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El Pa NATURAL GAS P.0.BOX 1492
SD COMPANY EL PASO, TEXAS 79978

- PHONE: 915-543-2600
Ty
Y
/ . \Q\f c/" T .
/ ~. g b
-. _Februavy-7, 1980
’ Co... Ted A
“o R 1
3 \\-‘.ﬂ"l\\ o / s - d}% ;
New Mexico 0il Conservation Division "4‘13 ~J.JQ:‘ e
Box 2088 v ¥

Santa Fe, New Mexico 87501
Re: Case Number 6487

Gentlemen:.

El Paso Natural Gas Company respegtfuily requests that Case No. 6487 as sched-
uled for the February 13, 1980 examiner hearing be continued to an examiner
hearing in April 1980.

If there are ény questions regarding this Case, please call.

Sincerely,
<)~

Kendrick

HLK/mep

T s LR
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Application of Depco, Inc. for an CASE
unorthodox well location, Chaves 6486
County, New Mexico. -
BEFORE:  Richard L. Stamets
‘TRANSCRIPT OF HEARING
‘ (
. APPEARANCES
For the 0il Conservation Lynn Teschendorf, Esq. -
Division: Legal Counsel for the Divisiof

Page ____ 1

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
State Land Office Building

Santa Fe, New Mexico
28 February 1979

IN THE MATTER OF:

St Mgt Psl st Rat Nt P

State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant: W. Thomas Kellahin, Esq.
KELLAHIN & KELLAHIN
500 Don Gaspar
Santa Pe, New Mexico 87501
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SALLY WALTON BOYD

CERTIFIED SHORTHAND REPORTER

3030P1axs Blanca (B05) 471-3482

Santa Fe, New Mexioo §7501
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INDEKX

LARRY SERIGHT

Direct Examination by Mr. Kellahin

EXHIBITS

Applicant Exhibit One, Map
‘ applicant Exhibit Two, Map

Applicant Exhibit Three, Cross Section

Exhibits admitted on

page 9.
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Page . 3

MR;»STAMETS: Case 6486. Application of
Depco, Inc., for an unorthodox well location, Chaves County)
New Mexico.

MR. KELLAHIN: Tom Kellahin, appearing on
behalf of the-épplicaht, and I have one witness to be ‘>
sworn.

(Witness swoxrn.)

MR. STAMETS: Any other appearances in this

case?

LARRY SERIGHT
being called as a witness and héving been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION

éY MR. KELLAHIN:

0. ‘Would you pléase state your name and occu-
pation? |

A Larry Seright. I'm the District Exploration
Manager for Depco in Midland. |

0 Mr. Seright, have you previously testified
before the 0il Consefvation Division?

A~ . Yes, I have.

0 Have you made a study of and are you fami-

liar with the factus surrounding this particular applicatior

")
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N Yes, I have.

MR. KELLAHIN: We tender Mr. Seright as an

expert.
MR. STAMETS: How do you spell your lést
name?
A, S-E~-R-I-G-H-T.
f MR. STAMETS: The witness i; considered
qualified.

0. {Mr. Kellahin continuing,) Mr. Seright,
would you refer to Exhibit Number One and identify that?
A Yes. This is an Isopachous map of the

gross Morrow interval.

0. What is the unit to be assigned to the well?
A Unit, what do you mean?

Q What acroagé?

A. #hat acreage? The east half of Section 21. .
0 And’what is the proposed location?

A, 660 from the north line ard 66Q from the

east line.

0 Would you descrihe for us what information
is contained on Exhibit Number One?

A Yes. We're showing what at our proposed
location we hope to esta§iish;gas prédﬁ%tioL from 2

TNV N -
e

jected up dip extension of a Morrow distributary channel

penetrated in the Rodman well in Section 22, and our loca-

[

PN g
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the up dip position of our proposed location; the need for

'getting up dip based on the Rodman well which penetrated

Page 5

tion is -- proposed location is so located to get up dip
from this well and to try to stay in the channel fairway.

Q Are there currently any Morrow prqducing
wells in the entire area?

‘A, No, sir, there is‘not.

0 Do you have anything else to add on Exhibit
Number One?
A. No.
0. Let's go to Exhibit Number Two and have you
identify that, Mr. Seright.

A All right. Exhibit Number Two is a structurd

map on top of the Mississippian, primarily used to show

the channel, is to try to get away from the W§Fer that

was produced in that well. The well was initially tested.
It flowed about 4 million gas, and they only tested the top
part of the sand. They finished the well. They drilled
the Devonian and it tested water; ﬁlugged-back aﬁd they
ran logs and saw that-théy had approximately 50 foot c@annel
sand. And then in their completion attempt they perforated
the entire sand. ON first perforating it they had good*

'y - -

£yt gt = B Y SO T ) 1 T ST Ve ST
L IUW LEBULD., 10 LliUuwca up Lo 2 111941 aula LIier .!.dl:c.[.

thney -
started making water and ended up making or producing on

swab about 100 barrels of water per day.




Page N
'A\' ! The well was subsequetitly abandoned.
2 So we are trying to get up dip from this
3 well a reasonable amount, hoping to get away from that
4 water and get away from the gas/water contact; get up dip
5 far enough to gét into the gas part of thé reservoir.
6 0. All right, sir. Let's go to Exhibit Number ”
’ ? Three and have you identify that.
‘, 8 A This is a stratigraphic cross section that
° goes through the four wells in thié area, and it shows
gg §§ 710 the -key well; which 1s the Rodman No. 1-22 Federal in
‘* :Egé H Section 22, which penetrated the \SO—foét channel sand,
; . g;_;'i 12 ' . . ;
;géé and a 1000 foot east offset to it, drilled by Hanagan
ggig 3 Petroleum, that did not penetrate the channel.
t : ggé B 0. The Hana.:gan well was at an unorthodox loca-
'8 tion, was it not? It was 500 feet from the unit line. "
* 16 :
: A Well, right, right.
o 7 And it did not penetrate the channel at all
R 18 and, of course, this was the basis, one of the basis for
1 interi)reting this as a channel sand, because normally
» you're either in or out of the channel. There's not any
f 2 - in between, and they obviously were not in it.
FLo 2 v ~
: And we're using this as sort of a pivot point
i an , . :
@ - “ to projéCi—. our channel. a
: ‘24 Q Let's go back to Exhibit Number Two and ask
' * you what the significance is of the shaded area.

