnll.

’6. Applicant should be authorized to withhold from
production the éroportionate share of a reasonable supervision

charge for drilling and producing wells attributable to each

3
J

non-consenting working interest owner.
WHEREFORE, applicant prays that:

. 3, :Thin application be set fo:‘hoaring before an
examiner and that notice of said hearing be givesn as reguired
by law. /v

B. Upon hearing the Division enter its jord.r pooling
all mineral interests, whatever they may bc; from the Wolfcamp
through the Mississippian formation underlying the E/2 of said
Section 28, Township 16 South, Range 37 East, N.M.P.K., lea
County, New Mexico, to form a 320-ascre spacing unit dedicated to
npplicmtfl well.

C. And for such other relief as may be just in the

HARVEY E. YATES COMPANY

By: ( !g ZC:WM%Q

LOSEE, CARSON & DICKERSOM, P.A,
P. 0. Drawer 23%
Artcaia, New Maxico 88210

Attorneys for Applicant
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'STATE OF NEW MEXICO ~ — —-
'ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

JR R =g

CONSIDERING!

CASE No. __ 6484
order No. R-_5957

APPLICATION OF HARVEY E. YATES
COMPANY FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

,-") \// NS
(;; ORDER OF THE DIVISION

Pennsylvanian, and Mississippian /formaijégh;rlying the E/2
of Section _ 28 , Township 16 South , Range _37 East
NMPM, , __1ea . County, New

BY THE DIVISION:

on March 2

This cause came On for hearing at 9 a.m.

New Mexico, before Examiner

19 79 , at Santa Fe,
19 79 , the pivisio

NOW, on this ~ day of March '
ered the testimony, the record, and the

eing fully advised in the

pirector, having consid

ne of the Examiner, and b

premises,

FINDS:

(1) That due public notice having been
urisdiction of this cause and the sub

given as required by

law, the Division has j ject

matter thereof.

Richard L. Stamegs

-

(2) That the épplicant. Harvey E. Yates Company

gseeks an order pooling all minergl interests_in the Wol fcanp.,

Mexico.




o

1

protect correlative rights, and to afford to the owner of each

'in said pool, the subject application should be approved by

‘plus an additional /¥ /4r¢%” thereof as a reasonable charge for thk

-2= e 3
Case No.
Order No. R~

(3) That the applicant has the right to drill and proposes

to drill a well at a standard location thereon : .

(4) That there are interest owners in the proposed proration
unit ‘who have not agreed to pool-their interests.

(5) That to avoid the drilling of unnecessary wells, to

interest in said unit the opportunity to recover or receive

without unnecessary expense his just and fair share of the gas

pooling all mineral interests, whatever they may be, within said
unit.

(6) That the applicant should be designated the operator
of the subject well énd unit. ‘

(7) That any non-consenting working interest owner should

L affmended dlm miienmandisos d mes Lt - SR S SR Y
be afforded the opportunity tc pay his share Of estimated well

T

costs to the operator in lieu o paying his share of reasonable
well costs out of production.

(8) That any non-cdnsenting working interest owner that
does not pay his shAre of estimated well costs should have

&ithheld from production hisvzggre of the reasonable well costs

risk involved in the drilling of the well.

(9) That any non-consenting interest 6wner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well
cosés in the absence of such objection.

(10) That following determination of reasonable well costs,
any non-consenting working interest owner that has pzid his
share of estimated costs shouldhﬁay to the operator any amount
that reasonable well costs exceed estimated well costs and
should réceive from the operator any amount that paid estimated

well costs exceed reasonable well costs.
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able chargesfor supervision (combined fixed rates); that the

per-momth should be fixed as @ reason-

operator should be authorized to withhold from production the
proportionate share of such supervision chargeSattributable to
"each<hoh-conSenting working interest, and in addition thereto,
the operator should be authorized to withhold from production
the proportionate share of actual expenditures requifed for

operating the subject well, not in excess of what are reasonable,

EH o attributable to each non-consenting working interest. : i

(12) That all proceeds from production from the subject

well which are not disbursed fqrfany reason should be placed
in escrow to be paid to the true owner thereof upon demand and 3
‘proof of ownership.

| (13) That upon the failure of the operator of said pooled

unit to commence driiling of the well to which said unit is

E - I n } e . .
Wdedicated on or before Yuae K5~’1,/9?7' , the order
(/ Lo

[

pooling said unit should become null and void and of no effect

Ve Vo b et

whatsoever.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be;
and Mississippian

in the Wolfcamp, Pennsylvanian, formatio® underlying the E/2

of Section 28  , Township 16 South , Range 37 East r

NMPM, : , Lea County, New Mexico |

are hereby pooled to form a standard 3;?0" acre gas spacing

hand proration unit to bd dedicated to a well to.be. dsidded

to be drilled at a standard ldcation thereon.