-
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A Okay, the dark shaded area isiDepco 100
percent interest acreage. The lighter colored stipple is
farmout acreage. We're drilling the well in Section 21
on a farmout from El Paso Natural Gas. The west half of
Section 22, we have a,farmout option from Cominco American
to drill on there after the initial well on El Paso's
acreage. | .
And, of course, the acreage offsetting our
well to the north-is all Depco 100 percent.

; Q- Your proposed/location does sotvadversely

by

affect any other offset operator.

A No, sir.
0 Please continue with Exhibit Number Three.
A Well, this is the -- this Exhibit Number ...

Three kind of tells the story on the channel. We have

one well penetrating it, We are attempting to get back
into that channel at an up dip position to, as I mentioned
before, to try to stay away fromlthe’water:

The alignment of that channel is based pri-
marily -- can I go back to Exhibit One -- is based primarilj
there -- this’is the reason for the Isopach -- this is
taken from a regional Isopach, and it indicates in this
area thna
in a northwest-southeast direction;

and what this is telling us, we feel, is
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‘again, is another problem, once you're in it is trying to

~by you directly?

Page 8

that this is a part of a depositional trbugh or a‘depbéi~
tional system, and that this channel that was penetrated
in that well is part of this system.

1So in trying to align ourselves the best way
we can wi%h this éhéﬁﬁé&, which obv{ously is pretiy hard
to do, the odds are greatly against this, but this is the
best evidence that we have to go with, as far as the élign—
ment is concérned. In other words, try to stay in align-
ment with the troﬁgh,or depoéitional system coming through
here. Aand really at this point that's all we have to go
on, and of course, we estaglish -- are fortunate enough to

get back in it, then we will have -- be able to have some

relatively close offsets to that, because that, there

get back into it again.
If you have to step out very far, why, you're
in trouble. €o we think -- we feel that this location is
serving two purposes.
0 | In your opinion, Mr. Seright, will -- is

the proposed location the optimum location in which to

develop this particular proration unit?

A Yes, it 1s.
Q- Were Bxhibits One, Two, and Three prepared
e 3 ’ ’ r~<r

A Yes, they were.
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He may be excused.
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KELLAHIN: We move the introduction of

and Three.

STAMETS: These exhibits will be admitteq
KELLA#TiN: That concludes our examinatiorn

STAMETS: Any questioﬁs of the witness?

Anything further in this cuse?

Take the case under advisemeht§

(Hearing concluded.)
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“CERTIFY that the -forcgoing and attached Tran

REPORTER'S CERTIFICATE

I, SALLY W. BOYD, a court réporter, DO HERERY
nscript of .
Hearing before the 0il Conservation Division was  reported
by me; that the said transcript of hearing is a full, true,
and correct record of fhe hearing, prepared by me to the

best of my ability, knowledgé, and skill, from my notes

taken at the time of the hearing.

. 2 ’

Sally W. Boyd, C.S.R.

forooeing 8
ey ‘1’3»’;’.1"‘»‘}2 13 in

L e o, o486
the B> Ll pe R ¢ ‘
he ponen pRRE 19 77

SR

Oil Conseivailon Division
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£ 1 STATE OF HEW MEXICO
ENERGY AND MINERALS DEPARTMENT
2 OIL CONSERVATION DIVISION
State Land Office Building
3 ‘ Santa Fe, New Mexico
: 28 February 1979
4
- EXAMINER HEARING |
° ‘(
6 ——————————————————————————————————— - e e ma v o . ) 1
: 4
: IN THE MATTER OF: ) ‘
N ‘- 7 , . )
: Application of Depco, Inc. for an ) CASE !
g 8 unorthodox well location, Chaves ) 6486 |
. : . County, New Mexico. ) ‘
. )
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; ngé BEFORE: Richard L. Stamets , o |
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5 APPEARANCES |
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. Division: : Legal Counsel for the Divisio ’ i
: - State Land Office Bldg. : i
N 18 Santa Fe, HNew Mexico 87501 f |
19 For the Applicaﬁt: ; ‘W. Thomas Kellahin, Esqg. :
20 KELLAHIN & KELLAHIN o
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"EXHIBITS

Applicant Exhibit One, Map
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MR. STAMETS: Case 6486; Application of
Depco, Inc., for an unorthodox well location, Chaves County|
New Mexico.

MR. KELLAHIN: Tom Kellahin, appearing on
behalf of the applicant, and I have one witness to be
sworn. |

(Witnegs sworn.)

MR. STAMETS: Ahy other appearances in this

case?

LARRY SERIGHT

being called as a witness and having been duly sworn upon

his oath, testified as follows, td4wit:

DIRECT EXAMINATION

BY MR. KELLAHIN:
.0 Would you please state your name and occu-

pation? .
A Larry Seright. I'm the District Exploré;ion
i

i
Q  Mr. Seright, have you previously testifiéd
before the Oil Conservation Division? \1
a Yo T laeovers
e A g A AR VO e

'»‘!"'
v oY

Q. Have you made a study of and are you fami-

5

Y

liar with the factus surrounding %his particular applicatloq?k‘
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A Yes, I have.

MR. KELLAHIN: We tender Mr, Soright as an

expert.
MR. STAMETS: How do you spell your last
name?
A S-E-R~I~G~H-T.
MR. .STAMETS: The witness is considered
qualifiéd.