PROVIDED HOWEVER, that the operator of said unit shall

commence the drilling of said well on or before the 4{%( day of

8 e 2o e N AT i Ak AN A S e 8 51

AJL,uq( , 1979 , and shall thereafter continue the drilling
of‘;aid well with due diligence to a depth sufficient to test wigs
20 yA e/ formations, a
PROVIDED FURTHER, that in the event said operator does not E
commence the drillingvof said well on or before the /& )4 day of ;;
-;ZAbu{J- , 1999 , Order (1) of this order shall be null 'w

and void and of no effect whatsoever, unless said operator obtains g

a time extension from the  Division for good cause shown.
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completion, or abandonment, within 120 days after commencement
the;eof,<said operator shall appear before the Division Director a
show cause why Order (1) of this order should not be rescinded.

{2}~ That  Harvey E. Yates Company is hereby designated

the operator of the subject well and unit.
(3) That after the effective date of this oxrder and within
30 days prior to commencing said well, the operator shall furnish

the Division and each known working interest owner in the subject

unit an iteﬁi;ééuséhédﬁié """""""""

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of‘estimated well costs to the operator in lieu of paying his
share of’feasonable well costs out of production, and that any
such owner who pays his sharc ¢f estimated well cozts as pro-
vided abqve shall remain liable for operating costs but shall
not be liable for risk charges. '

(5) That the operator shall furnish the Division and each
knowh working interest owner an itemized schedule of actual well
costs within 90 days following completion of the well; that if
no 6bjection to the actual well costs is received by the Division
and the Division has not objected within 45 days following receipt
of said schedule, the adﬁual well costs shall be the reasonable
well costs; provided however, that if there is an objection to
actual well costs within said 45-day period the Division will
determine reasonable well costs after public notice and hearing.

(6) That within 60 days followihg determination of reason-
able well costs, any non-consenting working interest owner that

has paid his share of estimated costs in advance as provided

hd
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“ Arilling of the well, onéf “*of the pro rata

BESZI“;6. R- 1
above shall pay to the operator his pro rata share of the ‘amount
that reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorized to withhold
the following costs and chaxges from production:

“{A } - -The pro rata share of reasonable well costs

attributable to each non —consenting working
interest owner who has not paid his share of
estimated wéll costs within 30 days~from the
date the schedule of estimatedeell costs is
furnished to him.

(B) As a charge for the risk involved in the

share of reasonable well costs attributable
to each non-consentlng worklng interest
owner who has not paid his share of estimated
well costs within 30 days from the date the
schedule of estimated well costs is furnished
to him.
(8) That the operator shall distribute said costs and

charges withheld from prdductlon to the partles who advanced

the well °°Stsf 7 Zw &p;;rufnv—t. ol fe pH‘Z{wc.w, oy

(9) That pe;4mnuiuas hereby fixed as g reasonabl

W

charges for supervision (combined fixed rates): that the operator
is hereby authorized to withhold from production the prop6rtionéte
share of such supervision chargesat£ributab1e to each non-
consenting working interestL and 'in addition thereto,’the operator
lS hereby authorized to withhold from production the proportionate
share of actual expenditures required for operating such well,

not in excess of what are reasonable, attributable to each non-

consenting working interest.
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(10} That any unsevered mineral interest shallmbejconsidere
a seven—eignths (7/8) working interest and a one—-eighth (1/8)
royalty interest for the purpose of allocating costs and charges

under the terms of this order.

(11) That any well costs or charges which are to be paid

d

ogt of production shall be withheld only from the working
iﬁterests share of production, and no costs or charges shall
‘pe withheld from produétibn attributable to royalty interests.
(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall immediately

be placed in esCrow in Lea County, New Mexico, to be

paid to the true owner thereof upoh demand and proof“of~ownership;
that the operator shall notifyzthé pivision of:the name and:
address of said escrow agent within 30 days from the date of
first deposit with said escrow agent. |
(13) That jurisdictidn of this cause is retained for the
entry of such further orders as the Division may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year’hereina

above designated.
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