Q (Mr. Kellahin continuing.) Mr. Seright,
would you refer to Exhibit Number One and identify that?
A Yes. This is an Isopachous map of the

gross Morrow interval.

Q. What is the unit tb be assigned to the well?
A Unit, what do you meoan?

Q What acreage?

A wWhat acreage? The east half of Section Z1.
Q And what is the pfopoSBa location?

A’ 660 frﬁm the north line and 660 from the

east line.

Q Would you describe foxr us what informatioh

is contained on Exhibit Number One? :
: &
A Yes. We're showing what at our proposed

4

location we hope to establish gas production from a pro-
jected up d&ip extension of a Morrow distributary channel

penetrated in thz Rodman well in Section 22, and our loca-

A

%

\
\.
hY




. Page 5
o ! tion is ~- proposed location is so located to get up dip
2 from this well and to try to stay in the channel fairway.
3 Q Are therxe currently any Morrow producing
4 wells in the entire area? ‘»
5 A, ” ﬁo, sn, ﬁhere is not.
6 Q Do you have anything else to add on Exhibit
! Number One? |
8 ’ A No.
’ Q Let's go to Exhibit Number Two and have you
og3. identify that, Mr. Seright.
98 |, , ‘ '
) R gzég A All right. Exhibit Number Two is a structure|
r ' , Egg; " map on top of the Missi'ssipioian, primarily used to show
§E§§ 1? _the up dip position of our proposed location; the need for
,f, 82 " ' getting up dip based on the Rodman well which penetrated
f * the channel, is to try to get away from the water that
w? ' was produced in that well..  The we_ll was lnitially tested.
i } v It flowed about 4 million gas, and they only tested the top
' ; | s part of the sand. They finishéd the well. They drilled
" the Devonian and it tested water; plugged back and they
2_0 ran logs and saw that tﬁey had apprcximatély 50 foot channel
! eand And thén in their completion attempt they perforated
" “ the entire sand. ON first perfdra_ting_ it they l"xa'db good.
h@} : flow tests, It flowed up Ato\ 5 million and then 1§ter they | ‘
started making water and ended up making or producing on 1
i‘:,i'- . ® ~ swab about 100 barrels of watgr per day.
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Page G

The well was subsequently abandoned.

So we are trying to get up dip from thisg
well a reasonable amount, hoping to get away from that
watexr and get away from the gas/watex contact; get up §1p

) All right, sir. Let's go to Exhibit Number
Three and have you identify tnat.

A This is_a_stratigraphic cross section that
goes through the four wells in thié area, and it shows
the key well, which is the Rodman Ho, 1~-22 Federal in
Section 22, which penctrated éhe 50-foot channel sand,

and ‘a 1000 foot east offset to it, drilled by Hanagan .

Q The Hanagan well was at an unorthodox loca™
tion, was it not? It was 500 feet from the unit line.
A Well, right, rig
And it did not penetrate the chénnel at all
and, of course, this was the basis, one of the basis fqr
interpreting this as a channel sand, because normally
you're either in or out of the channel. There's not aﬁ% '

in between, and they obviously were not in it.

v N . (\é‘_
~ e d o e B P D ; i
And we're using this as sort of a pivot point
’ “_

0 Let's go back to Exhibit Number Two and ask’

you what the significance is of the shaded area.
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1
A Okay, the dark shaded area is Depeco 100
percent interest acreage. The lighter colored stipple is
farmout acreage. We're AdArilling the well in Section 21
on a farmout from El Paso Natural Gas. The west half of
Section 22,’ﬁe have a farmout option from Cominco:American
to drill on there after the initial well on El Paso's
acreage,
and, of course, the acreage offsetting our

well to the north is all Depco 1909 percent.

o Ndrr »-§;§r éroposed location does not adversely

affect any other offset operator.

A Mo, sir. .
0. Please continue with Exhibit Number Three.
A Well, this is the -~ this Exhibit Humber

Three kind of tells the story on the Fhannel. Ve héve

one well penetrating it. We are attempting to get back
into that channel at an up dip position to, as I mentioned
baefore, to try to stay away from the water.

The alignment of that channel is based‘priQA
marily -- can I go back to Exhibit One -~ is based primarily
there -- thisg is the reason for the Isopach ~~ this is K
taken from a regional Isopach, and it indicates in thisv
area that we have an anomalous thick in the Morrow trending
in a northwest-southeast direction. |

And what this is telling us, we feel, is
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that this 1is a part of a depositionalrtrongh or a deposi-~
tional system, and that this channel that was penetrated
in that well 1s part of this systgm.

So in trying to align ourselves the best way
we can with this channel, which obviously is pretty hard
to do, the odds are greatly against this, but this is the
best evidence that we have to go with, as far as the align-
ment is concerned. In other words,Atry to stay in a}i§n~
ment with the trough or depositional éystem coming through
ﬁere. And really at this point that's all Qe have to éo
on, and of course, we establish -- are fortunate enough to
get back in it, then we will have ~- be able to have some

relatively close offsets to that, because that, there

‘again, is another problem, once you're in it_is trying to

get badk into it again.

; ave to stan
If you have to step out very far, why, you'rs

£

in trouble. So we think -- we feel that this location is
serving two purposes.
| N In your opinion, Mr. Seright, will -- is
ﬁhe proposed location the optimum location in which to
develop this particular proration unit?
A Yas, it is.

it
o e e A o
o Wers Exhibits One, Two, and Three prepared.

by you directly?

A Yes, they were.
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: MR, KBLLALDN: Yo move tho dntroduction of
) ‘
Exhibits One, Two, and Three.
3 ) J -
MR. STAMETS: These exhibits will be admitted.
4
MR. KELLAHIN: That concludes our exaninatiorn.
6 , | .
, MR. STAMETS: Any questions of the witness?
8
; lle may be excused.
L 5 Y furt i i
2 - T Anything further in this case? -
: v% 8 . ) - ’
i Take the case under advisement.
, .
; 2 : -
: (Hearing concluded.) L
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REPORTER'S CERTIFPICATE

I, SALLY W. BOYq, a court reporter, DO HEREDRY
CERTIFY that the foregoir.mgiénd attachéd Transcript of
Hearing before the 0il Conservation Division was reported
by me; that the said transcEipt of hearing is a full, true,

and correct record of the hearing, prepared by me to the

“best of my ability, knowledge, and skill, from my notes

taken at the time of the hearing.

-8ally W. Boyd, C.S.R.

I do he%‘oi}}f Coelils Mt o
a compiaiy o0 o
the fxon oo
heard by .

ax

Ol Cenzervaiicn Division

238

24
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STATE OF NEW MEXICO

ENERGY ann MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

" March 20, 1979

Re: CASE NO. 6486

*_ POST OFFICE ROX 2008
- STATE LAND OFFICE BUILOING
e . SANTA FE. NEW MEXICQ 87501 ... .

Mr., Tom Kellahin . ORDER -NO. R=5354

Kellahin & Kellahin

Attorneys at Law ‘ '
Post Office Box 1769 Applicant:
Santa Fe, New Mexico

Depco Inc.

Dear Sir:

7%

Enclosed herewith are two copies of the above-referenced
‘Division order recently entered in the subject case.

Ydurs very tru

Director

JDR/fd

Copy of order also sent to:

Hobbs oCC X

Artesia OCC X

Aztec OCC

Other '

N
. -~ \
: ~ .
B T S
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""""""" " STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION .
DIVISION FOR TH{E PURPOSE OF
CONSIDERING:

CASE NO. 6486 .
Order No. R~5954

APPLICATION OF DEPCO INC.. FOR
AN UNORTHODOX WELL LOCATION,
CHAVES COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on February 28,
1979, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets. A

NOW, on this 16th day aof March, 1979, the Division
Director, having considered the .testimony, the .record, and
the recormendations of the Examiner, and being fully advised
in the premises, e

FINDS:

(1) That due public notice having been given as required

lby law, the Division has jurisdiction of this cause and the

subject matter thereof.

{2) That the applicant, Depco Inc., seeks approval of
an unorthodox gas well location 660 .feet .from the North line
and 660 feet from the East line of Section 21, Township 13
South, Range 30 East, NMPM, to test the Morrow formation,
Chaves County, New Mexico. . . . S ,

(3) That the E/2 of ‘said Section .21 is to be dedicated
to the well. PR

(4) That a well at said unorthodox location will
better enable applicant to produce the gas underlying the
proration unit.

{5) That no offset operator objected to the proposed
unorthodox location. . )
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(6) That approval of the subject application will
afford the applicant the opportunity to produce its just
and equitable share of the gas in the subject pool, will
prevent the economic loss .caused by the drilling of
unnecessary wells, avoid the augmentation of riek arising
from the drilling of an excessive number of wells, and will
otherwise prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED: .

(1) That Depco Inc. 1s hereby granted an unorthodox
gas well location for the Morrow formation for a well to be
drilled at a point 660 feet from the North line and 660 feet
from the East line of Section 21, Township .13 South, Range 30
East, NMPM, Chaves County, New Mexico. ,

(2) That the E/2 of said Section 21 shall be dedicated

to the above~described well.

(35 That jurisdiction of .this cause is .retained for the
entry of such further orders as .the Division may deem
necessary. :

DONE at Santa Fe, New Mexico, on the. day and year
hereinabove designated. . .

B YY YV

STATE OF KEW MEXICO
\I, CONSERVATION DIVISION

Director

dar/




- Dockets Nos., 9-79 and 10-79 ave tentatively set for hearing on March 14 and 28, 1979. Applications for

‘ - hearing must be filed at least 22 days in advance of hearing date, . . ]
| . . S e e Decket No. 7-79

DOCKET: COMMISSION HEARING - FRIDAY = FEBRUARY 23, 1979

e IL CONSERVATION COuu S3I0N = 2-AM:- - ROOM- 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6461: 1In the matter of the hearirg called by the 01l Conservation Commission on its own motion to permit
Mayor Eddie Armenta, the Village of Jemez Springs, and all other interested parties to appear and
show cause why the Jemez Well No. 1 located in Unit A of Scction 26, Township 18 North, Range 2
East, Sandoval County, New Mexico, should not be plugged and abandoned in accordance with a
bivision-approved plugging program.
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, Docket No. 8-79

DOCKET: EXAMINER HEARING -~ WEDNESDAY - FEBRUARY 28, 197%

9 AM. - OIL CONSERVATION DIVISION CONFERENCE ROOH,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:
CASE 6422: (Continued from January 31, 1979, Examiner Hearing)

k In the matter of the hearing called by the 011 Conservation Division on its own motion to permit

i . Helton Engineetring & Geological Services, lnc., Travelers Indemnity Company, and all other interested

E ’ parties to appear and show cause why the Brent Well No. 1 located in Unit M of Section 29 and the
Brent Well No. 3 located in Unit G of Section 19, both in Township 13 North, Range 6 East, Sandoval
County, New Mexico, should not be plugged and abandoned in accordance with a Division—approved

plugging programs”

CASE 6434: (Continued from January 31, 1979, Examiner Hearing)

Application of Amerada Hess Corporation for approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a finding that the ‘drilling of its’ State "0" Well No. 5
to be located in Unit H of Section 30, Township 19 South, Range 37 East, Eumont Gas Pool, Lea County,
New Mexico, is necessary to cifectively and efficiently drain that portion of the proration unit
which cannot be so drained by the existing well, and further seeks approval of a waiver of ex1sting
well—spacing requircments. '

o

1;1 : S CASE 6435: (Continued from February 14, 1979, Examiner Hearing)

i Application of Amerada Hess Corporation for approvial of infill dq;lling,'Lea County, New Mexico.
“ : Applicant, in the above-styled cause, seeks a finding that the drilling of its W. A. Weir "B" Well
No. 3 located in Unit B of Section 26, Township 19 South, Range 36 East, Eumont Gas Pool, Lea County,
New Mexico, is necessary to effectively and efficiently drain-that portion of the proration unit
_ : 7 . which cannot be so drained by the existing well, and further seeks approval of a waiver of existing
iog ’ . - well-spacing requirements.

CASE 6436: (Continued from January 31, 1979, Examiner Hearing)

Application of Amerada Hess Corporation for approval of infill drilllng, Lea County, New Mexico. .
Applicant, in the above-styled cause, seeks a finding that the drilling of its State "U" Gas Com
Well No. 2 to be located in Unit C of Sectiom 32, Township 19 South, Range 37 East, Eumont Gas Pool,
Lea County, New Mexico, is necessary to effectively and efficiently draia that portion of the ﬁro—
i ration unit which cannot be so drained by the existing well, and further seecks approval of a waiver
i of existing well-spacing requirements.

CASE 6462: Applicat!on'bf McClellan 0il Corporation for an unorthodox well location, Chaves County, New Mexico.

o | Ipplipant. in the abovo—stylcd cause, seeks approval for the unorthodox location of its Marlisue

= T ) State weil NO, 3 UO De located iis3 ieei iiom tho North ling znd 1433 faer From rho Wser 1ins of
EH

Section 24, Township 14 South, Range 29 East, Double "L" Queen Associated Pool, Chaves County, New
Mexico, the NE/4 NW/4 of said Section 24 to be dedicated to the well,

CASE 6463: Application of Orville Slaughter for pool and lease commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks authorfty to commingle Oswell-Fatmington Pool production
from his Sangre de Cristo Well No. 1 with undesignated Fruitland production from his Sangre de
Cristo Well No. 2, both located in Unit b of Section 34, Township 30 North, Range 11 West, San Juan
County, New Mexico.

o emte 4 Y g
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CASE 6464:

6465:

CASE

CASE_6466:

CASE

6467:

64682

CASE

6470:

CASE

6471:

CASE

CASE

G472:

6473:

CASE

CASE_6474:

CASE

~Applic§tion«oﬁ continentalmdil Company. for a dual completion, Eddy County, New Mexlco. Applicant, in - £

Docket No. 8-79

) ' County, New
Application of Dallas McCasland for clarification of Orders Nos. R-2789 and RT2794é_;;gg and K12794
Mexico.._Applicant, in the above-styled cause, secks clarification of Orders Nos. -~ aterflood
to determine what formations have been unitized and wiiat formacionsvnre;SUP]ESSBFOR;TWE,J‘
project under the South Penrose-Skelly Unit, Sections 6 and 7, Township 22 Sout ‘oo?égin saild sections.

County, New Mexico, and of the vertical limits of the Eumont and Penrose-Skelly P

tandard proration unit,

1 of a l60-acre mon=

Range 37 East,

11 No. 9 located .

Application of Getty 01l Company for an unorthodox well location and a non-s
Lea County, New Mexico, Applicant, in the above-styled cause, sccks approva
standard gas proration unit comprising the SE/4 of Scction 31, Township 24 South,
Jalmat Gas Pool, Lea County, New Mexico, to be dedicated to its J. W, Sherrell We
2250 feet from the South line and 1650 feet from the East line of said Section 31.

Application of Getty Oil Company for a dual completion, Lea County, New Mexico. Applicant, ;niﬁhe
above-styled cause, seeks approval for the dual completion of its State 35 W2J1 No. 1 locate11 f o
Unit K of Section 35, Township 21 South, Range 34 East, Lea County, New Mexico, to produce © fron
an undesignated Wolfcamp pool and gas from the Grama Ridge-Morrow Gas Pool through parallel string
of tubing. - -

Application of Getty Oil Company for pool credtion and special pool rules, lea COunty,,N9?”39§E99f“<(W
Applicant, in the above-styled cause, seeks an order creating a new oil pool in the Wolfcamp formation
for its State 35 Well No. 1 located in Unit K of Section 35, Township 21 South, Range 34 East, Lea
County, New Mexico, and for promulgation of special pool rules, including provision for l60-acre

" epacing.

Application of Dome Petroleum Corporation for an exception to Order No. R-1069, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks an exception to Rule 2.of order No. R-1069, as
anended, for the Bisti-Lower Gallup 03l Pool to approve the following 13 non-standard proration units:
the W/2 NW/4, W/2 NE/&, Ef2 SW/4, and the Ef2 SE/4 of Sections 3, 4, and 9, and the W/2 NW/4 of
Section 10, all in Township 26 North, Range 14 West, San Juan County, New Mexico.

the above-styled cause, seeks approval for the dual compiotion of iig Pedyv-34-Well Ne. ] located in
Unit N of Section 34, Township 20 South, Range 26 East, Eddy County, New Mexico, to produce gas from
the Springs-Upper Pennsylvanian Pool and an undesignated Morrow pool through parallel strings of
tubing. ot

Application of Phillips Petroleum Company for approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a wvaiver of existing well spacing requirements to permit
an infill drilling program in its East Vacuum Unit Area, Vacuum Grayburg-San Andres Pool, Lea County,
New Mexico, and a finding that such infill wells are necessary to effectively and efficiently drain
that portion of their proration units which is not presently being drained by any existing well.
Applicant specifically seeks such waivers -and findings now for :en wells, all in Township 17 South,
Range 35 Fast, and located as follows: Unit K of Section 27; Units M and O, Section 28; Units B, I,

and M of Section 32; Units C, H, and M of Section 33; ard Unit C of Section 34. - 2

Application of Consolida%ed 0il & CGas, Inc. for approval of infill drilling, San Juan County, New
Mexico. Applicant, in thectabove-styled cause, seeks a waiver of existing well-spacing requirements
and a finding that the drilling of its Freeman Well No. 1-A to be located in Unit C of Sectionm 11,
Township 31 North, Range 13 West, Basin-Dakota Pool; San Juan County, New Mexico, is necessary to
effectively and efficiently drain that portion of the proration unit which cannot be so drained by
the existing well,

Application of Consolidated Oil & Gas, Inc. for approval of infill drilling, Rio Arriba County, New
Hexico. Applicant; in the above-styled cause, seeks 2 waiver of existing well-spacing requircments
and a finding that the drilling of its Jenny Well No. 1-A to be located in.Unit P of Section 13,
Township 26 North, Range 4 West, Basin-Dakota Pool, Ric Arriba County, New Mexico, is necessary to
effectively and efficiently drain that portion of the proration unit which cannot be so drained by
the existing well. .

Application of Consolidated 0il & Gas, Inc. for approval of infill drilling,’Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, secks a waiver of existing well-spacing: requirements
and a finding that the drilling of 'its McIntyre Well No. 1-A to be located in Unit K of Section 11,
Township Z6 Horih; Range & West, Basin-Dakoia FGOL, RIS Arviba-Countyy-Héw Hexics, is ncs 4gary ic
effectively and efficiently drain that portion of the proration unit which cannot be so drained by
the existing well.

Application of Cansolidated 01l & Gas, Inc. for approval of infill drilling, San iuan County, New
Mexico. Applicant, in the above-styled cause, secks a walver of existing well-spacirg requirements
and a'finding that the drilling of its Williams Well No. 1-A to be located in Unit C of Section 24
Township 31 North, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico,”is necessary to ’
effectively and efficiently drain that portion of the proration unit which cannot be so drained by
the existing well, ’

.27.Fast, Lea S S
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CASE 6475: Application of Cousolidated 01l & Gas, Inc. for approval of infill drflling, San Juan County, New

Mexico. Applicant, in the above-styled cause, sceks a waiver of existing well-spacing vequircments

and a finding that the drilling of its Montoya Well No. 1-A to be Yocated in Unit I of Scetion 35,

Township 32 Roxtl, Range 13 West; Rasin-Dakota Pool, San Juan County, New Mexico, is nccessary to

effectively and efficiently drafn that portion of the proratlon unit which camnot be so drained by

T the existing wellyo— - — e Y SR

CASE 6476: Application of Pennzeil Company for "an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cauie, ‘seeks approval for the unorthodox location of a weli Lo be
) located 660 fecet from the South line and 990 feet from the West line of Section 24, Township 17
- South, Range 28 East, Aid-Morrow Gas Pool, Pddy County New Mexico, the S/2 of said Section 24 to be
mﬂmamdtothewdl. )
“ CASE 6477: Application of Sun 0il Company for a waterflood project, Fddy County, New Mexico. Applicant, in the
‘ above~styled cause, secks authority to institute a waterflcod project on its East Millman Pool Unit
Avea by the injection of water into the Queen and Grayburg formations through eleven wells located
in Sections 12 and 13 of Township 19 South, Range 28 East, Fast Millman Pool, Eddy County, New Mexico.

.

i CASE 6437: (Continued and Readvertised) -

TTTTT e e e e -~ Anplieation. of Curtis Little for compulsory pooling, approval of infill drilling, and a non-standard

' ptoratlon unit, San Juan County, ¥ew Mexico. Applicant, in the- above=styled causec; secks the rescis-
sion of Order No. R-4556 and- approval of an order pooling all mineral interests in the Dakota formation
underlying all of Section 11 and Lot 4 and the SW/4 SW/4 of Section 12, Township 28 North, Range 13
West, Basin-Dakota Pool, San Juan County, New Mexico, to form a 344.36-acre non-standard gas proration
unit to be dedicated to a well to be located 1085 feet from the South line and 285 feet from the West
line of said Section 12. Also to be considéred will be the cost of drilling and completing said well H
and the allocation of the cost thereof as well as actual operating ¢osts and charges for supervision. ;
Also to be considered will be the designration of applicant as operator of the well and a charge for
risk involved im drilling said well,

€
Applicant further seeks a finding that the drilling of said well is necessary to effectively and :
e[ficiently drain that portion of the proration unit which cannot be so drained by the-existing well, i

1 S

CASE 6478: Appliration ‘of Coronado Exploration Corp. for compulsory pu& ng, Chaves COuRty; Hew} Mexico - - NS S S
; Applicant, in the above-styled cause, secks an order pooling all mineral interests in the San Andres :
S forpation underlying the NW/4 SE/4 of Section 26,  Township 10 South, Range 28 East, Chaves County,
New Mexico, to be dedicated to a well to be located at a standard location thereon, Also to be con-
sidered will be the cost of drilling and completing said well and the allocation of the cost thereof
S as well as actual operating costs and charges for supervision. Also to be considered will be the
N designation of applicant as operator of the well and a charge for risk involved in drilling said well.

. « : - . N E
CASE 6479: Application of Coronado Exploration Corp. for compulsory pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the San Andres
- forpation underlying the SE/4 SE/4 of Section 5, Township 10 South, Range 28 East, Chaves County, New ¢
Mexico, to be dedicated t6~a well to be located a2t 2 standard ‘location théreon. Also to be considered :
will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision. Alco to be considered will be the designatfon
of applicant as operator of the well and a charge for risk involved in drllllng said well,

: CASE 6480: Application of llarvey F. fates Company for an hGPA determiration, Lea County, New Mexico., Applicant,

k! : ) in the above-styled cause, seeks a new onshore reserveir or in the altérnmative a new onshore produc-

; tion well determination for its State 22 Well No, 1 located in Unit P of Section 22, Township 18
‘South, Range 35 East, Queen formation, Lea County, New Mexico.

CASE 6481: Application of Harvey E. Yates Company for an NGPA determination, Lea County, New Mexico. Appiicant,
in the above-styled cause, &eeks a new onshore reservoir or in the alternative a new cnshore produc-~
tion well determination for its Hanlad State .Well No. 1 located in Unit K of Section 2, Township 18
South, Range 35 East, Queen formation, Lea County, New Mexico.

o . CASE 6482: Application of Harvey E. Yates Company for an RGPA determination, Lea County, New Mexico. Applicant,

- r . in the above-styled cause, seeks a:new onshore reservoir or in the alternative a new onshore produc-
tion well detcrmination for its Mobil 27 State Well No. 1 located in Unit A of Section 27, Township
18 South, Range 35 East, Queen formation, Lea County,” New Mexico.

CASE 6483: Applicacion of Harvey E, Yates Company for compulsoty pooling, Lea County,” New Hexics. -Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp, Pennsylvanian, {
and Mississippian formations underlying the S/2 of Section 8, Township 14 South, Range 36 Fast, Lea :
County, New Mexico, to be dedicated to a well to be drilled at a standard location thereon. Also to

be considered will be the cost of drilling and completing said well and the allocation of the cost

thereof as well as actual operating costs and charges for superviston. Also to be considered will be

the designation of applicant as operator of the well and a charge for risk involved in drilling said

well,
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¥-Es-Yates Company for compulsory pooling, Lea:County, New Mexico. APPlxchE,
in the above-styled cause, secks an order pooling all mincral interests in the qufcamp, Pennsy. .
vanian,. and Mississippian formations underlying the E/2 of Sectfon 28, Township 16 South, Range
East, Lea County, New Mexieo, to be dedicated to a well to be drilled at a standard location thereor.
Also to be considered will be the cost of drilling and completing safd well and the allocation ofdtle
cost thereof as well-as actual operating costs and charges for supervision. Also to be comsidere
will be the designation of applicant as operator of the well and a charge for risk involved in
drilling said well, .

CASE 6485: Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico. Applicant,

in the above-styled cause, seeks an order pooling all mineral interésts in the Wolfcamp, Pennsylvanian,
and Mississippian foimations underlying the $/2 of Section 13, Township 18 South, Range 28 East,

Eddy County, New Mexico, to be dedicated to a well to be drilled at 'a standard location thereon. Also
to be considered will be the cost of drilting and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision. Alse to be/considercq will be
the designation of applicant as operator of the well and a charge for risk involved in drilling said
well.

.~ CASE 6486: Application of Depco Inc. for an unorthodox well location, Chaves County, New Mexico. Applicant, in
) the above-styled cause, seeks approval for the unorthodox location of a well to be located 660 feet
from the North and East lines of Section 21, Township 13 South, Range 30 East, undesignated Morrow
pool, Chaves County, New Mexico, the E/2 of said Section 21 to be dedicated to the well.

My )
Rl o L T -~

CASE 6487: Application of El Paso.Natural Gas Company for approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled ciuse, seeks a waiver of existing well-spacing requirements and a
finding that the drilling of its Shell E State Com Well No., 2 located in Unit N of Section 6, Town- .
ship 21 South, Range 36 East, Eumont Gas Pool, Lea County, New Mexico, is necessary to effectively
and efffciently drain that portion of the proration unit which canmot be so drained by the existing
well, g




e e ' ' BEFORE THE
OIL CONSERVATION DIVISION, NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

IN THE MATTER OF THE APPLICATION

OF DEPCO, INC., FOR APPROVAL OF

A NON- STANDARD WELL LOCATION, Ce
UNDESIGNATED MORROW POOL, CHAVES IRV
COUNTY, NEW MEXICO

A

APPLICATTION

Comes now DEPCO, INC. and appiies to the 0il Conservation
. Division, New Mexico Energy and Minerals Department, for approval :
of ‘a non- standard well location for a Morrow test, in.an. . — e

'Tunde31gnated Morrow Pool Chaves County, New Mex1co ~and in-

. _support thereof would show the Division:
1. Applicant proposes to drill a Morrow test at a locidtion s

660 feet from the North and 660 feet from the East lines of
Section 21, Township 13 South, Range 30 East, W.M.P.M., Chaves i
County, New Mexico. ’ » % ‘ ,’V”fl
2. The East half of Section 21 will be dedicated to the 4 o
well to form a standard 320-acre unit.

3. Location of the well is necessary in order to effi-
c1ent1y and economically drain and develop the proration unit
rto be dedlcated to the well.

4. Approval of the proposed location is in the 1nterests

A R K AR

> el

of conservation, will prevent waste, result in the recovery

of hydro-carbons that would not otherwise be recovered, and will

not impair the correlative rights of other interest owners,

- ' including cffset operators. , . L i

WHEREFORE Applicant prays that this application be set

for hearing before the Division's duly appointed examiner, and ‘ :

‘after notice and hearing as redhired Sy law the Division enter f.‘ %

its order approving the proposed non-standard well location. L
Respectfully submitted,

DEPCO, INC.

j hin & Kellahln _
i P 0. Box 1769 '

Santa Fe, New Mexice -87501

ATTORNEYS FOR APPLICANT




BEFORE THE FER -9 1918
OIL CONSERVATION DIVISION, NEW MEXICO |
ENERGY AND MINERALS DEPARTMENT

IN THE MATTER OF THE APPLICATION

OF DEPCO, INC., FOR APPROVAL OF | (043’6
A NON-STANDARD WELL LOCATION, C st
UNDESIGNATED MORROW POOL, CHAVES

COUNTY, NEW MEXICO

APPLICATION.

Comes now DEPCO, INC. and applies to the 0il Conservation
Division,  New Mexico Energy and Minerals Department, for approval
of a non-standard well location for a Morrow test, in an
undesignated Morrow Pool, Chaves County, New Mexico, and in
éﬁppdrt thereof would show the Division:

1. Applicant proposes to drill a Morrow test at a location
660 feet from the North and 660 feet from the East lines of
Section 21, Township 13 South, Range 30 East, N.M.P.M., Chaves
County, New Mexico. - ’ ‘

2. The East half of Section 21 will be dedicated to the
well to form a standard 320-acreé unit.

3. Location of the well is necessary in order to effi-
‘ciently and economically drain and develop the proration unit

to be dedicated to the well.

4. Approval of the proposed location is in the interests

of conservation, will prévent waste, result in the fecovery

of hydro-carbons that would not otherwise be recovered, and will
not impair the correlative rights of other interest owners,
inaludingaoffcet. operators.

WHEREFORE Applicant prays that th1s appllcatlon be set -

for hearing before the Divisdion's duly appointed examiner, and
after notice and hearing as required by law the Division enter
its order approving the proposed non-standard well location.
Respectfully submitted,
DEPCO, INC.

hln & Kellahin
P 0. Box 1769

Santa Fe, New Mexico 87501

ATTORREYS5-FOR -APPLICANT .

LR N A

8 e



BEFORF THE

0I1L. CONSERVATION DIVISION, NEW MEXICO - { ;

ENERGY AND MINERALS DEPARTMENT TR

IN THE MATTER OF THE APPLICATION
OF DEPCO, INC., FGR APPROVAL OF . : p : (
A NON-STANDARD WELL LOCATION, Cous (L{%b -.

| UNDESIGNATED MORROW POOL, CHAVES

3 : B COUNTY, NEW MEXICO

i | . APPLICATION

N sy BA e Ay L T e T e

Comes now DEPCO, INC. and applies to the 0il Conservation

Division, New Mexico Energy and Minerals Department, for approval
of a non-standard well location for a Morrow test, in an '
undeéignated Morrow Pool, Chaves County, New Mexico, and in
’ support thereof would show the Division:
1. Appllcant proposes to drill a Morrow test at a location
660 feet from the North and 660 feet from the East lines of
Section 21, Township 13 South, Range 30 East, N.M.P .M., Chaves
Couﬁty, New Mexico.
. 2. The East half of Section 21 will be dedicated to the
well to form a standard 320-acre unit.
3. Location of the well is necessary in order to effi-
ciently and economically drain and develop the proration unit
to be dedicated to the well. |
4. Approval of the proposed location is in the interests
pf conservation, will preVent waste, result in the recovery
of hydro-carbons that would not otherwise be recovered, and will

not impair the correlative rights of other interest owners,

including offset operators
WHLREFBRE—Appllcant prays that this appllcatlon ‘be set
for hearing before the Division's duly appointed examiner, and
after notice and hearing as required by law the Division enter
its order approving the“proposed non-standard well location.
' Respectfully submitted,

DEPCO, INC.

- ]

By \0oo Nulllab o
K hin & Kellahin :
P. 0. Box 1769 : :
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT
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DRAFT - STATE OF NEW MEXICO ; ‘
ENERGY AND MINERALS DEPARTMENT
ar/ OIL CORSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION | |

DIVISION FOR THE PURPOSE OF |
CONSIDERING:

CASE NO. 6486

|

|
ORDER NO. R- 45954

|

APPLICATION OF DEPCO INC.

FOR AN UNORTHODOX X6 WELL LOCATION,

‘CHAVES - ‘ COUNTY, NEW MEXICO. f - ‘

| ORDER OF THE DIVISIO@Ci;//>gfif%%:/// ;

BY THE DIVISION:

Thls cause came on for hearlng at 9 a.m. on February 28 ’

19 79 _79 , at Santa Fe, New Mex1co, before Examiner Richard L. Stamets

NOW, on this . day of March , 1979 , the Division

Director, having considered the testimony, the record, and the

recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due éublic notice having been given as required by
law, the Division has jufisdiction of this cause and the subject
matter thereof. 5

'(2) That the applicant, Depco Inc. ’

seeks approval of an unorthodox gas well location 660

. fget from the North ‘ line and 660 ‘ feet from the
% | East  iine of Section Zi , Townsnip 153 Souti ' ';””§
‘ Range 30 East ___+ NMPM, to test the Morréw
formation, _badesignated-Meorrow Rmwr —— —poot, Chaves

County, New Mexico.

(3) That the E/2 of said Section 21 is to be

to thie well.
(4) That a well at said unorthodox location will better
enable applicant to produce the gas underlying the proration unit.

(5} That no offset operator objected to the proposed unorthodox

location. N _|




-2-
Case No.
Order No. R-

{6) That approval of the subject application will afford the applicant
the opportunity to produce its just and equitable share of the gas in the
subject pool, will prevent the economic loss caused by the drilling of-
‘unnecessary wells, avoid the augmentation of risk arising froh the drilling
of an excessive number of wells, and will otherwise prevent waste and protect
correlative rights. .

i T e y) I"' C. t s /P‘CN é/ 0?)'” '[f é

IT IS THEREFORE ORDERED: _ (P €% — ¢ :

, = |
(1) That(an unorthodox gas well location forG}he Morrow
; Ao
formation is—-hereby—appreved for a well to be fgéaied at a point _ 660

feet from the __North 7Jine and 660 feet from the East
line of Section 21, Township _13 South , Range __ 30 East
NMPM, undesigneted-—Morrew - Peol, Chaves County,

New Mexico.
Jq (2) That the E/2 of said Section 21 shall be dedicated to
the above-described well. .

(3) That jurisdiction of this cause is retained for the entry of such
further orders as the Division. may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.




